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SENATE FILE de;? ':I 2 
By CO~~ITTEE ON WAYS AND MEANS 
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(FOfu~ERLY SENATE STUDY BILL 2239) 
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?/:/5j ./ .. A BILL FOR 
~>l~.:zAn\c~-·;~i~~in; to the indexing of the state individual 

2 income tax. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2247 5-5235 
1 
2 Amend Senate File 2247 as follows: 

1. Page 2, line 23, by striking the word "sixt:(' 
and inserting in lieu thereof the word "seyenty-five" 

3 

S-5235 FILED .. LOST (" " •• ,) BY LOWELL JUNKINS 
FEBRUARY 28, 1980 0 

5-5233 
SENATE FILE 2247 

1 Amend Senate File 2247 as follows: 
2 1. Page 2, line 23, by striking the word "sixty" 
3 and inserting in lieu thereof the word "forty". 

5-5233 FILED .. LOST (1. ,>, j BY NORMA."l RODGERS 
FEBRUARY 28, 19W " 

S-5232 
1 

SEN.2\.TE FILE 2247 

Amend Senate File 2247 as follows: 

- - -'. 

2 
3 
4 

1. Page 2, line 24, by inserting after the word 
"dollars" the words "multiplied by the annual inflation 
factor" . 

BY LUCAS J. DeKOSTER 
JOHN S. MURRAY 



S.F . ..2~1.I7 H.F. 

1 section 1. 

2 1979 Session, 

Acts of the Sixty-eighth General Assembly, 

chapter ninety-three (93), section one (1), 

3 is amended to read as follows: 

4 SECTION 1. Section four hundred twenty-two point four 

5 (422.4), Code 1979, is amended by adding the following new 

6 subsection: 

7 NEW SUBSECTION. 

8 a. "Annual inflation factor" means an index, expressed 

9 as a percentage, determined by the department each year to 

10 reflect the purchasing power of the dollar as a result of 

11 inflation e~-aefla~ieR during the preceding calendar year. 

12 However, beginning with the 1981 calendar year and for sub-

13 sequent calendar years, "annual inflation factor" means an 

14 index, expressed as a percentage, determined by the department 

15 by October fifteenth of the calendar year preceding the 

16 calendar year" for which the factor is determined to reflect 

17 the purchasing power of the dollar as a result of inflation 

18 during the fiscal year ending in the calendar year preceding 

19 the calendar year for which the factor is determined. In 

20 determining the annual inflation factor, the department shall 

21 use the annual percent change, but not less than zero percent, 

22 in the consumer price index produced by the bureau of labor 

23 statistics of the United States department of labor and shall 

24 add one-fourth for the 1979 calendar year and two-fourths 

25 for the 1980 and subsequent calendar yea!' years of that percent 

26 change to one hundred percent, except that the ~~ount of the 

27 percent change added to the one hundred percent shall not 

28 exceed the ~!'ea~e~-ef-~e!'e-e!'-~ae-aiffe~eRee-ge~weeR amQunt 

29 by which the percent change aHa exceeds three percent. The 

30 annual inflation factor and the cumulative inflation factor 

31 shall each be expressed as a percentage rounded to the nearest 

32 one-tenth of one percent. The annual inflation factor shall 

33 not be less than one hundred percent. 

34 b. "Cumulative inflation factor" means the product of 

35 the annual inflation factor for the 1978 calendar year and 
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1 all annual inflation factors for subsequent calendar years 

2 as determined pursuant to this subsection. The cumulative 

3 inflation factor sfl!l±±-a~~ly applies to all tax years beginning 

4 on or after January firs·t of the calendar year ~fI for which 

5 the latest annual inflation factor has been determined. 

6 c. The annual inflation factor for the 1978 calendar year 

7 is one hundred percent. 

8 a~--~He-8f1f1~al-±fI~la~~efl-£ae~e~-8f1a-~Ae-e~M~±a~~ve-±Hfl!l~~eR 

9 £ae~sf-sHa~±-efl±y-be-es~~~~ea-~ef-~e-±9~9-8R8-±9Se-e!lleflaa~ 

10 ye8J'e~ 

11 e d. Notwithstanding the computation of the annual 

12 inflation factor under paragraph a of this subsection, the 

13 annual inflation factor is one hundred percent for any calendar 

14 year in which the unobligated state general fund balance on 

15 June thirtieth as certified by the state comptroller by 

16 September tenth of the fiscal year beginning in that calendar 

17 year is less than sixty million dollars however, beginning 

18 

lo9 

20 

21 

22 

23 

·24 

wi th the 15181 calendar~r and for subsequent calendar yea!:s, 

the annual inflation factor is one hundred percent for any 

calena.;,. year iT the unobligat.ed state general fund balance 

or. June thirtieth of 'ehe calendar year precedinq the cale,:dar 

year for which ·th" factor is determined, as certi fied by" the 

state comp'crollel' by October tenth, is less than sixtY . ..!:'J.l1i..o.~ 

dollars. 

25 Sec. 2. Acts of the Sixty-eighth General Asse~~ly, 1979 

26 Session, chapter ninety-three (93), section four (4), is 

27 amended t.o read as follows: 

28 SEC. 4. Section four hundred twenty-two point five (422.5), 

29 Code 1979, is amended by adding the following new unnumbered 

30 paragraph: 

31 NEW UNNUMBERED PARAGRAPH. Upon determination of the latest 

32 cumulative inflation factor, the director of revenue shall 

33 multiply each dollar amount set forth in subsections 1 through 

34 13 of this section and each dollar amount specified in 

.__ 35 unnumbered paragraph 6 of this section as the maximum amount 

-2-



S . F . ,;J,;J, 4- '7 H. F. 

