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1" "An act relating to the indexing of the state individual
2 income tax.
3

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

=< A BILL FOR

SENATE FILE 2247

' , S-5235
1 Amend Senate File 2247 as follows:
2 1. Page 2, line 23, by striking the word "sixty"
3 ang inserting in lieu thereof the word 'gevepty-five'".
S-5235 FILED & LOST (7 «« BY LOWELL JUNKINS
FEBRUARY 28, 1980

— ] SENATE FILE 2247

S~-5233

.

1 Amend Senate File 2247 as follows: o
2 1. Page 2, line 23, by striking the word "sixty" |
3 and inserting in lieu thereof the word "forty". /

$-5233 FILED & LOST (#.<s/ BY NORMAN RODGERS
FEBRUARY 28, 1980

SENATE FILE 2247

5-5232

1 Amend Senate File 2247 as follows:

2 l. Page 2, line 24, by inserting after the word -
‘* 3 ‘"dollars" the words "multiplied by the annual inflation

4 factor™.

$-5232 FILED - <% 24770 coi) gy yyeac 5 DeKOSTER
FEBRUARY 27, 1980 JOHN S. MURRAY
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Section 1. Acts of the Sixty-eighth General Assembly,
1979 Session, chapter ninety-three (93), section one (1),
is amended to read as follows:

SECTION 1. Section four hundred twenty-two point four
{422 .4), Code 1979, is amended by adding the following new
subsection:

NEW SUBSECTION.

a. "Annual inflation factor' means an index, expressed

as a percentage, determined by the department each year to
reflect the purchasing power of the dollar as a result of
inflation er-defatien during the preceding calendar year.
However, beginning with the 1981 calendar vear and for sub-

seguent calendar vears, "annual inflation factor” means an

index, expressed as a percentage, determined by the department

by October fifteenth of the calendar year preceding the

calendar year for which the factor is determined to reflect

the purchasing power of the dollar as a result of inflation

during the fiscal year ending in the calendar year preceding

the calendar year for which the factor is determined. In

determining the annual inflation factor, the department shall

use the annual percent change, but not less than zero percent,

in the consumer price index produced by the bureau of labor
statistics of the United States department of labor and shall
add one~fourth for the 197¢ calendar yvear and two-fourths

for the 1980 and subsequent calendar yesx years of that percent

change to one hundred percent, except that the amount of the
percent change added to the one hundred percent shail not
exceed the greater-sf-pero-gr-the-differenee-between amcunt

by which the percent change asnd exceeds three percent. The
annual inflation factor and the cumulative inflation factor
shall each be expressed as a percentage rounded to the nearest
one~tenth of one percent. The annual inflation factor shall

nct be less than one hundred percent.

b. "Cumulative inflation factor' means the product of

the annual inflation factor for the 1978 calendar year and
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all annual inflation factors for subsequent calendar years
as determined pursuant toc this subsection. The cumulative
inflation factor sha}i-appiy applies to all tax years beginning
on or after Janvary fizst of the calendar year #m for which
the latest annual inflation factor has been determined.

c. The annual inflation facter for the 1978 calendar year
is one hundred percent.

dr~-The-annuat~-infiation-£factor-and-the-cumutative-infration
facks¥-shali-eniy-be-esmputed-for-the-1979-and-198¢~-catepdar
yearer

e d. Notwithstanding the computaticn of the annual
inflation factor undexr paragraph a of this subsection, the
annual inflation factor is one hundred percent for any calendar
year in which the uncbligated state general fund balance on
June thirtieth as certified by the state comptroller by
September tenth of the fiscal year beginning in that calendar

vear 1s less than sixty million dollars however, beginning

with the 1881 calendar year and for subseguent calenday years,

the annual inflation factor is one hundred percent for any

calendax year 1f the uncbligated state generxal fund balance

or June thirtieth of the calendar year preceding the calendar

year for which the factor is determined, as certified by the

state comptroller by October tenth, is less than sixty million

dolilars.

