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1 An Act relating to the rates of interest payable on interest-~

2 bearing obligations issued by public agencies and on
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1 Amend Senate File 2282 as follows:

2 . 1. Page 15, }1nes 12 and 13, by striking the words
3 five hundred thirty-five point two (535.2) , subsection
4

three {3) of the Code” and inserting in lieu thereof
the words "ten (10) of this Act".
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DIVISION I
Section 1. Section seventy-four point one (74.1), Code
1979, is amended to read as follows:
74.1 APPLICABILITY.
1. %his The procedures of this chapter skaii apply to
all warrants which are legally drawn on a public treasury,

including the treasury of a city, and which, when presented
for payment, are not paid for want of funds.

2. Thie The procedures of this chapter and-:ts-precedures
shall also apply whenever a municipalityry as defined in section
24.2, or a city shall determine that there are not or will
not be sufficient funds on hand to pay the legal obligations
of a fund. 6Said-munterpaltity Each of these municipalities
is authorized to provide for the payment of such present and
future obligations by drawing one or more anticipatory warrants

payable to a bank or other business entity authorized by law
to loan money in an amount or amounts legally available and
believed to be sufficient to cover the anticipated
deficiencies. The duties imposed on the treasurer by this
chapter may be assigned by &the a city council to another city
officer.

3. The procedures of this chapter also apply to the issu-

ance of anticipatory warrants by the state under section nine-
teen point eight (19.8) of the Code.
4. The procedures of this chapter also apply to

anticipatory warrants, pledge orders, improvement certificates,

anticipatory certificates or similar obligations payable from

special assessments against benefited properties, or payable

from charges, fees or other operating income from a publicly

owned enterprise or utility.

Sec. 2. Section seventy-four point two (74.2), Code 1979,
as amended by Acts of the Sixty~eighth General Assembly, 1979
Session, chapter twenty-four (24), section three (3), is
amended to read as follows:

74.2 ENDORSEMENT AND INTEREST. Ereepi-as-proevided-in

-1~
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s8eetion-74-8;-when-any-asueh If a warrant other than an

anticipatory warrant is presented for payment, and is not

paid for want of funds, or is only partially paid, the
treasurer shall endorse the fact thereon, with the date of
presentation, and sign the endorsement, and thereafter the
warrant or the balance due thereon, shall dxaw bear interest
at six-pereent-~per-anRum-er-ptate-and-eounty~warrants--and

SiX-peraeent-per-annum-on-eity-and-sehool-warranter--uniess
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the-Erecapurer-arranges-fer-the-pale-of-said-warrant-at-par

[
o

at-a-tower~rate-eof-interest the rate specified in section
ten {10) of this Act.

An anticipatory warrant issued under the authority of sec-
tion one (1), subsection two (2) of this Act shall bear
interest at a rate determined by the issuing governmental
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body, but not exceeding that permitted by chapter seventy-
four A {74A) of the Cocde.
Sec. 3. Section seventy-four point three (74.3), Code
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1979, is amended to read as follows:
74.3 RECORD OF WARRANFS OBLIGATIONS. The treasurer shall
keep a record of all-warrants-se-endersed; each interest-
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bearing obligation which reesrd shall show the number and

28]
[o*]

amount, the date ef-presentatien interest commences, the rate

[2M]
w

of interest, and the name and post-office address of the

(X}
o

holder--eof-each-warrant of the obligation.

[y ]
w

Sec. 4. Section seventy-four point four (74.4), Code 1979,

b
o

is amended to read as follows:
74.4 ASSIGNMENT OF WARRANT OBLIGATION. When any-wagxrant
shalil-be a nonnegotiable interest-bearing obligation is

b2
~J

o
w

b
@O

assigned or transferred after-being-se-endersed, the assignee

w
o

or transferee shaii-be-under-dutyy-fer-his-ewn-preteetronr

o
p—

6 must notify the treasurer in writing of suek the assignment
or transfer and of his the post-office address of the assignee

w
b

W
W

or transferee. Upon receiving sueh notification, the treasurer

w
b

accordingly shall correct the~aferesazd-recerd-aceerdingiy

W
wn

the record maintained under section three (3) of this Act.
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sec. 5. Section seventy-four point five (74.5), Code 1979,
is amended by striking the section and inserting in lieu
thereof the following:

74.5 CALL FOR PAYMENT. When a fund contains sufficient
money to pay one or more interest-bearing obligations which
are outstanding against the fund, the treasurer shall call
those obligations for payment. Obligations may be paid 1in
the order of presentation. This section does not authorize
a fixed-term obligation to be called at a date earlier than
is provided by the conditions and terms upon which it was
issued.

Sec. 6. Section seventy-four point six (74.6), Code 1979,
is amended by striking the section and inserting in lieu
thereof the following:

74.6 NOTICE OF CALL--TERMINATION OF INTEREST.

1. The treasurer shall make a call for payment under
section five (5) of this Act by mailing to the holder of the
obligation, as shown in the records maintained under section
three (3) of this Act, a notice of call which describes the
obligation by number and amount, and which specifies a date,
not more than ten days thereafter when interest ceases to
accrue on the obligation. The treasurer shall enter the date
of mailing of the notice in the records maintained under
section three (3) of this Act.

2. Interest on an interest-bearing obligation shall cease
to accrue as of the date specified in the notice of call
issued under subsection cone (1) of this section.

3. This section does not apply if the parties have other-
wise agreed in writing.

Sec. 7. Section seventy-four point seven (74.7), Code
1979, is amended to read as follows:

74.7 ENDORSEMENT OF INTEREST. When a-war¥ant& an obligation
which legally draws interest is paid, the treasurer shall

endorse upon it the date of payment, and the amount of interest
attewed paid. The treasurer also _shall enter into the records

-3~
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maintained under section three (3) of this Act the date of
paynent and the amount of interest paid.
Sec. B. Sections seven (7) through sixteen (16) of this

Act are enacted as a new chapter seventy-four A (74A) of the
Code, which shall be entitled "INTEREST RATES FOR PUBLIC
OBLIGATIONS AND ASSESSMENTS".

Sec. 9. NEW SECTION. APPLICABILITY,

1. Except as otherwise provided by law, this chapter es-

tablishes the interest rates which are applicable to all
bonds, warrants, anticipatory warrants, pledge orders,
improvement certificates, and anticipation certificates issued
by a governmental body or agency under the laws of this state,
and the interest rates which are applicable to assessments
levied by a governmental body or agency under the laws of

this state against benefited properties for the retirement

of public debt.

2. This chapter does not authorize the issuance of a
public obligation or the levying of an assessment, and does
not create an obligation to pay interest, and does not
determine when interest commences or ceases to accrue.

3. This chapter does not impose an interest rate or
interest rate limitation where by law the rate of interest
payable on an obligation is within the discretion of the
governmental body or agency, unless that discretion 1is
expressly made subject to the limitations contained in this

chapter.
Sec. 10. NEW SECTION. UNPAID WARRANTS. A warrant not
paid upon presentation for want of funds bears interest on

unpaid balances at the rate in effect at the time the warrant
is first presented for payment, as established by rule pursuant
to section fourteen (14) of this Act. This section does not
apply to an obligation which by law bears interest from the
time it is issued.

Sec. 11. NEW SECTION. MAXIMUM RATES FOR PUBLIC
OBLIGATIONS. Except as otherwise provided by law, the maximum

-4~
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rates of interest on obligations issued by this state, or
by a county, school district, city special improvement
district, or any other governmental body or agency are as
follows:

1. General obligation bonds, warrants, or other evidences
of indebtedness which are payable from general taxation or
from the state's sinking fund for public deposits may bear
interest at a rate not exceeding the maximum rate in effect
at the time the obligation is issued, as established by rule
pursuant to section fourteen (14) of this Act.

2. Revenue bonds, warrants, pledge orders or other
obligations, the principal and interest of which are to be
paid solely from the revenue derived from the operations of
the publicly owned enterprise or utility for which the bonds
or obligations are issued, may bear interest at a rate not
exceeding the maximum rate in effect at the time the obligation
is issued, as estabished by rule pursuant to section fourteen
(14) of this Act. This limitation does not apply to revenue
bonds issued pursuant to chapter four hundred nineteen (419)
of the Code.

3. Speclal assessment bonds, certificates, warrants or
other obligations, the principal and interxest of which are
payable from special assessments levied against benefited
property may bear interest at a rate not exceeding the maximum
rate in effect at the time the obligation is issued, as
established by rule pursuant to section fourteen (14) of this
Act.

Sec. 12. NEW SECTION. MAXIMUM RATES ON SPECIAL
ASSESSMENTS. Except as otherwise provided by law, the rate
of interest payable on unpaid balances of speclal assessments

levied against benefited properties shall not exceed the
maximum rate in effect at the time of adoption of the final
assessment schedule, as established by rule pursuant to section
fourteen (14) of this Act.

Sec. 13. NEW SECTION. RELATIVE RATE ON ASSESSMENT BONDS.

-5
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Bonds payable from special assessments shall not be sold
bearing a higher rate of interest than is payable on the
assessments from which those bonds are made payable.

Sec. 14. NEW SECTION. RULES TO ESTABLISH RATES.

1. The rule~making authority contained in this secticn

shall be exercised by a committee composed of the treasurer
of state, the superintendent of banking and the commissioner
of insurance.

2. The committee shall adopt rules pursuant to chapter
seventeen A (17A) of the Code establishing the following:

a. The annual interest rate to be applicable under section
ten (10) of this Act.

b. The maximum annual interest rate to be applicable under
section eleven (11), subsection one (1) of this Act.

c. The maximum annual interest rate to be applicable under
section eleven (11), subsection two (2) of this Act.

d. The maximum annual interest rate to be applicable under
section eleven (11), subsection three (3) of this Act.

e. The maximum annual interest rate to be applicable under
section twelve (12) of this Act.

3. The committee shall establish and from time to time
modify one or more of the interest rates referred to in sub-
section two (2) of this section as may be necessary in the
opinion of the committee to permit the orderly financing of
governmental activities, and to minimize interest costs to
governmental bodies while permitting a fair return to persons
whose funds are used to finance governmental activities.

The committee shall consider relevant indices of actual
interest rates in the economy when establishing rates under
this section, including but not necessarily limited to maximum
lawful interest rates payable by depository financial
institutions on customer deposits, interest rates payable

on obligations issued by the United States government, and
interest rates payable on obligations issued by governmental
bodies other than those of this state.

-6-
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4. An interest rate established by the committee under
this section shall be in effect commencing on the date
specified in the rule, and until superseded by a subsequent
rule.

5. The committee shall not establish interest rates for
types or categories of obligations other than as specified
in subsection two (2) of this section. The committee shall
not establish subcategories within any of the categories
referred to in paragraphs a through e of subsection two (2)
of this section.

Sec. 15. NEW SECTION. EMERGENCY VARIANCE.

1. If following the adoption of an ordinance or resolution

authorizing the issuance of interest-bearing obligatiocns,

the issuing governmental body or agency finds that the
obligations are not marketable because of the interest-rate
limitations contained in section eleven (11) or thirteen (13}
of this Act, the governmental body or agency, upon compliance
with the requirements of subsection two (2) of this section,
may by special resolution authorize the sale of those
obligations at a rate of interest not more than two percentage
points above the rate otherwise permitted under section eleven
{11) or thirteen {(13) of this Act.

2. A governmental body or agency may use the emergency
authority contained in subsection one (1) of this section
upon satisfaction of the following conditions:

a. The governmental agency or body receives from bond
counsel a written certification based upon good faith efforts
to sell the obligations that it is reasonable to conclude
that the obligations are not marketable at the maximum lawful
rate of interest.

b. The governmental agency or body publishes a notice
of i1ts intended action, specifying the date, time and place
of the meeting at which the intended action is to be taken,
the reason for the intended action, the rate of interest
originally authorized, and the proposed rate of interest.

-7-
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c. The governmental body or agency maintains for public
inspection on and after the date of publication of the notice
of its intended action, and until the date action is taken,

a copy of the statement of bond counsel referred to in

paragraph a of this subsection.

d. The governmental body or agency receives and considers
oral or written objections which may be presented by affected
taxpayers at the meeting as scheduled or at any adjournment
thereof.

3. The notice specified in subsection two (2) of this

O O s W N e
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section shall be published in the manner provided by law for
the publication by the governing body of a notice of intent
to institute original proceedings for the issuance of the

|l
w N

14 obligations.
15 4. This section does not apply to anticipatory warrants
16 issued by a school district.

g
~J

Sec. 16. NEW SECTION. SCHOOL DISTRICT WARRANTS.
1. The treasurer of a school district shall sell
anticipatory warrants authorized by section one (1), subsection

[
[+

é

b
<

two (2) of this Act at the maximum rate of interest provided

[ V]
'

in section eleven (11} of this Act or at a lower rate of
interest.

R I
w N

2. Each bank or other business entity authorized by law

~
B

to loan money which refuses to purchase warrants at a rate
of interest permitted by subsection one (1) of this section
shall submit a certificate of refusal to the treasurer of
the school district.
3. If the treasurer of a school district is unable to
sell the warrants at a rate of interest permitted by subsection

W N N DR
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one (1) of this section and receives at least two certificates

W
[

of refusal, the treasurer may offer the warrants for public

w
3%

sale at par, by publishing notice of the sale for two

W
W

consecutive weeks in a newspaper of general circulation in

W
i

the jurisdiction of the school district issuing the warrants,
giving not less than ten days' notice of the time and place

(1)
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of the sale. The notice shall include a statement of the
amount of the warrants offered for sale.

4. sSealed bids may be received at any time up to the time
all bids are opened. The treasurer shall sell the warrants
to the bidder offering the lowest interest rate, provided
that the treasurer may reject all bids and readvertise the
sale of the warrants pursuant to the provisions of this
section.

5. This section applies only to school districts whose
anticipated xeceipts allocable to the current budget are at
least equal to their legally approved budget for the current
year.

DIVISION 11

Sec. 17. Section nineteen point eight (19.8), Code 1979,
as amended by Acts of the Sixty-eighth General Assembly, 1979
Session, chapter twenty-four (24), section one (1), is amended
to read as follows:

19.8 ANTICIPATION OF REVENUES. The executive council
may anticipate the revenues for any year, when the current
revenues for that year are insufficient to pay all warrants
issued in that year, by causing state warrants, in an amount
not exceeding the estimated state revenues for that year,
and draving-net-te-creeed-six-pexeent-per-aRRum bearing
interest at a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code, to be issued, advertised,
and sold on sealed bids, and to the highest bidder offering
the lowest interest rate. All bids and all records pertaining
theretor--ard-the-names-ef-ati-purehasers shall be kept on

file. The treasurer of state shall comply with the provisions

of chapter seventy-four (74) of the Code.

Sec. 18. Section twenty-eight F point eight (28F.8), Code
1979, is amended to read as follows:

28F.8 DETAILS OF REVENUE BONDS. Revenue bonds issued
pursuant to the provisions of this chapter shall bear interest

at a rate or rates not exceeding seven-pergentim-per-anpum

-9
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that permitted by chapter seventy-four A (74A) of the Code,
may be 1n one or more series, may bear such date or dates,

may mature at such time or times not exceeding forty years
from their respective dates, may be payable in such medium
of payment, at such place or places within the state, may

carry such registration privileges, may be subject to such
terms of prior redemption, with or without premium, may be
executed in such manner, may contain such terms, covenants
and conditions, and may be in such form otherwise, as such
resolution or subsequent resolutions shall provide.

Sec. 19. Section thirty-seven point six (37.6), Code 1979,
is amended to read as follows:

37.6 BONDS. For the purpose of providing funds for the
acguisition of necessary ground therefor, and for purchasing,
erecting, constructing, or reconstructing such building or
monument, and for the necessary equipment therefor, the county
may issue bonds to be known as liberty memorial bonds, to
be issued and so0ld as provided by law relative to general
county bonds; it shall provide for portions of such bonds
to become due at different, definite periods, but none in
more than twenty years from date. In issuing such bonds,
such county may become indebted in an amount which, added
to all other indebtedness, shall not exceed five percent of
the actual value of the taxable property in such county as
determined by the last state and county tax lists. Such bonds
shall bear interest at a rate not exceeding seven-pereent
per-annum that permitted by chapter seventy-four A (743A) of
the Code. Bonds issued by a c¢ity must be issued in accordance

with provisions of law relating to general corporate purpose
bonds of a city.

Sec. 20. Section thirty-seven point twenty-eight (37.28),
Code 1979, as amended by Acts of the Sixty-eighth General
Assembly, 1979 Session, chapter twenty-four {24), section
two (2), 1s amended to read as follows:

37.28 ANTICIPATORY WARRANTS. If the funds raised under

10~
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the provisions of this chapter are insufficient for any fiscal
year to pay the principal and interest due in that year on

any bonds issued for hospital purposes under section 37.6

and to pay the expenses of the operation and maintenance of
the hospital and any other hospital expenses authorized by
this chapter for the fiscal year, the commission may issue

tax anticipatory warrants drawn on the funds to be raised

by the taxes levied under sections 37.7 and 37.8. The warrants
shall be in denominations of one hundred, five hundred and

one thousand dellars and shall draw interest at a rate not
to-execeed-sii-pereent-per-annum exceeding that permitted by
chapter seventy-four A (74A) of the Code. These warrants
shall not be a general obligation of any political subdivision

which owns the hospital.

Sec. 21. Section one hundred eleven A point six (111A.6),
unnumbered paragraph two (2), Code 1979, is amended to read
as follows:

In order to make immediately available to the county
conservation board the proceeds of the annual tax hereinbefore
authorized to be levied for recreation and conservation
purposes, bonds of any county may be issued in anticipation
of the collection of such tax in the manner hereinafter
provided. Upon the filing of a petition by the conservation
board with the county board of supervisors asking that bonds
be issued in a specified amount for the purpose of paying
the cost of acquiring land and developing the same for public
museum, park, parkway, preserve, playground, or other
recreation or conservation purposes within the county, then
the board of supervisors may call a special election to be
held in the county to vote on the proposition of issuing such
bonds. Notice of such election shall be published once each
week for at least four consecutive weeks in one of the official
county newspapers, and the election shall be held on a day
not less than five nor more than twenty days after the last
publication of such notice. Voting machines may be used for

~11l-
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the purpose of voting on said proposition or, in the discretion
of the board of supervisors, the proposition may be submitted
to the voters on paper ballots, The proposition shall be
submitted in substantially the following form:
"Shall County, Iowa, issue its bonds in the
amount of $ for the purpose of
The expenses incurred in connection with the conduct of such
election shall be paid by the conservation board from the
county conservation fund. If the vote in favor of issuing
the bonds 1s equal to at least sixty percent of the total
votes cast for and against the proposition, the board of
supervisors shall issue the bonds in the amount voted, and
shall provide for the levy of an annual tax, within the limits
of the special tax hereinbefore authorized, sufficient to
pay said bonds and the interest thereon as the same
respectively become due. Said bonds shall mature in not more
than twenty years, shall bear interest at a rate or rates
not exceeding seven-pereent-per-aprum that permitted by chapter

seventy-four A (74A) of the Code, shall be in such form as

the board of supervisors shall by resolution provide, and
shall be payable as to both principal and interest from the
proceeds of the annual levy of the tax hereinbefore authorized
to be levied for recreation and conservation purposes, or

so much thereof as will be sufficient to pay the principal
thereof and interest thereon, and prior to the authorization
and issuance of such bonds the board of supervisors may, with
or without notice, negotiate and enter into an agreement or
agreements with any bank, investment banker, trust company

or insurance company or group thereof whereunder the marketing
of such bonds may be assured and consummated. The proceeds

of such bonds shall be deposited in a special fund, to be

kept separate and apart from all other funds of the county,
and shall be paid out upon warrants drawn by the county auditor
upon requisition of the conservation board to pay the cost

of acquiring land and developing the same for recreation and

-12-
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conservation purposes as specified in the election proposition.
Sec. 22. Section one hundred forty-five A point seventeen .

{145A.17), Code 1979, is amended to read as follows:
145A.17 INDEBTEDNESS AND BONDS. Boards of hospital

trustees may acquire sites and erect and equip buildings for

use by area hospitals and may contract indebtedness and issue

bonds bearing interest at a rate not exceeding eseven-pereent

per-anrum that permitted by chapter seventy-four A (74A) of

O X 3 O b W

the Code to raise funds for such purposes in accordance with

[N
o)

chapter 75.

Sec. 23. Section two hundred two point five (202.5), Code
1979, is amended to read as follows:

202.5 INTEREST ON INSTALLMENTS. All unpaid installments
of the special assessment tax levied against the property

T el
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described in section 202.4 shall bear interest at the-rate

=
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ef-aix-pereent a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code and all delinguent
installments shall be subject to the same penalties as axe .
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now applied to delingquent general taxes.

Sec. 24. Section two hundred two point six (202.6), Code
1979, as amended by Acts of the Sixty-eighth General Assembly,
1979 Session, chapter twenty-four (24), section four (4),
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is amended to read as follows:
202.6 ANTICIPATORY WARRANTS. The board shall have the
authority for the purpose of financing and carrying out the

BN
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provisions of this chapter to issue anticipatory warrants

8]
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drawn on the county, in denominations of one hundred dollars,
five hundred dollars and one thousand dollars, which

BN
o

anticipatory warrants shall draw interest at ret-mere-thanmn

W
o

siR-percepi-per-annum a rate not exceeding that permitted
by chapter seventy-four A (74A) of the Code; and shall not
be a general obligation on the county and be secured only

W
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w W
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by the special assessment tax levy as herein provided.

w
W

Sec. 25. Section two hundred eighty A point twenty-two
(280A.22), unnumbered paragraph two (2), Code 1979, is amended .

W
un
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to read as follows:
In order to make immediately available to the merged area
the proceeds of the voted tax hereinbefore authorized to be

ievied, the board of directors of any such merged area is
hereby authorized, without the necessity for any further
election, to borrow money and enter into loan agreements in
anticipation of the collection of such tax, and such board
shall, by resolution, provide for the levy of an annual tax,

W M N B W N e

within the limits of the special voted tax hereinbefore

=
(o]

authorized, sufficient to pay the amount of any such loan

| o
[

and the interest thereon to maturity as the same becomes due.
A certified copy of this resolution shall be filed with the
county auditors of the counties in which such merged area

i1s located, and the filing thereof shall make it a duty of
such auditors to enter annually this levy for collection until

O e
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funds are realized to repay the lcan and interest thereon

[
~J

in full. Said loan must mature within the number of years
for which the tax has been voted and shall bear interest at

[}
[44]

a rate or rates not exceeding sever-pergent-per-annum that
permitted by chapter seventy-four A (74A) of the Code. Any
loar agreement entered into pursuant to authority herein

Ry
[
w0

[\8
<

o
=

contained shall be in such form as the board of directors
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shall by resolution provide and the locan shall be payable

o
&

as to both principal and interest from the proceeds of the
annual levy of the voted tax hereinbefore authorized, or so

[ T
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much therecf as will be sufficient to pay the lcan and interest

o
~J

thereon. 1In furtherance of the foregoing the board of

]
o

directors of such merged area may, with or without notice,

N
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negotiate and enter into a loan agreement or agreements with

W
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any bank, investment banker, trust company, insurance company

W
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or group thereof, whereunder the borrowing of the necessary

W
]

funds may be assured and consummated. The proceeds of such

w
w

loan shall be deposited in a special fund, to be kept separate

w
N

and apart from all other funds of the merged area, and shall

L
un

be paid out upon warrants drawn by the president and secretary
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of the board of directors to pay the cost of acquiring the
school facilities for which the tax was voted.

Sec. 26. Section two hundred eighty-five point ten
(285.10), subsection seven (7), paragraph b, Code 1979, is
amended to read as follows:

b. May purchase buses and enter into contract to pay for
such buses over a five-year period as follows: One-fourth
of the cost when bus is delivered and the balance in equal
annual installments, plus simple interest due. The interest
rate shall be the lowest rate available and shall not exceed
feur-pereent-simple-interest the rate in effect under section
five hundred thirty-five point two (535.2), subsection three
(3) of the Code. The bus shall serve as security for balance
due. Bus bodies and chassis shall be purchased on separate
contracts unless the bus is constructed as an integral unit,

inseparable as to body and chassis, by the manufacturer or
is a used or demonstrator bus.

Sec. 27. Section two hundred ninety-six point one (296.1),
Code 1979, is amended to read as follows:

296.1 INDEBTEDNESS AUTHORIZED. Subject to the approval
of the voters thereof, school districts are hereby authorized
to contract indebtedness and to issue general obligation bonds
to provide funds to defray the cost of purchasing, building,
furnishing, reconstructing, repairing, improving or remodeling
a schooclhouse or schoolhouses and additions thereto, gymnasium,
stadium, field house, school bus garage, teachers' or
superintendent's home or homes, and procuring a site or sites
therefor, or purchasing land to add to a site already owned,
or procuring and improving a site for an athletic field, or
improving a site already owned for an athletic field, and
for any one or more of such purposes. Taxes for the payment
of said bonds shall be levied in accordance with chapter 76,
and said bonds shall mature within a periocd not exceeding
twenty years from date of issue, shall bear interest at a
rate or rates not exceeding seven-pergemt-per-arnum that

~15~
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permitted by ¢hapter seventy-four A (74A) of the Code and
shall be of such form as the board of directors of such school

district shall by resolution provide, but the aggregate
indebtedness of any school district shall not exceed five
percent of the actual value of the taxable property within
said school district, as ascertained by the last preceding
state and county tax lists.

Sec. 28. Section two hundred ninety-eight point twenty-
two (298.22), unnumbered paragraph one (1), Code 1879, is
amended to read as follows:

All of said bonds shall be substantially in the form
provided for county bonds, but subject to changes that will
conform them to the action of the board providing therefor;
shall run not more than twenty years, and may be sooner paid
if so nominated in the bond; bear a réte of interest not
exceeding sever-pereent-per-annum that permitted by chapter
seventy-four A {74A) of the Code, payable semiannually; be

signed by the president and countersigned by the secretary
of the board of directors; and shall not be dispcsed of for
less than par value, nor issued for other purposes than this
chapter provides.

Sec. 29. Section three hundred two point twelve (302.12),
Code 1979, is amended to read as follows:

302.12 BONDS TO COVER LOSSES. When any sum not less than
one thousand dollars shall be so audited and so become a debt
of the state to the fund, as provided by the Constitution,
the auditor of state shall issue the bond or bonds of the
state in favor of the fund, bearing six-pereemnt interest at
a rate not exceeding that permitted by chapter seventy-four
A (74A) of the Code, payable semiannually on the first day
of January and July after issuance, and the amount to pay

the interest as it becomes due is appropriated out of any
funds in the state treasury.

Sec. 3C. sSection three hundred nine point forty-seven
(309.47), subsection four (4), Code 1979, is amended to read
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as follows:

4. The rate of interest which each certificate shall bear
which shall not exceed £ive-pereent-per-annum that permitted
by chapter seventy-four A (74A) of the Code, payable annually.

Sec. 31. Section three hundred nine point seventy-three
{309.73), unnumbered paragraph three (3), Code 1979, is amended
to read as follows:

Taxes for the payment of county bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding five-pereent-per-arnum that permitted by chapter
seventy-four A (74A) of the Code, and shall be of such form
as the respective councils or board of supervisors shall by

resolution provide, but no city or county shall become indebted
in excess of five percent of the actual value of taxable
property within its taxing jurisdiction as shown by the last
preceding state and county tax lists. The indebtedness
incurxred for the purpose provided in this section shall not

be considered an indebtedness incurred for general or ordinary

purposes.
Sec. 32. Section three hundred eleven point sixteen
{311.16), unnumbered paragraph two (2), Cocde 1979, as amended

by Acts of the Sixty-eighth General Assembly, 1979 Session,
chapter sixty-eight (68), section one (1), is amended to read
as follows:

On the final determination the board shall levy the
assessments and all installments thereof upon the real estate
within the district as finally established. The entire amount
of the assessment shall be then due and payable, and bear
interest at szM-pereent-per-anrum a rate not exceeding that
permitted by chapter seventy-four A (74A) of the Code
commencing twenty days from the date of the levy, and shall

be collected at the succeeding September semiannual payment
of ordinary taxes.
Sec. 33. Section three hundred eleven point seventeen

-17-
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{311.17), unnumbered paragraph one (1), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1979 Session,
chapter sixty-eight (68), section two (2), is amended to read
as follows:

If an owner other than the state or a county or c¢ity, of
any tracts of land on which the assessment is more than ten
dollars, shall, within twenty days from the date of the
assessment, agree in writing filed in the office of the county

(Yo RN« « BRRNESS B N ¥ B SN L B % B

auditor, that in consideration of the owner having the right

-
(]

to pay the assessment in installments, the owner will not

-
[

make any objection of illegality or irregularity as to the

e
™

assessment upon the real estate, and will pay the assessment

=
W

plus eix-pereent-ampnual interest, the assessment shall be

-
>

payvable in ten equal installments. The first installiment
shall be payable on the date of the agreement. The other
installments with interest on the whole amount unpaid shall

o
oo

be paid annually at the same time and in the same manner as

-
(40

the September semiannual payment of ordinary taxes. The rate
of interest shall be as established by the board, but not
exceeding that permitted by chapter seventy-four A {(74A) of
the Code.

Sec. 34. Section three hundred eleven point twenty-eight
(311.28), Code 1979, is amended to read as follows:

311.28 CERTIFICATES ANTICIPATING ASSESSMENTS. In order
to render immediately available that amount of the estimated

—
Te

[
o
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cost of an improvement which has been specially assessed,

b
~J

the board may issue road certificates in the name of the

B
40

county in an aggregate amount not exceeding the then unpaid

rn
O

amount of the special assessment levied in said district.

(")
(>

Each 1ssue of certificates shall be under, and in accordance
with, a duly adopted resolution of the board and which shall
recite (1) the name or designation of the road district on
account of which the certificates are issued; (2) that a
stated amount (naming the amount) has been specially assessed
against the lands within said district; {(3) that a stated

W W ow W w
woabk W N e
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paid (naming the unpaid amount}; (4) that it is necessary
to render such unpaid amount immediately available; (5) the

amount of said aggregate special assessment has not yet been .

number of road certificates authorized and the specific amount
of each certificate; (6) the specific numbering or designation
of such certificates; (7) the rate of interest which each
certificate shall bear from date, te-wi&,; not Ee-eneeecd~-pin
pereent-per-apnum exceeding that permitted by chapter seventy-
four A (74A) of the Code; (8) the fact that said certifi-
cates are payable solely from the proceeds of the special

assessments which have been levied on the lands within said
districts; (9) that each certificate shall be payable on or
before the first day of January of the first year following
the maturity of the last installment of such special
assessments, and that interest thereon shall be paid annually;
(10) the authorization to the chairman of the board, and to
the county auditor, respectively, to sign and countersign

each of said certificates.
Sec. 35. Section three hundred thirty point seven (330.7), .
unnumbered paragraph five (5), Code 1979, is amended to read
as follows:
Taxes for the payment of said bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding severn-pereent-per-annum that permitted by chapter
seventy-four A {74A) of the Code and shall be of such form

as the governing body shall by resolution provide, but no
county or township shall become indebted in excess of five
percent of the actual value of its taxable property, as shown
by the last preceding state and county tax lists. The
indebtedness incurred for the purpose provided in this section
shall not be considered an indebtedness incurred for general
or ordinary purposes.
Sec. 36. Section three hundred thirty point fourteen
(330.14), Code 1979, is amended to read as follows: .
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330.14 PAYMENT FROM EARNINGS. All political subdivisions
authorized by this chapter to acquire, establish, improve,
maintain, and operate airports may, in connection therewith,
purchase or construct, or contract for the construction of,
and maintain and operate, hangars, administration and office
buildings and other aeronautical and commercial facilities
for which fees are charged, and pay for the same solely and
only out of the earnings thereof. Such political subdivisions
are authorized to borrow money for the purpose of purchasing
or constructing the improvements herein authorized, and as
evidence of such money borrowed to issue their bonds payable
solely and only from the revenues derived from such
improvements. Such bonds may be issued in such amounts as
may be necessary to provide sufficient funds to pay all the
costs of construction and operation of such improvement,
including engineering and other expenses, together with
interest to a date six months subsequent to the estimated
date of completion. Bonds issued under the provisions of
this section are declared to be negotiable instruments. The
principal and interest of said bonds shall be payable solely
and only from the special fund herein provided for such
payments, and said bonds shall not in any respect be a general
cbligation of such political subdivision, nor shall they be
payable in any manner by taxation. All details pertaining
to the issuance of such bonds and the terms and conditions
thereof shall be determined by ordinance or resolution duly
adopted by the governing body of such political subdivision,
which may pledge the property purchased or constructed, and
the net earnings thereof, to the payment ¢f said bonds and
the interest thereon, and provide that the net earnings thereof
shall be set apart as a sinking fund for that purpose. Such
political subdivision is authorized and directed to charge
the users of such improvements at rates which at all time,
shall be sufficient to pay the principal and interest on the
bonds issued under the provisions of this chapter, and the
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cost of operation and maintenance, and to provide an adequate
depreciation fund. Bonds issued pursuant to the provisions
of this section shall bear interest at a rate not exceeding
seven-pereent-per-anaum that permitted by chapter seventy-
four A (74A) of the Code. This section shall be construed

as granting additional power, without limiting the power

already existing in political subdivisions.