1 of annuities received which may be excluded in determining 

2 final taxable income by this cumulative inflation factor, 

3 shall round off the resulting product to the nearest one 

4 dollar and incorporate the result into the income tax forms 

5 and instructions for each tax year. ~Ae-8iFee~ef-BAa~~-fte~ 

6 a±~eF-~e-8e±±af-ame~R~B-B~eei£iea-iR-BaBeee~ieRB-±-~ftEe~~A 

7 ~3-e£-~ftiB-Bee~ieR-£eE-aRy-~aH-yeaf-be~iRRiR~-eft-ef-a£~eF 

8 JeR~afY-±7-±98±~--HeweveF7-~Re-£eB~±~iR~-~Ee8~e~-Bfta±±-Re~ 

9 Fe8Hee-£fte-ae±±aF-ameHR~B-ee~-£eE~R-iR-SaBeee£ieRe-±-~REeH~ft 

10 ~3-aR8-~RR~mBeFee-~aEa~fa~ft-e-e£-Bee~ieft-422T5-Be±ew-~eBe 

11 e~eei£~ea-8ft-JaR~afY-±7-±9~9~ 

12 Sec. 3. Acts of the Sixty-eighth General Assembly, 1979 

13 Session, chapter ninety-three (93), section eight (8), is 

14 amended to read as follows: 

15 SEC. 8. Section four 

16 one (422.21), Code 1979, 

17 new unnumbered paragraph: 

hundred twenty-two point 

is amended by adding the 

twenty­

following 

18 NEW UNNUMBERED PARAGRAPH. The director shall determine 

19 for the 1979 and ±98Q subseguent calendar years the annual 

20 and cumulative inflation factors for those calendar years 

21 to be applied to tax years beginning on or after January first 

22 of that calendar year. The director shall compute the new 

23 dollar amounts as specified therein to be adjusted in section 

24 422.5 by the latest cumulative inflation factor and round 

25 off the result to the nearest one dollar. ~Re-eifee~ef-BAa±± 

26 Re~-eem~H~e-Rew-ee±±aE-~eHft£B-e~eei£iea-ift-eHeBeeEieRB-± 

27 ~RfeH~ft-±3-e~-Bee£iBR-422~5-£BF-aRY-EaH-yeaf-8e~iRRiR~-8ft 

28 eE-ai~e£-JaftHafY-±7-±98±~ The annual and cumulative inflation 

29 factors determined by the director are not rules as defined 

30 in section 17A.2, subsection 7. 

31 EXPLANATION 

32 The bill makes permanent the indexing of the individual 

33 income tax rate brackets and of the maximum amount of annuities 

34 received from the United States government which may be 

35 excluded in determining taxable income. Once these items 
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1 are indexed, they will not be reduced for subsequent years. 

2 Beginning in the 1981 calendar year and for subsequent years, 

3 the inflation factors shall be determined in the preceding 

4 year based upon inflation during the fiscal year ending in 

5 that preceding year. Presently, the factors are determined 

6 in the year for which the factors are to apply based upon 

7 inflation during the preceding calendar year. 

8 The bill takes effect July first following its enactment. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE CLIP SHEET 

DATE: FEBRUARY 27, 1980 
. REQUESTED BY: SENATOR CRAFT 

MARCH 5, 1980 

SENATE FILE 2247 
FISCAL NOTE 

.. _- ---
In compliance with a written request received February· 25 ,19 80_, there is 

hereby submitted a Fiscal Note for Senate File 2247 pursuant to Joint Rule 16. 

Background inform~tion used in developing this Fiscal Note is available from the 

Legislative Fiscal Bureau, to members of the Legislature upon request. 

Senate File 2247, An Act relating to the indexing of the state individual 
income tax. 

S.F. 2247 makes permanent the indexing of the individual income tax rate 
brackets and of the maximum amount of U.S. government annuities which may 
be excluded in determining taxable income. Once these items are increased 
by indexation, they cannat be reduced in subsequent years. 

During tax year 1980 and all subsequent tax years, the annual inflation 
factor is one-half of the percentage change in the consumer price index 
during the fiscal year ending the previous June plus 100 percent. The 
annual inflation factor will continue to be limited to na more than the 
change in inflation less three percent. The general fund ending balance 
of $60,000,000 necessary for indexing \'Jill be determined as of June 30 of 
the prior fiscal year. 

Estimated fiscal impacts: 

S.F. 2247 has na fiscal impact dUI~ing FY '80, but does reduce potential 
individual income tax liabilities in all future years. The size of the 
reduction will increase as:inflation increases. 

Without S.F. 2247, in tax year 198], the rate brackets revert to 1978 levels. 
The reduction in 1981 tax liability between the base brackets (1978) and 
the estimated brackets under S. F. 2247 is expected to be approximately 
$75,000,000. This estimate assumes a 13 percent to 14 percent annual rate 
of inflation. The reliability of the estimated reduction will be affected 
by future consumer price changes and taxable personal income variations. 
No estimate of the fiscal impact beyond tax year 1981 is available. 