Sec. 2. Acts of the Sixty-eighth General Assembly, 1879
Session, chapier ninety-three (¢33}, section four {4), is
amended to read as follows:

SEC. 4. sSecticn four hundred twenty-twe point five (422.3},
Code 1979, is amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. VUpcn determination of the latest
cumulative inflation factor, the director of revenue shall

multiply each dollar amount set forth in subsections 1 through
13 of this section and each dellar amount specified in

unnumbered paragraph 6 of this section as the maximum amount

-2~
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of annuities received which may be excluded in determining
final taxable income by this cumulative inflation factor,
shall round off the resulting product to the nearest one
dollar and incorporate the result into the income tax forms
and instructions for each tax year. Fhe-direeter-phaii-net
alter-the-deliar-ameuntn-apeeified-2n-subsections~i-threugh
33-0f-thin-pection-for-any-tal~year-beginning-on-ox-after
January-1--1981---Hewever,-the-rosuiting-preduet-shali-net
reduece-the-dollar-amounta-set-foerth-in-subseetrons-i-through
i3 -and-uRnumbered-paragraph-6-of-gseetron-422-5-betow-those
epeerfred-on~JaRuary-1+-1979-

Sec. 3. Acts of the Sixty-eighth General Assembly, 1979
Session, chapter ninety-three (93), section eight (8), 1is
amended to read as follows:

SEC. 8. Section four hundred twenty-two point twenty-
one (422.21), Code 1979, is amended by adding the following
new unnumpbered paragraph:

NEW UNNUMBERED PARAGRAPH. The director shall determine
for the 1979 and %988 subsequent calendar yvears the annual

and cumulative inflation factors for those calendar years
to be applied to tax years beginning on or after January first
of that calendar year. The director shall compute the new
dellar amounts as specified therein to be adjusted in section
422.5 by the latest cumulative inflation factor and round
off the result to the nearest one dollar. Fhe-direeter-shalil
Ret-comptte-pevw-detlar-ameuwnta-apeeified-in-subsectirons-3
through~i3-ef-geetron-422-5-for-any-tax-year-begiRRtRg~-0K
or-after-January-3--13983- The annual and cumulative inflation
factors determined by the director are not rules as defined
in section 17A.2, subsection 7.
EXPLANATION

The bill makes permanent the indexing of the individual
income tax rate brackets and of the maximum amount of annuities
received from the United States government which may be

excluded in determining taxable income. Once these items

-3~
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are indexed, they will not be reduced for subsequent years.
Beginning in the 1981 calendar year and for subsequent years,
the inflation factors shall be determined in the preceding
year based upon inflation during the fiscal year ending in
that preceding year. Presently, the factors are determined
in the year for which the factors are to apply based upon
inflation during the preceding calendar year.

The bill takes effect July first following 1ts enactment.

LSB 4139S 68
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SENATE CLIP SHEET

MARCH 5, 1980

FISCAL NOTE

SENATE FILE 2247 .

DATE : FEBRUARY 27, 1980
. REQUESTED BY: SENATOR CRAFT

In compliance with a written request received _ February 25 19 80 , there is

hereby submitted a Fiscal Note for Senate File 2247 pursuant to Joint Rule 16.

Background information used in developing this Fiscal Note is available from the
Legislative Fiscal Bureau, to members of the Legislature upon request.

Senate File 2247, An Act relating to the indexing of the state individual
income tax.

S.F. 2247 makes permanent the indexing of the individual income tax rate
brackets and of the maximum amount of U.S. government annuities which may
be excluded in determining taxable income. Once these items are increased
by indexation, they cannot be reduced in subsequent years.

During tax year 1980 and all subsequent tax years, the annual inflation
factor is one-half of the percentage change in the consumer price index

annual inflation factor will continue to be limited to no more than the
change in inflation less three percent. The general fund ending balance
of $60,000,000 necessary for indexing will be determined as of June 30 of
the prior fiscal year.

during the fiscal year ending the previous June plus 100 percent. The ’

Estimated fiscal jmpacts:

S.F. 2247 has no fiscal impact during FY '80, but does reduce potential
individual income tax liabilities in all future years. The size of the
reduction will increase as.inflation increases.

Without S.F. 2247, in tax year 1981, the rate brackets revert to 1978 levels.

The reduction in 1981 tax liability between the base brackets {(1978) and
the estimated brackets under S.F. 2247 1is expected to be approximately
$75,000,000. This estimate assumes a 13 percent to 14 percent annual rate
of inflation. The reliability of the estimated reduction will be affected
by future consumer price changes and taxable personal income variations.
No estimate of the fiscal impact beyond tax year 1981 is available.