Sec. 37. Section three hundred thirty point sixteen
{330.16), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding seven-pereent-per-appum that permitted by chapter
seventy=-four A (74A) of the Code and shall be of such form
as the governing body shall by resolution provide, but no

county or township shall become indebted in excess of five
percent of the actual value of its taxable property, as shown
by the last preceding state and county tax lists. The
indebtedness incurred for the purpose provided in this section
shall not be considered an indebtedness incurred for general
or ordinary purposes.

Sec. 38. Section three hundred thirty A point nine
(330A.9), subsection one (1), Code 1979, is amended to read
as follows:

1. The bonds issued by an authority pursuant to this
chapter shall be authorized by resolution of the board thereof
and shall be either term or serial bonds, shall bear such
date or dates, mature at such time or times, not exceeding
forty yvears from their respective dates, bear interest at
such rate or rates, not exceeding eight-per-eeRtum-per-annum
that permitted by chapter seventy-four A (74A) of the Code,
payable semiannually, be in such denominations, be in such

form, either coupon or fully registered, shall carry such
registration, exchangeability and interchangeability

~21-




O W 3 Ol W N

W W W W W w R DN R RN R N D R b b e el e
[, BT - TV IR S T o o B v IR s IR R VS I B = B U« T o+ B T o J TR ) Y - PR S I e

s.F. JRERa.r.

privileges, be payable in such medium of payment and at such
place or places, within or without the state, be subject to
such terms of redemption and be entitled to such priorities

on the revenues, rates, fees, rentals, or other charges cor
receipts of the authority as such resolution or any resolution
subsequent thereto may provide. The bonds shall be executed
either by manual or facsimile signature by such officers as

an authority shall determine, provided that such bonds shall
bear at least one signature which is manually executed thereon,
and the coupons attached to such bonds shall bear the facsimile
signature or signatures of such officer or officers as shall
be designated by an authority and the bonds shall have the
seal of the authority, affixed, imprinted, reproduced, or
lithographed thereon, all as may be prescribed in such
resolution or resolutions. Said bonds shall be sold at public
sale at such price or prices as the authority shall determine
to be in the best interests of the authority provided that
such bonds shall not be sold at less than the par value
thereof, plus accrued interest and provided that the net
interest cost shall not exceed eigh&-per-centum-per-annum

that permitted by chapter seventy-four A (74A) cof the Code.
Pending the preparation of definitive bonds, interim

certificates or temporary bonds may be issued to the purchaser
or purchasers of such bonds, and may contain such terms and
conditions as the authority may determine.

Sec. 39. Section three hundred thirty-two point forty-
four (332.44), subsection eight (8), unnumbered paragraph
two {(2), Code 1979, is amended to read as follows:

Bonds issued pursuant to the provisions of this section
shall bear interest at a rate not exceeding eeven-pereers
per-annum that permitted by chapter seventy-four A (743) of
the Code.

Sec. 40. Section three hundred forty-five point sixteen
(345.16), Code 1979, is amended to read as follows:

345.16 INTEREST RATE ON BONDS. Bonds issued pursuant

PP~
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to the provisions of this chapter shall bear interest at a
rate not exceeding seven-pereent-per-anpum that permitted .
by chapter seventy-fouxr A (74A)} of the Code.

Sec. 41. Section three hundred forty-six point three
(346.3), unnumbered paragraph one (1), Code 1979, is amended
to read as follows:

Said bonds shall bear interest ret-exceedipg-seven-pereent

per-apnum at a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code, payable semiannually, and
be substantially in the following form, but subject to changes
that will conform them to the resolution of said board, to

(-2 + S B R R D S

SR
N OO

wit:

Sec. 42. Section three hundred forty-six point twenty-~
three (346.23), unnumbered paragraph two (2), Code 1979, is
amended to read as follows:

Foe
wnob W

Such bonds shall be in denominations of not less than one
hundred dollars nor more than ten thousand dollars, and shall
draw interest at a rate not te-exeeed-aeven-percept-per-annum
exceeding that permitted by chapter seventy-four A (74A) of .
the Code, payable annually or semiannually. Such bonds shall

S =
O O~ O

N
= O

be due and payable in not more than twenty years from the

2%
[

date of issuance but may be made subject to redemption 1in

[
w

such manner and upon such terms as is stated on the face

o
o

thereof, shall be in such form as the board of supervisors

%]
(&4}

shall by resolution provide, and shall show on their face

ro
[+

that they are county sanitary disposal bonds payable from

¥
~J

the fund hereinafter provided. Funds available pursuant to
the levy authorized by section 455B.81 shall be used to pay
the interest and principal of such bonds as they become due.
The limitation referred to in section 455B.81 shall not limit
the source of payment of bonds and interest but shall only

W W W N N
v B O YO D

restrict the amount of bonds which may be issued. The money

W
w

arising from such levies shall be known as the sanitary

[
13

disposal bond fund and shall be used for the payment of such
bonds and interest thereon only; and the treasurer shall open .

W
w

-23~




O @ 3 0 b W N

W W Ww W W w NN NN R RN DR R R R s e
Mo W N O YW D 0o WO W DO e WO

S.F. XalFd H.F.

and keep in his or her books a separate account thereof, which
shall show the exact condition of such fund. Such bonds shail
be sold at public sale and the county treasurer shall comply
with and be governed by all provisions of chapter 7S.

Sec. 43. Section three hundred forty-six point twenty-
six (346.26), subsection three (3), Code 1979, is amended
to read as follows:

3. County bonds may bear interest at a rate not exceeding
sever-pereent-per-annum that permitted by éhapter seventy-

four A (74A) of the Code payable semiannually and the principal

shall be scheduled to mature in not more than twenty years
from the date of the bonds. When a county has issued bonds
it shall annually levy on all taxable property in the county,
a tax sufficient to pay the interest and principal of the
bonds as they become due, and each county may levy taxes
sufficient to pay its portion of the cost of operating,
maintaining, and keeping insured the building acquired or
constructed under this section.

Sec. 44. Section three hundred forty-six point twenty-
sevn (346.27), subsection fourteen (14), Code 1979, is amended
to read as follows:

14. Bonds issued under this section may be issued as
serial or term bonds, shall be of such denomination or
denominations and form, including interest coupons to be
attached, shall be payable at such place or places and bear
such date as the board of commissioners fix by the resolution
authorizing the bonds, shall mature within a period not to

exceed fifty years, and may be redeemable prior to maturity

with or without premium, at the option of the board of
commissioners, upon terms and conditions the board shall fix
by the resolution authorizing the issuance of bonds. The
board of commissioners may provide for the registration of
bonds in the name of the owner as to the principal alone or
as to both principal and interest upon terms and conditions
the board determines. All bonds issued by an authority shall
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be sold at a price so that the interest cost to the commission
of the proceeds of the bonds shall not exceed seven-pergent
pe¥-annum that permitted by chapter seventy-four A (74A) of
the Code, payable semiannually, computed to maturity, and
shall be sold in the manner and at the time the board of
commissioners determines.

Sec. 45. Section three hundred forty-six A point three
(346A.3), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

"Shall the county of .......... , in the state of Iowa issue
bonds in the amount of .......... for the purpose of
.......... ?" No such proposition shall be declared carried
unless the vote in favor of the issuance of the bonds is equal
to at least sixty percent of the total vote cast for and
against the proposition at the election. Before the issuance
of bonds under this chapter, the board shall adopt a resolution
providing for the levy of annual taxes sufficient to pay

maturing installments of the principal of and interest on

said bonds in accordance with the provisions of chapter 76,

and said bonds shall mature within a period not exceeding
twenty years from date of issue, shall bear interest at a

rate or rates not exceeding seven-pereent-per-annum that
permitted by chapter seventy-four A (74A) of the Code and

shall be of such form as the board shall by resclution provide,
but the aggregate indebtedness of any such county shall not
exceed five percent of the actual value of the taxable property

within the county as ascertained by the last preceding state
and county tax lists.

Sec. 46. Section three hundred forty-seven point five
(347.5), Code 1979, is amended to read as follows:

347.5 BONDS. Should a majority of all the votes cast
upon the proposition at a general election be in favor of
establishing such hospital, the board of supervisors shall
proceed to issue bonds of the county not to exceed the amount
specified in said proposition, in denominations of not less
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than one hundred dollars nor more than one thousand dollars,
drawing interest at a rate not ¥e-exeececd-sever-pereent-per
annum exceeding that permitted by chapter seventy-four A (74A)

of the Code, payable annually or semiannually. Said bonds

shall be due and payable in twenty years from date of issuance,
but at the option of the county payable at any time after

ten years from such date, and shall be substantially in the
form provided for county bonds, and shall show on their face
that they are county public hospital bonds payable only from
the county public hospital fund as provided for in section
347.7.

Sec. 47. Section three hundred forty-seven point twenty-
seven (347.27), unnumbered paragraphs one (1) and three (3),
Code 1979, are amended to read as follows:

Any county having theretofore established a county public
hospital being operated under the provisions of this chapter
may equip, enlarge, and improve the county public hospital
and acquire the necessary lands, rights of way, and other
property. For .. nvurpose of equipping, enlarging, and
improving any suc county public hospital, including ti.o
acguisition of the necessary lands, rights of way, and aer
property, any county may, pursuant to resolution of the .ard
of supervisors of the county and after it has been deter. =24
by the board of hospital trustees to be advisable, from .12
to time issue and dispose of its negotiable interest-bearing
revenue bonds, payable solely as to both principal and interest
from the revenues derived from the operation of the county
public hospital. All such bonds may bear such date or dates,
may mature at such time or times not exceeding itilrty years
from their respective dates, may bear inter..( at such rate
or rates not exceeding seven-pereent-per-ankum that permitted

by chapter seventy-four A (74A) of the Code payabie

semiannually, may be in such form and payable at such place
or places, and may be subject to such redemption privileges
as are stated on the face thereof and as may be provided in
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the resolution.

Under no circumstances shall any revenue bonds issued under
the provisions of this section be or become an indebtedness
of the county within the purview of any constitutional or
statutory limitation or provision. It shall be plainly stated
on the face of each bond that it does not constitute such
an indebtedness, but is payable solely from revenues derived
from the operation of the county hospital. All the bonds
shall be s0ld in a manner and upon terms prescribed by the
resolution authorizing the issuance of the bonds, however
no bonds shall be sold upon terms that will result in an
interest cost computed to maturity of the bonds according
to standard tables of bond values ef-mere-than-peven-pereent
per-annum which exceeds that permitted by chapter seventy-
four A (74A} of the Code. The resolution authorizing the
revenue bonds may contain any covenants determined by the

board of supervisors to be desirable in connection with the
use and application of the bond proceeds, the operation of
the county public hospital, and the custody and application
of the revenues from this operation. The sole remedy for
any breach or default of the terms of any bonds or proceedings
for their issuance shall be by mandamus in a court of competent
jurisdiction to compel performance and compliance therewith.
Sec. 48. section three hundred forty-seven A point two
(347A.2), Code 1979, is amended to read as follows:
347A.2 BONDS--AUTHORIZATION--PAYMENT. For the purpose
of acquiring, constructing, equipping, enlarging or improving
such hospital or any part thereof, any such county may,
pursuant to resolution of the board of supervisors of such
county, from time to time issue and dispose of its negotiable
interest-bearing revenue bonds payable solely as to both
principal and interest from the revenues to be derived from
the operation of such hospital. All such bonds may bear such
date or dates, may mature at such time or times not exceeding
thirty years from their respective dates, may bear interest
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at such rate or rates not exceeding sevem-pereant~per-ansum
that permitted by chapter seventy-four A {(74A) of the (Code
payable semiannually, may be in such form and payable at such

place or places, and may be subject to such redemption
privileges as is stated on the face thereof and as may be
provided in such resolution. After a resolution authorizing
such revenue bonds has been adopted the county auditor shall
publish notice of such adoption in at least one newspaper

W O DN ks W o H

of general circulation in the county at least once each week

[
[w]

for two consecutive weeks. Such notice shall identify the
resolution by the date of its adoption and shall specify the

=
N

amount of bonds proposed to be issued, and if within twenty
days following the date of the first publication of such
notice a petition is filed with the county auditor signed

b
vk W

by qualified voters of said county in number equal to or

—
o

exceeding twenty percent of the total number of votes cast

=
~J

in such county for governor at the last preceding regular

[
w

election whereat a governor was elected then the bonds

}ea
O

authorized by such resoclution shall not be issued unless and

b
[

until the proposition to issue same shall nhave been submitted
at an election throughout the county and approved by not less
than sixty percent of the votes cast for and against the

NN
W o

proposition. When any such petition is filed it shall be
referred to the board of supervisors at its next meeting and
thereupon the board of supervisors may either repeal the bond

R N
Ut W

resolution or order the election which shall be called ang

[LF T N
~ >

conducted in the manner provided by chapter 345. If there
be no petition filed within the time hereinbefore provided

[V I )
O ®

or i1f there be a petition filed and the proposition of issuing

W
o

such bonds is approved at such election then the board of

o
=

supervisors may proceed with the acquisition, construction,

w
[}

equipment, operation and maintenance of the county hospital

W
W

and the issuance of bonds in connection therewith, all as

W
s

in this chaptex permitted and provided. Under no circumstances

[
o

shall any revenue bonds issued under the provisicns cf this
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chapter be or become an indebtedness of the county within
the purview of any constitutional or statutory limitation .
or provision, and it shall be plainly stated on the face of

each bond that it does not constitute such an indebtedness,

but is payable solely from the revenues as aforesaid. All

such bonds shall be sold in such manner and upon such terms

as 1s prescribed by the resolution authorizing the issuance

thereof, provided, that no bonds shall be sold upon terms

that will result in an interest cost computed to maturity

of the bonds according to standard tables of bond values ef
mere-than-seven-percent-per-annum vhich exceeds that permitted

by chapter seventy-four A (74A) of the Code. The resolution
authorizing such revenue bonds may contain such covenants

as are determined by the board of supervisors to be desirable
in connection with the use and application of the bond
proceeds, the operation of the county hospital and the custody
and application of the revenues from such operation. The

sole remedy for any breach or default of the terms of any

such bonds or proceedings for their issuance shall be by
mandamus in a court of competent jurisdiction to compel
performance and compliance therewith.

Sec. 49. Section three hundred forty-seven A point seven
{347A.7), unnumbered paragraph one (1), Code 1979, is amended
to read as follows:

For the purpose of enlarging and improving any county
hospital or hospitals theretofore acquired and being operated
under the provisions of this chapter, any such county, upon
petition and recommendation of the board of hospital trustees,
and pursuant to resolution of the board of supervisors of
such county, may from time to time incur indebtedness and
issue and sell the negotiable interest-bearing general
obligation bonds of said county, provided that the principal
amount of all such bonds which may be issued and outstanding
under this section shall not be in excess of two percent of
the assessed value of the taxable property in such county .
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as shown by the latest state and county tax lists. All such
bonds may bear such date or dates, may mature at such time
or times not exceeding twenty years from their respective
dates, may bear interest at such rate or rates not exceeding
seven-perdent-per-anaum that permitted by chapter seventy-

four A (74A) of the Code payable semiannually, may be in such

form and payable at such place or places, and may be made
subject to such privileges of redemption prior to maturity
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and upon such terms of redemption as are stated on the face

[
le]

of such bonds and as may be provided in such resolution.

[
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Sec. 50. Section three hundred fifty-seven point twenty
(357.20}), Code 1972, is amended to read as follows:

357.20 DUE DATE--BONDS. Assessments of less than ten
dollars will come due at the first tax-paying date after the
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approval of the final assessment, and assessments of ten

)
[+)]

dollars or more may be paid in ten annual installments with

[
“~

interest at-six-~pereert on the unpaid balance at a rate not
exceeding that permitted by chapter seventy-four A (743} of
the Code. The board of supervisors shall issue bonds against
the completed assessment in an amount egual to the total cost

[
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b
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of the project, so that the amount of the assessment will

2%
b

be approximately ten percent greater than the amount of the
bonds.

Sec. 51. Section three hundred fifty-seven A point eleven
{357A.11), subsection eight (8), Code 1979, is amended to
read as follows:
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8. Have power to finance up to ninety-five percent of

[
w

the cost of the construction or purchase of any project

N
O

necessary to carry out the purposes for which the district

W
<

is incorporated, provided the balance of the cost of

(03]
[

construction or purchase is acquired by subscription, donation,
gift, or otherwise than through the medium of loans, or to

W W
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refinance up to ninety-five percent of the original cost cof

%
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any such project, and to evidence such financing by issuance

W
o

of revenue bonds or notes which shall mature in a period not
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to exceed forty years from date of issuance, shall bear
interest, or combined interest and insurance charges, at a
rate not to exceed pin-pereen&-per-apaum that permitted by
chapter seventy-four A (74A) of the Code, shall be payable
only from revenue derived from sale of water by the district,

and shall never become or be construed to be a debt against
the state of Iowa or any of its political subdivisions other
than the district issuing the bonds. A statutory mortgage
lien shall exist upon the water system and appurtenances and
extensions so acquired in favor of the holders of the bonds
and notes.

Sec. 52. Section three hundred fifty-seven B point four
(357B.4), Code 1979, is amended to read as follows:

357B.4 ANTICIPATION OF TAX. The board of trustees of
a benefited fire district may anticipate the collection of
taxes authorized under section 357B.3 and, for the purpose
of providing fire protection, may issue bonds payable in not
more than ten equal installments at an interest rate not
exceeding sever-pereent-per-amnnum that permitted by chapter
seventy~four A (74A) of the Code. The bonds shall be in such
form and payable at such place as specified by resclution

of the board of trustees. The provisions of sections 23.12
to 23.16 and chapter 384 shall apply to such bonds to the
extent applicable.

Sec. 53. Section three hundred fifty-seven C point ten
(357C.10), Code 1979, is amended to read as follows:

357C.10 BONDS IN ANTICIPATION OF REVENUE. Benefited
street lighting districts may anticipate the collection of
taxes by the levy herein provided, and to carry out the
purposes of this chapter may issue bonds payable in not more
than ten equal installments, with the rate of interest thereon
€6 not exeeed-seven-pergent-per-anrnum exceeding that permitted

by chapter seventy-four A (74A) of the Code. No indebtedness
shall be incurred under this Act until authorized by an

election. Such election shall be held and notice given in
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the same manner as the election provided herein for the
authorization of a tax levy, and the same sixty percent vote
shall be necessary to authorize indebtedness. Both
propositions may be submitted to the voters in the same
election.

Sec. 54. Section three hundred fifty-eight point twenty-
one (358.21), unnumbered paragraph four (4), Code 1979, is
amended to read as follows:

The proceeds of any bond issue made under the provisions
of this section shall be used only for the purpose of
acquiring, locating, laying out, establishing and construction
of drainage facilities, conduits, treatment plants, pumping
plants, works, ditches, channels and outlets of such capacity
and character as may be reguired for the treatment, carrying
off and disposal of the sewage and industrial wastes and other
drainage incidental thereto of such district, or to repair,
change, enlarge and add to such facilities as may be necessary
or proper to meet the requirements present and future for
the purposes aforesaid. Proceeds from such bond issue may
also be used for the payment of special assessment
deficiencies. 8aid bonds shall be payable in not more than
forty annual installments and at-:rRterest-not-enceeding-seven
pereent~per-aprum with interest at a rate not exceeding t. at

permitted by chagter seventy-four A (74A) of the Code, and

shall be made payable at such place and be of such form as
the board of trustees shall by resolution designate. Any
sanitary district issuing bonds as authorized in this section
is hereby granted authority to pledge the future avails of
a tax levy not exceeding one dollar and thirty-five cents
per thousand dollars of assessed value of taxable property
per annum to the payment of the principal and interest of
such bonds after the same come due, and the power to impose
and certify said levy is hereby granted to the trustees of
sanitary districts organized under the provisions of this
chapter.
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Sec. 55. Section three hundred fifty-nine point forty- .
five (359.45), Code 1979, is amended to read as follows:
359.45 ANTICIPATORY BONDS. Townships may anticipate the
collection of taxes authorized by section 359.43 and for such
purposes may issue bonds payable in not more than ten eqgual

annual installments and at a rate of interest not exceeding
seven-pereerné-per-annum that permitted by chapter seventy-
foux A (74A) of the Code and payable at such place and be
in such form as the board of trustees shall designate by

resolution. Sections 23.12 to 23.16, inclusive, and provisions
of law relating to essential corporate purpose bonds of a
city, so far as applicable, shall apply to such bonds.
Sec. 56. Section three hundred eighty-four point fifty-
seven {384.57), Code 1979, is amended to read as follows:
384.57 MONTHLY PAYMENTS. The city may contract to pay
not to exceed ninety percent of the engineer's estimated value
of the acceptable work completed during the month to the
contractor at the end of each month. Payment may be made
in warrants drawn on any fund or funds from which payment .
for the work may be made. The-warrantss-uniess-paid-upen
preseptatrsny~draw-interegt-at-a-rate-net-to-exceed-seven
pereent-per-annum~from-and-after-the-date-of-presentation
for-paymentr If such funds are depleted, anticipatory warrants
may be issued bearing a rate of interest not exceeding that

permitted by chapter seventy-four A (74A} of the Code, which

do not ceonstitute a violation of section 384.10, even if the
collection of taxes or special assessments or income from
the sale of bonds applicable to the public improvement is
after the end of the fiscal year in which the warrants are
issued. 1If the city arranges for the private sale of
anticipatory warrants, they may be sold and the proceeds used
to pay the contractor. Such warrants may also be used to
pay other persons furnishing services constituting a part
of the cost of the public improvement.
Sec. 57. Section three hundred eighty-four point sikty .

-33-




O 0 9 G 0 b W N

W oW W W WW RN NN NN R RN N R R R ps e b b b s
Vb W R O WO ® N0 WU D W MO O 0 0 U b WK O

S.F. sl 8 H.F.

{384.60), subsections three (3) and five (5), Code 1978, are
amended to read as follows:

3. Provide for interest on all unpaid installments at
Ret-mere-than-sever-pergent-per-annum a rate not exceeding
that permitted by chapter seventy-four A (74A) of the Code.

5. Direct the clerk to certify the final schedule to the
auditor of the county or counties in which the assessed

property is located, and to publish notice thereof once each
week for two consecutive weeks in the manner provided in
section 362.3, the first publication of which shall be not
more than fifteen days from the date of filing of the final
schedule. On or before the second publication of the notice,
the clerk shall send by certified mail to each property owner
whose property is subject to assessment for the improvement,
as shown by the records in the office of the county auditor,
a copy of the notice. Such notice shall also include a
statement in substance that assessments may be paid in full
or in part without interest within thirty days after the date
of certification, and thereafter all unpaid special assessments
wiltl-draw-arnuai-interegé-at-seven-pereent bear interest at

the rate specified by the board, but not exceeding that

permitted by chapter seventy-four A {74A) of the Code, ccamputed
to the December 1 next following the due dates of the
respective installments, and each installment will be
delinquent on September 30 following its due date, and wiil

draw additionally the same delinguent interest and the same
penalties as ordinary taxes. Such notice shall also state
substantially that property owners may elect to pay any
installment semiannually in advance. If a property 1s shown
by the records to be in the name of more than one owner at
the same mailing address, a single notice may be mailed to
all owners at that address. Failure to receive a mailed
notice is not a defense to the special assessment.

The county auditor shall place on the tax list the amounts
to be assessed against each lot within the assessment district,
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as certified,.

Sec. 58. Section three hundred eighty-four point sixty-
eight (384.68), subsections two (2) and four {(4), Code 1979,
are anended to read as follows:

2. All special assessment bonds are negotiable, must state
on their face that they are issued under the provisions of
this division, and are payable as to both principal and
interest from the proceeds of the special assessments levied

W 0 U e N

for the public improvement. Such bonds may bear interest

[
o

at a rate not exceeding seven-pereent-per-anaum that permitted
by chapter seventy-four A (74A) of the Code pavable annually
or semiannually, must mature serially on December 1 of the

[
%)
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years in which any of the principal is scheduled toc become

e
W

due, and may contain a provision that the city reserves the

[
(b

right and option of calling and redeeming any or all of the

fur
[+

bonds prior to maturity on any interest payment date or within

bt
~]

forty-five days thereafter upon the terms specified therein.

[
w

Such bonds must be called "improvement bonds", must designate

—
0

the general type of improvement or improvements for which

N
o

issued, and may be issued in any denomination, not exceeding

3%
[

ten thousand dollars. Bonds issued for a public improvement

%
b

authorized in section 384.38, subsection 2, must be named

)
[

in a way to distinguish them from other improvement bonds
of the c¢ity, and to designate the property specially assessed

N R
nob

for the improvement. Improvement bonds issued for any one

¥
o

levy must bear the same date and be divided into as many

n
3

series as there are years in which installments of the special

&
w

asgsessment mature, and each series must be as nearly equal

]
0

in amount as practicable.

W
o

4. Special assessment bonds must be sold at public or

[#%]
o

private sale in the manner provided by chapter 75, and may

w
N

not be sold for less than par value with accrued interest

W
W

from date to the time of delivery, or if no bids are received

W
W

at public sale, bonds bearing the same rate of interest as

W
un

the special assessment may be delivered to the contractor
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in payment of the cost of the public improvement. The proceeds
of the sale must be applied to the payment of the cost of
the public improvement.

Sec. 59. Section three hundred eighty-~four point eighty-
three (384.83), subsections three (3) and six (6}, Code 1979,
are amended to read as follows:

3. Revenue bonds may bear dates, bear interest at rates
not exceeding any-iimitations-impesed-by-chapter-75 that
permitted by chapter seventy-four A (74A) of the Code, mature

in one or more installments, be in either coupon or registered
form, carry registration and conversion privileges, be payable
as to principal and interest at times and places, be subject
to terms of redemption prior to maturity with or without
premium, and be in one or more denominations, all as provided
by the resolution of the governing body authorizing their
issuance. The resolution may also prescribe additional
provisions, terms, conditions, and covenants which the
governing body deems advisable, consistent with the provisions
of the city code, including provisions for creating and
maintaining reserve funds, the issuance of additional revenue
bonds ranking on a parity with such revenue bonds and
additional revenue bonds junior and subordinate to such i avenue
bonds, and that such revenue bonds shall rank on a parity

with or be junior and subordinate to any revenue bonds which
may be then outstanding. Revenue bonds are a contract between
the city and holders and the resolution is a part of the
contract.

6. A city may issue pledge orders pursuant to a resolution
of the governing body of the city utility, combined utility
system, city enterprise, or combined city enterprise, adopted
by a majority of the total number of members to which the
governing body is entitled, at a regular or special meeting,
ordering thelr issuance and delivery in payment for all or
prart of the cost of a project. Pledge orders may bear interest
at rates not exceeding eight-pereent-per-annum that permitted
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by chapter seventy-four A {74A) of the Code.

Sec. 60. Section three hundred eighty-six point twelve
(386.12), subsection four (4), Code 1979, is amended to read
as follows:

4. Payment for the costs of an improvement may also be
made in warrants drawn on any fund from which payment for
the improvement may be made. %Fhe-warranta;-unless-paid-uper
presentationr-draw-tntereat-at-a-rate-net-to-enacad-seven
pereent-per-annum-£from-the-date-of-presentation-for-payment-
I1f such funds are depleted, anticipatory warrants may be
issued bearing a rate of interest not exceeding that permitted
by chapter seventy-four A (74A) of the Code, which do not
constitute a violation of section 384.10, even if the

collection of taxes or income from the sale of bonds applicable
to the improvement is after the end of the fiscal year in
which the warrants are issued. 1If the city arranges for the
private sale of anticipatory warrants, they may be sold and

the proceeds used to pay the costs of the improvement. Such
warrants may be used to pay other persons furnishing services
constituting a part of the cost of the improvement.

Sec. 61. Section three hundred ninety-~four point one
(394.1), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76, and said bonds shall be payable
through the debt service fund in not more than twenty years,
and bear interest at a rate not exceeding sever-pereent~per
annum that permitted by chapter seventy-four A (74A) of the

Code, and shall be of such form as the city council shall

by resolution provide, but no city shall become indebted in
excess of five percent of the actual value of the taxable
property within said city, as shown by the last preceding
state and county tax lists. The indebtedness incurred for
the purpose provided in this section shall not be considered
an indebtedness incurred for general or ordinary purposes.
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Sec. 62. Section four hundred three point nine {403.9),
subsection three (3), Code 1979, is amended to read as follows:
3. Bonds issued under this section shall .be authorized
by resolution or ordinance of the local governing body and
may be issued in one or more series and shall bear such date
or dates, be payable upon demand or mature at such time or
times, bear interest at such rate or rates not exceeding sever
per-gentum-per-anpum that permitted by chapter seventy-four

(74A) of the Code, be in such denomination or denominations,

be in such form either coupon or registered, carry such
conversion or registration privileges, have such rank or
priority, be executed in such manner, be payable in such
medium of payment, at such place or places, and be subject
to such terms of redemption, with or without premium, be
secured in such manner, and have such other characteristics,
as may be provided by such resolution or trust indenture or
mortgage issued pursuant thereto.

Sec. 63. Section four hundred three A point thirteen
(403A.13), unnumbered paragraph one (1), Code 1979, is amended
to read as follows:

Bonds of a municipality shall be authorized by its
resolution and may be issued in one or more series and shall
bear such date or dates, mature at such time or times, be
interest at such rate or rates, not exceeding seven-per-certum
Pe¥r-anpum that permitted by chapter seventy~-four A {74A) cf

the Code, be in such denomination or denominations, be in
such form either coupon or registered, carry such conversion
or registration privileges, have such rank or priority, be
executed in such manner, be payable in such medium of payment,
at such place or places, and be subject to such terms cf
redemption {with or without premium) as such resolution, its
trust indenture or mortgage may provide.

Sec. 64. Section four hundred fifty-four point twenty
(454.20), Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1979 Session, chapter twenty~four (2%),
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section five (5), is amended to read as follows:

454.20 INTEREST. The warrants shall bear interest from
date at a rate not to exceed sis-pereert that permitted by
chapter seventy-four A (74A) of the Code, which interest shall
be payable at the end of each year, or for such shorter period

as the warrants may remain unpaid.

