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A BILL FOR 
1 An Act establishing the Iowa family farm development authority, 

2 authorizing the issuance of bonds, prescribing its powers 

3 and duties and providing for its administration of the 

4 Bankhead-Jones Farm Tenant Act funds. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. NEW SECTION. SHORT TITLE. This Act shall 

2 be called and may be cited as the "Iowa Family Farm Development 

3 Act". 

4 Sec. 2. NEW SECTION. 

5 one (1) through thirty-two 

6 otherwise requires: 

DEFINITIONS. 

(32) of this 

As used in sections 

Act, unless the context 

7 1. "Agricultural land" means land suitable for use in 

8 farming. 

9 2. "Agricultural improvements" means any improvements, 

10 buildings, structures or fixtures suitable for use in farming 

11 which are located on agricultural land. "Agricultural 

12 improvements" includes a single-family dwelling located on 

13 agricultural land and structures attached to or incidental 

14 to the use of the dwelling. 

15 3. "Authority" means the Iowa family farm development 

16 authority established in section three (3) of this Act. 

17 4. "Bankhead-Jones Farm Tenant Act" means the Act cited 

18 as 50 Stat. 522(1937), formerly codified as 7 U.S.C. s. 1000 

19 et seq., repealed by Pub. L. No. 87-128 (1961). 

20 5. "Beginning farmer" means an individual with a low or 

21 moderate net worth who engages in farming or wishes to engage 

22 in farming. 

23 6. "Bonds" means bonds issued by the authority pursuant 

24 to sections one (1) through thirty-two (32) of this Act. 

25 7. "Farming" means farming as defined in section one 

26 hundred seventy-two C point one (172C.l), subsection six (6), 

27 of the Code. 

28 8. "Low or moderate net worth" means an aggregate net 

29 worth of an individual and the individual's spouse and 

30 children, if any, of less than one hundred thousand dollars. 

31 9. "Mortgage" means a mortgage, mortgage deed, deed of 

32 trust, or other instrument creating a first lien, subject 

33 only to title exceptions and encumbrances acceptable to the 

34 authority, including any OL~er mortgage liens of equal standing 

35 with or subordinate to the mortgage loan retained by a seller 
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1 or conveyed to a mortgage lender, on a fee interest in 

2 agricultural land and agricultural improvements. 

3 10. "Mortgage lender" means a bank, trust company, mortgage 

4 company, national banking association, savings and loan 

5 association, life insurance company, any state or federal 

6 governmental agency of instrumentality, including without 

7 limitation the federal land bank or any of its local 

8 associations, or any other financial institution or entlty 

9 authorized to make mortgage loans in this state. 

10 11. "Mortgage loan" means a financial obligation secured 

11 by a mortgage. 

12 12. "Net worth" means total assets minus total liabilities 

13 as determined in accordance with generally accepted accounting 

14 principles with appropriate exceptions and exemptions 

15 reasonably related to an equitable determination of the 

16 family's net worth. 

17 13. "Note" means a bond anticipation note issued by the 

18 authority pursuant to sections one (1) through thirty-two 

19 (32) of this Act. 

20 14. "state agency" means any board, commission, department, 

21 public officer, or other agency or authority of the state 

22 of Iowa. 

23 The authority may establish by rule further definitions 

24 applicable to sections one (1) through thirty-two (32) of 

25 this Act and clarification of the definitions in this section, 

26 as necessary to assure eligibility for funds, insurance or 

27 guarantees available under federal laws and to carry out the 

28 public purposes of sections one (1) through thirty-two (32) 

29 of this Act. 

30 Sec. 3. NEW SECTION. ESTABLISHMENT OF AUTHORITY. 

31 1. The Iowa familY farm development authority is 

32 established, and constituted a public instrumentality and 

33 agency of the state exercising public and essential 

34 governmental functions. The authority is established to 

35 undertake programs which assist beginning farmers in purchasing 
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1 agricultural land and agricultural improvements for the purpose 

2 of farming. The powers of the authority shall be vested in 

3 and exercised by a board of nine members appointed by the 

4 governor with the approval of two-thirds of the members of 

5 the senate. No more than five members shall belong to the 

6 same political party. As far as possible the governor shall 

7 include within the membership persons who represent financial 

8 institutions experienced in agricultural lending, the real 

9 estate sales industry, farmers, beginning farmers, average 

10 taxpayers, local government, and any other person specially 

11 interested in family farm development. 

12 2. Members of the authority shall be appointed by the 

13 governor for terms of six years except that, of the first 

14 appointments, three members shall be appointed for terms of 

15 two years and three members shall be appointed for a term 

16 of four years. A person appointed to fill a vacancy shall 

17 serve only for the unexpired portion of the term. A member 

18 is eligible for reappointment. A member of the authority 

19 may be removed from office by the governor for misfeasance, 

20 malfeasance or willful neglect of duty or other just cause, 

21 after notice and hearing, unless the notice and hearing is 

22 expressly waived in writing. A member of the authority may 

23 also serve as a member of the Iowa housing finance authority. 

24 3. Five members of the authority constitute a quorum and 

25 the affirmative vote of a majority of the members is necessary 

26 for any SUbstantive action taken by the authority. The 

27 majority shall not include any member who has a conflict of 

28 interest and a statement by a member of a conflict of interest 

29 shall be conclusive for this purpose. A vacancy 1n the 

30 membership does not impair the right of a quorum to exercise 

31 all rights and perform all duties of the authority. 

32 4. Members of the authority are entitled to receive forty 

33 dollars per diem for each day spent in performance of duties 

34 as members, and shall be reimbursed for all actual and 

35 necessary expenses incurred in the performance of duties as 
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1 members . 

2 5. Members of the authority and the executive director 

3 shall give bond as required for public officers in chapter 

4 sixty-four (64) of the Code. 

S 6. Meetings of the authority shall be held at the call 

6 of the chairperson or whenever two members so request. 

7 7. Members shall elect a chairperson and vice chairperson 

8 annually, and other officers as they determine, but the 

9 executive director shall serve as secretary to the authority. 

10 8. The net earnings of the authority, beyond that necessary 

11 for retirement of its notes, bOllds or other obligations or 

12 to implement the public purposes and programs authorized, 

13 shall not inure to the benefit of any person other than the 

14 state. Upon termination of the existence of the authority, 

IS title to all property owned by the authority including any 

16 net earnings shall vest in the state. 

17 Sec. 4. NEW SECTION. LEGISLATIVE FINDINGS. The general 

18 assembly finds and declares as follows: 

19 1. The establishment of the authority 1S in all respects 

20 for the benefit of the people of the state of Iowa, for the 

21 improvement of their health and welfare and for the promotion 

22 of the economy, which are public purposes. 

23 2. The authority will be performing an essential 

24 goverllffiental function in the exercise of the powers and duties 

25 conferred upon it by sections one (1) through thirty-two (32) 

26 of this Act. 

27 3. There exists a serious problem in this state regarding 

28 the ability of nonestablished farmers to acquire agricultural 

29 land and agricultural improvements in order to enter farming. 

30 4. This barrier to entry into farming is conducive to 

31 consolidation of acreage of agricultural land with fewer 

32 individuals resulting in a grave threat to the traditional 

33 family farm. 

34 5. These conditions result in a loss in population, 

35 unemployment and a movement of persons from rural communities 
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1 to urban areas accompanied by added costs to communities for 

2 creation of new public facilities and services. 

3 6. One major cause of this condition has been recurrent 

4 shortages of funds in private channels and the high interest 

5 cost of borrowing. 

6 7. These shortages and costs have made the sale and 

7 purchase of agricultural land to beginning farmers a virtual 

8 impossibility in many parts of the state. 

9 8. The ordinary operations of private enterprise have 

10 not in the past corrected these conditions. 

11 9. A stable supply of adequate funds for agricultural 

12 financing is required to encourage beginning farmers in an 

13 orderly and sustained manner and to reduce the problems 

14 described in this section. 

15 10. Article nine (IX), section three (3), of the 

16 Constitution of the State of Iowa requires that, "The General 

17 Assembly shall encourage, by all suitable means, the promotion 

18 of intellectual, scientific, moral, and agricultural 

19 improvement," and agricultural improvement and the public 

20 good are served by a policy of facilitating access to capital 

21 by beginning farmers unable to obtain capital elsewhere in 

22 order to preserve, encourage and protect the family farm which 

23 has been the economic, political and social backbone of rural 

24 Iowa. 

25 11. It is necessary to create a state family farm 

26 development authority to encourage ownership of farms by 

27 beginning farmers by providing purchase money loans to 

28 beginning farmers who are not able to obtain adequate capital 

29 elsewhere to provide such funds and to lower costs through 

30 the use of public financing. 

31 12. All of the purposes stated in this section are public 

32 purposes and uses for which public moneys may be borrowed, 

33 expended, advanced, loaned or granted. 

34 Sec. 5. NEW SECTION. GUIDING PRINCIPLES. In the 

35 performance of its duties, implementation of its powers, 
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1 selection of specific programs and projects to receive its 

2 assistance, the authority shall be guided by the following 

3 principles: 

4 1. The authority shall not become an owner of real 

5 property, except on a temporary basis where necessary in order 

6 to implement its programs, to protect its investments by means 

7 of foreclosure or other means, or to facilitate transfer of 

8 real property for the use of beginning farmers. 

9 2. The authority shall exercise diligence and care in 

10 selection of projects to receive its assistance and shall 

11 apply customary and acceptable business and lending standards 

12 in selection and subsequent implementation of the projects. 

13 The authority may delegate primary responsibility for 

14 determination and implementation of the projects to any federal 

15 governmental agency which assumes any obligation to repay 

16 the loan, either directly or by insurance or guarantee. 

