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A BILL FOR 
1 An Act relating to the rates of interest payable on interest-

2 bearing obligations issued by public agencies and on 

3 special assessments levied by public agencies. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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SENATE FILE 2282 
S-5263 
1 Amend Senate File 2282 as follows: 
2 
3 
4 
5 

1. Page 15, lines 12 and 13, by striking 
",five hundred thirty-five point two (535.2), 
three (3) of the Code" and inserting in 11eu 
the words "ten (10) of this Act". 
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1 DIVISION I 
2 Section 1. Section seventy-four point one (74.1), Code 

3 1979, is amended to read as follows: 

4 74.1 APPLICABILITY. 
5 1. ~ft~B The procedures of this chapter 8ftB±± apply to 

6 all warrants which are legally drawn on a public treasury, 
7 including the treasury of a city, and which, when presented 

8 for payment, are not paid for want of funds. 

9 2. ~ft~8 The procedures of this chapter ftBa-i~8-p~eeea~fe8 

10 SRB±± also apply whenever a municipalitYT as defined in section 

11 24.2, or a city shall determine that there are not or will 

12 not be sufficient funds on hand to pay the legal obligations 

13 of a fund. SB~a-m~R~e~pa±~~y Each of these municipalities 

14 is authorized to provide for the payment of such present and 

15 future obligations by drawing one or more anticipatory warrants 

16 payable to a bank or other business entity authorized by law 
17 to loan money in an amount or amounts legally available and 

18 believed to be sufficient to cover the anticipated 

19 deficiencies. 

20 chapter may be 

21 officer. 

The duties imposed on the treasurer by this 

assigned by ~e a city council to another city 

22 3. The procedures of this chapter also apply to the issu-

23 ance of anticipatory warrants by the state under section nine-

24 teen point eight (19.8) of the Code. 

25 4. The procedures of this chapter also apply to 
26 anticipatory warrants, pledge orders, improvement certificates, 

27 anticipatory certificates or similar obligations payable from 

28 special assessments against benefited properties, or payable 

29 from charges, fees or other operating income from a publicly 

30 owned enterprise or utility. 

31 Sec. 2. 

32 as amended 
Section seventy-four point two (74.2), Code 1979, 

by Acts of the Sixty-eighth General Assembly, 1979 

33 Session, chapter twenty-four (24), section three (3), is 
34 amended to read as follows: 
35 74.2 ENDORSEMENT AND INTEREST. EKeep~-as-pfeviaea-iR 
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1 8ee~~eH-~4~S7-wAeH-aHy-e~eA If a warrant other than an 

2 anticipatory warrant is presented for payment, and is not 

3 paid for want of funds, or is only partially paid, the 

4 treasurer shall endorse the fact thereon, with the date of 

5 presentation, and sign the endorsement, and thereafter the 

6 warrant or the balance due thereon, shall a~aw bear interest 

7 at e~K-~e~eeR~-~eF-aHHHm-8R-8~a~e-aRa-eeHR~y-waF~aR~e7-aRa 

8 s~K-~eF8eR~-~eF-aHHHm-eR-e~~y-aRa-8eRee±-waFFaReB7-HR±eeB 

9 ~Re-~FeaB~FeF-aFFaR~es-feF-~Re-sa±e-ef-ea~8-waFFaR~-a~-~af 

10 a~-a-±ewef-Fa~e-ef-~R~eFes~ the rate specified in section 

11 ten (10) of this Act. 

12 An anticipatory warrant issued under the authority of sec-

13 tion one (1), subsection two (2) of this Act shall bear 

14 interest at a rate determined by the issuing governmental 

15 body, but not exceeding that permitted by chapter seventy-

16 four A (74A) of the Code. 

17 Sec. 3. section seventy-four point three (74.3), Code 

18 1979, is amended to read as follows: 

19 74.3 RECORD OF WAR~S OBLIGATIONS. The treasurer shall 

20 keep a record of a±±-waFFaH~e-ee-eR8eFsea7 each interest-

21 bearing obligation which FeeeF8 shall show the number and 

22 amount, the date e£-~~eeeR~a~~eR interest commences, the rate 

23 of interest, and the name and post-office address of the 

24 holder7-B£-eaeR-wa~faR~ of the obligation. 

25 Sec. 4. Section seventy-four point four (74.4), Code 1979, 

26 is amended to read as follows: 

27 74.4 ASSIGNMENT OF WARRAN~ OBLIGATION. When aRy-waFFaR~ 

28 BRa±±-ae a nonnegotiable interest-bearing obligation is 

29 assigned or transferred a~~eF-Be~H~-ee-eRaeFee8, the assignee 

30 or transferee 8Aa±±-Be-HRaef-aH~YT-£eF-R~e-ewR-~Fe~eee~BH7 

31 ~e must notify the treasurer in writing of SHeH the assignment 

32 or transfer and of Aie the post-office address of the assignee 

33 or transferee. Upon receiving SHeA notification, the treasurer 

34 accordingly shall correct eRe-a£efeea~a-feeefa-aeeefa~H~±Y 

35 the record maintained under section three (3) of this Act . 
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1 Sec. 5. section seventy-four point five (74.5), Code 1979, 

2 ~s amended by striking the section and inserting in lieu 

3 thereof the following: 

4 74.5 CALL FOR PAYMENT. When a fund contains sufficient 

5 money to pay one or more interest-bearing obligations which 

6 are outstanding against the fund, the treasurer shall call 

7 those obligations for payment. Obligations may be paid in 

8 the order of presentation. This section does not authorize 

9 a fixed-term obligation to be called at a date earlier than 

10 is provided by the conditions and terms upon which it was 

11 issued. 

12 Sec. 6. Section seventy-four point six (74.6), Code 1979, 

13 is amended by striking the section and inserting in lieu 

14 thereof the following: 

15 74.6 NOTICE OF CALL--TERMINATION OF INTEREST. 

16 1. The treasurer shall make a call for payment under 

17 section five (5) of this Act by mailing to the holder of the 

18 obligation, as shown in the records maintained under section 

19 three (3) of this Act, a notice of call which describes the 

20 obligation by number and amount, and which specifies a date, 

21 not more than ten days thereafter when interest ceases to 

22 accrue on the obligation. The treasurer shall enter the date 

23 of mailing of the notice in the records maintained under 

24 section three (3) of this Act. 

25 2. Interest on an interest-bearing obligation shall cease 

26 to accrue as of the date specified in the notice of call 

27 issued under subsection one (1) of this section. 

28 3. This section does not apply if the parties have other-

29 wise agreed in writing. 

30 Sec. 7. Section seventy-four point seven (74.7), Code 

31 1979, is amended to read as follows: 

32 74.7 ENDORSEMENT OF INTEREST. When 8-Wa~~aft~ an obligation 

33 which legally draws interest is paid, the treasurer shall 

34 endorse upon it the date of payment, and the amount of interest 

35 a~~ewea paid. The treasurer also shall enter into the records 
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1 maintained under section three (3) of this Act the date of 
2 payment and the amount of interest paid. 
3 Sec. 8. Sections seven (7) through sixteen (16) of this 
4 Act are enacted as a new chapter seventy-four A (74A) of the 
5 Code, which shall be entitled "INTEREST RATES FOR PUBLIC 
6 OBLIGATIONS AND ASSESSMENTS". 
7 Sec. 9. NEW SECTION. APPLICABILITY. 

8 1. Except as otherwise provided by law, this chapter es-
9 tablishes the interest rates which are applicable to all 

10 bonds, warrants, anticipatory warrants, pledge orders, 
11 improvement certificates, and anticipation certificates issued 
12 by a governmental body or agency under the laws of this state, 
13 and the interest rates which are applicable to assessments 
14 levied by a governmental body or agency under the laws of 

15 this state against benefited properties for the retirement 

16 of public debt. 
17 2. This chapter does not authorize the issuance of a 

18 public obligation or the levying of an assessment, and does 

19 not create an obligation to pay interest, and does not 
20 determine when interest commences or ceases to accrue. 
21 3. This chapter does 
22 interest rate limitation 

not impose an interest rate or 
where by law the rate of interest 

23 payable on an obligation is within the discretion of the 
24 governmental body or agency, unless that discretion is 
25 expressly made subject to the limitations contained in this 

26 chapter. 
27 Sec. 10. NEW SECTION. UNPAID WARRANTS. A warrant not 

28 paid upon presentation for want of funds bears interest on 
29 unpaid balances at the rate in effect at the time the warrant 
30 is first presented for payment, as established by rule pursuant 
31 to section fourteen (14) of this Act. This section does not 
32 apply to an obligation which by law bears interest from the 
33 time it is issued. 
34 Sec. 11. NEW SECTION. MAXIMUM RATES FOR PUBLIC 

35 OBLIGATIONS. Except as otherwise provided by law, the maximum 
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1 rates of interest on obligations issued by this state, or 
2 by a county, school district. city special improvement 
3 district, or any other governmental body or agency are as 

4 follows! 
5 1. General obligation bonds, warrants, or other evidences 

6 of indebtedness which are payable from general taxation or 
7 from the state's sinking fund for public deposits may bear 
8 interest at a rate not exceeding the maximum rate in effect 
9 at the time the obligation is issued, as established by rule 

10 pursuant to section fourteen (14) of this Act. 
11 2. Revenue bonds, warrants, pledge orders or other 
12 obligations, the principal and interest of which are to be 
13 paid solely from the revenue derived from the operations of 
14 the publicly owned enterprise or utility for which the bonds 

15 or obligations are issued, may bear interest at a rate not 
16 exceeding the maximum rate in effect at the time the obligation 

17 is issued, as estabished by rule pursuant to section fourteen 

18 (14) of this Act. This limitation does not apply to revenue 
19 bonds issued pursuant to chapter four hundred nineteen (419) 
20 of the Code. 
21 3. Special assessment bonds, certificates, warrants or 
22 other obligations, the principal and interest of which are 
23 payable from special assessments levied against benefited 

24 property may bear interest at a rate not exceeding the maximum 
25 rate in effect at the time the obligation is issued, as 

26 established by rule pursuant to section fourteen (14) of this 
27 Act. 

28 Sec. 12. NEW SECTION. MAXIMUM RATES ON SPECIAL 
29 ASSESSMENTS. Except as otherwise provided by law, the rate 
30 of interest payable on unpaid balances of special assessments 
31 levied against benefited properties shall not exceed the 
32 maximum rate in effect at the time of adoption of the final 
33 assessment schedule, as established by rule pursuant to section 
34 fourteen (14) of this Act. 

35 Sec. 13. NEW SECTION. RELATIVE RATE ON ASSESSMENT BONDS. 

-5-



• 

• 

s.Fd,;l fr2. H.F. 

1 Bonds payable from special assessments shall not be sold 

2 bearing a higher rate of interest than is payable on the 

3 assessments from which those bonds are made payable. 

4 Sec. 14. NEW SECTION. RULES TO ESTABLISH RATES. 

5 1. The rule-making authority contained in this section 

6 shall be exercised by a committee composed of the treasurer 

7 of state, the superintendent of banking and the commissioner 

8 of insurance. 

9 2. The committee shall adopt rules pursuant to chapter 

10 seventeen A (17A) of the Code establishing the following: 

11 a. The annual interest rate to be applicable under section 

12 ten (10) of this Act. 

13 b. The maximum annual interest rate to be applicable under 

14 section eleven (11), subsection one (1) of this Act. 

15 c. The maximum annual interest rate to be applicable under 

16 section eleven (11), subsection two (2) of this Act. 

17 d. The maximum annual interest rate to be applicable under 

18 section eleven (11), subsection three (3) of this Act • 

19 e. The maximum annual interest rate to be applicable under 

20 section twelve (12) of this Act. 

21 3. The committee shall establish and from time to time 

22 modify one or more of the interest rates referred to in sub-

23 section two (2) of this section as may be necessary in the 

24 opinion of the committee to permit the orderly financing of 

25 governmental activities, and to minimize interest costs to 

26 governmental bodies while permitting a fair return to persons 

27 whose funds are used to finance governmental activities. 

28 The committee shall consider relevant indices of actual 

29 interest rates in the economy when establishing rates under 

30 this section, including but not necessarily limited to maximum 

31 lawful interest rates payable by depository financial 

32 institutions on customer deposits, interest rates payable 

33 on obligations issued by the United States government, and 

34 interest rates payable on obligations issued by governmental 

35 bodies other than those of this state. 
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1 4. An interest rate established by the committee under 

2 this section shall be in effect commencing on the date 
3 specified in the rule, and until superseded by a subsequent 

4 rule. 
5 5. The committee shall not establish interest rates for 

6 types or categories of obligations other than as specified 

7 in subsection two (2) of this section. The committee shall 

8 not establish subcategories within any of the categories 

9 referred to in paragraphs a through e of sUbsection two (2) 

10 of this section. 
11 Sec. 15. NEW SECTION. EMERGENCY VARIANCE. 
12 1. If following the adoption of an ordinance or resolution 

13 authorizing the issuance of interest-bearing obligations, 

14 the issuing governmental body or agency finds that the 

15 obligations are not marketable because of the interest-rate 

16 limitations contained in section eleven (11) or thirteen (13) 

17 of this Act, the governmental body or agency, upon compliance 

18 with the requirements of subsection two (2) of this section, 

19 may by special resolution authorize the sale of those 

20 obligations at a rate of interest not more than two percentage 

21 points above the rate otherwise permitted under section eleven 

22 (II) or thirteen (13) of this Act. 
23 2. A governmental body or agency may use the emergency 

24 authority contained in subsection one (1) of this section 

25 upon satisfaction of the following conditions: 

26 a. The governmental agency or body receives from bond 

27 counsel a written certification based upon good faith efforts 

28 to sell the obligations that it is reasonable to conclude 

29 that the obligations are not marketable at the maximum lawful 
30 rate of interest. 

31 b. The governmental agency or body publishes a notice 
32 of its intended action, specifying the date, time and place 

33 of the meeting at which the intended action is to be taken, 

34 the reason for the intended action, the rate of interest 

35 originally authorized, and the proposed rate of interest. 
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1 c. The governmental 

2 inspection on and after 
3 of its intended action, 

4 a copy of the statement 

body or agency maintains for public 

the date of publication of the notice 
and until the date action is taken, 

of bond counsel referred to in 
5 

6 

7 

8 

9 

10 
11 

12 
13 
14 
15 

16 
17 

18 

19 

20 

paragraph a of this subsection. 
d. The governmental body or agency receives and considers 

oral or written objections which may be presented by affected 
taxpayers at the meeting as scheduled or at any adjournment 
thereof. 

3. The notice specified in subsection two (2) of this 
section shall be published in the manner provided by law for 

the publication by the governing body of a notice of intent 
to institute original proceedings for the issuance of the 
obligations. 

4. This section does not apply to anticipatory warrants 
issued by a school district. 

Sec. 16. NEW SECTION. SCHOOL DISTRICT WARRANTS. 
1. The treasurer of a schOOl district shall sell 

anticipatory warrants authorized by section one (1), subsection 

two (2) of this Act at the maximum rate of interest provided 
21 in &ection eleven (11) of this Act or at a lower rate of 

22 interest. 
23 2. Each bank or other business entity authorized by law 
24 to loan money which refuses to purchase warrants at a rate 
25 of interest permitted by subsection one (1) of this section 
26 shall submit a certificate of refusal to the treasurer of 
27 the school district. 
28 3. If the treasurer of a SChool district is unable to 
29 sell the warrants at a rate of interest permitted by subsection 
30 one (1) of this section and receives at least two certificates 

31 of refusal, the treasurer may offer the warrants for public 
32 sale at par, by publishing notice of the sale for two 
33 Consecutive weeks in a newspaper of general circulation in 
34 the jurisdiction of the school district issuing the warrants, 
35 giving not less than ten days' notice of the time and place 
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1 of the sale. The notice shall include a statement of the 
2 amount of the warrants offered for sale. 
3 4. Sealed bids may be received at any time up to the time 
4 all bids are opened. The treasurer shall sell the warrants 
5 to the bidder offering the lowest interest rate, provided 
6 that the treasurer may reject all bids and readvertise the 
7 sale of the warrants pursuant to the provisions of this 

8 section. 
9 5. This section applies only to school districts whose 

10 anticipated receipts allocable to the current budget are at 
11 least equal to their legally approved budget for the current 
12 year. 

13 DIVISION II 
14 Sec. 17. Section nineteen point eight (19.8), Code 1979, 
15 as amended by Acts of the sixty-eighth General Assembly, 1979 

16 Session, chapter twenty-four (24), section one (1), is amended 
17 to read as follows: 
18 19.8 ANTICIPATION OF REVENUES. The executive council 

19 may anticipate the revenues for any year, when the current 
20 revenues for that year are insufficient to pay all warrants 
21 issued in that year, by causing state warrants, in an amount 
22 not exceeding the estimated state revenues for that year, 

23 and 6~ftw~R'-Re~-~e-eKeee6-8~M-~e~eeR~-peF-aftft~ bearing 
24 interest at a rate not exceeding that permitted by chapter 
25 seventy-four A (74A) of the Code, to be issued, advertised, 
26 and sold on sealed bids, and to the R~~fteB~ bidder offering 
27 the lowest interest rate. All bids and all records pertaining 
28 thereto7-aft6-~e-RameB-ei-a~~-~~FeRaBerB shall be kept on 

29 file. The treasurer of state shall comply with the provisions 
30 of chapter seventy-four (74) of the Code. 

31 Sec. 18. Section twenty-eight F point eight (28F.8), Code 
32 1979, is amended to read as follows: 
33 28F.8 DETAILS OF REVENUE BONDS. Revenue bonds issued 
34 pursuant to the provisions of this chapter shall bear interest 
35 at a rate or rates not exceeding seveR-peFeeR~HM-~eF-aftR~ 
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1 that permitted by chapter seventy-four A (74A) of the Code, 
2 may be in one or more series, may bear such date or dates, 
3 may mature at such time or times not exceeding forty years 
4 from their respective dates, may be payable in such medium 
5 of payment, at such place or places within the state, may 

6 carry such registration privileges, may be subject to such 
7 terms of prior redemption, with or without premium, may be 
8 executed in such manner, may contain such terms, covenants 
9 and conditions, and may be in such form otherwise, as such 

10 resolution or subsequent resolutions shall provide. 
11 Sec. 19. Section thirty-seven point six (37.6), Code 1979, 
12 is amended to read as follows: 

13 37.6 BONDS. For the purpose of providing funds for the 

15 
16 

17 

14 acquisition of necessary ground therefor, and for purchasing, 
erecting, constructing, or reconstructing such building or 
monument, and for the necessary equipment therefor, the county 
may issue bonds to be known as liberty memorial bonds, to 

18 
19 
20 

21 
22 
23 

be issued and sold as provided by law relative to general 
county bonds; it shall provide for portions of such bonds 
to become due at different, definite periods, but none in 
more than twenty years from date. In issuing such bonds, 

such county may become indebted in an amount which, added 
to all other indebtedness, shall not exceed five percent of 

24 the actual value of the taxable property in such county as 
25 determined by the last state and county tax lists. Such bonds 

26 shall bear interest at a rate not exceeding 8eve*-~efeeft~ 
27 ~eF-aRR~ that permitted by chapter seventy-four A (74A) of 
28 the Code. Bonds issued by a city must be issued in accordance 
29 with provisions of law relating to general corporate purpose 
30 bonds of a city. 
31 Sec. 20. Section thirty-seven point twenty-eight (37.28), 

32 Code 1979, as amended by Acts of the Sixty-eighth General 

33 Assembly, 1979 Session, chapter twenty-four (24), section 

34 two (2), is amended to read as follows: 

35 37.28 ANTICIPATORY WARRANTS. If the funds raised under 
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1 the provisions of this chapter are insufficient for any fiscal 

2 year to pay the principal and interest due in that year on 

3 any bonds issued for hospital purposes under section 37.6 

4 and to pay the expenses of the operation and maintenance of 

5 the hospital and any other hospital expenses authorized by 

6 this chapter for the fiscal year, the commission may issue 
7 tax anticipatory warrants drawn on the funds to be raised 
8 by the taxes levied under sections 37.7 and 37.8. The warrants 

9 shall be in denominations of one hundred, five hundred and 

10 one thousand dollars and shall draw interest at a rate not 

11 ~e-eHeeea-B~H-pe~eeftt-peF-aRR~ exceeding that permitted by 

12 chapter seventy-four A (74A) of the Code. These warrants 

13 shall not be a general obligation of any political subdivision 

14 which owns the hospital. 

15 Sec. 21. section one 

16 unnumbered paragraph two 
17 as follows: 

hundred eleven A point six 

(2), Code 1979, is amended 

(llIA. 6), 

to read 

18 In order to make immediately available to the county 

19 conservation board the proceeds of the annual tax hereinbefore 

20 authorized to be levied for recreation and conservation 

21 purposes, bonds of any county may be issued in anticipation 

22 of the collection of such tax in the manner hereinafter 

23 provided. Upon the filing of a petition by the conservation 

24 board with the county board of supervisors asking that bonds 
25 be issued in a specified amount for the purpose of paying 

26 the cost of acquiring land and developing the same for public 
27 museum, park, parkway, preserve, playground, or other 

28 recreation or conservation purposes within the county, then 

29 the board of supervisors may call a special election to be 

30 held in the county to vote on the proposition of issuing such 

31 bonds. Notice of such election shall be published once each 

32 week for at least four consecutive weeks in one of the official 

33 county newspapers, and the election shall be held on a day 

34 not less than five nor more than twenty days after the last 

35 publication of such notice. Voting machines may be used for 
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1 the purpose of voting on said proposition or, in the discretion 

2 of the board of supervisors, the proposition may be submitted 

3 to the voters on paper ballots. The proposition shall be 

4 submitted in substantially the following form: 

5 "Shall .......... County, Iowa, issue its bonds in the 

6 amount of $ •....••••• for the purpose of .......... ?" 

7 The expenses incurred in connection with the conduct of such 

8 election shall be paid by the conservation board from the 

9 county conservation fund. If the vote in favor of issuing 
10 the bonds is equal to at least sixty percent of the total 

11 votes cast for and against the proposition, the board of 
12 supervisors shall issue the bonds in the amount voted, and 

13 shall provide for the levy of an annual tax, within the limits 

of the special tax hereinbefore authorized, sufficient to 14 

15 

16 

17 

18 

19 

20 

21 

pay said bonds and the interest thereon as the same 

respectively become due. Said bonds shall mature in not more 

than twenty years, shall bear interest at a rate or rates 

not exceeding seveR-peFeeft~-peF-aRft~ that permitted by chapter 

seventy-four A (74A) of the Code, shall be in such form as 
the board of supervisors shall by resolution provide, and 

shall be payable as to both principal and interest from the 

22 proceeds of the annual levy of the tax hereinbefore authorized 

23 to be levied for recreation and conservation purposes, or 

24 so much thereof as will be sufficient to pay the principal 

25 thereof and interest thereon, and prior to the authorization 

26 and issuance of such bonds the board of supervisors may, with 

27 or without notice, negotiate and enter into an agreement or 
28 agreements with any bank, investment banker, trust company 
29 or insurance company or group thereof whereunder the marketing 

30 of such bonds may be assured and consummated. The proceeds 

31 of such bonds shall be deposited in a special fund, to be 

32 kept separate and apart from all other funds of the county, 

33 and shall be paid out upon warrants drawn by the county auditor 

34 upon requisition of the conservation board to pay the cost 

35 of acquiring land and developing the same for recreation and 

-12-
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1 conservation purposes as specified in the election proposition. 

2 Sec. 22. section one hundred forty-five A point seventeen 

3 (14SA.17), Code 1979, is amended to read as follows: 

4 l4SA.17 INDEBTEDNESS AND BONDS. Boards of hospital 

5 trustees may acquire sites and erect and equip buildings for 

6 use by area hospitals and may contract indebtedness and issue 

7 bonds bearing interest at a rate not exceeding 8eveH-pepeeR~ 

8 pep-aRRaM that permitted by chapter seventy-four A (74A) of 

9 the Code to raise funds for such purposes in accordance with 

10 chapter 75. 

11 Sec. 23. section two hundred two point five (202.5), Code 

12 1979, is amended to read as follows: 

13 202.5 INTEREST ON INSTALLMENTS. All unpaid installments 

14 of the special assessment tax levied against the property 

15 described in section 202.4 shall bear interest at ~e-F8~e 

16 ei-8~H-peFeeH~ a rate not exceeding that permitted by chapter 

17 seventy-four A (74A) of the Code and all delinquent 

18 installments shall be subject to the same penalties as are 

19 now applied to delinquent general taxes. 

20 Sec. 24. section two hundred two point six (202.6), Code 

21 1979, as amended by Acts of the sixty-eighth General Assembly, 

22 1979 Session, chapter twenty-four (24), section four (4), 

23 is amended to read as follows: 

24 202.6 ANTICIPATORY WARRANTS. The board shall have the 

25 authority for the purpose of financing and carrying out the 

26 provisions of this chapter to issue anticipatory warrants 

27 drawn on the county, in denominations of one hundred dollars, 

28 five hundred dollars and one thousand dollars, which 

29 anticipatory warrants shall draw interest at fte~-~efe-~aR 

30 e~K-pefeeR~-peF-aRft~ a rate not exceeding that permitted 

31 by chapter seventy-four A (74A) of the Code; and shall not 

32 be a general obligation on the county and be secured only 

33 by the special assessment tax levy as herein provided. 

34 Sec. 25. Section two hundred eighty A point twenty-two 

35 (280A.22), unnumbered paragraph two (2), Code 1979, is amended 
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1 to read as follows: 
2 In order to make immediately available to the merged area 
3 the proceeds of the voted tax hereinbefore authorized to be 
4 levied, the board of directors of any such merged area is 

5 hereby authorized, without the necessity for any further 
6 election, to borrow money and enter into loan agreements in 
7 anticipation of the collection of such tax, and such board 

8 shall, by resolution, provide for the levy of an annual tax, 
9 within the limits of the special voted tax hereinbefore 

10 authorized, sufficient to pay the amount of any such loan 
11 and the interest thereon to maturity as the same becomes due. 
12 A certified copy of this resolution shall be filed with the 
13 county auditors of the counties in which such merged area 
14 is located, and the filing thereof Shall make it a duty of 
15 such auditors to enter annually this levy for collection until 

16 funds are realized to repay the loan and interest thereon 

17 in full. Said loan must mature within the number of years 

18 for which the tax has been voted and shall bear interest at 

19 a rate or rates not exceeding 8eveR-~eEeeRe-~eF-aRft~ that 
20 permitted by chapter seventy-four A (74A) of the Code. Any 
21 loar. agreement entered into pursuant to authority herein 
22 contained shall be in such form as the board of directors 
23 shall by resolution provide and the loan shall be payable 
24 as to both principal and interest from the proceeds of the 
25 annual levy of the voted tax hereinbefore authorized, or so 
26 much thereof as will be sufficient to pay the loan and interest 

27 thereon. In furtherance of the foregoing the board of 

29 
30 
31 
32 
33 
34 

35 

28 directors of such merged area may, with or without notice, 
negotiate and enter into a loan agreement or agreements with 
any bank, investment banker, trust company, insurance company 
or group thereof, whereunder the borrowing of the necessary 
funds may be assured and consummated. The proceeds of such 
loan shall be deposited in a special fund, to be kept separate 

and apart from all other funds of the merged area, and shall 

be paid out upon warrants drawn by the president and secretary 
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1 of the board of directors to pay the cost of acquiring the 

2 school facilities for which the tax was voted. 

3 Sec. 26. Section two hundred eighty-five point ten 

4 (285.10), subsection seven (7), paragraph b, Code 1979, is 

5 amended to read as follows: 

6 b. May purchase buses and enter into contract to pay for 

7 such buses over a five-year period as follows: One-fourth 

8 of the cost when bus is delivered and the balance in equal 

9 annual installments, plus simple interest due. The interest 
10 rate shall be the lowest rate available and shall not exceed 

11 ~eHf-~eEee~~-eiMp*e-iftteEeet the rate in effect under section 
12 five hundred thirty-five point two (535.2), subsection three 

13 (3) of the Code. The bus shall serve as security for balance 

14 due. Bus bodies and chassis shall be purchased on separate 

15 contracts unless the bus is constructed as an integral unit, 

16 inseparable as to body and chassis, by the manufacturer or 

17 is a used or demonstrator bus. 

18 Sec. 27. Section two hundred ninety-six point one (296.1), 

19 Code 1979, is amended to read as follows: 

20 296.1 INDEBTEDNESS AUTHORIZED. Subject to the approval 
21 of the voters thereof, school districts are hereby authorized 

22 to contract indebtedness and to issue general obligation bonds 

23 to provide funds to defray the cost of purchasing, building, 

24 furnishing, reconstructing, repairing, improving or remodeling 

25 a schoolhouse or schoolhouses and additions thereto, gymnasium, 

26 stadium, field house, school bus garage, teachers' or 

27 superintendent's home or homes, and procuring a site or sites 
28 therefor, or purchasing land to add to a site already owned, 

29 or procuring and improving a site for an athletic field, or 
30 improving a site already owned for an athletic field, and 

31 for anyone or more of such purposes. Taxes for the payment 

32 of said bonds shall be levied in accordance with chapter 76, 

33 and said bonds shall mature within a period not exceeding 

34 twenty years from date of issue, shall bear interest at a 

35 rate or rates not exceeding 8eVeft-~efeeft~-~ef-aftftHM that 
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1 permitted by chapter seventy-four A (74A) of the Code and 
2 shall be of such form as the board of directors of such school 

3 district shall by resolution provide, but the aggregate 

4 indebtedness of any school district shall not exceed five 
5 percent of the actual value of the taxable property within 

6 said school district, as ascertained by the last preceding 

7 state and county tax lists. 

8 Sec. 28. Section two hundred ninety-eight point twenty-

9 two (298.22), unnumbered paragraph one (1), Code 1979, is 

10 amended to read as follows: 

11 All of said bonds shall be substantially in the form 

12 
13 
14 
15 

16 

17 

18 

19 

provided for county bonds, but subject to changes that will 

conform them to the action of the board providing therefor; 
shall run not more than twenty years, and may be sooner paid 
if so nominated in the bond; bear a rate of interest not 

exceeding 8eveH-pe~eeH~-pe~-aftR~m that permitted by chapter 

seventy-four A (74A) of the Code, payable semiannually; be 

signed by the president and countersigned by the secretary 

of the board of directors; and shall not be disposed of for 

20 less than par value, nor issued for other purposes than this 

21 chapter provides. 

22 Sec. 29. Section three hundred two point twelve (302.12), 

23 Code 1979, is amended to read as follows: 
24 302.12 BONDS TO COVER LOSSES. When any sum not less than 

25 one thousand dollars shall be so audited and so become a debt 

26 of the state to the fund, as provided by the constitution, 

27 the auditor of state shall issue the bond or bonds of the 

28 state in favor of the fund, bearing e~*-pefeeH~ interest at 

29 a rate not exceeding that permitted by chapter seventy-four 

30 A (74A) of the Code, payable semiannually on the first day 

31 of January and July after issuance, and the amount to pay 
32 the interest as it becomes due is appropriated out of any 

33 funds in the state treasury. 

34 Sec. 30. section three hundred nine point forty-seven 

35 (309.47), subsection four (4), Code 1979, is amended to read 
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1 as follows: 

2 4. The rate of interest which each certificate shall bear 

3 which shall not exceed ~~ve-~ereeR~-~e~-aRR~ that permitted 

4 by chapter seventy-four A (74A) of the Code, payable annually. 

5 Sec. 31. Section three hundred nine point seventy-three 

6 (309.73), unnumbered paragraph three (3), Code 1979, is amended 

7 to read as follows: 

8 Taxes for the payment of county bonds shall be levied in 

9 accordance with chapter 76 and said bonds shall be payable 

10 in not more than twenty years and bear interest at a rate 

11 not exceeding f~ve-~e~eeR~-~eF-aftH~ that permitted by chapter 

12 seventy-four A (74A) of the Code, and shall be of such form 

13 as the respective councils or board of supervisors shall by 

14 resolution provide, but no city or county shall become indebted 

15 in excess of five percent of the actual value of taxable 

16 property within its taxing jurisdiction as shown by the last 

17 preceding state and county tax lists. The indebtedness 

18 incurred for the purpose provided in this section shall not 

19 be considered an indebtedness incurred for general or ordinary 

20 purposes. 

21 Sec. 32. Section three hundred eleven point sixteen 

22 (311.16), unnumbered paragraph two (2), Code 1979, as amended 

23 by Acts of the Sixty-eighth General Assembly, 1979 session, 

24 chapter sixty-eight (68), section one (1), is amended to read 

25 as follows: 

26 On the final determination the board shall levy the 

27 assessments and all installments thereof upon the real estate 

28 within the district as finally established. The entire amount 

29 of the assessment shall be then due and payable, and bear 

30 interest at e~K-~eFeeM~-~e~-aHR~ a rate not exceedinq that 

31 permitted by chapter seventy-four A (74A) of the Code 

32 commencing twenty days from the date of the levy, and shall 

33 be collected at the succeeding September semiannual payment 

34 of ordinary taxes. 

35 Sec. 33. Section three hundred eleven point seventeen 
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(311.17), unnumbered paragraph one (1), Code 1979, as amended 
by Acts of the Sixty-eighth General Assembly, 1979 Session, 

chapter sixty-eight (68), section two (2), is amended to read 
as follows: 

If an owner other than the state or a county or city, of 
any tracts of land on which the assessment is more than ten 
dollars, shall, within twenty days from the date of the 
assessment, agree in writing filed in the office of the county 
auditor, that in consideration of the owner having the right 
to pay the assessment in installments, the owner will not 
make any objection of illegality or irregularity as to the 
assessment upon the real estate, and will pay the assessment 

plus 8~K-pe~eeH~-aaRaa~ interest, the assessment shall be 
payable in ten equal installments. The first installment 
shall be payable on the date of the agreement. The other 
installments with interest on the whole amount unpaid shall 
be paid annually at the same time and in the same manner as 
the September semiannual payment of ordinary taxes. The rate 
of interest shall be as established by the board, but not 

exceeding that permitted by chapter seventy-four A (74A) of 
the Code. 

Sec. 34. Section three hundred eleven point twenty-eight 

(311.28), Code 1979, is amended to read as follows: 
24 311.28 CERTIFICATES ANTICIPATING ASSESSMENTS. In order 
25 to render immediately available that amount of the estimated 
26 cost of an improvement which has been specially assessed, 
27 the board may issue road certificates in the name of the 
28 county in an aggregate amount not exceeding the then unpaid 

29 amount of the special assessment levied in said district. 

30 Each issue of certificates shall be under, and in accordance 
31 with, a duly adopted resolution of the .board and which shall 
32 recite (1) the name or designation of the road district on 

33 account of which the certificates are issued; (2) that a 
34 stated amount (naming the amount) has been specially assessed 
35 against the lands within said district; (3) that a stated 
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1 amount of said aggregate special assessment has not yet been 

2 paid (naming the unpaid amount); (4) that it is necessary 

3 to render such unpaid amount immediately available; (5) the 

4 number of road certificates authorized and the specific amount 

5 of each certificate; (6) the specific numbering or designation 

6 of such certificates; (7) the rate of interest which each 

7 certificate shall bear from date, ~e-w~~7 not ~e-eKeeea-e~ft 

8 ~eEee8~-~eE-8RH~ exceedinq that permitted by chapter seventy-

9 four A (74A) of the Code; (8) the fact that said certifi-

10 cates are payable solely from the proceeds of the special 

11 assessments whiCh have been levied on the lands within said 

12 districts; (9) that each certificate shall be payable on or 

13 before the first day of January of the first year following 

14 the maturity of the last installment of such special 
15 assessments, and that interest thereon shall be paid annually; 

16 (10) the authorization to the chairman of the board, and to 

17 the county auditor, respectively, to sign 

18 each of said certificates. 

19 Sec. 35. Section 

20 unnumbered paragraph 

21 as follows: 

three hundred thirty 

five (5), Code 1979, 

and countersign 

point seven (330.7), 

is amended to read 

22 Taxes for the payment of said bonds shall be levied in 

23 accordance with chapter 76 and said bonds shall be payable 

24 in not more than twenty years and bear interest at a rate 
25 not exceeding eeveR-peEee8~-~eE-aftft~ that permitted by chapter 
26 seventy-four A (74A) of the Code and shall be of such form 

27 as the governing body shall by resolution provide, but no 

28 county or township shall become indebted in excess of five 

29 percent of the actual value of its taxable property, as shown 

30 by the last preceding state and county tax lists. The 

31 indebtedness incurred for the purpose provided in this section 

32 shall not be considered an indebtedness incurred for general 
33 or ordinary purposes. 

34 Sec. 36. Section three hundred thirty point fourteen 
35 (330.14), Code 1979, is amended to read as follows: 
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1 330.14 PAYMENT FROM EARNINGS. All 
2 authorized by this chapter to acquire, 
3 maintain, and operate airports may, in 

4 purchase or construct, or contract for 

S.F. 02~H.F. 

political subdivisions 
establish, improve, 

connection therewith, 

the construction of, 
5 and maintain and operate, hangars, administration and office 

6 buildings and other aeronautical and commercial facilities 
7 for which fees are charged, and pay for the same solely and 
8 only out of the earnings thereof. Such political subdivisions 
9 are authorized to borrow money for the purpose of purchasing 

10 or constructing the improvements herein authorized, and as 
11 evidence of such money borrowed to issue their bonds payable 
12 solely and only from the revenues derived from such 
13 improvements. Such bonds may be issued in such amounts as 
14 may be necessary to provide sufficient funds to pay all the 

15 costs of construction and operation of such improvement, 
16 including engineering and other expenses, together with 
17 interest to a date six months subsequent to the estimated 
18 date of completion. Bonds issued under the provisions of 
19 this section are declared to be negotiable instruments. The 
20 principal and interest of said bonds shall be payable solely 
21 and only from the special fund herein provided for such 
22 payments, and said bonds shall not in any respect be a general 

23 obligation of such political subdivision, nor shall they be 

24 payable in any manner by taxation. All details pertaining 

25 to the issuance of such bonds and the terms and conditions 
26 thereof shall be determined by ordinance or resolution duly 
27 adopted by the governing body of such political subdivision, 
28 which may pledge the property purchased or constructed, and 

29 the net earnings thereof, to the payment of said bonds and 
30 the interest thereon, and provide that the net earnings thereof 

31 shall be set apart as a sinking fund for that purpose. Such 
32 political subdivision is authorized and directed to charge 

33 the users of such improvements at rates which at all time, 

34 shall be sufficient to pay the principal and interest on the 
35 bonds issued under the provisions of this chapter, and the 
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1 cost of operation and maintenance, and to provide an adequate 

2 depreciation fund. Bonds issued pursuant to the provisions 

3 of this section shall bear interest at a rate not exceeding 
4 8eveR-~e~eeR~-~e~-aRR~M that permitted by chapter seventy-
5 four A (74A) of the Code. This section shall be construed 

6 as granting additional power, without limiting the power 
7 already existing in political subdivisions. 
8 Sec. 37. Section three hundred thirty point sixteen 
9 (330.16), unnumbered paragraph two (2), Code 1979, is amended 

10 to read as follows: 
11 Taxes for the payment of said bonds shall be levied in 

12 accordance with chapter 76 and said bonds shall be payable 

13 in not more than twenty years and bear interest at a rate 
14 not exceeding 8e¥eR-~e~eeR~-peF-aftft~ that permitted by chapter 
15 seventy-four A (74A) of the Code and shall be of such form 
16 as the governing body shall by resolution provide, but no 
17 county or township shall become indebted in excess of five 
18 percent of the actual value of its taxable property, as shown 

19 by the last preceding state and county tax lists. The 
20 indebtedness incurred for the purpose provided in this section 

21 shall not be considered an indebtedness incurred for general 

22 or ordinary purposes. 