RECEIVED BY SECRETARY OF THE SENATE FEB. 28, 1980 
FILED: BY GERRY RANKIN, DIRECTOR 
H.1\RCH 4, 1980 LEGISLATIVE FISCAL BUREAU 
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iWRIL T.3, 1:9"8"0 
PAGE THREE 

SENATE FILE 2247 
"281 

1 I Amend Senate File 2247 as passed by the Senate, 
2 as follows: 
3 1. Page 3, by inserting after line 30 the 
4 follm-ring: 
5 "Sec. Section four hundred twenty-seven A point 
6 twelve (427A.12), Code 1979, is amended by adding the 
7 following new subsection: , 
8 NEIV SUBSECTION. For a county which has had two or 
9 more private schools close since August 15, 1973, the 

10 comptroller shall pay to the county for each tax year 
11 an amount equal to eighty perce~t of the excess of 
12 the amount of personal property taxes not COllected 
13 in the tax year over the total amount of the state 
14 reimbursemant paid for the tax year to taxing districts 
15 in the county under subsections one (1) through eight 
16 (8) of this section. tor purposes of this subsection, 
17 "amount of personal property taxes not collected in the 
18 tax year" is the amount equal to the product of the 
19 levy rate for the tax year times the dollar amount 
20 of the reduction in the assessed value of all taxable 
21 personal property in the county as a result or section 
22 four hundre: tHenty-seven I. point eleven (427;',.11) of 
23 the Code. _ 
~4 There is appropriated from the state general fund 
'llll!s to the comptroller an amount sufficient to carry out 

26 the provisions of this subsectio~." 
27 2. Title page, line 2, by i~serting after the word 
28 "tax" the words "and the state personal property tax 
29 credit". 
30 3. Number and renumber as is necessary. 

H-628l FILED APRIL 22, 1980 
NOT CER!'1ANE (p i q ~ ") 

" 

BY CONNOLLY of Dubuque 

SENATE FILE 2247 
H-6289 

1 Amend the Committee amendment, H-6226, to senate 
2 File 2247, as follows: 
3 1. Page 1, by striking lineG 8 through 17. 
4 2. Page 1, by striking lines 36 through 41. 
5 3. Renumber as is necessary. 

H-6289 FILED APRIL 22, 1980 BY NORLAND of Worth 
WITHDRAWN (,j / 7~ > ) 

SENATE FILE 2247 
H-6276 

1 Amend the comrnit:tee amendment, H-6226, to Senate 
2 File 2247, as follows: . d a 1 "'oe 1 line 13 by insert-Lng after the wor 
'. ""ea~" ~~ \.;o~ds "~r f~r the second quarter. of the 

-r .L_C_ _. the case of the annudl l.lOl:latJ.on 
5 calendtir year, In .. 
6 [actor for the 1981 calendar year, . 

H-627S FILED APRIL 22, 1980 
ADOPTED /':6 ,"! ~.}/' 

BY WEST of Harshall 



SENATE FILE 2247 
H-6226 
1 
2 
3 
4 

Amend Senate File 2247 as passed by the Senate 
as follows: 

1. Page 1, line 12, by striking the words "However, 
beginning with" and inserting in lieu threof the word 

5 "For". 
6 ---2. Page 1, lines 12 and 13, by striking the words 
7 "and for subsequent calendar years". 
8 3. Page I, lines 22 and 23, by striking the words 
9 "consumer p:r:-ice index produced by the bureau of labor 

10 statistics" and inserting in lieu thereof the words 
11 "eefiSWTIe~-~:l:' :i:ee- iftde}f-~:l:'eeh%eec1-b:t- t!he-B1::t:l:'ea1::t-ef - ±aBe~ 
12 seaeiseie5 implicit price deflator for the gross 
l( lational product computed for the whole calendar year 
14 by the bureau of economic analysis". 
15 4. Page 1, line 23, by striking the word "labor" 
16 and inserting in lieu thereof the words "±aber 
17 commerce". 
18 5. Page I, by striking line 24 and inserting in 
19 lieu thereof the words "add efte-fe1::trt!h-~er-ehe-±919 

e' 20 ~~3::eftea~-year-aftc1 two-fourths". 
(pr 21 6. Page r, line 25, by striking the word 
~ 22 "subsequent" and inserting in lieu thereof the figure 

23 "1981". 
(7 24 -~ pag-e--l;11ne 29,J:)y inserting after the period 

25 the words "The annual inflation factor for the 1979 
~26 calendar year is one hundred two point three percent. 

~27 8. Page 2, by inserting after the period in line 
~ 28 5 the words; "For calendar years beginning on or after 
~~'29 January I, 1982, the cumulative inflation factor shall 

30 be one hundred percent." 
31 9. Page 2, lines 17 and 18, by striking the words 
32 "however, beginning with" and inserting in lieu thereof 
33 the words ". However, for". 
34 10. Page 2, line 18, by striking the words "and 
35,for subsequent calendar years". 

o 36 11. Page 3; by inserting after line 30 the 
37 following: 
3~ "Sec. This Act is retroactive to January 
39 I, 1980 for tax years beginning on or after January 
40 I, 1980 and to this extent is retroactive." 
41 12. By numbering as is necessary. 

H-6226 FILED BY COMMITTEE ON WAYS AND MEANS 
APRIL 18, 1980/ ' WEST, Chair 
A - (C;)(~1'iof. 'i/..;',;2 ,-';Or 1"10:-'; ~ :f:~[) (-:j J TO~ ) 
[?,.:. t.2.-->'Vl.k«~ ~ C, .:? -!t (, r :--Y'f'''~'' , 
H-6249 

1 Amend Senate File 2247, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by striking line 26 through 28 and inserting 
4 in lieu thereof the following: "change to one hundred 
5 percentT-exee~t!-t!hat-the-~rnetlnt-o£-the-per~en~-eh8nge 
6 8dded-to-the-ene-htlndred-~ercent-~ha~i-no~-ex~eed-~he 
7 (jre8t:er-ef-~ere-er-t:he-differenee-bebveeft". 
8 2. Page I, line 29, by striking the words "by which 
9 the percent change and exceeds three percent" and inserting 

10 in lieu thereof the following: "the-pe~eent-~hange-and 
11 three-percent". 