Sec. 65. Section four hundred fifty-five point sixty-
four (455.64), subsections one (1) and two (2), Code 1979,
are amended to read as follows:

1. To pay one-third of the amount of such assessment at
the time of filing such agreement; one~third within twenty
days after the engineer in charge shall certify to the auditor
that the improvement is one-half completed; and the remaining
one-~-third within twenty days after the improvement has been
completed and accepted by the board. All such installments
shall be without interest if paid at said times, otherwise
said assessments shall bear interest from the date of the
levy at the-rate-ef-poet-to-exceecd-peven-percent-per-anpnum
a rate not exceeding that permitted by chapter seventy-four
A (74A) of the Code, payable annually, and be collected as
other taxes on real estate, with like penalty for delindquency.

2. To pay such assessments in not less than ten nor more
than twenty equal installments, the number to be fixed by
the board and interest at the rate fixed by the board, not
exceeding seven-pereent-per-annrum that permitted by chapter
seventy-four A (74A) of the Code. One such installment shall

be payable at the September semiannual taxpaying date in each
year; provided, however, that the county treasurer shall,
at the September semiannual taxpaying date, require only the
paynent of a sufficient portion of the assessments to meet
the interest and the amount maturing on bonds or certificates
prior to the regular time for the payment of the second
installment of taxes and the balance shall be collected with
such second installment and without penalty.

Sec. 66. Section four hundred fifty-five point seventy-
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seven (455.77), unnumbered paragraph one (1), Code 1979, is
amended to read as follows:

The board may provide by resolution for the payment of
assessments in not more than twenty annual installments with
interest at ret-te-exceesd-seven-pereent-per-aRAuWm a rate not
exceeding that permitted by chapter seventy-four A (74A) of

the Code. The board may issue warrants bearing interest at
the same rate, which warrants shall be numbered and state
a maturity date in which event they shall bear interest from
the date of issuance without being presented for payment and
marked unpaid for want of funds. The warrants may be sold
by the board for cash in an amount not less than the face
value thereof, together with accrued interest, if any.
Sec. 67. Section four hundred fifty-five point seventy-
nine (455.79), Code 1979, is amended to read as follows:
455.79 INTEREST--PLACE OF PAYMENT. Such certificates
shall bear interest net-ts-exceed-seven-pergent-per-arRum
at a rate not exceeding that permitted by chapter seventy-
fecur A (74A} of the Code, payable annually, and shall be paid
by the taxpayer to the county treasurer, who shall receipt

for the same and cause the amount to be credited on the
certificates issued therefor.

Sec. 68. Section four hundred fifty-five point eighty
three (455.83), Code 1979, is amended to read as follows:

455.83 AMOUNT--INTEREST~-MATURITY. In no case shall the
aggregate amount of all bonds i1issued exceed the benefits
assessed. 8uwek The bonds shall not be issued for a greater
amount than the aggregate amount of assessments for the payment
of which they are issued, nor for a longer periow of maturity
than twenty yearsy-and-bear-a-rate-ef-intercic-net-to-exceed
seven-pergent-per-annum. The bonds shall bear interest at

a rate not exceeding that permitted by chapter seventy-four

A {(74A) of the Code, payable semiannually, on June 1 and

December 1 of each year. Whenever-the-imterest-en-bends
zesued-pursuant-te-the-provinions-of-thip-chapter-exeeeds
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four-pergent-per-anpum-the-interest-on-uRpaid-aspsessmentEn
fhali-equal-the-interegt-on~-sueh-bends-put-net-to-enceed-geven
pereent-per-annum,-the-previgions-ef-seetirons~455+575-and
455-64~-to-the-econtrary-notwithatandingr The interest on

unpaid assessments shall be at a rate not exceeding that
permitted by chapter seventy-four A (74A) of the Code.

Sec. 69. Section four hundred fifty-five point one hundred
seventy-five {(455.175), Code 1979, is amended to read as

follows:

455.175 FUNDS. Payment to the county auditor for such
certificate shall be from the fund of said drainage or levee
district, or subdistrict, on a warrant issued against that
fund which shall have precedence over all other outstanding
warrants drawn against that fund in the order of their payment.
Should there not be a sufficient amount in the fund of said
district, or subdistrict, to pay said warrant then the board
of supervisors, or the trustees of the district, as the case
may be, are authorized to borrow a sum of money sufficient
for that purpose on a warrant for that amount on the fund
of the district, or subdistrict, which warrant shall bear
interest from date at six-pereert-per-annum a rate not

exceeding that permitted by chapter seventy~-four A (74A) cf

the Code and shall have preference in payment over all other
unpaid warrants on said fund, and the county treasurer shall
s0 enter the same on the list of warrants in his office and
call the same for payment as soon as there is sufficient money
in said fund.

Sec. 70. Section four hundred fifty-five point one hundred
ninety-eight (455.198), Code 1979, is amended to read as
follews:

455.198 WARRANTS NOT PAID FOR WANT OF FUNDS. Chapter
74 shall be applicable to all warrants which are legally drawn
on levee and drainage district funds and are not paid for
want of fundsy-eneept-that-pueh-warrants-shaii-pear-interess

at-not-to-exceecd-seven-perecRE-per-annum.
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Sec. 71. sSection four hundred fifty-five point two hun-
dred thirteen (455.213), Code 1979, is amended to read as
follows:

455.213 INSTALLMENTS--WARRANTS. The beoard shall levy
the costs contemplated in section 455.202 upon all of the
lands of the district on the basis of the classification for
benefits as finally established and the assessments so levied
shall be paid in one installment unless the board in its
discretion shall provide for the payment thereof in not more
than twenty egual installments with interest at net-te-execeed
seven-pereent~-per-anpum a rate not exceeding that permitted

by chapter seventy-four A (74A) of the Code. The board may

issue anticipatory warrants bearing interest at net-teo-exeeed

seven-pereent~per-annum~against-apsessments a rate not
exceeding that permitted by chapter seventy~four A (74Aa) of
the Code. The warrants may be numbered and state a maturity

date in-whieh-event-they-ghaltl-bear-interest-£frem~-the-date
of-1spue~without-being-presented-£for-payment-and-marked-unpazd
for-want-eof-£fundes. The warrants may be sold by the board

for cash in an amount not less than the face value therect,
togather with accrued interest, if any.

Sec. 72. Section four hundred sixty point seven (460.7},
Code 1979, is amended to read as follows:

460.7 ADVANCED PAYMENTS. The board on construction of
such improvement may advance out of the secondary road
construction fund or the secondary road maintenance fund,
cr out of both of said funds that portion to be collected
by special assessment, the amount so advanced to be replaced
in said road funds as the first special assessmenits are
collected. The board may in lieu of making such advancements,
issue warrants to be known as "Drainage Warrants", said
warrants to draw-pe:-te-exceed-four-pereent-interesteper-annum
bear interest at a rate not exceeding that permitted by chapter
seventy~-four A (74A) of the Code payable annually from the

date of 1ssue and to be paid out of the special assessments
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levied therefor, when the same are collected.

Sec. 73. Section four hundred sixty-one point fourteen
(461.14), Code 1979, is amended to read as follows:

461.14 FORM OF BONDS. Such bonds shall be issued in sums
of not less than one hundred dollars or more than one thousand
dollars each, running not more than twenty years, bearing
interest not exceeding six-pereert-per-annum that permitted
by chapter seventy-four A (74A) of the Code, payable annually
or semiannually, and shall be substantially in the forn

provided by law for funding bonds issued for drainage purposes.
Sec. 74. Section four hundred sixty-three point ten
(463.10), Code 1979, is amended to read as follows:
463.10 FORM OF BONDS. Drainage refunding bonds shall
be issued in denominations of not less than one hundred dollars
nor more than one thousand deollars, each, running not more
than forty years, bearing interest Ret-exeeeding-six-peregent
per-ennum at a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code, payable semiannually, and
shall be substantially in the form provided by law relating

to drainage bonds, with such changes as shall be necessary
to conform with this chapter.

Sec. 75. Section four hundred sixty-four point nine
(464.9), Code 1979, is amended to read as follows:

464.9 REFUNDING BONDS. The court shall direct the board
of supervisors to issue bonds in lieu of the outstanding
drainage bonds for said drainage district, and additional
bonds for the accrued interest and other indebtedness of said
drainage district. Said bonds shall be payable in amounts,
and at the time and manner, and with priority of payments
as has been determined by order of court, as provided by
section 464.8, and shall be called "conservator's drainage
district bonds". Each bond shall be numbered and shall state
on its face that it is a conservator's drainage district bond;
that it is issued in pursuance of a resolution adopted by
the board of supervisors, under order of court, and giving
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the name of the court and the county where such court is held;
that it is issued to pay indebtedness of the drainage district;
shall state the county where such district is located, and

the number of the drainage Qdistrict for which it is issued;
shall state the date of maturity of the bond, the rate of
interest thereon, which rate shall not be-less-ihar-three
and-ore-half-pereent-per-annum exceed that permitted by chapter
seventy-four A {74A) of the Code, and that the bond is to

be paid only from taxes assessed, levied and collected on

the lands within the drainage district for which the bond

is issued subject to the provisions of section 464.8. All

bonds shall be signed by the chairman of the board of
supervisors and countersigned by the conservator designated

as such. The interest coupons attached to said bonds shall

be attested by the signature of the conservator or a facsimile
thereof. When the bonds have been executed as herein required,
the conservator may sell said bonds at not less than par with
accrued interest thereon, and pay the indebtedness of said
drainage district, or may exchange said bonds with the
creditors of said drainage district in amounts as have be:n
fixed and determined by the court, and the conservator s, all
cancel all drainage bonds, improvement certificates, warrunts
or other evidence of indebtedness received by him in lieu

of the conservator's bonds.

Sec. 76. Section four hundred sixty-seven A point thirty-
three (467A.33), unnumbered paragraph one (1), Code 1979,
1s amended to read as follows:

The governing body upon receiving the reports from three
appointed appraisers and after holding the hearings shall
transmit and certify the amounts of assessments to the
respective boards of supervisors which upon receipt of
certification from the governing body of the district, make
the necessary levy of such assessments as fixed by the
governing bedy upon the land within such subdistrict and all
assessments shall be levied at that time as a tax and shall
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bear interest at net-mere-than-feur-pereent-per-anrum a rate
not exceeding that permitted by chapter seventy-four A (744)

of the Code from that date payable annually except as hereafter
provided as to cash payments therefor within a specified time.
The assessment so levied shall be kept in a separate account

py the appropriate county treasurer or treasurers, identified
by the official name of the subdistrict and expenditures
therefrom shall be made on requisition of the chairman and
secretary of the governing body of the subdistrict.

Sec. 77. Section four hundred sixty-seven A point thirty-
five (467A.35), subsections one (1) and two (2), Code 1979,
are amended to read as follows:

1. To pay one half of the amount of such assessment at
the time of filing such agreement and the remaining one half
shall become due and payable one year from the date of filing
such agreement. All such installments shall be without
interest if paid at said times, otherwise said assessments
shall bear interest from the date of the levy at the-rate
ef-four-pereent-per-anrum a rate fixed by the governing body
of the subdistrict, but not exceeding that permitted by chapter

seventy-four A (74A} of the Code, payable annually, and be
collected as other taxes on real estate, with like penalty

for delinquency.

2. To pay such assessments in not less than ten nor more
than forty equal installments, the number to be fixed by the
governing body of the subdistrict and interest at the rate
fixed by the governing body of the subdistrict, not exceeding
four-pereent~-per-anrum that permitted by chapter seventy-four
A (74A) of the Code. The first installment of each assessment
shall become due and payable at the October semiannual tax

paying date after the date of filing such agreement, unless
the agreement is filed with the county auditor less than
thirty days prior to such October semiannual tax paying date,
in that event, the first installment shall become due and
payable at the next succeeding October semiannual tax paying
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date. The second and each subsequent installment shall become
due and payable at the October semiannual tax paying date

each year thereafter. All such installments shall be collected
with interest accrued on the unpaid balance to the October
semiannual tax paying date and as other taxes on real estate,
with like penalty for delinguency.

Sec. 78. Sections seventy-four point eight {(74.8), seventy-
five point eleven (75.11) and seventy-five point twelve
{75.12), Code 1979, are repealed. It is the intent of the
general assembly that the repeal of these sections, and the
enactment of sections eleven (11), thirteen (13) and sixteen
(16) of this Act shall be construed as a continuation of prior
law, except to the extent amended by sections eleven (11)
and sixteen (16) of this Act.

Sec. 79. Bonds sold on or after the effective date of
this Act to finance an improvement for which a final assessment
schedule was adopted prior to the effective date of this Act
may bear any rate of interest permitted by rules issued under
section fourteen (14) of this Act, and section thirteen (13)
of this Act and any similar statutory restrictions and section
fifteen (15) of this Act do not apply to these bonds.

Sec. 80. It is the intent of the general assembly thet
rules which take effect pursuant to the provisions of sec. on
fourteen (14) of this Act shall supersede any temporary legis-
lation enacted by the Sixty-eighth General Assembly during
the 1980 legislative session with respect to interest rates
or maximum interest rates payable on public obligations or
assessments against benefitted properties.

EXPLANATION

This bill deals with interest rates which apply to warrants,
bonds, and temporary financing obligations issued by state
and local governmental units, and to special assessments
levied by governmental subdivisions. The Code contains more
than fifty separate provisions which establish either an
interest rate or an interest-rate ceiling for governmental
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obligations, or for assessments used to pay off governmental
obligations. The various Code sections involve unpaid
warrants, anticipatory warrants, general obligation bonds,
revenue bonds, special assessment bonds, pledge orders, and
similar public debt obligations which bear interest, and
related sections which permit the levying of special
assessments to retire certain types of debt. In some instances
the respective sections establish the rate of interest, while
in others the interest rate is discretionary with the
governmental agency involved, but 1s subject to a prescribed
maximum rate.

This bill has two primary effects. First, the bill deletes
all of the separate interest-rate provisions contained in
the individual Code sections. In lieu of specifying interest
rates or interest-rate ceilings in the Code, this bill provides
that a committee composed of the treasurer of state, the
superintendent of banking and the commissioner of insurance
shall, from time to time, establish and adjust the interest
rates or maximum interest rates payable on the various types
of public obligations and on special assessments. This would
be accomplished through a rule-making procedure under chapter
17A. The committee 1s the same committee which sets the
interest for deposits of public funds under chapter 453 of
the Code.

The second principal effect of the bill is to standardize
the procedures and interest rates or interest~rate ceilings
which apply to public debt obligations or special assessments
which arise under state law. The various Code provisions
which authorize the state, and school districts, cities,
counties, and special improvement districts to issue debt
obligations of one type or another were enacted or amended
at different times. The enabling langquage varies somewhat,
and the interest rates or interest-rate ceilings reflect
differing market conditions. This bill is a comprehensive
revision of all lowa Code sections which govern these interest
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rates.

The bill is divided into two parts. Division I modifies
some existing general law and establishes some new general
law. A new chapter 74A created in Division I would contain
all of the interest rate provisions which would apply to
unpaid warrants, general obligation bonds, revenue bonds,
special assessment bonds, anticipatory warrants, improvement
certificates, pledge orders and all other debt obligations
issued by a governmental body under state law. The new chapter
alse would provide for the setting of the interest rate
applicable to special assessments levied to repay public debt

obligations.
Division 11 contains correlating amendments to each of
the Code provisions which interrelate with the interest-rate

provisions and rule-making procedures contained in the new
chapter 74A. Generally speaking, each of the sections
contained in Division II strikes a specific interest rate
or interest-rate ceiling and inserts a cross-~reference to
chapter 74A of the Code, which is created by sections 8 through
16 of the bill. In some instances, however, an additionai
change is made which replaces a fixed rate with a rate c¢r .ling.
Recent legislation, e.g., the city code, and some older
legislation as well, adopts the policy of allowing the
governing body to fix the interest rate payable on various
debt obligations or special assessment levies, subject to
statutory ceilings. This enables the governing body to fix
actual rates on the basis of current money market conditions.
This policy is made uniform throughout the various Code
sections dealing with interest-rate ceilings.
The sections in Division I of the bill provide as follows:
Sections 1 through 7 substantially amend chapter 74 of
the Code. Chapter 74 provides recordkeeping requirements
and procedures for the call of and the termination of interest
on interest-pearing warrants. The chapter originally applied
only to warrants which could not be paid when presented because
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of lack of funds. A subseguent amendment to section 74.1
made the chapter applicable to anticipatory warrants as well, .
but the remaining sections were left unchanged, and as a

result the procedures, which are relatively clear when

considered in the context of unpaid warrants, became ambiguous

when applied to anticipatory warrants and other short-term

obligations which are intended to be interest-bearing when

issued. Sections 1 through 7 make the following substantive

OO Wty e

changes:
1. The procedures of the chapter are made applicable to

T
O

state warrants issued under section 19.8 of the Code, and

=
%]

to all other interest-bearing warrants, pledge orders and

—
[¥M]

similar short-term obligations issued against a specific
account or fund. As amended, the chapter does not specify

e
TS

interest rates on these obligations, however.
2. The fixed interest rate contained in section 74.2 is

s
~ o

removed, and a cross reference to the new chapter 74A is
inserted. Also, language is added which differentiates
anticipatory warrants from ordinary warrants. These are

NP P
©c v

distinguishable from ordinary warrants which are used as

[
[

checks rather than as interest-bearing notes.

N
[35]

3. Section 74.8 is removed from chapter 74 and relocated
in the new chapter 74A (see sections 16 and 78 ¢f the bill).
That section authorizes the sale of anticipatory warrants
issued by a school district at a rate above the statutory
ceiling 1f certain conditions are met. Since the section

NN NN
~ o b W

deals only with the interest rate on those obligations, it

b
w©

is relocated in chapter 74A which contains all of the

3%
0

provisions and rule-making procedures relating to rates and

[
o

rate ceilings.

W
[2ad

4. Specific provisions are made for the call of any out-

w
3N

standing interest-bearing obligation when funds are available

W
(9]

for its payment. Interest on the obligation would cease at

W
b

the end of ten days after the treasurer mails a notice of
call to the holder of the obligation. However, any obligation .

w
%)
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which is issued as a fixed term obligation would not be subject
to call until the end of the term, or until such earlier date
which might be provided for in the obligation. Alsoc, the
call provisions would not apply when the parties otherwise
have agreed.

Sections 8 through 16 create a new chapter 74A of the Code,
which contains all of the interest rate provisions and rule-
making procedures.

O 0~ 0 b W

Section 9 defines the scope of the new chapter.
Section 10 provides for the setting of a rate of interest

LB
H O

on warrants which are unpaid at time of presentation because

-
38 ]

of lack of funds. The section would not apply to any

[
[ 53]

obligation which is intended to bear interest when issued.

H
NS

This provision replaces section 74.2 of the Code.

Sectionsg 11 and 14 contain the major substantive revision
of the interest rate laws. Section 11 is patterned after
section 75.12 of the Code, but is expanded to include all
evidences of indebtedness issued by a governmental body or
agency under the laws of this state. Three categories of

R T R SR U U
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obligations are established, and a maximum and interest :rite

o
[

would be set by rule for each. General obligation bonds

[3+]
(48]

anticipatory warrants and other cobligations payable from

3N
W

general taxation or from the state's sinking fund for pub. <

™
w

deposit would bear interest not in excess of that permitted

)
(&)

by rule. Under present law, most G.0O. bonds are limited to

[ M)
o

7 percent, and some other obligations to which this new limit

[ ]
~3

applies are at less than 7 percent. The maximum interest

L]
o

rate on revenue bonds, anticipatory warrants, pledge orders

N
Xs]

and other obligations which are payable from reve.iues derived

w
o

from the operations of a publicly owned enterprise or utility

[¥3 )
—

also would be set by rule. Special assessment bonds,

L
3]

anticipatory warrants and other obligations which are payable

w
w

from special assessments levied against benefitted properties

W
rs

constitute the third category of obligations to be subject

L3
W

to an interest-rate ceiling set by rule of the committee.
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Section 12 of the bill provides for the establishment by
rule of the maximum rate of interest on unpaid installments .
of special assessments against benefited properties. Section
75.11 of the Code, which is removed from chapter 75 by section
78 of the bill and relocated in the new chapter 74A by sectiocon
13 of the bill, prohibits the sale of special assessment bonds
at a rate of interest higher than the rate payable on unpaid
installments of the supporting assessment levy.
Section 14 of the bill contains the rule-making procedures.
The section specifies the membership of the committee and
the duties of the committee. The section also establishes
the standards governing the rule-making activities of the
committee, and contains limitations on the powers of the

committee.
Section 15 of the bill establishes an emergency procedure
which may be used by a governmental body when its obligations

cannot be sold because the market demands a higher rate of

interest than is permitted by the applicable ceiling. A

similar kind ¢f procedure presently exists in section 74.8 .
of the Code for the sale of warrants of school districts.

Section 16 of the bill reenacts existing Code section 74.8
as a section of the new chapter 74A.

Division II of the bill amends the various Code sections
to implement the standardization of rates and rate ceilings.
Other substantive changes are as follows:

Section 17 amends section 19.8 of the Code to clarify what
apparently is an error in existing law. That section states
that if the state sells anticipatory warrants to cover a
temporary shortage of funds, the warrants shall be sold to
the "highest bidder". The procedure apparently has never
been used. The section appears to require the state to sell
these warrants at the highest interest rate bid, which would
be contrary to the best interests of the state. The section

is revised to reguire sale to the bidder offering the lowest

interest rate. .
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Section 26 of the bill amends a unique section of the Code
which permits school districts to buy school buses on an
installment payment basis. This Code section limits the
school district to paying not more than 4 percent simple
interest in these contracts. The amendment strikes the ¢
percent limitation and inserts in lieu thereof a maximum rate
which is the rate in effect under section 535.2, subsection
3 of the Code (the floating usury ceiling).

Sections 56 and 60 amend Code sections 384.57 and 386.12
to delete special provisions for warrants not paid for lack
of funds. These are covered by the new chapter 74A.

Sections 78, 79 and 80 of the bill contain repealer and
transition provisions. The repealed sections are reenacted
with amendments as sections of the new chapter 74A.

Section 79 deals with a temporary problem which may be
encountered in the issuance of special assessment bonds.
Section 75.11 of the Code, as reenacted by section 13 of this
bill, provides that the interest rate payable on special
assessment bonds shall not exceed the rate payable on the
special assessments. A city might adopt a final assessment
schedule bearing the maximum lawful interest rate for
assessments prior to the date interest rates are initial y
set by the committee under this Act. 1f the committee we
to set higher maximum rates because of market conditions,
section 13 of the bill would prevent the sale of the bonds
at the higher rate. 1In that situation, section 78 would
permit the new interest-rate ceiling to apply to those bonds,
even though the rate exceeds the interest rate on the
assessments.

The bill would take effect July first following enactment.

LSB 3860S 68
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B Amend Senate File 2282 as follows: '
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SENATE FILE 2282
S-5395 3

1 Amend Senate File 2282 as follows: :

2 1. Page 46, by inserting after line 28 the

3 following’:

4 "Sec. . This Act, being deemed of immediate .

5 importance, shall take effect from and after its

6 publication in the Muscatine Jouxrnal, a newspaper

7 published in Muscatine, Iowa, and in the Carroll Daily
1{" 8 Times-Herald, a newspaper published in Carroll, Iowa."
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SENATE FILE 2282
5-5397 :
1 Amend Senate File 2282 as follows:
2 1. Page 46, line 24, by striking the word
3 "temporary". .
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Anend Senate File 2282 as follows:
1. Title page, line 3, by inserting after the word

IS it

"aconcies”™ the words ", and including a correlating
amenGrent removing the limitation on the tax levy
authorized by section three hundred fifty-cight point
twency-one (358.21) of the Code with respect to interest-
bearing obligations issued under that section”.
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Amend Senate File 2282 as follows:

1. Page 37, by inserting after line 1 the
following: .

"Sec. . Section three hundred eighty-four point
eighty-three (384.83), Code 1979, is amended by adding
the following new subsection:

NEW SUBSECTION. A city may enter into loan
agreements or other credit arrangements with any
person to obtain funds to pay all or part of the cost
of a project, the total cost of which is fifty million
dollars or more. The borrowings shall be repayable
solely and only out of the net revenues of the city
utility, combined utility system, city enterprise
or combined city enterprise of which the project is
or will be a part or the proceeds of revenue bonds
payable from those net revenues. The loan agreements
or other credit arrangements may provide for the
payment of interest at the stated or variable rate
or rates as the governing body deems advisable,
notwithstanding any interest rate limitations contained
in any other law. The loan agreements or other credit
arrangements may be authorized by resolution of the
governing body adopted at a regular or special
mecting."

2. By numbring, renumbering and correcting internal
references as necessary.

5-5287 FILED BY RICHARD DRAKE
MARCH 6, 1980 . EDGAR H. HOLDEN
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SENATE FILE 2282
-5288

Amend Senate File 2282 as follows:

1. Page 6, line 11, by striking the word "under"
and inserting in lieu thereof the words "to obligations
referred to in".

2. Page 6, line 13, by striking the word "under”
and inserting in lieu thereof the words "to obligations
referred to in".

3. Page 6, line 15, by striking the word "under”
and inserting in lieu thereof the words "to obligations
referred to in".

4. Page 6, line 17, by striking the word "under"
and inserting in lieu thereof the words "to obligations
referred to in".

5. Page 6, line 19, by striking the word "under"
and inserting in lieu thereof the words "to obligations
referred to in",

5-5288 FILED BY EDGAR H. HOLDEN
MARCH 6, 1980
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A BILL FOR

1 An Act relating to the rates of interest payable on interest-
bearing obligations issued by public agencies and on
special assessments levied by public agencies, and including

a correlating amendment removing the limitation on the tax
levy authorized bz section three hundred fiftz—eiaht Eoint
twenty-one (358.21) of the Code with resBect to interest-—
bearing obligatiOns issued under that section.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

New Language
by the Senate

Language Stricken
by the Senate
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DIVISION I
Section 1. Section seventy-four point one (74.1), Code

1879, is amended to read as follows:

74¢.1 APPLICABILITY.

l. %Th#s The procedures of this chapter shaxi apply to
all warrants which are legally drawn on a public treasury,
including the treasury of a city, and which, when presented

for payment, are not paid for want of funds.
2. This The procedures of this chapter ard-its-proecedures
shai: also apply whenever a municipalitysy as defined in section

24.2, or a city shall determine that there are not or will
not be sufficient funds on hand to pay the legal obligations
of a fund. BSaid-munieipaii¥y Each of these municipalities
1s authorized to provide for the payment of such present and

future obligations by drawing one or more anticlpatory warrants
payable to a bank or other business entity authorized by law
to loan money in an amount or amounts legally available and
believed to be sufficient to cover the anticipated
deficiencies. The duties imposed on the treasurer by this
chapter may be assigned by ke a city council to another city
officer.

3. The procedures of this chapter also apply to the issu-

ance of anticipatory warrants by the state under section nine-
teen point eight (19.8) of the Code.
4. The procedures of this chapter also apply to

anticipatory warrants, pledge orders, improvement certificates,

anticipatory certificates or similar obligations pavable from

speclal assessments against benefited properties, or payable

from charges, fees or other operating income from a publicly

owned enterprise or utility.

Sec. 2. Section seventy-four point two (74.2), Code 1979,
as amended by Acts of the Sixty-eighth General Assembly, 1979
Session, chapter twenty-four {24), section three (3), is
amended to read as follows:

74.2 ENDORSEMENT AND INTEREST. Exeept-as-previded-in

-1~




LTo N o SRS B« Y T <SR 7 I S T 2

s.r. 228Z n.F.

seetion-34r8--when-any-asuek If a warrant other than an

anticipatory warrant is presented for payment, and is not

paid for want of funds, or is only partially paid, the
treasurer shall endorse the fact thereon, with the date of
presentation, and sign the endorsement, and thereafter the
warrant or the balance due thereon, shall draw bear interest
at six-percent-per-annum-on-state-and-county-warrapts--arnd
S:-pereent-per-anRum-on-eity-and-sehooi-varranta--uniess
the~-treagsurer-arranges-£for-the-sate-of-gsard-warrant-at-par
at-a-tewer~rate-of-interest the rate specified in section
ten (10) of this Act.

An anticipatory warrant issued under the authority of sec-

tion one (1), subsection two {2) of this Act shall bear

interest at a rate determined by the issuing governmental

body, but not exceeding that permitted by chapter seventy-
four A (74A) of the Code.
Sec. 2. Section seventy-four point three (74.3), Code

1979, is amended to read as follows:
74 .3 RECORD OF WARRANTS OBLIGATIONS. The treasurer shall
keep a record of aii-warrapts-se-endersed; ecach interxrest-

bearing obligation which reeexd shall show the number and
amount, the date ef-presemtatien interest commences, the xrate

of interest, and the name and post-office address of the

holder--ef-each-warrant of the obligation.

Sec. 4. Section seventy-four point four (74.4), Code 1979,
is amended to read as follows:
74 .4 ASSIGNMENT OF WARRANT OBLIGATION. When any-warrant

shall-be a nonnegotiable interest-bearing obligation is

assigned or transferred after-being-se-endersed, the assignee
or transferee shazi-bBe-under-dutyr-fer-his-ewn-preoteetiors

teo must notify the treasurer in writing of ewek the assignment
or transfer and of hkis the post-office address of the assignee
or transferee. Upon receiving sdaek notification, the treasurer

accordingly shall correct the-aferesazéd-reeerd-acee¥dingty

the record maintained under section three (3) of this Act.
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Sec. 5. Section seventy-four point five (74.5), Code 1979,
is amended by striking the section and inserting in lieu
thereof the following:

74.5 CALL FOR PAYMENT. When a fund contains sufficient
money to pay one or more interest-bearing obligations which
are outstanding against the fund, the treasurer shall call
those obligations for payment. Obligations may be paid in
the order of presentation. This section does not authorize
a fixed-term obligation to be called at a date earlier than
is provided by the conditions and terms upon which it was

issued.
Sec. 6. Section seventy-four point six (74.6), Code 1979,
is amended by striking the section and inserting in lieu

thereof the following:

74.6 NOTICE OF CALL~~TERMINATION OF INTEREST.

1. The treasurer shall make a call for payment undex
secticn five (%) of this Act by mailing to the holder of the
obligation, as shown in the records maintained under section
three (3) of this Act, a notice of call which describes the
obligation by number and amount, and which specifies a date,
not more than ten days thereafter when interest ceases to
accrue on the obligation. The treasurer shall enter the date
of mailing of the notice in the records maintained under
section three (3) of this Act.

2. Interest on an interest-bearing obligation shall cease
to accrue as of the date specified in the notice of call
issued under subsection one {1) of this section.

3. This section does not apply if the parties have other-
wise agreed in writing.

Sec. 7. Section seventy-four point seven (74.7), Code
1979, 1is amended to read as follows:

74.7 ENDORSEMENT OF INTEREST. When a-warrant an obligation

which legally draws interest is paid, the treasurer shall
endorse upon it the date of payment, and the amount of interest
attewed paid. The treasurer also shall enter into the records

-3-
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maintained under section three (3) of this Act the date of
payment and the amount of interest paid.

Sec. 8. Sections seven {(7) through fifteen (15) of this
Act are enacted as a new chapter seventy-four A (74A) of the
Code, which shall be entitled "INTEREST RATES FOR PUBLIC
OBLIGATIONS AND ASSESSMENTS'.

Sec. 9. NEW SECTION. APPLICABILITY.

1. Except as otherwise provided by law, this chapter es-
tablishes the interest rates which are applicable to all

O W ok W

(=
o

bonds, warrants, anticipatory warrants, pledge orders,

F_l
|

improvement certificates, and anticipation certificates issued

(-
2%

by a governmental body or agency under the laws of this state,

—
(3

and the interest rates which are applicable to assessments

H
S

levied by a governmental body or agency under the laws of

$—
w

this state against benefited properties for the retirement
of public debt.
2. This chapter does not authorize the issuance of a

fod et e
W 3 »

public obligation or the levying of an assessment, and does

[
O

not create an obligation to pay interest, and does not

[y¥]
o

determine when interest commences or ceases to accrue.