23 Sec. 38. Section three hundred thirty A point nine 
24 (330A.9), subsection one (1), Code 1979, is amended to read 
25 as follows: 
26 1. The bonds issued by an authority pursuant to this 
27 chapter shall be authorized by resolution of the board thereof 

28 and shall be either term or serial bonds, shall bear such 

29 date or dates, mature at such time or times, not exceeding 
30 forty years from their respective dates, bear interest at 

31 such rate or rates, not exceeding ei~ft~-~ef-eeR~~-peF-aRR~ 
32 that permitted by chapter seventy-four A (74A) of the Code, 
33 payable semiannually, be in such denominations, be in such 
34 form, either coupon or fully registered, shall carry such 
35 registration, exchangeability and interchangeability 

-21-

• 

• 



'--

S.F. t2:;(8~H.F. 

1 privileges, be payable in such medium of payment and at such 
2 place or places, within or without the state, be subject to 

3 such terms of redemption and be entitled to such priorities 

4 on the revenues, rates, fees, rentals, or other charges or 

5 receipts of the authority as such resolution or any resolution 

6 subsequent thereto may provide. The bonds shall be executed 

7 either by manual or facsimile signature by such officers as 

8 an authority shall determine, provided that such bonds shall 

9 bear at least one signature which is manually executed thereon, 

10 and the coupons attached to such bonds shall bear the facsimile 
11 signature or signatures of such officer or officers as shall 
12 be designated by an authority and the bonds shall have the 

13 seal of the authority, affixed, imprinted, reproduced, or 
14 lithographed thereon, all as may be prescribed in such 

15 resolution or resolutions. Said bonds shall be sold at public 

16 sale at such price or prices as the authority shall determine 

17 to be in the best interests of the authority provided that 

18 

19 

20 
21 

22 

23 

24 

25 

26 

27 

28 

such bonds shall not be sold at less than the par value 

thereof, plus accrued interest and provided that the net 

interest cost shall not exceed e~~ft~-~e~-eeft~~-~e~-aRft~ffi 
tha~ permitted by chapter seventy-four A (74A) of the Code. 
Pending the preparation of definitive bonds, interim 

certificates or temporary bonds may be issued to the purchaser 

or purchasers of such bonds, and may contain such terms and 

conditions as the authority may determine. 

Sec. 39. section three hundred thirty-two point forty

four (332.44), subsection eight (8), unnumbered paragraph 

two (2), Code 1979, is amended to read as follows: 

29 Bonds issued pursuant to the provisions of this section 

30 shall bear interest at a rate not exceeding eeveR-~epeeR~ 

31 pe~-aRR~ that permitted by chapter seventy-four A (74A) of 
32 the Code. 

33 Sec. 40. section three hundred forty-five point sixteen 

34 (345.16), Code 1979, is amended to read as follows: 

35 345.16 INTEREST RATE ON BONDS. Bonds issued pursuant 
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1 to the provisions of this chapter shall bear interest at a 
2 rate not exceeding eeVeft-~eFeeR~-peF-8~~ that permitted 
3 by chapter seventy-four A (74A) of the Code. 
4 Sec. 41. Section three hundred forty-six point three 

5 (346.3), unnumbered paragraph one (1), Code 1979, is amended 

6 to read as follows: 
7 Said bonds shall bear interest Re~-eKeeea~R~-eeveR-peFeeR~ 
8 peF-aRR~ at a rate not exceeding that permitted by chapter 
9 seventy-four A (74A) of the Code, payable semiannually, and 

10 be substantially in the following form, but subject to changes 
11 that will conform them to the resolution of said board, to 
12 wit: 

13 Sec. 42. Section three hundred forty-six point twenty-
14 three (346.23), unnumbered paragraph two (2), Code 1979, is 

15 amended to read as follows: 

16 Such bonds shall be in denominations of not less than one 
17 hundred dollars nor more than ten thousand dollars, and shall 

18 draw interest at a rate not ~e-eHeeea-eeyeft-peFeeR~-peF-~~ 
19 exceeding that permitted by chapter seventy-four A (74A) of 
20 the Code, payable annually or semiannually. Such bonds shall 
21 be due and payable in not more than twenty years from the 
22 date of issuance but may be made subject to redemption in 

23 such manner and upon such terms as is stated on the face 

24 thereof, shall be in such form as the board of supervisors 
25 shall by resolution provide, and shall show on their face 
26 that they are county sanitary disposal bonds payable from 

27 the fund hereinafter provided. Funds available pursuant to 
28 the levy authorized by section 455B.81 shall be used to pay 
29 the interest and principal of such bonds as they become due. 
30 The limitation referred to in section 455B.8l shall not limit 
31 the source of payment of bonds and interest but shall only 
32 restrict the amount of bonds which may be issued. The money 
33 arising from such levies shall be known as the sanitary 

34 disposal bond fund and shall be used for the payment of such 

35 bonds and interest thereon only; and the treasurer shall open 
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1 and keep in his or her books a separate account thereof, which 

2 shall show the exact condition of such fund. Such bonds shall 
3 be sold at public sale and the county treasurer shall comply 
4 with and be governed by all provisions of chapter 75. 
5 Sec. 43. Section three hundred forty-six point twenty-
6 six (346.26), subsection three (3), Code 1979, is amended 
7 to read as follows: 

8 3. County bonds may bear interest at a rate not exceeding 
9 8eVeft-pe~eeft~-,e£-aRft~ that permitted by chapter seventy-

10 four A (74A) of the Code payable semiannually and the principal 

11 shall be scheduled to mature in not more than twenty years 
12 from the date of the bonds. When a county has issued bonds 
13 it shall annually levy on all taxable property in the county, 
14 a tax sufficient to pay the interest and principal of the 
15 bonds as they become due, and each county may levy taxes 
16 sufficient to pay its portion of the cost of operating, 

17 maintaining, and keeping insured the building acquired or 

18 constructed under this section. 
19 Sec. 44. Section three hundred forty-six point twenty-

20 sevn (346.27), subsection fourteen (14), Code 1979, is amended 

21 to ~ead as follows: 
22 14. Bonds issued under this section may be issued as 
23 serial or term bonds, shall be of such denomination or 
24 denominations and form, including interest coupons to be 
25 attached, shall be payable at such place or places and bear 

26 such date as the board of commissioners fix by the resolution 
27 authorizing the bonds, shall mature within a period not to 
28 exceed fifty years, and may be redeemable prior to maturity 

29 with or without premium, at the option of the board of 
30 commissioners, upon terms and conditions the board shall fix 
31 by the resolution authorizing the issuance of bonds. The 
32 board of commissioners may provide for the registration of 
33 bonds in the name of the owner as to the principal alone or 
34 as to both principal and interest upon terms and conditions 

35 the board determines. All bonds issued by an authority shall 
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1 be sold at a price so that the interest cost to the commission 
2 of the proceeds of the bonds shall not exceed eeyeft-~e~eeft~ 
3 ~e~-aftH~ that permitted by chapter seventy-four A (74A) of 
4 the Code, payable semiannually, computed to maturity, and 

5 shall be sold in the manner and at the time the board of 
6 commissioners determines. 
7 Sec. 45. section three hundred 

8 (346A.3), unnumbered paragraph two 

9 to read as follows: 

forty-six A point three 

(2), Code 1979, is amended 

10 "Shall the county of .......... , in the state of Iowa issue 
11 bonds in the amount of .......... for the purpose of 
12 .......... ?" No such proposition shall be declared carried 
13 unless the vote in favor of the issuance of the bonds is equal 
14 to at least sixty percent of the total vote cast for and 
15 against the proposition at the election. Before the issuance 

16 of bonds under this chapter, the board shall adopt a resolution 
17 providing for the levy of annual taxes sufficient to pay 

18 maturing installments of the principal of and interest on 

19 said bonds in accordance with the provisions of chapter 76, 

20 and said bonds shall mature within a period not exceeding 
21 twenty years from date of issue, shall bear interest at a 
22 rate or rates not exceeding eeyeft-~efeeH~-~ef-aftft~ that 
23 permitted by chapter seventy-four A (74A) of the Code and 
24 shall be of such form as the board shall by resolution provide, 
25 but the aggregate indebtedness of any such county shall not 
26 exceed five percent of the actual value of the taxable property 

27 within the county as ascertained by the last preceding state 
28 and county tax lists. 

29 Sec. 46. Section three hundred forty-seven point five 
30 (347.5), 
31 347.5 

Code 1979, is amended to read as follows: 
BONDS. Should a majority of all the votes cast 

32 upon the proposition at a general election be in favor of 
33 establishing such hospital, the board of supervisors shall 

34 proceed to issue bonds of the county not to exceed the amount 

35 specified in said proposition, in denominations of not less 
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1 than one hundred dollars nor more than one thousand dollars, 

2 drawing interest at a rate not ~e-eHeee8-ee¥eR-~e~eeRE-~eE 
3 aRRaM exceeding that permitted by chapter seventy-four A (74A) 

4 of the Code, payable annually or semiannually. Said bonds 

5 shall be due and payable in twenty years from date of issuance, 
6 but at the option of the county payable at any time after 
7 ten years from such date, and shall be substantially in the 
8 form provided for county bonds, and shall show on their face 
9 that they are county public hospital bonds payable only from 

10 the county public hospital fund as provided for in section 
11 347.7. 

12 Sec. 47. Section three hundred forty-seven point twenty-
13 seven (347.27), unnumbered paragraphs one (1) and three (3), 
14 Code 1979, are amended to read as follows: 
15 Any county having theretofore established a county public 
16 hospital being operated under the provisions of this chapter 

may equip, enlarge, and improve the county public hospital 17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

and acquire th::· necessary lands, rights of way, and other 

property. Fo,""" l)urpose of equipping, enlarging, and 
improving any sue.. county public hospital, including t'"", 

acquisition of the necessary lands, rights of way, and 1er 

property, any county may, pursuant to resolution of the ,~rd 

of supervisors of the county and after it has been deteL. ~d 

by the board of hospital trustees to be advisable, frome ,) e 
to time issue and dispose of its negotiable interest-bearing 
revenue bonds, payable solely as to both principal and interest 
from the revenues derived from the operation of the county 

public hospital. All such bonds may bear such date or dates, 
may mature at such time or times not exceeding i:.illrty years 
from their respective dates, may bear interc._i: at such rate 

or rates not exceeding eeveR-~eEeeHE-~eE-aHn~M that permitted 
by chapter seventy-four A (74A) of the Code payable 
semiannually, may be in such form and payable at such place 
or places, and may be subject to such redemption privileges 
as are stated on the face thereof and as may be provided in 
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1 the resolution. 

2 Under no circumstances shall any revenue bonds issued under 

3 the provisions of this section be or become an indebtedness 

4 of the county within the purview of any constitutional or 
5 statutory limitation or provision. It shall be plainly stated 

6 on the face of each bond that it does not constitute such 

7 an indebtedness, but is payable solely from revenues derived 

8 from the operation of the county hospital. All the bonds 

9 shall be sold in a manner and upon terms prescribed by the 

10 resolution authorizing the issuance of the bonds, however 

11 no bonds shall be sold upon terms that will result in an 

12 interest cost computed to maturity of the bonds according 

13 to standard tables of bond values e~-meFe-~aft-8e¥eft-~e~eeH~ 

14 ~eF-aftHHm which exceeds that permitted by chapter seventy-
15 four A (74A) of the Code. The resolution authorizing the 

16 revenue bonds may contain any covenants determined by the 

17 board of supervisors to be desirable in connection with the 

18 use and application of the bond proceeds, the operation of 

19 the county public hospital, and the custody and application 

20 of the revenues from this operation. The sole remedy for 

21 any breach or default of the terms of any bonds or proceedings 

22 for their issuance shall be by mandamus in a court of competent 
23 jurisdiction to compel performance and compliance therewith. 
24 Sec. 48. Section three hundred forty-seven A point two 

25 (347A.2), Code 1979, is amended to read as follows: 

26 347A.2 BONDS--AUTHORIZATION--PAYMENT. For the purpose 

27 of acquiring, constructing, equipping, enlarging or improving 

28 such hospital or any part thereof, any such county may, 

29 pursuant to resolution of the board of supervisors of such 

30 county, from time to time issue and dispose of its negotiable 

31 interest-bearing revenue bonds payable solely as to both 
32 principal and interest from the revenues to be derived from 

33 the operation of such hospital. All such bonds may bear such 

34 date or dates, may mature at such time or times not exceeding 

35 thirty years from their respective dates, may bear interest 
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1 at such rate or rates not exceeding 8eVeft-pefeefte-~eE-~RSHM 
2 that permitted by chapter seventy-four A (74A) of the Code 

3 payable semiannually, may be in such form and payable at such 
4 place or places, and may be subject to such redemption 

5 privileges as is stated on the face thereof and as may be 

6 provided in such resolution. After a resolution authorizing 
7 such revenue bonds has been adopted the county auditor shall 
8 publish notice of such adoption in at least one newspaper 
9 of general circulation in the county at least once each week 

10 for two consecutive weeks. such notice shall identify the 
11 resolution by the date of its adoption and shall specify the 
12 amount of bonds proposed to be issued, and if within twenty 
13 days following the date of the first publication of such 
14 notice a petition is filed with the county auditor signed 

15 by qualified voters of said county in number equal to or 

16 exceeding twenty percent of the total number of votes cast 
17 
18 
19 
20 

21 

22 

23 

24 

25 
26 
27 
28 
29 
30 

31 
32 
33 

in such county for governor at the last preceding regular 
election whereat a governor was elected then the bonds 
authorized by such resolution shall not be issued unless and 
until the proposition to issue same shall have been submitted 
at an election throughout the county and approved by not less 

than sixty percent of the votes cast for and against the 

proposition. When any such petition is filed it shall be 

referred to the board of supervisors at its next meeting and 

thereupon the board of supervisors may either repeal the bond 
resolution or order the election which shall be called and 
conducted in the manner provided by chapter 345. If there 
be no petition filed within the time hereinbefore provided 
or if there be a petition filed and the proposition of issuing 
such bonds is approved at such election then the board of 

supervisors may proceed with the acquisition, construction, 
equipment, operation and maintenance of the county hospital 

and the issuance of bonds in connection therewith, all as 
34 in this chapter permitted and provided. Under no circumstances 

35 shall any revenue bonds issued under the provisions of this 
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1 chapter be or become an indebtedness of the county within 

2 the purview of any constitutional or statutory limitation 

3 or provision, and it shall be plainly stated on the face of 
4 each bond that it does not constitute such an indebtedness, 

5 but is payable solely from the revenues as aforesaid. All 

6 such bonds shall be sold in such manner and upon such terms 
7 as is prescribed by the resolution authorizing the issuance 
8 thereof, provided, that no bonds shall be sold upon terms 
9 that will result in an interest cost computed to maturity 

10 of the bonds according to standard tables of bond values e~ 
11 meFe-tfla~-8eVeft-~eFeeR~-pef-aRft~ which exceeds that permitted 

12 by chapter seventy-four A (74A) of the Code. The resolution 

13 authorizing such revenue 
14 as are determined by the 

bonds may contain such covenants 

board 
15 in connection with the use and 

of supervisors to be desirable 
application of the bond 

16 proceeds, the operation of the county hospital and the custody 
17 and application of the revenues from such operation. The 
18 sole remedy for any breach or default of the terms of any 
19 such bonds or proceedings for their issuance shall be by 

20 mandamus in a court of competent jUrisdiction to compel 

21 performance and compliance therewith. 
22 Sec. 49. Section three hundred forty-seven A point seven 

23 (347A.7), unnumbered paragraph one (1), Code 1979, is amended 

24 to read as follows: 
25 For the purpose of enlarging and improving any county 
26 hospital or hospitals theretofore acquired and being operated 
27 under the provisions of this chapter, any such county, upon 
28 petition and recommendation of the board of hospital trustees. 
29 and pursuant to resolution of the board of supervisors of 
30 such county, may from time to time incur indebtedness and 

31 issue and sell the negotiable interest-bearing general 
32 obligation bonds of said county, provided that the principal 
33 amount of all such bonds which may be issued and outstanding 

34 under this section shall not be in excess of two percent of 
35 the assessed value of the taxable property in such county 
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1 as shown by the latest state and county tax lists. All such 
2 bonds may bear such date or dates, may mature at such time 
3 or times not exceeding twenty years from their respective 
4 dates, may bear interest at such rate or rates not exceeding 
5 seVeft-peEeeR~-peE-aftA~ that permitted by chapter seventy-
6 four A (74A) of the Code payable semiannually, may be in such 

7 form and payable at such place or places, and may be made 
8 subject to such privileges of redemption prior to maturity 

9 and upon such terms of redemption as are stated on the face 
10 of such bonds and as may be provided in such resolution. 
11 Sec. 50. Section three hundred fifty-seven point twenty 
12 (357.20), Code 1979, is amended to read as follows: 
13 357.20 DUE DATE--BONDS. Assessments of less than ten 
14 dollars will come due at the first tax-paying date after the 

15 approval of the final assessment, and assessments of ten 
16 dollars or more may be paid in ten annual installments with 

17 interest a~-e~H-peEeeft~ on the unpaid balance at a rate not 
18 exceeding that permitted by chapter seventy-four A (74A) of 

19 the Code. The board of supervisors shall issue bonds against 
20 the completed assessment in an amount equal to the total cost 
21 of the project, so that the amount of the assessment will 
22 be approximately ten percent greater than the amount of the 
23 bonds. 

24 Sec. 51.. Section three hundred fifty-seven A point eleven 
25 (357A.ll), subsection eight (8), Code 1979, is amended to 

26 read as follows: 
27 8. Have power to finance up 
28 the cost of the construction or 

to ninety-five percent of 
purchase of any project 

29 
30 
31 
32 
33 
34 

35 

necessary to carry out the purposes for which the district 

is incorporated, provided the balance of the cost of 
construction or purchase is acquired by subscription, donation, 
gift, or otherwise than through the medium of loans, or to 
refinance up to ninety-five percent of the original cost of 
any such project, and to evidence such financing by issuance 

of revenue bonds or notes which shall mature in a period not 

-30-



S.F. 4rl1;" H.F. 

1 to exceed forty years from date of issuance, shall bear 

2 interest, or combined interest and insurance charges, at a 

3 rate not to exceed e~H-pefeeft~-peF-aRRH~ that permitted by 

4 chapter seventy-four A (74A) of the Code, shall be payable 

5 only from revenue derived from sale of water by the district, 

6 and shall never become or be construed to be a debt against 

7 the state of Iowa or any of its political subdivisions other 

8 than the district issuing the bonds. A statutory mortgage 

9 lien shall exist upon the water system and appurtenances and 
10 extensions so acquired in favor of the holders of the bonds 
11 and notes. 
12 Sec. 52. section three hundred fifty-seven B point four 

13 (357B.4), Code 1979, is amended to read as follows: 

14 357B.4 ANTICIPATION OF TAX. The board of trustees of 

15 a benefited fire district may anticipate the collection of 

16 taxes authorized under section 357B.3 and, for the purpose 

17 of providing fire protection, may issue bonds payable in not 

18 more than ten equal installments at an interest rate not 

19 exceeding BeveR-pefeeR~-pBF-aftft~ that permitted by chapter 
20 seventy-four A (74A) of the Code. The bonds shall be in such 

21 for,n and payable at such place as specified by resolution 

22 of the board of trustees. The provisions of sections 23.12 

23 to 23.16 and chapter 384 shall apply to such bonds to the 

24 extent applicable. 

25 Sec. 53. section three hundred fifty-seven C point ten 

26 (357C.I0), Code 1979, is amended to read as follows: 

27 357C.IO BONDS IN ANTICIPATION OF REVENUE. Benefited 

28 street lighting districts may anticipate the collection of 
29 taxes by the levy herein provided, and to carry out the 

30 purposes of this chapter may issue bonds payable in not more 

31 than ten equal installments, with the rate of interest thereon 

32 ~e not eHeeea-eeVeft-peFeeR~-peF-aRRH~ exceeding that permitted 

33 by chapter seventy-four A (74A) of the Code. No indebtedness 

34 shall be incurred under this Act until authorized by an 

35 election. Such election shall be held and notice given in 
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1 the same manner as the election provided herein for the 

2 authorization of a tax levy, and the same sixty percent vote 

3 shall be necessary to authorize indebtedness. Both 

4 propositions may be submitted to the voters in the same 
5 election. 

6 

7 

8 

9 

10 

11 

12 
13 

14 
15 

16 

17 

18 

19 

Sec. 54. Section three hundred fifty-eight point twenty

one (358.21), unnumbered paragraph four (4), Code 1979, is 

amended to read as follows: 

The proceeds of any bond issue made under the provisions 

of this section shall be used only for the purpose of 

acquiring, locating, laying out, establishing and construction 

of drainage facilities, conduits, treatment plants, pumping 
plants, works, ditches, channels and outlets of such capacity 
and character as may be required for the treatment, carrying 

off and disposal of the sewage and industrial wastes and other 

drainage incidental thereto of such district, or to repair, 

change, enlarge and add to such facilities as may be necessary 

or proper to meet the requirements present and future for 

the purposes aforesaid. Proceeds from such bond issue may 

20 also be used for the payment of special assessment 

21 deficiencies. Said bonds shall be payable in not more t~an 

22 forty annual installments and ae-~R~efee~-Re~-eKeeea~ft~-~eVeH 

23 ~eEeeR~-~eE-aBflHm with interest at a rate not exceeding t, ~t 
24 permitted by chapter seventy-four A (74A) of the Code, and 

25 shall be made payable at such place and be of such form as 

26 the board of trustees shall by resolution designate. Any 
27 sanitary district issuing bonds as authorized in this section 

28 is hereby granted authority to pledge the future avails of 

29 a tax levy not exceeding one dollar and thirty-five cents 

30 per thousand dollars of assessed value of taxable property 

31 per annum to the payment of the principal and interest of 
32 such bonds after the same come due, and the power to impose 

33 and certify said levy is hereby granted to the trustees of 

34 sanitary districts organized under the provisions of this 
35 chapter. 
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1 Sec. 55. Section three hundred fifty-nine point forty-

2 five (359.45), Code 1979, is amended to read as follows: 

3 359.45 ANTICIPATORY BONDS. Townships may anticipate the 

4 collection of taxes authorized by section 359.43 and for such 

5 purposes may issue bonds payable in not more than ten equal 

6 annual installments and at a rate of interest not exceeding 

7 eeveft-pe~eeR~-peE-aHH~ that permitted by chapter seventy-

8 four A (74A) of the Code and payable at such place and be 

9 in such form as the board of trustees shall designate by 

10 resolution. Sections 23.12 to 23.16, inclusive, and provisions 

11 of law relating to essential corporate purpose bonds of a 

12 city, so far as applicable, shall apply to such bonds. 

13 Sec. 56. Section three hundred eighty-four point fifty-

14 seven (384.57), Code 1979, is amended to read as follows: 

384.57 MONTHLY PAYMENTS. The city may contract to pay 15 

16 not to exceed ninety percent of the engineer's estimated value 

17 of the acceptable work completed during the month to the 

18 contractor at the end of each month. Payment may be made 

19 in warrants drawn on any fund or funds from which payment 

20 for the work may be made. ~fte-Wa~~aH~87-HR~eBB-paia-HpeH 

21 pEeeeR~a~~eRT-4£aw-iH~eEee~-e~-a-~e~e-He~-~e-eKeeeQ-eeveft 

22 peEeeH~-peE-aftftHm-£~9m-aH8-a~~e~-~e-ea~e-ef-pEe8eR~a~ieR 

23 {eE-p8YMeR~T If such funds are depleted, anticipatory warrants 

24 may be issued bearing a rate of interest not exceeding that 

25 permitted by chapter seventy-four A (74A) of the Code, which 

26 do not constitute a violation of section 384.10, even if the 

27 collection of taxes or special assessments or income from 

28 the sale of bonds applicable to the public improvement is 

29 after the end of the fiscal year in which the warrants are 

30 issued. If the city arranges for the private sale of 

31 anticipatory warrants, they may be sold and the proceeds used 

32 to pay the contractor. Such warrants may also be used to 

33 pay other persons furnishing services constituting a part 

34 of the cost of the public improvement. 

35 Sec. 57. Section three hundred eighty-four point sixty 
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1 (384.60), subsections three (3) and five (5), Code 1979, are 

2 amended to read as follows: 

3 3. Provide for interest on all unpaid installments at 
4 ae~-M8~e-~aH-8eVeft-peFeeH~-peF-aRfttiM a rate not exceeding 
5 that permitted by chapter seventy-four A (74A) of the Code. 
6 5. Direct the clerk to certify the final schedule to the 
7 auditor of the county or counties in which the assessed 
8 property is located, and to publish notice thereof once each 
9 week for two consecutive weeks in the manner provided in 

10 section 362.3, the first publication of which shall be not 

11 more than fifteen days from the date of filing of the final 
12 schedule. On or before the second publication of the notice, 
13 the clerk shall send by'certified mail to each property owner 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

whose property is subject to assessment for the improvement, 
as shown by the records in the office of the county auditor, 

a copy of the notice. such notice shall also include a 
statement in substance that assessments may be paid in full 
or in part without interest within thirty days after the date 
of certification, and thereafter all unpaid special assessments 

w~~~-~aW-aftH~a~-~ft~e~e8~-e~-8eVeft-~efeeft~ bear interest at 
the rate specified by the board, but not exceeding that 

permitted by chapter seventy-four A (74A) of the Code, cc,nputed 

to the December 1 next following the due dates of the 
respective installments, and each installment will be 
delinquent on September 30 following its due date, and will 
draw additionally the same delinquent interest and the same 
penalties as ordinary taxes. Such notice shall also state 
substantially that property owners may elect to pay any 
installment semiannually in advance. If a property is shown 

by the records to be in the name of more than one owner at 
the same mailing address, a single notice may be mailed to 

all owners at that address. Failure to receive a mailed 

33 notice is not a defense to the special assessment. 
34 The county auditor shall place on the tax list the amounts 
35 to be assessed against each lot within the assessment district, 
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1 as certi fied. 

2 Sec. 58. Section three hundred eighty-four point sixty-

3 eight (384.68), subsections two (2) and four (4), Code 1979, 

4 are amended to read as follows: 
5 2. All special assessment bonds are negotiable, must state 
6 on their face that they are issued under the provisions of 
7 this division, and are payable as to both principal and 
8 interest from the proceeds of the special assessments levied 
9 for the public improvement. such bonds may bear interest 

10 at a rate not exceeding 6eveR-~e~eeR~-pe~-8RR~ that permitted 
11 by chapter seventy-four A (74A) of the Code payable annually 
12 or semiannually, must mature serially on December 1 of the 

13 years in which any of the principal is scheduled to become 
14 due, and may contain a provision that the city reserves the 
15 right and option of calling and redeeming any or all of the 
16 bonds prior to maturity on any interest payment date or within 
17 forty-five days thereafter upon the terms specified therein. 

18 Such bonds must be called "improvement bonds", must designate 

19 the general type of improvement or improvements for which 

20 issued, and may be issued in any denomination, not exceeding 

21 ten thousand dollars. Bonds issued for a public improvement 
22 authorized in section 384.38, subsection 2, must be named 
23 in a way to distinguish them from other improvement bonds 
24 of the city, and to designate the property specially assessed 
25 for the improvement. Improvement bonds issued for anyone 
26 levy must bear the same date and be divided into as many 

27 series as there are years in which installments of the special 
28 assessment mature, and each series must be as nearly equal 
29 in amount as practicable. 

30 4. Special assessment bonds must be sold at public or 
31 private sale in the manner provided by chapter 75, and may 
32 not be sold for less than par value with accrued interest 
33 from date to the time of delivery, or if no bids are received 
34 at public sale, bonds bearing the same rate of interest as 
35 the special assessment may be delivered to the contractor 
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1 in payment of the cost of the public improvement. 

2 of the sale must be applied to the payment of the 

3 the public improvement. 

The proceeds 

cost of 

4 Sec. 59. Section three hundred eighty-four point eighty-

5 three (384.83), SUbsections three (3) and six (6), Code 1979, 

6 are amended to read as follows: 

7 3. Revenue bonds may bear dates, bear interest at rates 

8 not exceeding 8HY-~~~~~8~~eHe-iM~eee6-By-efta~~er-+S that 
9 permitted by chapter seventy-four A (74A) of the Code, mature 

10 in one or more installments, be in either coupon or registered 
11 form, carry registration and conversion privileges, be payable 

12 as to principal and interest at times and places, be subject 

13 to terms of redemption prior to maturity with or without 
14 premium, and be in one or more denominations, all as provided 

15 by the resolution of the governing body authorizing their 

16 issuance. The resolution may also prescribe additional 

17 provisions, terms, conditions, and covenants which the 

18 governing body deems advisable, consistent with the provisions 

19 of the city code, including provisions for creating and 
20 maintaining reserve funds, the issuance of additional revenue 

21 bonds ranking on a parity with such revenue bonds and 

22 additional revenue bonds junior and subordinate to such ) avenue 

23 bonds, and that such revenue bonds shall rank on a parity 

24 with or be junior and subordinate to any revenue bonds which 

25 may be then outstanding. Revenue bonds are a contract between 

26 the city and holders and the resolution is a part of the 

27 contract. 

28 6. A city may lssue pledge orders pursuant to a resolution 
29 of the governing body of the city utility, combined uti.lity 

30 system, city enterprise, or combined city enterprise, adopted 

31 by a majority of the total number of members to which the 
32 governing body is entitled, at a regular or special meeting, 

33 ordering their issuance and delivery in payment for all or 

34 part of the cost of a project. Pledge orders may bear interest 

35 at rates not exceeding e~~R~-~ereeH~-~er-aftHHM that permitted 
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1 by chapter seventy-four A (74A) of the Code. 

2 Sec. 60. section three hundred eighty-six point twelve 

3 (386.12), subsection four (4), Code 1979, is amended to read 

4 as follows: 

5 4. Payment for the 

6 made in warrants drawn 

costs of an improvement may also be 

on any fund from which payment for 

7 the improvement may be made. ~fte-waFFaR~e7-aRles8-pa~4-HpeR 

8 ~Fe8eft~a~ieR7-4Faw-~R~eFee~-a~-a-Fa~e-Re~-~e-eKeee8-8eveR 
9 peFeeft~-peF-aRRHM-£FeM-~e-ea~e-e£-~peeeR~a~~eR-£eF-~aYMeR~~ 

10 If such funds are depleted, anticipatory warrants may be 

11 issued bearing a rate of interest not exceeding that permitted 

12 by chapter seventy-four A (74A) of the Code, which do not 

13 constitute a violation of section 384.10, even if the 

14 collection of taxes or income from the sale of bonds applicable 

15 to the improvement is after the end of the fiscal year in 

16 which the warrants are issued. If the city arranges for the 

17 private sale of anticipatory warrants, they may be sold and 

18 the proceeds used to pay the costs of the improvement. Such 

19 warrants may be used to pay other persons furnishing services 

20 constituting a part of the cost of the improvement. 

21 Sec. 61. Section three hundred ninety-four point one 

22 (394.1), unnumbered paragraph two (2), Code 1979, is amended 

23 to read as follows: 

24 Taxes for the payment of said bonds shall be levied in 

25 accordance with chapter 76, and said bonds shall be payable 

26 through the debt service fund in not more than twenty years, 

27 and bear interest at a rate not exceeding BeveR-~eFeeft~-peF 

28 aRftHM that permitted by chapter seventy-four A (74A) of the 
29 Code, and shall be of such form as the city council shall 

30 by resolution provide, but no city shall become indebted in 

31 excess of five percent of the actual value of the taxable 

32 property within said city, as shown by the last preceding 

33 state and county tax lists. The indebtedness incurred for 

34 the purpose provided in this section shall not be considered 

35 an indebtedness incurred for general or ordinary purposes. 
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1 Sec. 62. section four hundred three point nine (403.9), 

2 subsection three (3), Code 1979, is amended to read as follows: 
3 3. Bonds issued under this section shall ,be authorized 

4 by resolution or ordinance of the local governing body and 
5 may be issued in one or more series and shall bear such date 

6 or dates, be payable upon demand or mature at such time or 

7 times, bear interest at such rate or rates not exceeding SeYeR 

8 pe~-eeR~~-pe~-aHH~ that permitted by chapter seventy-four 

9 (74A) of the Code, be in such denomination or denominations, 

10 be in such form either coupon or registered, carry such 
11 conversion or registration privileges, have such rank or 

12 priority, be executed in such manner, be payable in such 
13 medium of payment, at such place or places, and be subject 

14 to such terms of redemption, with or without premium, be 

15 secured in such manner, and have such other characteristics, 

16 as may be provided by such resolution or trust indenture or 

17 mortgage issued pursuant thereto. 

18 Sec. 63. section four hundred three A point thirteen 

19 (403A.13), unnumbered paragraph one (1), Code 1979, is amended 

20 to read as follows: 

21 Bonds of a municipality shall be authorized by its 

22 resolution and may be issued in one or more series and shall 

23 bear such date or dates, mature at such time or times, be 

24 interest at such rate or rates, not exceeding seveR-pep-eeHE~ 

25 peF-aHH~ that permitted by chapter seventy-four A (74A) of 

26 the Code, be in such denomination or denominations, be in 

27 such form either coupon or registered, carry such conversion 

28 or registration privileges, have such rank or priority, be 

29 executed in such manner, be payable in such medium of payment, 

30 at such place or places, and be subject to such terms of 
31 redemption (with or without premium) as such resolution, its 
32 trust indenture or mortgage may provide. 

33 Sec. 64. Section four hundred fifty-four point twenty 

34 (454.20), Code 1979, as amended by Acts of the Sixty-eighth 

35 General Assembly, 1979 Session, chapter twenty-four (24), 
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1 section five (5), is amended to read as follows: 
2 454.20 INTEREST. The warrants shall bear interest from 

3 date at a rate not to exceed B~K-~eEeeRt that permitted by 
4 chapter seventy-four A (74A) of the Code, which interest shall 
5 be payable at the end of each year, or for such shorter period 

6 as the warrants may remain unpaid. 
7 Sec. 65. section four hundred fifty-five point sixty-

8 four (455.64), subsections one (1) and two (2), Code 1979, 
9 are amended to read as follows: 

10 1. To pay one-third of the amount of such assessment at 
11 the time of filing such agreement; one-third within twenty 
12 days after the engineer in charge shall certify to the auditor 
13 that the improvement is one-half completed; and the remaining 
14 one-third within twenty days after the improvement has been 
15 completed and accepted by the board. All such installments 
16 shall be without interest if paid at said times, otherwise 

17 said assessments shall bear interest from the date of the 

18 levy at ~e-Ea~e-ef-He~-£e-eHeee6-eeveH-peEeeH~-peE-aRR~ 
19 a rate not exceeding that permitted by chapter seventy-four 
20 A (74A) of the Code, payable annually, and be collected as 
21 other taxes on real estate, with like penalty for delinquency. 
22 2. To pay such assessments in not less than ten nor more 
23 than twenty equal installments, the number to be fixed by 

24 the board and interest at the rate fixed by the board, not 
2S exceeding eeveH-peFeeH£-~eE-aftR~ that permitted by chapter 
26 seventy-four A (74A) of the Code. One such installment shall 
27 be payable at the September semiannual taxpaying date in each 

28 year; provided, however, that the county treasurer shall, 
29 at the September semiannual taxpaying date, require only the 
30 payment of a sufficient portion of the assessments to meet 
31 the interest and the amount maturing on bonds or certificates 
32 prior to the regular time for the payment of the second 

33 installment of taxes and the balance shall be collected with 
34 such second installment and without penalty. 

35 Sec. 66. Section four hundred fifty-five point seventy-
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1 seven (455.77), unnumbered paragraph one (1), Code 1979, is 
2 amended to read as follows: 
3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

The board may provide by resolution for the payment of 
assessments in not more than twenty annual installments with 
interest at Re~-~e-eKeeea-eeveR-peFeeRe-~eF-aRR~ a rate not 
exceeding that permitted by chapter seventy-four A (74A) of 
the Code. The board may issue warrants bearing interest at 

the same rate, which warrants shall be numbered and state 
a maturity date in which event they shall bear interest from 

the date of issuance without being presented for payment and 
marked unpaid for want of funds. The warrants may be sold 
by the board for cash in an amount not less than the face 
value thereof, together with accrued interest, if any. 

Sec. 67. Section four hundred fifty-five point seventy
nine (455.79), Code 1979, is amended to read as follows: 

455.79 INTEREST--PLACE OF PAYMENT. Such certificates 
shall bear interest Ree-~e-eHeee6-eeveR-pe~eeRe-pe~-aftR~ 
at a rate not exceeding that permitted by chapter seventy
four A (74A) of the Code, payable annually, and shall be paid 

by the taxpayer to the county treasurer, who shall recei~t 

for the same and cause the amount to be credited on the 
22 certificates issued therefor. 

23 Sec. 68. section four hundred fifty-five point eighty 
24 three (455.83), Code 1979, is amended to read as follows: 
25 455.83 AMOUNT--INTEREST--MATURITY. In no case shall the 
26 aggregate amount of all bonds issued exceed the benefits 
27 assessed. SHeft The bonds shall not be issued for a greater 
28 amount than the aggregate amount of assessments for the payment 
29 of which they are issued, nor for a longer periou of maturity 

30 than twenty yearsT-aRa-eeaF-a-Fa~e-ei-iR~eFe3~-Re~-ee-eHeee8 

31 eeveR-peFeeRe-peF-aRR~. The bonds shall bear interest at 
32 a rate not exceeding that permitted by chapter seventy-four 
33 A (74A) of the Code, payable semiannually, on June 1 and 
34 December 1 of each year. WfteReveE-~e-iR~eFes~-eR-BeRa8 

35 ~ssHea-pHEBHaR~-~e-~e-pFe¥~B~eRB-ei-£k~8-eftapteF-eHeeeaB 
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1 ~eH~-peFeeH~-~eF-aRRHM-~e-~H£eFe8~-eH-HHpa~8-aBBeeeMeR~e 

2 efta~±-e~a±-~e-~H~e~ee~-eft-eaeft-BeHee-BH~-He~-~e-eHeee8-ee~eH 

3 peFeeH~-pe~-aRRHM7-~Ae-pFev~e~eRe-e~-eee~~eHB-4§§T§.-aH8 

4 45§~64-~e-~fte-eeH~FaFY-He~W~~fte~aH8iH§T The interest on 

5 unpaid assessments shall be at a rate not exceeding that 

6 permitted by chapter seventy-four A (74A) of the Code. 

7 Sec. 69. Section four hundred fifty-five point one hundred 

8 seventy-five (455.175), Code 1979, is amended to read as 

9 follows: 

10 455.175 FUNDS. Payment to the 

11 certificate shall be from the fund 

county auditor for such 

of said drainage or levee 

12 district, or subdistrict, on a warrant issued against that 

13 fund which shall have precedence over all other outstanding 

14 warrants drawn against that fund in the order of their payment. 

15 Should there not be a sufficient amount in the fund of said 

16 district, or subdistrict, to pay said warrant then the board 

17 of supervisors, or the trustees of the district, as the case 

18 may be, are authorized to borrow a sum of money sufficient 

19 for that purpose on a warrant for that amount on the fund 

20 of the district, or Subdistrict, which warrant shall bear 

21 interest from date at e~K-pefeeH~-pef-aRRHM a rate not 

22 exceeding that permitted by chapter seventy-four A (74A) of 

23 the Code and shall have preference in payment over all other 

24 unpaid warrants on said fund, and the county treasurer shall 

25 so enter the same on the list of warrants in his office and 

26 call the same for payment as soon as there is sufficient money 

27 in said fund. 