H-6249 FILED APRIL 21, 1980 By CONLON of Muscatine 
(/ ,:'._~£uP.! .. ' "" ' \ 



APRIL 2'3", J! 9'I:FO' 
PAGE FIVE 

SENATE FILE 2247 

9 292 

1 Amend Senate File 2247 as passed by the senate 
follows: 2 as 

3 1. Page 3, by inserting after line 30 the following 
new section: 4 

5 "Sec. Section four hundred twenty-seven A 
6 point nine-(427A.9) , unnuw~ered paragraph two (2), 
7 ~oce 1979, is amended to read as follows: 
8 The amount of the additional personal property 
9 tax credit shall be a fixed amount for each tax year. 

10 The amount of the additional personal property tax 
11 credit shall be increased for the extended tax year 
12 begir~ing January 1, 1974, and ending June 30, 1975, 
13 and shall be increased for each tax year immediately 
14 following a tax year in which the growth of state 
15 general fund revenues, adjusted for changes in rate 
16 or basis, exceeds five and one-half percent, except 
17 that the amount of the additional personal property 
18 tax credit for taxes payable in each year of the 
19 fiscal period beginning July 1, 1977 and ending June 
20 30, 1979 shall not exceed the amount of the additional 
21 personal property tax credit allowed for taxes payable 
22 in the fiscal year beginning July 1, 1976 and ending 
23 June 30, 1977 and the amount of the additional personal 
24 property tax credit for taxes payable in each year 

.5
6 

of the [1.scal period beginninq July 1, 1980 and ending 
~ June 30, 1981 shall not exceed the a~Oullt of the 

27 additiollal oersonal property tax credlt allowed for 
28 taxes payable in the fiscal vear- beginning July 1, 
29 1979 and ending June 30, 1980. An increase ln the 
30 
31 
32 
33 
34 

additional personal property tax credit, once granted, 
shall continue for each succeeding tax year. For 
the pur-poses of this chapter the state comptroller 
may esti.mate the state percent of growth if necessary 
to avoid delay in the collection of taxes. After 

35 nlne such increases have been made, all taxes on 
personal property shall be repealed as provided in 36 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

the follo"ing section. The director of r-evenue and 
the statc comptroller, jointly, shall determine the 
amount of the credlt for- each such tax year. Such 
amount shall be the maximu~ a~ount, rounded to the 
nearest ten dollars, which will permit complete funding 
of the replacement obligat.ion under this dlyision, 
includi.ng the replacement obligation for the tax 
credit granted pursuant to sections ~27A.l to 427A.5, 
out of the appropriation provided in this chapter. 

2. Renumber sections and correct internal 
refer-ences as are necessary ~n accordance with this 
am(.'!nclrr.ent. _ 

H-6292 FILED APRIL 22, 1980 
~ GERHANE (j' ., .... c·,) 

BY NORLAND of Worth 



APRIL 23, 1.980 
PAGE FOUR 

SENATE FILE 2247 
H-6282 

1 Amend Senate File 2247 as passed by the Senate 
2 as follows: 
3 1. Page 3, by inserting after line 30 the 
4 following: 
5 "Sec. section four hundred twenty-seven 
6 A point twelve (427A.12), subsection t .. vo (2), 
7 unnumbered paragraph one (1) and paragra.ph b, and 
8 subsection three (3), Code 1979, a:r.:;e amended to read 
9 as follows: 

10 On or before January :1:57-:1:9=74, fifteenth of each 
11 year the county auditor of each county shall prepare. 
12 a statement listing for each taxing district in the 
13 county: 
14 b. The E~±ea~e current levy rate of each taxing 
15 district lev~ed-~R-±9T~-aRa-~aya9±e-iR-±9T3. 
16 3. The county auditor shall certify and forHard 
17 one copy each of the statement to the state comptroller 
18 and to the director of revenue ~ot later tha~ January 
19 ~5T-:1:9~4 fifteenth of each vear. The director of 
20 revenue shall make any necessary corrections and 
21 certify to the state comptroller the amount of the 
22 personal property tax replacement base for each taxing 
23 district in~the state, determined pursuant to 
24 subsection 2. II • 

25 2 . Title page, line 2, by .inserting after the 
26 \-lord "taxI! the words !land the state perso~al property 
27 tax credit". 
28 3. NUITilier as is necessary. -, 

-H-6282 FILED APRIL 22, 1980 BY CONNOLLY of Dubuque 
WITHDRAWN i.f N;5 ;, ) 

SENATE FILE 2247 
H-6283 

1 ~nend Senate File 2247 as passed by the Senate 
2 as follows: 
3 1. Page 2, by inserting after line 24 the 
4 follmving: 
5 "e. The sixty million dollar fiqure specified 
6 in paragraph d 01 this subsection shall be adjusted 
7 for the 1981 calendar year and eacE sUbseguent calendar 
8 year by multiplying the figure by the product of the 
9 annual inflation factor for thA 1981 calendar year 

10 and the an~ual inflation factors for subseguent 
11 calendar Years. For purposes of this paragraph in 
12 determlning the annual inflation factor for a calendar 
13 year, the provision of paraqraph d of this subsection 
14 shall not ap~LY. The adjusted fiqure shall. applY 
15 in deterDining under oaragraph d of this subsection 
16 the latest annual inflation factor which was used 
17 in the computation under this paragraph." 