RECEIVED BY SECRETARY OF THE SENATE FEB. 28, 19890
FILED: BY GERRY RANKIN, DIRECTOR
MARCH 4, 1980 LEGISLATIVE FISCAL BUREAU
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BPRIL 23, 198D
PAGE THREE

.81
' ' Amend Senate File 2247 as passed by the Senate, I
as follows:
1. Page 3, by inserting after line 30 the
following:

SENATE FILE 2247

"Sec. . Section four hundred twenty-seven A point
twelve (427A.12), Code 1979, is amended by adding the
following new subsection: .

NIW SUBSECTION. For a county which has had two or
more private schools close since August 15, 1973, the
10 comptroller shall pay to the county for each tax year
41 @n amount equal to eighty percent of the excess of
12 the amount of personal property taxes not collected
13 in.the tax year over the total amount ©f the stgte .
16 reimbursement paid for the tax year to taxing districts
15 in the county under subsections one (l) through eight
16 (8} of this section. For purposes of this subsection,
17 "amount of personal property taxes not collected in the
18 tax year" is the amount equal to the product of the
19 1evy rate for the tax year times the dollar amount
20 of the reduction in the assessed value of all taxable
21 personal property in the county as a result of section
22 four hundred twenty-seven A point eleven {4272.11) of

23 the Code. )
4y There 1is appropriated from the state general fund
/!5 to the comptroller an amount sgfficient to carry out
-g the provisions of this subsection.”
27 2. Title page, line 2, by inserting after the word
28 "tax" the words "and the state personal property tax
2g Credit”. '
30 3. Number and renumber as is necessary.

WO Ewh =

H-6281 FILED APRIL 22, 1980 BY CONNOLLY of Dubugue
NOT CERMANE (p./7+7)
SENATE FILE 2247

H-6289

1 Amend the Committee amendment, H-6226, to Senate
2 File 2247, as follows:

3 1. Page 1, by striking lines 8 through 17.
4 2. Page 1, by striking lines 36 through 41.
5 3. Renumber as is necessary.

H-6289 FILED APRIIL 22, 1980 BY NORLAND of Worth
WITHDRAWN (4 702
" SCNATE FILE 2247

H-6276

1 Amend the Comumittee amendment, H-6226, to Senate

ile 2247, as follows: ' ‘

‘.-2 Flll page 1, line 13, by inserting after the word
| tyear" the words "or for the second quarterﬂof the
; C;iepdar yvear, 1in the case of the annual ipnflation

6 factor for the 1981 calendar vear,".

K-6275 FILED APRIL 22, 1980 BY WEST of Marshall
ADOPTED "o /247,
e




; SENATE FILE 2247 '.[
H-6226 '

1 Amend Senate File 2247 as passed by the Senate

2 as follows:

3 l. Page 1, line 12, by strlklng the words "However,

4 beginning with" and inserting in lieu threof the word o ‘

5 "FOI‘"

6 2. Page 1, lines 12 and 13, by striking the words

7 "and for subsequent calendar years”.

B 3. Page 1, lines 22 and 23, by striking the words

9

10

11

12

"consumer price index produced by the bureau of labor
statistics" and inserting in lieu thereof the words
"eorgumer-price~-index~preduced-by-the-burean-of-labow
2 statisties implicit price deflator for the gross
1Y 1ational product computed for the whole calendar year
14 by the bureau of economic analysis". -
15 4. Page 1, line 23, by striking the word "labor"
16 and inserting in lieu thereof the words "taber
17 commerce".
18 5. Page 1, by striking line 24 and inserting in
19 lieu thereof the words "add ere-feurtrh-for-the-15378
.t 20 eatendar-year-and two-fourths”.

Lo 21 6. Page 1, line 25, by striking the word -
22 "subsequent" and inserting in lieu thereof the figure

"—23 ”n 19 81 "
0 24 7. Page 1, line 29, by inserting after the period

.25 the words "The annual inflation factor for the 1979
" 26 calendar year is one hundred two point three percent.
ﬁﬁm27 8. Page 2, by inserting after the period in line
P .28 5 the words "For calendar years beginning on or after
;' 29 January 1, 1982, the cumulative inflation factor shall
30 be one hundred percent."
31 9. Page 2, lines 17 and 18, by striking the words
32 "however, beginning with" and inserting in lieu thereof
33 the words '". However, for".

34 10. Page 2, line 18, by striking the words "and
35 for subseguent calendar years'.
® 36 11. Page 3, by inserting after line 30 the
 following:
3&\ "Sec. . This Act is retroactive to January

39 1, 1980 for tax years beginning on or after January
40 1, 1980 and to this extent is retroactive."