17 3. The authority shall establish a beginning farmer loan 

18 program to aid beginning farmers in the acquisition of 

19 agricultUral land. 

20 Sec. 6. NEW SECTION. GENERAL POWERS. The authority has 

21 all of the general powers needed to carry out its purposes 

22 and duties, and to exercise its specific powers, including 

23 but not limited to the power to: 

24 1. Issue its negotiable bonds and notes as provided in 

25 sections one (1) through thirty-two (32) of this Act in order 

26 to finance its programs. 

27 2. Sue and be sued in its own name. 

28 3. Have and alter a corporate seal. 

29 4. Make and alter bylaws for its management consistent 

30 with the provisions of sections one (1) through thirty-two 

31 (32) of this Act. 

32 5. Make and execute agreements, contracts and other 

33 instruments, with any public or private entity, including 

34 but not limited to, any federal governmental agency or 

35 instrumentality. The authority may make and execute contracts 
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1 with any firm of independent certified public accountants 

2 to prepare an annual report on behalf of the authority. The 

3 authority may make and execute contracts with mortgage lenders 

4 for the servicing of mortgage loans. All political 

5 subdivisions, other public agencies and state agencies may 

6 enter into contracts and otherwise cooperate with the 

7 authority. 

8 6. Acquire, hold, improve, mortgage, lease and dispose 

9 of real and personal property, including but not limited to, 

10 the power to sell at public or private sale, with or without 

11 public bidding, any property, mortgage loan or other obligation 

12 held by it. 

13 7. Procure insurance against any loss in connection with 

14 its operations and property interests, including pool insurance 

15 on any group of mortgage loans. 

16 8. Fix and collect fees and charges for its services. 

17 9. Subject to any agreement with bondholders or 

18 noteholders, invest or deposit moneys of the authority ~n 

19 any manner determined by the authority, notwithstanding the 

20 provisions of chapters four hundred fifty-two (452), four 

21 hundred fifty-three (453) or four hundred fifty-four (454) 

22 of the Code. 

23 10. Accept appropriations, gifts, grants, loans, or other 

24 aid from public or private entities. A record of all gifts 

25 or grants, stating the type, amount and donor, shall be clearly 

26 set out in the authority's annual report along with the record 

27 of other receipts. 

28 11. Provide to public and private entities technical 

29 assistance and counseling related to the authority's purposes. 

30 12. In cooperation with other local, state or federal 

31 governmental agencies or instrumentalities, conduct stUdies 

32 of beginning farmer agricultural needs, and gather and compile 

33 data useful to facilitate decision making. 

34 13. Contract with architects, engineers, attorneys, 

35 accountants, housing construction and finance experts, and 
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1 other advisors or enter into contracts or agreements for such 

2 services with local, state or federal governmental agencies. 

3 14. Make, alter and repeal rules consistent with the 

4 provisions of sections one (1) through thirty-two (32) of 

5 this Act, and subject to chapter seventeen A (17A) of the 

6 Code. 

7 Sec. 7. NEW SECTION. STAFF. 

8 1. The executive director and staff of the Iowa housing 

9 finance authority shall also serve as executive director and 

10 staff of the authority, respectively. The executive director 

11 shall not, directly or indirectly, exert influence to induce 

12 any other officers or employees of the state to adopt a 

13 political v~ew, or to favor a political candidate for office. 

14 2. The executive director shall advise the authority on 

15 matters relating to agricultural land and agricultural finance, 

16 and carry out all directives from the authority, and may hire 

17 and supervise additional staff pursuant to its directions 

18 and under the provisions of chapter nineteen A (19A), of the 

19 Code, except that principal administrative assistants with 

20 responsibilities in beginning farm loan programs, accounting, 

21 mortgage loan processing, and investment portfolio management 

22 are exempt from that chapter. 

23 3. The executive director, as secretary of the authority, 

24 shall be custodian of all books, documents and papers filed 

2S with the authority and of its minute book and seal. The 

26 executive director may cause to be made copies of all minutes 

27 and other records and documents of the authority and give 

28 certificates under the seal of the authority to the effect 

29 that the copies are true copies and all persons dealing with 

30 the authority may rely upon the certificates. 

31 Sec. 8. NEW SECTION. ANNUAL REPORT. 

32 1. The authority shall submit to the governor and to the 

33 general assembly, not later than January fifteenth of each 

34 year, a complete report setting forth: 

35 a. Its operations and accomplishments . 
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1 b. Its receipts and expenditures during the fiscal year, 

2 in accordance with the classifications it establishes for 

3 its operating and capital accounts. 

4 c. Its assets and liabilities at the end of its fiscal 

5 year and the status of reserve, special and other funds. 

6 d. A schedule of its bonds and notes outstanding at the 

7 end of its fiscal year, together with a statement of the 

8 amounts redeemed and issued during its fiscal year. 

9 e. A statement of its proposed and projected activities. 

10 f. Recommendations to the general assembly, as it deems 

11 necessary. 

12 g. An analysis of beginning farmer needs in the state. 

13 2. The annual report shall identify performance goals 

14 of the authority, and clearly indicate the extent of progress 

15 during the reporting period, in attaining the goals. Where 

16 possible, results shall be expressed in terms of number of 

17 loans and acres of agricultural land. 

18 Sec. 9. NEW SECTION. NONDISCRIMINATION. 

19 1. The opportunity to acquire agricultural land and 

20 agricultural improvements financed or otherwise assisted by 

21 the authority, directly or indirectly, is open to all persons 

22 regardless of race, creed, color, sex, national origin, age, 

23 physical or mental impairment, or religion. 

24 2. The authority Shall promote marketing plans for its 

25 programs under sections one (1) through thirty-two (32) of 

26 this Act. 

27 Sec. 10. NEW SECTION. SURPLUS MONEYS. Moneys declared 

28 by the authority to be surplus moneys which are not required 

29 to service bonds and notes, to pay administrative expenses 

30 of the authority or to accumulate necessary operating or loss 

31 reserves, shall be used by the authority to provide loans, 

32 grants, SUbsidies, and services to beginning farmers through 

33 any of the programs authorized in sections one (1) through 

34 thirty-two (32) of this Act. 

35 Sec. 11. NEW SECTION. COMBINATION PROGRAMS. Programs 

-9-

• 

• 



• 

1 authorized in sections one (1) through thirty-two (32) of 

2 this Act may be combined with any other programs authorized 

3 in sections one (1) through thirty-two (32) of this Act, under 

4 chapter two hundred twenty (220) of the Code or under a federal 

5 program in order to facilitate as far as practicable the 

6 acquisition of agricultural land by beginning farmers. 

7 Sec. 12. NEW SECTION. BEGINNING FARMER PROGRAM. 

8 1. The authority shall develop a beginning farmer loan 

9 program to facilitate the acquisition of agricultural land 

10 by beginning farmers. The authority shall exercise the powers 

11 granted to it in sections one (1) through thirty-two (32) 

12 of this Act in order to fulfill the goal of providing financial 

13 assistance to beginning farmers in the acquisition of 

14 agricultural land and agricultural improvements. The authority 

15 may participate in and cooperate with programs of the farmers 

16 home administration, federal land bank or any other agency 

17 or instrumentality of the federal government or with any 

18 program of any other state agency in the administration of 

19 the beginning farmer loan program and in the making or 

20 purchasing of mortgage loans pursuant to sections one (1) 

21 through thirty-two (32) of this Act. 

22 2. The authority may participate in any federal programs 

23 designed to assist beginning farmers or in any related federal 

24 or state programs. 

25 3. The authority shall provide in a beginning farmer loan 

26 program that a mortgage loan to or on behalf of a beginning 

27 farmer shall be provided only if the following criteria are 

28 satisfied: 

29 a. The beginning farmer is a resident of the state. 

30 b. The agricultural land and agricultural improvements 

31 the beginning farmer proposes to purchase are in the state. 

32 c. The beginning farmer has sufficient education, training, 

33 or experience in the type of farming for which the beginning 

34 farmer requests the mortgage loan. 

35 d. The authority is financing the acquisition by that 
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1 beginning farmer of a total of not more than two hundred and 

2 forty acres of agricultural land. 

3 e. The beginning farmer has access to adequate working 

4 capital, farm equipment, machinery or livestock. 

S f. The authority determines that the beginning farmer 

6 is unable to secure financing from conventional sources upon 

7 terms and conditions which the beginning farmer reasonably 

8 could be expected to fulfill. 

9 g. The agricultural land and agricultural improvements 

10 shall only be used for farming by the beginning farmer or 

11 his or her family. 

12 h. Other criteria as the authority prescribes by rule. 

13 4. The authority may provide in a mortgage loan made or 

14 purchased pursuant to sections one (1) through thirty-two 

15 (32) of this Act that the loan may not be assumed or any 

16 interest in the agricultural land or improvements leased,sold 

17 or otherwise conveyed without its prior written consent and 

18 may provide a due-an-sale clause with respect to the occurance 

19 of any of the foregoing events without its prior written 

20 consent. The authority may provide by rule the grounds for 

21 permitted assumptions of a mortgage or for the leasing, sale 

22 or other conveyance of any interest in the agricultural land 

23 or improvements. This provision controls with respect to 

24 a mortgage loan made or purchased pursuant to sections one 

2S (1) through thirty-two (32) of this Act notwithstanding the 

26 provisions of chapter five hundred thirty-five (535) of the 

27 Code. 

28 5. The authority may participate in any interest 1n any 

29 mortgage loan made or purchased pursuant to sections one (1) 

30 through thirty-two (32) of this Act with a mortgage lender. 