H-6283 FILED APRIL 22, 1980 
~'!J:THDRAWN 'f>' /1 0 6j 

BY HALVORSON of Webster 



APRIL 23, 1980 
PAGE SEVENTEEN 

.-6298 

1 
2 
3 
4 
5 
G 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 ,.24 
25 
26 

• 

SENATE FILE 2247 

Amend Senate File 2247 as passed by the Senate, 
as follows: 

1. Page 3, by inserting after line 30 the 
following: 

"Sec. Section four hundred fifty point nine 
(450.9), Code 1979, is amended to read as follmvs: 

450.9 INDIVIDUi\L EXENPTIOtlS. I n computing the 
tax On the net estate passing to the surviving spouse, 
heirs or beneficiaries of the deceased the following 
credits or exemptions shall be allowed: 

1. Surviving spouse, e±9ft~Y one hundred twenty 
thousand dollars. 

2. Each son and daughter, inclucing legally adopted 
sons and daughters, or illegitimate sons and daughters 
entitled to inherit under the law of this state, 
~ft±fty fifty thousand dollars. 

3. Father or mother, ee~ fifteen thousand dollars. 
4. Any other lineal descendant of the deceased, 

eefi fifteen thousand dollars. 
Sec. Section four (4) of this Act is e~fective 

July 1, 1980 for the estates of decedents dying on 
or after July 1, 1980 only if the unobligated state 
general fund balance on June 30, 1980 as certified 
by the comptroller under section one (1) of this Act 
is sixty-five million dollars." 

2. Number and renumber as is ncc~ary. 

H-6298 FILED APRIL 22, 1980 BY PERKINS of Greene 
COCHRAN of Webster NOT GERMANE, 1·10TION TO SUSPEND RULES, LOST 

(1 ;-.-;>/~.) 

SENATE FILE 2247 

H-6296 

1 Amend amendment Il- 6288 , to Senate Fi Ie 2247 as 
2 passed by the Senate as follows: 
3 1. Page 1, line 31, by inserting after the word 
4 "each" the words ·of the next four". 
S 2. Page 1, line 32, by strik~ng the word "year" 
6 and inserting i~ lieu thereof the word ·years". 
7 3. Page 1, line 38, by inserting after the period 
8 the words "The increased optional standard deduction 
9 percentage deter~ined under this sU~5ection for tax 

10 years beginning in the 1984 calendar year shall 
11 continue for succeeding tax years." 

H-6296 FILED APRIL 22, 1980 By NORLAND of Worth 
ADOPTED (.j, !16 / ) 
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SENATE FILE 2247 

Amend Senate File 2247 as passed by the Senate 
as follows: 

1. Page 3, line 25, by inserting after the period 
the wo:t:ds "The director shall compute the net" dollar 
amounts as specified the~ein to ~e adjusted in sec­
tion four ht.:ndred twenty-two point nine (42:<.9) of 
the Code bv the annual inflation factors a~d rour.d 
O ff-t.ll-e r"'-sult to th t t - 11 " __ _ .8 n~ares e~ aD ars. 
-·-2-:-··Page 3, by inserting .::fter line 30 the 
rollo·,.;ing: 

"Sec. Section four hundred twenty-two point 
nine (!~22-:9T, Code 1979, is amended by adding the 
following new subsection: 

NEW SU3SECTIO~. The director shall adjust for 
each calendar year the dollar amounts specified in 
st.:bsection One (1) of this section by mUltiplying 
the original dollar amounts by the product of the 
annual inflation factor for the 1930 calendar year 
and the an~ual inflation factor for each subsequent 
calendar year. The director shall round off the :t:e­
suIting product to the nearest ten dollars and incor­
?orat~ the result into the income tax forms and in­
structions. The adjusted amounts shall apply to tax 
years beginning in the calendar year for which the 
latest adjust:nents have been ~·.ade." 

3. Page 3, by inserting .::iter line 30 the follow­
ing: 

"Sec. Section four hU:1dred tt .. anty-tl-10 point 
nine (422.9), Code 1979, is a~e~ded by adding the 
followi:1g new subsection: 

NEi'i SU3SECTrOi-l. For the 1930 and each subsequent 
calend.:::t: year, the percentage of the optional standard 
deduction specified in subsection one (1) of this 
section shall be increased by one percentage point 
for each calendar year. The increased optional 
standard deduction percentage shall apply to tax years 
beginning in the calendar year for which the latest 
increase has been made. II 

4. Number and renumber as is necessary. 
By NORLfI.ND 0 f l'iorth 

• 

• 

• 



APRIL 23~ ::t9BC 
PAGE SIX 

H-629l 
SENATE FILE 2247 .1 Amend Co~~ittee amendment, H-6226, to senate File 

2 2247 as passed by the Senate, as follm~s: 
3 1. Page 1, line 20, by strikir.g the words "two-
4 fourths" and inserting in lieu thereof the words "-ewo-
5 te~~th~ five-eiqhths". 
6 2. Page 1, by inserting after'line 35 the 
7 follm,ing: 
B " Page 3, by inserting after line 30 the 
9 follmoJlng: 

10 "Sec. . Section four hundred twenty-two point 
11 nine (422-:9), Code 1979, is ame"ded by adding the 
12 follov: ing ne\~ subsection: 
13 NEW SlJS::;SCTIO:". The amount of federal income tax 
14 that can be deducted under subsection one (1) of this 
15 section or the amou~t that can be added under 
16 subsection two (2), paragraph b of this section shall 
17 not exceed, for a tay. year beginning in the 1980 
18 calendar year, the sum of ten thousand dollars plus 
19 eighty perce~t of the federal i"cora tax in excess 
20 of that amount or for a tax year begir.ning in the 
21 1981 calendar year, the SUr.l of ten thousand dollars 
22 plus sixty percent of the federal income tax in excess 
23 of that amount."" 
24 3. Number and renumber as is r-ecessary. 

