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interest on overpayments made under the individual and 

corporate income and franchise taxes, 

IT ENACTED BY THE GE:-lERAL ASSEHBLY OF THE STATE OF 101'11'.: 

SENATE FILE 2253 

H-6340 FILED APRIL 24, 1980 
':'~.ST ~f' ."I.'So) By BRUNER of Story 

l ,. 
\I 

L 



S.F. J..l5J H.F. 

1 section 1. 

2 five (422.25), 

section four hundred twenty-two point twenty

sUbsection three (3), Code 1979, is amended 

3 to read as follows: 

4 3. If the amount of the tax as determined by the department 

5 BRa±±-ee is less than the amount EReFe~8f8Fe paid, the excess 

6 shall be refunded with interest after B~H~Y thirty days from 

7 the date of payment or the date the return was due to be 

8 filed, whichever is the later at the rate of three-fourths 

9 of one percent per month counting each fraction of a month 

10 as an entire month under the ~FeY~B~eHB-8f-BHeR rules aB-may 

11 Be prescribed by the director. If an overpayment of tax 

12 results from a net operating loss or net capital loss which 

13 is carried back to a prior year, the overpayment, for purposes 

14 of computing interest on refunds, shall be considered as 

15 having been made at the close of the taxable year in which 

16 the net operating loss or net capital loss occurred or BiH~Y 

17 thirty days from the date of the actual payment of the tax, 

18 whichever is later. However, when the net operating loss 

19 or net capital loss carry back to a prior year eliminates 

20 or reduces an underpayment of tax due for an earlier year, 

21 the full amount of the underpayment of tax shall bear interest 

22 at the rate of three-fourths of one percent per month counting 

23 each fraction of a month as an entire month from the due date 

24 of the tax for the earlier year to the last day of the taxable 

25 year in which the net operating loss or net capital loss 

26 occurred. 

27 Sec. 2. section four hundred twenty-two point ninety-

28 one (422.91), unnumbered paragraph one (1), Code 1979, is 

29 amended to read as follows: 

30 Any amount of tax paid on a declaration of estimated tax 

31 shall be a credit against the amount of tax due on a final, 

32 completed return, and any overpayment of five dollars or more 

33 shall be refunded to the taxpayer with interest after thirty 

34 days from the date of payment or the date the return was due 

35 to be filed, whichever is the later, at the rate of three-
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S.F.;?O?~~ H.F. 

1 fourths of one percent per month or fraction of a month and 

2 s~eH the return shall constitute a claim for refund for this 

3 purpose. Amounts less than five dollars shall be refunded 

4 to the taxpayer only upon written application in accordance 

5 with section 422.73, but only if sHeH the application is filed 

6 within twelve months after the due date for the return. 

7 EXPLANATION 

8 The bill makes uniform the paying of interest for the 

9 refund of overpaid income and franchise taxes. The rate of 

10 interest is to be three-fourths of one percent beginning 

II thirty days after the date of payment or the date the return 

12 was due to be filed 

13 The bill becomes 
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July first after enactment. 
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FISC.ll.L NOTE 

DA'l'l::: I-lARCH 3, 1980 
R2QUESTED BY: SENATOR CRAFT 

In cOllpliance with a written request received J.;::ac..n-=.u a;..:r-,,-Y--c::2.::...5 __ , 1 9 ~, th ere i s 

hereby submitted a Fiscal Note for _~S_e_n~a_t_~e_'_F_l._-1:ce __ 2",2""S.c;.3 __ pursuant to Joint Rule 16. 

Bac<orol'nd information used in developing this Fiscal Note IS available from the -
Le9 i s la tive Fiscal Bureau, to members of the Legislature upon request. 

85' 225~, An Act providing for uniformity in the computation of interest on 
overpayments made under the individual and corporate income and franchise tax. 

SF 2253ITidkes uniform the computation of interest by providing uniform 
starting dates for computing interest on overpayn,ents of corporation and 
individual income and franchise taxes. Interest on overpayments of with
holding taxes, refunds of individual and corporate income taxes and franchise 
taxes would begin to accrue thirty days after the date of payment of the tax, 
tile due dete of the returns or the date the return vias filed, whichever is the 1 a te, da te. 

Bil~ed ~r;on past experience in payment of interest covered by the proposal, 
the illtreased illterest paid is expected to be minimal. For example, relevant 
interest payments made during a recent fiscal year vlere recalculated assuming 
an aGdi[iona) thirty days of interest due. This resulted in additional pay
I".('nts or less than $100,000. 