31 The participation interest may be on a parity with the interest 

32 in the mortgage loan retained by the authority, equally and 

33 ratably secured by the mortgage securing the mortgage loan. 

34 Sec. 13. NEW SECTION. MORTGAGE LOANS TO BEGINNING FARMERS. 

35 1. The authority may make mortgage loans, including but 
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not limited to mortgage leans insured, guaranteed, or otherwise 

secured by the federal government or a federal governmental 

agency or instrumentality, a state agency or private mortgage 

insurers, to beginning farmers to provide financing for 

agricultural land and agricultural improvements. 

2. Mortgage loans shall contain terms and provisions, 

including interest rates, and be in a form established by 

rules of the authority. The authority may require the 

beginning farmer to execute a note, loan agreement or other 

evidence of indebtedness and furnish additional assurances 

and guarantees, including insurance, reasonably related to 

protecting the security of the mortgage loan, as the authority 

13 deems necessary. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Sec. 14. NEW SECTION. LOANS TO MORTGAGE LENDERS. 

1. The authority may make and contract to make loans to 

mortgage lenders on terms and conditions it determines are 

reasonably related to protecting the security of the 

authority's investment and to implementing the purposes of 

sections one (1) through thirty-two (32) of this Act. Mortgage 

lenders are authorized to borrow from the authority in 

accordance with the provisions of this section and the rules 

of the authority. 

2. The authority shall require as a condition of each 

loan to a mortgage lender that the mortgage lender, within 

a reasonable period after receipt of the loan proceeds as 

the authority prescribes by rule, shall have entered into 

27 written commitments to make and, within a reasonable period 

28 thereafter as the authority prescribes by rule, shall have 

29 disbursed the loan proceeds in new mortgage loans to beginning 

30 farmers in an aggregate principal amount of not less than 

31 the amount of the loan. New mortgage loans shall have terms 

32 and conditions as the authority prescribes by rules which 

33 are reasonably related to implementing the purposes of sections 

34 one (1) through thirty-two (32) of this Act. 

35 3. The authority shall require the submission to it by 
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1 each mortgage lender to which the authority has made a loan, 

2 of evidence satisfactory to the authority of the making of 

3 new mortgage loans to beginning farmers as required by this 

4 section and in that connection may, through its members, 

5 employees or agents, inspect the books and records of a 

6 mortgage lender. 
7 4. Compliance by a mortgage lender with the terms of its 

8 agreement with the authority with respect to the making of 

9 new mortgage loans to beginning farmers may be enforced by 

10 decree of any district court of this state. The authority 

11 may require as a condition of a loan to a national banking 

12 association or a federally chartered savings and loan 

13 association, the consent of the association to the jurisdiction 

14 of courts of this state over any enforcement proceeding. 
15 The authority may also require, as a condition of a loan to 

16 a mortgage lender, agreement by the mortgage lender to the 

17 payment of penalties to the authority for violation by the 

18 mortgage lender of its agreement with the authority, and the 

19 penalties shall be recoverable at the suit of the authority. 

20 5. The authority shall require that each mortgage lender 

21 receiving a loan pursuant to this section shall issue and 

22 deliver to the authority (vidence of its indebtedness to the 

23 authority which shall constitute a general obligation of the 

24 mortgage lender and shall b~ar a date, mature at a time, be 
25 subject to prepayment and contain other provisions consistent 

26 with this section and reasonably related to protecting the 

27 security of the authority's investment, as the authority 

29 determines. 

29 6. Notwithstanding any other provision of this section, 

30 the interest rate and other terms of loans t.o mortgage lenders 

31 made from the proceeds of an issue of bonds or notes of the 

32 authority shall be at least sufficient to assure the payment 

33 of ~~e bonds or notes and the interest en them as they become 
34 due. 

35 7. The authority may require that loans to mortgage lenders 
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1 are additionally secured as to payment of both principal and 

2 interest by a pledge of and lien upon collateral security 

3 by special escrow funds or other forms of guarantee and in 

4 amounts and forms as the authority by resolution determines 

5 to be necessary to assure the payment of the loans and the 

6 interest as they become due. Collateral security shall consist 

7 of direct obligations of or obligations guaranteed by the 

8 United states or one of its agencies, obligations satisfactory 

9 to the authority which are issued by other federal agencies, 

10 direct obligations of or obligations guaranteed by a state 

11 or a political subdivision of a state or investment quality 

12 obligations approved by the authority. 

13 8. The authority may require that collateral for loans 

14 be deposited with a bank, trust company or other financial 

15 institution acceptable to the authority located in this state 

16 and designated by the authority as custodian. In the absence 

17 of that requirement, each mortgage lender shall enter into 

18 an agreement with the authority containing provisions the 

19 authority deems necessary to adequately identify and maintain 

20 the collateral, service the collateral and require the mortgage 

21 lender to hold the collateral as an agent for the authority 

22 and be accountable to the authority as the trustee of an 

23 express trust for the application and disposition of the 

24 collateral and the income from it. The authority may also 

25 establish additional requirements it deems necessary with 

26 respect to the pledging, assigning, setting aside or holding 

27 of collateral and the making of substitutions for it or 

28 additions to it and the disposition of income and receipts 

29 from it. 

30 9. The authority may requ~re as a condition of loans to 

31 mortgage lenders any representations and warranties it 

32 determines are necessary to secure the loans and carry out 

33 the purposes of this section. 

34 10. The authority may require the beginning farmer to 

35 satisfy conditions and requirements normaly imposed by mortgage 
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1 lenders in making similar loans, including but not limited 

2 to, the purchase of capital stock in the federal land bank. 

3 11. If a provision of this section is inconsistent with 

4 a provision of law of this state governing mortgage lenders, 

5 the provision of this section controls for the purposes of 

6 this section. 

7 Sec. 15. NEW SECTION. PURCHASE OF MORTGAGE LOANS. 

8 1. The authority may purchase and make advance commitments 

9 to purchase mortgage loans from mortgage lenders at prices 

10 and upon terms and conditions as it determines. However, 

11 the total purchase price for all mortgage loans which the 

12 authority commits to purchase from a mortgage lender at any 

13 one time shall not exceed the total of the unpaid principal 

14 balances of the mortgage loans purchased. Mortgage lenders 

15 are authorized to sell mortgage loans to the authority ~n 

16 accordance with the provisions of this section and the rules 

17 of the authority. 

18 2. The authority shall require as a condition of purchase 

19 of mortgage loans from mortgage lenders that the mortgage 

20 lenders certify that the mortgage loans purchased are loans 

21 made to beginning farmers. Mortgage loans to be made by 

22 mortgage lenders shall have terms and conditions as the 

23 authority prescribes by rule. The authority may make a 

24 commitment to purchase mortgage loans from mortgage lenders 

25 in advance of the time the loans are made by mortgage lenders. 

26 The authority shall require as a condition of a commitment 

27 that mortgage lenders certify in writing that all mortgage 

28 loans represented by the commitment will be made to beginning 

29 farmers and that the mortgage lender will comply with other 

30 authority specifications. 

31 3. The authority shall require the submission to it by 

32 each mortgage lender from which the authority has purchased 

33 mortgages of evidence satisfactory to the authority of the 

34 making of mortgage loans to beginning farmers as required 

35 by this section and in that connection may, through its 
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1 members, employees or agents, inspect the books and records 

2 of a mortgage lender. 

3 4. Compliance by a mortgage lender with the terms of its 

4 agreement with the authority with respect to the making of 

5 mortgage loans to beginning farmers may be enforced by decree 

6 of any district court of this state. The authority may requIre 

7 as a condition of purchase of mortgage loans from any national 

8 banking association or federally chartered savings and loan 

9 association the consent of the association to the jurisdiction 

10 of courts of this state over any enforcement proceeding. 

11 The authority may also require as a condition of the purchase 

12 of mortgage loans from a mortgage lender agreement by the 

14 

15 

16 

13 mortgage lender to the payment of penalties to the authority 

for violation by the mortgage lender of its agreement with 

the authority and the penalties shall be recoverable at the 

suit of the authority. 

17 

18 

19 

20 

21 

22 

5. The authority may require as a condition of purchase 

of a mortgage loan from a mortgage lender that the mortgage 

lender make representations and warranties the authority 

requires. A mortgage lender is liable to the authority for 

damages suffered by the authority by reason of the untruth 

of a representation or the breach of a warranty and, in the 

23 event that a representation proves to be untrue when made 

24 or in the event of a breach of warranty, the mortgage lender 

2S shall, at the option of the authority, repurchase the mortgage 

26 loan for the original purchase price adjusted for amounts 

27 subsequently paid on it, as the authority determines. 

28 6. The authority shall require the recording of an 

29 assignment of a mortgage loan purchased by it from a mortgage 

30 lender and is not required to notify the mortgagor of its 

31 purchase of the mortgage loan. The authority is not required 

32 to inspect or take possession of the mortgage documents if 

33 the mortgage lender from which the mortgage loan is purchased 

34 enters into a contract to service the mortgage loan and account 

35 to the authority for it. 
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1 7. If a provision of 

2 another provision of law 

3 lenders, the provision of 

4 purposes of this section. 

this section is inconsistent with 

of this state governing mortgage 

this section controls for the 

S Sec. 16. NEW SECTION. POWERS RELATING TO LOANS. Subject 

6 to any agreement with bondholders or noteholders, the authority 

7 may renegotiate a mortgage loan or a loan to a mortgage lender 

8 in default, waive a default or consent to the modification 

9 of the terms of a mortgage loan or a loan to a mortgage lender, 

10 forgive or forbear all or part of a mortgage loan or a loan 

11 to a mortgage lender and commence, prosecute and enforce a 

12 judgment in any action, including but not limited to a 

13 foreclosure action, to protect or enforce any right conferred 

14 upon it by law, mortgage loan agreement, contract or other 

15 agreement and in connection with any action, bid for and 

16 purchase the property or acquire or take possession of it, 

17 complete, administer, pay the principal of and interest on 

18 any obligations incurred in connection with the property and 

19 dispose of and otherwise deal with the property in a manner 

20 the authority deems advisable to protect its interests. 