"
=1

3. This chapter does not impose an interest rate or

2
™

interest rate limitation where by law the rate of interest

[
%)

payable on an obligation is within the discretion of the
governmental body or agency, unless that discretion is
expressly made subject to the limitations contained in this
chapter.

Sec. 10. NEW SECTION. UNPAID WARRANTS. A warrant not
paid upon presentation for want of funds bears interest on

unpaid balances at the rate in effect at the time the warrant
is first presented for payment, as established by rule pursuant
to section fourteen (14) of this Act. This section does not
apply te an obligation which by law bears interest from the
time it 1s issued.

Sec. 11. NEW SECTION. INTEREST RATES FOR PUBLIC

L

OBLIGATIONS. E=xcept as otherwise provided by law, the rates

—4
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of interest on obligations issued by this state, or by a
county, school district, city special improvement district,
or any other governmental body oxr agency are as follows:

1. General obligation bonds, warrants, or other evidences
of indebtedness which are payable from general taxation or
from the state's sinking fund for public deposits may bear

7 interest at a rate to be set by the issuing governmental bod

8
9
10
11
12
13

or agency.
e _J

2. Revenue bonds, warrants, pledge orxders or other
obligations, the principal and interest of which are to be
paid solely from the revenue derived from the operations of
the publicly owned enterprise or utility for which the bonds
or obligations are issued, may bear interest at a rate-tg-

14 be set by the issuing governmental body or agency.

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

3. Special assessment bonds, certificates, warrants or
other obligations, the principal and interest of which are
payable from special assessments levied against benefited
property may bear interest at a rate to be set by the issuing
governmental body or agencx.

Sec. 12. NEW SECTION. MAXIMUM RATES ON SPECIAL
ASSESSMENTS. Except as otherwise provided by law, the rate
of interest payable on unpaid balances of special assessments

levied against benefited properties shall not exceed the
maximum rate in effect at the time of adoption of the final
assessment schedule, as established by rule pursuant to section
fourteen (14) of this Act. '

Sec. 13. NEW SECTION. RELATIVE RATE ON ASSESSMENT BONDS.
Bonds payable from special assessments shall not be sold

bearing a higher rate of interest than is payable on the
assessments from which those bonds are made payable.

Sec. 14. NEW SECTION. RULES TO ESTABLISH RATES.

1. The rule-making authority contained in this section

shall be exercised by a committee composed of the treasurer
of state, the superintendent of banking and the commissioner
¢f insurance.
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Pl 2. The committee shall adopt rules pursuant to chapter

2 seventeen A (17A) of the Code establishing the following

3 recommended rates;:

4..-.:T-;3;-:;;=:T}interest rate to be applicable to obligations

5 referred to in section ten (10) of this Act.

6 mmum annual interest rate to be applicable t&

7 obligations referred to in section eleven (11), subsection

g one (1) of this act.

9 ¢. The maximum annual interest rate to be applicable ;ﬁh
10 obligations referred to in section eleven {(11), subsection
11 twe (2) of this Act.

12 d. The maximum annual interest rate to be applicable Eﬁi
13 obligations referred to in section eleven {11), subsection
14 three (3) of this Act.

15 e. The maximum annual interest rate to be applicable 22.
16 obligations referred to in section twelve (12) of this Act.
17 mestablish and from time to time
18 modify one or more of the interest rates referred to in sub-
19 section two (2) of this section as may be necessary in the
20 opinion of the committee to permit the orderly financing of
21 governmental activities, and to minimize interest costs to
22 governmental bodies while permitting a fair return to persons
23 whose funds are used to finance governmental activities.

24 The committee shall consider relevant indices of actual

25 interest rates in the econony when establishing rates under
26 this section, including but not necessarily limited to maximum
27 lawful interest rates payable by depository financial

28 institutions on customer deposits, interest rates payable

29 on obligations issued by the United States government, and
30 interest rates payable on obligations issued by governmental
31 boedies other than those of this state.

32 4. An interest rate established by the committee under
33 this section shall be in effect commencing on the date

34 specified in the rule, and until superseded by a subsequent
35 rule.
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5. The committee shall not establish interest rates for
types or categories of obligations other than as specified
in subsection two (2) of this section. The committee shall
not establish subcategories within any of the categories
referred to in paragraphs a through e of subsection two (2)
of this section.

Sec. 15. NEW SECTICN. SCHOOL DISTRICT WARRANTS.

1. The treasurer of a school district shall sell

ACo I+ RS T~ T ¥ T - T P i o

[
o

two (2) of this Act at a rate of interest to be determined
by the bcard of the school district.
b S e

2. The treasurer may offer the warrants for public sale

e e
(AR IR U O

than ten days' notice of the time and place of the sale.

o
~1

The notice shall include a statement of the amount of the

Y
»

warrants offered for sale.

[ % QB
[N

all bids are opened. The treasurer shall sell the warrants

o
o

to the bidder offering the lowest interest rate, provided

b
[

that the treasurer may reject all bids and readvertise the

o
W

sale of the warrants pursuant to the provisions of this

section.

ST )
W

4. This section applies only to school districts whose

[y
[e)]

anticipated receipts allocable to the current budget are at

By N
®

year.

b
0

DIVISION II
Sec. 16. Section nineteen point eight (192.8), Code 1979,

W W w W
w N o

to read as follows:
19.8 ANTICIPATION OF REVENUES. The executive council
may anticipate the revenues for any year, when the current

w W
¥ I

g

anticipatory warrants authorized by section one (1), subsection

at par, by publishing notice of the sale for two consecutive
weeks in a newspaper of general circulation in the jurisdiction
of the school district issuing the warrants, giving not less

3. Sealed bids may be received at any time up to the time

least equal to their legally approved budget for the current

as amended by Acts of the Sixty-eighth General Assembly, 197%
Session, chapter twenty-four (24), section one (1), is amended

®
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revenues for that year are insufficient to pay all warrants
issued 1n that year, by causing state warrants, in an amount
not exceeding the estimated state revenues for that vyear,

and dravwing-net-to-exceed-sin-percent-per-annum bearing
interest at a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code, to be issued, advertised,
and sold on sealed bids, and to the highes% bidder offering
the lowest interest rate. All bids and all records pertaining
theretor-and-the-pames-ef-ati-purehasers shall be kept on

file. The treasurer of state shall comply with the provisions
of chapter seventy-four (74) of the Code.

Sec. 17. Section twenty-eight F point eight {28F.8), Code
1979, is amended to read as follows:

28F.8 DETAILS OF REVENUE BONDS. Revenue bonds issued
pursuant to the provisions of this chapter shall bear interest

at a rate or rates not exceeding seven-percertum-per-aRRUM
that permitted by chapter seventy-four A {(74A) of the Code,

mav be in one or more series, may bear such date or dates,
may mature at such time or times not exceeding forty years
from their respective dates, may be payable in such medium
of payment, at such place or places within the state, may
carry such registration privileges, may be subject to such
terms of prior redemption, with or without premium, may be
executed in such manner, may contain such terms, covenants
and conditions, and may be in such form otherwise, as such
resclution or subsequent resoluticens shall provide.

Sec. 18. Section thirty-seven point six (37.6), Code 1979,
is amended to read as follows:

37.6 BONDS. For the purpose of providing funds for the
acguisition of necessary ground therefor, and for purchasing,
erecting, constructing, or reconstructing such building or
monument, and for the necessary equipment therefor, the county
may issue bonds to be known as liberty memorial bonds, to
be issued and sold as provided by law relative to general
county bonds; it shall provide for portions of such bonds

-8~
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to become due at different, definite periods, but none in
more than twenty years from date. In issuing such bonds,

such county may become indebted in an amount which, added

to all other indebtedness, shall not exceed five percent of
the actual value of the taxable property in such county as
determined by the last state and county tax lists. Such bonds
shall bear interest at a rate not exceeding sever-pereent
per-anawm that permitted by chapter seventy-four A (74A) of

the Code. Bonds issued by a city must be issued in accordance
with provisions of law relating to general corporate purpose
bonds of a city.

Sec. 19. Section thirty-seven point twenty-eight (37.28),
Code 1979, as amended by Acts of the Sixty-eighth General
Assembly, 1979 Session, chapter twenty-four (24), section
two (2), is amended to read as follows:

37.28 ANTICIPATORY WARRANTS. If the funds raised under
the provisions ¢f this chapter are insufficient for any fiscal
year to pay the principal and interest due in that year on
any bonds issued for hospital purposes under section 37.6
and to pay the expenses of the operation and maintenance of
the hospital and any othexr hospital expenses authorized by
this chapter for the fiscal year, the commission may issue
tax anticipatory warrants drawn on the funds to be raised
by the taxes levied under sections 37.7 and 37.8. The warrants
shall be in denominations of one hundred, five hundred and
one thousand dollars and shall draw interest at a rate not
to-exceecd-six-pereent-per-anrum exceeding that permitted by
chaptex seventv-four A (74A) of the Code. These warrants
shall not be a general obligation of any political subdivision
which owns the hospital.

Sec. 20. Section one hundred eleven A point six (111A.6),
unnumbered paragraph two (2), Code 1979, is amended to read
as follows:

In order to make immediately available to the county
conservation board the proceeds of the annual tax hereinbefore

-0
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authorized to be levied for recreation and conservation
purposes, bonds of any county may be issued in anticipation
of the collection of such tax in the manner hereinafter
provided. Upon the filing of a petition by the conservation
beard with the county board of supervisors asking that bonds
be issued in a specified amount for the purpose of paying
the cost of acquiring land and developing the same for public
museum, park, parkway, preserve, playground, or other
recreation or conservation purposes within the county, then
the board of supervisors may call a special election to be
held in the county to vote on the proposition of issuing such
bonds. Notice of such election shall be published once each
week for at least four consecutive weeks in one of the official
county newspapers, and the election shall be held on a day
not less than five nor more than twenty days after the last
publication of such notice. Voting machines may be used for
the purpose of voting on said proposition or, in the discretion
of the board of supervisors, the proposition may be submitted
to the voters on paper ballots. The proposition shall be
submitted in substantially the following form:

County, Iowa, 1ssue 1ts bonds in the

amount of § for the purpose of

The expenses incurred in c¢onnection with the conduct of such
election shall be paid by the conservation board from the
county conservation fund. If the vote in favor of issuing
the bonds is equal to at least sixty percent of the total
votes cast for and against the proposition, the board of
supexvisors shall issue the bonds in the amount voted, and
shall provide for the levy of an annual tax, within the limits
of the special tax hereinbefore authorized, sufficient to
pay said bonds and the interest thereon as the same
respectively become due. Said bonds shall mature in not more
than twenty years, shall bear interest at a rate or rates

not exceeding sever-percernt-per-annum that permitted by chapter

seventy~-four A (74A) of the Code, shall be in such form as

~10~-
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the board of supervisors shall by rescolution provide, and .
shall be payable as to both principal and interest from the

proceeds of the annual levy of the tax hereinbefore authorized

to be levied for recreation and conservation purposes, Or

so much thereof as will be sufficient to pay the principal

thereof and interest thereon, and prior to the authorization

and issuance of such bonds the board of supervisors may, with :

or without notice, negotiate and enter into an agreement or

O OO N0 e W

agreements with any bank, investment banker, trust company

[
o

or insurance company or group thereof whereunder the marketing

-
—

of such bonds may be assured and consummated. The proceeds
of such bonds shall be deposited in a special fund, to be
kept separate and apart from all other funds of the county,

-
wow N

and shall be paid out upon warrants drawn by the county auditor

[
n

upon regquisition of the conservation board to pay the cost

—
(o)

of acquiring land and developing the same for recreation and

—
~J

conservation purposes as specified in the election proposition.

bt
o

Sec. 21. Section one hundred forty-five A point seventeen
(145A.17), Code 1979, is amended to read as follows:

145A.17 INDEBTEDNESS AND BONDS. Boards of hospital
trustees may acguire sites and erect and equip buildings for

NN N
B b D W0

use by area hospitals and may contract indebtedness and issue

b
[#%

bonds bearing interest at a rate not exceeding seven~pereent

(%)
o

Ppex-ennum that permitted by chapter seventy-four A (74A) of

3%
n

the Code to raise funds for such purposes in accordance with

b
O

chapter 75.
Sec. 22. Section two hundred two point five (202.5), Code
1979, is amended to read as follows:
202.5 INTEREST ON INSTALLMENTS. All unpaid installments
of the special assessment tax levied against the property
described in section 202.4 shall bear interest at &he-rate
of-sii-pereent a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code and all delinguent
installments shall be subject to the same penalties as are
now applied to delinquent general taxes. .

Wt w0 N
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w
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Sec. 23. Section two hundred two point six {(202.6), Code
1979, as amended by Acts of the Sixty~eighth General Assembly,
1979 Session, chapter twenty-four (24), section four (4),.
1s amended to read as follows:

202.6 ANTICIPATORY WARRANTS. The board shall have the
authority for the purpose of financing and carrying out the
provisions of this chapter to issue anticipatory warrants
drawn on the county, in denominations of one hundred dollars,
five hundred dollars and one thousand dollars, which
anticipatory warrants shall draw interest at net-mere-than

Strx-pereent-per-anRdm a rate not exceeding that permitted

by chaptexr seventy-fouxr A (74A) of the Code; and shall not

be a general obligation on the county and be secured only
by the special assessment tax levy as herein provided.

Sec. 24. Section two hundred eighty A point twenty-two
(280A.22), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

In order to make immediately available to the merged area
the proceeds of the voted tax hereinbefore authorized to be
levied, the board of directors of any such merged area 1is
hereby authorized, without the necessity for any further
election, to borrow money and enter into loan agreements in
anticipation of the collection of such tax, and such boaxrd
shall, by resolution, provide for the levy of an annual tax,
within the limits of the special voted tax hereinbefore
authorized, sufficient to pay the amount of any such loan
and the interest thereon to maturity as the same becomes due.
B certified copy of this resolution shall be filed with the
county auditors of the counties in which such merged area
is located, and the filing thereof shall make 1t a duty of
such auditors to enter annually this levy for collection until
funds are realized to repay the loan and interest thereon
in full. Said loan must mature within the number of years
for which the tax has been voted and shall bear interest at
a rate or rates not exceeding seven-pereent-pex-annum that

-] Z-
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permitted by chapter seventy-four A (74A) of the Code. Any . |

loan agreement entered into pursuant to authority herein ‘

contained shall be in such form as the board of directors

shall by resolution provide and the loan shall be payable

as te both principal and interest from the proceeds of the

annual levy of the voted tax hereinbefore authorized, or so

much thereof as will be sufficient to pay the loan and interest

thereon. In furtherance of the foregoing the board of

directors of such merged area may, with or without notice,

negotiate and enter into a loan agreement or agreements with

any bank, investment banker, trust company, insurance company

or group thereof, whereunder the borrowing of the necessary

funds may be assured and consummated. The proceeds of such

loan shall be deposited in a special fund, to be kept separate

and apart from all other funds of the merged area, and shall

be paid out upon warrants drawn by the president and secretary

of the board of directors to pay the cost of acquiring the

school facilities for which the tax was voted. .
Sec. 25. Section two hundred eighty-five point ten

(285.10), subsection seven {7), paragraph b, Code 1979, 1is

amended to read as follows:

b. May purchase buses and enter into contract to pay for
such buses over a five-year period as follows: One-fourth
of the cost when bus is delivered and the balance in egual
annual installments, plus simple interest due. The interest
rate shall be the lowest rate available and shall not exceed
feur-pereent-simpie-intereat the rate in effect under section

ten (10) of this Act. The bus shall serve as security for

29 ga!ance que, gus godies and chassis shall be purchased on

30
31
32
33
34
35

separate contracts unless the bus 1s constructed as an integral
unit, inseparable as to body and chassis, by the manufacturer
or 1s a used or demonstrator bus.
Sec. 26. Section two hundred ninety-six point one (296.1),
Code 1979, is amended to read as follows:
296.1 INDEBTEDNESS AUTHORIZED. Subject to the approval .

-13~
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cf the voters thereof, school districts are hereby authorized
to contract indebtedness and to issue general obligation bonds
to provide funds to defray the cost of purchasing, building,
furnishing, reconstructing, repairing, improving or remodeling
a schoolhouse or schoolhouses and additions thereto, gymnhasium,
stadium, field house, school bus garage, teachers' or
superintendent's home or homes, and procuring a site or sites
therefor, or purchasing land to add to a site already owned,
er procuring and improving a site for an athletic field, or
improving a site already owned for an athletic field, and

for any one or more of such purposes. Taxes for the payment
of said bonds shall be levied in accordance with chapter 76,
and said bonds shall mature within a period not exceeding
twenty years from date of issue, shall bear interest at a

rate or rates not exceeding sever-pergent-per-annum that
permitted by chapter seventy-four A (74A) of the Code and

’ shall be of such form as the board of directors of such school

district shall by resolution provide, but the aggregate
indebtedness of any school district shall not exceed five
percent of the actual value of the taxable property within
said school district, as ascertained by the last preceding
state and county tax lists.

Sec. 27. Section two hundred ninety-eight point twenty-
two (298.22), unnumbered paragraph one (1), Code 1879, 1is
amended to read as follows:

All of said bonds shall be substantially in the form
provided for county bonds, but subject to changes that will
conform them to the action of the board providing therefor;
shall run not more than twenty years, and may be sooner paid
if so nominated in the bond; bear a rate of interest not
exceeding seven-pereenRt-per-annum that permitted by chapter

seventy-four A (74A) of the Code, payable semiannually; be

signed by the president and countersigned by the secretary
of the board of directors; and shall not be disposed of for
less than par value, nor issued for other purposes than this

-14-
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chapter provides.

Sec. 28. Section three hundred two point twelve (302.12), .
Code 1979, is amended to read as follows:

302.12 BONDS TO COVER LOSSES. When any sum not less than
one thousand dollars shall be so audited and so become a debt
of the state to the fund, as provided by the Constitution,
the auditor of state shall issue the bond oxr bonds of the
state in favor of the fund, bearing six-pexeent interest at
a rate not exceeding that permitted by chapter seventy-four
A (74A) of the Code, payable semiannually on the first day
of January and July after issuance, and the amount to pay
the interest as it becomes due is appropriated out of any

funds in the state treasury.

Sec. 29. Section three hundred nine point forty-seven
(309.47), subsection four (4), Code 1979, is amended to read
as follows:

4. The rate of interest which each certificate shall beax
which shall not exceed five-percent-per-annum that permitted
by chapter seventy-four A (74A) of the Code, payable annually.

Sec. 30. Section three hundred nine point seventy-three
(3092.73), unnumbered paragraph three (3), Code 1979, is amended
to read as follows:

Taxes for the payment of county bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding £ive-perxeent-per-anpum that permitted by chapter
seventy-four A (74A} of the Code, and shall be of such form
as the respective councils or board of supervisors shall by

resolution provide, but no city or county shall become indebted
in excess of five percent of the actual value of taxable
property within its taxing jurisdiction as shown by the last
preceding state and county tax lists. The indebtedness
incurred for the purpose provided in this section shall not

be considered an indebtedness incurred for general or ordinary
purposes.

~-15=
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Sec. 31. Section three hundred eleven point sixteen
(311.16), unnumbered paragraph two (2), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1979 Session,
chapter sixty-eight (68), section one (1), is amended to read
as follows:

On the final determination the board shall levy the
assessments and all installments therecof upon the real estate
within the district as finally established. The entire amount
of the assessment shall be then due and payable, and bear
interest at s:x-pereent-per-apAum a rate not exceeding that
permitted by chapter seventy-four A {74A) of the Code
commencing twenty days from the date of the levy, and shall

be collected at the succeeding September semiannual payment
of ordinary taxes.

Sec. 32. Section three hundred eleven point seventeen
(311.17), unnumbered paragraph one (1), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1979 Session,
chapter sixty-eight (68), section two (2), is amended to read
as follows:

If an owner other than the state or a county or city, of
any tracts of land on which the assessment is more than ten
dollars, shall, within twenty days from the date of the
assessment, agree in writing filed in the office of the county
auditor, that in consideration of the owner having the right
tc pay the assessment in installments, the owner will not
make any objection of illegality or irregularity as to the
assessment upon the real estate, and will pay the assessment
plus siu-pereemnt~annual interest, the assessment shall be
payable in ten equal installments. The first installment
shall be payable on the date of the agreement. The other
installments with interest on the whole amount unpaid shall
be paid annually at the same time and in the same manner as
the September semiannual payment of ordinary taxes. The rate
of interest shall be as established by the board, but not
exceeding that permitted by chapter seventy-four A (74A) of

-16-
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the Code.

Sec. 33. Section three hundred eleven point twenty-eight
{311.28), Code 1979, is amended to read as follows:

311.28 CERTIFICATES ANTICIPATING ASSESSMENIS. In order
to render immediately available that amount of the estimated
cost of an improvement which has been specially assessed,
the board may issue road certificates in the name of the
county in an aggregate amount not exceeding the then unpaid
amount of the special assessment levied in said district.
Each issue of certificates shall be under, and in accordance
with, a duly adopted resolution of the board and which shall
recite (1) the name or designation of the road district on
account of which the certificates are issued; (2) that a
stated amount (naming the amount) has been specially assessed
against the lands within said district; (3) that a stated
amount of said aggregate special assessment has not yet been
paid (naming the unpaid amount); (4) that it 1is necessary
to render such unpaid amount immediately available; (5) the
number of road certificates authorized and the specific amount
of each certificate; (6) the specific numbering or designation
of such certificates; (7) the rate of interest which each
certificate shall bear from date, &e-wit; not te-enceed-giM
pereent-pex-apnum exceeding that permitted by chapter seventy-
four A (74A) of the Code; (8) the fact that said certifi-
cates are payable solely from the proceeds of the special

assessments which have been levied on the lands within said
districts; (9) that each certificate shall be payable on or
before the first day of January of the first year following
the maturity of the last installment of such special
assessments, and that interest thereon shall be paid annually;
(10) the authorization to the chairman of the board, and to
the county auditoxr, respectively, to sign and countersign
each of said certificates.

Sec. 34. Section three hundred thirty point seven (330.7),
unnumbered paragraph five (5), Code 1979, is amended to read

-17~
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as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding severn-pereent-per-arbBum that permitted by chapter
seventy-four A (74A) of the Code and shall be of such form
as the governing body shall by resolution provide, but no

county or township shall become indebted in excess of five
percent of the actual value of its taxable property, as shown
by the last preceding state and county tax lists. The
indebtedness incurred for the purpose provided in this section

O W - o s Wty

R T )
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shall not be considered an indebtedness incurred for general

[
W

or ordinary purposes.

[
Y

Sec. 35. Section three hundred thirty point fourteen
{(330.14), Code 1979, is amended to read as follows:

330.14 PAYMENT FROM EARNINGS. All political subdivisions
authorized by this chapter to acqguire, establish, improve,

-
[« 2 TNV

P
® 3

maintain, and operate airports may, in connection therewith,

|t
O

purchase or construct, or contract for the constyruction of,

by
<

and maintain and operate, hangars, administration and office
i buildings and other aeronautical and commercial facilities
22 for which fees are charged, and pay for the same solely and
23 only out of the earnings thereof. Such political subdivisicns

24 are authorized to borrow money for the purpose of purchasing

25 or constructing the improvements herein authorized, and as
26 evidence of such money borrowed to issue their bonds payable
27 scolely and only from the revenues derived from such
, 28 improvements. Such bonds may be 1issued in such amounts as
29 may be necessary to provide sufficient funds to pay all the
30 costs of construction and cperation of such improvement,
31 including engineering and other expenses, together with
32 interest to a date six months subsequent to the estimated
33 date of completion. Bonds issued under the provisions of
34 this section are declared to be negotiable instruments. The
3% principal and interest of said bonds shall be payable solely
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and only from the special fund herein provided for such
payments, and said bonds shall not in any respect be a general
obligation of such political subdivision, nor shall they be
payable in any manner by taxation. All details pertaining

to the issuance of such bonds and the terms and conditions
thereof shall be determined by ordinance or resolution duly
adopted by the governing body of such political subdivision,
which may pledge the property purchased or constructed, and
the net earnings thereof, to the payment of said bonds and
the interest thereon, and provide that the net earnings thereof
shall be set apart as a sinking fund for that purpose. Such
political subdivision is authorized and directed to charge
the users of such improvements at rates which at all time,
shall be sufficient to pay the principal and interest on the
bonds issued under the provisions of this chapter, and the
cost of operation and maintenance, and to provide an adeguate
depreciation fund. Bonds issued pursuant to the provisions
of this section shall bear interest at a rate not exceeding
seven-pereent-per-agpum that permitted bv chapter seventy-
four A (74A) of the Code. This section shall be construed

as granting additional power, without limiting the power

already existing in political subdivisions.

Sec. 36. Section three hundred thirty point sixteen
{330.16), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding severn-pereent-per-annum that permitted by chapter
seventy-four A (74A) of the Code and shall be of such form

as the governing body shall by resolution provide, but no
county or township shall become indebted in excess of five
percent of the actual value of its taxable property, as shown
by the last preceding state and county tax lists. The
indebtedness incurred for the purpose provided in this section

-19-
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shall not be considered an indebtedness incurred for general
or ordinary purposes.

Sec. 37. Section three hundred thirty A point nine
(330A.9), subsection one (1), Code 1979, is amended to read
as follows:

1. The bonds issued by an authority pursuant to this
chapter shall be authorized by resolution of the board thereof
and shall be either term or serial bonds, shall bear such
date or dates, mature at such time or times, not exceeding
forty years from their respective dates, bear interest at
such rate or rates, not exceeding eight-per-ecentum-per-anRnum
that permitted by chapter seventy-four A (74A) of the Code,
payable semiannually, be in such denominations, be in such
form, either coupon or fully registered, shall carry such
registration, exchangeability and interchangeability

privileges, be payable in such medium of payment and at such
place or places, within or without the state, be subject to
such terms of redemption and be entitled to such priorities

on the revenues, rates, fees, rentals, or other charges or
recelpts of the authority as such resolution or any resoluticn
subsequent thereto may provide. The bonds shall be executed
either by manual or facsimile signature by such officers as

an authority shall determine, provided that such bonds shalil
bear at least one signature which is manually executed thereon,
and the coupons attached to such bonds shall bear the facsimile
signature or signatures of such officer or officers as shall
be designated by an authority and the bonds shall have the
seal of the authority, affixed, imprinted, reproduced, or
lithographed thereon, all as may be prescribed in such
resolution or resolutions. Said bonds shall be sold at public
sale at such price or prices as the authority shall determine
to be in the best interests of the authority provided that
such bonds shall not be sold at less than the par value
thereof, plus accrued interest and provided that the net
interest cost shall not exceed eight-per-certum-per-annAum
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that permitted by chapter seventy-four A (74A) of the Code. .
Pending the preparation of definitive bonds, interim
certificates or temporary bonds may be issued to the purchaser
or purchasers of such bonds, and may contain such terms and
conditions as the authority may determine.

Sec. 38. Section three hundred thirty-two point forty-
four (332.44), subsection eight (8), unnumbered paragraph
two (2), Code 1979, is amended to read as follows:

Bonds issued pursuant to the provisions of this section
shall bear interest at a rate not exceeding seven-pereent
per-annum that permitted by chapter seventy-four A {(74A) of
the Code.

Sec. 39. Section three hundred forty-five point sixteen
(345.16), Code 1979, is amended to read as follows:

345.16 INTEREST RATE ON BONDS. Bonds issued pursuant
to the provisions of this chapter shall bear interest at a

rate not exceeding seven-pereenE~per-annum that permitted

by chapter seventy-four A (74A) of the Code. .
Sec. 40. Section three hundred forty-six point three

(346.3), unnumbered paragraph one (1), Code 1979, is amended

to read as follows:

Said bonds shall bear interest Ret-exeeeding-sevepr-pereert
pex-annum at a rate not exceeding that permitted by chapter

seventy-four A (74A) of the Code, payable semiannually, and

be substantially in the following form, but subject to changes
that will conform them to the resolution of said board, to
wit:

Sec. 41. Section three hundred forty-six point twenty-
three (346.23), unnumbered paragraph two (2), Code 1979, 1is
amended to read as follows:

_ Such bends shall be in denominations of not less than one
hundred dollars nor more than ten thousand dollars, and shall
draw interest at a rate not te-execeed-seven-pereeni-per-annum
exceeding that permitted by chapter seventy-four A (74A) of

the Code, payable annually or semiannually. Such bonds shall
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be due and payable in not more than twenty years from the
date of issuance but may be made subject to redemption in
such manner and upon such terms as is stated on the face
thereof, shall be in such form as the board of supervisors
shall by resolution provide, and shall show on their face
that they are county sanitary disposal bonds payable from
the fund hereinafter provided. Funds available pursuant to
the levy authorized by section 455B.81 shall be used to pay
the interest and principal cof such bonds as they become due.
The limitation referred to in section 455B.81 shall not limit
the source of payment of bonds and interest but shall only
restrict the amount of bonds which may be issued. The money
arising from such levies shall be known as the sanitary
disposal bond fund and shall be used for the payment of such
bonds and interest thereon only; and the treasurer shall open
and keep in his or her books a separate account thereof, which
shall show the exact condition of such fund. Such bonds shall
be sold at public sale and the county treasurer shall comply
with and be governed by all provisions of chapter 75.

Sec. 42. Section three hundred forty-six polnt twenty-
sixX (346.26), subsection three (3), Code 1979, 1is amended
to read as follows:

3. County bonds may bear interest at a rate not exceeding
seven-pereert~-per-anaum that permitted by chapter seventy-
four A (74A) of the Code pavable semiannually and the principal

shall be scheduled to mature in not more than twenty years
from the date of the bonds. When a county has issued bonds
it shall annually levy on all taxable property in the county,
a tax sufficient to pay the interest and principal of the
bonds as they become due, and each county may levy taxes
sufficient to pay its portion of the cost of operating,
maintaining, and keeping insured the building acguired or
constructed under this section.

Sec. 43. Section three hundred forty-six point twenty-
sevn (346.27), subsection fourteen (14), Cecde 1979, is amended
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to read as follows:
14. Bonds issued under this section may be issued as
serial or term bonds, shall be of such denomination or

denonminations and form, including interest coupons to be
attached, shall be payable at such place or places and bear
such date as the board of commissioners fix by the resolution
authorizing the bonds, shall mature within a period not to
exceed fifty vears, and may be redeemable prior to maturity
with or without premium, at the option of the board of
commissioners, upon terms and conditions the board shall fix
by the resolution authorizing the issuance of bonds. The
board of commissioners may provide for the registration of
bonds in the name of the owner as to the principal alone or
as to both principal and interest upon terms and conditions
the board determines. All bonds issued by an authority shall
be sold at a price so that the interest cost to the commission
of the proceeds of the bonds shall not exceed sever-pexeert
per-annum that permitted by chapter seventy-four A (743) of

the Code, payable semiannually, computed to maturity, and
shall be sold in the manner and at the time the board of
commissioners determines.

Sec. 44. Section three hundred forty~six A point three
(346A.3), unnumbered paragraph two (2}, Code 1979, is amended
to read as follows:

"Shall the county of .......... , in the state of Iowa issue
bonds in the amount of .......... for the purpose of
.......... ?"  No such proposition shall be declared carried
unless the vote in favor of the issuance of the bonds is eqgual
to at least sixty percent of the total vote cast for and
against the proposition at the election. Before the issuance
of bonds under this chapter, the board shall adopt a resolution
providing for the levy of annual taxes sufficient to pay
maturing installments of the principal of and interest on
sald bonds in accordance with the provisions of chapter 76,
and said bonds shall mature within a period not exceeding .
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twenty years from date of issue, shall bear interest at a
rate or rates not exceeding severn-pereent-perx-apndm that
permitted by chapter seventy-four A (74A) of the Code and

shall be of such form as the board shall by resolution provide,
but the aggregate indebtedness of any such county shall not
exceed five percent of the actual value of the taxable property
within the county as ascertained by the last preceding state
and county tax lists.