SC(JRC£: D;:;?,'IRTMBN'l' OF REVENUE 

FILED: 
r11\:1CH 4, 1980 

EY GERRY RANKIN, DIRECTOR 
LE~ISLATIVE FISCAL BUREAU 
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All ACT 

PkOVIDING FOR UNIFORMITY IN 'rIlE COt'd'UTATION Of INTt:rU:ST ON 

OIJf,Rl'AYHEN"rS M.\DE UNDER TIlE lNDIVIDUf .. L ANJ..) CORPORATE IN· 

cor"IE AND FRANCIJISE TAXES. 

BE IT lNACn:O BY THE C.~U}:;lU\[. ASS}o;MBLY OF THl STATF: OF IOWA: 

Section 1. Section four hundred t.wenty-t .... ·o point. t. .... enty

five {422.2~}, subsection three (3), Code 19')9, i!l amended 

to read as follo .... ·I1: 

3. I f the amount a f the t.ll"; as dct.e rmined by the depa rlclen t 

8ftftt~-he is less than t.he amount ~e~~~efe~~ paid, t.he exces~ 

shall be refunded with intet"eat after ei""Y thil'ty days froD 

t.he date of payn:.ent. or tile date the ret\un wa~~~l1"e to be 

filed. whichever is the ~~~£.!. at the rate of three·fourthg; 

of one percent. per rr.onth count.ing each fraction of ill month 

as an entire tnonth under the ,!'evieie""-ef-,,,u!h rules ae~l'M'Y 

hop prescribed by the di TActor. I f an overpaytnent of tax. 

r(!!.>ults flOOD a net opera.tinq 1059 or net capital 10S5 which 

is carried hack t..o a prior year, t.he overpayrr.ent.r.......!~E .. put"poses 

of cO~II"..p.utinq interest on r£(und!!!. shall be considered as 

having been made at the close of the taxable yea.r in which 

t.he net operatinq loss or net capital los!> occul"red or SiM"Y 

th"~""rJ:.:i days from the date of the actual payment of the tax, 

.... hichev~r is later. Howover, when t.he net operating loss 

or net capital 10S5 can'y back to a prior year (')liminates 

or reduces an \lndel"payrnenl of tax due f01' nn earlier year, 

the full amount of the Undel"paymcnt of tax shall bt:;ar interest 

at th~ rate of three-fourths of one percent pel" nonth countinq 

each fract.ion of a MonUI as an entire :nonth from the due date 

of Lhc tax for the eal'lier yeAr to U\e ldl'!>t day of the t.axable 

ye,H' in which the net. operatinq loss or np.t. capital lo~s 

- -
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Any amount of lax paid on cl dccLuation 01" estim~.tcd t.clX 

shall be a credlt ag.unst Lh~ amount of tax due on a final. 

completed retU1'lI, and ,-my ovcrpayrrent of flve dollars o:r mOJ:e 

shall be l'efunded to the t.dxpayer: with interest <lIter thirty 

~_cl..i:S (r'om the dC1Le_.2 .. L.l~l!y'!:!ent £L tl}.£...~~.t_~~.'.!_ . .r::~_~~!::!.l...!'_~~~~ 
to b!:---.f.i).~p~_ whichever __ ~~ __ ~h~ __ ll\ter:. itt the rate of three

f.£l_I:!t:'ths of one pe_!:.c.:~nt pel' month or f£~S.!:....io"--'£!'_...!!....!.l:'0ntA <lad 

8tt6ft the l:etUI."n shall constitute a clairn for refund for this 

PUl"POSO. Amountt:> less them five dollars shall be refunded 

to the taxpayer only upon written application in accot"dance 

with soction 422.73, but only if eyeR ~..!.£. application is filed 

within twelve months afte1' the due date for the ret.urn. 

TERRY E. BRANSTAD 

l't"eaident of lhe Senat..e 

WILLIAM H. HARBOR 

speaker of tile House 

I hereby certify t.hat thitJ bill originated in t..he Senate and 

1S known as Senate File 2253. Sixty~aighth Genet"a! Assembly. 

'pp<oved 41 7 1980 

ROBERT D. RAY 

FRANK J. STORK 

Sect'otary of the Senate 
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S~c. 2. Se...:ti.on fout' hundred twent.y-t.wo pOln?. ninet.y-

orle (~22. 91). unnunbercd pa1'(:Igraph one (1), Code 1 TJQ. i~ 

amended to read as follo .... s: 