21 Sec. 17. NEW SECTION. BONDS AND NOTES. 

22 1. The authority may issue its negotiable bonds and notes 

23 in principal amounts which, in the opinion of the authority, 

24 are necessary to provide sufficient funds for achievement 

25 of its corporate purposes, the payment of interest on its 

26 bonds and notes, the establishment of reserves to secure its 

27 bonds and notes and all other expenditures of the authority 

28 incident to and necessary or convenient to carry out its 

29 purposes and powers. However, the authority may not have 

30 a total principal amount of bonds and notes outstanding at 

31 any time in excess of one hundred million dollars. The bonds 

32 and notes shall be deemed to be investment securities and 

33 negotiable instruments within the meaning of and for all 

34 purposes of the uniform commercial code. 

35 2. Bonds and notes are payable solely and only out of 
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1 the moneys, assets or revenues of the authority and as provided 

2 in the agreement with bondholders or noteholders pledging 

3 any particular moneys, assets or revenues. Bonds or notes 

4 are not an obligation of this state or any political 

5 subdivision of this state other than the authority within 

6 the meaning of any constitutional or statutory debt 

7 limitations, but are special obligations of the authority 

8 payable solely and only from the sources provided in sections 

9 one (1) through thirty-two (32) of this Act, and the authority 

10 shall not pledge the credit or taxing power of this state 

11 or any political subdivision of this state other than the 

12 authority or make its debts payable out of any moneys except 

13 those of the authority. 

14 3. Bonds and notes must be authorized by a resolution 

15 of the authority. However, a resolution authorizing the 

16 issuance of bonds or notes may delegate to an officer of the 

17 authority the power to negotiate and fix the details of an 

18 issue of bonds or notes by an appropriate certificate of the 

19 authorized officer. 

20 4. Bonds shall: 

21 a. state the date and ser~es of the issue, 

22 numbered and state on their face that they are 

be consecutively 

payable both 

23 as to principal and interest solely out of the assets of the 

24 authority and do not constitute an indebtedness of this state 

25 or any political subdivision of this state other than the 

26 authority within the meaning of any constitutional or statutory 

27 debt limit. 

28 b. Be either registered, registered as to principal only, 

29 or ~n coupon form, issued in denominations as the authority 

30 prescribes, fully negotiable instruments under the laws of 

31 this state, signed on behalf of the authority with the manual 

32 or facsimile signature of the chairperson or vice chairperson, 

33 attested by the manual or facsimile signature of the secretary, 

34 have impressed or imprinted thereon the seal of the authority 

35 or a facsimile of it, and the coupons attached shall be signed 
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1 with the facsimile signature of the chairperson or vice 

2 chairperson, be payable as to interest at rates and at times 

3 as the authority determines, be payable as to principal at 

4 times over a period not to exceed fifty years from the date 

5 of issuance, at places and with reserved rights of prior 

6 redemption, as the authority prescribes, be sold at prices, 

7 at public or private sale, and in a manner as the authority 

8 prescribes, and the authority may pay all expenses, premiums 

9 and commissions which it deems necessary or advantageous in 

10 connection with the issuance and sale, and be issued under 

11 and subject to the terms, conditions and covenants providing 

12 for the payment of the principal, redemption premiums, if 

13 any, interest and other terms, conditions, covenants and 

14 protective provisions safeguarding payment, not inconsistent 

15 with sections one (1) through thirty-two (32) of this Act, 

16 as are found to be necessary by the authority for the most 

17 advantageous sale, which may include, but are not limited 

18 to, covenants with the holders of the bonds as to those matters 

19 set forth in section two hundred twenty point twenty-six 

20 (220.26), subsection four (4), paragraph b, of the Code. 

21 5. The authority may issue its bonds for the purpose of 

22 refunding any bonds or notes of the authority then outstanding, 

23 including the payment of any redemption premiums and any 

24 interest accrued or to accrue to the date of redemption of 

25 the outstanding bonds or notes. until the proceeds of bonds 

26 issued for the purpose of refunding outstanding bonds or notes 

27 are applied to the purChase or retirement of outstanding bonds 

28 or notes or the redemption of outstanding bonds or notes, 

29 the proceeds may be placed in escrow and be invested and 

30 reinvested in accordance with the provisions of sections one 

31 (1) through thirty-two (32) of this Act. The interest, income 

32 and profits earned or realized on an investment may also be 

33 applied to the payment of the outstanding bonds or notes to 

34 be refunded by purchase, retirement or redemption. After 

35 the terms of the escrow have been fully satisfied and carried 
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lout, any balance of proceeds and interest earned or realized 

2 on the investments may be returned to the authority for use 

3 by it in any lawful manner. All refunding bonds shall be 

4 issued and secured and subject to the provisions of sections 

5 one (1) through thirty-two (32) of this Act in the same manner 

6 and to the same extent as other bonds. 

7 6. The authority may issue negotiable bond anticipation 

8 notes and may renew them from time to time but the maximum 

9 maturity of the notes, including renewals, shall not exceed 

10 ten years from the date of issue of the original notes. Notes 

11 are payable from any available moneys of the authority not 

12 otherwise pledged or from the proceeds of the sale of bonds 

13 

14 

15 

16 

17 

18 

19 

20 

21 

in anticipation of which the notes were issued. Notes may 

be issued for any corporate purpose of the authority. Notes 

shall be issued in the same manner as bonds and notes and 

the resolution authorizing them may contain any provisions, 

conditions or limitations, not inconsistent with the provisions 

of this SUbsection, which the bonds or a bond resolution of 

the authority may contain. Notes may be sold at public or 

private sale. In case of default on its notes or violation 

of any obligations of the authority to the noteholders, the 

22 noteholders shall have all the remedies provided in sections 

23 one (1) through thirty-two (32) of this Act for bondholders. 

24 Notes shall be as fully negotiable as bonds of the authority. 

25 7. A copy of each pledge agreement by or to the authority, 

26 including without limitation each bond resolution, indenture 

27 of trust or similar agreement, or any revisions or supplements 

28 to it shall be filed with the secretary of state and no further 

29 filing or other action under article nine (9) of the uniform 

30 commercial code, or any other law of the state shall be 

31 required to perfect the security interest in the collateral 

32 or any additions to it or substitutions for it and the lien 

33 and trust so created shall be binding from and after the time 

34 made against all parties having claims of any kind in tort, 

35 contract or otherwise against the pledgor. 
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1 8. Members of the authority and any person executing its 

2 bonds, notes or other obligations are not liable personally 

3 on the bonds, notes or other obligations or subject to personal 

4 liability or accountability by reason of the issuance of the 

5 authority's bonds or notes. 

6 Sec. 18. NEW SECTION. RESERVE FUNDS AND APPROPR!ATIONS. 

7 1. The authority may create and establish one or more 

8 special funds, each to be known as a "bond reserve fund" and 

9 shall pay into each bond reserve fund any moneys appropriated 

10 and made available by the state for the purpose of the fund, 

11 any proceeds of sale of notes or bonds to the extent provided 

12 in the resolutions of the authority authorizing their issuance 

13 and any other moneys which are available to the authority 

14 for the purpose of the fund from any other sources. Moneys 

15 held in a bond reserve fund, except as otherwise provided 

16 in sections one (1) through thirty-two (32) of this Act, shall 

17 be used as required solely for the payment of the principal 

18 of bonds secured in whole or in part by the fund or of the 

19 sinking fund payments with respect to the bonds, the purchase 

20 or redemption of the bonds, the payment of interest on the 

21 bonds or the payments of any redemption premium required to 

22 be paid when the bonds are redeemed prior to maturity. 

23 2. Moneys in a bond reserve fund shall not be withdrawn 

24 from it in an amount that will reduce the amount of the fund 

25 to less than the bond reserve fund requirement established 

26 for the fund, as provided in this section, except for the 

27 purpose of making payment when due of principal, interest, 

28 redemption premiums and the sinking fund payments with respect 

29 to the bonds for the payment of which other moneys of the 

30 authority are not available. Any income or interest earned 

31 by, or incremental to, a bond reserve fund due to the 

32 investment of it may be transferred by the authority to other 

33 funds or accounts of the authority to the extent the transfer 

34 does not reduce the amount of that bond reserve fund below 

35 the bond reserve fund requirement for it. 
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1 3. The authority shall not at any time issue bonds, secured 

2 in whole or in part by a bond reserve fund if, upon the 

3 issuance of the bonds, the amount in the bond reserve fund 

4 will be less than the bond reserve fund requirement for the 

5 fund, unless the authority at the time of issuance of the 

6 bonds deposits in the fund from the proceeds of the bonds 

7 issued or from other sources an amount which, together with 

8 the amount then in the fund will not be less than the bond 

9 reserve fund requirement for the fund. For the purposes of 

10 this section, the term "bond reserve fund requirement" means, 

11 as of any particular date of computation, an amount of money, 

12 as provided in the resolutions of the authority authorizing 

13 the bonds with respect to which the fund is established, equal 

14 to not more than ten percent of the outstanding principal 

15 amount of bonds secured by the fund. 