1.291 FILED 
APRIL 7.?, 1980 NOT GERMANE (J ,"",":) 
1-l0TION TO SUSPEND RULES, LOST 

SENATE rILE 2247 
H-6293 

1 Amend Senate File 2247 as follows: 

BY BRUNER of Story 
RAPP of Black Hawk 

2 1. Page 3, by inserting after line 30 the 
3 following: 
4 "Sec. Section four hundred twenty-seven A 
S point nine-(427A.9), Code 1979, is amended by adding 
6 the following new 'l!l'.umbered paragraph: 
7 - NEVI UNNUt'lBERED PAP~"GRAPH. Notwithstanding 
8 unnumbered paragraph two (2) of this section, the 
9 amount of the additional personal property tax credit 

10 shall not be increased for the tax year during which 
11 the state comptroller certifies pursuant to section 
12 one (1) of this Act the unobligated state general 
13 fund balance is less than seventy-five million dollars 
14 and shall not be increased for the subsequent tax 
15 year. For purposes of this paragraph, the co~ptroller 
16 may estimate the unobligated state general fund balance 
17 if necessary to avoid delay in the collection of 
18 taxes. However, if the estimate causes a wrong result, 
19 the comptroller shall make adjustments in the second 
~o half payments to the taxing districts to remedy the ·"1 wrong result." 

22 2. Title page, line 2, by inserting after the 
23 word "tax" the words "<lnd the state personal property 
24 tax credit". ' 
25 3. Nurr~er and renumber as necessary_ 

H-6293 FILED APRIL 22 1980 BY NORLAND of l';orth 
NOTGER.'1Z\.NE, MOTION T6 SUSPEl\lIJ RULES;- LOST 0t i')/<-) 



SENATE FILE 2247 
l!-6299 • 

1 !\mend the Perkins amendment, H-6298, to Senate 
2 Pile 2247 as passed by the Senate as follo;vs: 
3 1. Page I, line 6, by inserting befo~e the word 
!, "Code" the \Yords and figure .. subsection one (1),". 
5 2. Page I, by striking lines 7 through 19 and 
6 inserting in lieu thereof the following: 
7 "1. Surviving spouse, e:i:ghey one hundred fifty 
8 thousand dollars." 

H-6299 FILED APRIL 22, 1980 By NORLAND of Ylorth 
ADOPTED ':0 "'/:' 

, 

• 

• 



SENATE Hi 
APRIL 24, 1980 

HOUSE AMENDMENT TO SENATE FILE 2247 

.S-5823 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
11 
12 
13 
14 
15 
16 
17 
IS 
19 
20 
21 
22 

·n 

Amend Senate File 2247 as passed by the Senate 
as follows: 

1. Page 1, line 12, by striking the words "However, 
beginning with" and inserting in li'eu thereof the word 
"For" . 
---2. Page 1, lines 12 and 13, by striking the words 

"and for subsequent calendar years". 
3. Page 1, lines 22 and 23, by striking the words 

"consumer price index produced by the bureau of labor 
statistics" and inserting in lieu thereof the words 
"eeft9tlffie~-p~iee-ifidex-p~e8tlee8-~y-~he-bH~eatl-ef-~abe~ 
s~aei9tie9 implicit price deflator for the gross 
national product co",puted for the whole calendar year 
or for the second quarter of the calendar year, in 
the case of the annual inflation factor for the 1981 
calendar year, by the bureau of economic analysis". 

4. Page 1, line 23, by striking the word "labor" 
and inserting in lieu thereof the words "laber 
commerce" .. 

5. Page 1, by striking line 24 and inserting in 
lieu thereof the words "add efte-fetlr~h-fer-the-l9~9 
ealel'l.:la'l"-year-al'lEl two-fourths". 

6. Page 1, line 25, by striking the word 
"subsequent" and inserting in lieu thereof the figure 
"1981". 
~ Page 1, by striking lines 26 through 28 and 

inserting in 1 ieu thereof the following: "change 
to one hu~dred percent7-exee~t-bhat-~he-a~etlftt-ef 
the-~ereel'lt-ehaft~e-aecleEl-~e-the-el'le-htll'lereEl-pereel'l~ 
9hall-l'let-exeeee-the-~reater-ef-2ere-er-the-Elifferel'lee 
ee~ween1t. 

25 
26 
27 
28 
29 
30 
31 
32 
33 

35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

8. Page 1, line 29, by striking the words "£z 
which the percent change afte exceeds three percent" 

34 and inserting in lieu thereof the following: "the 
pe~eefib-e~afige-aftd-th~ee-~ereefit". 

• ~ 
49 
50 

7. Page 1, line 29, by inserting after the period 
the words "The annual inflation factor for the 1979 
calendar year is one hundred two point three percent. 

8. Page 2, by inserting after the period in line 
5 the words "For calendar years beginning on or after 
January 1, 1982, the cu~ulative ~nflation factor shall 
be one hundred percent." 

9. Page 2, lines 17 and 18, by striking the words 
"however, beginning with" and inserting in lieu thereof 
the words "0 However, for". 