Sec. 45. Section three hundred forty-seven point five
(347.5), Code 1979, 1is amended to read as follows:

347.5 BONDS. Should a majority of all the votes cast
upon the proposition at a general election be in favor of
establishing such hospital, the board of supervisors shall
proceed to issue bonds of the county not to exceed the amount
specified in said proposition, in denominations of not less
than one hundred dollars nor more than one thousand dolilars,
drawing interest at a rate not te-exeeed-geveR-pereenE-pey
anaum exceeding that permitted by chapter seventy-four A (743)

of the Code, payable annually or semiannually. Said bonds

shall be due and payable in twenty years from date of issuance,
but at the option of the county payvable at any time after

ten years from such date, and shall be substantially in the
form provided for county bonds, and shall show on their face
that they are county public hospital bonds payable only from
the county public hospital fund as provided for in section
347.7.

Sec. 46. Section three hundred forty-seven point twenty-
seven (347.27), unnumbered paragraphs one (1) and three (3),
Code 1979, are amended to read as follows:

Any county having theretofore established a county public
hospital being operated under the provisions of this chapter
may equip, enlarge, and improve the county public hospital
and acquilire the necessary lands, rights of way, and other
property. For the purpose of equipping, enlarging, and
improving any such county public hospital, including the
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acquisition of the necessary lands, rights of way., and other

property, any county may, pursuant to resolution of the board
of supexrvisors of the county and after it has been determined
by the board of hospital trustees to be advisable, from time
to time issue and dispose of its negotiable interest-bearing
revenue bonds, payable solely as to both principal and interest
from the revenues derived from the operation of the county
public hospital. All such bonds may bear such date or dates,
may mature at such time or times not exceeding thirty years
from their respective dates, may bear interest at such rate
or rates not exceeding aseven-pereent-per-aRpum that permitted
by chapter seventy~four A (74A) of the Code payable
semiannually, may be in such form and payable at such place

or places, and may be subject to such redemption privileges
as are stated on the face thereof and as may be provided in
the resolution.

Under no circumstances shall any revenue bonds i1ssued under
the provisions of this section be or become an indebtedness
of the county within the purview of any constitutional or

statutory limitation or provision. It shall be plainly stated
on the face of each bond that it does not constitute such

an indebtedness, but is payable sclely from revenues derived
from the operation of the county hospital. All the bonds
shall be sold in a manner and upon terms prescribed by the
resojution authorizing the issuance of the bonds, however

no bonds shall be sold upon terms that will result in an
interest cost computed to maturity of the bonds according

to standard tables of bond values ef-mere-than-seven-peresnt
per-anmum which exceeds that permitted by chapter seventy-
four A (74A) of the Code. The resolution authorizing the
revenue bonds may contain any covenants determined by the

board of supervisors to be desirable in connection with the
use and application of the bond proceeds, the operation of
the county public hospital, and the custody and application
of the revenues from this operation. The sole remedy for .

“25-



(Yol o IS B Y N - P N S

W W W Ww W W NN DN NN NN N R R e e e e
N W N O O D - 0 b WO W R oW bW O

s.r. 2282 g ¢,

any breach oxr default of the terms of any bonds or proceedings
for their issuance shall be by mandamus in a court of competent
jurisdiction to compel performance and compliance therewith.

Sec. 47. Section three hundred forty-seven A point two
(347A.2), Code 1979, is amended to read as follows:

347A.2 BONDS~-AUTHORIZATION--~PAYMENT. For the purpose
of acquiring, constructing, equipping, enlarging or improving
such hospital or any part thereof, any such county may,
pursuant to resolution of the board of supervisors of such
county, from time to time issue and dispose of its negotiable
interest-bearing revenue bonds payable solely as to both
principal and interest from the revenues to be derived from
the operation of such hospital. All such bonds may bear such
date or dates, may mature at such time or times not exceeding
thirty years from their respective dates, may bear interest
at such rate or rates not exceeding severR-pereenE-per-anRRUm
that permitted by chapter seventy-four A (74A) of the Code
payable semiannually, may be in such form and payable at such

place cr places, and may be subject to such redemption
privileges as is stated on the face thereof and as may be
provided in such resoclution. After a resolution authorizing
such revenue bonds has been adopted the county auditor shall
publish notice of such adoption in at least one newspaper

of general circulation in the county at least once each week
for two consecutive weeks. Such notice shall identify the
resolution by the date of its adoption and shall specify the
amount of bonds proposed to be issued, and if within twenty
days following the date of the first publication of such
notice a petition is filed with the county auditor signed

by qualified voters of said county in number equal to or
exceeding twenty percent of the total number of votes cast
in such county for governor at the last preceding regular
election whereat a governor was elected then the bonds
authorized by such resolution shall not be issued unless and
until the proposition to issue same shall have been submitted
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at an election throughout the county and approved by not less
than sixty percent of the votes cast for and against the
proposition. When any such petition is filed it shall be
referred to the board of supervisors at its next meeting and
thereupon the board of supervisors may either repeal the bond
resolution or order the election which shall be called and
conducted in the manner provided by chapter 345. 1If there

be no petition filed within the time hereinbefore provided

or if there be a petition filed and the proposition of issuing
such bonds is approved at such election then the board of
supervisors may proceed with the acquisition, construction,
equipment, operation and maintenance of the county hospital
and the issuance of bonds in connection therewith, all as

in this chapter permitted and provided. Under no circumstances
shall any revenue bonds issued under the provisions of this
chapter be or become an indebtedness of the county within

the purview of any constitutional or statutory limitation

or provision, and it shall be plainly stated on the face of
each bond that it does not constitute such an indebtedness,
but is payable solely from the revenues as aforesaid. Aall
such bonds shall be sold in such manner and upon such terms

as 1s prescribed by the resolution authorizing the issuance
thereof, provided, that no bonds shall be so0ld upon terms

that will result in an interest cost computed to maturity

of the bonds according to standard tables of bond values eof
more-than~-seven-pexeent-per-annum which exceeds that permitted
by chapter seventy-four A (743) of the Code. The resolution

authorizing such revenue bonds may contain such covenants

as are determined by the board of supervisors to be desirable
in connection with the use and application of the bond
proceeds, the operation of the county hospital and the custody
and application of the revenues from such operation., The

scle remedy for any breach or default of the terms of any

such bonds or proceedings for their issuance shall be by
mandamus in a court of competent jurisdiction to compel

-27~




W W 30 b WM

W W W W W W R RN NN R NN R R P e
¥, JOY- SN VL T G T SE Y o T o TR+ o RN B AR ¥ 2 R - TS B S I i o R (e R ¢ e e e I S S I

s.F. Z2¥Y<H.F.

performance and compliance therewith.

Sec. 48. Section three hundred forty-seven A point seven
(347A4.7), unnumbered paragraph one (1), Code 1979, is amended
to read as follows:

For the purpose of enlarging and improving any county
hospital or hospitals theretofore acquired and being operated
under the provisions of this chapter, any such county, upon
petition and recommendation ¢f the board of hospital trustees,
and pursuant to resolution of the board of supervisors of
such county, may from time to time incur 1ndebtedness and
issue and sell the negotiable interest-bearing general
obligation bonds of said county, provided that the principal
amount of all such bonds which may be issued and outstanding
under this section shall not be in excess of two percent of
the assessed value of the taxable property in such county
as shown by the latest state and county tax lists. All such
bonds may bear such date or dates, may mature at such time
or times not exceeding twenty vears from their respective
dates, may bear interest at such rate or rates not exceeding
seven-pereent-per-arnwm that permitted by chapter seventy-

four A (74A) of the Code payable semiannually, may be in such

form and payable at such place or places, and may be made
subject to such privileges of redemption prior to maturity
and upon such terms of redemption as are stated on the face
of such bonds and as may be provided in such resolution.

Sec. 49. Section three hundred fifty-seven point twenty
(357.20), Code 1979, is amended to read as follows:

357.20 DUE DATE--BONDS. Assessments of less than ten
dollars will come due at the first tax~paying date after the
approval of the final assessment, and assessments of ten
dollars or more may be paid in ten annual installments with
interest a&-s:x-pereert on the unpaid balance at a rate not

exceeding that permitted by chapter seventy-four A (74A) of

the Code. The board of supervisors shall issue bonds against
the completed assessment in an amount equal to the total cost
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of the project, so that the amount of the assessment will

be approximately ten percent greater than the amount of the
bonds.

Sec. 50. Section three hundred fifty-seven A point eleven
(357A.11), subsection eight (8), Code 1979, is amended to
read as follows:

8. Have power to finance up to ninety~five percent of
the cost of the construction or purchase of any project
necessary to carry out the purposes for which the district
is incorporated, provided the balance of the cost of
construction or purchase is acquired by subscription, donation,
gift, or otherwise than through the medium of lcans, or to
refinance up to ninety-five percent of the original cost of
any such project, and to evidence such financing by issuance
of revenue bonds or notes which shall mature in a period not

to exceed forty years from date of issuance, shall bear
interest, or combined interest and insurance charges, at a
rate not to exceed six-pereent-per-annum that permitted by

chapter seventy-four A (74A) of the Code, shall be payable

only from revenue derived from sale of water by the district,
and shall never become or be construed to be a debt against
the state of Iowa or any of its political subdivisions other
than the district issuing the bonds. A statutory mortgage
lien shall exist upon the water system and appurtenances and
extensions so acquired in favor of the holders of the bonds
and notes. ,
Sec. 51. sSection three hundred fifty-seven B point four
(3578.4), Code 1979, is amended to read as follows:
357B.4 ANTICIPATION OF TAX. The board of trustees of
a benefited fire district may anticipate the collection of
taxes authorized under section 357B.3 and, for the purpose
of providing fire protection, may issue bonds payable in not
more than ten equal installments at an interest rate not
exceeding seven-pereent-per-annum that permitted by chapter
seventy-four A (74A) of the Code. The bonds shall be in such
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form and payable at such place as specified by resolution
of the board of trustees. The provisions of sections 23.12
to 23.16 and chapter 384 shall apply to such bonds to the
extent applicable.

Sec. 52. Section three hundred fifty-seven C point ten
(357C.10), Code 1979, is amended to read as follows:

357C.10 BONDS IN ANTICIPATION OF REVENUE. Benefited
street lighting districts may anticipate the collection of
taxes by the levy herein provided, and to carry out the
purposes of this chapter may issue bonds payable in not more
than ten equal installments, with the rate of interest thereon
€6 not exeeed-seven-pereent-per-annum exceeding that permitted
by chapter seventy-four A (74A) of the Code. No indebtedness
shall be incurred under this Act until authorized by an

election. Such election shall be held and notice given 1in
the same manner as the election provided herein for the
authorization of a tax levy, and the same sixty percent vote
shall be necessary to authorize indebtedness. Both
propositions may be submitted to the voters in the same
election.

Sec. 53. Section three hundred fifty-eight point twenty-
one (358.21), unnumbered paragraph four (4), Code 1979, is
amended to read as follows:

The proceeds of any bond issue made under the provisions
of this section shall be used only for the purpose of
acquiring, locating, laying out, establishing and construction
of drainage facilities, conduits, treatment plants, pumplng
plants, works, ditches, channels and outlets of such capacity
and character as may be required for the treatment, carrying
off and disposal of the sewage and industrial wastes and other
drainage incidental thereto of such district, or to repair,
change, enlarge and add to such facilities as may be hecessary
or proper to meet the requirements present and future for
the purposes aforesaid. Proceeds from such bond issue may
also be used for the payment of special assessment
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deficiencies. Said bonds shall be payable in not more than
forty annual installments and at-interest-~net-eHsceding-sever
pereent-per-annum with interest at a rate not exceeding that
permitted by chapter seventy-four A (74A) of the Code, and

shall be made payable at such place and be of such form as
the board of trustees shall by resolution designate. Any
sanitary district issuing bonds as authorized in this section
is hereby granted authority to pledge the future avails of

a tax levy net-exceeding-ene~deilar-and-thirty-£ive-cente
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such bonds after the same come due, and the power to impose
and certify said levy is hereby granted to the trustees of
sanitary districts organized under the provisions of this

chapter.
Sec. 54. Section three hundred fifty-nine point forty-
five (359.45), Code 1979, is amended to read as follows:

359.45 ANTICIPATORY BONDS. Townships may anticipate the
collection of taxes authorized by section 359.43 and for such
purposes may issue bonds payable in not more than ten egual
annual installments and at a rate of interest not exceeding
seven-percent-per-arnum that permitted by chapter seventy-
four A (74A) of the Code and payable at such place and be
in such form as the board of trustees shall designate by

resolution. Sections 23.12 to 23.16, inclusive, and provisions
of law relating to essential corporate purpose bonds of a
city, so far as applicable, shall apply to such bonds.
Sec. 55. Section three hundred eighty-four point fifty-
seven (384.57), Code 1979, 1is amended to read as follows:
384.57 MONTHLY PAYMENTS. The city may contract to pay
not to exceed ninety percent of the engineer's estimated value
of the acceptable work completed during the month to the
contractor at the end of each month. Payment may be made
in warrants drawn on any fund or funds from which payment
for the work may be made. %he-warranrtgy~uipiess-pazd-upen

-31-




s.F. Z282Z u.¥.

presentation--draw-:Rterest-at-a-rate-net-to-exeeced-seven
pereent-per-arRum-£from-and-after-the-date-of-prensentation
for-payment+- If such funds are depleted, anticipatory warrants

may be issued bearing a rate of interest not exceeding that

permitted by chapter seventy~four A (74A) of the Code, which

do not constitute a violation of section 384.10, even 1if the
collection of taxes or special assessments or income from
the sale of bonds applicable to the public improvement is

WO = b W

after the end of the fiscal year in which the warrants are

s
[

issued. If the city arranges for the private sale of

|
—

anticipatory warrants, they may be sold and the proceeds used

—
[\

to pay the contractor. Such warrants may also be used to

ju
W

pay other persons furnishing services constituting a part

=
NS

of the cost of the public improvement.

[
wn

Sec. 56. Section three hundred eighty-four point sixty
(384.60), subsections three (3} and five {5}, Code 1%79, are
amended to read as follows:

Ho
0~ 5

3. Provide for interest on all unpaid installments at

—
(te]

ret-mere-than-seven-percent-per-annum a rate not exceeding
that permitted by chapter seventy-four A (74A) of the Code.
5. Direct the clerk to certify the final schedule to the

b
(=]

NN
o =

auditor of the county or counties in which the assessed

o
w

property is located, and to publish notice thereof once each

ko
e

week for two consecutive weeks in the manner provided in

[y
wn

section 362.3, the first publication of which shalil be not

[y
(o2}

more than fifteen days from the date of filing of the final

%
)

schedule. On or before the second publication of the notice,

]
w

the clerk shall send by certified mail to each property owner

3%
O

whose property is subject to assessment for the improvement,

98]
o

as shown by the records in the office of the county auditor,

W
—

a copy of the notice. Such notice shall also include a

w
3%}

statement in substance that assessments may be paid in full

93]
W

or in part without interest within thirty days after tie date

W
W

of certification, and thereafter all unpaid special assessments

L3N]
n

wiit-draw-anpual-interest-at-seven-pereent bear interest at
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the rate specified by the board, but not exceeding that
pexmitted by chapter seventy-four A (74A) of the Code, computed .
to the December 1 next following the due dates of the
respective installments, and each installment will be

delinguent on September 30 following 1its due date, and will
draw additionally the same delinguent interest and the same
penalties as ordinary taxes. Such notice shall also state
substantially that property owners may elect to pay any
instaliment semiannually in advance. 1If a property is shown
by the records to be in the name of more than one owner at
the same mailing address, a single notice may be mailed to
all owners at that address. Faillure to receive a mailed
notice is not a defense to the special assessment.

The county auditor shall place on the tax list the amounts
to be assessed against each lot within the assessment district,
as certified.

Sec. 57. Section three hundred eighty-four point sixty-
eight (384.68), subsections two (2) and four (4), Code 1979,
are amended to read as follows: .

2. All special assessment bonds are negotiable, must state
on their face that they are issued under the provisions of
this division, and are payable as to both principal and
interest from the proceeds of the special assessments levied
for the public improvement. Such bonds may bear interest
at a rate not exceeding severn-pereent-per-annum that permitted
by chaptexr seventy~four A (74A) of the Code payable annually

or semiannually, must mature serially on December 1 of the
years in which any of the principal is scheduled tc become
due, and may contain a provision that the city reserves the
right and option of calling and redeeming any or all of the
bonds prior to maturity on any interest payment date or within
forty-five days thereafter upon the terms specified therein.
Such bonds must be called "improvement bonds", must designate
the general type of improvement or improvements for which _
issued, and may be issued in any denomination, not exceeding .
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ten thousand dollars. Bonds issued for a public improvement
authorized in section 384.38, subsection 2, must be named

in a way to distinguish them from other improvement bonds

¢of the city, and to designate the property specially assessed
for the improvement. Improvement bonds issued for any one
levy must bear the same date and be divided into as many
series as there are years in which installments of the special
assessment mature, and each series must be as nearly egual

in amount as practicable.

4. Special assessment bonds must be sold at public or
private sale in the manner provided by chapter 75, and may
not be sold for less than par value with accrued interest
from date to the time of delivery, or if no bids are received
at public sale, bonds bearing the same rate of interest as

the special assessment may be delivered to the contractor

in payment of the cost of the public improvement. The proceeds
of the sale must be applied to the payment of the cost of
the public improvement.

Sec. 58. Section three hundred eighty-~four point eighty-
three (384.83), subsections three (3) and six (6)., Code 1979,
are amended to read as follows:

3. Revenue bonds may bear dates, bear 1interest at rates
not exceeding ary-~iimitetiens-impesed-by-chapter-35 that
permitted by chapter seventy-four A {74A) of the Code, mature
in one or more installments, be in either coupon or registered

form, carry registration and conversion privileges, be payable
as to principal and interest at times and places, be subject
to terms of redemption prior to maturity with or without
premium, and be 1in one or more denominations, all as provided
by the resolution of the governing body authorizing their
issuance. The resolution may als¢o prescribe additional
provisions, terms, conditions, and covenants which the
governing body deems advisable, consistent with the provisions
of the city code, including provisions for creating and

maintaining reserve funds, the issuance of additional revenue
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bonds ranking on a parity with such revenue bonds and
additional revenue bonds junior and subordinate to such revenue
bonds, and that such revenue bonds shall rank on a parity

with or be junior and subordinate to any revenue bonds which
may be then outstanding. Revenue bonds are a contract between
the city and holders and the resolution is a part of the
contract.

6. A city may issue pledge orders pursuant to a resolution
of the governing body of the city utility, combined utility
system, city enterprise, or combined city enterprise, adopted
by a majority of the total number of members to which the
governing body is entitled, at a regular or special meeting,
ordering their issuance and delivery in payment for all or
part of the cost of a project. Pledge orders may bear interest
at rates not exceeding eight-pereent-per-aprum that permitted
by chapter seventy-four A (74A) of the Code.

Sec. 59. Section three hundred eighty-six point twelve
(386.12), subsection four (4), Code 1979, is amended to read
as follows:

4. Payment for the costs of an improvement may also be
rade in warrants drawn on any fund from which payment for
the improvement may be made. ZFhe-warxapts;-uptess-paxd-upen
presentatzren;-draw-interest-at-a-rate-rot-to-execed-seven
pereent-per-annum-frem-the-date-of-presentatiop-for-payment-
If such funds are depleted, anticipatory warrants may be
issued bearing a rate of interest not exceeding that permitted
by chapter seventy-four A (74A) of the Code, which do not
constitute a violation of section 384.10, even if the
collection of taxes or income from the sale of bonds applicable

to the improvement is after the end of the fiscal year in
which the warrants are issued. 1I1f the city arranges for the
private sale of anticipatory warrants, they may be sold and
the proceeds used to pay the costs of the improvement. Such
warrants may be used to pay other persons furnishing services
constituting a part of the cost of the improvement.
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Sec. 60. Section three hundred ninety-four point one
(394.1), unnumbered paragraph two (2), Code 1979, 1i1s amended
to read as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76, and said bonds shall be payable
through the debt service fund in not more than twenty years,
and bear interest at a rate not exceeding seven-pereeni-per
anAavm that permitted by chapter seventy-four A {(74A)} of the
Code, and shall be of such form as the city council shall

by resolution provige, but no city shall become indebted in

excess of five percent of the actual value of the taxable

property within said city, as shown by the last preceding

state and county tax lists. The indebtedness incurred for

the purpose provided in this section shall not be considered

an indebtedness incurred for general or ordinary purposes.
Sec. 61. Section four hundred three point nine (403.9),

subsection three (3), Code 1979, is amended to read as follows:
3. Bonds issued under this section shall be authorized

by resolution or ordinance of the local governing body and

may be issued in one or more series and shall bear such date

or dates, be payable upon demand or mature at such time or

times, bear interest at such rate or rates not exceeding sever

per-eentum-per-anrum that permitted by chapter seventy-four

(74A) of the Code, be in such denomination or denominations,

be in such form either coupon or registered, carry such
conversion or registration privileges, have such rank or
priority, be executed in such manner, be payable in such
medium of payment, at such place or places, and be subject
to such terms of redemption, with or without premium, be
secured in such manner, and have such other characteristics,
as may be provided by such resolution or trust indenture or
mortgage issued pursuant thereto.

Sec. 62. Section four hundred three A point thirteen
{403A.13), unnumbered paragraph one (1), Code 1979, 1s amended
to read as follows:
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Bonds of a municipality shall be authorized by its
resolution and may be issued in one or more series and shall
bear such date or dates, mature at such time or times, bear
interest at such rate or rates, not exceeding seven-per-€erntum
pex-aprum that permitted by chapter seventy-four A (74A) of

the Code, be in such denomination or denominations, be in
such form either coupon ox registered, carry such conversion
or registration privileges, have such rank or priority, be
executed in such manner, be payable in such medium of payment,
at such place or places, and be subject to such terms of
redemption {(with or without premium} as such resolution, its
trust indenture or mortgage may provide.

Sec. 63. Section four hundred fifty-four point twenty
(454.20), Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1979 Session, chapter twenty-four (24),
section five (5), 1is amended to read as follows:

454.20 INTEREST. The warrants shall bear interest from
date at a rate not to exceed sik-pereent that permitted by
chapter seventy-four A (74A) of the Code, which interest shall

be payable at the end of each year, or for such shorter period
as the warrants may remain unpaid.

Sec. 64. Section four hundred fifty-five point sixty-
four (455.64), subsections one (1) and two (2), Code 1979,
are amended to read as follows:

1. To pay one-third of the amount ¢f such assessment at
the time of filing such agreement; one-third within twenty
days after the engineer in charge shall certify to the auditor
that the improvement is one-half completed; and the remaining
one-third within twenty days after the improvement has been
completed and accepted by the board. All such installments
shall be without interest if paid at said times, otherwise
said assessments shall bear interest from the date of the
levy at the-rate-sof-net-te-exceed-peven-pereenE-per-annim
a rate not exceeding that permitted by chapter seventy-four
A (74A) of the Code, payable annually, and be collected as
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other taxes on real estate, with like penalty for delinguency.
2. To pay such assessments in not less than ten nor more

than twenty equal installments, the numbexr to be fixed by

the board and interest at the rate fixed by the board, not

exceeding seven-pereent-per-anpum that permitted by chapter

seventy-four A (74A) of the Code. One such installment shall

be payable at the September semiannual taxpaying date in each
vear; provided, however, that the county treasurer shall,

at the September semiannual taxpaying date, require only the
payment of a sufficient portion of the assessments to meet
the interest and the amount maturing on bonds or certificates
prior to the regular time for the payment of the second
installment of taxes and the balance shall be collected with
such second installment and without penalty.

Sec. 65. Section four hundred fifty-£five polnt seventy-
seven (455.77), unnumbered paragraph one (1), Code 1979, 1is
amended to read as follows:

The board may provide by resolution for the payment of
assessments in not more than twenty annual installments with
interest at net-te-exeeed-seven-pereent-per-arAaum a rate not
exceeding that permitted by chapter seventy-four A (74A) of

the Code. The board may issue warrants bearing interest at
the same rate, which warrants shall be numbered and state
a maturity date in which event they shall bear interest from
the date of issuance without being presented for payment and
marked unpaid for want of funds. The warrants may be sold
by the board for cash in an amount not less than the face
value thereof, together with accrued interest, if any.
Sec. 66. Section four hundred fifty-five point seventy-
nine (455.79), Code 1979, is amended to read as follows:
455.79 INTEREST--PLACE OF PAYMENT. Such certificates
shall bear interest net-te-execed-peven-pereeRt-per-anRUHM
at a rate not exceeding that permitted by chapter seventy-
four A (74A) of the Code, payable annually, and shall be paid

by the taxpayer to the county treasurer, who shall receipt
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for the same and cause the amount to be credited on the
certificates issued therefor.

Sec. 67. Section four hundred fifty-five point eighty-
three (455.83), Code 1979, is amended to read as follows:

455.83 AMOUNT~-INTEREST--MATURITY. In no case shall the
aggregate amount of all bonds issued exceed the benefits
assessed. Suek The bonds shall not be issued for a greater
amount than the aggregate amount of assessments for the payment
of which they are issued, nor for a longer period of maturity
than twenty yearsy-and-bear-a-rate-ef-:nterest-net-te-eneced
geven-pereent-~-per-anaum. The bonds shall bear interest at

a_rate not exceeding that permitted by chapter seventy-four
A {(74A) of the Code, payable semiannually, on June 1 and
December 1 of each year. Whenever-ithe-interest-en-benrds

ippued-pursuant-te~the-proviaiens-ef-thig-chapter-eneceeds
four-pergent~per-annum-the~interent-on-urpaid-assesgmenss
shati-equat-the-interest-on-sueh-bends-but-not-to-exceed-seven
pereent-per~apRumr-the-provisions-ef-geetionn-~455-57-and
455-64~to-the-econtrary-netwithastandings The interest on

unpaid assessments shall be at a rate not exceeding that
permitted by chapter seventy-four A (74A) of the Code.

Sec. 68. Section four hundred fifty~five point one hundred
seventy-five (455.175), Code 1979, is amended to read as
follows:

455.175 FUNDS. Payment to the county auditor for such
certificate gshall be from the fund of said drainage ox levee

district, or subdistrict, on a warrant issued against that
fund which shall have precedence over all other outstanding
warrants drawn against that fund in the order of their payment.
Should there not be a sufficient amount in the fund of said
district, or subdistrict, to pay said warrant then the boaxd
of supervisors, or the trustees of the district, as the case
may be, are authorized to borrow a sum of money sufficient

for that purpose on a warrant for that amount on the fund

of the district, or subdistrict, which warrant shall bear
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interest from date at six-pereent~per-arrum a rate not

exceeding that permitted by chapter seventy~-four A (74A) of

the Code and shall have preference in payment over ail other
unpaid warrants on said fund, and the county treasurer shall
S0 enter the same on the list of warrants in his office and
call the same for payment as soon as there 1s sufficient money
in said fund.

Sec. 69. Section four hundred fifty~five point one hundred
ninety-eight (455.198), Code 1979, is amended to read as
follovs:

455.198 WARRANTS NOT PAID FOR WANT OF FUNDS. Chapter
74 shall be applicable to all warrants which are legally drawn
on levee and drainage district funds and are not paid for
want of funds;-eneept-that-suveh-warrants-shaii-pear-:nterest
at-pot-~to-exceecd-geven-pereent-per~apRum.

Sec. 70. Section four hundred fifty-five point two hun-
dred thirteen (455.213), Code 1979, is amended to read as
follows:

455.213 INSTALLMENTS--WARRANTS. The board shall levy
the costs contemplated in section 455.202 upon all of the
lands of the district on the basis of the classification for
benefits as finally established and the assessments so levied
shall be paid in one installment unless the board in its
discretion shall provide for the payment thereof in not more
than twenty equal installments with interest at net-te-exeeed
seven-pereent-per-~annum a rate not exceeding that permitted

by chapter seventy-four A (74A) of the Code. The board may

issue anticipatory warrants bearing interest at ret-te-exeeed

seven-pereent-per-anndm-agatngst-assepsments a rate not

exceeding that permitted by chapter seventy-four A (743) of

the Code. The warrants may be numbered and state a maturity
date in-whieh-event-fhey-shati-bear-interepst-£frem-the-date
of-39sue-without-being-presented-for-payment-and-marked-unpazd
for-want-ef-furds. The warrants may be sold by the board

for cash in an amount not less than the face value thereof,
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together with accrued interest, if any.

Sec. 71. Section four hundred sixty point seven (460.7),
Code 1979, is amended to read as follows:

460.7 ADVANCED PAYMENTS. The board on construction of
such improvement may advance out of the secondary road
construction fund or the secondary road maintenance fund,
or out of both of said funds that portion to be collected
by special assessment, the amount so advanced to be replaced
in said road funds as the first special assessments are
collected. The board may in lieu of making such advancements,
issue warrants to be known as "Drainage Warrants", said
warrants to draw-nret-te-exeeced-feur-pergert-interest-per-anpum
bear interest at a rate not exceeding that permitted by chapter

seventy-four A (74A) of the Code payable annually from the

date of issue and to be paid out of the special assessments
levied therefor, when the same are collected.

Sec. 72. Section four hundred sixty-one point fourteen
{461.14), Code 1979, is amended to read as follows:

461.14 FORM OF BONDS. Such bonds shall be 1ssued in sums
of not less than one hundred dollars or more than one thousand
dollars each, running not more than twenty years, bearing
interest not exceeding six-pereent~-per-arpum that permitted

by chapter seventy-four A (74A) of the Code, payable annually

or semiannually, and shall be substantially in the form
provided by law for funding bonds issued for drainage purposes.
Sec. 73. Section four hundred sixty-three point ten
(463.10), Code 1979, 1is amended to read as follows:
463.10 FORM OF BONDS. Drainage refunding bonds shall
be issued in denominations of not less than one hundred dollars
nor more than cone thousand dollars, each, running not more
than forty years, bearing interest Ret-exeeed:rng-pin-peraent
per~appum at a rate not exceeding that permitted by chapter
seventy-four A (74A) of the Code, payable semiannually, and
shall be substantially in the form provided by law relating

to drainage bonds, with such changes as shall be necessary
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to conform with this chapter.

Sec. 74. Section four hundred sixty-four polint nine
{464.9), Code 1979, is amended to read as follows:

464.9 REFUNDING BONDS. The court shall direct the board
of supervisors to issue bonds in lieu of the outstanding
drainage bonds for said drainage district, and additional
bonds for the accrued interest and other indebtedness of said
drainage district. Said bonds shall be payable in amounts,
and at the time and manner, and with priority of payments
as has been determined by order of court, as provided by
section 464.8, and shall be called "conservator's drainage
district bonds". Each bond shall be numbered and shall state
on its face that i1t is a conservator's drainage district bond;
that it is issued in pursuance of a resolution adopted by
the board of supervisors, under order of court, and giving
the name of the court and the county where such court is held;
that it is issued to pay indebtedness of the drainage district;
shall state the county where such district is located, and
the number of the drainage district for which it is issued;
shall state the date of maturity of the bond, the rate of
interest thereon, which rate shall not be-iess-thar-three
and-eone-hRalf-pereent-per-anpum exceed that permitted by chapter
seventy-four A (74A) of the Code, and that the bond i1s to
be paid only from taxes assessed, levied and collected on
the lands within the drainage district for which the bond

is issued subject to the provisions of section 464.8. All
bonds shall be signed by the chairman of the board of
supervisors and countersigned by the conservator designated

as such. The interest coupons attached to said bonds shall

be attested by the signature of the conservator or a facsimile
thereof. When the bonds have been executed as herein required,
the conservator may sell said bonds at not less than par with
accrued interest thereon, and pay the indebtednesé of said
drainage district, or may exchange said bonds with the

creditors of said drainage district in amounts as have been
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fixed and determined by the court, and the conservator shall .
cancel all drainage bonds, improvement certificates, warrants
or other evidence of indebtedness received by him in lieu
of the conservator’'s bonds.
Sec. 75. Section four hundred sixty-seven A point thirty-
three (467A.33), unnumbered paragraph one (1), Code 1979,
is amended to read as follows:
The governing body upon receiving the reports from three
appointed appraisers and after holding the hearings shall
transmit and certify the amounts of assessments to the
respective boards of supervisors which upon receipt of
certification from the governing body of the district, make
the necessary levy of such assessments as fixed by the
governing body upcn the land within such subdistrict and all
assessments shall be levied at that time as a tax and shall
bear interest at net-mere-than-four-percent-per-anRum a rate
not exceeding that permitted by chapter seventy-four A (74A)
of the Code from that date payable annually except as hereafter .
provided as to cash payments therefor within a specified time.