16 4. To assure the continued operation and solvency of the 

17 authority for the carrying out of its corporate purposes, 

18 provision is made in subsection one (1) of this section for 

19 the accumulation in each bond reserve fund of an amount equal 

20 to the bond reserve fund re~lirement for the fund. In order 

21 further to assure maintenance of the bond reserve funds, the 

22 chairperson of the authority shall, on or before July first 

23 of each calendar year, make and deliver to the governor a 

24 certificate stating the sum, if any, required to restore each 

25 bond reserve fund to its bond reserve fund requirement. 

26 within thirty days after the beginning of the session of the 

27 general assembly next following the delivery of the 

28 certificate, the governor may submit to both houses printed 

29 copies of a budget including any sum required to restore each 

30 bond reserve fund to its bond reserve fund requirement. Sums 

31 appropriated by the general assembly and paid to the authority 

32 pursuant to this section shall be deposited by the authority 

33 ~n the applicable bond reserve fund. 

34 5. Amounts paid over to the authority by the state pursuant 

35 to the provisions of this section shall constitute and be 
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1 accounted for as advances by the state to the authority and, 

2 subject to the rights of the holders of any bonds or notes 

3 of the authority, shall be repaid to the state without interest 

4 from all available operating revenues of the authority in 

5 excess of amounts required for the payment of bonds, notes 

6 or obligations of the authority, the bond reserve fund and 

7 operating expenses. 

8 6. The authority shall cause to be delivered to the 

9 legislative fiscal committee within ninety days of the close 

10 of its fiscal year its annual report certified by an 

11 independent certified public accountant, who may be the 

12 accountant or a member of the firm of accountants who regularly 

13 audits the books and accounts of the authority selected by 

14 the authority. In the event that the principal amount of 

15 any bonds or notes deposited in a bond reserve fund is 

16 withdrawn for payment of principal or interest thereby reducing 

17 the amount of that fund to less than the bond reserve fund 

18 requirement, the authority shall immediately notify the general 

19 assembly of this event and shall take steps to restore the 

20 fund to its bond reserve fund requirement from any amounts 

21 available, other than principal of a bond issue, which are 

22 not pledged to the payment of other bonds or notes. 

23 Sec. 19. NEW SECTION. REMEDIES OF BONDHOLDERS AND 

24 NOTEHOLDERS. 

25 1. If the authority defaults in the payment of principal 

26 or interest on an issue of bonds or notes at maturity or upon 

27 call for redemption and the default continues for a period 

28 of thirty days or if the authority fails or refuses to comply 

29 with the provisions of sections one (1) through thirty-two 

30 (32) of this Act, or defaults in an agreement made with the 

31 holders of an issue of bonds or notes, the holders of twenty-

32 five percent in aggregate principal amount of bonds or notes 

33 of the issue then outstanding, by instrument filed in the 

34 office of the clerk of the county in which the principal 

35 office of the authority is located and proved or acknowledged 
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1 in the same manner as a deed to be recorded, may appoint a 

2'trustee to represent the holders of the bonds or notes for 

3 the purposes provided in this section. 

4 2. The authority or any trustee appointed under the 

5 indenture under which the bonds are issued may, but upon 

6 written request of the holders of twenty-five percent in 

7 aggregate principal amount of the issue of bonds or notes 

8 then outstanding shall: 

9 a. Enforce all rights of the bondholders or noteholders 

10 including the right to require the authority to carry out 

11 its agreements with the holders and to perform its duties 

12 under sections one (1) through thirty-two (32) of this Act. 

13 b. Bring suit upon the bonds or notes. 

14 c. By action re~lire the authority to account as if it 

15 were the trustee of an express trust for the holders. 

16 d. By action enjoin any acts or things which are unlawful 

17 or ~n violation of the rights of the holders. 

18 e. Declare all the bonds or notes due and payable and 

19 if all defaults are made good then with the consent of the 

20 holders of twenty-five percent of the aggregate principal 

21 amount of the issue of bonds or notes then outstanding, annul 

22 the declaration and its consequences. 

23 3. The trustee shall also have all powers necessary or 

24 appropriate for the exercise of functions specifically set 

25 forth or incident to the general representation of bondholders 

26 or noteholders in the enforcement and protection of thelr 

27 rights. 

28 4. Before declaring the principal of bonds or notes due 

29 and payable, the trustee shall first give thirty days notice 

30 in writing to the governor, to the authority and to the 

31 attorney general of the state. 

32 5. The district court has jurisdiction of any action by 

33 the trustee on behalf of bondholders or noteholders. The 

34 venue of the action shall be in the county in Which the 

35 principal office of the authority is located. 
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1 Sec. 20. NEW SECTION. AGREEMENT OF THE STATE. The state 

2 pledges and agrees with the holder-s of any bonds or notes 

3 that the state will not limit or alter the rights vested in 

4 the authority to fulfill the terms of agreements made with 

5 the holders or in any way to impair the rights and remedies 

6 of the holders until the bonds or notes together with the 

7 interest on them, plus interest on unpaid installments of 

8 interest, and all costs and expenses in connection with an 

9 action by or on behalf of the holders are fully met and 

10 discharged. The authority may include this pledge and 

11 agreement of the state in any agreement with the holders of 

12 bonds or notes. 

13 Sec. 21. NEW SECTION. BONDS AND NOTES AS LEGAL 

14 INVESTMENTS. Bonds and notes are securities in which public 

15 officers, state departments and agencies, political 

16 subdivisions, insurance companies and other persons carrying 

17 on an insurance business, banks, trust companies, savings 

18 and loan associations, investment companies and other persons 

19 carrying on a banking business, administrators, executors, 

20 guardians, conservators, trustees and other fiduciaries and 

21 other persons authorized to ~nvest in bonds or other 

22 obligations of this state may properly and legally invest 

23 funds including capital in their control or belonging to them. 

24 The bonds and notes are also securities which may be deposited 

25 with and may be received by public officers, state departments 

26 and agencies and political subdivisions for any purpose for 

27 whiCh the deposit of bonds or other obligations of this state 

28 is authorized. 

29 Sec. 22. NEW SECTION. MONEYS OF THE AUTHORITY. 

30 1. Moneys of the authority, except as otherwise provided 

31 ~n sections one (1) through thirty-two (32) of this Act, shall 

32 be paid to the authority and shall be deposited in a bank 

33 or other financial institution designated by the authority. 

34 The moneys shall be withdrawn on the order of the person 

35 authorized by the authority. Deposits shall be secured in 
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1 the manner determined by the authority. The auditor of state 

2 and the auditor's legally authorized representatives may 

3 periodically examine the accounts and books of the authority, 

4 including its receipts, disbursements, contracts, leases, 

5 sinking funds, investments and any other records and papers 

6 relating to its financial standing, and the authority shall 

7 not be required to pay a fee for the examination. 

8 2. The authority may contract with holders of its bonds 

9 or notes as to the custody, collection, security, investment 

10 and payment of moneys of the authority, of moneys held in 

11 trust or otherwise for the payment of bonds or notes and to 

12 carry out the contract. Moneys held in trust or otherwise 

13 for the payment of bonds or notes or in any way to secure 

14 bonds or notes and deposits of the moneys may be secured in 

15 the same manner as moneys of the authority and banks and trust 

16 companies may give security for the deposits. 

17 3. Subject to the provisions of any contract with 

18 bondholders or noteholders and to the approval of the state 

19 comptroller, the authority shall prescribe a system of 

20 accounts. 

21 4. The authority shall submit to the governor, the auditor 

22 of state and the state comptroller, within thirty days of 

23 its receipt, a copy of the report of every external examination 

24 of the books and accounts of the authority other than copies 

25 of the reports of examinations made by the auditor of state. 

26 Sec. 23. NEW SECTION. LIMITATION OF LIABILITY. Members 

27 of the authority and persons acting in its behalf, while 

28 acting within the scope of their employment or agency, are 

29 not subject to personal liability resulting from carrying 

30 out the powers and duties given in sections one (1) through 

31 thirty-two (32) of this Act. 

32 Sec. 24. NEW SECTION. ASSISTANCE BY STATE OFFICERS, 

33 AGENCIES AND DEPARTMENTS. State officers and state departments 

34 and agencies may render services to the authority within their 

35 respective functions as requested by the authority. 
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1 Sec. 25. NEW SECTION. LIBERAL INTERPRETATION. Sections 

2 one (1) through thirty-two (32) of this Act, being necessary 

3 for the welfare of this state and its inhabitants, shall be 

4 liberally construed to effect its purposes. 

5 Sec. 26. NEW SECTION. CONFLICTS OF INTEREST. 

6 1. If a member or employee other than the executive 

7 director of the authority has an interest, either direct or 

8 indirect, in a contract to which the authority is or is to 

9 be a party or in a mortgage lender requesting a loan from 

10 or offering to sell mortgage loans to the authority, the 

11 interest shall be disclosed to the authority in writing and 

12 shall be set forth in the minutes of the authority. The 

13 member or employee having the interest shall not participate 

14 in action by the authority with respect to that contract or 

15 mortgage lender. 

16 2. This section does not limit the right of a member, 

17 officer or employee of the authority to acquire an interest 

18 in bonds or notes or to limit the right of a member or employee 

19 other than the executive director to have an interest in a 

20 bank or other financial institution in which the funds of 

21 the authority are deposited or which is acting as trustee 

22 or paying agent under a trust indenture to which the authority 

23 is a party. 

24 3. The executive director shall not have an interest in 
25 a bank or other financial institution in which the funds of 

26 the authority are deposited or which is acting as trustee 

27 or paying agent under a trust indenture to which the authority 

28 is a party. The executive director shall not rece~ve, in 

29 addition to fixed salary or compensation, any money or valUable 

30 thing, either directly or indirectly, or through any 

31 substantial interest in any other corporation or business 

32 unit, for negotiating, procuring, recommending or aiding in 

33 any purchase or sale of property or loan made by the authority, 

34 nor shall the executive director be pecuniarily interested, 

35 either as principal, co-principal, agent or beneficiary, 

-27-



S.F. 0?-3f43 H.F. 