41 12. By numbering as is necessary.
H-6226 FILED BY COMMITTEE ON WAYS AND MEANS
API}IL 18,€ 1980/ %2 - WEST, Chalr ,
/4— {4’6;7&/&6 /d‘;/:sé M{f 15085 ) i
H 6249 %
1 Amend Senate File 2247, as passed by the Senate, as
2 follows: ’
3 1. Page 1, by striking line 26 through 28 and inserting
4 in lieu thereof the following: "change to one hundred
5 percenty-exeept-that-the-amount-of-the-percent-change
6 eadded-to-the-one-hundred-percent-shati-not-exceed-the
7 greater-of-zero-or-the-difference-between”
8 2. Page 1, line 29, by striking the words "by which
g the percent change and exceeds three percent" and inserting
10 in lieu thereof the following: "the-percent-change- -and
11 three-percent”.

H-6249 FILED APRIL 21, 1980 By CONLON of Muscatine o
DR A S | B




APRIL 23, 1280
PAGE FIVE

SENATE FILE 2247

292 '
'1 Amend Senate File 2247 as passed by the Senate
2 as follows:
3 1. Page 3, by inserting after line 30 the following
4 new section:
5 "Sec. __ . Section four hundred twenty-seven A
6 point nine (427A.9), unnumbered paragraph two (2),
7 Code 1979, is amended to read as follows:
8 The amount of the additional personal property
9 tax credit shall be a fixed amount for each tax year.
10 The amount of the additional persconal property tax
11 credit shall be increased for the extended tax year
12 beginning January 1, 1974, and ending June 30, 1975,
13 and shall be increased for each tax year immediately
14 following a tax year in which the growth of state
15 general fund revenues, adjusted for changes in rate
16 or basis, exceeds five and one-half percent, except
17 that the amount of the additional personal property
18 tax credit for taxes payable in each year of the
19 fiscal period beginning July 1, 1977 and ending June
20 30, 1979 shall not exceed the amount of the additional
21 personal property tax credit allowed for taxes payable
22 in the fiscal year beginning July 1, 1976 and ending
23 June 30, 1977 and the amount of the additional personal
24 preoperty tax credit for taxes pavable in each year
S of the fiscal period heginning July 1, 1980 and ending
& June 2g, 1981 shall not exceed the amount of the
27 additional personal propertv tax credit allowed for
28 taxes payable in the fiscal vear beginning Julv 1,
29 1979 and ending June 30, 1980. An increase 1in the
30 additioral persconal property tax credit, once granted,
31 shall continue for each succeeding tax year. For
32 the purposes of this chapter the state comptroller
33 may estimate the state percent of growth 1f necessary
34 to avoid delay in the collection of taxes. After
35 nine such increases have been made, all taxes on
36 personal property shall ke repealed as provided in
37 the following section. The director of revenue and
38 the state comptroller, jointly, shall determine the
39 amount of the credit for each such tax vear. Such
40 amount shall be the maximum amount, rounded to the
&1 nearest ten dollars, which will permit complete funding
42 of the replacement obligation under this division,
432 including the replacement obligation for the tax
44 credit granted pursuant to sections 427A.1 to 427A.5,
45 out of the appropriation provided in this chapter.
46 2. Renumber sections and correct internal
47 references as are necessarxy in accordance with this
48 amenament.
H-6292 FILED APRIL 22, 1980 BY NORLAND of Worth
:“ GERMANE (4 /2¢ 7/




APRIL 23, 1980

PAGE FOUR
SENATE FILE 2247
H-6282 _
1l Amend Senate File 2247 as passed by the Senate
2 as follows:
3 1. Page 3, by inserting after line 30 the
4 following:
5 "Sec. . Section four hundred twenty-seven
6 A point twelve (427A.12), subsection two (2),
7 unnumbered paragraph one (1) and paragraph b, and :
8 subsection three (3), Code 1979, axe amended to read
9 as follows:

10 On or before January 15+-1974; fifteenth of each
11 year the county auditor of each county shall prepare.
12 a statement listing for each taxing district in the

13 counly: ,

14 b. The mileage current levy rate of each taxing
15 district }evied-in-i9¥2-and-payable-in-~197%3.