10. Page 2, line 18, by striking the words "and 
for subsequent calendar years" . 

11. Page 3, by inserting after line 30 the 
following: 

"Sec. This Act is retroactive to January 



SE~,ATE 16 
APRIL 24, 1980 

S-~823 

PAGE 2 
1 1, 1980 for tax years beginning on or after January 
2 1, 1980 and to this extent is retroactive." 
3 12. By numberinQ as is necessa~y. 
5-5823 FILED 
APRIL 23, 1980 
SENATE CONCURRED 

RECEIVED FRON 'THE HOUSE 
, / 

... ~ .:t.' "'.: - / 

• 

• 

• 
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SENA'r}-; FI LR 224-) 

JUol ACT 

RELATING TO THE IlIDEXING OF THE STATE INDIVIDUAl, INCOME TAX. 

BE IT ENACTln BY THE GENBRAL ASSEMBLY OF THE STA7R OF rOWA: 

Section 1. Acts of the Sixty-eight.Jl General Assembly. 

1979 Session, chapter ninety-three (93). section one (I), 

lS amended to read at> follows; 

SECTION 1. Section four hundred twenty-two point four 

(422.4). Code 19"9, is Mended by adding the followi O(} new 

subsection: 

~~_.?..t!~.~.e;~J_l_Q!! . 
a. "AJmual inflation fact.or" !:leans an index, expre!lsed 

as a percentage, deteIl1lined b}' t.he depal"t.mcnt. celeh yeat' t.o 

t"eflcct. the purchasing power of the d011at: <Hi a result of 

inflation $ .. -~eita~ie", during the preceding calendar year. 

[C!.l· .the 19B1 calenda," yeal", "annu,ll; ... !:.,!flation factor:" meim.s 

an in<!!'_~.J_.2~..e£cssed as a percenta9~' dotel·.~.!.9~.1 .. t::j"_~:}2~ 

9.~.!Irt.a.ent by Octot:er __ ~:H.!:~~..fi~!L..9.;' .~he caiendar year: 'p.!.~c::~d~~!g 

!-he c..!..lend!.r year for ... ·hich the fa~~.<?r .. ;~ .. E.;Lel-mined to l·efl_~!: 