1 either directly or indirectly or through any substantial 

2 interest in any other corporation or business unit, in any 

3 purChase, sale or loan. 

4 Sec. 27. NEW SECTION. EXEMPTION FROM COMPETITIVE BID 

5 LAWS. The authority and all contracts made by it in carrying 

6 out its public and essential governmental functions under 

7 sections fourteen (14) and fifteen (15) of this Act, shall 

8 be exempt from the laws of the state which provide for 

9 competitive bids in connection with such contracts. 

10 Sec. 28. NEW SECTION. AGENCY. The authority shall make 

11 application to and receive from the secretary of agriculture 

12 of the United States, or any other proper federal official, 

13 pursuant and subject to the provisions of Pub. L. No. 499, 

14 64 Stat. 152 (1950), (formerly codified 40 U.S.C. 440 et 

15 seq. (1976)) all of the trust assets held by the United states 

16 in trust for the Iowa rural rehabilitation corporation now 

17 dissolved. 

18 Sec. 29. NEW SECTION. AGREEMENTS. The authority may 

19 enter into agreements with the secretary of agriculture of 

20 the united States pursuant to Pub. L. No. 499 s. 2(f) (1950) 

21 upon terms and conditions and for periods of time as mutually 

22 agreeable, authorizing the authority to accept, administer, 

23 expend and use in the state of Iowa all or any part of the 

24 trust assets or other funds in the state of Iowa which have 

25 been appropriated for use in carrying out the purposes of 

26 the Bankhead-Jones Farm Tenant Act and to do any and all 

27 things necessary to effectuate and carry out the purposes 

28 of said agreements. 

29 Sec. 30. NEW SECTION. ASSETS--ACCOUNT. The trust assets 

30 received under the application made pursuant to section twenty-

31 eight (28) of this Act other than cash shall be taken on 

32 proper transfer or assignment from the department of social 

33 services to the aue10rity and administered as provided in 

34 sections one (1) through thirty-two (32) of this Act. These 

35 funds may be used for any of the purposes of sections one 
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1 (1) through thirty-two (32) of this Act, including but not 

2 limited to costs of administration and insuring or guaranteeing 

3 payment of all or a portion of loans made pursuant to sections 

4 one (1) through thirty-two (32) of this Act. 

S Sec. 31. NEW SECTION. PROGRAMS IN PROGRESS. The authority 

6 shall complete the administration of programs in progress 

7 on the effective date of this Act to the extent that funds 

8 were committed, obligations incurred or rights accrued prior 

9 to the effective date of this Act under the programs authorized 

10 under sections two hundred thirty-four point fifteen {234.15} 

11 through two hundred thirty-four point twenty (234.20) of the 

12 Code prior to the repeal of those sections by this Act. 

13 Moneys received under this section shall be deposited to the 

14 authority. 

15 Sec. 32. NEW SECTION. LIABILITY. The united States, 

16 the authority and the secretary of agriculture of the united 

17 states shall be held free from liability by virtue of the 

18 transfer of the assets to the authority. The authority and 

19 persons acting in its behalf, while acting within the scope 

20 of their employment or agency, are not subject to personal 

21 liability resulting from carrying out their powers and duties 

22 under sections one (1) through thirty-two (32) of this Act. 

23 Sec. 33. Section two hundred twenty point ten (220.10), 

24 SUbsection one (1), Code 1979, is amended to read as follows: 

25 1. All moneys declared by the authority to be surplus 

26 moneys which are not required to service bonds and notes 

27 issued by the authority, to pay administrative expenses of 

28 the authority, or to accumulate necessary operating or loss 

29 reserves, shall be used by the authority to pay administrative 

30 expenses of or provide loans to the Iowa family farm 

31 development authority in connection with t.he programs 

32 authorized in the Iowa family farm development Act or to 

33 provide grants, subsidies, and services to lower income 

34 families and very low income families through any of the 

35 programs authorized in this chapter. 
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1 Sec. 34. section two hundred twenty point eleven (220.11), 

2 Code 1979, is amended to read as follows: 

3 220.11 COMBINATION PROGRAMS. Any programs authorized 

4 in this chapter may be combined with any other programs 

5 authorized in this chapter or In the Iowa family farm 

6 development Act in order to facilitate as far as practicable 

7 the provision of adequate housing to low and moderate income 

8 families. 

9 Sec. 35. TRANSFER OF EXISTING ASSETS AND LIABILITIES. 

10 The trust assets and liabilities of the former Iowa rural 

11 rehabilitation corporation under the jurisdiction of the 

12 department of social services shall be transferred to the 

13 jurisdiction of the authority on the effective date of this 

14 Act. The authority shall be the successor in interest to 

15 the agreements in effect between the united States government 

16 and the department of social services on behalf of the state 

17 of Iowa on the effective date of this Act. 

18 Sec. 36. sections two hundred thirty-four point fifteen 

19 (234.15), through two hundred thirty-four point twenty 

20 (234.20), Code 1979, are repealed. 

21 EXPLANATION 

22 The bill creates the Iowa family farm development authority 

23 patterned after the Iowa housing finance authority. This 

24 authority is created to aid beginning farmers to obtain 

25 financing either from the authority or from a mortgage lender 

26 who receives the funds to make the loan by borrowing from 

27 the authority. In order to make these funds available, the 

28 authority has powers to issue up to $100,000,000 in bonds. 

29 These bonds will not be debts or obligations of the state 

30 or any political subdivision but will be repaid by the 

31 authority from the revenues it receives from the repayment 

32 of the loans which the authority makes to beginning farmers 

33 or mortgage lenders. The authority also can purchase mortgage 

34 loans from mortgage lenders if those loans were made to 

35 beginning farmers and the amounts received by the mortgage 
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1 lenders are used to make loans to different beginning farmers. 

2 A beginning farmer is an individual with a net worth of 

3 $100,000 or less, which figure can be adjusted by the 

4 authority, who is presently engaged or wishes to engage in 

5 farming. Loans made to a beginning farmer can be used for 

6 the purchase of agricultural land and agricultural 

7 improvements. 

8 The bill patterns the authorization to make loans, purchase 

9 them, issue bonds, provide for security for the repayment 

10 of the bonds and other necessary powers and duties after 

11 provisions in chapter 220 dealing with the Iowa housing finance 

12 authority. 

13 The bill also provides for the transfer of trus·t assets 

14 and liabilities of the former Iowa rural rehabilitation 

15 corporation under the jurisdiction of the department of social 

16 services to the authority and provides that the authority 

17 ~s to administer all Bankhead-Jones Farm Tenant Act funds. 

18 The bill takes effect July first following its enac~~ent. 
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4 
5 
6 

fI~ 
9 

10 
11 
12 

.8 13 
14 
15 

l! 16 
17 
18 
19 
20 

._' '21 

25 
26 

])
27 
28 
29 
30 
ill 

Amend Senate File 2243 as follows: 
1. Page 11, line 13, by striking the word "may" 

and inserting in 118U thereof the word "shall". 
2. ?ilge 11, lUle IS, by strlking the word "may" 

and lnse.rt.ing HI lie\.! thereof the wo.rd "shall". 
3. Page II, line 18, by striking the word "may" 

and inserting in lieu thereof the word "shall". 
~ Page 11, line 20, by strikillg the word "may" 

and inserting in lieu thereof the word "shall". 
5. Page 12, line 8, by striking the word "may" 

and ins("rt.inq in lieu thereof the word "shall". 
6. Pz.ge 13, llnc 1:", by striking t.he ,cord "may" 

and in';cl:tina .i.n lieu tl1ercof the '''ord "sllall". 
7. P"ge 14., line 13, by striking the word "may" 

and inscJ:ting in lie" U:ereof the word "shall". 
8. Pc.gc 14, by striking lines 16 through 24 ilnd 

ins<crting in lieu thereof the words "and designilted 
by the autl'ority as custodian. The authority may 

• 
9. Fi:ge 14, line 34, by striking the word "may" 

ami insc::r:.inq in lieu thereof the \Yord "shall". 
10. f'Clge 16 f l~ne 6, by striking the \'lord "may" 

ar.d i;ls.;:rtin in li€:Ll t~ereof the word "5;lal1". 
11. Pa'.Jc 26, by striking lines 1 and 2 and 

inscrti.ng i:, lif'_\l ther,;,of the words "the manner 
<icteLIni:,,,d by the m: thori ty. The autiIori ty shall 
provide fo:: eln i"dE:;'er,dent firm of cer·tified public 
~.ccount~ints to". 

12. Page 26, by striking lines 6 and 7 and 
inserting in li eu the.:eof the words "rela1:.ing to its 
f · . ' ..., , .,..:,,\ " It 
lnanCl.l':t~ s !""cr!Qlng. 

13. PaDe 26, line 
and inserting in lieu 

I? Page 2~, line 

14, by striking the word "may" 
thereof the word "shall". 
16, by striking the word "may" 
.... h It 

15. Page 26, by striking lines 32 through 35. 
r:::.3

8
7 16. By renumberil!g and co.::-recting internal 

V3 references as are necessary. 
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A BILL FOR 
1 An Act establishing the Iowa family farm development authority, 

2 authorizing the issuance of bonds, prescribing its powers 

3 and duties and providing for its administration of the 

4 Bankhead-Jones Farm Tenant Act funds. 

5 BE 

6 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

10 
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1 section 1. NEW SECTION. SHORT TITLE. This Act shall 

2 be called and may be cited as the "Iowa Family Farm Development 

3 Act". 

4 Sec. 2. NEW SECTION. DEFINITIONS. As used in sections 

5 one (1) through thirty-two (32) of this Act, unless the context 

6 otherwise requires: 

7 1. "Agricultural land" means land suitable for use in 

8 farming. 