16 3. The county auditor shall certify and forward

17 one copy each of the statement to the state comptrollex -
18 and to the director of revenue not later than January
19 15--3974 fifteenth of each vear. The director of

20 revenue shall make any necessary corrections and

21 certify to the state comptroller the amount of the

22 personal pronortv tax replacement base for each taxing
23 district in the state, determined pursuant to

24 subsection 2. ’

25 2. Title page, line 2, by inserting after the

26 word Ytax" the words "and the state personal property
27 tax credit". ' _

28 3. Number as is necessary. : -

-H-6282 FILED APRIL 22, 1980 BY CONNOLLY Of Dubugque
WITHDRAWNWﬁl/?DZ/

SENATE FILE 2247
H~-6283 '

1 Amend Senate File 2247 as passed by the Senate
2 as follows: i

3 1. Page 2, by inserting after line 24 the

4 following: :

5 "e. The sixty million dollar figqure specified
6

7

8

9

in paragraph d of this subsection shall be adjusted
for the 1981 calendar vear and each subsequent calendar
year by multiplying the figure by the product of the
annual inflation factor for the 1981 calendar vyear

10 and the annual inflation factors for subsequent

11 calendar vears. For purposes of this paragraph in

12 determining the annual inflation factor for a calendar

13 year, the provision of paragraph d of this subsection

14 chall not appiv. The adjusted figure shall applyv

15 in determining under paragraph d of this subsection

16 the latest annual inflation factor which was used

17 in the computation under this paragraph."

H-6283 FILED APRIL 22, 1980 BY HALVORSON of Webster
"ITHDRAWN ‘p. /%05 )



EPRIL 23, 1980
PAGE SEVENTEEN

SENATE FILE 2247

'—6298

Amend Senate File 2247 as passed by the Senate,
as follows:

) 1. Page 3, by inserting after line 30 the
following:

"Sec. . Section four hundred fifty point nine
(450.9), Code 1979, is amended to read as follows:

450.,9 INDIVIDUAL EXEMPTIOUS. In computing the
tax on the net estate passing to the surviving spouse,
heirs or beneficiaries of the deceased the following
credits or exemptions shall be allowed:

1. Surviving spouse, eighiy one hundred twenty
thousand dollars.

2. Each son and daughter, including legally adopted
sons and daughters, or illegitimate sons and daughters
entitled to inherit under the law of this state,
tharty fifty thousand dollars.

3. Father oxr mother, ten fifteen thousand dollars.

4, Any other lineal descendant of the deceasedqd,
ten fifteen thousand dollars.

Sec. . Seaction four (4) of this Act is eifective
July 1, 1980 foxr the estates of decedents dying on
or after July 1, 1980 only if the unobligated state
general fund balance on June 30, 1980 as certiiied
by the comptroller under section one {1) of this Act
is sixty-five million dollars.”

2. Numbex and renumber as is necesgary.

H-6298 FILED APRIL 22, 1980 BY PERKINS of Greene
NOT GERMANE, MOTION TO SUSPEND RULES, LOST COCHRAN of Webster

{pp s7on}
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SENATE FILE 2247

H-6296

Amend amendment H-6288B , to Senate File 2247 as
passcd bv the Genate as follows:

1. Page 1, line 31, by inserting after the word
"2ach” thc words "of the next four®,

’ 2. Page 1, line 32, by striking the word "“year"
and inserting in lieu thereof the word "years".

3. Page 1, line 38, by inserting after the period
the words “The increased optional standard deduction
percentage determined under this subsection for tax
years beginning in tne 1984 calendar year shall
continue for succeeding tax yearxs."

“ OWE-TNU E WM~
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H-6296 FILED APRIL 22, 1980 By NORLAND of Worth
ADOPTED (4 7o/

9
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27
28
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30

37

- 32
33
34
35
36
37
38
39

H-6288
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SENATE FILE 2247

amend Senate File 2247 as passed by the Senate
as follows:

1. Page 3, line 25, by inserting after the period
the words "The director shall compute the new dollar
amounts as specified therein to bhe adjusted in sec~
ticon four hundred twenty-two point nine {422.9) of
tne Code bv the annual inflation factors and round
0ff the result to the ncarest ten dollars.”