The assessment so levied shall be kept in a separate account
by the appropriate county treasurer or treasurers, identified
by the official name of the subdistrict and expenditures
therefrom shall be made on requisition of the chairman and
secretary of the governing body of the subdistrict.

Sec. 76. Section four hundred sixty-seven A point thirty-
five (467A.35), subsections one (1) and two (2), Code 1979,
are amended to read as follows:

1. To pay one half of the amount of such assessment at
the time of filing such agreement and the remaining one half
shall become due and payable one year from the date of filing
such agreement. All such installments shall be without
interest if paid at said times, otherwise said assessments
shall bear interest from the date of the levy at the-rate
of-four-pereent-per-anAnum a rate fixed by the governing body
of the subdistrict, but not exceeding that permitted by chapter .
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seventy-four A (743) of the Code, payable annually, and be
collected as other taxes on real estate, with like penalty

for delingquency.
2. To pay such assessments 1n not less than ten nor more
than forty equal installments, the number to be fixed by the
governing body of the subdistrict and interest at the rate
fixed by the governing body of the subdistrict, not exceeding
foeur-pereent-per-annum that permitted by chapter seventy-four
A (74A) of the Code. The first installment of each assessment
shall become due and pavable at the October semiannual tax

paying date after the date of filing such agreement, unless
the agreement is filed with the county auditor less than
thirty days prior to such October semiannual tax paying date,
in that event, the first installment shall become due and
payable at the next succeeding October semiannual tax paying
date. The second and each subsequent installment shall become
due and payable at the October semiannual tax paying date

each year thereafter. All such installments shall be collected
with interest accrued on the unpaid balance to the October
semiannual tax paying date and as other taxes on real estate,
with like penalty for delinguency.

Sec. 77. Sections seventy-four point eight (74.8), seventy-
five point eleven (75.11) and seventy-five point twelve
(75.12), Code 1979, are repealed. It is the intent of the
general assembly that the repeal of these sections, and the
enactment of sections eleven (11), thirteen (13) and fifteen
(15) of this Act shall be construed as a continuation of prior
law, except to the extent amended by sections eleven (11)
and fifteen (15) of this Act.

Sec. 78. Bonds sold on or after the effective date of
this Act to finance an improvement for which a final assessment
schedule was adopted prior to the effective date of this Act
may bear any rate of interest permitted by rules issued under
section fourteen (14) of this Act, and section thirteen (13)

of this Act and any similar statutory restrictions do not
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apply to these bonds.

Sec. 79. It is the intent of the general assembly that .
rules which take effect pursuant to the provisions of section
fourteen (14) of this Act shall supersede any legislation
enacted by the Sixty-eighth General Assembly during the 1980
legislative session with respect to interest rates or maximum
interest rates payable on public obligations or assessments

ol

against benefitted properties.
Sec. 80. This Act, being deemed of immediate importance,

10 shall take effect from and after its publication in the
11 Muscatine Journal, a nevwspaper Bublished in Muscatine, lowa,
12 and in the Carroll Daily Times-Herald, a newsgager Eublished

13 in Carroll, Iowa.
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. HOUSE AMENDMENT TO SENATE FILE 2282
Amend Senate File 2282, as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, line 13, by inserting after
“municipalities” the words "and cities”.

2. Page 2, by striking line 13 and inserting in
lieu thereof the words and figures "tion seventy-four
point one (74.1), subsectlon one (1) of the Cede shall
bear".

‘3. Page 2,-11ne 31, by striking ‘the word “must"
and inserting in lieu thereof the word "shall".

4. Page. 4, line 3, by strlklng the word and figqure

"seven (7} and inserting in lieu thereo; the word

the word‘

.and figqure "nine (9)".

5. Page 4, line 31, by inserting after the figure
"{14)" the words and figure ", subsection two (2}".

6. Page 5, line 26, by inserting after the figure
"(14)" the words and figure ", subsection two (2)".

7. Page 6, by striking lines 1 throucgh 16 and
inserxting in lieu thereof the following:

'"2. The committee shall adopt rules pursuant to
chapter seventeen A (17A) of the Code establishing
the annval interest rate to be applicable to
obligatioas referred to in &ection ten {10} of this
Act, and the maxiumum annual interest rate to be
applicable to obligations referred to in section
twelve (12) of tnis Act.

3. The commitiee shall adopt rules pursuant to
section ssventeen A (17A) of the Code establishing
recommended rates, or formulae for determining
recommended rates, to be applicable to obligations
referred to in sections eleven (11) and fifteen (15)
of this Act.”

8. Page 6, lines 18 and 19, by striking the words
and figure "subsection two {2)” and inserting in lieu
thereof the words and figures "subsectlions two (2]

and three (3}". o .
9. ©Prage 7, by striking lines 3 through € and
inserting in lieu thereof the words "in this section.
10. Page 44, lines 33 and 34, by striking the
words and figure "rules issued under section fourteen
(14)* and inserting in lieu thereof the words and
figure "section eleven (11}".

11. Page 45, by inserting after line 1 the
following: ‘
“Sec. . Commencing on December 1, 1%80, the

rate of interest payable on the unpaid balance of

a special assessment which was levied on or after
November 1, 1979, and prior to the effective date
of Acts of the Sixty-eighth General Assembly, 1980
Session, Senate File 500, shall be increased to the
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rate of ten percent per annum."”

12. Page 45, by striking lines 2 through 8 and
inserting in lieu thercof the following:

"Sec. . The provisions of this Act which remove
limitations on rates of interest supersede limitations
on rates of interest established by Acts of the Sixty-
eighth General Assembly, 1980 Session, Senate File
five hundred (500), section six (6). Rules adopted
pursuant to this Act which establish rates of interest

_applicable undexr sections ten (10) and twelve (12)
.0f this Act supersede any rates of interest established

12 by Acts of the Sixty-eighth General Assembly, 1980
13 Session, Senate File five hundred (500}, section si1x
14 (8)."

15 13. By relettering paragraphs and renumbering

16 subsections.

5-5766 FILED RECEIVED FROM THE HOUSE

APRIL 17, 1980 / Ry
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Amend amendment H-5803 to Senate File 2282 as
amended, passed and reprinted by the Senate, as
striking everything after page 1, line 2, and inserting
in lieu thereof the following:

1. Page 1, line 13, by inserting after the word
"municipalities'" the words “and citieg".

2. Page 2, by striking line 13 and inserting in
lieu thereof tﬁa words and figures '"tion seventy-four
point one (74.1), subsection one (1) of the Code shall
bear".

3. Page 2, line 31, by striking the word '"must"
and inserting in lieu thereof the words "shall'.

4. Page 4, linc 3, by striking the word and figure
"seven (7)" and inserting in lieu thereof the word
and figure ‘"nine (9)".

5. By striking page 4, line 34 through page 7,
line 12 and inserting in lieu thereof the following:

"Sec. 11. XNEW SECTION. HAXIMUM RATES FOR PUBLIC
OBLIGATICNS. Except as otherwise provaded by "law,
the maximvmn rates of interest on obligations issued
by this state, or by a county, school district, city
special improvement district, or any other governmental
body or agency are as follows:

1. General obligation bonds, warrants, or other
evidences of indebtedness which are payable from
general taxation or from the state's sinking fund
for public deposits nray bear interest at a rate not
erceeding the maximum rate in effect at the time the
ochligation is issucd, as established by rule pursuant
to section fourteen (14) of this Act.

2. Revenue bonds, wvarrants, pledge orders or other
obligations, the principal and interest of which are
to be paid solely from the revenue derived from the
operations of the publicly owned enterprise or utility
for which the bonds or obligations are issued, may
bear interest at a rate not exceeding thes maxinum
rate in effect at the time the obligation is issued,
as estabighed by rule pursuant to section fourteen
(14) of this Act. This limitation deoes not apply
to revenue boncds issued vursuant to chapter four
hundred nineteen (419) of the Code.

3. Special ascsessment bonds, certificetes, warrants
or other ohligations, the principal and interest of
which are payable from special assessments levied
against benefited proverty may bear interest at a
rate not excecding the maxinum rate in effect at the
time the c¢bligation is issued, as established by rule
pursuant to ectlon fourteen (14) of this Act.

Sec. 12. NEW SECTICN. MNAXIMUM RATES ON SPECIAL
ASSESSMENTS. Except as othervise provided by law,

-.1—
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the rate of interest payable on unpaid balances of
special ascessments levied against benefited properties
chall not exceed the maxlmum rate in effect at the

time of adoption of the final assessment schedule,
as established by rule pursuant ts section fourteen

(14) of this Act.

" Sec. 13. NEW SECTION. RELATIVE RATE ON ASSESSMENT
BONDS. ©Donds pavable from special assessments shall
not be sold bearing a higher rate of interest than
is payabkle on the assessments from which those bonds
are made pavable.

Sec. 14. NEW SECTION. RULES TO ESTAELISH RATES.

1. The rule-making authority contained in this
section shall be exercised by a commlttee composed
of the treasurer of state, the superinterdent of
banking and the commissioner of insurance.

2. The committee shall adopt rules pursuant to
chapter seventeen A (17A) of the Code establishing
the following:

a. The annual interest rate to be applicable to
obligations referred to in section ten (10) of this
Act.

b. Th2 maximum annual interest rate to be
applicable to ecbligations referred to 1n section
eieven (11), subsection one (1) of this Act.

Cc. The maximum annual interest rate to be
applicable to obligations rcferred to in section
eleven (11), subsection two (7) of this Act.

d. The maximum annual interest rete to be
applicable to obligations referred to 1n section
eleven (l%), subsection three (3) of this Act.

e. The maximum annual Interest rate to be
applicable to obligations referred to in section
twelve (12) of this Act.

3. The committee shall establish and from time
to time modify one cr more of the interect rates
referred to in subsection two (2} of this section
&5 may be necessary in the opinaon of the committee
to permit the orderly financing of governmental
activities, and to minimize interest costs to
governmental bodies winlle permitrting a fair return
Lo persons whose funds are used to finance governmental
activities. The committee shall consider relevant
indices ol actual interecst rates in the econony when
establiching rates under this section, including but
not neccssarily limited to maximun lawful interest
rates payablie by derository financial 1nstitutions
on custeoner deposits. interest rates payable on
obligations issued by the United States government,
and interest rates payable on obligations 1ssued by
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governmental bodies other than those of this state.

4. An interest rate established by the committee
under this section shall be in effect commencing on
the date specified in the rule, and until superseded
by a subsequent rule.

5. The commitiee shall not establish interest
rates for types or categories of obligations other
than as specified in subsection two {2) of this
section. The committee shall not establish
subcategories within any of the categories referred
to in pavagraphs a through e of subsection two (2)
of this section.

Sec. 15. HEW SECTION. EMEIRGENCY VARIANCE.

1. 1f following the adecption of an ordinance or
resolution authorizing the issuance of interest-bearing
obligations, the 1issuing governmental body or agency
finds that the obligations are not marketable bzcause
of the interest-rate limitaticns contained in section
eleven {(11) or thirteen (13) of this Act, the
governuwental body or agency, upon compliance with
the reguirements of subsection two (2) of this section,
may by special resolution authorize the sale of thoese
obligaticns at a rate of interest not more than two
percentage points above the rate otherwise permitted
uncder section eleven (11) or thirteen (13) of this
Act,

2. A governmental body or agency may uSe the
emergency authority contained in subsecticn one (1)
of this section upon satisfaction of the following
conditions:

a. The governmental agency or body receives from
bond ccunsel a written certification based upon good
faith efforts to sell the obligations that it 1s
reasonable to conclude that the obligations are not
marketable at the maximum lawful rate of interest.

b. The governmental agency or body publishes a
notice of its intended action, spécifying the date,
time and place of the meeting at which the intended
action is to be taken, the reason for the intended
action, the rate of interest originelly authorized,
and the proposed rate of interest.

c. ‘The governmental body or agency maintains for
public inspection on and after the date of publication
of thz notice of its intended action, and until the
date action is taken, a copy of the statement of bond
counsel referred to in paragraph a of this subsection.

d. The governmental body or agency receives and
considers oral or written objections which may be
presented by alfected taxpayers at the meeting as
scheduled or at any adjournment thereof.




EN #
APRIL 17, 1980
PAGE SEVENTY-FOUR

H-6141
Page Four ’
b
3. The notice specified in subsection two (2)
of this section shall be published in the manner
provided by law for the publication by the governing
body of a notice of intent to institute original
proceedings for the issuance of the obligations.
4. This cection does not apply to anticipatory
warrants issued by a school district.
Sec. 16. NEW SECTION. SCHOOL DISTRICT WARRANTS.
1. The treasurer of a school district shall sell
10 anticipatorv warrants authorized by section one (1),
11 subsection two (2) of this Act at the maximum rate
12 of interest provided in section eleven (11) of this
13 Act or at a lower rate of interest.
14 2. Each bank or other business entity authorized
15 by law to loan money which refuses to purchaze warrants
16 at a rate of interest permitted by subcsection one
17 (1) of this section shall submit a certificate of
18 refusal to the treasurer of the school district.
19 3. If the treasurer of a school district is unable
20 to sell the warrants at a rate of interest permitted
21 by subsection one (1) of this section and receives
22 at least two certificates of refusal, the treasurer
23 may offer the warrants for public sale at par, by
24 publishing notice of the sale for two consccutive
25 weeks in a newspaper of general circulation in the
26 jurisdiction of the school district issuing the
27 warrents, giving not less than ten days' notice of
28 the time and place of the ‘sale. The notice shall
29 include a statement of the amount of the warrants
30 offered for sale."
31 6. Pagée 13, line 27, by striking the word “undex"
32 and inserting in lieu thereof the words "for
33 obligations referred to in".
34 7. Page 45, by striking lines 4 through 6 and
35 inserting in lieu thereof the words "fourteen (14)
36 of this Act supersede the provisions of Acts of the
37 Sixty-eighth General Asscmbly, 1980 Session, Senate
38 File five hundred (500) insofar as that Act establishes
39 interest rates or maximum".

WO WN M

40 8. By renumbering sections.
H-6141 FILED BY NORLAND of Worth
APRIL 16, 1980 MILLER of Buchanan
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- 5803

1 Amend Senate File 2282, as amended, passed and

2 reprinted by the Senate, as follows:

3 l. Page 1, line 13, by inserting after the word
_4 "municipalities" the words "and cities".
- 7 2. Page 2, by striking line 13 and inserting in

6 lieu thereof the words and figures "tion seventy-four
7 point one (74.1}, subsection one (1)} of the Code shall
8 bear",

9 3. Page 2, line 31, by striking the word "must"

10 and inserting in lieu thereof the word “shall'.
i 4. Page 4, line 3, by striking the word and figure
12 "seven (7)" and inserting in lieu thereof the word

i3 and figure "nine (g9})}Y.

14 5. Page 4, line 31, by inserting after the figure
1% Y(14)" the words and figure ", subsection two (2)".
i6 6. Page 5, line 26, by inserting after the figure
17 Y(14)" the words and figure ", subsection two (2)".

18 7. Page 6, by striking lines 1 through 16 and
19 inserting in lieu thereof the following:
20 2. The committee shall adopt rules pursuant to
21 chapter seventeen A (17A) of the Code establishing
22 the annual interest xate to be applicable to
23 obligations referred to in section ten (10) of this
Z4 Act, and the maxiumum annual interest rate to be
25 applicable to obligations referred to in section
26 twelve (12) of this Act.
27 3. The committee shall adopt rules pursuant to
28 section seventeen A (17A) of the Code establishing
29 recommended rates, oxr formulae for determining
¥ ~ecommended rates, to be applicable to obligations
». referred to in sections eleven {(11) and fifteen (15)
32 of this Act."
33 8. TFage 6, lines 18 and 19, by striking the words
34 and figure "subsection two (2)" and inserting in lieu
35 thereof the words and figures "subsections two (2)
36 and three (3)".
17 9. Page 7, by striking lines 3 through & and
28 inserting in lieu thereof the words "in this section.V
10. Page 44, lines 33 and 34, by striking the
words and figure “rules issued under section fourteen
(143)" and inserting in lieu thereof the words and
figure "section eleven (11)".
11. Page 45, by striking lines 2 through 8 and
inserting in lieu thereof the following:
rSec. . The provisions of this act which remove
limitations on rates of interest supersede limitations
on rates of interest established by Acts of the Sixty-
eighth General Assembly, 1980 Session, Senate File
¢9 five hundred (500), section six (6). Rules adopted
50 pursuant to this Act which establish rates of interest
H- 5803

OO W oW
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applicable under sections ten (10) and twelve (12)

of this Act supersede any rates of interest established
Acts of the Sixty-eighth General Assembly, 1980

/ ssion, Senate File five hundred (500), section six

=

¢

5 (6)."

6 12. By relettering paragraphs and renumbering
7 subsections.

H-5803 FILED BY COMMITTEE ON COMMERCE

APRIL 1, 1980 . SCHROEDER, Chair

lete i ol Aff S0, 277
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1 Amend Senate File 2282, as amended, passed and
2 reprinted by the Senate, as follows:

3 1. Page 45, by inserting after line 1 the

4 following:

5 "Sec. ., Commencing on December 1, 1980, the
6 rate of interest payable on the unpaid balance of
7 a specizl assessment which was levied on or after
8 November 1, 1979, and prior to the effective date
9 of Acts of the Sixty-eightn General Assembly, 1880
10 Session, Senate File 500, shall be i1jpcreased to the
11 rate of ten percent per annum."

12 2. By renumbering sections.

H-6089 FILED BY COMMITTEE ON WAYS AND MEANS
APRIL 15,{1990 WEST, Chair

&&d\,{; Z:d? etis 7
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SENATE FILE 2282

Amend amendment H-5803 to Senate File 2282 as
follows:

1. Page 1, line 26, by inserting aftex the word
"Act." the following: " A rule adopted by the com-
mittee may be rescinded by a resolution adopted
by either house of the general assembly. The reso-
lution shall be included in the next publication of
the Iowa adninistrative bulletin.”

2. Page 1, line 32, by inserting after the word
"act." the following: "A rule adopted by the com-
mittee may be rescinded by a resolution adopted
by either house of the general assembly. The reso-
lution shall be included in the next publication of
the Xowa administrative bulletin.”

H~6153 FILED & LOST!y -7¢7/ By BRUNER of Story

APRIL

17, 1980 MILLER of Buchanan

@
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AN ACT

RELATING TO THE RATES OF INTEREST PAYABLE ON INTEREST~BEARING
OBLIGATIONS 1SSUED BY PUBLIC AGENCIES AND ON SPECIAL AS-
SESSMENTS LEVIED BY PUBLIC AGENCIES, AND INCLUDING A COR-
RELATING AMENDMENT REMCVING THE LIMITATION ON THE TAX LEVY
AUTHORIZED BY SECTICON THREE HUNDRED FIFTY-EIGHT POINT
TWENTY~ONE (358.21) OF THE CODE WITH RESPECT TO INTEREST-
BEARING OBLIGATIONS ISSUED UNDER THAT SECTION.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

DIVISION I

Section ). Section seventy-four point one (7¢.1), Code
1979, is amended to read as follows:

74.1 APPLICABILITY.

1. Wkie The procedures of this chapter sheaii apply to
all warrants which arxre legally drawn on a public treasury,
including the treasury of a city, and which, when presented
for payment, are not paid for want of funde.

2. Whie The procedurss of this chapter and-sts-prededures
shaki also apply whenever a municipalityr as defined in section
24.2, or A city shall determine that there are not or will
not be sufficient funds on hand to pay the legal obligations
of a fund. Betd-runieipalaty Each of these municipalities

senate ¥File 2282, P. 2

and caties 1is authorized to provide for the payment of such
present and future obligations by drawing one oI nore
anticipatoery warrants payable to & bank or other businsts
entity authorired by law to loan meney in an amount or amounts
legally available and believed to be sufficient to cover the
anticipated deficiencies. 7The duties imposed oh the treasurer
by this chapter may be assigned by the a city c<ouncil to
another city officer.

3. The procedures of this chapter also apply to the issu-
ance of anticipatory warrants by the state under gectioh nine-
teen point eight [(19.8) of the Code.

4. The proceduregs of this chapter alsc apply to
anticipatory warrants, pledge orders, irprovement certificates,

anticipatory certificates or similar obligations payable from

special assessmente againet benafited properties, or payable
from charges, Fees or other operating income from a publicly
owned enterprise or utility.

sec. 2. Section seventy-four point two (74.2), Code 1979,
as amended by Acts of the Sixty-eighth General Aesembly., 1979
Segeion, chapter twenty-four (24), Secticn three {3}, 1is
amended to read as followe:

74.2 ENDORSEMENT AND INTEREST. Racept-as-previdad-in
seotion-F4clr-whon-any-sueh 1f a warrant other than an
anticipatory warrant is presented for payment, and is not
paid for want of funds, ox i only bartially paid, the
treasurer shall endorse the fact thereon, with the date of
presentation, and sign the endorsement, and thereafter the
warrant or the balance due thereon, shall dwaw bear interest

at GEN-PEroonA-pPar-aARAMA-sA-Akate-ARd-sovnty-wvarrantsr-and
BEN-POrSONY-PEF-ARALM-OR-0tY~ARd--00h0o}-varrantsr-uniean
tha-trensurer-orrangon-for-tho-sais-af-patd-varrant-at-pes
ak-a-iover.paue-of-tntorees the 1ate ppecified in gection
ten (10) of this Act.

An anticipatory warrant issued under the authority of sec-
tion seventy-four point one (74.1), subsection one (1) of

£eze 'J's
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the code shall beat interest at a rate determined by the

by chapter seventy-four & (74A) of “he Code.

Se¢. 3. Section seventy-four point three (74.3). Code
1979, 18 arended Lo read as follows:
74.3 RECORD OF WARRAN¥6 OBLIGATIONS. The treasurer shall

bearing obligation which recerd shall show the number and

amcunt, the datce ef-presentakren interest commences, the rate

of interest, and the name and post-office address of the
holdery-ef-saam-warrent of the obligation.

Sec. 4. Section seventy-four poipt four (74.4), Code 1979,
La amended %o read as follows:

74.4 ASSIGNMENT OF WhRRANF QBLIGATION. Wnen any-warrand
shaki-be a nonnegot:iable interest-bearing obligation i

assiqgned ¢r transferred atter-derng-sa-endersed, the assignee
or transfierce shati-pe-under-dutyr--for-hin-own-protuationy

t6 shall notitfy tha treasurer in writing of sueh the assignment
or transfer and of his the post-office address of the assignee
or transferee. Upon recciving eweh notification, the treasurer

accordingly shall correct the-aferanaid-reosrd-ascordingiy
the record maintained under section thyee (3) of this Act.

Sec. 5. segtion seventy-four point five (74.5), Code 1975,
is amended by striking the seZtion and inserting in lieu
thereof the following:

74,5  CALL FOR PAYMENT. when a fund contains gsufficient
money to pay one or more interest-bearing obligations which
ere outstanding against the fund, the treasurer shall call
those obligations for payrment. Obligaticns may be paid in
the order of presentaticon. This section does not authorize
a fixed-term obligation tc be called at a date earlter than
is provided by the condations and teras upon wnich .t was
lssued.

Sec. 6. Sect:on seventy-four goint six 17+.6), Code 1379,
is amended by striking the section and ingerting in lieu

tnereof the following:

Senate File 1282, P. &

74.96 HITICKE OF CALL--TERMINATIOH OF [NTEREST.

1. The treasurer shall make a call for payment under
section f£ive (%] of this Act by mailing to the holder of the
ohligation, as shown in the records maintained under saction
three (3] of this Act, a4 notice of call which describes the
obligation by number and arount, and which specifies a date,
not more taan ten days thereatter when interect ceaises to
accrue on the obligation. The treasurer shall enter the date
of mailing of the notice in the records maintained under
section three (3) of this Act.

2. Interest on an interest-bearing obligation shall cease
to accrue as of the date specified in the notice of call
1ssued under subsection one (i) of this section.

1. tThis section does not apply if the parties have other-
wige agreed Ln writing.

Sec. 7. Section seventy-four pocint seven (74.7), Code
1979, 15 amended to read as follows:

74.7 ENDORSEMEKT OF INTEREST. When a-warsant an obligation
which legally draws interest 1s paid, the treasurer shall
enderse upon it the date of payment, and the amount of intercst
akteved paid. The %treasurer also_sghall enter into the recoxrds
maintained under section three {3} of this Act the date of
payment and the anount of intwrest paid.

3ec. 8. Sections nine (%) through fifteen (15) of thas
Act are enacted as a new chapter seventy-four A (74A) of the
Code, which shall be entitled "INTEREST RATES FOR PUBLIC
QBLIGATIONS AND ASSESSMENTS'".

Sec. 9. MEW SECTICN. APPLICABILITY.

1. Except as otherwise provided by law, this chapter es-
tablishes the interest ratee which are applicable to all

bonds, warrants, anticipatory warrants, pledge orders,
wwproverent certificatec, and anticipation certificates iseued
by a governmental body or agency under the laws of thie state,
and the interest rates which are applicable to aseessnents
levied by a governmental body or agency under the laws of
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this state against benefited properties for the retirement
of public debt.

2. This chapter does not authorize the issuance of a
public obligation or the levying of an assessment, and does
not create an obligation to pay interest, and does not
determine when interest commences Or Ceagses to ACCIUO.

3. This chapter does not impose an interest rate or
interest rate limitation where by law the rate of interest
payakle on an obligation is within the discretion of the
governmental body ox agency, unless that discretion is
expressly made subject to the limitaticons contained in this
chapter.

Sec. 10. UNPAID WARRANTS. A warrant not
paid upon presentation for want of funds bears interest on
unpaid balances at the rate in effect at the time the warrant
is first presented for payment, as established by rule pursuant
to section fourteen (14), subsection two (2) of this Act.
This section does not apply to an obligation which by law
bears ihterest from the time it is issued.

Sec. 11. NEW SECTION. INTEREST RATES FOR PUBLIC
OBLIGATIONS. Except as otherwige provided by law, the rates
of interest on obligations issued by this state, or by a
county, scheool district, city epecial iwmprovement district,
or any other governmental body or agency are as follows:

1. General obligation bonde, warrants, or other evidences
of indebtedness which are payable from general taxation or
from the state's sinking fund for public¢ deposite may bear
interest at a rate to be set by the issuing governmental body
or agency. '

2. Revenue bonds, warrants, pledge orders or other
obligations, the principal and interest of which are to be
paid solely from the revenue derived from the operations of
the publicly owmed enterprise or utility for which the bonds
or obligations are issued, may bear intaerest at a rate to
be set by the issulng governmental body or agency.

Senate File 2282, P, 6

3. Special asusessment bonds, certificates, warrants or
other obligations, the principal and interest of which are
payabple fron special assessments levied against benefited
property may bear interest at a rate to be set by the issuing
governmental body or agency.

Sec. 12. NEW SECTIOH. MAXIMUM RATES ON SPECIAL
ASSESSMENTS. Except as otherwise provided by law, the rate
of interest payable on unpaid balances of special ascecsments
levied against benefited properties shall not exceed the
paximum rate in effect at the time of adoption of the final
aseessment schedule, as established by rule pursuant to gection
fourteen (1l4), subsection two (2) of this Act.

Sec. 13. NEW SECTION. RELATIVE RATE ON ASSESSMENT BONDS.
Bonds payable from epecial assessments shall not be sold
bearing a higher rate of interest than is payable on the
assessments from which those bonds are made payable.

Sec. l4. NEW SECTION, RULES TO ESTABLISH RATES.

L. The rule-making authority contained in this section
ehal)l be exercised by a committee composed of the treasurer
of state, the superintendent of banking and the commissioner
of insurance,

2. The coomittee shall adopt rulaes pursuant to chapter
seventeen A (17A) of the Code establishing the annual interest
rate to be applicable to obligations referred to in section
ten (10) of this Act, and the maxiumwn annual interest rate
to be applicable to obligations referred to in section twelve
(12) of this Act.

3. The cormittee snall adopt rules pursuant to section
seventeen A (17h) of the Cade establishing recoummended rates,
or formulao for determining recommnended rates, %o be applicable
to obligations referred to in sections eleven (l1) and fifteen
{15) of this Act.

4., The committee shall establish and {rom time to time
modify one or more of the interest ratee referred to in
subsections two (2) and three (3) of this section as may be
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necegsary 16 the cpinaon of the committes Lo perm_L the orderly
financing ¢f goverpmental activit.es, and to minimize interest
costa Lo governmental bodies while permitting a fair return

to paersons whose tunds are used to rfironce govorental
aenivities. Tae coimittee shall consider relevant i1ndices

of actual inlerest rates in the econony when eatablishing

rates under this saction, including but not necessarily limited
to maximum lawful interest rates payvable by depository
financial inetitutions On customer deposits, interest rates
payable on obligations issued by the United States government.
and interest rates payable on obligations issued by
governmental bodies other than those of this state.

5. An 1nterest rate eslablished by the committece under
this section shail be in effect cormencing on the date
specified in che rule, and until superseded by a subsequent
rule.

6. The committec shall not establish 1nterest rates for
types or categories oF obligations other than as specified
in this section.

Sez. 1%. NEW SECTION. SCHOOL DISTRICT WARRANTS.

1. Ihe treasurer of a school district shall sell
anticipatory warrants authorized by sectionh one (1), zubsection
two (2} of this ACt at a rate of i1nterest to be determined
by the board of the school district,

2. The treasuver may offer the warrants for public sale
at par, by publishing notige of the siale for twe ¢onsecutiva
weeks in a newspapet of general circulation in the jurisdiction
of the school district issulng the warrants, ¢giving not less
Wan ten days' notice of the time and place of the Gale.

Tne notice shall include a statement of the amount of the
warvants offered for sale.

3. Sealed bids may be received at any tine up to the time
all bids are opened. “The treasurer saall sell the warrants
to the bidder offering the lowest interest rate, provided
that the treasurer may reject all ouds and readvertise the
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sa.e of tae wartaans pursuant Lo the provislons of this
£ETLLION.

4. This section applies only te school districts whoee
anticipated reccipts aliocable to the current budget are at
least equal to their legally approved budget for the current
year.