9 2. "Agricultural improvements" means any improvements, 

10 buildings, structures or fixtures suitable for use in farming 

11 which are located on agricultural land. "Agricultural 

12 improvements" includes a single-family dwelling located on 

13 agricultural land and structures attached to or incidental 

14 to the use of the dwelling. 

15 3. "Authority" means the Iowa family farm development 

16 authority established in section three (3) of this Act. 

17 4. "Bankhead-Jones Farm Tenant Act" means the Act cited 

18 as 50 Stat. 522(1937), formerly codified as 7 U.S.C. s. 1000 

19 et seq., repealed by Pub. L. No. 87-128 (1961). 

20 5. "Beginning farmer" means an individual with a low or 

21 moderate net worth who engages in farming or wishes to engage 

22 ~n farming. 

23 6. "Bonds" means bonds issued by the authority pursuant 

24 to sections one (1) through thirty-two (32) of this Act. 

25 7. "Farming" means farming as defined in section one 

26 hundred seventy-two C point one (172C.1), subsection six (6), 

27 of the Code. 

28 8. "Low or moderate net worth" means an aggregate net 

29 worth of an individual and the individual's spouse and 

30 children, if any, of less than one hundred thousand dollars. 

31 9. "Mortgage" means a mortgage, mortgage deed, deed of 

32 trust, or other instrument creating a first lien, subject 

33 only to title exceptions and encumbrances acceptable to the 

34 authority, including any other mortgage liens of equal standing 

35 with or subordinate to the mortgage loan retained by a seller 
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1 or conveyed to a mortgage lender, on a fee interest in 
2 agricultural land and agricultural improvements. 

3 10. "Mortgage lender" means a bank, trust company, mortgage 

4 company, national banking association, savings and loan 

5 association, life insurance company, any state or federal 

6 governmental agency of instrumentality, including without 
7 limitation the federal land bank or any of its local 

8 associations, or any other financial institution or entity 

9 authorized to make mortgage loans in this state. 
10 11. "Mortgage loan" means a financial obligation secured 

11 by a mortgage. 

12 12. "Net worth" means total assets minus total liabilities 

13 as determined in accordance with generally accepted accounting 

14 principles with appropriate exceptions and exemptions 

15 

16 

17 

18 

19 

reasonably related to an equitable determination of the 

family's net worth. 

13. "Note" means a bond anticipation note issued by the 
authority pursuant to sections one (1) through thirty-two 

(32) of this Act. 

20 14. "State agency" means any board, commission, department, 

21 public officer, or other agency or authority of the state 

22 of Iowa. 
23 The authority may establish by rule further definitions 

24 applicable to sections one (1) through thirty-two (32) of 

25 this Act and clarification of the definitions in this section, 

26 as necessary to assure eligibility for funds, insurance or 

27 guarantees available under federal laws and to carry out the 
28 public purposes of sections one (1) through thirty-two (32) 

29 of this Act. 
30 Sec. 3. NEW SECTION. ESTABLISHMENT OF AUTHORITY. 

31 1. The Iowa family farm development authority is 

32 established, and constituted a public instrumentality and 

33 agency of the state exercising public and essential 

34 governmental functions. The authority is established to 

35 undertake programs which assist beginning farmers in purchasing 
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1 agricultural 

2 of farming. 

land and agricultural improvements for the purpose 

The powers of the authority shall be vested in 

3 and exercised by a board of nine members appointed by the 

4 governor with the approval of two-thirds of the members of 

5 the senate. No more than five members shall belong to the 

6 same political party. As far as possible the governor shall 

7 include within the membership persons who represent financial 
8 institutions experienced in agricultural lending, the real 

9 estate sales industry, farmers, beginning farmers, average 
10 taxpayers, local government, and any other person specially 

11 interested in family farm development. 

12 2. Members of the authority shall be appointed by the 

13 governor for terms of six years except that, of the first 

14 appointments, three members shall be appointed for terms of 

15 two years and three members shall be appointed for a term 

16 of four years. A person appointed to fill a vacancy shall 

17 serve only for the unexpired portion of the term. A member 

18 is eligible for reappointment. A member of the authority 

19 may be removed from office by the governor for misfeasance, 

20 malfeasance or willful neglect of duty or other just cause, 

21 after notice and hearing, unless the notice and hearing is 

22 expressly waived in writing. A member of the authority may 

23 also serve as a member of the Iowa housing finance authority. 

24 3. Five members of the authority constitute a quorum and 
25 the affirmative vote of a majority of the members is necessary 

26 for any substantive action taken by the authority. The 

27 majority shall not include any member who has a conflict of 

28 interest and a statement by a member of a conflict of interest 
29 shall be conclusive for this purpose. A vacancy in the 

30 membership does not impair the right of a quorum to exercise 

31 all rights and perform all duties of the authority. 

32 4. Members of the authority are entitled to receive forty 

33 dollars per diem for each day spent in performance of duties 

34 as members, and shall be reimbursed for all actual and 

35 necessary exp~nses incurred in the performance of duties as 
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1 members . 
2 5. Members of the authority and the executive director 
3 shall give bond as required for public officers in chapter 
4 sixty-four (64) of the Code. 

5 6. Meetings of the authority shall be held at the call 

6 of the chairperson or whenever two members so request. 
7 7. Members shall elect a chairperson and vice chairperson 
8 annually, and other officers as they determine, but the 
9 executive director shall serve as secretary to the authority. 

10 8. The net earnings of the authority, beyond that necessary 
11 for retirement of its notes, bonds or other obligations or 
12 to implement the public purposes and programs authorized, 

13 shall not inure to the benefit of any person other than the 
14 state. Upon termination of the existence of the authority, 

15 title to all property owned by the authority including any 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 

26 
27 

28 
29 

net earnings shall vest in the state. 
Sec. 4. NEW SECTION. LEGISLATIVE FINDINGS. The general 

assembly finds and declares as follows: 
1. The establishment of the authority is in all respects 

for the benefit of the people of the state of Iowa, for the 
improvement of their health and welfare and for the promotion 
of the economy, which are public purposes. 

2. The authority will be performing an essential 
governmental function in the exercise of the powers and duties 
conferred upon it by sections one (1) through thirty-two (32) 

of this Act. 
3. There exists a serious problem in this state regarding 

the ability of nonestablished farmers to acquire agricultural 
land and agricultural improvements in order to enter farming. 

30 4. This barrier to entry into farming is conducive to 
31 consolidation of acreage of agricultural land with fewer 
32 individuals resulting in a grave threat to the traditional 

33 family farm. 
34 5. These conditions result in a loss in population, 

35 unemployment and a movement of persons from rural communities 
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1 to urban areas accompanied by added costs to communities for 

2 creation of new public facilities and services. 

3 6. One major cause of this condition has been recurrent 

4 shortages of funds in private channels and the high interest 

5 cost of borrowing. 

6 7. These shortages and costs have made the sale and 

7 purchase of agricultural land to beginning farmers a virtual 

8 impossibility in many parts of the state. 

9 8. The ordinary operations of private enterprise have 

10 not in the past corrected these conditions. 

11 9. A stable supply of adequate funds for agricultural 

12 financing is required to encourage beginning farmers in an 

13 orderly and sustained manner and to reduce the problems 

14 described in this section. 

IS 10. Article nine (IX), section three (3), of the 

16 Constitution of the state of Iowa requires that, "The General 

17 Assembly shall encourage, by all suitable means, the promotion 

18 of intellectual, scientific, moral, and agricultural 

19 improvement," and agricultural improvement and the public 

20 good are served by a policy of facilitating access to capital 

21 by beginning farmers unable to obtain capital elsewhere in 

22 order to preserve, encourage and protect the family farm which 

23 has been the economic, political and social backbone of rural 

24 Iowa. 

25 11. It is necessary to create a state family farm 

26 development authority to encourage ownership of farms by 

27 beginning farmers by providing purchase money loans to 

28 beginning farmers who are not able to obtain adequate capital 

29 elsewhere to provide such funds and to lower costs through 

30 the use of public financing. 

31 12. All of the purposes stated in this section are public 

32 purposes and uses for which public moneys may be borrowed, 

33 expended, advanced, loaned or granted. 

34 Sec. S. NEW SECTION. GUIDING PRINCIPLES. In the 

35 performance of its duties, implementation of its powers, 
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1 selection of specific programs and projects to receive its 

2 assistance, the authority shall be guided by the following 
3 principles: 

4 1. The authority shall not become an owner of real 

5 property, except on a temporary basis where necessary in order 

6 to implement its programs, to protect its investments by means 
7 of foreclosure or other means, or to facilitate transfer of 

8 real property for the use of beginning farmers. 

9 2. The authority shall exercise diligence and care in 
10 selection of projects to receive its assistance and shall 
11 apply customary and acceptable business and lending standards 

12 in selection and subsequent implementation of the projects. 

13 The authority may delegate primary responsibility for 

14 determination and implementation of the projects to any federal 

governmental agency which assumes any obligation to repay 15 

16 the loan, either directly or by insurance or guarantee. 

17 

18 

19 

3. The authority shall establish a beginning farmer loan 

program to aid beginning farmers in the acquisition of 

agricultural land. 
20 Sec. 6. NEW SECTION. GENERAL POWERS. The authority has 

21 all of the general powers needed to carry out its purposes 

22 and duties, and to exercise its specific powers, including 

23 but not limited to the power to: 

24 l. Issue its negotiable bonds and notes as provided in 

25 sections one (1 ) through thirty-two (32) of this Act in order 

26 to finance its programs. 