the purchasin.9. . .E..9.W'cr of tile dollar <'I~j !t l·~~\!U: .. .2.L.tn.f)p.L!.QD 

~~~inq the !iscal.l'£~.L.~E~.!!s_Jn tile c&.lendu yeur .£!·.~c::~~tt~9. 

S:he .calenda~.t~.L.::.~~;.~!.L !E£....-!"~£~.?r is determined. If" 

det.erminlnq t.he annual lnf!at:.lon factor, tho departt."lent !ihe.U 

use the annual ~ercent:. chclnge.~ .. !?~.!- .. ~2.t Ie::>!. t.han 7.fH9.........E..!~_<:!-1:.t..r. 

in tho C!l'8ft&\tIII".-)lI':kee~ ~ftdeK-1'1"8~hul'e4-8y-U,e-."lII"e8111-1t{-14!lhee: 

""a~hHee !mphc.~.!:...EJc:.~ defla1::.C?l· for t.he gross nllti~!"I.~.! 

prod~t;...S_'?~lJted t·or. the w~~~ calet)o::!~!.E. :t~.~} . .. Q..L..f~r the second 

quar!,:?l" of the £8lendcn year r in tne case at t.h~~!,-,!!,~.~.~. 

lnfl~.t:-!.£!Lfactor .!ot· tile 1981 calendar: year. tly ti\e ... ?uX~~S. 

~L.~~.t£_-!.!2..~.IYs~s. o( the UOl ted St.at.es department of tahel' 

£Sr~ and &hall add eft8-fe"d'f"Ul-f8~-,,"he-t'Ft;q.-eat.uuh.1'-Y'ee.t' 

alt.. tlolo-fourths for the 1980 and 198.1 calendar ye'!8P j'~<!.r! 

of that percent change t.o one hundred percent,.-eHtrept.-Ithe. •. 

- -
Senate File 2247, P. 2 

~ke-~e~Rt-ef-~he-,er6eR~-ehe.ft!e-ftdded-~o-"he-efte-h~R~ed 

pel'e8R,,"-eka~1-ftet-e~~ee~-~he-~~8ftte~-ef-~e.8-e~-~e-e.fiel'enee 

~8tw.eft-the-pe.8.B~-eRaR~e-eftd-~ree-,e.eeft~. The annual 

.i.!l.ilatiol'l.factot· fOE tl\e 1979 calendar yeal" is one hUJ'!dred 

two point. three percent:. The annual infla~ion fact.or and 

the cumulatiVe inflation factor ahall each be expressed as 
a percentage l·ounded to t.he nearest. one-tenth of one percent. 

"The .!l.n!"I..s.~.L.!!l(lat.iorL.{actor Sh!l.Lnot be less than one hundred 

percent. 

b. "CuJTIulat.ive inClat.ion factor" mean6 the prod.uct of 

t.he a.nnual inflation factor {or t.he 1978 calendar year and 

all annual inflat.ion (actors for subsequent calendar years 

as determined pursuant. to this subsection. The cU1Qulative 

inflation factor ehall-a"tY' applies to all tax years beginning 

on or after January first. of t.he calendar year ~" !2!. which 

t.he lat.ost annual inflation factor has been deton!lined. For 

calendar reat's beginning on or after January I, 1982, tho 

cunulative inflation factor shall be one hundred percent.. 

c. Tht" annual inflat.ion factor for the 1978 calendar year 

1B one hundrcd pet·cent.. 

~T--Th.-4Aft~al-tftfta~teA-fae~el'-aKd-~e-e~~.a~.ve-'ftfta_teft 

f~8te~-$hali-eft~y-Be-8s.~~t.~-fe~-tke-19~9-."d-19Be-ea.eft~aw 

yea~lI!I. 

e::!. Not.' ... ithBt"l~ding the computation of t.he annual 

inflatlon fact.or under paragraph a of t..hiu subsect.ion, the 

llnnual inflation factor is one hundred percent (or any calendar 

year in which t.he unobligat.ed state genet·al fund balance on 

June t.hirt.ip.th as certified by the state co:nptroller by 

september tenth of the fiscal yeal· beginning in that. calendat· 

year is les5 than sixty nallion dollars. However, for t~e 

1-981 calendar: year .. the annua.!~.!lflat.ion {actor i.s one hundred 

~.!S.ent . .for_~n"'y' calendar year if the unobligated st.ate general 

fund bal~!lS~ on JW\e thirtieth of the calendar year' precedi!}g 

~t!.~_.calendar . .x..ear tor which t.he factor J._s determined, a6 

cert.ified by the state cornptt"oller by October tenth, is le8~ 

t.han 6 iXt.y ~i.ll ion dol] ars, 

UI 
:n 
~ 
'" 
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Sec, 2. Acta. of t.he Sixty~elght.h Gencr~)l Assenbly, 197q 

Session, chapter ninety-three (93). Beetion four (4}, is 

aD'.ended to rea.d as [01101..'5: 

SEC ... Section fOUl' hundred twenty-two point fivt! (422 S), 

Code 1919, is amencie:] bi' addi.ng the fo)lowin~ new un:nun!>ered 

paragraph: 

NEW ~BEREP,_FARJ\G~APl!. upon dett:!"mi.natlon of t.he lattn.t 

cumulative infla.ti.on factor, the director of revenue e.hall 

multiply each dollar amount f;et forth in fJub5E:ctions t.hrough 

13 of t.his !lection and each dollar atr,ount. specified in 

unnunbered paraqraph 6 of this section <111 t.he mu:irou.-. amount 

of almuitics received '"·hich may be excluded in dete:::nininq 

final taxable income by thifl cWTlulativt: inflation fact.o}", 

shall rou:1.d olf the resulting product to t.he nearest <..:Ile 

doll ar and i ncorpor a to ti,e t'esul t into t.hc income t.<lX l'onTlt; 

and inst[·uct.ior.., for eaeh tax year. i',.~-d~.ee'et'-lIka.~-,,&~ 

/I H.et' - t;he -lie • .t Ill' -aJlll8VM\;.8- sp ee" f t ed - *,1'\-ll\l))9 ~e":&' blU' '. t· ~flt' e~I:fH 

t i -8{ - '-ll •• - g ee I}: t IItl-"· II f' -IU\y- ~"Jt -ye 1.1' - BC 'jt fttl""~-II"-IIE - '!lilltel' 

dft,,~a.~-ty-.98tT--H~weye~T-'hl.-re •• t~th~-'f6d~et;-skat1-net 

lL'e~htoe - ..... "-Ile. tal' - ftJilunt M4!tI- Be t.- f&lL'tft - t-t'.-15 "luHH'~teI'l8 -1- toi\l' IHlCJk 

1a -eMd-\u\I'I.WIIB ered -!' .U; 09 t' aph - ~ -8 f- de eh·el't- 4l! i ... 50-be. I;JtI-~e ae 

8pee"f.e~-eft-~.ft~epy-tT-19.9. 

Sec. 3. Act$ of Ule Sixt.y-oiqht.h Ge:-lerill Asse:nb.y, 19'J9 

Session. ch!tpt.er ninety-t.ht"ee (93), sect-lOr. t:ight. (e). lS 

amended to read as fo;lows: 

SEC. 8, Sect.ion four hundt"ed t .... enty-t:.;o point t.1..'en<:..y­

onc (422,21), Code 1979, is amended by adding the iol.lc .... ~:l9 

ne"" unnumbered paragraph: 

~., .. UNm{J:~ln:RED F~Mq~rH. The director a.ha.ll det.cr:nine 

for the 1979 and t9QQ I>Uhfl~5l..I.!.I!'!~ calendc\!" i'ears the annual. 

and cWllulative inf!ation factors for tllose caler-dar years 

to te applied to tax yeus beginni.ng on Of' after Jam.ary fi.1'I.t 

of that calendar year. The director ahall. com}>ute the np. .... 

dollar arnotlnts as specified therei.n to oe adjusted in scct.ion 

422.5 by t.he lateut cumulative i.nflation factor and round 

off the result to the neat'est one dollar. 'i'fte-"!-!'eet.el'-tlka~i 

-- e 

senate File 2247, P. 4 

M8~-e8~p~te-MeW-~6*.e~-aMeyft~e-e~~e.E.e"-itl·.~Beeet.*,eMe-1 

Ul.e"lJft-1~-f'l.·-8eet.;'$"'-ti2 ... ~-E •• -Il"y-tIlJt-yeft.·BelJif\fti".-eM 

I.r-a' .. eE-ie,nt8ry-1T-1981T The arumal and cut:ltlla.tive inflation 

factors deter:nuned by the duector are not rules as defined 

1n ",@ctlcn 17A.2, subsection 7" 

Sec. 4, This Act is ret.roactive to January 1. 1980 for 

tine years begInning on or after January 1, 1980 and to this 

extent. }6. retroactlVC. 

TERRY ~. BRANSTAD 
President of the Senate 

WILLIAM H. HARBOR 

Speaker of the House 

! hercby certify that tl~i& bill originated in tile Senate and 

ts KnO'rlfl ar. Senate File 22.;.7, Sixt.y-cighLh General Assel':lbly. 

Approved 5/;' I 

ROBERT 0, RAY 

Governor 

FRANK J, STORK 

Secretary of the Senate 
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