DIVISICN II

sec, lE. Sectior ninetear point eight {19.8), Code 1979,
ar amendad by Acts of the Sixty-eightnh General Assembly, 1979
Segsion, chapter twenty-four {(24), section one (1), is amended
to read as follows:

19.8 ANTICIPATION OF QEVENUES. The executive council
may anticipate tae ravenues for any year, when the current
revenues for that year are insufficient to pay all warrants
igsued in that year, by causing state warrants, in an amount
not exceeding the estimatcd state revenues for that year,
and draving-net-to-enceed-ein-porsent-per-annum bearing

geventy-four A (74A) of the Code, to be iesued, advertised,

ané sold cn gealed pida, and to the higheot bidder offering
the lowest interest rate. All bide and all records pertaining

theretoy-end-the-ranep~od-ati-purehasers shall be kept on
file. The tressurer of state shall comply with the provisions
of chapter seventy-four (74} of the Code.

sec. 17. Seclion twenty-eight F point eight (28F.8), Code
197%, is amended to read as follows:

28F.2 DETAILS OF REVENUE BONDS. Revenue bonds issued
purcuant to the provisions of this chapter shall bear interest
at A rate or rates not sxceeding seveR-perosnvum-per-aRRMD
tnat permitted by chapter seventy-four A (74A) of the Code,
may be in ohe or more series, may bear such date or dates,
may mature &L such Lime or tires not exceeding forty vears

from their respective dates. may be payable in such medium
of payment, at such place or places within the state, may
carry such regiletration privileges, may be subject to such
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terms of prior redemption, with or without premium, may be
executed in such manner, may contain such terms, covenants
and conditions, and may be in sucn form otherwise, as such
resolution ¢r subsequent resolutions shall provide.

Sec, 18, Section thirty-seven point six (37.6), Code 1979,
is amcended to read as follows:

37.6 BONDS. For the purpose of providing funds for the
acguisition of necessary ground therefor, and for purchasing,
erecting, constructing, or reconstructing such building or
monument, and for the necessary eguipnent therefor, the county
may issue bonds Lo be known as liberty memorial bends, to
be istued and gold as provided by law relative to general
county bondse: it shall provide for portions of such bonds
to become due at different, definite periods, put none in
more than tWenty years from date. 1n issuing such bonds,
such county may decome indebted in an amount which, added
to all other indebtedness., shall not exceed five percent of
the actual value of the taxable property in such county as
determined by the last state and county tax lists. Such bonds
shall bear interest at a rate not oxceeding sevem-pereent
per-afnnum that permitted by chapter seventy-four A [(74A) of
the Code. Bonds issued by a c<ity must be issued in accordance

with provisions of law relating to general corporate purpoee
bonds of a city.

Sec, 19, Section thirty-seven point twenty-eight (37.28),
Code 1979, as amended by Acts of the Sixty-eighth General
Asgenbly., 1979 Sesasion, chapter twenty-four (24), section
two (2), is amended to read as follows:

37.28 ANTICIPATORY WARRANTS. 1f the funds raised under
the proviasions of this chapter are insufficient ftor any fiscal
year to pay the principal and interest dus in that year on
any bonds igssyed for hospital purposes under gection 37.6
and to pay the expenges of the operation and maintenance of
the nospital and any other hospital expenses authorized by
this chaptexr for the fiscal year, the commission may issue
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tax antlcipatory warrants drawn on the funds to be ralgsed
by the taxas levied under sections 37.7 and 27.8. The warrants
shall be in denominations of one hundred, five hundred and
one thousand dellars and shall draw interest at a rate not

chapter seventy-four A (74A) of the Code. These warrants

shall not be a gencral cobligation of any political subdivision
which owns the hospital.

Sec, 20. Section cone hundred eleven A point six (111A.6},
unnurbered paragraph twe (2}, Code 1979, 1s amended to read
ag fellows:

In crder to make imgpediately available to the county
conservation board the precceds of the annual tax hereinbefore
authorized te be levied for vecreation and conuervation
purposes, bonds of any county may be issued in anticipation
of the collection of such tax in the manner hereinafter
provided, Upon the filing of a petition by the conservation
board with the county board of supervisors asking that bonds
be igsued in a specified amount for the purpose of paying
the cost of acquiring land and developing the same for public
mugeum, park, parkway, preserve, playground, or other
recreation or conservation purposes within the county, then
the board of supervisors may <all a special election to be
held in the county to vote on the proposition of issuing such
bonds. HNotice of such election shall be published once each
week for at least four consecutive weeks in one of the official
county newspapers, and the election shall be held on a day
not less than five nor mote than twenty days after the last
publication of such notice. Voting machines may be used for
the purpcse of voting on said propesition or, in the discretion
of the board of supervieors, the proposition may be submitted
to the voters on paper ballots., The preoposition shall be
submitted in substantially the following fornm:

"shall .......... County, lowa, issue 1%ts bondg in the

amount of §,...., ... .. for the purpose of ... . ..... e

Z8zZe 'd'S
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The axpenses incurred in coanecction with “he conduct of sach
election shall be pald by the congervation dboard from the
county conservation tund. If the vote in favor of issuing

the bondes 1s equal to at least sixcy percent of the total
votes cast for and agéeinst the proposation, Lhe board of
supervicors shall issue the bonds in the amcunt voted, and
gshall provide for the levy of ar annual tax. waithin the limils
of the special tax hereinpefore authorized, gsufficient to

pay tald bonds and the interest thereon as the same
respectively become due. Said bondes shiell nature in not core
than twenty years, shall bear intereat at a rate or ratas

not exceeding eeven-pardone-per-anAur that permitted by chapter
seventy=four A (74A) of the Code, shall be in suczh form as

the board of supervisors shall by resolution provide, and

shall be payable as to hoth principal and interest from the
proceeds of the annual levy of the tax hereinbefore authorized
to be levied for recreation and conservationh purpesesn, or
gso much thereof as will be sufficient to pay the principal
therecf and interest thereon, and prior to the authorization
and issuance of such bonds the board of supervisors may, with
or without notice, negotiate and enter inte an agreement ox
ajrecrents with any bank, iunvestmen® banker, trust comgany
or ineurance company ©Of group therecf whereunder the marketing
of such bonds may be assured and consumnated. The proceeds
of such bonde shall ke deposited in a special fund, to be
kept separate and apart from all other funds of the county,
and shall be paid out upon warrants drawn by the county auditor
upnn reguisition of the conservation board to pay the cost
of acquiring land and developing the same for recreation and
cengervation purposes as specified in the ciection proposition.

Sec. 21. Saction one hundred forty-five A point seventeen
(La5A.17), Code 1979, is amended to read as follows:

L45A.17 [INDEBRTEDNESS AND BONDS. Boards of hospital
trustees may Acquire gsites and crect and equip buildings for
use by area hospitals and may contract indebtedness and issue
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bonds bearing 1nterest at 4 rate not exceeding seven-pergank

the Code to raise funds for such purposes 1n accordance with

chapter 75.

Sec. 22,  Segtion twe hundred two point five (202.5%). Code
1979, is arended to read ae followe:

2N2.5 (NTEREST ON INSTALLMENTS. All unpaid installments
of the special assessment tax levied against the property
described in section 202.4 shall bear interest at the-xate
of-arH-pareont & rate not exceeding that permitted by chapter
seventy-four A {74A]) of the Code and all delinquent

installments shall be subject to the sare penalties as are
now applied to delinguent general taxes.

Sec., 23, Section two hundred two point eix (202.6), Code
1979, as anended by Acts of the Sixty~eighth General Assembly,
1979 Seszsion, chapter twenty-four (24), section ftouxy {(4).

15 amegnded to read as follows:

202.6  ANTICIPATORY WARRANTS., The board shall have the
authority for the purpese of finahcing and carrying out the
provisions of this chapter to issue anticipatory warxants
drawn on the county, in denominaticns of one hundred dollars,
five hundred dollars and one thousand dollars, which
anticipatory warrante shall draw interest at Ast-meve-than
AkN-PePGeRE-po¥-aAnYM A rate not exceeding that permitted
py chaptier seventy-four A (74A) of the Code: and shall not
be a general obligation oh the county and be seacured only

by the special assessment tax levy ae herein provided.

S5ec. 24. Section iwo hundred eighty A point twenty-two
(2BUA.22), unnumbered paragraph two (2), Code 1979, is amended
to read as followe:

in order to make imnedliately available to the merged area
the proceeds of the voted tax hereinbefore authorized to bhe
leviad, the board ¢of diroctors of any such werged area is
herety authorized, without the necessity for any further
claction, to borrow money and enter into leoan agreements in
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anticipation of the collection of such tax, and such board
shall, by resolution, provide for the levy of an annual tax,
within the limits of the special voted tax hereinbefore
authorized, sufficient to pay the amount of any such loan
and the interest thereon to maturity as the same becomes due.
A certified copy of this resolution shall be filed with the
county auditors of the counties in which such merged area

iz located, and the filing thereof shall make it a duty of
such auditors to enter annually thie levy for collection until
funds are realized to repay the loan and interest thereon

in full. Said loan must pature within the number of years
for which the tax has been voted and shall bear interest at
a rate or rates not exceeding sevemn-pereant-per-eanum that
permitted by chapter seventy-four A (74A) of the Code. Any
loan agreement entered into pursuant to authority herein
contained ehall be in such form as the board of directors
shall by resolution provide and the loan shall be pavyable

as to both principal and interest from the proceeds of the
annual levy of the voted tax hereinbefore authorized, or so
much thereof as will be sufficient to pay the loan and interest
thereon. In furtherance of the foregoing the board of
directors of such merged area may, with or without notice,
negotiate and enter into a loan agreement or agreements with
any bank, investment banker, trust company. insurance company
or group thereof, whereunder the borrowing of the necessary
funds way be assured and consummated. The proceeds of such
loan shall be deposited in a special fund, to be kept separate
and apart from all other funds of the merged area, and shall
be paid out upon warrants drawn by the president and secretary
of the board of directors to pay the coet of acquiring the
school facilities for which the tax was voted,

Sec. 25. Section two hundred eighty-five point ten
(285.10), subsection seven (7)., paragraph b, Code 1979, 1s
amended to read as follows:
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b. May purchase buses and enter into contract te pay for
such buses ovel 4 five-year period as follows: ©One-fourth
of the cost when bus Ls delivered and the balance in agual
annual installments, plus simple Lntercst due. The interest
rate shall be the lowest rate available and gshall not exceed
four-poreent-einple-frkerert the vate in effect under section

ten {(10) of this Act. The bus shall serve as security for

balance due. Bug bodies and chassis shall be purchased on
geparate contracts unless the bus is conetructed as an integral
unit, inseparable as Lo body and chassis, by the manufacturer
or is a used or demonstrator bus.

Sec. 26. Section two hundred nhinety-six point one {(296.1),
Code 1979, is amended to read as follows:

296.1 INDEBTEDNESS AUTHORIZED. Subject to the approval
of the voters thereof, school districts are hereby authorized
to contract indebtedness and te issue general obligation bonds
to provide funds to defray the cost of purchasing. building,
furnishing, reconstructing, repairing, ilmproving or remodeling
a schoolhouse or schovlhouses and additions thereto, gyunasium,
stadium, field house, school bus garage, teachers' or
superintendent's home or homes, and procuring a site or sites
therefor, or purchasging land to add to a site already owned,
or procuring and improving a site for an athletic field, or
improving a site already owned for an athletic field, and
for any one or more of such purpeoses. Taxes for the payment
of said bonds shall he levied in accordance with chapter 76,
and said bonds shall mature within a period not exceeding
twenty years from date of issue, shall bear interest at a

rate or rates not exceeding vevep-peroent-pa¥-annum that
permittad by chapter geventy-four A (74A) of the Code and
shall be of cuch form as the board of directors of such school
district shall by resolution provide, but the aggregate
indebtadness of any school district shall not exceed five

percent of the actual value of the taxable property within
said school district, as ascertained by the last preceding
state and ccunty tax lists,
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Sac. 7. Section two hundred ninety-eight pointl twenty-
two (298.223, unnumbered poragraph one (1), Code 1979, 1is
arended to read as follows:

A1l of said bonds shall be substantially in the form
provided for county bonds, but subject to changes that will
cenfprm them to the action of the board providing therefor;
shall run not oore than twenty years, and may be sooner paid
if so nominated in the bond; bear a rate of interest not
exceeding seven~pereent-per~aninm that permitted by chapter
geventy-four A {74A) of the Code, payable semiannually: be

signed by the president and countersigned by the secretary
of the board of directeors; and shall not be digposed of for
less than par value, nor iesued for other purposes than this
chapter provides.

Sec. 28. Section three hundred two point twelve (302.12),
Code 1979, is amended to read as follows:

302.12 BOEDS TO COVER LOSSES. When any sur not less than
one thousand dollars shall be so audited and so become a debt
of the state to the fund, as provided by the Constitution,
the auditor of state shalli issue the bond or bonds of the
state in favor of the fund, bearing #rh-pareent interest at
2_rate not exceeding that permitted by chapter seventy-four

A _(72A) of the Code, payable semiannually on the first day

of January and July after i1esuance, and the amount to pay
the 1nteregt as it becomes due 18 appropriated out of any
funds in the state treasury.

Sec. 29. Seclion three hundred nine point forty-seven
{309.47). subsection four (4), Code 1979, 1is amended to read
as follows:

4. The rate of interest which each certificate shall bear
which shall not exceed five-pereent-por-annum that permitted
by chapter seventy-four A (74A) of the Code, payable annually.

Sec, 39, Section three hundred nine polnt seventy-three
(209.73), unnumnbered paragraph three (3), Code 1979, 1s amended
to read as follows:
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Taxes for the payment of county bonds shall be levied 1n
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding five-gporsunt-per-annum that permitted by chapter
saventy-four A (74A) of the Code, and shall be of euch form

ae the respective councils or board of supervisors shall by
resolution provade, but no city or county shall become indebted
in excess of five percent of the actual value of taxable
propeyty within its taxing jurisdiction as shown by the last
preceding state and county tax lists. The indebtedness
incurred for the purpose provided in thie section shall not

be considered an indebtedness incurred for general or ordinary
PUIPOERE.

Sec. 31. 3Sectioh three hundred eleven point sixteen
(311.16), unnumbered paragraph two (2). Code 1979, as amended
by Acts of tha Sixty-eighth Genaeral Aseembly, 1979 Segsion,
chapter sixty-eight (68), section one (L), is amended to read
as follows:

On the final determination the board shall levy the
sssesements and all installments thereof upon the real sstate
within the district as finally established. fThe entire amount
of the assessment shall be then due and payvable, and bear
intercst at sir-pareent-per-annwm a4 rate not exceeding that
permitted by chapter seventv-four A (74A) of the Code
conrencing twenty days from the date of the levy, and shall

ve collected at the succeeding September semiannual payment
of ordinary taxes,

Sec. 32. Section three hundred eleven point seventeen
(311.17), unnunbered paragraph one (1), Code 1979, as amended
by Acts of the Sixty-eighth General Assembly, 1979 Session,
chapter slxty-eight (68), section two (2), is amended to read
ag follows:

1f an ownar other than the state or a county or city, of
any tracts of land on which the assesgment 15 more than ten
dollars, shall, within twenty days from the date of the
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assescuent, agree in writing filed in the office of the county
auditor, that in consideration of the owner having the right
to pay the assessment in installments, the owner will not

make any objection of illegality ox irregularity as to the
assessment upon the real estate, and will pay the asscssment
plus sin-pereent-anndal interest, the assessment shall be
payable in ten equal installments. The first installment
shall be payable on the date of the agreement. Tne other
installments with interest on the whole amount unpaid shall

be paid annually at the same time and in the same manner as

the September semiannual payment of oxdinary takes. The rate

of interest shall be as established by the board, but not
exceeding that permitted by chapterx seventy-four A (749A) of

the Code.

Sec. 33. Section three hundred eleven point twenty-eight
(311.28). Code 1979, is amended to read as follows:

411.28 CERTIFLCATES ANTICIPATING ASSESSMENTS. 1In order
to render immediately available that amount of the estimated
cost of an improvement which has been specially assessed,
the board may issue road certificates in the name of the
county in an aggregate amount not exceeding the then unpaid
amount of the special assessnent levied in said district.
Each issue of certificates shall be under, and in accordance
with, a duly adopted resolution of the board and which shall
recite {1} the name or designation of the road district on
account of wnich the certificates are issued; (2) that a
stated amount (naning the amount) has been specially sesessed
against the lands within said district; (3) that a stated
amount of said aggregate special assessment has not yet been
paid (naming the unpaid amount); (4) that it 1s necesgary
to render such unpaid amount immediately available; (5] the
number of road certificates authorized and the specific amount
of each certificate: (6&) the specific nurbering or designation
of such certificates; (7) the rate of interest which each
certificate shall bear from date, ke-wity nOt ts-enveed-ein

3enate File 2282, p. 18

pureant-per-amnum cxceeding that permitted by chapter seventy-
four A (74A) of the Code; (8) the fact that said certifi-
catee are payable solely from the proceeds of the special

assessments which have been levied on the lands within said
districts: (9) that each certificate shall be payakle on or
before the first day of January of the fivst year fallowing
the maturity of the last installwent of such special
assessments, and that interest thereob shall be paid annually:
(10} the authorization to the chairman of the board, and to
the county auditor, respectively, to sign and countersign
each of said certificates.

Sec. 34. Section three hundred thirty point seven (330.7).
unnumobered paragraph five (5). Code 1979, is amended to read
as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not exceeding Seven-perdsRE-per-annur that permitted by chapter
geventy-four A (74A) of the Code and shall be of guch Eorm
as the governing body shall by resolution provide, but no

county or township shall become indebted in excess of five
percent of the actual value of its taxable property, as shown
by the last preceding state and county tax lists. The
indebtedness incurred for the purpose provided in this section
shall not be considered an indebtedness incurred for general
or ordinary purposes.

sec. 35. Section three hundred thirty point fourteen
(230.14), Code 1979, is amended to read as follows:

310.14 PAYMENT FROM EARNINGS. All political subdivieions
authorized by this chapter to acquire, establish, improve,
maintain, and operate alrports may. in connection therewith,
purchase or construct, or contract for the construction of,
and maintain and operate, hangars, adminietration and office
buildings and other aeronautical ang cogmercial ftacilities
for which fees are charged. and pay for the same wolely and

2822 '4'S
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only out of the earnings therent. Such puolitical subdivis:ons
are autnorized to borrow money for the purpose of purchasing
or constructing the improvements herein authorazed, and as
evidence of such money borrowed to issue their bonds payable
solely and only from the revenues derived from such
provements. Such bonds may be issued in such amounts as
may be necessary to provide sufficient funds to pay all the
¢osts of construction and coperaticon of such improverent,
including engineaering and other expenses, together with
interest to a date eix monthe subseguent to the estimated
date of completion. Bonds issued under the provisions of
thie section are daclared to be negotiable instruments, The
principal and interest of said bonds shall be payable solely
and only from the special fund herein provided for such
payments, and said bonds shall not in any respect be a general
obligation of such political subdivision, nor shall they be
payable in any manner by taxation. All details pertaining

to the isesuance of such bonds and the terms and conditions
therenf shall be determined by ordinance or resolution duly
adopted by the governing body of such political subdivision,
which may pledge the property purchased or constructed, and
the net earmings thereof, to the payment of said bonds and
the interest therecon, and provide that the net earnings thereof
siiall be set apart as a sinking fund for that purpose. Such
political subdivision is authorirzed and directed to charge
the users of such improvements at rates wnich at all time,
shall be sufficient to pay the principal and interest on the
bonds i1esued under the provigions of this chapter. and the
cost of operation and maintenance, and to provide an adeguate
depreciation fund. Bonds lssued pursuant to the proviaions
of this section shall bear intereet at a rate not exceeding
pevenR-peroent-par-annun that permitted by chapter seventy-
four A (74A) of the Code. This section shall be construed

as granting additional power, without limiting the power

already existing in political subdivaisions,
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Sec. 3&. Secticn three hundred thirty point sixteen
{330.16), unnumrered paragraph two (2). Code 1979, is amended
to read as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 76 and said bonds shall be payable
in not more than twenty years and bear interest at a rate
not ¢xcecding sevaR-persenk-pear-annum that permitted by chapter

as the governing body shall by resolution provide, but no
county or township shall become indebted i1n exceas of five
percent of the actual value of its taxable property, as shown
by the last preceding state and county tax lists. The
indebtedness incurred for the purpose provided in this section
shall not be considered an indebtedness incurred for general
or ordinary purposes.

Sec. 37, Section three hundred thirty A point nine
(330A.9), subsection one (1), Code 1979, is amended to read
as foilows:

1. The bonds issued by an authority pursuant to this
chapter shall be authorized by resolution of the board thereof
and shall be either term or serial bonds, shall bear such
date or dates, maturc at such time or times, not exceeding
forty years from their respective dates, bear interest at
such rate or rates, not excaeding siqht-por-ecsntum-per-aRRun
payvable semisannually, be in such denominations, be in such
form, either coupon or fully registered, shall carry such
registration, exchangeability and interchangeability
privileges, be payable in such medium of payment and at such
place or places, within or without the state, be subject to
such terms of redemption and be entitled to such priorities
on the revenues, rates, feegs, rentals, or other charges or
receipts of the authority as such resclution or any resolution
subsequent theroto may provide. The bonde shall be executed
either by manual or facsimile signature by such ocfficers as
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an authority shall determine, provided that such bonds shall
bear at least one signature which 15 manually executed thereon,
and the coupons attached to such bonds shall bear the facsimile
signature or signatures of such officer or officers as shatl
be designated by an authority and the bends shall have the

seal of the authority, affixed, imprinted, reproduced, or
lithographed thereon, all as may be prescribed in such
resolution or resolutions. Said bonds ehell) be sold at public
sale at such price or prices as the authority shall determine
to be in the best interesets of the authority provided that
such bonds shall not be sold at less than the par value
thereof, plus accruaed interest and provided that the net
interest cost shall not exceed eRqRR-Pe¥-Sonbum-per-aHAum

that permitted by chapter seventy-four A (74h) of the Code.
Pending the preparation of definitive bonds, interim

certificates or temporary bonds may be issued to the purchaser
or purchasers of such bonds, and may contain such terms and
conditions as the authority may determine.

Sec. 38. Section three hundred thirty-two point forty-
four (332.44), subsection eight (8), unnumbered paragraph
two {2)., Codos 1979, is amended to read as followa:

Bonde issued pursuant to the provisicons of this section
shall bear interest at a rate not excoeding saven-perasnt
per-snpum that permitted by chapter seventy-four A (74A) of
the Code,

Sec. 39, Section three hundred forty-five point sixteen
{345.16). Code 1979, iz amended to read as follows:

34%.16 INTEREST RATE ON BONDS. Bonds issued pursuant
to the provisions of this chapter shall bear interest at a
rate not exceeding seven-peroent-pex-anmum that permitted
by chapter seventy-four A (74A) of the Code.

Sec. 40. Section three hundred forty-gix point three
(346.3), unnumbered paragraph one (1), Code 1979, ia apended
to read as follows:
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salid bonds shall bedar Interest net-aneesding-peven-pereunt

per-anxum a4l a rate not exceeding that permitted by chapter

seventy-four A (74A) of the Code. payable semiannually, and
be substantially in the following form, but subject to changes
that Wwill conform them to the resolution of said board, to

wit:

Sec. 41. Section three hundred forty-six point twenty-
three (346.23), unnumbered paragraph two (2}, Code 1979, 1is
amended to recad as follows:

Such bonds shall be in dencminations of not less than one
nundred dollars nor more than ten thousand dollars, and ehall
draw interest at a rate not Lte-vmeevd-peven-pereent-per-annum
exceeding that parmitted by chapter scventy-four A (74A) of

the Code, payable annually or semiannually. Such bonds shall
ke duc and payable in not more than twenty years from the
date of isgsuance but may be made subject to redemption in
such manner and uposn such terms as is stated on the face
thereof, shall be in such form as the board of supervisors
shall by resclution provide, and shall show on their face
that they are county sanitary disposal bonds pavable from
the fund hereinafter provided. Funds available pursuant to
the levy authorized by section ¢5$5B.81 shall be used to pay
the interest and principal of such bonds as they become due.
The limitation referred to in section 455B.81 shall not limait
the source of payment of bonds and interest but shall only
restrict the anouat of bonds which may be issued. The money
arising from such levies shall be known as the sanitary
disposal bond fund and shall be used for the payment of such
bonds and interest thereon only; and the treasurer shall open
and keep in his or her books a separate account thereof, which
shall show the exact condition of such fund. Such bonds shall
be sold at public sale and the county Lreasurer shall comply
with and be governed by ali provisions of chapter 75.

Sec. 42. Section three anundred forty-six point twenty-
gix {346.26), subsection three (3), Code 1979, 1s amended

to read as follows:
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3. County bonds may bear interest Al a4 rate aot exceeding
pevea-poreent-per-anaum that permitted by chapter seventy-
four & (74A) of the Code pavable semlannually and the principal

shall te scheduled to mature 1n not more than twenty years
from the date of the ponds. Wwhen a county has issued konds
it shall annually levy on ali taxable property in the county,
a tax gufficient to pay the interest and principal of the
bonds as they become due, and each county may levy taxes
sufficient to pay its portion of the cogt of operating,
maintaining, and Keeping insured the building acquired or
constructed undex this section.

Sec. 43. Section three hundred forty-six point twenty-
seven (346.27), subeection fourteen (14)., Code 1979, is amended
Lo read as foliows:

14. Borkls issued under this section may be issued as
serial or term bonds, shall be cof such denomination or
denominations and form, including interest coupons to be
attached, shall be payable at such place or places and bear
such date as the board of commissioners fix by the resolution
authorizing the honds., shall mature within a period not to
exceed fifty years, and may be redeemable prior to maturivy
with or without premium, at the option of the board of
comnissioners, upon terms and conditionsy the board shall fix
by the resolution authorizing the issuance of bonde. The
board of comnissioners may provide for the registration of
bonds in the name of the owner as to the principal alone or
as to both principal and interest upon terms and conditions
the board determines. All bonds issued by an authority shall
be sold at a price o that the interest cost to the cormission
0% the proceeds of the bonds shall not exceed seven-perdent
pegs-annem that permitted by chapter seventy-four A (74A) of

the Code. payable semiannually. computed to maturity, and
shall be sold in the manner and at the time the board of
cormisslioners determines.
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$ec., 4. Section three hundred forty-six A point three
{34tA.2), unnucbeored paragraph two {2], Code 1979, is anended
o> read as follows:

“Shail the county of ...... . ., in the state of lowa is-
sue bonds in the amcunt of ........., for the purposec of
.......... >t Ho such proposition shall be declared carried
untess the vote in favor of the isauance of the bonde ie equal
to at le=agt sixty percent of the total vote cast for and
againet the proposition at the election. Before the issuance
of bonds under this chapter. the board shall adopt a resolution
providing for the levy of annual taxes sufficrent to pay
maturing installments of the principal of and interest on
said bonds in accordance with the provisions of chapter 76,
and said bonds shall mature within a period not exceeding
twenty yeare from date of issue, shall bear interest 2t a
rate or rates not axceeding sevoR-peraont-pepr-annum that
permitted by chapter seventy-four A (74A) of the Code and
shall be of such form as the board shall by resolution provide,

but the aggregate i1ndebtedness of any such county shall not
exceed five percent of the actual value of the taxable property
within the county as ascertained by the last preceding state
and county tax lists.

Sec¢. 45. Section three hundrad forty-seven point five
{347.5), Code 1979, is amended to read as follows:

347.5 BONDS. Should a majority of all the votes cast
uponr the proposition at a general election be in favor of
establishing such hospital, the board of supervisors shall
procced to issue bonds of the county not to exceed the amount
specified inh said proposition, in dencminations of not less
Lhan one hundrad dollars nor more than one thousand dollars,
drawing interest at a rate not ke-eseced-sovon-perecnk-pay
anrun exceeding that permitted by chapter seventy-four A (74A)
of the Code, payable annually or semiannually. Said bonds

shall re due and payable in twenty years from date of issuance,
but at the option of the county payable at any time after
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ten years from such date, and shall be substantially in the
form provided for county bonds, and shall show on their face
that they are county publi¢ hospital bonds payable only from
the county public hospital fund as provided for in section
i47.7.

se¢. 46. Section three hundred forty-seven point twenty-
seven {(347.27), unnumbered paragraphs one (1) and three (3).
Code 1979, are amended to read as follows:

Any county having theretofore established a county public
hospital being operated under the provisions of this chapter
may equip., enlarge, and improve the county public hospital
and acquire the necessary lands, rights of way, and other
property. For the purpose of equipping, enlarging, and
improving any such county public hospital, including the
acquisition of the necessary lands, rights of way, and other
property, any county may, pursuant to regsolution of the board
of supervisors of the county and after it hasg been determined
by the board of hospital trustees to be advisable, from time
to time issue and dispose of its negotiable interest-bearing
revenue bonds, payable solely as to both principal and interest
from the revenues derived from the operation of the county
public hospital. &ll such bonds may bear such date or dates,
may mature at such time or times not exceeding thirty years
from their respective dates, may bear interest at such rate

or ratee not exceeding seven-peresnt-per-annum that permitted
by chapter geventy-four A (749a) of the Code payable

semiannually, may be in such form and payable at such place
or places, and may be subject to such redemption privileges
as are stated on the face thereof and as may be provided in
the resolution.

Under no circusstances shall any revenua bonds issued under
the provisions ©f this section be oy beccme an indepbredness
of the county within the purview of any constitutional or
statutory limitation or provision. It ahall be plainly ctated
on the face of each bond that it does not constitute such
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an indebtedness, but is pavable solely from revenues derived
from the operation of the county hospital. All the bonds
shall be sold in a nanner and upon terns orescribed by the
resolution authorizing the issuance of the bonds, however

no bonds shall be sold upon terms that will result in an
interest cost computed to maturity ¢f the bonds according

to standard tables of bond values sf-mere-than-seven-pareent
per-annum which exceeds that permitted by chapter seventy-
four A [74A) of the Code. The resolution authorizirg the
revenue bonds may contain any covenants determined by the

board of supervisors to be desirable in connection with the
use and application of the bond proceeds, the operation of
the county public hospital, and the custody and application
of the revenues from this operation. The sole remedy for
any breach or default of the terms of any bonds or proceedings
for their issuance shall be by wandamus 1n a court of competent
jurisdiction to compel performance and compliance therewith.

Sec. 47. Section tnree hundred forty-geven A point two
(347A.2). Code 1979, is amended to read as follows:

347A.2 BONDS--AUTHORIZATION--PAYMENT. For the purpose
of acquiring, comstructing, equipping., enlarging or improving
such hospital or any patrt thereof, any such county may,
pursuant to resoclution of the board of supervisors of such
county, from tima to time issue and dispose of its negotiable
interest-bearing revenue bonds payable solely as to both
principal and interest from the revenues to be derived from
the operation of such hospital. All such bonds may bear such
date or dates, may mature at such tice or times not exceeding
thirty years fron their respective dates, may bear interest
at such rate or rates not exceeding ASveR-payEsnRt-per-BARUN
that permitted by chapter peventy-four A (74A) of the Code

payable semiannually, may pe in such form and payable at such
place or places, and may be subject to such redexption
privileges as is stated on the face thereof and as may be
provided in such resclution. After a resolution authorizing
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such revenue bonds has bean adopted the county auditor shali
publish notice of such adoption in at ileast one newspaper

of general circulation in the counLy at least once each week
For twe consecutive weeks.  Such notice shall i1dentify the
resolution by tne date of 1ts adoption and shall speci1fy the
amount of bonds proposed to be issued, and 1if within twoenty
days following the date of the first publication of such
notice a petition is filed with the county auditor signed

by gualified voters of said county in nunwber equal to or
exceeding twenty percent ¢of the total number of voteg cast

in such county for governor at the last preceding regular
election whereat a governor wag elected then the bonds
authorized by such resolution shall not be issued unless and
until the proposition to issue same shall have been submitted
at an election throughout the county and approved by not less
than sixtly percent of the votes cast for and against the
proposition. When any such petition is filed it shall be
referred to the board of supervisors at Lts next meeting and
thereuponr the bhoard of supervisors may elther repeal the bond
resolution or order the election which shall pe called and
conducted in the manner provided by chapter 34%. 1f there

pe no petition filed within the time hereinbefore provided

or 1f there be a petition filed and the proposition of 1ssuing
such bonds 18 approved at such eleciion then the board of
supervisors may proceed with the acquisition. construction,
aquipment, operation and maintenance of the county hospital
and the i1ssuance of bonds in connection therewith, all as

in this chapter permitted and provided. Under no circumsLances
shall any revenue bonds issued under the provisions of this
chapter be or become an indebtedness of the county within

the purview of any constitutional or statutory limitation

or provision, and it shall be plainly stated on the face of
cach bond tnat it does not constitute such an indebledness,
but is payable goiely from the revenues as aforesaird. All
such bonds shall be sold 1n such manner and upon such terns
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as 1a prescriced by Lhe resolution authorizing the 1ssuance
taeraeof, provided, that no bends shall be sold upon terms

that will result in an interest cost computed to maturity

of tne bunds according to standard tables of bond values eof
moFc-thak-seven-pureent-per-annum which exceeds that permitted
by chapter seventy-four A (74A} of the Code. The resolution

authorizing such revenue bonds may contain such covenants

as arc determined by the board of supervisors to be desirable
in cennection with the use and application of the bond
proceeds, the operation of the county hospital and the cuatody
and application of the revenues from such operation. The

sole remedy for any breach or default of the terms of any
such bonde or procecdings for their issuance shall be by
mandamus in a court of cempetent jurisdiction to compel
performance and compliance therewith.