2. Page 3, by inserting after line 30 the
fOllO'vl“g :

"Sec. . Section four hundred twenty-two point
nine (4%#22.9}), Code 1979, is amended by adding the
following new subsection:

NEW SUBSECTICN. The director shall adjust for
eacnh calendar year the dollar amounts specified in
subsection one (1) of this section by multiplying
the original dollar amounts by the product of the
annual inflation factor Ffor the 1930 calendar year
and thce annual inflation factor for each subsegquent
calendar year. The director shall round off the re-
sulting product to the rearest ten dollars and incor-
porate the result into the income tax forms and in-
structions. The adjusted amounts shall apply to tax
years beginning in the caleﬂﬂa* vear for which the
latest acjustﬂents have been mades."

3. Page 3, by inserting after line 30 the follow-
ing:

“Seec. . Section four hundred twenty-two point
nine (422.9), Code 1979, is amended by adding the
following new subsection: |

NEW SUBRSECTION. For the 1930 and each subsegquent
calendar vear, the percentage of the optional standarxd
deduction specified in subsection one {1) of this
section shall be increased by one percentage point
for cach calendar vear. The increased optional
standard deduction percentage shall apply to tax ye=ars
beginning in the calendar year fox which the latest
increase has been made."”

4., Number and renumber as 1is necessary.

FILED APRIL 22 1980 By NORLAND of Worth
—_ ‘.-TIT AN )
—NOT 8Q&AA B/;, s 4“ .
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APRIL 23, 1980
PAGE STIX
SENATE FILE 2247
H-6291
7 1 Amend Cormittee amendment, H-6226, toc Senate File

2 2247 as passed by the Senate, 2s follows:
3 i. Page 1, line 20, by striking the words "two-
4 fourths" and inserting in lieu thereof the words "ewo-
5 £eurths five-eighths",
6 2. Page 1, by inserting after line 35 the
7 following:
8 " . Page 3, by inserting after line 30 the
9 following:
10 "Sec, . Section four hundred twenty-two point

11 nine (422.9), Code 1979, is amended by adding the

12 following new subsection: '

i3 NEW SUBGICTICN. The amount of federal income tax
14 that can be decucted under subsection one (1) of this
15 section or the amount that can be added under

16 subsection two (2), paragraph b ©of this section shall
17 not exceed, for a tax year beginnirng in the 1980

18 calendar year, the sum of ten thousand dollars plus
19 eighty percent of the federal incoma tax in excess

20 of that amount or for a tax year beginning in the

21 1981 calendar year, the sum of ten thousand dollars
22 plus sixtyv percent of the federal income tax in excess
23 of that amount.,""

24 3. Number and renumber as is necessary.
@291 Frrep L
APRIL 22, 19895 NOT GERMANE ‘3 "% :~/ BY BRUNER of Story
MOTION TO SUSPEND RULES, LOST RAPP of Black Hawk

SENATE :ILE 2247
H~-6293

1 amend Senate File 2247 as follows:
2 1. Page 3, by inserting after line 30 the
3 fellowing:
4 "Sec. . Section four hundred twenty-seven A
5 point nine (427A.9), Code 1979, is amended by adding
6 the following new anrumbered paragraph:
7 ° NEW UNNUMBERED PARAGRAPH. Notwithstanding
8 unnumbered paragraph two (2) of thls section, the
9 amount of the additional personal property tax credit
10 shall not be increased for the tax year during which
11 the state comptroller certifies pursuant to section
12 one (1) of this Act the unobligated state general
13 fund balance is less than seventy-five millicn dollars
14 and shall not be increased for the subseguent tax
15 year. For purposes of this paragraph, the ¢comptroller
16 may estimate the unobligated state general fund balance
17 if necessary to aveid delay in the collection of
18 taxes. However, if the estimate causes a wrong result,
19 the comptroller shall make adjustments in the second
0 half payments to the taxing districts to remedy the
¥1 wrong result.'
22 2. Title page, line 2, by inserting after the
23 word “tax" the words "and the state personal propexty
24 tax credit". '
25 3. Number and renumber as necessary.
H-6293 FILED APRIL 22, 1980 BY NORLAND of %Worth
NOT GERMANE, MOTION TO SUSPEND RULES, LOST (o /9/c) ‘




SENATE FILE 2247

[1-6299

1
2
3
5
6
7
8

H-6299 PILED APRIL 22, 1980 By NORLAND of Worth
ADOPTED (g “¥/3)

Amend the Perkins amendment, H-6298, to Senate
File 2287 as passed by the Senate as follows:

1. Page 1, line 6, by inserting before the word
"Code" the words and figure “"subsection one {1),"

2. Page 1, by striking lines 7 through 19 ang
inserting in lieu thereof the following:

"l. Surviving spouse, eigmrty one hundred fifty
thousand dollarxs.®




SENATE 14
APRIL 24, 1980

HOUSE AMENDMENT TO SENATE FILE 2247

[4)]
!
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Amend Senate File 2247 as passed by the Senate
as follows:

1. Page 1, line 12, by striking the words "However,
beginning with" and inserting in lieu thereof the word
"For".

~ 2. Page 1, lines 12 and 13, by striking the words
"and for subsequent calendar years".

3. Page 1, lines 22 and 23, by striking the words
"consumer price index produced by the bureau of labor
statistics" and inserting in lieu thereof the words
"eonsumer-priee-index-produeed-py-~the-buxecau-pf-labor
statigsties implicit price deflator for the gross
national product computed for the whole calendar year
ox for the second guarter of the calendar yeax, in
the case of the annual inflation factor for the 1981
calendar year, by the burcau of economic analysis®.

4. Page 1, line 23, by striking the word "labor"
and inserting in lieu thereof the words "iaber
commerce”. _

5. Page 1, by striking line 24 and inserting in
lieu thereof the words "add ene-feurth-fer-the-15839
eatrendar-vyear-and two-fourthsg".

6. Page 1, line 25, by striking the word
"subsecuent” and inserting in lieu thereof the figure
"1981",

7. Page 1, by striking lines 26 through 28 and
inserting in lieu thereof the following: "change
to one hundred percent;-execept-that-the-awmounti-et
the-peveent-change-added-te-the-one-hundred-pereent
shall-not-excecé-the-greater-of-sero-or-the-dxfference
be&ween™,

8. Page 1, line 29, by striking the words "by
which the percent change and exceeds three percent”
and inserting in lieu thereof the following: "the
percent-chargae-and-cthree-pereent”.

7. Page 1, line 29, by inserting after the period
the words "The annual inflation factor for the 1979
calendar year is one hundred two point three percent.

8. Page 2, by inserting afiter the period in line
5 the words "For calendar yvears beginning on or after
January 1, 1982, the cumulative inflation factor shall
be one hundred pexcent.”

9. Page 2, lines 17 and 18, by striking the words
"however, beginning with" and inserting in lieu thereof
the words ". However, for".

10. Page 2, line 18, by striking the words "and
for subseguent calendar years".

11. Page 3, by inserting after line 30 the

following:
"Sec. . This Act is retroactive to January
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1 1, 1980 for tax years beginning on or after Januaxy
2 1, 1980 and to this extent is retrcactive."
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12. By numbering as is necessaxy.
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SENATE FILE 2247

AN ACT
RELATING TO THE [NDEXING OF THE STATE INDIVIDUAL INCOME TAX.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TOWA:

Section 1. Acts of the Sixty-eighth General Assembly,
1979 Session, chapter ninety-three (93}, section one (1),
15 amendad to read as follows:

SECTION 1. Section four hundred twenty-two point four
(422.4), Code 1979, is amended by adding the following new
subsaction:

a. "Annual inflation factor" means an index, expressed
as a percentage, determined by the department ecach year to
reflaect the purchasing power of the dollar as a result of
inflation ev-defiaeisn during the preceding calendar year.
For the 1981 calenday year, "annual inflation factor™ means

an_index, expressed as a percentage, datermined by the

departrent by Octoter fifteenth of the caiendar year preceding

the calendar year for which the factor is dstermined to reflect

the purchasing power of the dollar a3 4 result of inflation

during the fiscal vcar ending in _the calendar year preceding
Ir

determining the annual inflation factor, the departhent shall
g

use the annual gercent change, but not less than zerc percent

in the sensumar-pyiee-index-produeed-by-the-burcan-vi-iaber

cf economic analys.s of the United States department Of haber

comrerce and shall add sne-feureh-fer-the-1975-gatendar-year

of that percent change to one hundred percentr-eneept-thab
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the~amonnt-of-the-persant-change-added-Lo-Lha-sne-hundred
pearsanrt-nhali-net-axsecd-the-gronker-af-perov~or-the-differenece
datween-the-pereent-ohange-and-shree-peweent. The annual
inflation factor for the 1979 calendar year is one hundred
two point three percent. The annual inflation factor and
the cumulative inflation factor shall each be expressed as
a percentage rounded to the nearest one-tenth of one percent.
The annual inflation factor shall net be less than ong hundred
percent.

b. "Cumulative inflation factor" means the product of
the annual inflation factor for the 1978 calendar year and
all annual inflation factors for subsegquent calendar years

as determined pursuant to this subsection. The cusulative
inflatiot factor ehati-appiy applies to all tax years beginning
on or after January first of the calendar year #m for which

the latest annual inflation factor has been determined. For
calendar vears beginning on or after January 1, 1982, the
curulative inflation factor shall be one hundred percent.