28 Sec. 70. section four hundred fifty-five point one hundred 

29 ninety-eight (455.198), Code 1979, is amended to read as 

30 follows: 

31 455.198 WARRANTS .NOT PAID FOR WANT OF FUNDS. Chapter 

32 74 shall be applicable to all warrants which are legally drawn 

33 on levee and drainage district funds and are not paid for 

34 want of funds7-eRee~~-~a~-eHeA-Waffaft~B-Bfta±±-BeaF-~H~eFeB~ 

35 a~-Re~-~e-eKeee8-BeveR-pefeeH~-pef-aRRHM. 
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1 Sec. 71. Section four hundred fifty-five point two hun-

2 dred thirteen (455.213), Code 1979, is amended to read as 

3 follows: 

4 455.213 INSTALLMENTS--WARRANTS. The board shall levy 

5 the costs contemplated in section 455.202 upon all of the 

6 lands of the district on the basis of the classification for 

7 benefits as finally established and the assessments so levied 

8 shall be paid in one installment unless the board in its 

9 discretion shall provide for the payment thereof in not more 

10 than twenty equal installments with interest at R8~-~8-eHeeee 

11 BeveR-~eFeeR~-~eE-aRR~ a rate not exceeding that permitted 

12 by chapter seventy-four A (74A) of the Code. The board may 

13 issue anticipatory warrants bearing interest at R8~-~8-eKeeee 

14 BeveR-~e~eeR~-~eF-8RRHM-8~8~RB~-aBBeBemeR~B a rate not 

15 exceeding that permitted by chapter seventy-four A (74A) of 

16 the Code. The warrants may be numbered and state a maturity 

17 date ~R-wH~eH-e¥eR~-~ey-sHa**-aeaF-~ft~eFeB~-{F8~-~e-aa~e 

18 8{-~BB~e-W~~ft8~~-ae~R~-~FeBeR~ea-£8E-pa~eH~-aRa-~8Ekee-HH~a~a 

19 {8E-waR~-ef-{HRee. The warrants may be sold by the board 

20 for cash in an amount not less than the face value thereof, 

21 tog<!ther with accrued interest, if any. 

22 Sec. 72. section four hundred sixty point seven (460.7), 

23 Code 1979, is amended to read as follows: 

24 460.7 ADVANCED PAYMENTS. The board on construction of 

25 such improvement may advance out of the secondary road 

26 construction fund or the secondary road maintenance fund, 

27 or out of both of said funds that portion to be collected 

28 by special assessment, the amount so advanced to be replaced 

29 in said road funds as the first special assessments are 

30 collected. The board may in lieu of making such advancements, 

31 issue warrants to be known as "Drainage Warrants", said 

32 warrants to eFaw-R8~-~e-eHeeea-{e*F-peFeeR~-~R~eFeB~-peE-aRRH~ 

33 bear interest at a rate not exceeding that permitted by chapter 

34 seventy-four A (74A) of the Code payable annually from the 

35 date of issue and to be paid out of the special assessments 
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1 levied therefor, when the same are collected. 
2 Sec. 73. section four hundred sixty-one point fourteen 
3 (461.14), Code 1979, is amended to read as follows: 

4 461.14 FORM OF BONDS. Such bonds shall be issued in sums 

5 of not less than one hundred dollars or more than one thousand 
6 dollars each, running not more than twenty years, bearing 
7 interest not exceeding 8~K-peEeeR~-peE-aRft~ that permitted 
8 by chapter seventy-four A (74A) of the Code, payable annually 

9 or semiannually, and shall be substantially in the form 
10 provided by law for funding bonds issued for drainage purposes. 
11 Sec. 74. Section four hundred sixty-three point ten 
12 (463.10), Code 1979, is amended to read as follows: 

13 463.10 FORM OF BONDS. Drainage refunding bonds shall 
14 be issued in denominations of not less than one hundred dollars 
15 nor more than one thousand dollars, each, running not more 
16 than forty years, bearing interest Re~-eHeeea~R~-8~H-peFeeR~ 
17 peE-aRft~ at a rate not exceeding that permitted by chapter 
18 seventy-four A (74A) of the Code, payable semiannually, and 
19 shall be substantially in the form provided by law relating 

20 to drainage bonds, with such changes as shall be necessary 
21 to conform with this chapter. 
22 Sec. 75. Section four hundred sixty-four point nine 

23 (464.9), Code 1979, is amended to read as follows: 

24 464.9 REFUNDING BONDS. The court shall direct the board 
25 of supervisors to issue bonds in lieu of the outstanding 
26 drainage bonds for said drainage district, and additional 
27 bonds for the accrued interest and other indebtedness of said 
28 drainage district. Said bonds shall be payable in amounts, 
29 and at the time and manner, and with priority of payments 
30 as has been determined by order of court, as provided by 

31 section 464.8, and shall be called "conservator's drainage 
32 district bonds". Each bond shall be numbered and shall state 

33 on its face that it is a conservator's drainage district bond; 
34 that it is issued in pursuance of a resolution adopted by 
35 the board of supervisors, under order of court, and giving 
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1 the name of the court and the county where such court is held; 
2 that it is issued to pay indebtedness of the drainage district; 
3 shall state the county where such district is located, and 
4 the number of the drainage district for which it is issued; 
5 shall state the date of maturity of the bond, the rate of 

6 interest thereon, which rate shall not Be-±e88-~aR-~Fee 

7 8Ra-eRe-Ha~f-peFeeR~-peF-aRR~ exceed that permitted by chapter 
8 seventy-four A (74A) of the Code, and that the bond is to 
9 be paid only from taxes assessed, levied and collected on 

10 the lands within the drainage district for which the bond 
11 is issued subject to the provisions of section 464.8. All 
12 bonds shall be signed by the chairman of the board of 
13 supervisors and countersigned by the conservator designated 
14 as such. The interest coupons attached to said bonds shall 
15 be attested by the signature of the conservator or a facsimile 

16 thereof. When the bonds have been executed as herein required, 
17 the conservator may sell said bonds at not less than par with 
18 accrued interest thereon, and pay the indebtedness of said 

19 drainage district, or may exchange said bonds with the 
20 creditors of said drainage district in amounts as have be~n 
21 fixed and determined by the court, and the conservator 51 ;11 

22 cancel all drainage bonds, improvement certificates, warr~nts 

23 or other evidence of indebtedness received by him in lieu 

24 of the conservator's bonds. 
25 Sec. 76. Section four hundred sixty-seven A point thirty-
26 three (467A.33), unnumbered paragraph one (1), Code 1979, 

27 is amended to read as follows: 
28 The governing body upon receiving the reports from three 
29 appointed appraisers and after holding the hearings shall 
30 transmit and certify the amounts of assessme~ts to the 
31 respective boards of supervisors which upon receipt of 
32 certification from the governing body of the district, make 

33 the necessary levy of such assessments as fixed by the 
34 governing body upon the land within such subdistrict and all 

35 assessments shall be levied at that time as a tax and shall 
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1 bear interest at fte~-mepe-tAaft-{eH~-pepeeft~-pe~-aRft~ a rate 
2 not exceeding that permitted by chapter seventy-four A (74A) 
3 of the Code from that date payable annually except as hereafter 

4 provided as to cash payments therefor within a specified time. 
5 The assessment so levied shall be kept in a separate account 

6 by the appropriate county treasurer or treasurers, identified 
7 by the official name of the subdistrict and expenditures 
8 therefrom shall be made on requisition of the chairman and 
9 secretary of the governing body of the subdistrict. 

10 Sec. 77. Section four hundred sixty-seven A point thirty-
11 five (467A.35), subsections one (1) and two (2), Code 1979, 
12 are amended to read as follows: 
13 1. To pay one half of the amount of such assessment at 
14 the time of filing such agreement and the remaining one half 
15 shall become due and payable one year from the date of filing 

16 such agreement. All such installments shall be without 
17 interest if paid at said times, otherwise said assessments 

18 shall bear interest from the date of the levy at tAe-~a~e 
19 ei-2eH~-pe~eeft~-pef-aHRHM a rate fixed by the governing body 
20 of the subdistrict, but not exceedinq that permitted by chapter 
21 seventy-four A (74A) o~ the Code, payable annually, and be 
22 collected as other taxes on real estate, with like penalty 
23 for delinquency. 

24 2. To pay such assessments in not less than ten nor more 
25 than forty equal installments, the number to be fixed by the 
26 governing body of the subdistrict and interest at the rate 
27 fixed by the governing body of the subdistrict, not exceeding 
28 ieHE-pe~eeft~-pe~-aHR~ that permitted by chapter seventy-four 
29 A (74A) of the Code. The first installment of each assessment 
30 shall become due and payable at the October semiannual tax 
31 paying date after the date of filing such agreement, unless 
32 the agreement is filed with the county auditor less than 

33 thirty days prior to such October semiannual tax paying date, 

34 in that event, the first installment shall become due and 

35 payable at the next succeeding October semiannual tax paying 
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1 date. The second and each subsequent installment shall become 

2 due and payable at the October semiannual tax paying date 

3 each year thereafter. All such installments shall be collected 

4 with interest accrued on the unpaid balance to the October 
5 semiannual tax paying 

6 with like penalty for 

7 Sec. 78. Sections 

date and as other taxes on real estate, 

delinquency. 

seventy-four point eight (74.8), seventy-
( 8 five point eleven (75.11) and seventy-five point twelve 

• 

9 (75.12), Code 1979, are repealed. It is the intent of the 

10 general assembly that the repeal of these sections, and the 

11 enactment of sections eleven (11), thirteen (13) and sixteen 

12 (16) of this Act shall be construed as a continuation of prior 

13 law, except to the extent amended by sections eleven (11) 
14 and sixteen (16) of this Act. 

15 Sec. 79. Bonds sold on or after the effective date of 

16 this Act to finance an improvement for which a final assessment 

17 schedule was adopted prior to the effective date of this Act 

18 

19 

20 

21 

22 
23 

24 

25 

26 

27 

28 

29 

30 

31 

may bear any rate of interest permitted by rules issued under 

section fourteen (14) of this Act, and section thirteen (13) 

of this Act and any similar statutory restrictions and section 

fifteen (15) of this Act do not apply to these bonds. 

Sec. 80. It is the intent of the general assembly th<t 

rules which take effect pursuant to the provisions of sec, on 

fourteen (14) of this Act shall supersede any temporary legis
lation enacted by the Sixty-eighth General Assembly during 

the 1980 legislative session with respect to interest rates 

or maximum interest rates payable on public obligations or 

assessments against benefitted properties. 

EXPLANATION 
This bill deals with interest rates which apply to warrants, 

bonds, and temporary financing obligations issued by state 
32 and local governmental units, and to special assessments 

33 levied by governmental subdivisions. The Code contains more 

34 than fifty separate provisions which establish either an 

35 interest rate or an interest-rate ceiling for governmental 

-46-



S.F.02::J.I~ H.F. 

1 obligations, or for assessments used to payoff governmental 

2 obligations. The various Code sections involve unpaid 

3 warrants, anticipatory warrants, general obligation bonds, 

4 revenue bonds, special assessment bonds, pledge orders, and 

5 similar public debt obligations which bear interest, and 

6 related sections which permit the levying of special 

7 assessments to retire certain types of debt. In some instances 

8 the respective sections establish the rate of interest, while 

9 in others the interest rate is discretionary with the 

10 governmental agency involved, but is subject to a prescribed 

11 maximum rate. 

12 This bill has two primary effects. First, the bill deletes 

13 all of the separate interest-rate provisions contained in 

14 the individual Code sections. In lieu of specifying interest 

15 rates or interest-rate ceilings in the Code, this bill provides 

16 that a committee composed of the treasurer of state, the 

17 superintendent of banking and the commissioner of insurance 

18 shall, from time to time, establish and adjust the interest 

19 rates or maximum interest rates payable on the various types 

20 of public obligations and on special assessments. This would 

21 be accomplished through a rule-making procedure under chapter 

22 17A. The committee is the same committee which sets the 

23 interest for deposits of public funds under chapter 453 of 

24 the Code. 

25 The second principal effect of the bill is to standardize 

26 the procedures and interest rates or interest-rate ceilings 

27 which apply to public debt obligations or special assessments 

28 which arise under state law. The various Code provisions 

29 whiCh authorize the state, and school districts, cities, 

30 counties, and special improvement districts to issue debt 

31 obligations of one type or another were enacted or amended 

32 at different times. The enabling language varies somewhat, 

33 and the interest rates or interest-rate ceilings reflect 

34 differing market conditions. This bill is a comprehensive 

35 revision of all Iowa Code sections which govern these interest 
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rates . 

The bill is divided into two parts. Division I modifies 

some existing general law and establishes some new general 

law. A new chapter 74A created in Division I would contain 
all of the interest rate provisions which would apply to 
unpaid warrants, general obligation bonds, revenue bonds, 
special assessment bonds, anticipatory warrants, improvement 
certificates, pledge orders and all other debt obligations 
issued by a governmental body under state law. The new chapter 

also would provide for the setting of the interest rate 
applicable to special assessments levied to repay public debt 

12 obligations. 
13 

14 
15 
16 
17 
18 
19 

20 

21 
22 

23 
24 
25 
26 
27 
28 

29 

30 

Division II contains correlating amendments to each of 

the Code provisions which interrelate with the interest-rate 
provisions and rule-making procedures contained in the new 
chapter 74A. Generally speaking, each of the sections 
contained in Division II strikes a specific interest rate 

or interest-rate ceiling and inserts a cross-reference to 
chapter 74A of the Code, which is created by sections 8 through 
16 of the bill. In some instances, however, an additional 
change is made which replaces a fixed rate with a rate c r ·,ling. 

Recent legislation, e.g., the city code, and some older 

legislation as well, adopts the policy of allowing the 
governing body to fix the interest rate payable on various 
debt obligations or special assessment levies, subject to 
statutory ceilings. This enables the governing body to fix 
actual rates on the basis of current money market conditions. 
This policy is made uniform throughout the various Code 

sections dealing with interest-rate ceilings. 

The sections in Division I of the bill provide as follows: 

31 Sections 1 through 7 substantially amend chapter 74 of 
32 the Code. Chapter 74 provides recordkeeping requirements 

33 and procedures for the call of and the termination of interest 
34 on interest-bearing warrants. The chapter originally applied 
35 only to warrants which could not be paid when presented because 
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1 of lack of funds. A subsequent amendment to section 74.1 
2 made the chapter applicable to anticipatory warrants as well, 

3 but the remaining sections were left unchanged, and as a 
4 result the procedures, which are relatively clear when 
5 considered in the context of unpaid warrants, became ambiguous 
6 when applied to anticipatory warrants and other short-term 
7 obligations which are intended to be interest-bearing when 
8 issued. Sections 1 through 7 make the following substantive 

9 changes: 
10 1. The procedures of the chapter are made applicable to 

11 state warrants issued under section 19.8 of the Code, and 
12 to all other interest-bearing warrants, pledge orders and 
13 similar short-term obligations issued against a specific 
14 account or fund. As amended, the chapter does not specify 
15 interest rates on these Obligations, however. 
16 2. The fixed interest rate contained in section 74.2 is 
17 removed, and a cross reference to the new chapter 74A is 
18 inserted. Also, language is added which differentiates 

19 anticipatory warrants from ordinary warrants. These are 

20 distinguishable from ordinary warrants which are used as 
21 checks 
22 3. 

rather than as interest-bearing notes. 
Section 74.8 is removed from chapter 74 

23 in the new chapter 74A (see sections 16 and 78 
and relocated 
of the bill). 

24 That section authorizes the sale of anticipatory warrants 
25 issued by a school district at a rate above the statutory 
26 ceiling if certain conditions are met. Since the section 

27 deals only with the interest rate on those obligations, it 

28 is relocated in chapter 74A which contains all of the 
29 provisions and rule-making procedures relating to rates and 
30 rate ceilings. 

31 4. Specific provisions are made for the call of any out-
32 standing interest-bearing obligation when funds are available 
33 for its payment. Interest on the obligation would cease at 
34 the end of ten days after the treasurer mails a notice of 
35 call to the holder of the obligation. However, any obligation 
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1 which is issued as a fixed term obligation would not be subject 

2 to call until the end of the term, or until such earlier date 

3 which might be provided for in the obligation. Also, the 

4 call provisions would not apply when the parties otherwise 

5 have agreed. 

6 Sections 8 through 16 create a new chapter 74A of the Code, 

7 which contains all of the interest rate provisions and rule-
8 making procedures. 

9 Section 9 defines the scope of the new chapter. 

10 section 10 provides for the setting of a rate of interest 
11 on warrants which are unpaid at time of presentation because 

12 of lack of funds. The section would not apply to any 

13 obligation which is intended to bear interest when issued. 

14 This provision replaces section 74.2 of the Code. 

15 sections 11 and 14 contain the major substantive revision 

16 of the interest rate laws. Section 11 is patterned after 

17 section 75.12 of the Code, but is expanded to include all 

18 evidences of indebtedness issued by a governmental body or 
19 agency under the laws of this state. Three categories of 

20 obligations are established, and a maximum and interest L~te 

21 would be set by rule for each. General obligation bonds 

22 anticipatory warrants and other obligations payable from 

23 general taxation or from the state's sinking fund for pub. ~ 

24 deposit would bear interest not in excess of that permitted 

25 by rule. Under present law, most G.O. bonds are limited to 

26 7 percent, and some other obligations to which this new limit 
27 applies are at less than 7 percent. The maximum interest 

28 rate on revenue bonds, anticipatory warrants, pledge orders 

29 and other obligations which are payable from reve.lues derived 

30 from the operations of a publicly owned enter~rise or utility 

31 also would be set by rule. Special assessment bonds, 

32 anticipatory warrants and other obligations which are payable 

33 from special assessments levied against benefitted properties 

34 constitute the third category of obligations to be subject 

35 to an interest-rate ceiling set by rule of the committee. 
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1 Section 12 of the bill provides for the establishment by 

2 rule of the maximum rate of interest on unpaid installments 
3 of special assessments against benefited properties. section 

4 75.11 of the Code, which is removed from chapter 75 by section 
5 78 of the bill and relocated in the new chapter 74A by section 

6 13 of the bill, prohibits the sale of special assessment bonds 
7 at a rate of interest higher than the rate payable on unpaid 
8 installments of the supporting assessment levy. 

9 Section 14 of the bill contains the rule-making procedures. 
10 The section specifies the membership of the committee and 
11 the duties of the committee. The section also establishes 
12 the standards governing the rule-making activities of the 
13 committee, and contains limitations on the powers of the 
14 committee. 

15 Section 15 of the bill establishes an emergency procedure 
16 which may be used by a governmental body when its obligations 
17 cannot be sold because the market demands a higher rate of 
18 interest than is permitted by the applicable ceiling. A 
19 similar kind of procedure presently exists in section 74.8 

20 of the Code for the sale of warrants of school districts. 
21 Section 16 of the bill reenacts existing Code section 74.8 
22 as a section of the new chapter 74A. 

23 Division II of the bill amends the various Code sections _ 
24 to implement the standardization of rates and rate ceilings. 
25 Other substantive changes are as follows: 
26 Section 17 amends section 19.8 of the Code to clarify what 
27 apparently is an error in existing law. That section states 
28 that if the state sells anticipatory warrants to cover a 

29 temporary shortage of funds, the warrants shall be sold to 

30 the "highest bidder". The procedure apparently has never 
31 been used. The section appears to require the state to sell 
32 these warrants at the highest interest rate bid, which would 

33 be contrary to the best interests of the state. The section 

34 is revised to require sale to the bidder offering the lowest 
35 interest rate. 
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1 Section 26 of the hill amends a unique section of the Code 
2 which permits school districts to buy school buses on an 
3 installment payment basis. This Code section limits the 
4 school district to paying not more than 4 percent simple 

5 interest in these contracts. The amendment strikes the 4 

6 percent limitation and inserts in lieu thereof a maximum rate 
7 which is the rate in effect under section 535.2" subsection 
8 3 of the Code (the floating usury ceiling) . 
9 Sections 56 and 60 amend Code sections 384.57 and 386.12 

10 to delete special provisions for warrants not paid for lack 
11 of funds. These are covered by the new chapter 74A. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Sections 78, 79 and 80 of the bill contain repealer and 
transition provisions. The repealed sections are reenacted 

with amendments as sections of the new chapter 74A. 

section 79 deals with a temporary problem which may be 
encountered in the issuance of special assessment bonds. 

section 75.11 of the Code, as reenacted by section 13 of this 

bill, provides that the interest rate payable on special 
assessment bonds shall not exceed the rate payable on the 
special assessments. A city might adopt a final assessment 
schedule bearing the maximum lawful interest rate for 
assessments prior to the date interest rates are initial y 

set by the committee under this Act. If the committee w~ 

24 to set higher maximum rates because of market conditions, 

25 section 13 of the bill would prevent the sale of the bonds 

26 at the higher rate. In that situation, section 78 would 
27 permit the new interest-rate ceiling to apply to those bonds, 

28 even though the rate exceeds the interest rate on the 

29 assessments. 
30 

31 

32 
33 

34 

35 

The bill would take effect July first following enactment. 
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S-5368 
SENATE FILE 2282 

1 Amend Senate File 2282 as follows: 
2 1. Page 32, by striking lines 29 through 31 and 
3 insert~ng in lieu thereof tl;e words tla tax levy fte~ 
4 e~eeea~n9-ene-6eiief-afta-eh~f~Y-£~ve-eefteS_~ef_~fte~send 
5 ae±±afs-e~-essessed-va±~e-e~-ea~abie_~fe~efey_pef 
6 ann~~ to the payment of the principal and interest 
7 of". 

S-5368 FILED 
MARCH 13, 1980 

, "/ -.. " '_., .. 

S-5395 

BY IRVIN L. BERGMAN 
EDGAR H. HOLDEN 

SENATE FILE 2282 

1 Amend Senate File 2282 as follows: 
2 1. Page 46, by inserting after line 28 the 
3 following': 
4 "Sec. . This Act, being deemed of immediate 
5 impo.t'tance;-shall take effect from and after its 
6 publication in the Huscatine'Journal, a newspaper 
7 published in }luscatine, Iowa, and in the Carroll Daily 
8 'rimes-Herald, a newspaper published in Carroll, Iowa." 

5-5395 FILED 
MA~CH 17, 1980 
/( .'l ;''; '! _ '> "'. , '" .::.~p -.. ~.\ ~ i., (-if /.:>" / 

5-5397 

1 Amend Senate 
1. Page 46, 

"temporary"_ 
2 
3 

$-5397 FILEO 
~rARCH 17, 1980 

/;I,~ • £ - ,,/. /. '?~ c. ; (!.c:~r-:r.t CO"~ /;) '~.~P. 

S-5415 

BY EDGAR H. HOLDEN 

SENATE FILE 2282 

File 2282 as follows: 
line 24, by striking the word 

BY EDGAR H. HOLDEN 

SENATE FILE 2282 

1 AMend Senate File 2282 as follows: 
2 1. Title page, line 3, by inserting after the word 
3 1I.:)r~t.~~,c.i.2S" th(=! \..:orcs II I <7:.nd incll,]di::.g a. corrcJ0ting 
4 ~-.l;'l(;!",G!~[~nt rc':;,oving the lirni tat:i.on on the tax levy 

•
" 5 autho:r:i.:~cd by sect.ion three hund'C"ed fifty-c.ight point 
., twenty-one (358.21) of the Code with respect to interest-'~ ;:, 
7 bcarillg obligations iss~ed under t~)at s~ction'f . 

. , 
s- 5415 FILED & ADOPTED(,,, ';'.)3Y CO~!.~IITTEE ON WAYS AND ~IEANS 
l·LlI.HCH 18, 1980 . ROLF V. CRAFT, CHAIRPERSON 



SENATE 5 
MARCH 7, 1980 

SENATE FILE 2282 
5-5287 
1 Amend Senate File 2282 as fOllows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

1. Page 37, by inserting after line 1 the 
following: . 

··Sec. Section three hundred eighty-four point 
eighty-three (384.83), Code 1979, is amended by adding 
the following neW subsection: 

NEW SUBSECTION. A city may enter into loan 
agreements or other credit arrangements with any 
person to obtain funds to pay all or part of the cost 
of a project, the total cost of which is fifty million 
dollars or more. The borrowings shall be repayable 
solely and only out of the net revenues of the city 
utility, combined utility system, city enterprise 
or combined city enterprise of which the project is 
or will be a part or the proceeds of revenue bonds 
payable from those net revenues. The loan agreements 
or other credit arrangements may provide for the 
payment of interest at the stated or variable rate 
or rates as the governing body deems advisable, 
notwithstanding any interest rate limitations contained 
in any other law. The loan agreements or other credit 
arrangements may be authorized by resolution of the 
governing body adopted at a regular or special 
meeting." 

2. By numbring, renumbering and correcting internal 
references as necessary. 

S-5287 FILED 
MARCH 6, 1980 

BY RICHARD DRAKE 
EDGAR H. HOLDEN 

SENATE FILE 2282 
5-5288 

1 Amend Senate File 2282 as follows: 
1. Page 6, line 11, by striking the 

and inserting in lieu thereof the words 
referred to in". 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

2. Page 6, line 13, by striking the 
and inserting in lieu thereof the ~lOrds 
referred to in". 

3. Page 6, line 15, by striking the 
and inserting in lieu thereof the words 
referred to in". 

4. Page 6, line 17, by striking the 
and inserting in lieu thereof the words 
referred to in". 

5. Page 6, line 19, by striking the 
and inserting in lieu thereof the words 
referred to in". 

word "under" 
"to obligations 

word Itunder" 
"to obligations 

word "under" 
"to obligations 

word "under" 
"to obligations 

word "under" 
"to obligations 

S-5288 FILED 
MARCH 6, 1980 

BY EDGAR H. HOLDEN 

.-

• 



• 

, / 

SENATE FILE 

By COMMITTEE ON COMMERCE 

(AS AMEI-lDED AND PASSED BY THE SENATE MARCH 18, 1980) 

Vote: Ayes ___ 4:...."'f __ Na y S_-<.I ___ _ Vote: Ayes 9./ 
--'-''-'---

Nay s_,.;:;.., ____ _ 

Approved_ '71ld-fd.o 19fO 
Y J 

A BILL FOR 
1 .~ Act relating to the rates of interest payable on interest

bearing obligations issued by public agencies and on 2 

3 

4 

5 

6 

7 

S 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BE 

special assessments levied by public agencies, and including 

a correlating amendment removing the limitation on the tax 
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bearing obligations issued under that section. 
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1 DIVISION I 

2 section 1: section seventy-four point one (74.1), Code 

3 1979, is amended to read as follows: 

4 74.1 APPLICABILITY. 
5 ~ ~B~e The procedures of this chapter 8ftai~ apply to 
6 all warrants which are legally drawn on a public treasury, 

7 including the treasury of a city, and which, when presented 

8 for payment, are not paid for want of funds. 

9 2. ~ft~e The procedures of this chapter aHa-~~e-pFeeeaHFee 

10 efta~~ also apply whenever a municipalitYT as defined in section 
11 24.2, or a city shall determine that there are not or will 

12 not be sufficient funds on hand to pay the legal obligations 

"f'.' 13 of a fund. Sai6-III1ift3:ei~aH:~y Each of these municipalities 

14 is authorized to provide for the payment of such present and 

15 future obligations by drawing one or more anticipatory warrants 

16 payable to a bank or other business entity authorized by law 

17 to loan money in an amount or amounts legally available and 

18 believed to be SUfficient to cover the anticipated 

19 deficiencies. The duties imposed on the treasurer by this 

20 chapter may be assigned by tHe a city council to another city 
21 officer. 

22 3. The procedures of this chapter also apply to the issu-

23 ance of anticipatory warrants by the state under section nine-

24 teen point eight (19.8) of the Code. 
25 4. The procedures of this chapter also apply to 

26 anticipatory warrants, pledge orders, improvement certificates, 
27 anticipatory certificates or similar obligations payable from 

28 special assessments against benefited properties, or payable 

29 from charges, fees or other operating income from a publicly 

30 owned enterprise or utility. 

31 Sec. 2. Section seventy-four point two (74.2), Code 1979, 

32 as amended by Acts of the Sixty-eighth General Assembly, 1979 

33 Session, chapter twenty-four (24), section three (3), is 
34 amended to read as follows: 

35 74.2 ENDORSEMENT AND INTEREST. EKee~~-as-~~eV3:ae8-~R 
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1 eee~~eH-~4~S7-wReH-aHy-eHeR If a warrant other than an 

2 anticipatory warrant is presented for payment, and is not 

3 paid for want of funds, or is only partially paid, the 

4 treasurer shall endorse the fact thereon, with the date of 

5 presentation, and sign the endorsement, and thereafter the 

6 warrant or the balance due thereon, shall a~aw bear interest 

7 at e~K-~e~eeH~-~e~-aftft~-eft-e~a~e-afta-eeHft~y-wa~~aR~e7-aRa 

8 s~K-~eFeeR~-~e~-aRft~-eft-e~~y-afta-eeReel-wa~~aR~e7-HRleee 

9 ~e-~Eea9HFeF-aFEaft~ee-£e~-~Re-eale-e£-9aia-wa~~aft~-a~-~aF 

10 a~-a-leweF-fa~e-e~-~ft~eFee~ the rate specified in section 

11 ten (10 1 of this Act. 

12 An antici2atory warrant issued under the authority of sec-

13 tion one P1, subsection two (2) of this Act shall bear 

14 interest at a rate determined by the issuing governmental 

15 body, but not exceeding that permitted by chapter seventy-

16 four A (74A) of the Code. 

17 

18 

19 

20 

21 

Sec. 3. Section seventy-four point three (74.3), Code 

1979, is amended to read as follows: 

74.3 RECORD OF WARRAN~S OBLIGATIONS. The treasurer shall 

keep a record of all-waEFaft~S-ee-eftaeFeea7 each interest

bearing obligation which ~eee~e shall show the number and 

22 amount, the date e£-~feseft~a~ieft interest commences, the rate 

23 of interest, and the name and post-office address of the 

24 holder7-e~-eaeR-wa~EaH~ of the obligation. 

25 Sec. 4. section seventy-four point four (74.4), Code 1979, 

26 is amended to read as follows: 

27 74.4 ASSIGNMENT OF WARRAN~ OBLIGATION. When aRy-waFEaR~ 

28 sRall-se a nonnegotiable interest-bearing obligation is 

29 assigned or transferred af~eE-BeiR~-ee-eRaeFeee, the assignee 

30 or transferee eRa22-Be-HReeF-aH~Y7-~eF-R~e-ewR-~fe~ee~~eR7 

31 ~e must notify the treasurer in writing of eHeR the assignment 

32 or transfer and of Ris the post-office address of the assignee 

33 or transferee. upon receiving SHeR notification, the treasurer 

34 accordingly shall correct ~Re-afeFeea~a-feeefe-aeeeFa~R§ly 

35 the record maintained under section three (3) of this Act . 
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1 Sec. 5. Section seventy-four point five (74.5), Code 1979, 

2 is amended by striking the section and inserting in lieu 

3 thereof the following; 

4 74.5 CALL FOR PAYMENT. When a fund contains sufficient 

5 money to pay one or more interest-bearing obligations which 

6 are outstanding against the fund, the treasurer shall call 

7 those obligations for payment. Obligations may be paid in 

8 the order of presentation. This section does not authorize 

9 a fixed-term obligation to be called at a date earlier than 

10 is provided by the conditions and terms upon which it was 

11 issued. 

12 Sec. 6. Section seventy-four point six (74.6), Code 1979, 

13 is amended by striking the section and inserting in lieu 

14 thereof the following; 

15 74.6 NOTICE OF CALL--TERMINATION OF INTEREST. 

16 1. The treasurer shall make a call for payment under 

17 section five (5) of this Act by mailing to the holder of the 

18 obligation, as shown 1n the records maintained under section 

19 three (3) of this Act, a notice of call which describes the 

20 obligation by number and amount, and which specifies a date, 

21 not more than ten days thereafter when interest ceases to 

22 accrue on the obligation. The treasurer shall enter the date 

23 of mailing of the notice in the records maintained under 

24 section three (3) of this Act. 

25 2. Interest on an interest-bearing obligation shall cease 

26 to accrue as of the date specified in the notice of call 

27 issued under subsection one (1) of this section. 

28 3. This section does not apply if the parties have other-

29 wise agreed in writing. 

30 Sec. 7. section seventy-four point seven (74.7), Code 

31 1979, is amended to read as follows: 

32 74.7 ENDORSEMENT OF INTEREST. When a-waffaR£ an obligation 

33 which legally draws interest is paid, the treasurer shall 

34 endorse upon it the date of payment, and the amount of interest 

35 a±~ewea paid. The treasurer also shall enter into the records 
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1 maintained under section three (3) of this Act the date of 

2 payment and the amount of interest paid. 

~<o3 3 Sec. 8. Sections seven (7) through fifteen (15) of this 

4 Act are enacted as a new chapter seventy-four A (74A) of the 

5 Code, which shall be entitled "INTEREST RATES FOR PUBLIC 

6 OBLIGATIONS AND ASSESSMENTS". 

7 Sec. 9. NEW SECTION. APPLICABILITY. 

8 1. Except as otherwise provided by law, this chapter es-

9 tablishes the interest rates which are applicable to all 

10 bonds, warrants, anticipatory warrants, pledge orders, 

11 improvement certificates, and anticipation certificates issued 

12 by a governmental body or agency under the laws of this state, 

13 and the interest rates which are applicable to assessments 

14 levied by a governmental body or agency under the laws of 

15 this state against benefited properties for the retirement 

16 of public debt. 

17 2. This chapter does not authorize the issuance of a 

18 public obligation or the levying of an assessment, and does 

19 not create an obligation to pay interest, and does not 

20 deterro1ne when interest commences or ceases to accrue. 

21 3. This chapter does 

22 interest rate limitation 

not impose an interest rate or 

where by law the rate of interest 

23 payable on an obligation is within the discretion of the 

24 governmental body or agency, unless that discretion 1S 

25 expressly made subject to the limitations contained in this 

26 chapter. 

27 Sec. 10. NEW SECTION. UNPAID WARRANTS. A warrant not 

28 paid upon presentation for want of funds bears interest on 

29 unpaid balances at the rate in effect at the time the warrant 

30 is first presented for payment, as established by rule pursuant 

·c·s; 31 to section fourteen (14) of this Act. This section does not 

32 apply to an obligation which by law bears interest from the 

33 time it is issued. 

34 Sec. 11. NEW SECTION. INTEREST RATES FOR PUBLIC 

35 OBLIGATIONS. Except as otherwise provided by law, the rates 
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1 of interest on obligations issued by this state, or by a 

2 county, school district, city special improvement district, 

3 or any other governmental body or agency are as follows: 

4 1. General obligation bonds, warrants, or other evidences 

5 of indebtedness which are payable from general taxation or 

6 from the state's sinking fund for public deposits may bear 

7 interest at a rate to be set by the issuing governmental body 

8 or agency. 

9 2. Revenue bonds, warrants, pledge orders or other 

10 obligations, the principal and interest of which are to be 

11 paid solely from the revenue derived from the operations of 
12 the publicly owned enterprise or utility for which the bonds 

• 13 or Obligations are issued, may bear interest at a rate to -14-

15 

20 

21 

22 

governmental body or agency. 
Sec. 12. NEW SECTION. MAXIMUM RATES ON SPECIAL 

ASSESSMENTS. Except as otherwise provided by law, the rate 

of interest payable on unpaid balances of special assessments 

23 levied against benefited properties shall not exceed the 

24 maximum rate in effect at the time of adoption of the final 

25 assessment schedule, as established by rule pursuant to section 
.r,·.o! 26 fourteen (14) of this Act. 

27 Sec. 13. NEW SECTION. RELATIVE RATE ON ASSESSMENT BONDS. 

28 Bonds payable from special assessments shall not be sold 
29 bearing a higher rate of interest than is payable on the 

30 assessments from whiCh those bonds are made payable. 

31 Sec. 14. NEW SECTION. RULES TO ESTABLISH RATES. 

32 1. The rule-making authority contained in this section 

33 shall be exercised by a committee composed of the treasurer 

34 of state, the superintendent of banking and the commissioner 
35 of insurance. 
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2. The committee 

2 seventeen A (17A) of 

3 recommended rates: 

shall adopt rules pursuant to chapter 

the Code establishing the following 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

a. The annual interest rate to be applicable to obligations 

referred to in section ten (10) of this Act. 

b. The maximum annual interest rate to be applicable to -obligations referred to in section eleven (11), subsection 

one (1) of this Act. 

c. The maximum annual interest rate to be applicable to -obligations referred to in section eleven (11), subsection 

two (2) of this Act. 

d. The maximum annual interest rate to be applicable ~ 

obligations referred to in section eleven (11), subsection 

three (3) of this Act. 

e. The maximum annual interest rate to be applicable to -obligations referred to in section twelve (12) of this Act. 

3. The committee shall establish and from time to time 

modify one or more of the interest rates referred to in sub

section two (2) of this section as may be necessary in the 

opinion of the committee to permit the orderly financing of 

governmental activities, and to minimize interest costs to 

22 governmental bodies while permitting a fair return to persons 

23 whose funds are used to finance governmental activities. 

24 The committee shall consider relevant indlces of actual 

25 interest rates in the economy when establishing rates under 

26 this section, including but not necessarily limited to maximum 

27 lawful interest rates payable by depository financial 

28 institutions on customer deposits, interest rates payable 

29 on obligations issued by the united states government, and 

30 interest rates payable on obligations issued by governmental 

31 bodies other than those 

32 4. An interest rate 

of this state. 

established by the committee under 

33 this section shall be in effect commencing on the date 

34 specified in the rule, and until superseded by a subsequent 

35 rule. 
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.)":-.) .; 1 5. The committee shall not establish interest rates for 
types or categories of obligations other than as specified 

in subsection two (2) of this section. The committee shall 
not establish subcategories within any of the categories 

referred to in paragraphs a through e of subsection two (2) 

of this section. 

* 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Sec. 15. NEW SECTION. SCHOOL DISTRICT WARRANTS. 

1. The treasurer of a school district shall sell 

anticipatory warrants authorized by section one (1), subsection 

two (2) of this Act at a rate of interest to be determined 

by the board of the school district. 

12 2. The treasurer may offer the warrants for public sale 

13 at par, by publishing notice of the sale for two consecutive 
14 weeks in a newspaper of general circulation in the jurisdiction 

15 of the school district issuing the warrants, giving not less 

16 than ten days' notice of the time and place of the sale. 

17 The notice shall include a statement of the amount of the 

18 warrants offered for sale. 

19 3. Sealed bids may be received at any time up to the time 

20 all bids are opened. The treasurer shall sell the warrants 

21 to the bidder offering the lowest interest rate, provided 
22 that the treasurer may reject all bids and readvertise the 

23 sale of the warrants pursuant to the provisions of this 
24 section. 

25 4. This section applies only to school districts whose 

26 anticipated receipts allocable to the current budget are at 

27 least equal to their legally approved budget for the current 
28 year. 

29 

30 

31 as 

DIVISION II 

Sec. 16. Section nineteen point eight (19.8), Code 1979, 

amended by Acts of the Sixty-eighth General Assembly, 1979 

32 Session, chapter twenty-four (24), section one (1), is amended 
33 to read as follows: 

34 19.8 ANTICIPATION OF REVENUES. The executive council 

35 may anticipate the revenues for any year, when the current 

-7-



• 

S.F. ZZ'i2:. H . F . 

I revenues for that year are insufficient to pay all warrants 

2 issued in that year, by causing state warrants, in an amount 

3 not exceeding the estimated state revenues for that year, 

4 and aFaw~R~-Re~-~e-eKeeea-8~K-~eFeeR~-~eF-aHH~ bearing 

5 interest at a rate not exceeding that permitted by chapter 

6 seventy-four A (74A) of the Code, to be issued, advertised, 

7 and sold on sealed bids, and to the ft~~ftes~ bidder offering 

8 the lowest interest rate. All bids and all records pertaining 

9 thereto,-aRa-tfte-RaMe9-ef-a±±-~~FeftaseFB shall be kept on 

10 file. The treasurer of state shall comply with the provisions 

11 of chapter seventy-four (74) of the Code. 

12 Sec. 17. Section twenty-eight F point eight (28F.8), Code 

13 1979, is amended to read as follows: 

14 28F.8 DETAILS OF REVENUE BONDS. Revenue bonds issued 

15 pursuant to the provisions of this chapter shall bear interest 

16 at a rate or rates not exceeding geveR-~eFeeH~H~-~eF-aRHHm 

17 that permitted by chapter seventy-four A (74A) of the Code, 

18 may be in one or more series, may bear such date or dates, 

19 may mature at such time or times not exceeding forty years 

20 from their respective dates, may be payable in such medium 

21 of payment, at such place or places within the state, may 

22 carry such registration privileges, may be subject to such 

23 terms of prior redemption, with or without premium, may be 

24 executed in such manner, may contain such terms, covenants 

25 and conditions, and may be in such form otherwise, as such 

26 resolution or subsequent resolutions shall provide. 