Sec. 48. Section three hundred forty-seven A point seven
{347A4.7), unnumbered paragraph one (1), Cocde 1979, is amended
0o read as follows:

For the purpose of enlarging and 1mproving any county
hospital or hospitals theretofore acquired and being opsrated
undey the provisions of this chapter, any such county, upon
petition and recomrendation of the board of hospital truastees,
and pursuant to resolution of the board of supervisors of
such county, may from time to time incur indebtedness and
issue and sell the negotiable interest-bearing general
obligation bonds of said county, provided that the principal
amount of all such bonds which may be issued and outstanding
under this section shall not be in excess of two percent of
the assessed value of the taxable property in such county
as shown by the latest state and county tax lists. All such
bonds may bear such date or dates, may mature at such tice
or times not exceeding twenty years from their respective
dates, may bear interest at such rate or rates not exceeding
sevan-perdope-pay—-annuwm that permitted by chapter seventy-

Eour A {74A) of the Code payable semiannually. may be in such
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form and payable at such place or places, and may be made
subject to such privileges of redemption prior to maturity
and upon such terms of redemption as are stated on the face
of such bonds and as may be provided in such resolution.

Sec. 49. Section three hundred fifty-seven point twenty
(357.20), Code 1979, is amended to read as followe:

357.20 DUE DATE--BOMDS. Assessments of less than ten
dollars will come due at the first tax-paying date after the
approval of the final assessment, and assessments ©f ten
dollars or pore may be paid in ten annual installments with
interest at-sin-pereent on the unpaid balance at a rate not
excaeding that permitted by chapter seventy-four A (74A) of
the Code. The board of supervisgsors shall issue bonds against
the completed assessment in an agount egqual to the total cost
of the project, so that the amount of the assessment will

be approximately ten percent greater than the amount of the
bonds -

sec. 50, Section three hundred fifty-seven A point eleven
{357A.11), subsection eight (8), Code 1979, is amended to
read as follows:

8. Bave power to finance up to ninety-five percent of
the cost of the construction or purchase of any project
necessary to carry out the purposes for which the district
is incorporated, provided the balance of the cost of

construction or purchase is acquired by subscription, donation,

gift, or otherwise than through the medium of loens, or to
refipance up to ninety-five percent of the original cost of
any such project. and to evidence such financing by issuance
of revenue bonds or notas which shall mature in a period not
to exceed forty years from date of issuance, shall bear
interest, or combined interest and insurance charges, at a
rate not to exceed cin-pareent-por-anawm that permitted by
chapter seventy-four A (74A) of the Code, shall be payable
only frem revenue derived from sale of water by the district,

and shall never becote or be construed to be a debt against
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the state of lowa or any of its political subdiviaions other
than cthe district issuinbg the bonds. A statutory mortgage
lien shall exist upon the water system and appurtenances and
extensions 0 acquired in favor of the holders of the bonds
and notes,

sec. 51. Section three hundred fifty-seven B point four
(3572.4), Code 1979, is amended to read as follows:

357B.4 ANTICIPATION OF TAX. The board of trustees of
a benefited fire district may anticipate the collection of
taxes authorized under section 357B.3 and, for the purpose
of providing fire protection, ray issue bonds payable in not
more than ten equal installments st an interest rate not
exceeding seven-pereent-per-annum that permitted by chapter
saventy-four A (74A) of the Code. The bonds shall be in such
form and payabke at such place as specified by resolution
of the board of trustees. The provisions of sections 23.12
to 23.16 and chapter 384 shall apply to such bonds to the
extent applicable.

Sec. 52. Section three hundred fifty-seven ¢ point ten
(357C.10), Code 1979, is amended to read as follows:

357C.10 BONDS IN ANTICIPATION OF REVENUE. Benefited
street lighting districts may anticipate the collection of
taxes by the lavy herein provided, and to carry out the
purposes ot this chapter may issue bonds payable in not more
than ten egual installments, with the rate of interest thereon
se not exsesd-ssven-psresnv-per-annum exceeding that pemmitted
by chapter seventy-four A {(74A) of the Code. Mo indebtedness
shall be incurred under this Act until authorized by an

election. Such election shall be held and notice given in
the same manner as the election provided herein for the
suthorization of a tax levy, and the same sixty percent vote
shall be necessary to authorize indebtedness. Both
propositions may be submitted to the voters in the same

election.
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Sec, %3. Section three hundred fifty-ecight poilnt twenty=-
one (358.21), unnumpered paragraph four (4). Code 1979, 13
arended to read as followse:

The proceeds of any bond issue made under the provisiong
of this section ehail be used only for the purpose of
acquiring, locating, laying out, establishing and construction
of drainage facilities, conduits, treatment plante, pumping
plants, works, ditches, channels and outlets of such capacity
and character as may be required for the treatment, carrying
off and disposal of the sewage and industrial wastes and other
drainage incidental thereto of such district, or to repalr,
change, enlarge and add to such facilities ae may be neccssary
or proper to meet the requirements present and future for
the purpoees aforeeaid. Proceeds from such bond L1ssue may
aleo be used for the payment of special assessment
deficiencies. Saild bonds shall he payable in not more than
forty annual installments and et-interent-nok-encecdrng-seven
persent-par-annuws with interest at a rate not exceeding that
permitted by chapter seventy-four A (74A) of the Code, and
shall be made payable at such place and be of such form as
the board of trustees shall by resolution designate. Any

sanitary district issuing bonds as authorized in this section
is hereby granted authority to pledge the future avails of
a tax levy net-aneeesding-ore-deiiar-and-chirty-fivo-oente
per-thouoond--aoitare-of-assensed-value-of-tanabie-preperey
per-aAnRuM to the payment of the principal and interest of
such bonde after the same come due, and the power to impose
and certity said levy is hereby grantad to the trustees of
sanitary districts organized under the provisions of this
chapter.

Sec. 54. Section taree hundred fifty-nine point forty-
five (359.45), Code 1979, 15 amended to read as follows:

359.45 ANTICIPATORY BONDS. Townships may anticipate the
collection of taxes authorized by se¢ction 359.43 and for such
purposece may issue bonde payable in not more than ten egual
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aranval ingstallments and at 4 rate of interest not exceeding
peven-pereent-per-annum that pernitted by chaptler seventy:
four A (74h) of tre Code and payable at such place and be
in such form as the board of trustees shall designate by

resolution. Sections 23.12 to 23.16, inclusive, and provisions
of law relating %o essential corporate purpose bonds of a
city, so far as applicable, shall apply to such bonds.
Sec. S5, Sectioh three hundred eighty-four point fifty-
seven (384.57), Code 1979, is amended to read as follows:
384.57 MONTHLY PAYMENTS. The city may contract to pay
not to exceed ninety percent of the engineer's estimated value
of the acceptable work completed during the month to the
contractor at the end of each month. Payment may be made
in warrants drawn on any fund or funds from which payment
for the work may be made. TFho-warranisy-uniess-paid-upoh
ProveRtationy -drav-sRtarest-at-a-vake-not-to-anaccd-seven
pPereene-per-annum-£from-and-after-she-date-of-prosentation
for-paynenty [f such funds are depleted, anticipatory warrante
may te issued bearing a rate of interest not exceeding that
permitted by chapter scventy-four A {74A} of the Code. which
do not constitute a violation of section 384.10, even if the

coilection of taxes or special assessmente or income from

the salec of bonds applicable to the public ipprovement is
after the end of the fiscal year in which the warrants are
issued. If the city arranges for the private sale of
anticipatory warrants, they may be s0ld and the proceeds uced
to pay the contractor. Such warrants may also be used to

pay other perscns furnishing services constituting a part

of the cost of the public improvement.

Sec. 6. Section three hundred eighty-four point sixty
{384.60), subsections three (3) and five (%), Code 1979, are
amended to read ags follows:

3. Provide for interest on all unpaid installments at
Rei-nera-than-geven-peresnt-per-annum a rate not exceeding
that permitted by chapter seventy-four A (74A) of the Code.




Senate Flle 2282, P, 33

5. Direct the clerk to certify the final schedule to the
auditor of the county or counties in «which the assessed
property is located, and to publish notice thereof once each
week for two consecutive wWweeks in the manner provided in
section 362.3, the first publicaticn of which shall be not
moTe than fifteen days from the date of filing of the final
schedule. On oy before the second publication of the notice,
the clerk shall send by certified mail to each property owner
whose property i1s subject to assessment for the improvenent,
as shown oy the records in the office of the county asuditor,
a copy ©of the notice. Such notice shall also include a
statement in substance that assessments may ke paid in full
or in part without interest within thirty days after the date
of certification, and thereafter all unpaid special assessments
witi-draw-annuai-interesk-at-paven-perasnt bear interest at

the rate specified by the board, but not exceeding that
permitted by chapter seventy-four A (74A) of the Code, computed
to the December 1 next following the due dates of the

respective ingtalleents, and each installment will be
delinguent on September 30 following its due date, and will
draw additicnally the same delitiguent interest and the same
penalties as ordinary taxes. Such notice shall alsc state
substantially that property ownerse may elect Lo pay any
installment semisnnually in advance. If a property is shown
Ly the records to be in the name of nore than one owner at
the same mailing addvess, & single notice may be mailed to
all ownere at that address. Failure co receive a mailed
notice is not a defense to the special assessment.

The county auditor shall place on the tax list the amcunts
t¢ he asgsegsed against each lot within the assessment districe,
as certified.

Sec. $7. Section three hundred eighty-four point sixty-
eight (384.68), subsections two (2} and four (4), Code 1979,
are amended to read as follows:
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2. All special aseessment bonds are negotiable, must state
on their face that they are 1ssued under the provisions of
this division, and arc payable as te both principal and
interest from the prxoceeds of the special assessments levied
for the public improvement. Such bonds may bear interest
at a rate not exceeding seven-pereent-per~annum that permitted
by chapter seventy-four A (74A) of the Code payable annually
or semiannually. must mature serially on December 1 of the

years in which any of the principal is scheduled to bhecone
due, and may contain a provision that the ¢ity reserves the
right and option of calling and redeeming any or all of the
bonds prior to maturity on any interest payment date or within
forty-five days thereafter upon the terms specified therein.
Such bonds must he called "improvement bonds', must designate
the general type of iaprovement or improvements for which
isgued, and may be issued in any denomination, not exceeding
ten theusand dollars. Bonds iesued for a public improvement
authorized in section 384.38, subsection 2, must he narad

in a way to distinguish them from other improvement honds

of the city, and to designate the property specially asseseed
for the improvement. Improvement bonds issued for any one
levy twst bear the sare date and be divided into as many
gerles as there are yeareé in which installments of the special
assesgpent mature, and each series must be as nearly equal

in amount as practicable.

4. Special assessment bonds must be so0ld at publiec or
private sale 1n the mannher provided by chapter 75, and may
not be gold for less than par value with accrued interest
from date to the time of delivery, or if no bids are received
at public sale, bonde bearing the same rate of interest as
the specia) assessment may be delivered to the contractor

in paywent of the cost of the public improvement. The proceeds
of the sale must be applied to the payment of the cost of
the public improvement,
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Set. Y&. Section three hundred eighiy-tour point eighty-
three (384.83), subsections three (3) and six {(6), Code 1979,
are anended to read as follows:

3. Revenue bonds may bear dates, becayr inteérest at rates
not exceeding apy-kimitations-impoocd-By-ehaptex-36 that
germitted by chapteyr seventy-four A (74A) of the Code, mature

in one or more installments, be in either coupon or registered
form, carry registration and conversion privileges, be pavable
as to principal and interest at times and places, be subject
to terms of redenpticon prior to maturity with or without
premium, and be in oné or more denominations. all as provided
by the resolution of the governing body authorizing their
isauance. The resolution may alsSo prescribe additional
provisions, terms, conditions, and covenants which the
governing body deems advisable, consistent with the provisions
of the ¢ity code, i1ncluding provisions for creating and
maintaining reserve funds, the issuance of additional revenue
bonds ranking on a parity with such revenue bonds and
additional revenue bonds junicr and subordinate to such revenue
bonds. and that such revenue honds shall rank on a parity
with or be junior and subcrdinate to any revenue bonds which
may be then outstanding., Revenue bonds are a contract between
the city and holders and the resolution is a part of the
contract.

6. A city may issue pledge orders pursuant to a resolution
of the governing body of the city utility, combined utility
system, city enterprise, or combined city enterprise, adopted
by a majority of the total number of members to which the
governing beody is entitled, at a regular or special meeting,
ordering their issuance and delivery in payment for all or
part of the cost of a project. Fledge orders may bear intcrest
a4t rates not exceeding erght-pereent-par-annum that permitted
by chapter seventy-four A {74h) _of the Code.

Sec. 59. Section three hundred aighty-six point twelve
(386.12), subsection four (4). Code 1979, is amended to read
as follows:
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4. Payrent for the costs of an improvement may also be
made in warranls drawn on eany fund from which payment for
the improvement may be made. Phe-warranter-unlese-paid-upen
PEEAUNERLIONy~drav-3RtareAt-ak-A-YAte-NOE-Lta-axcend-seven
pefvent-par-annun-from-eho-dakte-ef-preasentakion-for-paynonty
If such funds 4are depleted, anticipatory warrants may be
issued bearing o rate of interest not exceeding that permitted
by chapter seventy-four A (74A) of the Code, which do not

constitute a viclation of section 384.10, even if the
collection of taxes or income from the sale of bonds applicable
to the icprovement is after the end of the fiscal year in
which the warrants are igsued. If the city arranges for the
private sale of anticipatory warrants, they may be sold and

the procecds used to pay the coste of the improvement. Such
warrants may be used to pay other persons furnishing services
congtituting a part of the cost of the improvement.

Sec. 60. Section three hundred ninety-four point onhe
(294.1), unnumbered paragraph two (2), Code 1979, is amended
to read as follows:

Taxes for the payment of said bonds shall be levied in
accordance with chapter 746, and said bonds shall be payable
through the debt service fund in not more than twenty Yyears,
and bear interest at a rate not exceeding seven-peytont-per
arfivm that permitted by chapter seventy-four A (74A) of the
Code, and shall be of such form as the city council shall
by resolution provide, but no city shall become indebted in
excess of five percent of the actual value of the taxable
property within said ¢ity. as shown by the last preceding
setate and county tax lists. The indebtedness incurred for

the purpcse provided in this section shall not be considered
an indebtedness incurred for general or ordinary purposes.
Sec. 61. Section four hundred three point nine (403.9),
subsecticon three (3), Code 1979, is amended to read as follows:
3. Bonds 1ssued under this section shall be authorized
vy resolution or ordinance of the local governing body and
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may be issued in ohe or wore series and shall bear such date
or dates. be payable upon demand or mature at such time or
titres, bear interest at such rate or rates not exceeding eeven
per-eenbum-per-annum that permitted by chapter geventy-four

A {74A) of the Code, be in such denomination or denominations,

be in such form either coupon or registered, carry such
conversion or registration privileges, have such rank or
priority, be executed in such manner, be payable in such
pedium of payment, at such place or places, and be subject
to such tecrms of redemption, with or without premium, be
secured in such manner, and have such other characteristics,
as may be provided by such resolution or trust indenture or
mortgage issued pursuant thereto.

Sec. 62. Section four hundred three A point thirteen
(403A.13), unnumbered paragraph ome (1). Coda 1979, is amended
to read as follows:

Ponds of a municipality shall be authorized by 1its
rasolution and may be issued in one or more series and shall
pear such date or dates, mature at such time or tines, bear
interest at such rate or rates, not exceeding seven-per-ssntus
per-annum that permitted by chapter seventy-four A (74A) of

the Code, bhe in such denomination or denominations, be in
such form either coupon or registered, carry such conversion
or registration privileges, have such rank or priority, be
executed ip such manner. be payable in such medium of payment,
at such place or places, and be subject to such terms of
redemption (with or without premium) as guch resolution, ite
tiust indenture or mortgage may provide.

sec. 63. Section four hundred fifty-four point twenty
{454.20), Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1979 Session, chapter twenty-four (24),
saction five (5), i3 amended to read as follows:

4%4.20 INTERRST. The warrants shall bear interest from

date at a rate not to exceed esin-peveent that permitted by
chapter seventy-four A (74A) of the Code, which interest shall
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be payable at the end of c¢ach year, or for such shorter period
as the warrants may remain unpaid.

sac., 64. Section four hundred fifty-five point sixty-
four (455.64), subsections one (1) and two (2), Code 1979,
are anended to read as follows:

i. To pay one-third of the amount of such aesessment at
the time of filing such agreement; one-third within twenty
days after the engineer in charge shall certify to the auditor
that the improvement is one-half completed: and the remaining
one-third within twenty days atter the improvement has been
completed and accepted by the board. All such installments
shall be without interest if paid at said times, otherwise
gsaid ascessmente shall bear interest from the date of the
levy at she-rate-of-not-te-eneoed-gevon-persent-pee-annun
a rate not exceeding that permitted by chapter seventy~-four
& [74A) of the Code, payable annually. and be collected as
other taxes on real estate, with like penalty for delinguency.

1. To pay such assessments in not less than ten nor more
than twenty equal installments, the number to be fixed by
the board and interest at the rate fixed by the board. not
exceeding aeven-pergenk-pev-aprus that permitted by chapter
geventy-four A (74A) of the Code. One such installment shall
be payable at the September semiannual taxpaying date in each
year; provided, however, that the county treasurer shall,

at the September semiannual taxpaying date, require only the
payment of a sufficient portion of the assessnente to meet
the interest and the amount maturing on bonds or certificates
prior to the regular time for the payment of the gecond
instaliment of taxes and the balance shall be collected with
such second installment and without penalty.

Sec. 6%. Section four hundred fifty-five point seventy-
geven (455.77), unnumbered paragraph one (1), rode 1979, 1is
amended to read as follows:

The board may provide by resclution for the payment of
assessments in not more thab twenty annual installments with
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interest at mobt-te-aMeevd-sevan-pereant per-annur a rate not

axceeding that permitted by chapter seventy-tour A (74A) of

the Ccde. The board may issue warrants bearing interest at
the same rate, which warrants shall be numbered and state
& maturity date in which event they shall bear interest from
the date of isgsuance without being presented for payment and
marked urpaid for want of funds. The warrantz may be sold
by the beard for cagh in an amount not less than the face
value thereofl. tcgether with accrued interest, if any.

Sec. 66. Section four hundred fifty-five point seventy-
nine (455.79), Code 1979, is amended to read as follows:

455.79 INTEREST--PLACE OF PAYMENT. Such certificates
shall bear intereést nRot-to-encend-SeveR-pPordant-per-annum
4l 4 rate not exceeding that permitted by chapter seventy-
four & {74A) of the Code, payable annually, and shall be paid
Ly the taxpayer to the county treasurer, who shall receipt
for the same and cause the amount to be credited on the
cert:ficates issued therefor.

Sec. 67. Section four hundred fifty-five point cighty-
Lhree (455.83), Code 1979, is anended to read as follows:

455.83  AMOUNT--INTEREST--MATURITY. 1In no case shall the
aggregate amount of all bonds issued exceed the banefits
asseseed. Buenh The bondsé shall not be issued for a greater
amount than the aggregate amount of assessments for the payment
of which they are issued, nor for a longer period of maturity
than twenty yearsyr-and-bear-a-rate-of-inbarest-net-to-cnosed
HOVOR-pureent-per-anaur, The bonds shall bear interest at

A (744} of the Code, payable semiannually, on June 1 and
Decerber 1 of each year. Whenaver-the-interest-en-bends
topued-purouaRy-to-the-provivions-of-this-ahaprer-exseede

fouE-perouAt-par-annum- the-tnkereot-on-unpaid-ansesanenss
ohaii-equel-the-sntoreot-oR-auoh-bonda-but-not-Eo~aNoaed-savan
PAreeni~por-aRAUMy ~tho-proviatons~of-neobionn-455+57-and
ASbrb4~to-bho-cantrary-netwithetandéngy The intersest on
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unpald _assessments shall be at a rate not exceeding that

permatted by chapter seventy-four A {74A) of the Code.

Sec. 68. Section four hundred fifty-five point one handred
sgventy-five (455.17%), Code 1979, is amended to read as
follows:

455.175 FUNDS. Payment to the county auditor for such
certificate shall be from the fund of said drainage or levee
district, or subdistrict, on a warrant issuad against that
fund which shall have precedence over all other outstanding
warrants drawn against that fund in the order of their payment.
Should there not be a sufficient amount in the fund of said
district., or subdistrict, to pay said warrant then the board
of supervieors, or the trustees of the district, ag the case
may be, are authorized to borrow a sum ¢of money sufficient
for that purpose on a warrant for that amount on the fund
of the district, or subdistrict, which warrant ehall bear
interest from date at sim-persent-per-anmum a rate not
exceeding that permitted by chapter seventy-four A ([74A) of
the Code and shall have preference in payment over all other
unpaid warrants on said fund., and the county treasurer shall
30 enter the same on the list of warrants in his office and
call the same for payment as scon as there is sufficient money
in said fund.

Sec. 69. Section four hundred fifty-five point one hundred
ninety-eight (455.198), Code 1979, is amended to read as
follows:

455.199 WARRANTS NOT PAID FOR WANT OF FUNDS. Chapter
74 shall be applicable to all warrants which are legally drawn
on levee and drainage district funds and are not paid for
want of fundgsr-enaept-that-sweh-warranta-shaii-bear-intorest
AE~ROk-Lo-aNea0d-0aVER-PErEeAt-PEr-ANNANA,

Sec. 70. Section four hundred fifty-five point two hun=-
dred thirteen (455.213), Code 1979, is amended to read as
follows:
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455.213 INSTALLMENTS--WARRANTS. The board shall levy
the costs contemplated 1n seoctrion 4%5.202 upon all of the
lands of the district on the baesis of the classification for
benefits as finally ¢stablished and the assessments so levied
shall be paid in one installment unless the beard Lnh its
discretion shall provide for the payment thereof in not more
than twenty equal installrents with interest at net-te-exeeed
SevOR-PEECEnt-PuF-ARMWH & rate not exceeding that permitted
by chapter seventy-four A (7+#A) of the Code. The board may

issue anticipatory warrants bearing interest at Ret-te-ewseed
saYen-persont-per-annum-againot-aspeapments a _rate not
exceeding that permitted by chapter gseventy-four A (74A) of
the Code. The warrants may be numbered and state a maturity
date in-whivh-avent-they-shaii-bear-sntereat-from-thue-date

of-2aoue-withont-berng-presented-for-paynont-and-merkod-unpatd
for-want-ef-funds, The warrante may be sold by the board

for cash in an amount not less than the face value thereof,
together with accrued interest, if any.

Sec. 7i. Section four hundred sixty point seven (460.7),
Code 1979, i3 amended to read as follows:

460.,7 ADVANCED PAYMENIS. The board on construction of
such improvement may advance out of the secondary road
construction fund or the secondary road maintenance fund,
or out of both of said funds that portion to be collected
by special assessment, the amount 80 advanced to be replaced
in said road funds as the first special assessments are
collected. The board may in lieu of making such advancenents,
issue warrante to be known as “"Drainage Warrants"”, esaid
warrants Lo drav-not-to-exvecd-four-perdsnt-rnterast-pef-anaum
bear interesgt at a rate not exceeding that permitted by chapter

seventy-four A (74A) of the Code payable annhually from the
Jdate of igssue and to be paid out of the special assessments

levied therefor, when the same are collected,
Sec. 72. Section fouxr hundred saxty-one point fougteen
(461.14), Code 1979, 15 amended to recad as follows:
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461.14 FORM OF BONDS. Such bonds shall be issued in sums
of not less than one hundred dollars or more than one thousand
dollars each, running not more thah twenty years, bearing
interest not exceeding sis-pesgent-pey-annuvm that permitted
by chapter gseventy-four B {74A} of the Code, payable annually
or semiannually, and shall be substantially in the form
provided by law for funding bonds issued for drainage purposes.

Sec. 73. Section four hundred sixty-three point ten
(463.10), Code 1979, is acended to read as follows:

463.10 FORM OF BONDS. Draivnage refunding bonds shall
be iscued in dencminations of not less than one hundred dellars
nor more than one thousand dollars, each, running not more
than forty years, bearing interest net-endecding-sin-pereent
per-annum at a rate not axceading that permitted by chapter
seventy-four A {74A) of the Code, pavable semiannually, and
shall be substantially in the form provided by law relating

to drainage bonds, with such changes aa shall be necessary
to conforn with this chapter.

Sec. 74. Section four hundred sixty=-four point nine
{(464.9), Code 1979, is amended to read as followe:

464.9 REFUNDING BONDS. The court shall direct the board
of supervisors to igssue bhondsg in lieu of the outstanding
drainage honds for said drainage district, and additional
bonde fLor the accrued interest and other indebtedness of said
drainage district. Said bonds shall be payable in amounts,
and at the time and manner, and with priority of payments
as has been determined by order of court, as provided by
section 464.8. and shall be called “conscrvator'e drainage
district bonds'". Each bond shall be nurbered and shall state
on its face that it is a conservator's drainage district bond;

that it is issued in pursuance of a resolution adopted by

the board of supervisors, under order of court, and giving

the name of the court and the county where such court is held;
that tt is issued te pay indebtedress of the drainage districe;
thall state the county where such district 15 located, and

28eZ '4'S
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the rannetr of the drainage dirstrict for walich it is 1ssued;
chall state the date of maturaty ¢f the bond, the rate of
interest therecn, whicn rate shall not be-iesn-than-three
apd-opa-kairf-pereent-per-annun excaed that permitted by chapter

peventy-four A (74A) of the Code, and that the bond is to
be paid only froem taxes agsecsed, levind and collected on

the lands witkhin the drainage district for which the bond

is iesued subject to the provisions of section 4€4.8. All
bonds shall be sigrned by tne chairman of the bvard of
supervisors and countersigned by the conservator designated
as such. The intereat coupons attached to said bonds shall

be atiested by the signature of the conservator or 4 faceimile
thereof. When the bonds have been executed as herein required,
the sonservator may sell said bonds at not lees than par with
accrued interest thereon, and pay the indebtedness of said
drainage district, or may exchange said bonds with the
creditors of said drezinage district in amounts as have been
fixed and determined by the court, and the conservator shall
cancel all drainage bonds, improvement certificates, warrants
or other evidence of indebtedness recelved by hin in liey

of the conservator's bonds.

sac. 75. Section four hundred sixty-seven A point thirty-
three (467A.33), unnunbered paragraph one (1). Code 1979,
ie amended to read as follows:

The governing body upon receiving the reporte from three
approinted appraisers and after holding tne hearings shall
tranemit and certify the amounts of aesessmants to the
respective boards of supervisore which upon receipt of
certification from the governing hody of the district, make
the necessary levy of such assessments as fixed by the
governing body upon the land within such subdistrict and all
assessments shall be levied at that time as a tax and shall

not excesding that permitted by chapter seventy-four A _(T44)
of the Ccde from that date payable annually except as hersafter
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previded as te cash paymenis thercfor withirn a specified time.
The ascessment so levied shail be kept in a separate account
=y the appropriate county treasurer or treasurers, identified
by the official name of the subdistrict and expenditures
thercfron shali be made on requisition of the chairman and
secretary ¢f the governing body of the subdistrict.

sec. 76. Section four hundred sixty~-seven A point thirty-
five (467A.35), subsections one (1) and two (2}, Code 1979,
are amended to read as followa:

1. To pay one half of the acount of such assessment at
the time of filing cuch agreement and the remaining one half
shail become due and payable one year from the date of filing
such agreament. All such installments shall be without
intexest 1f paid at said times, otherwise sald aseeaspents
shall bear intereat from the date of the levy at the-rate
of-four-pereenk-por-annun a_rate fixed by the governing body
of the subdistrict, but not exceeding that permitted by chapter
geventy-four A {74A) of the Code, payvable annually, and be
collected as other taxes on real sstate, with like penalty

for delinguency.

2. To pay such assessments in hot less than teh nor more
than forty equal installments, the nutber to be fixed by the
governing tody of the subdistrict and interest at the rate
fixed by the governing body of the subdistrict, not exceeding
four-pereent-per—annum that permitted by chapter seventy-four
A (74A) of the Code. The first installment of each assessuent
shall become due and payable at the October semiannual tax
paving date after the date of filing such agreament, unless
the agreement is filed with the county auditor lees than

thirty days prior to such October semiannual tax paying date,
in that event, the first installment shall become due and
payable at the next succeeding October semiannual tax paying
date. The second and each subsequent installment shall becone

due and payable at the Qctober semiannual taX paying date
each vesar thereafter. All such installments shall be collected
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with interest accrued on the unppaid balance te the October
semiannual tax paying date and ags other taxes oh real estate,
with like penalty for delinquency.

sec. 77. Sections seventy-four point eight (74.8), seventy-
five point eleven (75.11) and seventy-five point twelve
{75.12), Code 1979, are repetaled. It is the intent of the
general assembly that the repeal of these secctions, and the
enactment of sections eleven (11), thirteen (13) and fifteen
(15) of this Act shall be construed as a continuation of prior
law, except to the extent amended by sections eleven (11}
and fifteen (15) of this Act.

Sec. 78. Bonds soid on or after the effective date of
this Act to finance an improvement for which a final assessment
schedule was adopted prior to the effective date of this Act
may bear any rate of interest permitted by section eleven
{11) of this Act, and section thirteen (13) of this Act and
any similar statutory restrictions 4o not apply to these
bonds.

Sec. 79. Commencing on Dscember L, 1980, the rate of
interest payable on the utpaid balance of a special assessment
which was levied on or after November 1, 1979, and prior to
the effective date of Acts of the Sixty-eighth General
Assembly, 1980 Session, Senate File $00, shall be increased
to the rate of ten percent per anhum.

sec. 80. The provisions of this Act which remove
limitations on rates of interest supersede limitations on
rates of interest established by Acts of the Sixty-eighth
General Assembly, 1980 Session, Senate File five hundred
(500), section six (6}. PRules adopted pursuant to this Act
which establish rates of interest applicable under sections
ten (10) and twelve {12) of this Act supersede any rates of
interest established by Acts of the Sixty-eighth General
Assembly, 1980 Session, Senate File five hundred (500), section
&ix (6).
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Sec. Bl. This Act, heing deemed of immediate importance,
shall take effect from and after 1ts publication in the
Muscatine Journal. a newspaper published in Muscatine, Iowa,

and in the Carroll Daily Times-Herald, a newspaper published

in Carroll, lowa.
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