¢. The annual inflation factoyr for the 1978 calendar year
16 one hundred percent.

dr--Tho-annual-snfiavson-fackar-and-she-oumuiatsva-infiation
fagter-shatl-onty-be-samputed-for-the-3939-and-3909-saiendar
YeRES~

& 4. Notwithstanding the computation of the annual
inflation factor under paragraph a of this subsection, the
annual inflation factor is one hundred percent for any calendar
year 1n which the unobligated state general fund balance on
June thirtieth as certified by the state comptroller by
September tenth of the fiscal year beginning in that calendar
year is less than sixty million dollars., However, for the
1281 calendar year, the annual inflation factor 15 one hundred
percent for any calendar vear if the unobligated state general
fund balance on June thirtieth of the calendar year precedinyg
the calendar year for which the factor is determined, age
certified by the state comptroller by COctober tenth, is less
than seixty million dollars.
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Sec. 2. Acts of the Sixty-eilghth Saneral Assecbly, 1979
Session, chapter ninety-three (93). section four (4}, is
arended to read as [ollows:

SEC. 4. Section four hundred twenty-two point five (422.95).

Code 1979, is amended by adding the following new unnumbered
paragraph:

HEW UNNUMBERED PARAGHAPH. Upon determination of the latest
cumulative inflation factor, the director of revenue shall

multiply each dollar amount set forth in supsections 1 through
13 of this section and each dollar amount specified in
unnunbered paragraph & of this section as the maximun amdunt
of annuities received which may be excluded in determining
final taxable income by this cumulative inflation factor,
shall round <ff the resulting product to the nearest che
dollar and incorporate the result into the i1ncome Lax [oring
and instructions for each tax year. FTha-direever-nkaii-nst
satter-the-dejtar-amounko-specsfied-rn-oubsvotiond-t-Ehrougk
23-vf-thio-yeckion-for-any-san-year-boginnarng-en-os-afeer
danuary-ky-198tr--Hovwevarr-tha-reauiding-produet-ahati-not
voduge-the-doitar-amennbv-00t-forth-ir-suboeotions~i-ethreugh
i3-and-uRmundered-varagraph-6-of-sectyron-432-5-Betov-thene
apeasfred-on-danuary-kr-1939«

$ec. 3. Acts of the Sixty-eignth General Assembly, 1979
Session, chapter ninety-three (93), scction eight (@), 18
amended to read as tollows:

SEC. 8. Section four hundred twenty-two point twenty-
one (422.21), Code 1979, is amended by adding the follow.ng
new unhumberesd paragraph:

NEW UNNUMBERED FARAGRAPH. The director shall determine

and cumylative inflation factors for those calendar years

to he applied to tax years beginning on or after January first
of that calendar year. The director shall compute the new
dollar amounts as specified therein to pe adjusted in section
422.5 by the latest cumulative inflation factor and round

off the result to the nearest one dollar. The-drreecter-uvhali
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not-gompute-Rew-dotier-amounto-eapasified-in-subsestions-i

threngh-i3-at-seatron-423rb-for-any-tan-year-beginning-sn

sr-afeer-Jandary-+--29683%> The annual and cumulative inflation
factors determined by the dixector are not rules as defined
an secticn 17A.2, subsection 7.

Sec. 4. This Act 1s retroactive to January L. 1980 for
tax years beginning on or after January ), 1980 and to this
extant 148 retroactive.

TERRY E. BRANSTAD
Fresident of the Senate

WILLIAM H. HARBOR
Speaker of the House

* hereby certify that this bill originated in the Senate and
is known as Senate File 2247, Sixty-eighth General Assembly.

FRANK J. STORK

Py Secretary of the Senate
Approved 5 A . 1980

ROBERT D. RAY
Sovernor