27 Sec. 18. Section thirty-seven point six (37.6), Code 1979, 

28 lS amended to read as follows: 

29 37.6 BONDS. For the purpose of providing funds for the 

30 acquisition of necessary ground therefor, and for purchasing, 

31 erecting, constructing, or reconstructing such building or 

32 monument, and for the necessary equipment therefor, the county 

33 may lssue bonds to be known as liberty memorial bonds, to 

34 be issued and sold as provided by law relative to general 

35 county bonds; it shall provide for portions of such bonds 

-8-



1 to become due at different, definite periods, but none in 

2 more than twenty years from date. In issuing such bonds, 

3 such county may become indebted in an amount which, added 

4 to all other indebtedness, shall not eKceed five percent of 

5 the actual value of the taxable property in such county as 

6 determined by the last state and county tax lists. such bonds 

7 shall bear interest at a rate not exceeding seveH-pefeeH~ 

8 pef-aftft~m that permitted by chapter seventy-four A (74A) of 

9 the Code. Bonds issued by a city must be issued in accordance 

10 with provisions of law relating to general corporate purpose 

11 bonds of a city. 

12 Sec. 19. Section thirty-seven point twenty-eight (37.28), 

13 Code 1979, as amended by Acts of the Sixty-eighth General 

14 Assembly, 1979 Session, chapter twenty-four (24), section 

15 two (2), is amended to read as follows, 

16 37.28 ANTICIPATORY WARRANTS. If the funds raised under 

17 the provisions of this chapter are insufficient for any fiscal 

18 year to pay the principal and interest due in that year on 

19 any bonds issued for hospital purposes under section 37.6 

20 and to pay the expenses of the operation and maintenance of 

21 the hospital and any other hospital expenses authorized by 

22 this chapter for the fiscal year, the commission may issue 

23 tax anticipatory warrants drawn on the funds to be raised 

24 by the taxes levied under sections 37.7 and 37.8. The warrants 

25 shall be in denominations of one hundred, five hundred and 

26 one thousand dollars and shall draw interest at a rate not 

27 ~e-eKeee4-e~K-~eFeeH~-peF-aHH~ eKceeding that permitted by 

28 chapter seventy-four A (74A) of the Code. These warrants 

29 shall not pe a general obligation of any political subdivision 

30 which owns the hospital. 

31 Sec. 20. Section one hundred eleven A point six (111A.6), 

32 unnumbered paragraph two (2), Code 1979, is amended to read 

33 as follows: 

34 In order to make immediately available to the county 

35 conservation board the proceeds of the annual tax hereinbefore 
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1 authorized to be levied for recreation and conservation 

2 purposes, bonds of any county may be issued in anticipation 

3 of the collection of such tax in the manner hereinafter 

4 provided. Upon the filing of a petition by the conservation 

5 board with the county board of supervisors asking that bonds 

6 be issued in a specified amount for the purpose of paying 
7 the cost of acquiring land and developing the same for public 
8 museum, park, parkway, preserve, playground, or other 

9 recreation or conservation purposes within the county, then 

10 the board of supervisors may call a special election to be 

11 held in the county to vote on the proposition of issuing such 

12 bonds. Notice of such election shall be published once each 

13 week for at least four consecutive weeks in one of the official 

14 county newspapers, and the election shall be held on a day 

15 not less than five nor more than twenty days after the last 

16 publication of such notice. Voting machines may be used for 
17 the purpose of voting on said proposition or, in the discretion 

18 of the board of supervisors, the proposition may be submitted 

19 to ~~e voters on paper ballots. The proposition shall be 

20 submitted in substantially the following form: 

21 "Shall .......... County, Iowa, issue its bonds in the 

22 amount of $ .......... for the purpose of .......... ?,. 

23 The expenses incurred in connection with the conduct of such 

24 election shall be paid by the conservation board from the 
25 county conservation fund. If the vote in favor of issuing 

26 the bonds is equal to at least sixty percent of the total 

27 votes cast for and against the proposition, the board of 

28 supervisors shall issue the bonds in the amount voted, and 

29 shall provide for the levy of an annual tax, within the limits 

30 of the special tax hereinbefore authorized, sufficient to 

31 pay said bonds and the interest thereon as the same 

32 respectively become due. Said bonds shall mature in not more 

33 than twenty years, shall bear interest at a rate or rates 

34 not exceeding BeveR-~eEeefte-~eE-aftft~m that permitted by chapter 

35 seventy-four A (74A) of the Code, shall be in such form as 

-10-
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1 the board of supervisors shall by resolution provide, and 

2 shall be payable as to both principal and interest from the 

3 proceeds of the annual levy of the tax hereinbefore authorized 

4 to be levied for recreation and conservation purposes, or 
5 so much thereof as will be sufficient to pay the principal 

6 thereof and interest thereon, and prior to the authorization 

7 and issuance of such bonds the board of supervisors may, with 

S or without notice, negotiate and enter into an agreement or 

9 agreements with any bank, investment banker, trust company 

10 or insurance company or group thereof whereunder the marketing 

11 of such bonds may be assured and consummated. The proceeds 

12 of such bonds shall be deposited in a special fund, to be 

13 kept separate and apart from all other funds of the county, 
14 and shall be paid out upon warrants drawn by the county auditor 

15 upon requisition of the conservation board to pay the cost 

16 of acquiring land and developing the same for recreation and 

1.7 conservation purposes as 

18 Sec. 21. Section one 

19 (14SA.17), 

20 14SA.17 

Code 1979, is 

INDEBTEDNESS 

specified in the election proposition. 

hundred forty-five A point seventeen 

amended to read as follows: 

AND BONDS. Boards of hospital 

21 trustees may acquire sites and erect and equip buildings for 

22 use by area hospitals and may contract indebtedness and issue 

23 bonds bearing interest at a rate not exceeding 8eveH-pe~eeH~ 

24 ~e~-eHH~ that permitted by chapter seventy-four A (74A) of 
25 the Code to raise funds for such purposes in accordance with 
26 chapter 75. 

27 Sec. 22. section two hundred two point five (202.5), Code 

28 1979, is amended to read as follows: 

29 202.5 INTEREST ON INSTALLMENTS. All unpaid installments 

30 of the special assessment tax levied against the property 

31 described in section 202.4 shall bear interest at ~ke-~a~e 
32 ei-8~H-~e~eeH~ a rate not exceeding that permitted by chapter 

33 seventy-four A (74A) of the Code and all delinquent 

34 installments shall be subject to the same penalties as are 

35 now applied to delinquent general taxes. 
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1 Sec. 23. section two hundred two point s~x (202.6), Code 

2 1979, as amended by Acts of the Sixty-eighth General Assembly, 

3 1979 Session, chapter twenty-four (24), section four (4), 

4 is amended to read as follows: 

5 202.6 ANTICIPATORY WARRANTS. The board shall have the 

6 authority for the purpose of financing and carrying out the 

7 provisions of this chapter to issue anticipatory warrants 

8 drawn on the county, in denominations of one hundred dollars, 

9 five hundred dollars and one thousand dollars, which 

10 anticipatory warrants shall draw interest at He~-ffiefe-tRdH 

11 B~K-~eFeeH~-~eF-aHH~ffi a rate not exceeding that permitted 

12 by chapter seventy-four A (74A) of the Code; and shall not 

13 be a general obligation on the county and be secured only 

14 by the special assessment tax levy as herein provided. 

15 Sec. 24. Section two hundred eighty A point twenty-two 

16 (280A.22), unnumbered paragraph two (2), Code 1979, is amended 

17 to read as follows: 

18 In order to make immediately available to the merged area 

19 the proceeds of the voted tax hereinbefore authorized to be 

20 levied, the board of directors of any such merged area is 

21 hereby authorized, without the necessity for any further 

22 election, to borrow money and enter into loan agreements in 

23 anticipation of the collection of such tax, and such board 

24 shall, by resolution, provide for the levy of an annual tax, 

25 within the limits of the special voted tax hereinbefore 

26 authorized, sufficient to pay the amount of any such loan 

27 and the interest thereon to maturity as the same becomes due. 

28 A certified copy of this resolution shall be filed with the 

29 county auditors of the counties in which such merged area 

30 is located, and the filing thereof shall make it a duty of 

31 such auditors to enter annually this levy for collection until 

32 funds are realized to repay the loan and interest thereon 

33 in full. Said loan must mature within the number of years 

34 for which the tax has been voted and shall bear interest at 

35 a rate or rates not exceeding seyeft-~eFeeHE-~eF-aRHHffi that 
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1 permitted by chapter seventy-four A (74A) of the Code. Any 

2 loan agreement entered into pursuant to authority herein 

3 contained shall be in such form as the board of directors 

4 shall by resolution provide and the loan shall be payable 

5 as to both principal and interest from the proceeds of the 

6 annual levy of the voted tax hereinbefore authorized, or so 

7 much thereof as will be sufficient to pay the loan and interest 

8 thereon. In furtherance of the foregoing the board of 

9 directors of such merged area may, with or without notice, 

10 negotiate and enter into a loan agreement or agreements with 

11 any bank, investment banker, trust company, insurance company 

12 or group thereOf, whereunder the borrowing of the necessary 

13 funds may be assured and consummated. The proceeds of such 

14 loan shall be deposited in a special fund, to be kept separate 

15 and apart from all other funds of the merged area, and shall 

16 be paid out upon warrants drawn by the president and secretary 

17 of the board of directors to pay the cost of acquiring the 

18 school facilities for which the tax was voted. 

19 Sec. 25. Section two hundred eighty-five point ten 

20 (285.10), subsection seven (7), paragraph b, Code 1979, is 

21 amended to read as follows: 

22 b. May purchase buses and enter into contract to pay for 

23 such buses over a five-year period as follows: One-fourth 

24 of the cost when bus is delivered and the balance in equal 

25 annual installments, plus simple interest due. The interest 

26 rate Shall be the lowest rate available and shall not exceed 

27 fe~F-~eFeeHE-e~m~*e-iR~efee~ the rate in effect under section 

28 ten (10) of this Act. The bus shall serve as security for 

29 balance due. Bus bodies and chassis shall be purchased on 

30 separate contracts unless the bus is constructed as an integral 

31 unit, inseparable as to body and chassis, by the manufacturer 

32 or ~s a used or demonstrator bus. 

33 Sec. 26. Section two hundred ninety-six point one (296.1), 

34 Code 1979, is amended to read as follows: 

35 296.1 INDEBTEDNESS AUTHORIZED. Subject to the approval 
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1 of the voters thereof, school districts are hereby authorized 

2 to contract indebtedness and to issue general obligation bonds 

3 to provide funds to defray the cost of purchasing, building, 

4 furnishing, reconstructing, repairing, improving or remodeling 

5 a schoolhouse or schoolhouses and additions thereto, gymnasium, 

6 stadium, field house, school bus garage, teachers' or 

7 superintendent's home or homes, and procuring a site or sites 

8 therefor, or purchasing land to add to a site already owned, 

9 or procuring and improving a site for an athletic field, or 

10 improving a site already owned for an athletic field, and 

11 for anyone or more of such purposes. Taxes for the payment 

12 of said bonds shall be levied in accordance with chapter 76, 

13 and said bonds shall mature within a period not exceeding 

14 twenty years from date of issue, shall bear interest at a 

15 rate or rates not exceeding eeyeR-~eFeeR~-~eF-aRR~ that 

16 permitted by chapter seventy-four A (74A) of the Code and 

17 shall be of such form as the board of directors of such school 

18 district shall by resolution provide, but the aggregate 

19 indebtedness of any school district shall not exceed five 

20 percent of the actual value of the taxable property within 

21 said schOOl district, as ascertained by the last preceding 

22 state and county tax lists. 

23 Sec. 27. section two hundred ninety-eight point twenty-

24 two (298.22), unnumbered paragraph one (1), Code 1979, ~s 

25 amended to read as follows: 

26 All of said bonds shall be substantially in the form 

27 provided for county bonds, but subject to changes that will 

28 conform them to the action of the board providing therefor; 

29 shall run not more than twenty years, and may be sooner paid 

30 if so nominated in the bond; bear a rate of interest not 

31 exceeding SeyeR-~eFeeR~-~eF-aRRHm that permitted by chapter 

32 seventy-four A (74A) of the Code, payable semiannually, be 

33 signed by the president and countersigned by the secretary 

34 of the board of directors; and shall not be disposed of for 

35 less than par value, nor issued for other purposes than this 
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1 chapter provides. 
2 Sec. 28. section three hundred two point twelve (302.12), 

3 Code 1979, is amended to read as follows: 

4 302.12 BONDS TO COVER LOSSES. When any sum not less than 

5 one thousand dollars shall be so audited and so become a debt 
6 of the state to the fund, as provided by the Constitution, 

7 the auditor of state shall issue the bond or bonds of the 

8 state in favor of the fund, bearing e~K-~e~eeR~ interest at 
9 a rate not exceeding that permitted by chapter seventy-four 

10 A (74A) of the Code, payable semiannually on the first day 

11 of January and July after issuance, and the amount to pay 

12 the interest as it becomes due is appropriated out of any 

13 funds in the state treasury. 
14 Sec. 29. Section three hundred nine point forty-seven 

15 (309.47), subsection four (4), Code 1979, is amended to read 

16 as follows: 
17 4. The rate of interest which each certificate shall bear 

18 which shall not exceed ~~ve-~e~eeR~-~e~-aBft~ that permitted 

19 by chapter seventy-four A (74A) of the Code, payable annually. 

20 Sec. 30. Section three hundred nine point seventy-three 

21 (309.73), unnumbered paragraph three (3), Code 1979, is amended 

22 to read as follows: 

23 Taxes for the payment of county bonds shall be levied in 

24 accordance with chapter 76 and said bonds shall be payable 
25 in not more than twenty years and bear interest at a rate 
26 not exceeding ~ive-pe~eeR~-pef-aBftHM that permitted by chapter 

27 seventy-four A (74A) of the Code, and shall be of such form 

28 as the respective councils or board of supervisors shall by 

29 resolution provide, but no city or county shall become indebted 

30 in excess of five percent of the actual value of taxable 

31 property within its taxing jurisdiction as shown by the last 

32 preceding state and county tax lists. The indebtedness 

33 incurred for the purpose provided in this section shall not 

34 be considered an indebtedness incurred for general or ordinary 
35 purposes. 
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• 1 Sec. 31. Section three hundred eleven point sixteen 

2 (311.16), unnumbered paragraph two (2), Code 1979, as amended 

3 by Acts of the Sixty-eighth General Assembly, 1979 Session, 

4 chapter sixty-eight (68), section one (1), is amended to read 

5 as follows: 

6 On the final determination the board shall levy the 

7 assessments and all installments thereof upon the real estate 

8 within the district as finally established. The entire amount 

9 of the assessment shall be then due and payable, and bear 

10 interest at B~K-~eEeeR~-peE-aRR~ a rate not exceeding that 

11 permitted by chapter seventy-four A (74A) of the Code 

12 commencing twenty days from the date of the levy, and shall 

13 be collected at the succeeding September semiannual payment 

14 of ordinary taxes. 

15 Sec. 32. Section three hundred eleven point seventeen 

16 (311.17), unnumbered paragraph one (1), Code 1979, as amended 

17 by Acts of the Sixty-eighth General Assembly, 1979 Session, 

18 chapter sixty-eight (68), section two (2), is amended to read 

19 as follows: 

20 If an owner other than the state or a county or city, of 

21 any tracts of land on which the assessment is more than ten 

22 dollars, shall, within twenty days from the date of the 

23 assessment, agree in writing filed in the office of the county 

24 auditor, that in consideration of the owner having the right 

25 to pay the assessment in installments, the owner will not 

26 make any objection of illegality or irregularity as to the 

27 assessment upon the real estate, and will pay the assessment 

28 plus s~*-peEeeR~-aRR~a: interest, the assessment shall be 

29 payable in ten equal installments. The first installment 

30 shall be payable on the date of the agreement. The other 

31 installments with interest on the whole amount unpaid shall 

32 be paid annually at the same time and in the same manner as 

33 the September semiannual payment of ordinary taxes. The rate 

34 of interest shall be as established by the board, but not 

35 exceeding that permitted by chapter seventy-four A (74A) of 
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1 the Code. 

2 Sec. 33. Section three hundred eleven point twenty-eight 

3 (311.28), 

4 311.28 

Code 1979, is amended to read as follows: 

CERTIFICATES ANTICIPATING ASSESSMENTS. In order 

5 to render immediately available that amount of the estimated 

6 cost of an improvement which has been specially assessed, 

7 the board may issue road certificates in the name of the 
8 county in an aggregate amount not exceeding the then unpaid 

9 amount of the special assessment levied in said district. 

10 Each issue of certificates shall be under, and in accordance 

11 with, a duly adopted resolution of the board and which shall 

12 recite (1) the name or designation of the road district on 

13 account of which the certificates are issued; (2) that a 

14 stated amount (naming the amount) has been specially assessed 

15 against the lands within said district; (3) that a stated 

16 amount of said aggregate special assessment has not yet been 

17 paid (naming the unpaid amount); (4) that it is necessary 
18 to render such unpaid amount immediately available; (5) the 

19 number of road certificates authorized and the specific amount 

20 of each certificate; (6) the specific numbering or designation 

21 of such certificates; (7) the rate of interest which each 

22 certificate shall bear from date, ee-WtE, not ~e-eReee«-e~H 

23 ~epeeft~-~ep-aRR~m exceeding that permitted by chapter seventy-

24 four A (74A) of the Code; (8) the fact that said certifi-
25 cates are payable solely from the proceeds of the special 

26 assessments which have been levied on the lands within said 

27 districts; (9) that each certificate shall be payable on or 

28 before the first day of January of the first year following 

29 the maturity of the last installment of such special 

30 assessments, and that interest thereon shall be paid annually; 

31 (10) the authorization to the chairman of the board, and to 

32 the county auditor, respectively, to sign and countersign 
33 each of said certificates. 

34 Sec. 34. section three hundred thirty point seven (330.7), 

35 unnumbered paragraph five (5), Code 1979, is amended to read 
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1 as follows: 

2 Taxes for the payment of said bonds shall be levied in 

3 accordance with chapter 76 and said bonds shall be payable 

4 in not more than twenty years and bear interest at a rate 

5 not exceeding se¥eR-~e£eeR~-~eF-aRR~M that permitted by chapter 

6 seventy-four A (74A) of the Code and shall be of such form 

7 as the governing body shall by resolution provide, but no 

8 county or township shall become indebted in excess of five 

9 percent of the actual value of its taxable property, as shown 

10 by the last preceding state and county tax lists. The 
11 indebtedness 

12 shall not be 

13 or ordinary 

14 Sec. 35. 

incurred for the purpose provided in this section 
considered an indebtedness incurred for general 

purposes. 

Section three hundred thirty point fourteen 

15 (330.14), Code 1979, is amended to read as follows: 

16 330.14 PAYMENT FROM EARNINGS. All political subdivisions 

17 authorized by this chapter to acquire, establish, improve, 

18 maintain, and operate airports may, in connection therewith, 
19 purchase or construct, or contract for the construction of, 

20 and maintain and operate, hangars, administration and office 
21 buildings and other aeronautical and commercial facilities 

22 for which fees are charged, and pay for the same solely and 

23 only out of the earnings thereof. such political subdivisions 

24 are authorized to borrow money for the purpose of purchasing 

25 or constructing the improvements herein authorized, and as 

26 evidence of such money borrowed to issue their bonds payable 

27 solely and only from the revenues derived from such 
28 improvements. Such bonds may be issued in such amounts as 

29 may be necessary to provide sufficient funds to pay all the 
30 costs of construction and operation of such improvement, 

31 including engineering and other expenses, together with 

32 interest to a date six months subsequent to the estimated 

33 date of completion. Bonds issued under the provisions of 

34 this section are declared to be negotiable instruments. The 

35 principal and interest of said bonds shall be payable solely 
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1 and only from the special fund herein provided for such 
2 payments, and said bonds shall not in any respect be a general 

3 obligation of such political subdivision, nor shall they be 

4 payable in any manner by taxation. All details pertaining 
5 to the issuance of such bonds and the terms and conditions 

6 thereof shall be determined by ordinance or resolution duly 
7 adopted by the governing body of such political subdivision, 
S which may pledge the property purchased or constructed, and 
9 the net earnings thereof, to the payment of said bonds and 

10 the interest thereon, and provide that the net earnings thereof 
11 shall be set apart as a sinking fund for that purpose. Such 

12 political subdivision is authorized and directed to charge 

13 the users of such imprOVements at rates which at all time, 
14 shall be sufficient to pay the principal and interest on the 

15 bonds issued under the provisions of this chapter, and the 
16 cost of operation and maintenance, and to provide an adequate 
17 depreciation fund. Bonds issued pursuant to the provisions 
IS of this section shall bear interest at a rate not exceeding 
19 BeveR-~e~eeft~-~eE-aHB~ that permitted by chapter seventy-

20 four A (74A) of the Code. This section shall be construed 
21 as granting additional power, without limiting the power 

22 already existing in political subdivisions. 

23 Sec. 36. Section three hundred thirty point sixteen 

24 (330.16), unnumbered paragraph two (2), Code 1979, is amended 
25 to read as follows: 

26 Taxes for the payment of said bonds shall be levied in 
27 accordance with chapter 76 and said bonds shall be payable 
28 in not more than twenty years and bear interest at a rate 

29 not exceeding seveH-~efeeBt-~ef-aRH~M that permitted by chapter 
30 seventy-four A (74A) of the Code and shall be of such form 

31 as the governing body shall by resolution provide, but no 
32 county or township shall become indebted in excess of five 

33 percent of the actual value of its taxable property, as shown 
34 by the last preceding state and county tax lists. The 
35 indebtedness incurred for the purpose provided in this section 
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1 shall not be considered an indebtedness incurred for general 
2 or ordinary purposes. 

3 Sec. 37. Section three hundred thirty A point nine 

4 (330A.9), subsection one (I), Code 1979, is amended to read 
5 as follows: 

6 1. The bonds issued by an authority pursuant to this 

7 chapter shall be authorized by resolution of the board thereof 

8 and shall be either term or serial bonds, shall bear such 

9 date or dates, mature at such time or times, not exceeding 
10 forty years from their respective dates, bear interest at 

11 such rate or rates, not exceeding e~~R~-~e~-eeR~Hm-~eF-aRRHM 

12 that permitted by chapter seventy-four A (74A) of the Code, 

13 payable semiannually, be in such denominations, be in such 

14 form, either coupon or fully registered, shall carry such 

15 registration, exchangeability and interchangeability 

16 privileges, be payable in such medium of payment and at such 

17 place or places, within or without the state, be subject to 

18 such terms of redemption and be entitled to such priorities 

19 on the revenues, rates, fees, rentals, or other charges or 

20 receipts of the authority as such resolution or any resolution 
21 subsequent thereto may provide. The bonds shall be executed 

22 either by manual o~ facsimile signature by such officers as 

23 an authority shall determine, provided that such bonds shall 

24 bear at least one signature which is manually executed thereon, 

25 and the coupons attached to such bonds shall bear the facsimile 

26 signature or signatures of such officer or officers as shall 

27 be designated by an authority and the bonds shall have the 

28 seal of the authority, affixed, imprinted, reproduced, or 

29 lithographed thereon, all as may be prescribed in such 
30 resolution or resolutions. Said bonds shall be sold at public 

31 sale at such price or prices as the authority shall determine 

32 to be in the best interests of the authority provided that 

33 such bonds shall not be sold at less than the par value 

34 thereof, plus accrued interest and provided that the net 

35 interest cost shall not exceed e~~R~-~eF-eeRtHM-~e~-aRftHm 

-20-



S.F. n~z H.F. 

1 that permitted by chapter seventy-four A (74A) of the Code. 
2 Pending the preparation of definitive bonds, interim 
3 certificates or temporary bonds may be issued to the purchaser 

4 or purchasers of such bonds, and may contain such terms and 

5 conditions as the authority may determine. 
6 Sec. 38. section three hundred thirty-two point forty-
7 four (332.44), subsection eight (8), unnumbered paragraph 
8 two (2), Code 1979, is amended to read as follows: 
9 Bonds issued pursuant to the provisions of this section 

10 shall bear interest at a rate not exceeding 8eveR-~eEeeH~ 
11 ~eE-aftHHM that permitted by Chapter seventy-four A (74A) of 

12 the Code. 

13 Sec. 39. Section three hundred 

14 (345.16), 

15 345.16 

Code 1979, is amended to 

INTEREST RATE ON BONDS. 

forty-five point sixteen 
read as follows: 

Bonds issued pursuant 

16 to the provisions of this chapter shall bear interest at a 
17 rate not exceeding 8eveR-~eEeeH~-~eE-aftH~ that permitted 
18 by chapter seventy-four A (74A) of the Code. 
19 Sec. 40. Section three hundred forty-six point three 
20 (346.3), unnumbered paragraph one (1), Code 1979, is amended 
21 to read as follows: 

22 Said bonds shall bear interest 

23 ~eE-aRR~ at a rate not exceeding 
24 seventy-four A (74A) of the Code, 

Re~-eKeeeaiR~-seveR-~eEeeR~ 

that permitted by chapter 

payable semiannually, and 
25 be substantially in the following form, but subject to changes 

26 that will conform them to the resolution of said board, to 
27 wit: 
28 Sec. 41. Section three hundred forty-six point twenty-
29 three (346.23), unnumbered paragraph two (2), Code 1979, is 
30 amended to read as follows: 

31 Such bonds shall be in denominations of not less than one 
32 hundred dollars nor more than ten thousand dollars, and shall 

33 draw interest at a rate not Ee-exeee6-aeveR-~e~eeRE-pe~-dRR~ 
34 exceeding that permitted by chapter seventy-four A (74A) of 

35 the Code, payable annually or semiannually. Such bonds shall 
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be due and payable in not more than twenty years from the 

date of issuance but may be made subject to redemption in 

such manner and upon such terms as is stated on the face 

thereof, shall be in such form as the board of supervisors 

shall by resolution provide, and shall show on their face 

that they are county sanitary disposal bonds payable from 

the fund hereinafter provided. Funds available pursuant to 

8 the levy authorized by section 455B.81 shall be used to pay 

9 the interest and principal of such bonds as they become due. 

10 The limitation referred to in section 455B.81 shall not limit 

11 the source of payment of bonds and interest but shall only 

12 restrict the amount of bonds which may be issued. The money 

13 arising from such levies shall be known as the sanitary 

14 disposal bond fund and shall be used for the payment of such 

15 bonds and interest thereon only; and the treasurer shall open 

16 and keep in his or her books a separate account thereof, which 

17 shall show the exact condition of such fund. such bonds shall 

18 be sold at public sale and the county treasurer shall comply 

19 with and be governed by all provisions of chapter 75. 

20 Sec. 42. Section three hundred forty-six point twenty-

21 six (346.26), subsection three (3), Code 1979, is amended 

22 to read as follows: 

23 3. County bonds may bear interest at a rate not exceeding 

24 8eyeR-~efeeRe-~ef-aHRHffi that permitted by chapter seventy-

25 four A (74A) of the Code payable semiannually and the principal 

26 shall be scheduled to mature in not more than twenty years 

27 from the date of the bonds. When a county has issued bonds 

28 it shall annually levy on all taxable property in the county, 

29 a tax sufficient to pay the interest and principal of the 

30 bonds as they become due, and each county may levy taxes 

31 sufficient to pay its portion of the cost of operating, 

32 maintaining, and keeping insured the building acquired or 

33 constructed under this section. 

34 Sec. 43. Section three hundred 

35 sevn (346.27), subsection fourteen 
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1 to read as follows: 
2 14. Bonds issued under this section may be issued as 

3 serial or term bonds, shall be of such denomination or 

4 denominations and form, including interest coupons to be 

5 attached, shall be payable at such place or places and bear 

6 such date as the board of commissioners fix by the resolution 

7 authorizing the bonds, shall mature within a period not to 

8 exceed fifty years, and may be redeemable prior to maturity 

9 with or without premium, at the option of the board of 
10 commissioners, upon terms and conditions the board shall fix 

11 by the resolution authorizing the issuance of bonds. The 

12 board of commissioners may provide for the registration of 

13 bonds in the name of the owner as to the principal alone or 

14 as to both principal and interest upon terms and conditions 

15 the board determines. All bonds issued by an authority shall 

16 be sold at a price so that the interest cost to the commission 

17 of the proceeds of the bonds shall not exceed seveH-~e~eeH~ 

18 ~eE-aRft~M that permitted by chapter seventy-four A (74A) of 

19 the Code, payable semiannually, computed to maturity, and 

20 shall be sold in the manner and at the time the board of 

21 commissioners determines. 

22 Sec. 44. Section three hundred forty-six A point three 

23 (346A.3), unnumbered paragraph two (2), Code 1979, is amended 

24 to read as follows: 

25 "Shall the county of .......... , in the state of Iowa issue 

26 bonds in the amount of .......... for the purpose of 

27 .......... ?" No such proposition shall be declared carried 

28 unless the vote in favor of the issuance of the bonds is equal 

29 to at least sixty percent of the total vote cast for and 

30 against the proposition at the election. Before the issuance 

31 of bonds under this chapter, the board shall adopt a resolution 
32 providing for the levy of annual taxes SUfficient to pay 

33 maturing installments of the principal of and interest on 

34 said bonds in accordance with the provisions of chapter 76, 

35 and said bonds shall mature within a period not exceeding 
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1 twenty years from date of issue, shall bear interest at a 

2 rate or rates not exceeding BeveH-pefeeR~-pef-aRRaM that 

3 permitted by chapter seventy-four A (74A) of the Code and 

4 shall be of such form as the board shall by resolution provide, 

5 but the aggregate indebtedness of any such county shall not 

6 exceed five percent of the actual value of the taxable property 

7 within the county as ascertained by the last preceding state 

8 and county tax lists. 

9 Sec. 45. section three hundred forty-seven point five 

10 (347.5), Code 1979, is amended to read as follows: 

11 347.5 BONDS. Should a majority of all the votes cast 

12 upon the proposition at a general election be in favor of 

13 establishing such hospital, the board of supervisors shall 

14 proceed to issue bonds of the county not to exceed the amount 

15 specified in said proposition, in denominations of not less 

16 than one hundred dollars nor more than one thousand dollars, 

17 drawing interest at a rate not ~e-eHeeea-8eveR-pefeeH~-pe~ 

18 8HHaM exceeding that permitted by chapter seventy-four A (74A) 

19 of the Code, payable annually or semiannually. Said bonds 

20 shall be due and payable in twenty years from date of issuance, 

21 but at the option of the county payable at any time after 

22 ten years from such date, and shall be substantially in the 

23 form provided for county bonds, and shall show on their face 

24 that they are county public hospital bonds payable only from 

25 the county public hospital fund as provided for in section 

26 347.7. 

27 Sec. 46. Section three hundred forty-seven point twenty-

28 seven (347.27), unnumbered paragraphs one (1) and three (3), 

29 Code 1979, are ame~ded to read as follows: 

30 Any county having theretofore established a county public 

31 hospital being operated under the provisions of this chapter 

32 may equip, enlarge, and improve the county public hospital 

33 and acquire the necessary lands, rights of way, and other 

34 property. For the purpose of equipping, enlarging, and 

35 improving any such county public hospital, including the 
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1 acquisition of the necessary lands, rights of way, and other 
2 property, any county may, pursuant to resolution of the board 
3 of supervisors of the county and after it has been determined 
4 by the board of hospital trustees to be advisable, from time 

5 to time issue and dispose of its negotiable interest-bearing 

6 revenue bonds, payable solely as to both principal and interest 
7 from the revenues derived from the operation of the county 

8 public hospital. All such bonds may bear such date or dates, 
9 may mature at such time or times not exceeding thirty years 

10 from their respective dates, may bear interest at such rate 
11 or rates not exceeding BeveR-~e~eeR~-~ef-dftft~ that permitted 
12 by chapter seventy-four A (74A) of the Code payable 
13 semiannually, may be in such form and payable at such place 
14 or places, and may be subject to such redemption privileges 

15 as are stated on the face thereof and as may be provided in 

16 the resolution. 
17 Under no circumstances shall any revenue bonds issued under 
18 the provisions of this section be or become an indebtedness 

19 of the county within the purview of any constitutional or 
20 statutory limitation or provision. It shall be plainly stated 
21 on the face of each bond that it does not constitute such 
22 an indebtedness, but is payable solely from revenues derived 

23 from the operation of the county hospital. All the bonds 
24 shall be sold in a manner and upon terms prescribed by the 
25 resolution authorizing the issuance of the bonds, however 
26 no bonds shall be sold upon terms that will result in an 

27 interest cost computed to maturity of the bonds according 

28 to standard tables of bond values e£-MeFe-~Raft-SeVe~-peFeefi~ 
29 ~e~-aftR~M which exceeds that permitted by chapter seventy-
30 four A (74A) of the Code. The resolution authorizing the 
31 revenue bonds may contain any covenants determined by the 
32 board of supervisors to be desirable in connection with the 
33 use and application of the bond proceeds, the operation of 
34 the county public hospital, and the custody and application 

35 of the revenues from this operation. The sole remedy for 
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1 any breach or default of the terms of any bonds or proceedings 

2 for their issuance shall be by mandamus in a court of competent 

3 jurisdiction to compel performance and compliance therewith. 

4 Sec. 47. Section three hundred forty-seven A point two 

5 (347A.2), Code 1979, is amended to read as follows: 

6 347A.2 BONDS--AUTHORlZATION--PAYMENT. For the purpose 

7 of acquiring, constructing, equipping, enlarging or improving 

8 such hospital or any part thereof, any such county may, 

9 pursuant to resolution of the board of supervisors of such 

10 county, from time to time issue and dispose of its negotiable 

11 interest-bearing revenue bonds payable solely as to both 

12 principal and interest from the revenues to be derived from 

13 the operation of such hospital. All such bonds may bear such 

14 date or dates, may mature at such time or times not exceeding 
15 thirty years from their respective dates, may bear interest 

16 at such rate or rates not exceeding geVeft-~e~eeft~-~er-aRft~ 

17 that permitted by chapter seventy-four A (74A) of the Code 

18 payable semiannually, may be in such form and payable at s~ch 

19 place or places, and may be subject to such redemption 

20 privileges as is stated on the face thereof and as may be 

21 provided in such resolution. After a resolution authorizing 

22 such revenue bonds has been adopted the county auditor shall 

23 publish notice of such adoption in at least one newspaper 

24 of general circulation in the county at least once each week 

25 for two consecutive weeks. Such notice shall identify the 

26 resolution by the date of its adoption and shall specify the 

27 amount of bonds proposed to be issued, and if within twenty 

28 days following the date of the first publication of such 

29 notice a petition is filed with the county auditor signed 

30 by qualified voters of said county in number equal to or 

31 exceeding twenty percent of the total number of votes cast 

32 in such county for governor at the last preceding regular 

33 election whereat a governor was elected then the bonds 
34 authorized by such resolution shall not be issued unless and 
35 until the proposition to issue same shall have been submitted 

-26-



S.F. ZZf{2. H.F. 

1 at an election throughout the county and approved by not less 

2 than sixty percent of the votes cast for and against the 

3 proposition. When any such petition is filed it shall be 
4 referred to the board of supervisors at its next meeting and 

5 thereupon the board of supervisors may either repeal the bond 

6 resolution or order the election which shall be called and 

7 conducted in the manner provided by chapter 345. If there 

8 be no petition filed within the time hereinbefore provided 

9 or if there be a petition filed and the proposition of issuing 

10 such bonds is approved at such election then the board of 

11 supervisors may proceed with the acquisition, construction, 

12 equipment, operation and maintenance of ~1e county hospital 

13 and the issuance of bonds in connection therewith, all as 
14 in this chapter permitted and provided. Under no circumstances 

15 shall any revenue bonds issued under the provisions of this 

16 chapter be or become an indebtedness of the county within 

17 the purview of any constitutional or statutory limitation 

18 or provision, and it shall be plainly stated on the face of 

19 each bond that it does not constitute such an indebtedness, 

20 but is payable solely from the revenues as aforesaid. All 

21 such bonds shall be sold in such manner and upon such terms 

22 as is prescribed by the resolution authorizing the issuance 

23 thereof, provided, that no bonds shall be sold upon terms 
24 that will result in an interest cost computed to maturity 

25 of the bonds according to standard tables of bond values ef 

26 me~e-~aft-SeVeH-pe~eeftt-~e~-dHR~m which exceeds that permitted 

27 by chapter seventy-four A (74A) of the Code. The resolution 

28 authorizing such revenue bonds may contain such covenants 

29 as are determined by the board of supervisors to be desirable 

30 in connection with the use and application of the bond 

31 proceeds, the operation of the county hospital and the custody 
32 and application of the revenues from such operation. The 
33 sole remedy for any breach or default of the terms of any 

34 such bonds or proceedings for their issuance shall be by 

35 mandamus in a court of competent jurisdiction to compel 
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1 performance 

2 Sec. 48. 

and compliance 

Section three 

therewith. 

hundred forty-seven A point seven 

(1), Code 1979, is amended 3 (347A.7), unnumbered paragraph one 

4 to read as follows: 

5 For the purpose of enlarging and improving any county 

6 hospital or hospitals theretofore acquired and being operated 

7 under the provisions of this chapter, any such county, upon 

8 petition and recommendation of the board of hospital trustees, 

9 and pursuant to resolution of the board of supervisors of 

10 such county, may from time to time incur indebtedness and 

11 issue and sell the negotiable interest-bearing general 

12 obligation bonds of said county, provided that the principal 

13 amount of all such bonds which may be issued and outstanding 

14 under this section shall not be in excess of two percent of 

15 the assessed value of the taxable property in such county 

16 

17 

18 

19 

20 

21 

22 

23 

as shown by the latest state and county tax lists. All such 

bonds may bear such date or dates, may mature at such time 

or times not exceeding twenty years from their respective 

dates, may bear interest at such rate or rates not exceeding 

seveH-~e~eeH~-~er-aRRtim that permitted by chapter seventy

four A (74A) of the Code payable semiannually, may be in such 

form and payable at such place or places, and may be made 

subject to such privileges of redemption prior to maturity 

24 and upon such terms of redemption as are stated on the face 

25 of such bonds and as may be provided in such resolution. 

26 Sec. 49. section three hundred fifty-seven point twenty 

27 (357.20), Code 1979, is amended to read as follows: 

28 357.20 DUE DATE--BONDS. Assessments of less than ten 

29 dollars will come due at the first tax-paying date after the 

30 approval of the final assessment, and assessments of ten 

31 dollars or more may be paid in ten annual installments with 

32 interest a~-s~K-~ereeH~ on the unpaid balance at a rate not 

33 exceeding that permitted by chapter seventy-four A (74A) of 

34 the Code. The board of supervisors shall issue bonds against 

35 the completed assessment in an amount equal to the total cost 
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1 of the project, so that the amount of the assessment will 

2 be approximately ten percent greater than the amount of the 

3 bonds. 

4 Sec. 50. Section three hundred fifty-seven A point eleven 

5 (357A.l1), subsection eight (8), Code 1979, is amended to 

6 read as follows: 
7 8. Have power to finance up to ninety-five percent of 

8 the cost of the construction or purchase of ~lY project 
9 necessary to carry out the purposes for which the district 

10 is incorporated, provided the balance of the cost of 

11 construction or purchase is acquired by subscription, donation, 

12 gift, or otherwise than through the medium of loans, or to 

13 refinance up to ninety-five percent of the original cost of 

14 any such project, and to evidence such financing by issuance 

15 of revenue bonds or notes which shall mature in a period not 

16 to exceed forty years from date of issuance, shall bear 

17 interest, or combined interest and insurance charges, at a 

18 rate not to exceed B~x-~eEeeft~-~eE-aRR~ that permitted by 

19 chapter seventy-four A (74A) of the Code, shall be payable 

20 only from revenue derived from sale of water by the district, 

21 and shall never become or be construed to be a debt against 

22 the state of Iowa or any of its political subdivisions other 

23 than the district issuing the bonds. A statutory mortgage 

24 lien shall exist upon the water system and appurtenances and 
25 extensions so acquired in favor of the holders of the bonds 
26 and notes. 

27 Sec. 51. section three hundred fifty-seven B point four 

28 (357B.4), Code 1979, is amended to read as fOllows: 

29 357B.4 ANTICIPATION OF TAX. The board of trustees of 

30 a benefited fire district may anticipate the collection of 

31 taxes authorized under section 357B.3 and, for the purpose 

32 of providing fire protection, may issue bonds payable in not 

33 more than ten equal installments at an interest rate not 

34 exceeding 8eveR-pe~eeR~-~eF-aRR~ that permitted by chapter 

35 seventy-four A (74A) of the Code. The bonds shall be in such 
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1 form and payable at such place as specified by resolution 

2 of the board of trustees. The provisions of sections 23.12 

3 to 23.16 and chapter 384 shall apply to such bonds to the 

4 extent applicable. 

5 Sec. 52. section three hundred fifty-seven C point ten 

6 (357C.10), Code 1979, is amended to read as follows: 

7 3S7C.I0 BONDS IN ANTICIPATION OF REVENUE. Benefited 

8 street lighting districts may anticipate the collection of 

9 taxes by the levy herein provided, and to carry out the 

10 purposes of this chapter may issue bonds payable in not more 
11 than ten equal installments, with the rate of interest thereon 

12 ~e not eHeeea-eeveH-pe~eeR~-pe~-aRHHm exceeding that permitted 

13 by chapter seventy-four A (74A) of the Code. No indebtedness 

14 shall be incurred under this Act until authorized by an 

IS election. such election shall be held and notice given in 

16 the same manner as the election provided herein for the 

18 

19 
20 

17 authorization of a tax levy, and the same sixty percent vote 

shall be necessary to authorize indebtedness. Both 

propositions may be submitted to the voters in the same 

election. 

21 Sec. 53. Section three hundred fifty-eight point twenty

22 one (358.21), unnumbered paragraph four (4), Code 1979, is 

23 amended to read as follows: 

24 The proceeds of any bond issue made under the provisions 

25 of this section shall be used only for the purpose of 

26 acquiring, locating, laying out, establishing and construction 

27 of drainage facilities, conduits, treatment plants, pumping 

28 plants, works, ditches, channels and outlets of such capacity 

29 and character as may be required for the treatment, carrying 
30 off and disposal of the sewage and industrial wastes and other 

31 drainage incidental thereto of such district, or to repair, 

32 change, enlarge and add to such facilities as may be necessary 

33 or proper to meet the requirements present and future for 

34 the purposes aforesaid. Proceeds from such bond issue may 

35 also be used for the payment of special assessment 
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1 deficiencies. Said bonds shall be payable in not more than 

2 forty annual installments and a~-~R~eFee~-Re~-eHeeeeiR~-aeveR 

3 ~eFeeR£-~e~-aRft~m with interest at a rate not exceeding that 

4 permitted by chapter seventy-four A (74A) of the Code, and 

5 shall be made payable at such place and be of such form as 

6 the board of trustees shall by resolution designate. Any 

7 sanitary district issuing bonds as authorized in this section 

8 is hereby granted authority to pledge the future avails of 

9 a tax levy Re~-eHeeee~R~-eRe-ee~iaF-aR8-~A~F~y-~~ve-eeR~e 

10 ~eF-~Re~9aRe-eeiiaf9-9f-aeeegeee-vai~e-e~-~aHaSle-~Fe~ef£Y 

11 ~eF-aRR~ffi to the payment of the principal and interest of 

12 such bonds after the same come due, and the power to impose 

13 and certify said levy is hereby granted to the trustees of 

14 sanitary districts organized under the provisions of this 

15 chapter. 

16 Sec. 54. Section three hundred fifty-nine point forty-

17 five (359.45), Code 1979, is amended to read as follows: 

18 359.45 ANTICIPATORY BONDS. Townships may anticipate the 

19 collection of taxes authorized by section 359.43 and for such 

20 purposes may issue bonds payable in not more than ten equal 

21 annual installments and at a rate of interest not exceeding 

22 8eVeft-~eFeeft~-~eF-aRR~ that permitted by chapter seventy-

23 four A (74A) of the Code and payable at such place and be 

24 in such form as the board of trustees shall designate by 

25 resolution. Sections 23.12 to 23.16, inclusive, and provisions 

26 of law relating to essential corporate purpose bonds of a 

27 city, so far as applicable, shall apply to such bonds. 

28 Sec. 55. Section three hundred eighty-four point fifty-

29 seven (384.57), Code 1979, is amended to read as follows: 

30 384.57 MONTHLY PAYMENTS. The city may contract to pay 

31 not to exceed ninety percent of the engineer's estimated value 

32 of the acceptable work completed during the month to the 

33 contractor at the end of each month. Payment may be made 

34 in warrants drawn on any fund or funds from which payment 

35 for the work may be made. ~fte-~8~~aR~e7-~fl~eee-~a~8-~~eft 
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~FeBea~a~~eR7-aFaW-~H~eFeB~-a~-a-Fa~e-RB~-~e-eHeeee-8eveH 

~eFeeR~-~eF-aHa~M-£Feffl-aHe-a{~eF-~Re-ea~e-e£-~Fe8eH~a~~eH 

feF-~aymeR~7 If such funds are depleted, anticipatory warrants 

exceeding that may be issued bearing a rate of interest not 

~p~e~r~m~i~t~t~e~d~b~y~c~h~ap~t=e~r~s~e~v~e~n~t~YL-~f~o~u~r~A~~(~7~4~A~)~o~f~th~e~C~o~d=e, which 

6 do not constitute a violation of section 384.10, even if the 

7 collection of taxes or special assessments or income from 

8 the sale of bonds applicable to the public improvement is 

9 after the end of the fiscal year in which the warrants are 

11 

12 

10 issued. If the city arranges for the private sale of 

anticipatory warrants, they may be sold and the proceeds used 

to pay the contractor. Such warrants may also be used to 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

pay other persons furnishing services constituting a part 

of the cost of the public improvement. 

Sec. 56. section three hundred eighty-four point sixty 

(384.60), sUbsections three (3) and five (5), Code 1979, are 

amended to read as follows: 

3. Provide for interest on all unpaid installments at 

HeE-M8fe-~RaH-BeveH-~eFeea~-~eF-aHH~ a rate not exceeding 

that permitted by chapter seventy-four A (74A) of the Code. 

S. Direct the clerk to certify the final schedule to the 

auditor of the county or counties in which the assessed 

property is located, and to publish notice thereof once each 

week for bV'o consecutive weeks in the manner provided in 

section 362.3, the first publication of which shall be not 

26 more than fifteen days from the date of filing of the final 

27 schedule. On or before the second publication of the notice, 

28 the clerk shall send by certified mail to each property owner 

29 whose property is subject to assessment for the improvement, 

30 as shown by the records in the office of the county auditor, 

31 a copy of the notice. Such notice shall also include a 

32 statement in substance that assessments may be paid in full 

33 or in part without interest wi thin thirty days after t:,e date 

34 of certification, and thereafter all unpaid special assessments 

35 w~±±-e~aw-aaH~a±-~H~e~ee~-at-seveH-~e~eeH~ bear interest at 
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1 the rate specified by the board, but not exceeding that 
2 permitted by chapter seventy-four A (74A) of the Code, computed 

3 to the December 1 next following the due dates of the 

4 respective installments, and each installment will be 
5 delinquent on september 30 following its due date, and will 

6 draw additionally the same delinquent interest and the same 

7 penalties as ordinary taxes. Such notice shall also state 

a substantially that property owners may elect to pay any 

9 installment semiannually in advance. If a property is shown 

10 by the records to be in the name of more than one owner at 

11 the same mailing address, a single notice may be mailed to 

12 all owners at that address. Failure to receive a mailed 

13 notice is not a defense to the speCial assessment. 

14 The county auditor shall place on the tax list the amounts 

15 to be assessed against each lot within the assessment district, 
16 as certified. 

17 Sec. 57. section three hundred eighty-four point sixty-

18 eight (384.68), subsections two (2) and four (4), Code 1979, 

19 are amended to read as follows: 

20 2. All special assessment bonds are negotiable, must state 
21 on their face that they are issued under the provisions of 

22 this division, and are payable as to both principal and 

23 interest from the proceeds of the special assessments levied 

24 for the public improvement. Such bonds may bear interest 

25 at a rate not exceeding 8eve~-~eFeeH~-~e~-aHH~ffi that permitted 

26 by chapter seventy-four A (74A) of the Code payable annually 

27 or semiannually, must mature serially on December I of the 

28 years in which any of the principal is scheduled to become 

29 due, and may contain a provision that the city reserves the 

30 right and option of calling and redeeming any or all of the 
31 bonds prior to maturity on any interest payment date or within 
32 forty-five days thereafter upon the terms specified therein. 

33 Such bonds must be called "improvement bonds", must designate 

34 the general type of improvement or improvements for which 

35 issued, and may be issued in any denomination, not exceeding 
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1 ten thousand dollars. Bonds issued for a public improvement 

2 authorized in section 384.38, subsection 2, must be named 

3 in a way to distinguish them from other improvement bonds 

4 of the city, and to designate the property specially assessed 

5 for the improvement. Improvement bonds issued for anyone 

6 levy must bear the same date and be divided into as many 

7 series as there are years in which installments of the special 
8 assessment mature, and each series must be as nearly equal 

9 in amount as practicable. 

10 4. Special assessment bonds must be sold at public or 

11 private sale in the manner provided by chapter 75, and may 

12 not be sold for less than par value with accrued interest 

13 from date to the time of delivery, or if no bids are received 

14 at public sale, bonds bearing the same rate of interest as 

15 the special assessment may be delivered to the contractor 

16 in payment of the cost of the public improvement. The proceeds 

17 of the sale must be applied to the payment of the cost of 

18 the public improvement. 

19 Sec. 58. Section three hundred eighty-four point eighty-

20 three (384.83), sUbsections three (3) and six (6), Code 1979, 

21 are amended to read as follows: 

22 3. Revenue bonds may bear dates, bear interest at rates 

23 not exceeding aRY-%~M~~a~~eR8-~m~e5ea-By-eRa~~e~-~& that 

24 permitted by chapter seventy-four A (74A) of the Code, mature 
25 in one or more installments, be in either coupon or registered 

26 form, carry registration and conversion privileges, be payable 

27 as to principal and interest at times and places, be subject 

28 to terms of redemption prior to maturity with or without 

29 premium, and be in one or more denominations, all as provided 

30 by the resolution of the governing bOdy authorizing their 

31 issuance. The resolution may also prescribe additional 

32 provisions, terms, conditions, and covenants which the 
33 governing body deems advisable, consistent with the prOVisions 

34 of the city code, including provisions for creating and 

35 maintaining reserve funds, the issuance of additional revenue 
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1 bonds ranking on a parity with such revenue bonds and 

2 additional revenue bonds junior and subordinate to such revenue 

3 bonds, and that such revenue bonds shall rank on a parity 

4 with or be junior and subordinate to any revenue bonds which 

5 may be then outstanding. Revenue bonds are a contract between 

6 the city and holders and the resolution is a part of the 

7 contract. 

S 6. 

9 of the 

A city may issue pledge orders pursuant to a resolution 

governing body of the city utility, combined utility 

10 system, city enterprise, or combined city enterprise, adopted 

11 by a majority of the total number of members to which the 

12 governing body is entitled, at a regular or special meeting, 

13 ordering their issuance and delivery in payment for all or 

14 part of the cost of a project. Pledge orders may bear interest 

15 at rates not exceeding e~~R~-~e£eeR~-pe£-dHR~M that permitted 

16 by chapter seventy-four A (74A) of the Code. 

17 Sec. 59. Section three hundred eighty-six point twelve 

18 (386.12), SUbsection four (4), Code 1979, is amended to read 

19 as follows: 

20 4. Payment for the 

21 made in warrants drawn 

costs of an improvement may also be 

on any fund from which payment for 

22 the improvement may be made. ~fte-WaFFaR~87-~R~eee-pa~a-~paR 

23 pFeeeR~a~~eR7-a£aw-~R~e~ee~-a~-a-~a~e-fte~-~a-eKeeea-eeveH 

24 ~eFeeR~-~eF-aRft~M-{~eM-~fte-ea~e-ef-~FeeeH~a~~eR-fef-paymeR~~ 

25 If such funds are depleted, anticipatory warrants may be 

26 issued bearing a rate of interest not exceeding that permitted 

27 by chapter seventy-four A (74A) of the Code, which do not 

28 constitute a violation of section 384.10, even if the 

29 collection of taxes or income from the sale of bonds applicable 

30 to the improvement is after the end of the fiscal year in 

31 Which the warrants are issued. If the city arranges for the 

32 private sale of anticipatory warrants, they may be sold and 

33 the proceeds used to pay the costs of the improvement. Such 

34 warrants may be used to pay other persons furnishing services 

35 constituting a part of the cost of the improvement. 
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1 Sec. 60. Section three hundred ninety-four point one 

2 (394.1), unnumber~d paragraph two (2), Code 1979, is amended 

3 to read as follows: 

4 Taxes for the payment of said bonds shall be levied in 

5 accordance with chapter 76, and said bonds shall be payable 

6 through the debt service fund in not more than twenty years, 
7 and bear interest at a rate not exceeding seveR-pe~eeR~-pe~ 

8 SRRMM that permitted by chapter seventy-four A (74A) of the 
9 Code, and shall be of such form as the city council shall 

10 by resolution provide, but no city shall become indebted in 

11 excess of five percent of the actual value of the taxable 

12 property within said city, as shown by the last preceding 

13 state and county tax lists. The indebtedness incurred for 

14 the purpose provided in this section shall not be considered 

15 an indebtedness incurred for general or ordinary purposes. 

16 
17 

Sec. 61. Section four hundred three point nine (403.9), 
subsection three (3), Code 1979, is amended to read as follows: 

18 

19 

20 

3. Bonds issued under this section shall be authorized 

by resolution or ordinance of the local governing body and 

may be issued in one or more series and shall bear such date 

21 or dates, be payable upon demand or mature at such time or 

22 times, bear interest at such rate or rates not exceeding seveR 

23 peF-eeR~~M-pe~-aRR~ that permitted by chapter seventy-four 

24 (74A) of the Code, be in such denomination or denominations, 

25 be in such form either coupon or registered, carry such 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

conversion or registration privileges, have such rank or 
priority, be executed in such manner, be payable in such 
medium of payment, at such place or places, and be subject 

to such terms of redemption, with or without premium, be 

secured in such manner, and have such other characteristics, 

as may be provided by such resolution or trust indenture or 

mortgage issued pursuant thereto. 

Sec. 62. section four hundred three A point thirteen 

(403A.13), unnumbered paragraph one (1), Code 1979, is amended 
to read as follows: 
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1 Bonds of a municipality shall be authorized by its 

2 resolution and may be issued in one or more series and shall 

3 bear such date or dates, mature at such time or times, bear 

4 interest at such rate or rates, not exceeding seveR-pe£-eeR~~ 

5 ~e£-a~~~M that permitted by chapter seventy-four A (74A) of 

6 the Code, be in such denomination or denominations, be in 
7 such form either coupon or registered, carry such conversion 
8 or registration privileges, have such rank or priority, be 

9 executed in such manner, be payable in such medium of payment, 

10 at such place or places, and be subject to such terms of 

11 redemption (with or without premium) as such resolution, its 

12 trust indenture or mortgage may provide. 

13 Sec. 63. section four hundred fifty-four point twenty 

14 (454.20), Code 1979, as amended by Acts of the Sixty-eighth 

15 General Assembly, 1979 Session, chapter twenty-four (24), 
16 section five (5), is amended to read as follows: 
17 454.20 INTEREST. The warrants shall bear interest frem 

18 date at a rate not to exceed a~H-pe£eeR~ that permitted by 

19 chapter seVenty-four A (74A) of the Code, whiCh interest shall 

20 be payable at the end of each year, or for such shorter period 

21 as the warrants may remain unpaid. 

22 Sec. 64. section four hundred fifty-five pOint sixty-

23 four (455.64), subsections one (1) and two (2), Code 1979, 

24 are amended to read as follows: 
25 1. To pay one-third of the amount of such assessment at 

26 the time of filing such agreement; one-third within twenty 
27 days after the engineer in charge shall certify to the auditor 

28 that the improvement is one-half completed; and the remaining 

29 one-third within twenty days after the improvement has been 

30 completed and accepted by the board. All such installments 

31 shall be without interest if paid at said times, otherwise 

32 said assessments shall bear interest from the date of the 

33 levy at ~fte-~a~e-e£-Re~-~e-e*eeed-eeveH-pe~eeft~-pef-aRRHM 

34 a rate not exceeding that permitted by chapter seventy-four 
35 A (74A) of the Code, payable annually, and be collected as 
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other taxes on real estate, with like penalty for delinquency. 
2. To pay such assessments in not less than ten nor more 

than twenty equal installments, the number to be fixed by 

the board and interest at the rate fixed by the board, not 

exceeding seveR-pefeeRe-pef-aRBH~ that permitted by chapter 

seventy-four A (74A) of the Code. One such installment shall 

be payable at the September semiannual taxpaying date in each 

year; provided, however, that the county treasurer shall, 

at the september semiannual taxpaying date, require only the 
payment of a sufficient portion of the assessments to meet 
the interest and the amount maturing on bonds or certificates 

prior to the regular time for the payment of the second 

installment of taxes and the balance shall be collected with 

such second installment and without penalty. 

Sec. 65. Section four hundred fifty-five point seventy

seven (455.77), unnumbered paragraph one (1), Code 1979, is 

amended to read as follows: 

The board may provide by resolution for the payment of 
assessments in not more than twenty annual installments with 

interest at Ree-~e-eKeeea-eeVeft-~eFeeft~-~eF-aRB~M a rate not 
exceeding that permitted by chapter seventy-four A (74A) of 

the Code. The board may issue warrants bearing interest at 

the same rate, which warrants shall be numbered and state 

a maturity date in which event they shall bear interest from 

the date of issuance without being presented for payment and 

27 

28 

26 marked unpaid for want of fundS. The warrants may be sold 

by the board for cash in an amount not less than the face 

value thereof, together with accrued interest, if any. 

29 

30 

31 

32 

33 

34 

35 

Sec. 66. Section four hundred fifty-five point seventy
nine (455.79), Code 1979, is amended to read as follows: 

455.79 INTEREST--PLACE OF PAYMENT. Such certificates 

shall bear interest Re~-~e-eKeeea-8eveR-~eFeeR~-pef-aRRH~ 

at a rate not exceeding that permitted by chapter seventy

four A (74A) of the Code, payable annually, and shall be paid 

by the taxpayer to the county treasurer, who shall receipt 
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1 for the same and cause the amount to be credited on the 
2 certificates issued therefor. 
3 Sec. 67. Section four hundred fifty-five point eighty-
4 three (455.83), Code 1979, is amended to read as follows: 

5 455.83 AMOUNT--INTEREST--MATURITY. In no case shall the 
6 aggregate amount of all bonds issued exceed the benefits 

7 assessed. S~eR The bonds shall not be issued for a greater 
8 amount than the aggregate amount of assessments for the payment 
9 of which they are issued, nor for a longer period of maturity 

10 than twenty years7-aHa-aeaF-a-Fa~e-e~-~HEeFee~-fte~-~e-eHeeea 
11 eeveR-~eFeeft~-pef-aftR~. The bonds shall bear interest at 
12 a rate not exceeding that permitted by chapter seventy-four 
13 A (74A) of the Code, payable semiannuallY, on June 1 and 
14 December 1 of each year. WReReveF-~Re-~ft~eFee~-eR-eeRae 

IS ~eB~ea-paFB~aR~-~e-~ae-~Fev~e~eRB-e~-tRis-efta~EeF-eHeeeaB 

16 fe~F-~eFeeR£-~eF-aRR~M-~Re-~ft~eFee~-eR-~R~a~a-a8eeBemeH£8 
17 eRaii-e~al-£fie-~H£eFee£-eR-8~eft-BeHae-B~£-He£-£e-eKeeea-seveR 

18 peFeeR£-~eF-aRR~mT-tRe-pFeV~8~eftS-e{-eee£~eRe-4SS~S~-afte 
19 4SS~e4-£e-£fie-eeH£FaFY-fte£W~£ft8~aRa~R~~ The interest on 
20 unpaid assessments shall be at a rate not exceeding that 
21 permitted by chapter seventy-four A (74A) of the Code. 

22 Sec. 68. Section four hundred fifty-five point one hundred 
23 seventy-five (45S.175), Code 1979, is amended to read as 
24 follows: 

25 455.175 FUNDS. Payment to the county auditor for such 

26 certificate shall be from the fund of said drainage or levee 
27 district, or subdistrict, on a warrant issued against that 
28 fund which shall have precedence over all other outstanding 
29 warrants drawn against that fund in the order of their payment. 
30 Should there not be a sufficient amount in the fund of said 

31 district, or subdistrict, to pay said warrant then the board 
32 of supervisors, or the trustees of the district, as the case 
33 may be, are authorized to borrow a sum of money sufficient 

34 for that purpose on a warrant for that amount on the fund 

35 of the district, or subdistrict, which warrant shall bear 
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interest from date at e~K-~eFeeH~-~eF-aRR~ a rate not 

exceeding that permitted by chapter seventy-four A (74A) of 

the Code and shall have preference in payment over all other 

unpaid warrants on said fund, and the county treasurer shall 

so enter the same on the list of warrants in his office and 

call the same for payment as soon as there is sufficient money 

in said fund. 

Sec. 69. section four hundred fifty-five point one hundred 

9 ninety-eight (455.198), Code 1979, is amended to read as 

10 follows: 

11 455.198 WARRANTS NOT PAID FOR WANT OF FUNDS. Chapter 

12 74 shall be applicable to all warrants which are legally drawn 

13 on levee and drainage district funds and are not paid for 

14 want of funds7-eKeep~-~a~-e~efi-wafFaR~e-efia%±-eeaF-~H~e~es~ 

15 e~-He~-~e-eKeee8-eeVeR-peFeeH~-pef-aRH~M. 

16 Sec. 70. Section four hundred fifty-five point two hun-

17 dred thirteen (455.213), Code 1979, is amended to read as 

18 follows: 

19 455.213 INSTALLMENTS--WARRANTS. The board shall levy 

20 the costs contemplated in section 455.202 upon all of the 

21 lands of the district on the basis of the classification for 

22 benefits as finally established and the assessments so levied 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

shall be paid in one installment unless the board in its 

discretion shall provide for the payment thereof in not more 

than twenty equal installments with interest at Re~-~e-eKeee8 

eeveR-peFeeH~-pef-aHR~ a rate not exceeding that permitted 

by chapter seventy-four A (74A) of the Code. The board may 

issue anticipatory warrants bearing interest at He~-~e-eKeee8 

eeveH-peFeeR~-peF-aRRHM-a~aiHe~-aeseeeMeH~s a rate not 

exceeding that permitted by chapter seventy-four A (74A) of 

the Code. The warrants may be numbered and state a maturity 

date ~H-wfi~efi-eyeft~-£Rey-efiaii-eeaF-~ft~efee~-{FeM-~Ae-8a~e 

ef-~se~e-wi~HeH~-ee~H~-~FeeeH~e8-feF-~aYMeR£-aRQ-ffla~*e8-HH~a~6 

£e~-waa£-ef-£HH8s. The warrants may be sold by the board 

for cash in an amount not less than the face value thereof, 
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1 together with accrued interest, if any. 
2 Sec. 71. Section four hundred sixty point seven (460.7), 

3 Code 1979, is amended to read as follows: 
4 460.7 ADVANCED PAYMENTS. The board on construction of 
S such improvement may advance out of the secondary road 
6 construction fund or the secondary road maintenance fund, 
7 or out of both of said funds that portion to be collected 

8 by special assessment, the amount so advanced to be replaced 

9 in said road funds as the first special assessments are 
10 collected. The board may in lieu of making such advancements, 
11 issue warrants to be known as "Drainage Warrants", said 
12 warrants to a~aW-ft8E-Ee-eHeeea-£eHF-~e~eeftE-~ft~ereBE-~eF-aHHHffi 
13 bear interest at a rate not exceeding that permitted by chapter 
14 seventy-four A (74A) of the Code payable annually from the 

15 date of issue and to be paid out of the special assessments 

16 levied therefor, when the same are collected. 
17 Sec. 72. section four hundred sixty-one point fourteen 

18 (461.14), Code 1979, is amended to read as follows: 
19 461.14 FORM OF BONDS. Such bonds shall be issued in sums 
20 of not less than one hundred dollars or more than one thousand 
21 dollars each, running not more than twenty years, bearing 

22 interest not exceeding s~~-~e~eeftE-~eF-aftRHffi that permitted 
23 by chapter seventy-four A (74A) of the Code, payable annually 

24 or semiannually, and shall be substantially in the form 
25 provided by law for funding bonds issued for drainage purposes. 

26 Sec. 73. section four hundred sixty-three point ten 
27 (463.10), Code 1979, is amended to read as follows: 
28 463.10 FORM OF BONDS. Drainage refunding bonds shall 
29 be issued in denominations of not less than one hundred dollars 
30 nor more than one thousand dollars, each, running not more 
31 than forty years, bearing interest HeE-eHeeea~ft§-B~H-~eFeeft~ 
32 peF-aRR~ffi at a rate not exceeding that permitted by chapter 

33 seventy-four A (74A) of the Code, payable semiannually, and 

34 shall be substantially in the form provided by law relating 
35 to drainage bonds, with such changes as shall be necessary 
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1 to conform with this chapter. 

2 Sec. 74. Section four hundred sixty-four point nine 

3 (464.9), Code 1979, is amended to read as follows: 

4 464.9 REFUNDING BONDS. The court shall direct the board 

5 of supervisors to issue bonds in lieu of the outstanding 

6 drainage bonds for said drainage district, and additional 

7 bonds for the accrued interest and other indebtedness of said 

8 drainage district. Said bonds shall be payable in amounts, 

9 and at the time and manner, and with priority of payments 

10 as has been determined by order of court, as provided by 

11 section 464.8, and shall be called "conservator's drainage 

12 district bonds". Each bond shall be numbered and shall state 

13 on its face that it is a conservator's drainage district bond; 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

that it is issued in pursuance of a resolution adopted by 

the board of supervisors, under order of court, and giving 

the name of the court and the county where such court is held; 

that it is issued to pay indebtedness of the drainage district; 

shall state the county where such district is located, and 

the number of the drainage district for which it is issued; 

shall state the date of maturity of the bond, the rate of 

interest thereon, which rate shall not ae-leae-~HaH-~~ee 

aHa-eRe-Ral{-~efeeH~-~ef-aRR~ exceed that permitted by chapter 

seventy-four A (74A) of the Code, and that the bond is to 

be paid only from taxes assessed, levied and collected on 

the lands within the drainage district for which the bond 

is issued subject to the provisions of section 464.8. All 

bonds shall be signed by the chairman of the board of 

supervisors and countersigned by the conservator designated 

as such. The interest coupons attached to said bonds shall 

be attested by the signature of the conservator or a facsimile 

thereof. When the bonds have been executed as herein required, 

the conservator may sell said bonds at not less than par with 

accrued interest thereon, and pay the indebtedness of said 

drainage district, or may exchange said bonds with the 

creditors of said drainage district in amounts as have been 
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1 fixed and determined by the court, and the conservator shall 

2 cancel all drainage bonds, improvement certificates, warrants 

3 or other evidence of indebtedness received by him in lieu 

4 of the conservator's bonds. 

5 Sec. 75. Section four hundred sixty-seven A point thirty-

6 three (467A.33), unnumbered paragraph one (1), Code 1979, 

7 is amended to read as follows: 

8 The governing body upon receiving the reports from three 

9 appointed appraisers and after holding the hearings shall 

10 transmit and certify the amounts of assessments to the 

11 respective boards of supervisors which upon receipt of 

12 certification from the governing body of the district, make 

13 the necessary levy of such assessments as fixed by the 

14 governing body upon the land within such subdistrict and all 

15 assessments shall be levied at that time as a tax and shall 

16 bear interest at Re~-~eFe-~RaR-£e~f-~efeeR~-~eF-aHR~ a rate 

17 not exceeding that permitted by chapter seventy-four A (74A) 

18 of the Code from that date payable annually except as hereafter 

19 provided as to cash payments therefor within a specified time. 

20 The assessment so levied shall be kept in a separate account 

21 by the appropriate county treasurer or treasurers, identified 

22 by the Official name of the subdistrict and expenditures 

23 therefrom shall be made on requisition of the chairman and 

24 secretary of the governing body of the subdistrict. 

25 Sec. 76. section four hundred sixty-seven A point thirty-

26 five (467A.35), subsections one (1) and two (2), Code 1979, 

27 are amended to read as follows: 

28 1. To pay one half of the amount of such assessment at 

29 the time of filing such agreement and the remaining one half 

30 shall become due and payable one year from the date of filing 

31 such agreement. All such installments shall be without 

32 interest i.f paid at said times, otherwise said assessments 

33 shall bear interest from the date of the levy at ~e-fa~e 

34 ef-fe~F-~eFeeA~-~eF-aHA~M a rate fixed by the governing body 

35 of the subdistrict, but not exceeding that permitted by chapter 
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1 seventy-four A (74A) of the Code, payable annually, and be 

2 collected as other taxes on real estate, with like penalty 

3 for delinquency. 

4 2. To pay such assessments ~n not less than ten nor more 

5 than forty equal installments, the number to be fixed by the 

6 governing body of the subdistrict and interest at the rate 

7 fixed by the governing body of the subdistrict, not exceeding 

8 £e~F-~eFeeR~-~eF-aRR~ that permitted by chapter seventy-four 
9 A (74A) of the Code. The first installment of each assessment 

11 

12 

13 

14 

15 

16 

17 

10 shall become due and payable at the October semiannual tax 

paying date after the date of filing such agreement, unless 

the agreement is filed with the county auditor less than 

thirty days prior to such October semiannual tax paying date, 

in that event, the first installment shall become due and 

payable at the next succeeding October semiannual tax paying 

date. The second and each subsequent installment shall become 
due and payable at the October semiannual tax paying date 

18 
19 

20 

21 

22 

23 

24 

25 

26 
27 

28 

29 

30 

each year thereafter. All such installments shall be collected 
with interest accrued on the unpaid balance to the October 

semiannual tax paying date and as other taxes on real estate, 

with like penalty for delinquency. 

Sec. 77. Sections seventy-four point eight (74.8), seventy

five point eleven (75.11) and seventy-five point twelve 

(75.12), Code 1979, are repealed. It is the intent of the 

general assembly that the repeal of these sections, and the 

enactment of sections eleven (11), thirteen (13) and fifteen 
(15) of this Act shall be construed as a continuation of prior 

law, except to the extent amended by sections eleven (11) 

and fifteen (15) of this Act. 

Sec. 78. Bonds sold on or after the effective date of 

31 this Act to finance an improvement for whiCh a final assessment 

32 schedule was adopted prior to the effective date of this Act 

33 may bear any rate of interest permitted by rules issued under 

34 section fourteen (14) of this Act, and section thirteen (13) 

35 of this Act and any similar statutory restrictions do not 
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* 4 

5 
6 
7 

8 

9 

10 

11 

12 

13 

14 

15 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 79. It is the intent of the general assembly that 

rules which take effect pursuant to the provisions of section 

fourteen (14) of this Act shall supersede any legislation 

enacted by the Sixty-eighth General Assembly during the 1980 

legislative session with respect to interest rates or maximum 
interest rates payable on public obligations or assessments 

against benefitted properties. 

Sec. 80. This Act, being deemed of immediate importance, 

shall take effect from and after its publication in the 

Muscatine Journal, a newspaper published in Muscatine, Iowa, 

and in the Carroll Daily Times-Herald, a newspaper published 
in Carroll, Iowa. 
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SENATE 7 
APRIL 18, 1380 

. S-5766 
. HOUSE AMENDMENT TO SENATE FILE 2282 

1 Amend Senate File 2282, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 13, by inserting after the word 
4 "municipalities· the words "and cities". 
5 2. Page 2, by striking line 13 and inserting in 
6 lieu thereof the words and figures "tioD seventy-four 
7 point one (74.1), subsection one (1) of the Code shall 
8 bear". --
9 3. Page 2, line 31, by striking the word "must" 

10 <lnd inserting in lieu thereof the word "shall"-.--
11 _4. Page,4, line 3, by striking the word and figure 
12 "seven (7)" and inserting in lieu thereof the word 
13,and figure "nine (9)". 
14 5. Page 4, line 31, by inserting after the figure 
15 "(14)" the.words and figure ", subsection two (2)". 
16 6_ Page 5, line 26, by inserting <lfter the figure 
17 "( 14)" the word sand figure ", subsection tvl0 (2)". 
18 7. Page 6, by striking lines 1 through 16 and 
19 inserting in lieu thereof the following: 
20 "2_ The committee shall adopt rules pursuant to 
21 chapter seventeen A (17A) of the Code establishing 

.22 the annual interest rate to be applicable to 
23 obligations referred to in'kection ten (10) of this 

_24 Act, and the maxiumum annual interest rate to be 
•. 2,)5

6 
applicable to obligations referred to in section 
twelve (12) of this Act. 

27 3. The cor,~ittee shall adopt rules pursuant to 
28 secti0n seventeen A (17A) of the Code establishing 
29 reCO~7~naea rates, or formulae for determining 
30 recom:nended rates, to be applicable to obligations 
31 referred to in sections eleven (11) and fifteen (15) 
32 of this Act." 
33 8. Page 6, lines 18 and 19, by striking the words 
34 and figt;re "s,.;bsection two (2)1J and inse:.:-ting in lie~ 
35 thereof the words and figures "subsection.s two (2) 
36 and three (3)". 
37 9. Page 7, by striking lines 3 through 6 and 
38 inserting in lieu thereof the words "in this section." 
39 10. Page 44, lines 33 and 34, by striking the 
40 words and fiqure "rules issued under section fourteen 
41 (14)" and in~erting in lieu thereof the words and 
42 figure "section eleven {II)". 
43 11_ Page 45, by inserting after line 1 the 
44 following: 
4:; .. Sec. . Commencing on December 1, 1980, the 
46 rate of interest payable on the unpaid balance of 
47 a special assessment which was levied on or after 
48 November 1, 1979, and prior to the effective date 

•~9 of Acts of the Sixty-eighth General Assembly, 1980 
., 50 Session, Senate File 500, shall be increased to the 



SENATE 8 
APRIL 18, 1980 

$-5766 
PAGE 2 

1 rate of ten percent per annum." 
2 12. Page 45, by striking lines 2 through 8 and 
3 inserting in lieu thereof the following: 
4 "Sec. The provisions of this Act -which remove 
5 limitations-on rates of interest supersede limitations 
6 on rates of interest established by Acts of the $ixty-
7 eighth General Assem~ly, 1980 Session, Senate File 
8 five hundred (500), section six (6). Rules adopted 
9 pursuant to this Act which establish rates of interest 

10 applicable under sections ten (10) and twelve (12) 
11 ·of this Act supersede any rates of interest established 
12 by Acts of the Sixty-eighth General Assembly, 1980 
13 Session, Senate File five hundred (SOD), section six 
14 (6)." 
15 13. By relettering paragraphs and renumbering 
16 subsections. 

S-5766 FILED 
APRIL 17, 1980 

RECEIVED FROM THE HOUSE 
I. \ ;/ -:- ; .. ~,:' /5-3-~,; 

·/'/.A,I..-:;""- -:.'::' ,.,~,<"/~~;,,,"'" "" -' '," 
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PAGE SEVENTY-ONE 

H-6l4l 
SENATE FILE 2282 

1 Amend amendment H-5803 to Senate File 2282 as 
2 amended, passed and reprin~ed by the Senate, as 
3 striking everything af1:er page 1, line 2, and inserting 
4 in lieu thereof the following: 
5 1. Page 1, lin~ 13, by inserting after the word 
6 "municipalities" the words "and cities". 
7 2. Page 2, by striking line 13 and inserting in 
8 lieu thereof the words and figures "tion seventv-four 
9 ~int one~'74.1), sUbsection one (1 ) -of the CocJ~ shall 

J.O bear". 
11 3. Page 2, line 31, by striking the word "must" 
12 and inserting in lieu thereof the words "shall". 
13 4. Page 4, line 3, by striking the word and figure 
14 "seven (7)" Cind inserting in lieu thereof the word 
15 and figure i !lniae (9) 1/ • • 

16 5. By striking page 4, line 34 through page 7, 
17 line 12 and inserting in lieu thereof the following: 
18 "Sec. 11. NEW SECTION. I,JAXUlUM RATES FOR PUBLIC 
19 OBLIGATIONS. Except as otherwise :provided by'law, 
20 the maxim~~ rates of interest on obligations issued 
21 by this state, or by a county, school district, city 
22 special improvement district, or any other goverl~ental 
23 body or 2.~rency are as follovlS: 
24 1. Genf!l:al obligation bonds, warrants I or ot,her 
25 evidences of indebtedness which are payable from 
26 general taKation or from the state's sinking fund 
27 for public cleposi ts rr.ay bear interes't at a rate not 
28 e~ceeding the maximum rate in effect at the time the 
29 obligation is issued, as established by rule pursuant 
30 to section fo~rtecn (14) of ~his Act. 
31 2. Revenue bonds, warrants, pledge orders or other 
32 obligations, the principal a:ld interest of which are 
33 to be paid solely from the revenue derived from the 
34 operation~ of the publicly owned enterprise or utility 
35 for which th~ bonds or obligations arc issued, may 
36 bear interest at a rate not exceeding the maximum 
37 rate in c!ffect 3.t t.he time the obligation is issued, 
38 as estabished by rule pursuant to sec·tion fourteen 
39 (14) of this Act. This limitation does not apply 
40 to revenue bones issued pursuant to chapter four 
41 hundred ninctce:1 ('!-19) of the Cod.e. 
42 3. Special assessm~nt honds, certificates, warrants 
43 or other ohlig~tions, the principal and interest of 
'1-4 Hllich are pay3.ble from special assessments levied 
45 against benefited property may bear interest ~t a 
46 rate not exceeding ~he maximure rate in effect at the 
'1:'/ time the ('~ligation is issued, uS established by rule 
48 pursuant to section fourteen (14) of this Act. 
49 Sec. 12. NEvi SECTION. f'JAXI~,!Up1 RI"\TES ON SPECI.7\L 
50 ASSESSNEN'J:S. Except as othenlise provided by law, 
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H-6141 
Page Two 

1 the rate of interest payable on unpaid balances of 
2 special assessments levied agains~ benefited properties 
3 shall not exceed the maximu~ rate in effect at the 
4 time of adoption of the final assessment schedule, 
S as established by rule pursuant to section fourteen 
6 (14) of this Act. 
7 . Sec. ]3. NEW SECTION. RELATIVE RATE ON ASSESSr'1ENT 
8 BONDS. BO'lds paY'Jble from sp~cial assessmen~f.; shall 
9 not be sold bearing a higher rate of in~erest than 

10 is payable on the assessments from which those bonds 
11 are made payable. 
12 Sec. 14. NEVi SECTION. RULES TO ESTABLISH R.i\TF:S. 
13 1. TIle rule-m,ll,iny allthori ty contained in this 
14 section Shilll be exercised by a comml ttee compo~;ed 
15 of the treasurer of state, the superinter.dent of 
16 banking and the commissioner of insur,nce. 
17 2. The committee shall adopt rules pursuant to 
18 chapter s~venteen A (17A) of the Code establishing 
19 the following: 
20 a. Tile annual interest rate to be applicable to 
21 obligat.ions referred to in section ten (10) of this 
22 Act. 
23 b. 'l'he maximum annual int.erest rate to be 
24 &pplicable to obligations referred to In section 
25 eleven (11), subsection one (1) of thls Act. 
26 c. The Iilaximum annual interest rate to be 
27 ~pplicable to obligations referred to in section 
28 eleven (11), subsection tw~ (2) of this Act. 
29 d. Tho maximum annual interest r",te to be 
30 applicable to obligations referred to in section 
31 eleven (It), SUbsection three (3) of this Act. 
32 e. Th maximum annual interest rate to be 
33 applicabl· to obligations referred to in section 
34 twelve (12) of this Act. 
35 3. The co~~ittee shall establish ",nd from time 
36 to time modify one or more of the inte~ect rates 
37 referred to in subsection two (2) of this sect10n 
38 uS may be necessary in the opinion of the committee 
39 to permi ~ the orderly fHlallcing of governmental 
40 activities, and to minimlze interest costs to 
41 g0vernmen~al hodles while permit~ing a fair return 
42 to persons whose funds are used to fin,,::c'2' goverru";lcntal 
43 acti vi ties. The committee shall comad<'!r relevant 
44 i.lldices of actual. interest rates in th~ economy wheil 
4S Ecstilblishing rates under this section, includlll,] but. 
46 llot necessarily limited to milximum lawful interest 
47 L'ates paydb.J.e by depository flnallClal in5ti tutiOIlS 
48 on CIlstomer deposits, interest rates payable on 
49 obligations issued by the United States gover:lmcnt, 
50 and interest rates payable on obligations i~slled by 
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1 governmental bodies other than those of this state. 
2 4. }\n interest rate established by the committee 
3 under this section shall be in effect co~~encing on 
4 the date specified i~ the rule, and until suoerseded 
5 by a subsequent rule. • 
6 5. The co~ittee shall not establish interest 
7 rates for types Or categories of obligations other 
8 than as speci hed in sUbsection blo (2) of this 
9 section. The cotr.r.1ittee shall not establish 

10 subcategories vlithin any of the categories referred 
11 ta in pal."agraphs a through e of subsection blo (2) 
12 of this section. 
13 Sec. 15. NEW SECTION. E~1ERGENCY VARIA..."lCE. 
14 1. If following the adoption of an ordinance or 
15 resolt:tion c.uthori::ing the issuance of i.-:terest-bearing 
16 obI iguti.ons, the issuing goverrunental body or agency 
17 finds t.l:o"l:. the obligation:;; are not marketable because 
18 of the interest-rate limitations contained in section 
19 eleven (11) or thirteen (13) of this Act, the 
20 govern!llc!ltal booy or ag~ncy, upon cornplia~ce with 
21 the re:,;u:irei'1ents of subsection tIVO (2) of this section, 
22 may by special resolution authorize the sale of those 
23 obligatjcns at a rate of interest not more than two .24 percen;:"0e points <J.bove the rate otherwise permitted 
25 under section eleven (11) or thirteen (13) of this 
26 Act. 
27 2. n governmental body or agency mey use the 
28 emergency authority contained in subsection one (1) 
29 of t0is section upon sati.sfaction of the following 
30 conditi(»))s: 
31 a. The governmental agency or body receives from 
32 bond cCIIIIsel a written certification based upon good 
33 faith efforts to sell the obligations that it is 
34 reasonable to conclude that the obligations are not 
35 market<J.ble at the maximum lawful rate of interest. 
36 b. The government-:!l agency or body publ~shes a 
37 notice of its intended action, specifying the date, 
38 time and place of the meeting at which the intended 
39 action is to be taken, the reason for the intended 
40 action, the rate of interest origin2.lly authorized, 
41 and the proposed rate of interest . 
.. 2 c. The governmental body or agency maintains for 
43 public inspection on and after the date of publication 
14 of th;;: notice of its intended action, and u:ltil the 
45 date action is taken, a copy of the statement of bond 
4& counsel refer~ed to in paragraph a of thi.s subsection. 
4"7 d. The governmental body or agency receives and 
48 cor.siders oral or '.rritten objec:tionG which may be .49 presented by ai:fected taxi=-aycl."s at the meeting as 

, 50 scheduled o~· at any arij ourn:nent thereo f. 
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1 3. The notice specified in subsection two (2) 
2 of this section shall be published in the manner 
3 provided by law for the pUblication by the governing 
4 body of a notice of intent to institute original 
5 proceedings [or the issuance of the obligations. 
6 4. This section does not apply to anticipatory 
7 warrants issued by a school district. 
8 Sec. 16. NE\4 SECTION. SCHOOL DISTRICT WARRJo..NTS. 
9 1. The trea~;urer of~a school district shall sell 

10 anticipatory warrants authorized by section one (I), 
11 subsection two (2) of this Act at the maximum rate 
12 of interest provided in section eleven (11) of this 
13 Act or at a lower rate of interest. 
14 2. Each bank or other business entity authorized 
15 by law to loan money which refuses to purchase warrants 
16 at a rate of interest permitted by subsection one 
17 (1) of this section shall submit a certific~tf of 
18 refusal to the treasurer of the school district. 
19 3. If the treasurer of a school district is unabJ.e 
20 to sell t.he \'larrants at a rate of interest permitted 
21 by subsection one (1) of this section and receives 
22 at least two certificates of refusal, the treasurer 
23 may offer the warrants for public sale at par, by 
24 publishing notice of the sale for t,..,o consecutive 
25 weeks in a newspaper of general circulation in the 
26 jurisdiction of the Gchool district issuing the 
27 warrents, giving not less than ten days' notice of 
28 the time and place oi:' the ·sale. The notice sh0.11 
29 include a st.atement of the amount of the warrants 
30 offered for sale. 1I 

31 6. Page 13, line 27, by striking the word "under" 
32 and inserting in lieu the~eof the words IIfor 
33 obligations referred t.o inll. 
34 7. Page 45, by striking lines 4 through 6 and 
35 inserting in lieu thereof the words "fourteen (14) 
36 of this Act supersede the provisions of Acts of the 
37 Sixty--eighth General Assembly, 1980 Session, Senate 
38 File five hundred (500) insofar as that Act establishes 
39 interest rates or maximum". 
40 8. By renumbering sections. 

H-6l4l FILED 
APRIL 16, 1980 
M~ ~//7 (11· 17~?.J 

,I 

BY NORLAND of Worth 
MILLER of Buchanan 



SENATE FILE 2282 
;-:- 5803 

1 Amend Senate File 2282, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 13, by inserting after the word 

~4_ "municipalities" the words "and cities". 
/ - 2. Page 2, by striking line 13 and inserting in 

b lieu thereof the words and figures "tion seventy-four 
7 point one (74.1), subsection one (1) of the Code shall 
8 bear". 
9 --3. Page 2, line 31, by striking the word "must" 

10 and inserting in lieu thereof the word "shall"-.--
11 4. Page 4, line 3, by striking the word and figure 
1.2 "seven (7)" and inserting in lieu thereof the word 
13 and figure "nine (9)". 
14 5. Page 4, line 31, by inserting after the figure 
15 "(14)" the words and figure If, subsection two (2)". 
16 6. Page 5, line 26, by inserting after the figure 
17 "(14)" the words and figure ", subsection two (2)". 
18 7. Page 6, by striking lines 1 through 16 and 
19 inserting in lieu thereof the following: 
20 "2. The committee shall adopt rules pursuant to 
21 chapter seventeen A (17A) of the Code establishing 
22 the annual interest rate to be applicable to 
23 obligations referred to in section ten (10) of this 
24 Act, and the maxiumum annual interest rate to be 
25 applicable to obligations referred to in section 
26 twelve (12) of this Act. 
27 3. The committee shall adopt rules pursuant to 
28 section seventeen A (17A) of the Code establishing 
29 recommended rates, or formulae for determining 
~F--'''ecommended rates, to be applicable to obligations 
",-~ referred to in sections eleven (11) and fifteen (15) 
32 of this Act." 
33 8. rage 6, lines 18 and 19, by striking the words 
34 and figure "subsection two (2)" and inserting in lieu 
35 thereof the words and figures "subsections two (2) 
36 and three (3)". 
17 9. Page 7, by striking lines 3 through 6 and 
·~s inserting in lieu thereof the words "in this section." 

9 10. Page 44, lines 33 and 34, by striking the 
o words and figure "rules issued under section fourteen 
1 (14)" and inserting in lieu thereof the words and 
.2 figure "section eleven (11)". 
,3 11. Page 45, by striking lines 2 through 8 and 
·4 inserting in lieu thereof the following: 
,5 "Sec. . The provisions of this Act which remove 
~5 limitations-on rates of interest supersede limitations 
~7 on rates of interest established by Acts of the sixty-
48 eighth General Assembly, 1980 Session, Senate File 
49 five hundred (500), section six (6). Rules adopted 
50 pursuant to this Act which establish rates of interest 
H- 5803 

1 applicable under sections ten (10) and twelve (12) 
2 of this Act supersede any rates of interest established 
3~ Acts of the Sixty-eighth General Assembly, 1980 
~ssion, Senate File five hundred (500), section six 
5 (6).11 
6 12. By relettering paragraphs and renumbering 
7 SUbsections. 

H-5803 FILED 
APll,IL 1, 1980 , 
C'.d.:.rtcL( .. / :..tf/ i /:/'"'!'- /7,.- 1/ 

BY COMMITTEE ON COMMERCE 
SCHROEDER, Chair 
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SENATE FILE 2282 
H-6089 

1 Amend Senate File 2282, as amended, passed and 
reprinted by the Se~ate, as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 

1. PQge 45, by inserting after line 1 the 
following: 

"Sec. Commencing on December 1, 1980, the 
rate of interest payable on the unpaid balance of 
a special assessment which was levied on or after 
November 1, 1979, Qnd prior to the effecti.ve data 
of Acts of the Sixty-eighth General Assembly, 1980 
Session, Senate File 500, shall be i~creased to the 
rate of ten percent per annum." 

2. By renumbering sections. 

H-6089 FILED 
APRIL 15, 1980 
t<d ~- Zi"",( '1.l 7 /:c /'/~- , ... ~ / 

BY COMMITTEE ON WAYS AND MEANS 
,'lEST, Chair 
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SENATE FILE 2282 

Amend amendment H-5803 to Senate File 2282 as 
follows: 

1. Page 1, line 26, by inserting after the word 
"Act." the following: " A rule adopted by the com
mittee may be rescinded by a resolution adopted 
by either house of the general assembly. The reso
lution shall be included in the next publication of 
the Iowa administrative bulletin." 

2. Page 1, line 32, by inserting after the word 
"Act." the fol10\~ing: "A rule adopted by the com
mittee may be rescinded by a resolution adopted 
by either house of the general assembly. The reso
lution shall be included in ~he next publication of 
the Iowa administrative bulletin." 

H-6153 FILED & LOST(:!', ?o/) _ J By BRUNER of Story 
MILLER of Buchanan APRIL 17, 1980 
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AN ACT 

RELA"l'Uro TO THB RATES OF Itrl'EREST PAYABLB ON INTERES"l'-BEARING 

OBLIGATIONS ISSUED BY PUBLIC AGENCIES AND ON SPECIAL AS
SESSMENTS LEVIED BY PUBLIC AGENCIES. AND INCLUDING A COR

RELATING AMENDMENT REliOVING 'mE LIMITATION ON THE TAX LEVY 

AUTHORIZED BY SE:CTION TIiRBE HUNDRED FIFTi-EICH'l' POINT 

'l"WENT'f-ON£ (358.21) OF THE CODK WITH RESPEC"l' TO Itrl'EREST

BEARING OBLIGATIONS ISSUED UNDER THAT SECTION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE or IOWA: 

DIVISION I 

Section 1. Section eeventY-four point one (7+.1), Code 
1979, i8 amended to read a6 (ollows) 

74.1 APPLICABILITY. 
~ Wk •• The procedures of this chapter .ha.l apply to 

lIII warrants which are legally drawn on a public treaeury, 

including the trea8ury of a city, and which, when presented 

for payment, are not paid for want of funda. 
~ Wk •• The procedures or thia chapter ... -... -•••••••••• 

ekalt alBe apply whenever a municipality? &8 defined in section 
24.2. or A city ahall determine that there are not or will 
not be .ufficient funds on hand to pay the 1eg&1 obligations 
of a fund. 8.~.-.~.e.p.l.~y Eacb of these municipalitiea 

e It 
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!!.nd Cltl.A~, il> duthoriz.ed t.o provido for ti,e paynent. of such 

present. and future otJligations by dt·a .... inq one oz' narc 

atlLicipato['j' wan"ant.s payable to A bank or other businesG 

entity authot"i7.ed by la\; to 10<10 money in an alI',ount or cl!lTIounts 

legally aVinlable and believed to be sufficient to covet" the 

anticipated deficiencifls. 'The dut.ics imposed on the treasurer 

by this chapter may be a.signed by ~fte ~ city council to 
another city offIcer. 

3. The procedures of this chiller also applY to the issu

ance of 81nti.cipat.0.!X.~t8 _~ state under aection nine

teen point eight (19. e) 0 f the Code.:.. 

4. The procedures of this chapter aloo apply to 
anticipatorY W'an:ants! pledge orders. iMprovement certi ficates, 

anticipatory certificates or similar obligations payable fro:n 
special 4s.e&a~ent& against benefited proper~le&, or payable 

fro~ charge8. feeB or other operating income fro~ a publicly 
owned enterprise or utility. 

Sec. 2. Section seventy-four point two (74.2), Code 1979, 

as ~ende4 by Acts of the Sixty.ei9hth General Assembly. 1979 
Se6sion. chapter twenty- four (24). sec tion tllree (3). is 

amended to read ae follows: 
74.2 ENDORSEMENT AND INTEREST. HKe.,'-a8-p.e¥ •••• -~ft 

8ee~.eft-;4~e~-.h.~-afty-•• eft If-A warrant other than an 
anticipatory warrant is presented for payment, and ia not 

paid (or want of funds, or i8 only partially pai4, the 

treaBurer shall endorse the fact thereon, with the date of 
presentation, and 8i9" the endor6ement. and thereafter the 

warrant or the balance due thereon, shall ".v ~ interest 

at 6~.-'e~eeft'-per-aftft .. -eR-a~.te-aA.-e&.ftty-w •• r&ft'-?-aa. 
et.-.e.8.ft_-~e.-aRRwa-.ft-e.ty-.ft.-eeh ••• -v ••• aa~.~-Yat.e. 

~e-'r.a.~ ••• -e~.aft'e.-fe.-~e- •• t.-e~-e.'.-•• rraA~-.'-p.~ 
e'-•.•• ve.- •• 1!e-e(-~ft_elre.' the ,!-'lIte specified in Bectioo 
ten (10) of this Act. 

~ anticipato~warrant i66ued under the authority of sec
!10n 8eV~~tY-four point one (74.1), ~ubeection one (1) of 

!II 
:"'I 
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N 
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.t}~t? ___ ~ ~d~_s.~!.~~ .l?!:~~t---.!!!~~~!:.~.~ r:: .. '!'~_J!.J'" te_ . .£leLe:-m. ned_ ... k?l'_._~ .. t.,e 7·1 . 6 ~:)'r I Cf: (:IF CALL--Tr.:RM I NAT I<lU OF 1l-t,.'EREST. 

1 !3~~!..t::!:1....!19vet"I'lJ!:~D ~i.!~_ b~:1..Y I _~~~ ~ . '~9~ .. ~X.~"·9.::.I. ~ I~g __ t:~}~~~~·.!".lj_'t.led 

£l....f.b~.!?1:~.1.:.... ~.-:yenty-_fou!" A (741\) :> f '~~H~ Code. 

Sec. 3, Scctlon r.eventy-four POlot tt;r'(!e (7ft.3), Code 

1.9')9. 1$ an·.ended LO read ns follo ... ·8: 

74.3 RECORD OF WAlotRMf"f6 OBLIGATIONS. 'fhe trea.8ur:cr shall 

keep a l'ccord of 81-j.-Wft .... ol'lt .. -alt-efleot'fle4!iT ~_~ch_._~nte.rest

beat·iilll .. .?~~ .. ~~tion 'Jhich t'etr6t·d, shall 5ho .... th~ numbet· ,md 

Amount, tlH~ datc 6e:-,.e.,el'l .. Ot.H~1'I inteF£!.!.. ~9f~:~~fI"£~s, the rate 

of interest, and t.he name and post-office aodre:.:;s of thp. 

holdery-ef-eaeh-wftt'u:ftt of the ~_li9ation. 

Sec. 4. Section sevl"lnty-four point four (74.~). Code 1<;)79, 

18 amended to read a,g follo .... s: 

74.4 ASSIGNMl:;NT OF .,'IlRRA}(1: Q.~~.!.GATION, W"nen _MY-W ..... ,,' 

eheH-ae ~_.'!9!~ .. :"!~Sl9.~ .. ::_abl~ .. ~.I).~~!.~.H.=_~~nrin9 obliqation 16 

ass~qned or transft::l"red ofteE-het:l'l!-ee-4!'J"lieI'Beli, the as.signee 

o~ t:: ans ferec 8ke~1-~e-,u.thll' .. dttt.Y7-fel'-ht:8-eWft-,.e~t!8~i-eftT 

t~ p)'vll.l notify th6 trea.surcr in .... rit.lfl9 of atten the assignment 

01 t..ransf(~r and of h ... the post-office ,lddrcss ~_ the assignee 

9E __ .t:!_~.I}.~_f.~.;:I?_~.. Upon receiving ett6h not,:i.ficatiOl:, tl.~ trea~\lrer 

accordin2!l Rhall correct "he-~fer8ft.i~-*~8epd-aeeeE~lft!ty 

.t!}~.1~92~~_.!1'.~~.i.~!_~_~!.!!£9 . .2.l:!l..d_t~r section tJ;l'ee J.?-1_.!?L.!-h].JLAct. 

Sec. 5. S(:ctlon seventy-four point five (14.5), Code H7g., 

lS .=troeuded by striking t..he se(;tlon and inserting in lieu 

thereof th~ following: 

'/1,!', CALC, FOR PAYMEN"r. When a fund contains sufficient:. 

;":loney to pay one or more inter~!".t.-beari.ng ob) iglltions .... hi.ch 

art) outstandi,~g agaln~t the fund, the Ll·C.lSUrer shall call 

those obligdtior',s for payrr.ent. Obligat.1cns may be paid in 

t.he ot'der of p!·esentat.10n. This section doer. not authorize 

a fixed-t.el.·m obligati.o:} tc k"le called at a date ead ier than 

i!.> provided by tho condlt~onli a;').d ten":l$ upon · ... hich ~t. WAS 

i!.su~d . 

St!c. 6. Sect."on seventy-follr point ~:ix l7"'.b). :.:o<!e 1':179, 

J.13 a.'Tlended by I;triking the sccti,m dnd inlJel'tin"1 in licu 

thereof the followln~: 

-

1. Th(! tr:e"'s~l:~I:' shall make a call for paymE:nt undor 

:.;ect.lon f:v<.' (!:') of this T\ct. by mailing to the holder of the 

\i:.:.llg'l':.lon, "'!J .:;hOlo'll in t.hc l'ecords mainta.ined under section 

threE: (3) of thlS Act.. a not.ice of call which describes the 

obllgat.ion by mUl\l)or ,H,d aa:.ount, and which apecifies a date, 

J}:>t, rr.ore lilan ten days thereafter ..,hen interect ceases to 

accrue on the obligi:lt.ion. The treafiurer !3hall enter the date 

of mailinCJ of the aot.H.:e in t.he t'ecords f':lalnt.ained under 

sectiol~ thr:ee (3) of this Act.. 

2. Intere1;t on an intel.·est.-beal'ing obligation shall cease 

t.o aC~l'ue I"1S of t.he dat.e spec} fied in the notice of call 

lssued under e.ubsection one (1) of t.his secti.on, 

:l, This section docs not apply if the parties have other

· .... 1SC agreed in .... riting. 

Sec. 7. Sectlon seventy-four point 6eV~J\ (-'4.7), Code 

:i. 9'J9, 15 amended to read as follow~: 

74.7 ENDORSEMENT OF INTEREST. When .-wa.~aR' an obligation 

which legally dra .... s interest is paid, the t.reasurer shall 

endorsc upon it the d~'\t.e of payment, and the amount of intAu'est 

aU,aweft pjlld. I~~._~.E~,16~.!er al.l!.P.-.!_t)~_!.!_*:.ntc..! ... l:nto the recol.-ds 

maintained under section three {3} of t.hi.s Act the date of 

E.~.!:.I~~ __ <!!!~L~)~.~ __ .~oun!:_...2.f.....!_ntt~ rest pa:i. d. 
Sec. a, Sectiona. nine (9) through fi fteen (15) of tl}is 

Act ,He enacted ~'\s a new chapter seventy-four A (-'4A) of the 

Code, .... h1.ch shall be ent1tled "INTEREST RATES FOR PtmLIC 

OBLIGATIONS AND ASSESSMENTS". 

SBC. 9. !!EW SECTION. APPLICABILITY. 

1. Except. <1S otherwise provided by law, this chapter es

tablishes the lnterest rates which arc applicable to all 

bond£, warrant~, anticipAtory ''''arrants, pledge ordBt'G, 

In',provelv:mt certif."lcate~. and ant.ici.pation certificates issued 

by c\ govel:ntr"entl:l.l body or a.gency under the la .... s of this state, 

and the interet't rateJ; which are applicable to aS6essroents 

levied by a governmental body or agency under the la'J6 of 

e 
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this state against. b(!nefi~ed propertiea fOl" the relirerr,ent 

of publ ic debt. 

2. This chapter does not authoriz.e the issuance of a 

public obligation or the levying of an assessment. and dOeS 
not create an obligation to pay interest. and does not 

deteUTllnl! when interest: cOJ'l'lmcnces or ceases to accrue. 
3. This chapter docs not impose an interest rate or 

interest rate limitation where by law the rate of int.erest 

payable on an obligation is within the discretion of the 

goverl'U':'lental body ot: agency. unless t.hat di&cretion 18 

expl:essly made subject to the limitations contained 1.0 this 

chapter. 
Sec. 10. NEW_SECT~~. UNPAID WARRANTS. A warrant not 

paid upon presentation for: Wllnt of fw\ds bears interest. on 

unpaid balances at the rate in effect at. the t.ime the warrant 

is first presented for payment, as established by rule pursuant 

to section fourteen (14). subsection two (2) of this Act.. 

This section does not apply to an obligation which by law 

beal's interest [rom the time it is issued. 

Sec. 11. NEW SECTION. INTEREST PATES FOR PUBLIC 

OBLIGATIONS. Except as othelwise provided by law, the rates 

of interest on obligations issued by this state. or by a 

county, school district, city special improvement district, 

ot: any other governmental body Ot' agency are as follows: 

1. General obligation bonds, varrants, or other evidences 

of indebtedness which are payable from general taxation or 

[roll1 the state's sinking fund for public depoBits may bear 

interest at a rate to be set by the issuing governmental body 

Ot' agency. 

2. Revenue bonds. warrants, pledge orders or othet: 

obligat.ions. Ule prinCipal and interest of which are to be 

paid solely froJ'll. the revenue denved !loom t..he opet·ations ot 
the p@licly owned enterpl'ise or utility for .... hich the bonds 

or obligationn are issued, may bear lntercst at a rate to 

be set by t.he issuing governtnental body or agency, 

- --
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3. Special a$~.es~ment, honds, certificates, \o'arrantfl or 

ot.he[ obligatlons, the principal llnd interest of which are 

payable il:O:-l IOpecial assessr"enla levied against benefited 

propert.y May beal' inten:st. at a rilte to be set by the lssulng 

goverruno.ntal body or aqency, 

Sec. 12. N~_..§EC'l'lOf{. MAXIMUt1 RATES ON SFECIAL 

ASSESSMEN"I'S. Ex(:ept. as other .... ise pl·ovided by la .... , the rate 

of interest. payable on unpaid balances of special asse6sments 

levied against benefit.ed propertles shall not. exceed the 

tlaximun~ rate in effect at t.he tim!! o[ adopt.ion of the final 

assessment schedu.le, as established b~' rule pursuant to Bection 

{oul'teen (14), subsection two (2) of this Act. 

Sec, 13. NEW SECTION, RELA~IVg RAtE ON ASSESSMENT BONDS. 

Bonds payable from 6pE:cial assessment.s ahall not be sold 

bearing a higher rate of intet~st than is payable on the 

assessments from which those bonds 411'e made payable, 

Sec. 14. NEW SEC~ION. RULES TO KSTAIH.ISH RATES. 

1. 'the rule-making authority contained in this section 

shall be exercised by a co~ittcc composed o[ the treasurer 

of state, the supet:int.endent of banking and the commlSsioner 

of insurance, 

2. The co~ittee shall adopt rules pursuant to chapter 

seventeen A (17A) of the Code est&blishinq the a.rUlual interest 

rate to be applicable to obligations referred to in section 

ten (10) of tilis Act, and the maxiumum annual interest rate 

to be applicable to obligations referred to in section twelve 

(12) of thi.s Act. 

3. The colt'lIlittee shall adopt rules pursuant to section 

seventeen A (1',,,,) of the Code establishing recoltlClended rates, 

or formulao for detet~inin9 reco~ended rates, to be applicable 

to obligations refe.rI'ed to in sections eleven (11) and fifteen 

(15) of this Act, 

4. The COJlU";)i tt.ee shall establi6h cUld iro[!l time to time 

oodify one or aore of the inten:lst. rate!; r:eferrcd to 1n 

a.\lbtlections two (2) and three (3) of t,his ucction as may be 

!I> 
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n~"CtlSS:H:~' It: thf"! cplnlon or the co;nrHttee LO pt::J."fn-L Lj(~ or~cl'ly 

!lnancinq c{ t;'ov£;::ntl',er.ta.l. activiL,"cr;, ,:u:d to :nini.nlze lnterest 

C()gt.~ ~~O qO .... E:t'C&Plental bodlea while p~rl'flltting 4 fai:: retllrl~ 

to p"~rsol~s \I)I05E t'undl' al'e uGed to finclnce qovC1'!IL'ClltiJ~ 

a<.:;:.l'Jltl.t~S. T:u,! cor.l1r.it.tee shall conslder :rell~vant. lndlces 

01' .. ct.ual ~nten:3t rat.e~ in UIC econo:ny when eatClblishloq 

r,ltes lmdar t.hls so.:;tjon, including but. no~ necessarily li:'l'li ted 

to mcuc.irr·.UD\ la .... ful int.erest ratcs PclY<lble by dc-::posit.ory 

financial lnstit.ut.ions on custoner depotiits, intel'eat rate!> 

p"y&ble on obllgations issued by the United States goveromBnt. 

and intere&t. 1'a\:e6 payable on obliga.tions isslJed by 

govcrnmental bodies other than those of this state 

'5. An in terEls t r at.e es1...abl i ahed Py the cOtl'lf,.i 1. tetS under 

this sectIon sha.d be in effect corr.mencing on the d,lte 

!Jpecified 1n tht! rule, and until superseded by a subsequent 

rule. 

U. The: cOti~it't.ee shall not. establish int.erest rates for 

t.'lPes or catego:nes of obligations other than as spocifi.ed 

in this sectioll. 

So~:. 15. ~.t:~?i~:C:.~!'9E.. SCHOOL DISTRICT ',,',\RRANTS. 

1. rhe treasurer of a school district shall sell 

c.r,'..:.icipatoz:y h'"cll'raf'.'l& uuthol'ized by section one (.1), :;ubsection 

t ... ·o (2) of thl.s het at a rate of i.nterest to be d~termined 

by the boat'd of the school d:i.st.r ict. 

l. The t".l'OaStn'er may offer the · ... arrant8 for public tiale 

~lt par, b l publishing not.ice of the sale for t.wo consecuti,\'o 

~ceic.s ln a ne\olspaper of general circul,"ltion i.n the j1.Jrisdict.ion 

of the uchool dist.rict. iss1.Jing the "'arrants, gl\'ing not les6 

them ton days' not-lce of t.he til:le and place of the sale. 

Tne noLce shad include a. st.ll.t.eracnt of t.he runolJnt of tho 

lIarnmts off Bred for sale. 

3 Sealed bids may be received at any t.i:<le up to Ule time 

all bidli are opened 'the t reaSU1:er sela 11 lie 11 tile war rants 

t.o t.he biddtH' offering t.he lowest interef.,t rate, prov~ded 

that, thA tl·ee.surer may reject all cl.ds and relldvertise the 

Sf:nat.e Fl.le 2282, P. 8 

1!G1.C of t:le Wa::-1<1"!~::; pl,;:'su~r.t. ~O t.he provisions of thi~i 

f.e<:t. ~ Ol~ . 

-1. Thi.s s~ctlon appliec only to school districts whoae 

antl;;lp.lted !"CCClpts "Eocable to t.he cunent budget: are at 

l~.:l.st equal t.o t.hCl::· le'1cllly clpprov~d budqet for Ule current 

y~aI . 

DIV~SICN !I 

Sec. lE.. Sectior. n.i.net~en point eight (l9.8L Code 1979, 

fir. amendad by ACtfi of t.he Sixty-eiqhth General Assetnbly, 1979 

Session, chapter t\-lenty··foUf: (24), section one (1), is amended 

to read as follows: 

19.9 A}·tr]CIPAT[o~ OF REVENUES. The ex.ecutive council 

may anticipat.e t.he revenucs for any yeal', .... hen the current 

revenuel.> for that. year an~ lnsofficient to pay all warrants 

~ssucd in that year. by cauGing state ""arrants, in an amount 

no':". exceedl.ng the ostimated st.ate revenues for that year. 

and d~ iI.\l."1J ~Ret.. -(06 ~ IU460e Il-e" It -p f'll!' fJen~~,e.- all''U bear i n9 

j. .. ~~~.;'.!L~.!-.. ~!-.. ~ ... !"atc not. c.!<ceeding tilat pernitted by chapter 

Geventy-tour A (74Al .of the Code, to be i,"sued, advertised. 

and Bold en sealed bldg, and to the At-4Jftf'lltt. bidder offering 

!-:~c iO"geBt. interest. rate,. All bldG and all records pertaining 

thp.l·etol'-6nd-~kc-RW'Jeo-a~-8~1-Ji,u'eheael'o shall be kept on 

fih,... :rhC!_Lf.t.~sorer of atate ahall cO!'DJ)ly with the prov,18iona 

of chapter se'lent.y-fo\u (74) of the Code. 

Sec. 17. Sect-ion t"'0nty~ei9ht F point eight (2SF.S). Code 

197<1, is aJ"ocnd.ed t.o read l1S follo,",s: 

28r-.8 DET'Al[,S OF REVENUE BOIIDS. Revenue bonds issued 

purl>uant. t.o the provisions of this chapter shall bear interest. 

at ,1 l'ate or rates not exceeding seyeft-pel"eel\~\Ul·,e.-aMu 

Y}.!!.f:._.£Q.1Z!.I\.~.t:.1.~.~_P..'i .. c:.~~X .. ~~~£rtY-four.!: (74A) of the Code, 
may be in one 0.: l::lore SArles, may bear such date or dateB, 

may :nature at such ti:ne or titro!; not eJCceeding forty yeara 

f!.:'o~, their respective d<ltcs. may be payable in such medium 

of paym.ent, at. such place 0:1' placeR within the state, rlAY 

carty such :·~q.i.stration pnvilegcs, Jt>a.y be subject. to such 
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terms of prior n~dc1Uption. with 01' without premium. may be 

executed in such manner. lTIay contain such terf'is, covenants 
and condition&, and If\ay be in such fort'! othenlise, as such 

resolution or subsequent resolutions shall pl'ovide. 

Sec, 18. Section thirty-seven point six (37.6). Code 19'19, 

15 amended to rc~d as !ollowG: 

37.6 BONDS. E'or the purpose of providing funds for the 

acquisi.tion of neceGsary ground therefor. and for purchasing, 

eJ:ect.1Dg, const.ructing, or reconstructing such buildin") or 

monument. and for the necessary cquipn',ent t.herefor, Ole county 

may lSsue bonds to be known as liberty memorial bonds, to 

be issued and sold clS provided by law relative to general 
county bond6; it shall provide for portions of such bonds 

to become due at different, definite periods, but non~ in 

more than twenty years from date. In issuing such bonds, 

such county may become indebted in an amount \oIhich. added 

to all oth~r indebtedness. shall not exceed five percent of 

t.he act.ual value of the taxable property in such county as 

determined by the last state and county tax lists. Such bonds 

shall bear interest at a rate not exceeding .,ey.ft-I'ereeft~ 

pep-etftllWII that permitt~d by chapter seventy-four A (74A) of 

the Code. Sonde issued by a city must be iS8ued in accordance 

.... ith provisions of la .... relating to general corporate pUl:pose 

bonds of a cit.y. 

Sec. 19. Section thirty-seven point t.\oIenty-eight (37.28). 

Code 19']9, as amended by Acts of the Sbty-eighth General 

lUu,er.:.bly. 1979 Session. chapter twenty-four (24), sectlon 

t. .... o {2 1. is aroended to read as follows: 

37.28 ANTICIPATORY WARRANTS. If the funds r.lised under 

the provisions of this chapt..er are insu,Hicient (or any fiscal 

yeal' to pay t.he principal and interest due in that. year on 

any bonds issued for hospital pUl'poses under section J']. 6-

and to pay tht: expom'les of t.he operation and maintenance of 

the hospital and any other hospital expenses authol'ized by 

t.hi6 Chapter for the fi.st.-,al year, the co;T\ttllssion may Jssue 

e e 
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tax ctntlcipcttory war'rants drawn on tht.· fundtl to be raloed 

by the t.clXt'lS levlcd undel sections 37.7 and 37.8. The .... arrant.s 

shctll be in denoninations of one hundred, five hundred clnd 

one thousand doll~\t·s and shall. draw interest. at a rate not 

t~-e"eellttl-tltM-pefee""'-I'~.-etJ\fttlJlll ~~~,~.t;_edinq t.ha t .R.~X,t:"Ii l;Le~E.Y 

ch!l?.!:~E.~scventy-four If. (74,\1 of the ~I?,c:!~,. Thene warrants 

1>hall not. be a general obligation of any pOlitical subdivision 

which OWlIS the hotlpital. 

Sec. 20. Section one hundred eleven A point six (lllA.6). 

unnwrhered paragraph tloOO (2), Code 19'J9, is amended to "ead 

as follows: 

In ol'der to nake ilTllr.ediately available to tile county 

conservation board the pl'ocneds of the annual tax hereinbefore 

authorized t.o be levied for l'ecreation and con~el"/ation 

purposes, bonds of any county may be issued ill anticipat.ion 

of the collection of such t.a~ in the manner hereinafter 

provided. upon t.he filing of a pet.ition by tile conservation 

board with tile county board of supervisors asking that bonds 

be issued in a specified amount for t.he purpose of payinq 

the cost. of acquiring land and develo~in9' the samA for public 

museum, park, parkway, preserve, playground, or oUler 

recreation or conservatlon purposes .... i thin the county, then 

the boal'd of supervisors roay call <l special election to be 

held in the county to vot.e on tile prOpoGi tion of issuing .uch 

bonds. Notice of such election shall be published once each 

week for at least fOUl' consecutive .... eeks in one of the official 

county ne· ... spapers, clnd the electlon shall be held on 0. day 

not less than five nor t(',ore Ulan t ... ·enty days after the last 

publication of such notice. Voting r.lachines may be used for 

the purpose of vot.ing on said proposition or, in the discretion 

of the board of superviaol:S, t.he proposition may be subrnitt.ed 

to t:JIC vot.ers on paper ballots. The proposition shall be 

submi~ted in substantially t.ne (0110""1n9 forn: 

" shall Counti', Iowa, issue its bonds in the 

amount of $ ... for the purpOse of ... ' . ?" 

~ 
:n 
N ..., 
CO ..., 
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The expenses inn.rt'ed in coar:0ct-i0:1 w~ U; ':"_he <'0od"ct of f.,.1:.:h 

elc::tion shall be pllid by the con!J~r .... atlon b::.al'd !:-om t.he 

count.y conficrvat.ion fund. If t.he vot.c In favor of issuinq 

the CO:lds is equ<l! to At le-d:.;t !>ixty percen<: of the '!.ota 1 

votc:r. CClst fOf and against t.he prOpoSltlOI\, Lhc bOClt'd of 

supen'isoL'B shall issue the bonds in the arnc~nt voted. imd 

shall provide fot the levy of ar: a:mual. tax, wit.hin the limlts 

of the special t:ax hereulileforc aut.horized, r,uff~ci ent to 

pay said bond!> and the interest thereon as the same 

respectively bcco~c due. Said bonds shall nature in not r::ore 

than twenty years, !;ha11 beAr intereat at a rate 01' rat\H~ 

not exceeding l!'evl:tn-peI!EU:lJ\ .. -pe~-Q.muw. ,~~~._.p_~f!1li ~yd _py Chapter 

.!i"'£y'£!?~.fou;:_!!_17"A) of thc .c~?}~~, shall be in Gu=h form as 

thPJ board of supervisors shall by resolution provide, and 

shdl be payable as t:o both principal and interest from the 

proc~eds of the annual .\evy of the tax hereinbefot'e Ilout.horiz.ed 

to be levied for recreation and conservation purposeo., or 

so much thereof as .... ill be 5uffi,cient to pay the principal 

Ulercc( and in~crest thereon, and prior to the authorization 

and issuance of such honds the< board of supel.visors may, .... ith 

or ',,'i thO\lt notice. negotiate and eoter ioto an agreement 01 

a:)recnents wit.h any bank, itlVe .. t."llcn~_ banker, trust co;,:,pany 

or insul:ance cotllpimy or group thereof wh"reunder t:he marketing 

of such bondu may be assured dnd conslurt."':'Iated. The proceeds 

of such bonds Ghall ce depos.it.ed in a special fWld, to be 

kept separate and apart (t·om all other funds of the county, 

and shall be paid out upon Wclrrants drawn b}' the county audit.or 

UP0I) requisition of the conservation board to pay the cost 

of acq\linog land and developing the same for recreation and 

ccn~ervatior. purposct> as specified in thE: clectio:l proposition. 

Sec. 21. Scct.ion one hundred forty-five A point seventeen 

(145A.17., Code 1979, is amended to read as follows: 

l45A, U [NOES'rEDNESS AND nONDS, Soard$ of hospi tal 

t.rustees may -,cquir6 sites and CI'cct and equip bUl1ding!; (or 

usc bi' .u'ea hospit.als "nd rr.ay contra:;t indebt.cdnesG and iSEue 

-
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bond~ be,~ring In-..l!!.est at 0. l'ate aot. exceeding eeveft-pct'681\' 

~p.r-OfUHtm .4)i!~ p~rn~_!_'!..~_c!_£X~~~CLnty-{our A (74A) of 

t..~~C_9j.!:: t.o ral!~e funds for such purpol)es 1n accordance with 

chapt.~r ·/~. 

Sec. 22. Sect-i''>;} u .. ·C hcndn~d t .... o pOlnt five (202.5 J. Code 

1979, i $ alr.ended to read as [0110..,1;: 

211:7.5 INTEREST ON INSTAL!...M~S, All unp.ud installments 

of Uw special assessl!::ent tax levied against t.he property 

described in sect.ion 202 4- shall bear illt:erest at t.ho-rat.e 

ei-lJi-w-pft.'UHtt: b rate not exceeding that pernio tt~d by chapt.er 

!;.eventy-four A (74.\J of t .. he Code and all delinquent 

installments shall be subJcct to the SNl'.e penalties as are 

no .... applied to delinquent general taxes . 

Sec. 23. Section two hundred two point six (202.6), Code 

1979, as ai.landed by Acts of the S.1xty-eighth General Asse.t!:lbly, 

1979 Se3:sion, cha9t.et" t.wenty-four (24), section four (4). 

18 amended t.o read as fol10"".(I: 

201.6 ~NTICiPATORY WARRANTS. The board oha1l have the 

aut.hority for thp. p\irpose of financing ilnd carrying out the 

provisions of thif> chaptet· to issue anticipat.ory warrants 

drawn on the county, in denominations of ooe hundred dollars, 

five hundred dollara and one thousand dollll1's, which 

~)nt.icipatory wcu'rants shall draw interest at Ret-••• e-Ulu 

R""-Jle\.·6e,,~-pel'-ftnnW'lt a rate not. exceeding that peXlllitted 

by chapter seventy-four A 1741.) of the Code: and lihall not 

be a general obligation on the county and be secured only 

by tne 6~ecial ft6Rn6srnent. tax levy as herein provided. 

Sec. 24, Section two hundred eiqhty A point twenty-two 

(28vA.22), ~mnur.lbet·ed paragraph t. .... o (2), Code 1979. is amended 

t:o rend ns follows: 

:n order to nake imnediately availahle to the merged area 

t.he proceeds of the voted tax hereinbefore <lut.hot"i7.ed to be 

It;viod, the board of di::-octors of any such lI'erged area is 

hereby authorized ..... iUwut. the necessity for any further 

election, to borro .... :noney and ent.er into loan aqrecments 1n 

-
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antlclp,ltion of the collection of &uch t.ax, and t:>uch board 

sh-:lll, by resolution. provide fot' the levy of an annual t.ax, 

wi thi n the L imi ts 0 f t.he special votcd tax hCl"e i nbe fore 

&.uthorized, sufficient to pay t.he amount of llIly such loan 

and the interest. thereon to ma.turity as t.he same becomes due. 
A certified copy of this resolution shall be filed ... ith the 

county audiwl:s of the counties in .... hich !luch merged area. 

is located. and the filing thereof shall r.'Iake it a duty of 

such auditors to enter annually this l.evy for collection until 

funda are realized to repay t.he loan and intel"Cst thereon 

in full. Said loan must nature .... ithin the nunber of years 

for which t.he tax has been voted and 6hall beu" interest at 

e. rate or rates not exceeding 8eVeft-,e~e.R_-per-sAA~ that 

permitted by chapter seventy-four A (74A) of the Code. Any 

loan agreement entered into pursuant to authority herein 

contained ahall be in such form as the board of directors 

shall by resolution provide and the loan shall be payable 

8S to both principal and interest fro~ the proceeds of the 

annual levy of thc voted tax hereinbefore authorized. or so 

much thereof a6 will be sufficient to pay the loan and l.nterest 

thereon. In furtherance of t.he foregoinq the board of 

directors of Guch merged area may. with or without notice. 

ne90tiate and enter into a lOAn agreet:lent or aqreementB with 

any bank, investment banker, tl."Ust company. insurance cocopllny 

or group thereof, whereunder the borrowing of the nece6sary 

funds may be assured and consummated. The proceeds of 8uch 

lOAn shall be deposited in a apecial fund. to be kept separate 

and apart fro:o. all other funda of the merqed area, Ilnd shall 

be paid out upon warrants drawn by the president and secretary 

of the board of directors to pay t}le cost of acquiring' the 

school facilities for wh1Ch the tAX was voted. 

Sec. 25. section two hWldrf'ld eig'hty-five pOint ten 

(285.10). subsection seven (7" paragraph b, Code 1979, lS 

altended to read as fa 110""s: 

- tJ 
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b" May }Hu"ch,l:it! bur.e!". dl"\d ent.er into contt"act. to pay for 

!J\tch buses ov~t" d flve-ye"r pel"iod a$ folloWfl: Onc~fourth 

of the co!>t .... hon bus it. delivCl"ed and the balance in equal 

annual i,wulllnlent5, ?lu::; sinple 1ntercst dl..lc. The interest 

ra.Le ahall bE: the lOlo'e:.;t rate ilvaila.ble and shall not exceed 

fe\t,.-pet'E!et\t-ei:"""le-;'t1\';t!~e.,t. t.he rat.e il""!" .. effe~~_ under .-!~.£..t.l.Q!} 

Len (10) of .... t}li.!..Act. The bus shall serve <w securit.y for 

balance due. BU8 bodies and chassis shall be purchased on 

separate cont.ract.s unless t.he bus is constructed as ",n integral 

unit., inseparable as \.0 body and chassis, by the manufacturel' 

or 1S a used or demonst.rator bus. 

Sec. 26. S~ct.ion t ... ·o hund1"ed ninet.y-six point. one (296.l), 

Code 1979. is amcnded to read as follows: 

296.1 INOEBTf:DNBSS AUTHORIZED. Subject to the approval 

of t.he voters t.hereof, school dist..ricts are hereby authorized 

to contract indebt.edness and to issue general obligation bonds 

to provide funds t.o defray the cost of purchasing. building, 

furnishing. reconstructing, repairing. icnproving or remodelinq 

a schoolhouse or schoolhouses and additions t.hereto. qycnasium, 

stadium, field house, school bus garaqe, teachet:s 'Ot· 

superintendent's home or homes, and procurinq a site or sites 

therefor, or purchasing land to add to a site already owned. 

or procut"inq and improving a site for an athletic field, or 

improving .a site all'eady o .... ned for an athletic field. and 

for anyone or OOl"e of such pUl-poses. Ta)(es for the payment 

of said bonds shall be levied in accordance with chapter 76, 

and Gaid bonds shall mature wi~lin a period not exceedinq 

t .... ent.y j'ears from date of issue, 6hall bear intert!st at a 

rate or rates not:. exceedin:J l:IeveR-pet'tJeRt-p0)f-SMtU'I that 

penoit~~hapter seventy-four _~.J74A) of the Code and 

!ihall be of Guch fom as t.h~ board of directol'S of such school 

dist.rict. sball by resolution pl'ovide, but the agqregate 

indebtedness of any school di$t.rict. shall not exceod five 

percent. of the actual val\,;e of the taxable pl·opert.y within 

said school di stIict., as a&certained by t.he 1.,.st preceding 

!.it.at.~ ,wd ccunty tax lif.'tf;. 

!fl 
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s~(". ;"'j. S~r;t.l()n t .... o l\l_mdI't~d n~n(!l'i-(!lqh", pOll~~ twenty· 

t .... o (2<)S.22}, unnu;nbel'ed pdraqr.lpo one (t), code 1971, is 

a.rronc.ed to rf~ad liS follows: 

All of said bonds !.>hall be subst.=wUally in t.he iOrtli 

provided for count.y bondo • but subject to changes '::.hnL will 

conform th~m Lo the action of Ule board providing t.heI·~for; 

sha 11 run not ClOrEl t.han twenty year:s, and may be sooner paid 

if so nOJr.ln<1tcd in the bond; bCen <l ul.te of interest not. 

exceeding igeveft-,ef'8eft~-peE-8RR"ttJ\ that penni tted by._~.t"!~.P.~E 

seventy-four A {74~.L~_~_ the Cod~, payable scmiannually; be 

signoo by the prcsident and count.ersigned by the secretary 

of the b(laI'd of direct..oI·s; and shall not be disposed of fot 

la59 than pl;r value. nor issued for other purposes than t.his 

ch~ptp.r prov1des. 

Sec. 28. Section thl"E~e hundred two point twelve (302.12), 

Code 1979, is amended to read as tallows: 

302.12 BONDS 70 COVER (,OSSES. When any S~ not less t.han 

one thouuand dollars shall be &.0 audited and so become a debt 

of the stilte to t.he fund, II.S provided by the Constitution. 

the auditor of I.>tate "hall. issue the bond or bonds of the 

!;t.at.e in fCiVOt of the fund, bearing i9~H-fler6el'lt int.en~st. ~ 

~._r:~1i~. nq.~ .. ~.~.~edi.n9 that . ..e.I.!_'0!,'!.t;.~.'l.q .!>y .... ~.b.apter seventy-four 

~_L7_4A) of the Code, payable Beniannuall~' on the first day 

of January and July aftEll' ifofluance, and t.he amount to pay 

the inte·!."est dG it becomes due 19 appt'opriated out. of any 

funds in the st,lte tl·easury. 

Sec. 29. SecLion three hundred nine point fort.y-seven 

(309.47). nubsoct.ion four (4), C:ooe 1979, is amended to read 

i:l.5 follo·.u',: 

4. 'Ihe rat.e of inten~iit, which each certlficatp shall bear 

· .... hich shall not exceed f'~ve-,ef'ee"t.-pel'-.r"'tl:l. ~~.t permltted 

!?.:i..shapter s.'='L~.nty- four A . .i.-L~_~L.2:!.. the _~ode, payable annually. 

Sec. 30. Section t.hree h\mdt·ed nir.c point seventy-throe 

(309.7.1), unnutnbered pdraqt·ilph tJlrce (3), Code 1979, is amended 

to read as fo11.0 .... ~: 
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1'axef: fo!· the po.yr.tfmt of county bond!, shall bl! levied 1n 

aeccH·dance .... It.h chapt.cl' ')6 and said bonds shall be pllyable 

ill not tr,Ol·Po Ulan twenty yellrs and bear interest at II rate 

not. exceeding 4'ive-pl'!l!'eeRt;-pp.t'-aRft\tf!'l that permitted by chaptl!r 

,!EwcD!-~_-fo~..r......L..(2:Y~J. . ...Q..!....l.l!£.. .. ;:..9J!~, and shall be of such form 

<lEo t..he rcspecti·.'e counci 1s or board of supervisors shall by 

re1l01ut.lon pt·ovlde, hut no cit.y or county shall become indebted 

in exccss of fi'Je percent of t.he actual value of ta:ltabla 

proptnty "'-itllin its taxinq jurisdiction as shown by the last 

prccedir.g st..ate and county tax lists. The indebtedneBa 

incurred for the purpose provided in this section shall not 

be considered Ml indebtedne6G incurred for ganeral or ordinary 

purposes. 

Sec. 31. Section three hundred eleven pointei:lttean 

(311.16), utUlurnbered para9raph t .... o (2). Code 1979, as amended 

by AcU; of the Sixty-eighth General Assembly, 1919 Seseion. 

ch"ptel' sixty-eight (68), section one (1). is amended to read 

as [0110· .... s: 

On the final det.crm~no.tion the board shall levy the 

(\(lSeSBl':lent.s and all inBtallmentR thereof upon the real ell tate 

\.Iit-hin the district as finally established. The entire amount 

of the aSfles~oent shall be t.hen due and payabla, and bear 

intel'e~t. at. a~"-'O"eeR'-J!It't'-lnUt'IUI a rate not exceeding that 

~~~tcd by chapter seventy-four A (74A) of the Code 

cot':'ltt'.encing t~;enty days frol'll the date of tha levy, and shall 

be collected at the succeeding September semiannual payment 

of ordinary taxes. 

Sec. 32. Section three hundl:ed eleven point seventeen 

(311.17), unnumbered paragraph one (1), Code 1979, as ~endad 

by Acts of the Sixt.y-eighth General Assembly, 1979 Sesaion, 

chapte:r si.xt.y-eight (68). section two (2), is amended to I-ead 

as (ollows: 

If an owner other than the state or a co\mty or city, of 

any tracts of land on which t.he aGsesament is ft'.ore than ten 

dollars, sh~ll, within twenty days from the date of the 
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aSSeSf~lt.ent.. ag.l:ee in .... l·iting filed in Lhe office of the county 

auditol', t.hat in conaiderllltion of the OVTIC1' having lhe j"ight 

to PdY the assessltent in installments. Uu:: owner will not 

make any objection of i,llcgalit.y 01: it:1't~9ularity "Ui to the 

assessment upon the real est<lte. and will pay the a!)scssr ... ~nt 

plus 8*,tt-,el"eeR~-6IIU'\\ta.t interest.. t.he assessment shall be 

payable in ten equal installments. 'I.'he fil'St. install ... ent 

shall be pay4ble on t:.he date of the a.greement. Tne other 

installments with interest on the whole Mlount unpaid shall 

be paid annually at. the sarno t.ime and in the Sa!."jlC manner as 

Ule Sept.ember semiannual paynent of ordinary t.axes. The rate 

of ,.interest. shall b.e as est.<tblished by the board. but not 

excee_'!;i..lliL..!.hat pern.i..t::~d by chaptet: seventy-fout" ~~.of 

~~ 
Sec. 33. Section "three hundred eleven point t .... enty~eight 

(311.28). Code 1979, is amended to read as follows: 

311.28 CERTIFICATBS ANTICIPATING ASSESSMENTS. In order 

t.o render immodiately available that. aJ":'Iount of the estimated 

cost of an i~provement which has been specially assessed. 

the board may issue road certificates in the name of the 

county in &n ag9t"egate amount. not exceeding the then unpaid 

amount of the special asseS8ment levied in said diGtl"ict. 

Each issue of certi ficates shall be under, and in accol"dance 

with. a duly adopted resolution of the board and which shall 

recite (1) the name or designation of the road district on 

Account o! whi.ch the certificates <tre issued; (2) that a 

atated alt':ount {nar:ling the arnount} has been specia.lly assessed 

against the lands within said dist.rict; (3) that a stated 

amount of said aqgregate specia.l assessment has not yet been 

paid (naming the unpaid amount); (4) that it is n~ces6ary 

to .render such unpaid amount itrunediately available; (5) t.he 

nUJ!lber of road certificat.es authorized and t.he specific amount 

of each certificate; (6) t.he specific nurr.bering or d~siqnation 

of such certificates; (7) the rC1t~ of int.crest. which each 

cert.ificiltt: ~ .. hclll bear from date, 1I!9-Wkt.T not t.e-e"eeelf.~eitt 

e -
Senat.e l'ile 2282, P. 18 

pnee""-t'&r-IUllHUfI ';"?i£.~~"~in~.~. permi. t.t.ed. by chapt_er seventy

!.9~?"~the Code; (8) the fact U""t said certifi

cates at"e payable solely from the proceed!> of the special 

itSS~gflment:.s which have been lev led on the lands wi.thin said 

districts; (9) that each cert.ificate shall be payable on or 

before the fi.rst day of January of the first year fo11o..,inq 

tllC rnatul:ity of the last in.at.lllll",ent of such special 

aS5eSSmE:nts, and that:. interest thereon shall be paid annually; 

(10) the authoriz.ation to the chairman of tlle board. and to 

the county auditor, respectively, to SiCPl and countersign 

each of said certificates" 
Sec. 34. Section three hundred thi rty point seven (330.7). 

unnumbered paragraph five (5). Code 1979, is amended to read 

as follo\olu: 
Taxes for the payment of said bonds shall be levied in 

accordance with chapter ,6 and sai.d bonds shall be payable 

in not more than twenty years and bear interest at a rate 

not exceedinq eeveft-pe.8eft~-pe~-8ftft~ that permitted by chapter 

seventy-four A (74A) of the Code and shall be of such form 

as the governing body shall by resolution provide, but no 

county or tOlofflship shall becot'le indebted in excess of five 

percent of the actual value of its taxable property, &S shown 

by the last preceding st.ate and county tax lists. The 

indebtedness incurred for the purpose provided. in this section 

shall not be considered an indebtedness incurred for general 

or ordinary purposes. 

Sec. 35. Section three hund.red thirty point fourteen 

(330.14), Code 1979, is amended to read as follows: 

330.140 PAYMENT FROM EARNINGS. All political subdivisions 

authorized by this chapter to acquire. establish, i~prove, 

naintail\, and operate alrports may. in connection therewith, 

purchase or cona.truct, 01" contr<let for the constructlon of. 

and ma.intain and operate. hanqars, administrat.ion an" office 

buHdings and other aeronautical and coo:.l'Ilt:rcial facilit.ies 

for which fees ,u"e Charged" and pay for tllC !J(une aolely and 

!I' 
:'1 
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only ('out. of th~ parninqa tht:renL Such p;,;.ll.tH.:al subdlvlslons 

Clre .1ut{\OrlZed to borro .... rr,on~y fo)' the purpose of purcha!li,ng 

or conn.tructing Lhe imp~'overnents herein autilo1'J.zed, alld /l.S 

eVldence of such money bot· rowed to l.SSUC thei.r bonda yayable 

solely <lnd only fro:;) t,hc revenues den.ved from such 

unJ..'rovements. Such b·::mds may be iSGued in such an'lounts as 

may be necessary t,o pro'.'ide suf ficicnt. funds to pay all t.he 

cost.s of constt'uction and operation of such impro .... er:-.ent, 

including engineering and other AXpenSeG, together .... lth 

int.erest to a date six r;"Iontil.s subsequent to the estimated 

dC\te of completlon. Bonds i!lSued undet· the provision" of 

thiG section arc dcclat'ed to be negotiable instnur.ents. The 

principal and interest of said bonds shall be payable solely 

and only from the special fund herein provided fOl' such 

payments, c\nd said bonds shall not in any t'espect he a general 

obligation of such political subdivision, nor shall tlley be 

payable in any manner by taxation. All details pertaining 

to Lhe issuance of such bonds and the terns and conditioDS 

thcl'cof shall be determined by ordinance or l'csolution duly 

adopted by tJle govel':1ing body of such political subdivision, 

which may pledge the pl·opert.y purchased or constructed, and 

Ule net car.nings t}lereof, to the payment of said bonds and 

the l.nterest tllez'eon, and provide that the net earnin'ls thereof 

silall be set apar:t as a sinking fund for tltat purpose. Such 

political guhdivi~ion is authorized and directed to charge 

the users of such improvements at rate8 whi.ch at all ti,t'.le, 

shall bo sufficient to pay the principal and int.erest on ti,e 

bonds issued under thc provisions of this chaptet·, and the 

cost. of operation and maintenance, and to pt'ovide an adequate 

depreciatlon fund. Bonds lssued pursuant to t.he provisions 

of t.his sectlon shall bear interest at. a rate not exceeding 

ge"'f'I'R-pereePl~-JfQl'-a.uut,. that pennitted by chapter seventy-

four A (74&. ot" the code. This section shall bt: constzued 

as 9ranting additional po .... er, .... ithout lill'litinq tJle po .... er 

already eXLsting in political suhdivlsions. 
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Sec:. 36, Sect:.cn tJ~rep. hundl'ed t.hirty point sixteen 

(330.16). ur~numt;ered pat'aqraph t.WO (2), Code 1979, is aP.'lended 

to r:c,ld Cl!J follows: 

Taxeft for the payrr.ent of said bond a shall be levied in 

<\;;co.:dance ', .. ith chapt..er 76 and !>aid bonda shall be payable 

in not ;nore thC\n t.wenty years and bear interest at a rate 

not. exceodi.ng e~vAR-pe~6eR"-,el'-aNUiM th~rmit~~hapter 

~~v~~t.y-follr A (74A. of t}).~-f£>de and shall be of 8uch form 

au the qovcrninq body shall by resolution provide, but. no 

county or township shall beco~e indebted in exceas of five 

percent. of t.he actllal value of it.s taxable property, as shown 

by t~e !d~t preceding state and county tax lists. The 

indebt.edness incul'red for the purpose provided in thia section 

shall not be considered an indebtedness incurred for general 

or ordinary purposes. 

Sec, 3". Section three hundred thirty A point nine 

(330A.9), subsection one (I), Code 1979, is amended to road 

<is follows: 

1, The bonds issued by an authority pursuant to this 

chapter. shall be authorized by resolution of the board tbereof 

and sh~ll be either term or serial bonds, shall bear such 

date or dates, mature at such time or times, not exceeding 

forty yeC\rs from their respective dates, bear interest at 

such t'atc or rates, not. e)Cceeding .".h'-,el'-eefl.tu-pel'-ltJIUIlu 

~fl....t:_E.~.Etr!ltt.ed by chaPEp.r seventy-four A PtA) of the Code, 

payable semiannually, be in such denominations, be in such 

form, either coupon or fully registered, shall carry such 

l'egistration, exchangeabilit.y and interchangeability 

privileges, be payable in such modium of payment. and at such 

place Ot' places, .... ithin or without the state, be subject to 

such te.rms of rederr.ption a.nd be entitled to such priorities 

on the revenuus, rates, fees, rentals, or other charges or 

receipts of the authority as such l'esolution or any reaolution 

subsequent thoret.o may provide. The bonds shall be executed 

either by manual 01" facsimile signature by such officers as 
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an authority Sholll detoroine, pTovidt:.d th.:!lt such b-.>nds shall 

bear at lOilst one siqnatul"e which 1S manually executed thereon. 

and t.he coupons attached to such bonds shall beat' the facf>lrni Ie 

signature or signatures of aueh officer or oifieen, as fihall 

be designated by an authority and the bonds shall have the 

sea) of the l1UthOl:ity. afhxed, lmpl'inted. reproduced. 01 

lithographed t.hel'eon, all as may bo prescribed in such 

r"esolut.ion or resolutions. Sclid bonds shall be sold at public 

sale at such price 01." prices as the authorit.y shall deteLlPlne 

to be in the best interests of the authority provided that 

6uch bonds shall not be sold at less than the par value 

thereof, plus aeet"ued interest and provided that the net 

interest. cost shall not exceed ei!ftt-per-ea"~IIUfI-.ef'-.lU\'IdI 

that permitted by chapter seventy-four A (14Al of the Code. 

pending the preparahon of definitive bonds, interim 

certificates or temporary bonds may be issued to the purchaser 

or purch.asers ot: such bonds, and ma.y contain such t.erms and 

conditions 6S the authot:ity may determine. 

Sec. 38. Section three hundred tl,irty-two point (orty

four (332.44), subsection eight (8), unl'lUl'\bered paragraph 

two (2). Codo 1979, is amAnded to read as follows: 

Bonds issued pursuant to the provisions of thi.!i section 

shall beal: intea:est at a rate not exceeding "e"'eM-'8l!'8e,,~ 

"e.-al'l.J'llW!'! that petlllitted by cl).!''p~~'! seventy-four A (74Al of 

the Code. 

Sec. 39. Sect.ion ti)ree hundred forty-five point sixteen 

(345.16). Code 1919, is a.'Tlended to read as follows: 

345.16 [N1EREST RATE ON BONDS. Bonds iS6ued pursuant 

to the provisions of this chapter shall bear interest at a 

H,te not ex.ceedinq tUl:vet\-pereeAt.-per-aJU'llUfI !hat permi tted 

Q:L chaptet' seventy-four ?L174A) of_,Lhe C~~. 

Sec. 40. Section three hundred fOl·ty-six point three 

(316.3). unnumbered paragraph one (1), Code l 'n9, is amended 

to r:ead as foIl o,",s : 

4It -
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Said bonds shall beal' I ntc:r:es t "o-'-eMeeeK~f1~-eev~H.-,.e~et!ftl 

~er-epuntJll\ !=It a ratt'J not .. ~xceed.i.~SI'....!-h<."lt.~}:rli tted_£x..s:hapter 

~~ycn~-four A .. (?_1~) of t~~,.~ode. payable sCI'lia.nnually, and 

be substantially in the follo'.iinq fot"lTl, but !iubject to chanQe& 

t.hat. '.iill conform tllCm 'to the retiolution of said board, to 

wit: 

Sec. 41. Sect.ion three hundred forty-six point t.wenty

three (346.23), \lnnumbe~'ed paragraph t .... o (2), Code 1919, is 

&II.ended to read as follows: 

Such bonda shall be in denominations of not leas than one 

hundt·cd dollars nor more than ten thOURand dollars, and shall 

draw int.ercst at a rate not ~d-~lufe~d-lfeVe",-pel'tH! .. 4!-l*el'-e"""\UII 

~~.~eedin9 that permitted by chap~r~_~:~enty-four A....i.Z!IAl of 

!-h~ .. £.ode, payable annually or setr.iannually. Such bonds shall 

be due a.nd payable in not. more tJlan twenty years from the 

date of issuance but. may be made subje<..:t to l'edc."ption in 

such nlanner and upon such terms as is stated on the face 

t.hereof. shall be in such form as the boat·d of supervisors 

shall by resolution pl'ovide, and shall show on their face 

that they are county sani tary disposal bonds payable from 

the fund hereinafter provid~d. Fund& availa.ble put'suant to 

tile levy authorized by section 4556.81 shall be used to pay 

the interest and principal of such bonds ,IS tlley become due. 

'rhe limitation referred to in section 4SSB.81 6h,<111 not. limit 

thl! source of payment of bonds and int~rest but shall only 

restrict the anount of bonds which lIlay be issued. The money 

arising from such levies shall be knO\JT\ as the sanital'Y 

disposal bond fund and shall be used rOt· the payment: of such 

bonds and interest: thet'eon only; ar:d til(! t.reasurer shall open 

and keep in his or her books a separate account thereof, which 

shall sho .... the exact condi ~ion of such f\Hld. such bonds ::shall 

be sold at publlc sale ,llld tJle county treasuret· shall comply 

wlth and be governed by al~ provisions of chapter 75. 

Sec. 42. Sect ion thr~e 'lUildred forty-six point twenty

six (346.26), 6ubsection ~ht'ee (3). Code 1979, is amend~d 

to redd as follow~: 

rn 
:" 
II.) 
II.) 
Q) 
II.) 
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3 ::ounty b:)nd~, may beisr l.nten~f,t i\-: d rate aot cxceedlng 

f.leVett -I> al<oen"-p P.t' - tUlfUUlt ,~!~~ t,. _ .P~_~U_~'.:..~ _ £:(_ cJ)"~\pt.et" seve~~..:t_-:-" 

fO"!!" __ ~--.J..2.~i'.l_Q_L~"~_J:.o_~ payable setr.latUlually and the principal 

shall ~e 6(";h~duled to matul"e in not. more than tIJenty yea!:s 

fro:n the da.t.c of the bonds. When a county han issued tonds 

it ('ilall annuil.lly levy on all taxable property in the county, 

a tax oufflcient to pay the interest and principal of t"he 

bonds as they hecome duc, ,'nd each county ma}' le .... y taxes 

sufficient t~ pay its portion of the cost of operating, 

maintaining, .. nd keepinq insured the building acquired or 

con&tructed under this section. 

Sec. 43. Section t.hree hundred fort.y-six point t .... enty-

6c'/on (346.27), subsection fourteen (14), Code 1979, is amended 

to read as fol10W6: 

14. Bonds issued under this section may be issued 48 

serial or t.erm bonds, shall be of such denomination or 

deno~ination~ and form, including interest coupons t.o be 

attached, ohall be payable at such place or places and bear 

such dat.e as the board oC commissioners fix by t.ha re90lut.ion 

al1t..horlzing th~ bonds, shall oature .... ithin a period not t.o 

exceed fift.y years, and may be l'edeemable prior to mat.urit.y 

wit.h or without premium, at tne option of ~he board of 

cODU:'lissioners, upon terms and condlt.ionu the board shall fix 

by the resolution authorizing the issuance of bonds. The 

bo<ud of cOl'llnissiotl'::t's may provide for the reqistration of 

bonds in the name of the O\lflcr as to the principal alone or 

as t.o bot.h pl'illcipal and interest upon terms and condit.ions 

t.he board dcte;a:rnines. All bonds issued by an authority shall 

be sold at. a price so that the interest cost to t.he cor~is8ion 

of the pl'ocecds of the bonds shall not exceed eeveft-,e~8ePl~ 

iJeE-fttlM'IIl.'I\ that penQitt"!:g by chapter seventy-four A (74A) of 

the Code, payable semiannually, computed to C"lclhUlt.y. and 

shall be sold in Ule manner and at the time the board of 

cor.w.isliioners detel:rninea. 
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~5t;c. 'H !;cct.io!l -:h!"~c hl.!ndred fox"ty-six A point three 

(31tA.J)' unnuc'ber:cd pa:-aqraph t. .... o {2J, Code 1979, is anended 

~~ r~ad &s follo~s: 

"Sh .. ll the county of 

sue bonds in tJ\e alTIount. of 

in the state of 10IJa is

.. for the purpose of 

.. ?" No such proposit,ion shall be declared carried 

unle~s the vote ln favor of the issuance of t.he bonds is equal 

t.o at least. sixt.y percent of the t.ot.al vote cast for and 

against t.he pt"opo!lit.ion at the election. Before the issuance 

of bonds under t.hili chapter, the board shall adopt a resolution 

providing for the levy of annual taxes sufficient to pay 

t,1atu::ing installment.s of the principal of and interest on 

said bonds in accordance with the provisions of chapter 76, 

a.nd said bonds shall. mature within a pel·iod not. exceedin9 

t .... enty years frOM date of iasue, shall bear interest at a 

rDte or l:at.eB not exceeding .ewt)R-Ju!t"8t)l'It-,e~-.M"tl. that 

I?2...0!I_~~t.ed by chapter r.eventy-four A (74A) of the Code and 

shall he of such fort':! as the board shall by resolution provid.e, 

but. t.he agqregate indebtedness of any such county shall not 

exceed five percent of the actu~l value of the tax&ble property 

within the county as iIIscet"talned by the last precedioq state 

and count.y tax 1 ists" 

Sec. 45. Section three hundred forty-seven point five 

(34i.5), Code 1979, is amended to read as (0110ws: 

347.5 BONDS. Should a majorit.y of all the vot.es cast. 

upon the proposition at a qenera! election be in favor of 

est.ablishing such hospi t~l, the board of supervisors shall 

proceed to issue bondG of the count.y not to exceed the amount 

specified in said proposition, in denominations of not leBs 

t..han one hundl:ed dollar", not· more than one thousand dollars, 

drawing interest at. a rate not. ~-en8e •• -.e¥.PI-, •• eel'l.-'.~ 

MnW'l ~£!~~tt1l9"_~at peroit.ted by chapter lieventy-four A p .... ) 
of t..hc C£_ct~, pAyable annually or semiannuallY. Said bonda 

shall be due and p.lyable in twenty years from date of issuance, 

but. at t.he option of the county payable at. any titte aft.er 



• -
Senate File 2282. P. 25 

t,cn years from such date, and shall be substantlally in the 

fonn provided for county bonds. and shall show on their face 

that they at'e county public hospital bonds payable only from 

the county public hospital fund as provided for in section 

3~7.7. 

Sec. 46. Section three hundred forty-seven point twenty

seven (347.27), unnumbered paragraphs one (1) and three (3). 

Code 197~, are cunended to read as follows: 

Any county having theretofore established a county public 

h01>pital being' operated under the pt'oviBions of this chapter 

may equip. enlarge, a.nd improve the county public hospital 

and acquire the necessary lands, rights of way. and other 

property. l:~or tile pUl-pose of equipping. en14rging. and 

iC'lprovin9 any such county public hospital. including the 

acquisition of the necessary lands. rights of way, and othel: 

property, any county may, pursuant to resolution of the board 

of supervisors of the county and after it has been determined 

by the boa.t'd of hoapital ~ru8tees to be advisable. from time 

to ti1I!e issue and dispose of its negotiable interest-boaring 

revenue bouds, payable solely as to bOtJl prinCipal lind interest 

from ~\e revenues derived from the operation of the county 

public hospital. All such bonds may bear such date or date~, 

may mature at such ti~e or times not exceedin9 thirty years 

from their respective datee. may bear interest at such rate 

or rates not exceeding e.yeR-,e.eeR'-,e~-&ftft~ that permitted 

by chapter Beventy-four ~A) of the Code payable 

semiannually, roay be in such fOl:m and payable at such place 

or places. and nay be subject to such redeMPtion privileges 

as are Gtated on the face thereof and as mdY be provided in 

the resolution. 
Under no circutO:stanc6s shall any revenue bonds issued under 

the provisions of this section be 01: beccme an indebtedness 

of the county within the purview of any constiLutional or 

statutory limitation or provision. It ahall be plainly statej 

on the face of E:ach bond that it doe3 not constitut.e such 
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a.n indebtedness. but i!i payable solely frorn l'evenUe1> derlved 

from Ule opet'ation of the county hospital. All the bonds 

shall be sold in a oanner and upon ter~s prescribed by the 

reDolut.ion autho"izing the i.ssuance of t.he bonds, however 

no bond!> shall be f;old upon tel-rns t",hat will l'esult in an 

interest cost cO:-:'lputed to maturity of the bonds according 

to standat:d tables of bond value!> 6f-~e~e-tft8"-fla.e,,-pe.een~ 

pel!'-8.~Wl "'hic~~ds that...E.~Fmitte~, by chap~er seventy

four A (74A. of _t:t'e Code. The resolution authorizir.g the 

rovenue bonds may contain any covenants deterlnined by the 

board of 6upervisorli to be desirable in connection with the 

use and applicati.on of the bond proceeds, the operation of 

the county public hospital, and the custody and application 

of tl)e revenues froru this operation. The sole remedy for 

any breach or default of the terms of any bonds or proceedings 

for their issuance shall be by mandamus 1n a court of cot:lpetent 

jurisdiction to compel perfortl'ance and compliance therevith. 

Sec. 47. Section tnree hundred forty-seven A point two 

(347A.2). Code 1979, is amended to read as follows: 

347A.2 BOmlS--AUTIiORIZATION--PAYMEN7. For the put'pose 

of acquiring, constructing, equipping. enlarging or improving 

such hospital or any pat't thereof. any such county may, 

pursuant to resolution of the board of supervisors of 6uch 

county, from time to tiae issue and disp08@ of its neqotiable 

interest-bearing revenue bonds payable solely a& to bot.J\ 

principal and intet'est from the revenues to be derived from 

the operation of such hospital. All such bonds molY bear such 

date Of: dat.es, may f.\clture at such titt".e or tittles not exceeding 

thirty years fron their respecti..-e dates. roay bear i.nterest 

at such rate or rates not exceeding I'-,,¥eA-pel"eePl"-pel!'-aMWI!I 

that permitted by chaptet' Deventy-fo~r A (74A) of the Code 

payable semiannually. may be in such form and payable at such 

place or places. and ~ay be fuhjec~ to such rede~ption 

privileges as i1> &tated on t.he face t.het'eof alld as may be 

provided in such rcsclution. After ,\ resoluti.on aIJthorizlng 

91 
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t;UC:l rcv~nue bonds has beon adopted U1C county auditor ~hal:i 

p~lbli::;h not-ice of !~uc.:h adopt,ion in at. least one ne ..... spaper 

of gcmcutl circulation in the counLj" at leact once each .... cek 

for two COrlsccut.ivc \-o'eeks, Such notIce l;h.l1l ident.ify t.he 

l'esolution by t.ne dilte of it.s adopt.i.on and shall !:>pec.:ify t.ht; 

,l:.'10UO,", o! bor~ds pt'oposed to be issued, and if wlt.hin t. ... ·cnt.y 

days follo\.'inq the dat.e of t.he first publication of such 

notice a petition is filed ... ·.ith t.he county auditor signed 

by qualified vot.ers of said count.y in number equal t.o or 

excecding t ... ·enty pet:cent. of tile total nUlTlber of \'ot.ec. ca$t. 

in such county fot governor: at the last pn'!'ceding rcgula.t 

election ~hereat a gOVCt'flOr ..... aQ elected then the bonds 

,1ut..horil.ed by such resolution shall not be issued unless and 

unt.11 t.he proposi tlon to issue same shall have been submi ttod 

at', an election thn)ughout. the count.y and approvcd by not leGs 

than si.xty pen.:cnt of t.he votes C8I(lt i'or and aqalnst. t.hc 

propositlon. When any such pet.ition lS filed it. shull be 

relet'red t.o t.he bO<Il'd of supervisoJ:$ at it.s next r,eet.Ing and 

thereupon t.he bO.ll'd of supervisors lIIay elther repeal t.he bond 

resolution or on1et the election which shall be ca.lled and 

conduct.~d ill Lhe nanner provided by chapter 345. If there 

be no pct1tum Ciled wit.hin t.he time hereinbefore prOVIded 

Ot" it there be it. petItlon filed and the pt'oposition of l.SSulng 

r;uch bonds i s ~pproved at. such elect-ion then the bo<ud of 

.;;upel'vioors may proceed w~th the acquisition, const.nlction, 

equipment, operation and maintenance of the count.y hospital 

a~d the lssuance of bonds in connection therewith, all as 

in t.hi!; chapt.er pcru,it.t.ed and IH'ovided, Undex' no circu.'TlSlilnCes 

!".hall any revo!nue bonds issued under th~ provisions of this 

chavtcl" be 01' beco:ne an indebtedness of Ule county wi thin 

the put'view of any const.itutional or statutory linitation 

01· prOVision, and it. shall be plainly stated on the face of 

each bond tflat it does not conr,tltute such an indebtedne!;$. 

but. is payable l10iely f["on:. the l"(wenues a!S afol"esal.d, All 

£;\Ich bonds shall be sold In such C'lanner and upon such t.ern::; 
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.15 i::-. preSet'lCee :>y Lhe resolution authorizing the issuance 

th~!""ooL provided, that no bonds ::-.hall be sold upon terms 

t.hclt .... i.ll result Hl an interest cost computed to maturity 

of t.he boudE according t.o standard tables of bond values ef 

~()l'c-t!h(m-eev(O:h-)!It!"eeft,,"-pe~-t"tJ\W!I ::!hiq,h exceeds t,hat permitted 

~..:i S.tl.I!P..~~,L~s~~nty-'ou~_~ .. P4A) of the Code, The resolution 

authorizIng such revenue bonds may contain such covenants 

as are dct.enr.ined by the board of superviflors to be desirablo 

in connectIon ..... i th the \Ise and application of the bond 

proceeds. U1C operation of t.he county hospital and the custody 

and application of the revenues from such operation, The 

:'lole t'err:Ady for any hreach ox default of the terms of any 

such bond ... or p["oceedings for Lheir issuance shall be by 

mandarr:us in a coux,t of competent. jurisdiction to compel 

pel·fot.onance ,1nd compliance there ..... ith. 

Sec. 4fL Sectlon thx'ee hundred fOt'tY-geven A point seven 

(347;",7), unnumbered paragraph one (1). Code 1979, i& amended 

~.o t'ead ,18 follows: 

For the purpose of enlarging and IClproving any county 

hospit.al or hospitals theretofore acquired and being operated 

under the provisions of this chapter. any such county, upon 

petl.t.lon and ro::corM",endation of the board of hospital truateeli, 

and ptu:sullnt: to resolution of t.he board of supervisors of 

such count,y, may fron t.ime t.o time incur indebtedness and 

if;sue and sell the negoti.able interest-bellt'inq qeneral 

obligation bonds of said county, pl·ovided tJlat the principal 

atn(')unt of £tIl such bonds ...,hich may be issued and outstanding 

under t.his 5ectl.On shall not be in excess of t ..... o percent. of 

the asseused value of the taxable property in such county 

as sho ..... n by the latest. state and county tax lists, All 8uch 

bondf> 'CI'l-'y bear such dat.c or dates, may lIIature at such ti!:',e 

0[" times not: exceeding twent.y years from. their respective 

dates, m.1Y beal:' intel'est at such rat.e or rat.es not exceedin9 

a.0V~"-pet'uePl~-pt"ll'-tlftJ\ttJ'III tha~t. . ...l?_e_rll',i..!:~!!_~ by chaptel"_"p-~nty

four A {7-1-A.Lg.L~! Code payable 8CJD.iannually. may be in 8uch 
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form and payable at such place or places. and may be made 

subject. to fj.uch ptivileges of redernption prior to maturity 

and upon such tel'm~ of t"edemption &8 are stated on the face 

of such bonds and as may be provided in such resolution. 
Sec. 49. Sectlon three hundred fifty-seven point t .... enty 

(357.20). Code 1979, is asr.ended to t"ead as folloW8: 

3f)1.20 DUE DATE--BONDS. AsseS611'.ents of les8 than ten 

dollars will come due at the first tax-pa.ying date a.fter the 

approval of the final assessment. &nd asseS8tllents of ten 

dollars or oore may be paid in ten annual installments wit.h 

interest .~-ei"-pereeft~ on the unpaid balance at a rate_not 
~eed.~n9 that permitted by chapur seventy-four A (74A) of 

t.he Code. 'Ill!! board of" supervisors shnll issue bonds aqain9t 

the completed assessment in an ~ount equal to the total cost 

of the project. so that the amount of the asseS8~ent will 

be approximately ten percent. greater than t.he amount ot the 

bonds. 

Sec. 500. Sect.ion three hundred fiftY-6even A point eleven 

(357A.ll), subsectlon eight (8). Code 1979. is amended to 

read as follows: 

8. Have power to finance up to ninety-five percent of 

the coat of the construction at' purchase of any project 

necessary to cat'ry out the purposes for which the district 

is incorporated, provided the b41ance of the cost of 

construction or purchase is acquired by subscription. donation, 

qift, or otherwise t}lan throuqh the rnediWTI of loana, or to 

J."efinance up t.o ninety-five percent of the original cost of 

any ~uch project. and to evidence such financing by issuance 

of revenue bonds or notes which ahall l!Iature in 8 pet'iod not 

to exceed forty years from date of issuance. shall bear 

inteTest. or cOTr.hined interest and in8urance charges. at a 

rate not to exceed e~x-p~reeR~-.ew-.hA~ that permitted by 

£1.!E.~er seventy-four A (74A) Of. the Coda, shall be payable 

only from revenue det'ived from sal a of wattr by the distn.ct.. 

and ehall never becot:-;e or be construed to be a debt against 
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the state of Iowa Qr any of its pol i ticnl subdivislons othel' 

than t.he district issui.ng the bonds, A statutory mortgage 

lien shall exist. upon the water systen dnd appurtenances and 

extensions so acquired in fl)vor of the holders of the bonds 

and notes. 

Sec. 51. Section three hundred fift.y-seven 8 point. four 

(3~·)8.4), Code 1979, is aJnended to l:end tiS followS: 

3578.4 ANTICIPATION OF TAX. The board of trustees of 

a benefited fire district may anticipate the collection of 

taxes authorized under section 3518,3 and, for the purpose 

of providing fire protection, may issue bonds payable in not 

more than ten equal installr:Hmts at an interest rate not 

exceeding eeveft-,e~ee"t-pe~-ftftft~. that pet~itted by chapter 

~};nty-fo\tr A (741\) of the Code, 'The bonds shall be in auch 

form and payable at such place as specified by resolution 

of the board of trustees The provisions of sections 23.12 

to 23.16 and chapcer 384 shall apply to such banda to the 

extent applicable. 

Sec. 52. Section three hundt'ed fifty-seven c point ten 

(357C.101. Code 1979, is arnend~d to read as follows: 

357C.IO BONDS IN ANTICIPATlON OF REVENUE. B~nefit.ed 

street lighting di.stricts may ant.ici.pate the collection of 

taxes by the levy herein provided. and to Cat·ry out the 

purposes ot' this chapter may issue bonds payable in not lUore 

than ten equal installments. with the rate of interest thereon 

~e not e.eee.-8eveA-p8.eeft,-.er-&ftft~ exceeding that permitted 

by chapter seventy-four A..iill.L of the Code. No indebtedness 

shall be incut'red under this Act until authorized by an 

election. Such elec~ion shall be held and notice qivcn in 

the SaMe rnann~r as the election pt'ovided herein fOl' the 

&uthorizati.on of a tax levy, and the sar.-e sixty percent vote 

shall be necessary to Guthorize indebtedness. Both 

propositions may be submitted to the voters in tile same 

electlon. 
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Sec. S3. SectiO!l three Ill.:.nd::ed f1 fty-eight POlllt t .... ent.y

one (358.Jl). u(Ulumbered paL'agraph fOUL' (4). Code 1979. )S 

C'Jr.ended to read as fo 110.,.,s: 

The proceeds of any bond Lssue made \mder the provisionc, 

of t.h;i11 scctlon shall be used only fOi· the pur-posc at 

dcquning, locating. laying out. establishing and constn.lction 

of drainage fac1lities, conduits, treat.ment plant.a. pu."Ilpinq 

plant!>, ... ·orkli, dit.ches, channels and outlets of such capacity 

and char-a.cter a6 nay be required for the treatlnent, carryinq 

off and disposal of the sewage and industrial wastes and other 

drainage lnCldental t.hct·eto of such district, or to repair, 

change. cnlarqe and add 1.:0 such facilit.ies as may be necessary 

or propeL" to meet the requirements present and future for 

the purposes nforesaid. Proceeds from sllch bond issue may 

also he used for t.ha payment of 9pecial assessment 

deficiencies. Said bonds shall be payable in not more than 

forty annual installment.s and 1!I~-~R\i.el'e8t-ftet;-e"8eedj,ft!-geVe" 

pe~6etlt:.-"8t'-6.un.,. wi th intel·est at _'.! .. r..at.e not. exceeding that 

peL"'!!"oitted by chapter seventy-four A (7"A) of t.he_~ode, and 

shall be made payable at such place and be of such form as 

the board of trustees shall by resolut.ion designate. Any 

:.;unit,ary distl:ict. issuing bonds as authorl.zed in this !>€ction 

is hereby qt:anted authority to pledqc Lho future avails of 

i.\ tax levy "e~-eJu!eed~J\.-eRe-.ell.t'-6J\1!l-t:J'U:1'~y-E*v~-eel'l~8 

flel'-t.h."'l)eft6'"aoH:lu'e-et·-aeeeneell-va*"e-8f-~aHUle-prepe!'t;y 

.,eE~6RnWl\ to the payc'lent. ot the principal and interest of 

such bond!> after the san"e co:nc duc, and t.he power to impose 

and ceL·tify said levy i8 hereby grant.ed t.o the tnl3teeo of 

8anitary districts organized under the prov.islons of t.his 

chapter. 

Sec. ~4. Section t.nree hundred fifty-nine point fO:l"ty

five (359.45), Code 1979, 1& amended to read as follows: 

359.45 ANTICIPATORY BONDS. TOVllShips may J:lnt1clpate the 

c"llection of taxes dut.horiz.eo by :;ection 359.43 and for such 

purposes may issue bonds pa.Ydble in not morc than ten equal 
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.u·.:nlal iIlGt,dllu;r.nt.s clnd nt II rat.e of interest not r.xceeding 

lIP. ... e:ft-'I'!i'@ef\~-"~t'-ftl\tntJIII Y!.~~.l?erni t.t'.~..s!...!!Y. chap~L~~.~t:.L:: 

four A (74,\) of tt:~_ Cod~ and payable at such place and be 

1n such fOl·m ,1S tile bo,ud of t.rustees shall designate by 

n~solution. Sect.lons 23.12 to :7.3.16, inclusive, and proviSlons 

of law r:ela.t.ing ·':'0 ess(mt.ial corporate purpose hands of a 

city. (00 fat· d!) dpplicable, shall apply t..o such bonds. 

Sec. S5. Ser;t.ion three hu.nd1·cd eighty-four point fifty

!Ieven (.184.~)7J. Code 1979, is amended to read as follows: 

384.57 ~~NTHLY PAYMENTS. The city may contract to pay 

not to exceed ninet.y percent of the engineer's estimated value 

of tile ll.ccept<:lblc .... ork completed during the month to the 

contract.or at t.he end of each month. Payment may be made 

in \Iarrll.nts drawn on any fund or funds from which payment 

for the ~ork may bc made. ~hD-w8.raRt.?-.R.e •• -pat4-.'.ft 

P~A"""~O~.8ft~-R.dw-j,ftt;eree~-a~-ft-•• ~e-fte~-.. -e.eee.-aeveR 

pe~eeft~-tar-6ftR~·(re~-&ftd-.f~e~-~Ae-4ftt.·e(-,.e.eftta.'ea 

oEel'-~llyJO\fs.ftt... If such funds arc depleted, anticipatory .... arrants 

may te iosued bearing a rate of interest not elltceeding that 

E..~.~j.tted b:L..£!!!p.~.~.L6event.y-four A (74A) of the Code, which 

do not con&titute a vlolation of section 38G.IO, even if the 

collection of taxes or special assessments or incocae from 

t.ho sale of bonds applicable to the public improvement is 

after the pnd of the fiscal year in which the warrants are 

isa.ucd. If the city all:anges for the private sale of 

,lnticipat.ory .... arrant.s. they !':'lay be sold and the proceeds used 

to pay the contractor. Such ~arrant.s may also be used to 

pay othet· pen.cns furnishing services constituting a part 

of th~ cost of the public improv~~ent. 

Sec. !l.6. Section three hundred eighty-Cola· point sixty 

p84.60), !:>ubsections t.hree (3) and five (5), Code 1979, are 

amended to rea~ as follows: 

3. Provide for int.ercst on <111 unpai.d installments at 

R8~-~e>!'a-t.ft€lft-geVen-pe.eeftt!-pel'-8:RI'l'UI!. a rate M~_.exceeding 

~ha"=.~.!:.~.i~';-.~~~ .. ~y chapter scy£~.~y-four A (74&of tile Code. 
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5. Direct. t.h~ clerk t.o certify tiu: final schedule to the 

audito!." of the county or counties in which the assessed 
property in located. and to publish notice thereof once each 

week for t.1JQ consecutive weeks in the rnannet' provided in 

section 362.3, the fil"3t publication of whi.ch shall be not 

~ore than fift.een days frOM the date of filing of the final 

schedule. On 01' before the second publicatLon of the notice, 

the clerk shall send by certified mail to each pt'operty owner 

whose pt'Operty is liubject to assessment for the icnprovC1O.ent. 
as 8ho\oln oy the records in t.he office of the county audi tor. 

a copy of the notice. Such notice shall also include a 
stateJUent in substance that. assessments may be paid in full 

or in part. .... ithout interest within thirt.y days aftel' the date 

of certification. and thereafter all unpaid special assessments 

wH:*-.!faw-&JU\tI.l-i"te!fee~-.t;-.,eye"-,er.,e,,," bear.: interest at 

the rate speCified by the board. but not exceeding that 

permi~ted by chapter seventy-four A (74A) of the Code, computed 

to !.he December 1 next follo .... ing the due dAtes of the 

respective in8tal1~ents. and each installment ~ill be 

delinquent on September 30 following its due date. and will 

draw additionally the same delinquent interest and the same 

penalties as orchnary taxes. Such notice shall also state 

substantially that property owners may elect to pay any 

installment semialmually in advance. If a property is sho .... n 

by tite records to be in the n4S'Qe of more than one O\offieJ': at 

the same mailing addt'ess. a single notice may be mailed to 

all owners at that address. Failure to receive a mailed 

notice is not a defense to the special assessment.. 

The county auditor shall place on tile tax list tile amounts 

to be assessed against each lot ..... ithin tile assessment. district, 

as certified. 

Sec. 57. Section t.hree hundred eighty-four point sixty

eight (384.69). subsections two (2) and four (4), Code 1979, 

arc amended t.o read o)s fol10 ... ·s: 

~ e 

Senat.e Pile 2282, P. 34 

2. All special ar.scssrnent bonds ate negotiable. mUGt state 

on their f.lce that they are l8sued under the provisions of 

this division, and arc payable as to bot.h principal and. 

interest from the proceeds of the special asse6srnents levied 

[or UlC public improvement. Such bonds may bear int.et"eat 

at a rate not exceeding Qeveft-,e~eetlt-pftt'-eU"'llR\ that permitted 

~}' chal?ter_"~y-four A ("I4A) of '-,he Code payable annually 

OJ: semiannually. must mature serially on December 1 of th~ 

years in which allY of Ule principal is SCheduled to becone 

due, arld may contain a prOvision that the Cl.ty reserves the 

right and option of calling and l'edeerning any or all of the 

bonds prior to maturity on any interest payment date or within 

forty-five dayn thereafter upon the terms specified therein. 

Such bonds must be called "it!!provement bonds". It'Iust deSignate 

the general type of improvement or improvements for I.·hich 

issued, and. may be iS8ued in any denomination, not exceeding 

ten thousand d.ollars. Bonds issued for 11 public improvement 

authorizcd in section 384.38, subscction 2, must be n.ur.ed 

in a way to diatinguish them f.·oln otho[' improvement bonda 

of ti)e city, and to desiqnato the property specially assessed 

for the improvement. Improvement bonds issued for anyone 

levy must bear tile sarr,e date and be divided into as many 

sel'ie6 as thet'e are years in .... hich installments of the epecial 

AsseS80ent filature, and each seri.es must be as nearly equal 

in amount as practiCable. 

4. speCial assessment bonds must be sold at publiC or 

pt·.ivate sale in Ule manner provided by chapter 75, and may 

not be 80ld fot' less than par value with accrued inte.r:est 

frott! dace to the time of delivet"y, or if no bids are received 

at publ ic sale, bonds be~"~illiL~~..!:.'i!te of interest as 

!he special assessment: :nay be delivered to the cont.ract.or 

in payment of the cost of the public impt'ovement. 

of the sale must be applied to t~he payment of the 

t.he pub 1 ic ir,)provement. 

'The proceeds 

cost 01 

~ 
:'1 
N 
N 
011 
N 
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Sec. ~C. Section three hundt"ed eight.y-four poi.nt c:ight.y

three (384.83), subsections tht'ee (:q and SlX (6). Code 1979. 

are ar~end8d to read as fol10 .... J>: 

3 Re'Jenue bonds lTIay bear dates, bea.\.· int.erest at rates 

not exceedlng a~y-.;.i~atteM&-.~'&Med-9y-ek8p~e~-~& ~~ 

~~.!ttcd _PL.~h.~~Y~!Lt.:i-fou.F~L4hl.....2.L the Code. mat.ure 

in one or more installments, be in either coupon or reqistered 

fot'ln, CAn'y registration and conversion privileges. be payable 

as to principlll and intero!lt at tirne& and places, be subject 

to terns of rede:TIption prior to maturity .... it.h or wit.hout 

prer.limrt, and be in one or more denominations, all as provided 

by the resolution of the governing- body authorizing their 

isauanco. The resolution may also prescribe additional 

provi.E;ions, tel·ms. conditlolls, and covenants which the 

governinq body deems advisabl~. consi&tent with the provisions 

of the city code, inc)udlng provisions {or creating and 

m .. \intC!lining- reserve funds. the issuance of addit.ional revenup. 

bonds ranking- on a par:ity with such revenue bonds and 

additional revenue honds Junior and subordinate to such revenue 

bonds, and that such revenue bonds shall rank on a parity 

V1 t.h or be junior and subordinate to any revenue bonds which 

ma.y be then outstanding. Revenue bonds are a contract between 

the Clty and holders and t.he resolution is a part. of the 

contract. 

6. A cit.y may lBsue pledg-e orders pursuant t.o a resolution 

of t.he governing body of the city utility, combined utilit~· 

nystem, city enterprise, or combined city enterprise, adopted 

by a ~ajority of the total nu.m.ber of members to which t.he 

qoverning body is entitled, at a regular or special lTIeet.ing, 

orderinq their issuance and delivery in payment (or all or 

part of the cost of a project. Pledge ordel's may beat" int.erest 

at rcltes not exceeding IH,)t.4!.-,et'eeft •. -p8~-a'UlIJ\tM that penol tted 

~L chapt~~y':'four A 1!..'.lA.LS?f the....£9de. 

Sec. 59. Section tJlree hundred eighty-six point t\-,'clve 

(3B6.12). suhsect.ion four (4), Code 1979, is amended to re,ld 

I1S follo .... s: 

Senate Flle 2282, P. 36 

I. P"yront. rot" Uv:= CO!;tr. of an ia-.provement milY al;lO be 

made in ... · .. tTantli dra .... n on lIny fund ft'OIll 'W'hich payment lor 

the improve~~nt may be made. ~Re-wa.r~ft~8~-~ftl~8e-,atd-~peR 

}'f'4':'aEtA~a"~eft,.-!j~·tUl-iRUl'el't-ftt-a-!ra"e-ft&t-te·e"eeft"-l!Ieveft 

)l ~ EI:!Cot-p (} •• all.AttJ:\- {HIM-@~6 - dau-of-pre eeftl",-_ "ft-f ... -, ayae"t..., 

If f',uch funds dre depleted. anticipatory warrants may be 

issued ~p.ariQ9 __ ~·L.!.~.'l .. 9'!'.jntet·est not excEledi~9 that p':~nnitted 

!'y chaptel' se~~nty-~ouI' A (74A! of thf!..fpde, .... hich do not 

constitute ~ violation of section 384.10, even if the 

collect1on of taxes or income from the sale ot: bonds applicable 

to the il":lProvcmen tis a ft.er the end of t.he fi scal year in 

Io'hich the .... arrants are issued. If the city arranges for the 

pt·i.vdte sale of ant.icipatot·y .... arrants. they may be sold and 

tlle proceeds used to pay the cost.s of the it'lpJ:ovement. Such 

.... arrant.::> :nay be used to pay ot.het· perGons furnishing services 

constituting a part. of the cost of the improvement. 

Sec. 60. Section t.hree hundred ninety-four point one 

(394.1). unnumbered paragraph t ... ·o (2), Code 1979, is amended 

to t"ead as follows: 

T,lxes fOl· t.he payment. of said bonds shall be levied in 

accordance with chapter 76, and said bonds shall be payable 

t.hrough the debt. service fund in not !!'lore than twenty years, 

and bear int.erest ~t a rate not exceeding- IlU!v.ft-pel"e.flt.-,.1' 

"U\ftWII. that pemitt.ed by_chapter !eventy-four A (74A) o( the 

f9.~, and shall be of SItch fOntl as the city council .hall 

by resolut.ion provide, but. no city shall become indebted in 

exce~s of five percent of the actual value of the taxable 

property within said city, as Qho~ by the last preceding-

6t.ate and county tax lists. The indebtedness incurred for 

the purpose provided in this section shall not be considered 

an indebtednesll incurred for general or ordinary purposes. 

Sec. 61. Section fout· hundred three point nine (403.9). 

GUbsect.lon three (3), Code 1979, is amended to read as follows: 

3. Sands iss.ued undet· this section shall be authorized 

:..y resolut.1on or ordinance of tile 10Clil qoverning body and 
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may be issued in one or- tr.o~·e set'ios and IOhall bear such date 

or dates. be pCl:yable upon demilnd or mat.ure at. tiuch t.lme or 
tif~.es. beat' interest. lit such rate O~· ratclO not exceeding seve" 

"u'-eeRt!.\tM-rUU'-al\ft'llM !P_~~.~ tted by _chapte:E seventy-fou.l 

ll.....i.1~~of the .. Sode, be in such denomination Ot' dcnominati,ons, 

be in such form either coupon or registered. cany such 

conversion or registration pr!vlleges. have !luch l:aok or 

priority. be executed in such manner, be payable in such 

nedium of payment. at such place or places, cmd be subject 

to such ten'\!> of redemption, with or without premium, be 

secured in such manner, and have such other chat'C~cteristics, 

as lTI<ly be provided by fiuch resolution 01." tn.1st indenture or 

r.tortqage iSaued purl:i\lsnt t.hereto. 

Sec. {)Z. secti,on fO\lI" hundred three A point thi rteen 

(4031>..13 L unnumbered paragraph one (l). Code 1979. is amended 

to read as follows: 

Bonds of a muni.cipality shall be auU\Orizcd by its 

rQsolutjon and may be issued in one or more &crie!~ and shall 

beat" such date or dateli. mature at such time or tines., bear 

interest at such rat.e or rates, not exceeding .,eve"-,e~-ee"~wa 

per-fuuulM .~h&t permitted by chapter s.even~-four A (74A) of 

the cod~, be in such denomination or denot:linatiollS, be in 

such forro either coupon or reC)istered. carry such conversion 

or reglstt'C\tion privileges, have such rallk at" priorit.y, be 

executed in such marmet". be payable in such r-:.ediun of payment, 

at iiuch place or places, and be subject to such terns of 

redel"lption (Witil 01· .... ithout prerniWII) as such t"esolut.ion, its 

t.l"\lst indenture or mort.gage may provide. 

Sec. 63. Section four hundred fifty-four point twenty 

(45 .... 20), Co~e 1919, as amended by Acts of the Sixty-eighth 

Genan,l AG6embly, 1979 Session, chapter twenty-four (24), 

section five (S). is a.'TIendcd to read as follows: 

4~4.20 IN'I'ERES·r. The ·"art·ants shall bear interest from 

date at d l'ate not t.o exceed 1!Ij."-pel'eeft~ 9\at perll'it.ted".ki 

£~~~_!':.~"':~!!_1!..y-t'ouL!!_jJ"1.!U. 2J."....!:h~ Cod~, which inLe['est shall 
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be payable at tho end of each ycat', or for such short.er period 

as thl'! warrant6 may remain unpaid. 

Sec. 64. Section fout' hundred fifty-five point sixty

four (455,64), subsections one (1) and two (2), Code 1979, 

are anended to read as follova: 

1, To pay one-thit:d of Ll)e amount of such a,:::sosslT\ent at 

the til'le of filing suc.:h agree:nont.; one-third .... ithin t ... ·enty 

days after the engineet in charge shall cel'ti.fy to the auditor 

that the improvement is one-half completed: and the ret':laining 

one-t.hird wi thin t.wenty days after the ic,provement has been 

comploted and accepted by the boat"d, All such inst.allments 

shall be without interest if paid at said times, othel.vi6e 

said A80e8Sr;lCntG shall bear interest from the date of the 

levy at .ae_~a'e_ef_Ke~_te_e"eeed_meye"_per8e"t_pe~_aftft~ 

a rate not exceeding that pe_rrni tted Ex chapter seventy-four 

1\ (74A) of the Code. payable annually. ilnd be collected as 

other taxes on real estate, with like penalty fat· delinquency, 

2. To pAy such assessment!! in not. less than t.en nor more 

than t ... ·enty equal installments, the nulTlher to be fixod by 

the board and interest at the rate fixed by the board, not 

exceeding eev~"-pereeft~-,ep-aft~UM that permitted by chapter 

!event.y-fo\lr A (74A) of the Code. One such inst~lllment shall 

be payable at the September semiannual taxpaying date in each 

year; pt·ovided, ho .... ever, that. the county t.reasut:et shall, 

at the september semiannual taxpaying date, require only the 

payment of a sufficient portion of the assessments to meet 

the interest and the atr.ount maturing on bonds or certificates 

prior to the regular time for the paymsnt of the second 

installment of taxes and the balance shall be collected with 

such second installr.;cnt. and without peni!lty. 

Sec. {)5. Section four hundred fifty-five point seventy

soven (455.""L unnumbered paraq,l.'aph one (1). Code lQ79, is 

~'TIended to read as follows: 

The baud lIlay pt'ovide by resolution for the payt;'lent of 

asaeSSfQOnt15 in not. nore than twenty dlUlual insta.llment.s with 

en 
:-n 
I\) 
I\) 
QO 
I\) 
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intere:.>t at "o~-te-@"eAed-!levt!PI-,.ef'e8M~-,eF-,;uuHU:" it r .... ~_not 

,e)(cee~..!!l9 .. t.hat. perrni.r:.!~.s!.....£:Lchap~.,:!:I' aeve:nty-four A .. t?4h) Of 

the Cod.!. The board may is suo warrant.s bearing int.erest at 

the S.lme rate, which wart·ant.s shall be numbered and stat.e 

£> ma.turity dat-e in wl)lch event they shall bear int.erest. Cro:n 

thO! date of issuance without: being present..ed fOl: payment and 

marked ur:paid for ... ·ant of funds. The warrant:; may be sold 

by the board for cash in an amount not less t.han t.he face 

value thereof. together with accrued lnt..erest. if any. 

Sec. 6.6. Section four hundred fift.y-five point. seventy

nine (455.79). Code 1979. is amended to read as follows: 

455.79 INTEREST--PLACE OF PAYl~. Such certiCicat.es 

shall heat' interes t R8,-,e-e.eenlll-eeveR-,el'8e",-,et'-8.ftf\W'!I 

~. ~._rate ~~_~edin9 that pennitt.ed by chapter 8eventy

!.9_ur ]a. (74A) oL~~_Codp.. payable annually, and 6hall be paid 

by tile taxpayet· to the county treasurer. who shall receipt 

for t.he sa.no.e and causo t.he amount to be credi t.ed on the 

ce~t:ficates iS8ued therefor. 

Sec. 6"1. Section four hundred fifty-five pOint ci9ht.}'

three (455.83). Code 1979, il:. anended to read ao follows: 

455.83 AMOUNT--IN1'EREST--r1ATIJRITY. In no case shall the 

agqreq.nte ar:lount of all bonds issued exceed the benefits 

assessed. S\leh. The bonds shall not. be issued Cor oil. greater 

aJ'Qount than the aqgreqate amount of a8sessments for the payment 

of ""hich t.hey are issned, nor for a lonqer period of maturity 

than twenty year8T-aRd-~8G~-8-~e~e-ef-~R~.e.~-fte~-te-e"eeelli 

sevctn-,lu:,eeRl-per-an,,-.,... The bond_'!.l'hall bear interest a~ 

~_!~~_exceedin9 ~hat permitted b~~h!p.ter seventy-four 

A (74Al .. ~_.£ode, payable secroiannlJally, on June 1 and 

Docenber 1 of each yeal". WlI.8t\eVItIf-t.ke-i"~e~eet-&ft-beI\1lI8 

.e8ye~-p.~e~8n~-~e-'Re-'lfev~~.&ft~-ef-~ie-8Aa,'et'-e.eee48 

f8~r-pe.e~R~-pe~-ahR~-~ke-~R'e.e9~-8M-.ft,.~4- •• aee8Me,,'. 

Qhalt-e~8~-~Re-~M~Gr8e~-eR-8_ek-~eR4e-h~'-fte'-~-.N8eed-Q8Veh 

~8reel\'-pe~-&Rft~T-~e-'~8V~8~&M.-8i-8e8~~8ft.-.&5?6;-aft4 

4ii.'.-~e-\A8-eeft'~ft.Y-ftetw~~k.tftR~~ft.. Th~~~o6t on 
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u;'pald ~~.ssl!l.~!?-~:~ ... shall be .. ~~_.§l-LI!~e not !txceedin9. t.h'!~ 

l?~f1!ILlted~ chapt.er se .... enty-four .~_,l?4A) of the Code. 

Sec. 68. Section fout· hundred fifty-five point one hundred 

seventy-five (455.175), Code 1979, is amended t.o read as 

follow!;. : 

455.175 FUNDS. Pay~ent to the county audit.or for such 

certi ficat.e shall be from the fund of said cirainaqe or levee 

district. or s\wdistrict., on a warrant iS8ued again8t that 

(und which shall have precedence over all other outst.anding 

warrant.s drawn clgainst. tha.t fund in the ordel' of their payment. 

should the~e not be a sufCicient &Count in the fund of Baid 

dist.rict. or Gubdiatrict, t.o pay said warrant then the board 

of s\lpervison~, or the trustees of the district, as the caae 

nay be, are Authorized to borrow a sum of money sufficient 

for t.hat. purpose on a warrant for that amount on the fund 

of the district. or subdistrict., which warrant shall bear 

interest. from dat.e at 8'A-per8eRt-,.r-aRft~ a rate not 

exceeding th~~~ermitt.ed by Chapter seventy-four A (74A) of 

the _~ode and shall helve prefet·ence in payrDent over all other 

unpaid warrants on said fund. and the county treasurer shall 

ao enter the same on the li6t of warrants in hio office and 
call the same for payment AS 800n as there is sufficient money 

1 n said Cund. 

Sec. 69. Sec~ion Cour hundred Cifty-five point one hundred 

ninet.y-eight (45$.198), Code 1979, is amended to read a8 

follows, : 

45~.199 WARRANTS NOT PAID FOR WANT OF FUNDS. Chapter 

74 shall be applicable to all warrants which are legally dr.wn 

on levee and drainage district {undo and are not paid for 

want. 01" fund6 7" -eAee'''-\.lwI4!-lnl.h-v .... a"~. -.h8tl-..... -."t. •••• , 
a~-Re'-le-8"eee4-8eYeft-'e.8eR'-'er-8ftft ... 

Sec. 70. Section four hundred fifty-five point t.wo hun

dred thirt.een (455.213), Code 1979, i8 amended to read as 

follows: 
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455.213 I NSTAI.(Y.EN"I'S--WAR1V\Nt'$ . The boud Sh,ll} levy 

the costs cont.emplat.ed in sect.ioll 4~!;.202 upon all of the 

lands of the dist.rict on the baG1S of the classification for 

benefits as finally ostablished nnd the assesgments so levied 
shall be paid in one installment. unles€> the board in its 

discret.ion shall provide for the payment !.hereof in not l"Iore 

than t .... enty equal installcents !-at.h interest at ""t!-~e-e"eee4 

aevet\-pet'eeftt-p",.--&N!.WI!. <II rate not exceeding that. pennitted 

by chaptet' 6~v.el\ty-f.2.~~ .. J].:l~J. .. ~2.[_~he Code. The board may 

issue :ant:.!£ipatory warrant!:. bearing interest at. Ret-t.e-eMeee4 

.even-~el'eeH.\-petr-aftft'lla-a!ai .. e\;.-lteltel!JuJl"t"t.1I a rllte not 

exceeding t.ha.t perrnitt~C2bi!P.!:~r sevent.y-four _~_~.1 

the Code. The warrallts lIIay be numbered and state a oaturity 

date ~1'I-wH"C!!h-e",eft'-Utey-"hft.l-heal"-"ftu.ell~-fl!'IIP'I-~~-de.~f50 

8i-"&II~e-V"~8H~-~e"".-•• elleftte4-ill¥-payaeft~-e.ftd-Mal"ked-~ft,.~4 

(e¥-w.,,~-e(-f~,uill. The warrants nay be sold by the bou·d 

for cash ln an Mount not less t.han the face value tl,ereof, 

together .... ith accrued interest, it: any. 

Sec. 71. Section four hundred sixty point saven (460.7). 

Code 1979, is amended to read as (ollo~8: 

460.7 ADVA..'fCE.D PAYMENTS. The board on construction of 

such improvemont, may advance out of, the secondary road 

construction f\Uld 01' the secondary road maintenance fund, 

or out of both of said funds that portion to be collected 

by special assess~ent, the amount 60 advanced to be replaced 

in said l'oad funds as the first special assessments are 

collected. The board may in lieu of making such advancenenL6, 

issue warrants to be kno'oln as "Drainage Warrantfz". said 

warrants to dr8W-fte~-~e-e"~ee4-feH.-'8~eaRt-~A~ere8~-,e.-a~~~ 

bear interest _at a ulte not exceeding that permitted by chapter 

~~!;:..Y.-_f.our A (74,\) of tl"uLCode payable lInnuallj! ft'orn the 

data of issue and to be paid out of the special assess~ents 

levied therefor, whcn t.he si:U'!le are <.:ollected. 

Sec. 72. Section four hundred slxty-one point fourtt!en 

(4£.1.14), Code 19'/9, is amended Lo t'c,td as follows: 

e -
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461.14 fORB OF BONDS. Such tJondf> r.haIl be issued in f>UllW 

of not less th;:m one hUJ\cired do11ar:5 or more than one thousand 

dollars each, t'unning not rnot·e than twenty years, bearing 

intereat not exceeding OiM-pel'e'eRt:.-pel'-ol'lmw !:...~!'t permitted 

by chC1ptet· sevcnty-fout "':. . ....t]4A.l...£!....!!~~.sodaJ payable IIlUlually 

01" seMiannually, and shall be substantially in the form 

provided by la. .... for funding bonds isbued for drainage put·poses. 

Sec. 73. Section four hundred sixty-t.hree point ten 

(463.)0). Code 1979, is acended to read ~s follows: 

463.10 FORN OF BONDS. Dt·.unage refunding bonds shall 

be iSGued in denominations of not less than one hundred dollars 

nor lUore tha.n one thousand dollars. each. running not more 

than forty years, bearinq interest "e~-e"~eed~n!-O'M-pe~8eft~ 

,e.-4l'lft"llll at a t'ate not exceeding that permi teed by chapter,: 

seventy-four A p4A.l....2Lthe Code. payable semiannually, and 

shall be substantially in ~l~ form provided by la.w relating 

to dxainage bonds, with auch changes it!! ahall bo neccasary 

to confortD with this chapte1'. 

Sec. 74. Section four hundred &ixty-four point nine 

(464.9), Code 1979. is amended to l'c"d a& fol10 .... 6: 

464.9 REFUND1NG BONDS. The COUt't shall direct the board 

of supervisors to issue bonds in lieu of the outstanding 

drainage boodG for said drainage district, and additional 

bonds ror the accrued interest and ot.her indebtedness of said 

drainaqe distt'ict. Said bonds shall be payable in anounta, 

and at the time and manner, and with priority of payments 

as has been detetr-lined by order of court, as providl!:d by 

section 464.8, and shall be called "conservator' u drainage 

district bonds". Bach bond shall be nur.bered and shall state 

on its faca that it is II conservator's drainage district bond; 

that it is issued in pursuance o( a re!;;olution adopted by 

the board of supervisol's, undet' ordor of court, and gi\'ing 

tile name of the court and the county where such court is held; 

that lt is issued to pay indebtedness of the crainage district; 

shall state the county where such district 1S located, and 
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t.he r.J.:ll:~el' (';1' t.hc dl'.tinage ~1.lr.tl'ict ~oJ' · .. ·n:.ch l.t, 1S l.SSI1o,>:o; 

f'hdll state t.he date of maturlty cf the bond, the t'iltr: of 

il',terest. thereon, .... hicn rate. Gohall no~ tie-ie","-~ftQI\-\.ft!'ee 

ap.tI_€Olv~_Aa.{_flet'eelit_,el'_8:nftltJ;\ ~,~~~ !:llat. pel1'tl.l. t t~_<:~_apte r. 

!H.ve~~.'i.::,1Q.9J" A (74Al ~of th~_,~ode, and that the bond is to 

be paid only from taxes asseosed, levH~d a.nd collected on 

the land$ within t.he drainage district for which the bond 

is i,:;sUE!d subject t.o t.he provisions of section 464.9. All 

bonds shall be sigr.ed by tile chainnar: of t.he board of 

supcn'isors and cou.ntersigned by t.he conservat.or desiqnated 

as such. The interest coupons attached to said bonds shall 

be attested by the signature of the conservator or a fac~imile 

thereof. When the bonds have been executed as herein required. 

t.he con'3ervat.or may sell scud bonds at not 10S6 than par with 

accrued intet'est thel.'coll. and pay the indebt.edne&1I of said 

drainage dist.rict, or rnay exchange .said bonds with the 

creditot·s of said dl:aina.g~ district in amounts as have been 

fixed and determ.ined by the court, and '!:.he conservator shall 

-=Mlcel all driunage bonds. inprovement certlficlltes ..... az:rants 

or ot.her evidence of indebtedness recel\'~d by hie:, ion lieu 

of the con~ervator's bonds. 

Sac. 75. section four hundred sixty-scven A point thirty

t.hree (467A.33L unnumbered puagrc\ph O:le (1). Code 1979, 

if> 11.It.cnded to read as follo\-18: 

The govenling body upon recelvinC; t.he reporte fro~ t.hree 

appointed appraisers and dfter holdinQ t.ne hearings shall 

t.ransmit:. and cert.ify the amount~ of asseSSMents to the 

respectlve boal'ds o[ supervisors which upon receipt of 

cp.t't.i(iCll.tion from t.he governinq body of the dist.I'ict, make 

the necessary levy of S\lch 4SSeSS!llents as fixed by the 

.;overn:bg body upon the land wit.hin such subdistrict. and &11 

asseflsrnent.::o shall bc levied at t.hat timp. as a tax a.nd shall 

bear itltel'est at "ff •. _ •. ef'e_~ka"_E&\tI"_p8!faeftt._peI"_I!I.M.I'HtJ3 .a ..... r!te 

;1ct exceeOing that petllll~t:-.~.-::.~J~y..'£:'l!.Pter s~::9nt.y-io~H: .~~ 

of t.he,.~9de from t.hat date payable annually except ns hereafter 
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pr('v.'. d(~d ,>,s tc cfl';h pClj'lnents the:'cfor W1 thir. a speci fled time, 

The i\:,;£;€!5 s!nen':". so levl,cd sha .. .l be kept. ill a 3eparate account 

~y t.l',e appt'opriate county trClt6Urer or t.l·easurers, ident.ified 

by t.he official nalr:C of the subdistrict nnd expendltures 

thol'cfrorr shal:" be made on reqoiGit.ion of t.he cha1rnan and 

secretary of the govct'Tll.nq body of thc subdistrict, 

Scc. 76, !)ect.ion four hundred sixty-seven A point thirty

fl'}e (467A.35)' subsections one (1) and two (2). Code 1979, 

are amended to read as folloWR: 

1, To pay one half of the aIr.ount. of such a6sessment at 

tile tillle of filing (;uch agt'ectt'.enL and t.he remaining one hal! 

shall bccotr.c due ,lnd payable one year hom the date of fi11 09 

such agreenent. All such installment.s shall be without 

int.eresL it paid at. !>aid times, otheNise said assessments 

shall bear interesL from the dll.t...c of 'the levy at t.l\e-•• 'e 
eE .... Ee~r-'ti •• eR'-p8.-aAftWH a rate fixad by the governing body 

of t.he 8ubdt~r.rict, but not exceeding that perll'litt.ed by chapter 

Geve1'}~-four A (7'!.~ of the Code, payable annually, and be 

collected as ot:.her taxes on real estate, .... ith like penalty 

for de 1 i nquency, 

l, To pay such a6(1eS!Hnents in not. less than t.en nor more 

t.han forty equal in~t.a1l1l'lents, tho nW'Dl>er t.O be fixed by the 

governing body of the subdistl.'ict and interest at. the rate 

fixed by tile governinq body of t.he subdistrict.. not eltceeding 

fOd.-peFeent .... pep-a~~ that permitted by chapter seventy-four 

~.~L,?f the Code, The first installment of each aS6oSBoent 

shall become due and payable at. the October semiannual tax 

paying dilte aft~r the date of f1.1inq such agreement, un1es8 

the agree~ent is filed with the county auditor less than 

thirty da.ys pi'ior t:.o such October sem.iannual t.ax paying date, 

in that evcnt., the fust inst.allment shall becoft".e due anet 

payable at t.he next succeedi.ng Oct.obet' settliannulll tax paying 

date. The second and each subsequent installment shall become 

due clnd payable at the October semiannual tax paying date 

each year thereafter. All such installments shall be collected 

e 
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.... ith interec.t accrued on t.he unpaid balance to tho O<.;tober 

semi.annual tax paying dat.e and as other taxes on real cstate, 

.... ith like penalt.y (oz delinquency 

Sec. ,'I. Sect.ions sevonty-four point eight (74.6), seventy

five point. eleven (75.11) and £.eventy·f:ivc point. t. .... elve 

(7S . .l2). Code 1~79, are repoaled. It. il:; the intent. of the 

general assenmly t.hat the t'epeal of these sections, and thl! 

enactment of sect.ions eleven (II). thirteen (13) and fifteen 

(15) of this Act shall be const.rued as ~1 continuation of prior 

law, except to the extent amended by sections eleven (11) 

and (i fteen (1.5) of this Act. 

Sec. 78. Bonds sold on or after the effective datE: of 

this Act to finance an improvement (or which a final assessment 

Bchedule was adopted prior to the effective date of t.his Act 

may bear any rate of interest permitted by section eleven 

(11) of this Act, and section thirteen (13) of this Act and 

any similar statutory ref~trictions do not apply to these 

bonds. 

Sec. 79. COTI'IG'.encing on December L 1<.:180, the rat.e of 

intel"Etst payable on the unpaid balance of cl special assessment 

which was levied on or after November 1, 1979. and prior to 

the effective date of Acts of the Sixty~ei9'hth General 

Assembly, 1980 Session, Senate File 500, shall be increased 

to the rate of ten percent per annum. 

Sec. 80, The provifdons of this Act which remove 

limitations on raLes of i.ntel·est supen.ede lit':'litations on 

rates of interest established by Acts of the Sixty-~i9hth 

General Assembly, 1980 Session, Senate File five hundred 

(500). section 6ix (6). Rules adopted pursuant to this Act 

which est.ablish rates of interest applicable under sections 

ten (10) and twelve (12) of this Act supel·sede any ,·ates of 

interest bstablished by Acts of the sixty~eighth General 

Assembly. 1980 SeRsion. Senate File five hundred (500), section 

six (6). 

" • 
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Sec, 81. Thil> Act" being deemed 01' imncdiale inlportanct!, 

6hall take effect from and aft-ct' its pllblicat.i.on in the 

MUsc~1tinc Joul·nal, a newe.paper published in MUscatine, Iowa, 

am! in the C,11'roll Daily Times~Her,'\1d, a ne ... ·spapel· published 

in CarrolL Iowa. 

TERRY E. 8RAllSTAD 

President of the Senate 

-------
WILLIAM H, HARBOR 

speakex of the House 

I hereby cl!l'ti!y that t.his bill originated in t.he Senate and 

is kno\ffl as Senate File 2282, Sixt.y-eighth General Assembly. 

APP1'oved s~ 

ROBERT D, RAY 

Governor 

FRAlIK J. STORK 

Secretary of the Senate 
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