27 2. Sue and be sued in its own name. 

28 3. Have and alter a corporate seal. 
29 4. Make and alter bylaws for its management consistent 
30 with the provisions of sections one (1) through thirty-two 

31 (32) of this Act. 

32 5. Make and execute agreements, contracts and other 

33 instruments, with any public or private entity, including 

34 but not limited to, any federal governmental agency or 

35 instrumentality. The authority may make and execute contracts 
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1 wiL~ any firm of independent certified public accountants 

2 to prepare an annual report on behalf of the authority. The 

3 authority may make and execute contracts with mortgage lenders 

4 for the servicing of mortgage loans. All political 

5 subdivisions, other public agencies and state agencies may 

6 enter into contracts and otherwise cooperate with the 

7 authority. 

8 6. Acquire, hold, improve, mortgage, lease and dispose 

9 of real and personal property, including but not limited to, 

10 the power to sell at public or private sale, with or without 

11 public bidding, any property, mortgage loan or other obligation 

12 held by it. 

13 7. Procure insurance against any loss in connection with 

14 its operations and property interests, including pool insurance 

15 on any group of mortgage loans. 

16 8. Fix and collect fees and charges for its services. 

17 9. Subject to any agreement with bondholders or 

18 noteholders, invest or deposit moneys of the authority in 

19 any manner determined by the authority, notwithstanding the 

20 provisions of chapters four hundred fifty-two (452), four 

21 hundred fifty-three (453) or four hundred fifty-four (454) 

22 of the Code. 

23 10. Accept appropriations, gifts, grants, loans, or other 

24 aid from public or private entities. A record of all gifts 

25 or grants, stating the type, amount and donor, shall be clearlY 

26 set out in the authority's annual report along with the record 

27 of other receipts. 

28 11. Provide to public and private entities technical 

29 assistance and counseling related to the authority's purposes. 

30 12. In cooperation with other local, state or federal 

31 governmental agencies or instrumentalities, conduct studies 

32 of beginning farmer agricultural needs, and gather and compile 

33 data useful to facilitate decision making. 

34 13. Contract with architects, engineers, attorneys, 

35 accountants, housing construction and finance experts, and 
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1 other advisors or enter into contracts or agreements for such 
2 services with local, state or federal governmental agencies. 

3 14. Make, alter and repeal rUles consistent with the 

4 provisions of sections one (1) through thirty-two (32) of 

5 this Act, and subject to chapter seventeen A (17A) of the 

6 Code. 

7 Sec. 7. NEW SECTION. STAFF. 

8 1. The executive director and staff of the Iowa housing 

9 finance authority shall also serve as executive director and 

10 staff of the authority, respectively. The executive director 

11 shall not, directly or indirectly, exert influence to induce 
12 any other officers or employees of the state to adopt a 

13 political view, or to favor a political candidate for office. 

14 2. The executive director shall advise the authority on 

15 matters relating to agricultural land and agricultural finance, 

16 and carry out all directives from the authority, and may hire 

17 and supervise additional staff pursuant to its directions 

18 and under the provisions of chapter nineteen A (19A), of the 

19 Code, except that principal administrative assistants with 

20 responsibilities in beginning farm loan programs, accounting, 

21 mortgage loan processing, and investment portfolio management 

22 are exempt from that chapter. 
23 3. The executive director, as secretary of the authority, 

24 shall be custodian of all books, documents and papers filed 

25 with the authority and of its minute book and seal. The 

26 executive director may cause to be made copies of all minutes 

27 and other records and documents of the authority and give 

28 certificates under the seal of the authority to the effect 

29 that the copies are true copies and all persons dealing with 

30 the authority may rely upon the certificates. 
31 Sec. 8. NEW SECTION. ANNUAL REPORT. 

32 1. The authority shall submit to the governor and to the 

33 general assembly, not later than January fifteenth of each 

34 year, a complete report setting forth: 

35 a. Its operations and accomplishments. 

-8-



S.F. 2z43 H.F. 

1 b. Its receipts and expenditures during the fiscal year, 

2 in accordance with the classifications it establishes for 

3 its operating and capital accounts. 

4 c. Its assets and liabilities at the end of its fiscal 

5 year and the status of reserve, special and other funds. 

6 d. A schedule of its bonds and notes outstanding at the 

7 end of its fiscal year, together with a statement of the 

8 amounts redeemed and issued during its fiscal year. 

9 e. A statement of its proposed and projected activities. 

10 f. Recommendations to the general assembly, as it deems 

11 necessary. 

12 g. An analysis of beginning farmer needs in the state. 

13 2. The annual report shall identify performance goals 

14 of the authority, and clearly indicate the extent of progress 

15 during the reporting period, in attaining the goals. Where 

16 possible, results shall be expressed in terms of number of 

17 loans and acres of agricultural land. 

18 Sec. 9. NEW SECTION. NONDISCRIMINATION. 

19 1. The opportunity to acquire agricultural land and 

20 agricultural improvements financed or otherwise assisted by 

21 the authority, directly or indirectly, is open to all persons 

22 regardless of race, creed, color, sex, national origin, age, 

23 physical or mental impairment, or religion. 

24 2. The authority shall promote marketing plans for its 

25 programs under sections one (1) through thirty-two (32) of 

26 this Act. 

27 Sec. 10. NEW SECTION. SURPLUS MONEYS. Moneys declared 

28 by the authority to be surplus moneys which are not required 

29 to service bonds and notes, to pay administrative expenses 

30 of the authority or to accumulate necessary operating or loss 

31 reserves, shall be used by the authority to provide loans, 

32 grants, subsidies, and services to beginning farmers through 

33 any of the programs authorized in sections one (1) through 

34 thirty-two (32) of this Act. 

35 Sec. 11. NEW SECTION. COMBINATION PROGRAMS. Programs 
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1 authorized in sections one (1) through thirty-two (32) of 

2 this Act may be combined with any other programs authorized 
3 in sections one (1) through thirty-two (32) of this Act, under 

4 chapter two hundred twenty (220) of the Code or under a federal 

5 program in order to facilitate as far as practicable the 

6 acquisition of agricultural land by beginning farmers. 

7 Sec. 12. NEW SECTION. BEGINNING FARMER PROGRAM. 

8 1. The authority shall develop a beginning farmer loan 

9 program to facilitate the acquisition of agricultural land 

10 by beginning farmers. The authority shall exercise the powers 

11 granted to it in sections one (1) through thirty-two (32) 

12 of this Act in order to fulfill the goal of providing financial 

13 assistance to beginning farmers in the acquisition of 
14 agricultural land and agricultural improvements. The authority 

15 may participate in and cooperate with programs of the farmers 

16 home administration, federal land bank or any other agency 

17 or instrumentality of the federal government or with any 

18 program of any other state agency in the administration of 

19 the beginning farmer loan program and in the making or 

20 purchasing of mortgage loans pursuant to sections one (1) 

21 through thirty-two (32) of this Act. 
22 2. The authority may participate in any federal programs 
23 designed to assist beginning farmers or in any related federal 

24 or state programs. 

25 3. The authority shall provide in a beginning farmer loan 

26 program that a mortgage loan to or on behalf of a beginning 

27 farmer shall be provided only if the following criteria are 

28 satisfied: 

29 a. The 
30 b. The 

beginning farmer is a 
agricultural land and 

resident of the state. 

agricultural improvements 
31 the beginning farmer proposes to purchase are in the state. 

32 c. The beginning farmer has sufficient education, training, 

33 or experience in the type of farming for which the beginning 

34 farmer requests the mortgage loan. 

35 d. The authority is financing the acquisition by that 
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1 beginning farmer of agricultural land total ins no more than 

2 six hundred thousand (600,000) dollars in value. 

3 e. The beginning farmer has access to adequate working 

4 capital, farm equipment, machinery or livestock. 

5 f. The authority determines that the beginning farmer 

6 ~s unable to secure financing from conventional sources upon 

7 terms and conditions Which the beginning farmer reasonably 

8 could be expected to fulfill. 

9 g. The agricultural land and agricultural improvements 

10 shall only be used for farming by the beginning farmer or 

11 his or her family. 

12 

13 

14 

15 

h. Other criteria as the authority prescribes by rule. 

4. The authority may provide in a mortgage loan made or 

purchased pursuant to sections one (1) through thirty-two 

(32) of this Act that the loan may not be assumed or any 

16 interest in the agricultural land or improvements leased,sold 

17 or otherwise conveyed without its prior written consent and 

18 may provide a due-on-sale clause with respect to the occurance 

19 of any of the foregoing events without its prior written 

20 consent. The authority may provide by rule the grounds for 

21 permitted assumptions of a mortgage or for the leasing, sale 

22 or other conveyance of any interest in the agricultural land 

23 or improvements. This provision controls with respect to 

24 a mortgage loan made or purchased pursuant to sections one 

25 (1) through thirty-two (32) of this Act notwithstanding the 

26 provisions of chapter five hundred thirty-five (535) of the 

27 Code. 

28 5. The authority may participate in any interest in any 

29 mortgage loan made or purchased pursuant to sections one (1) 

30 through thirty-two (32) of this Act with a mortgage lender. 

31 The participation interest may be on a parity with the interest 

32 in the mortgage loan retained by the authority, equally and 

33 ratably secured by the mortgage securing the mortgage loan. 

34 Sec. 13. NEW SECTION. MORTGAGE LOANS TO BEGINNING FARMERS. 

35 1. The authority may make mortgage loans, including but 
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1 not limited to mortgage loans insured, guaranteed, or otherwise 
2 secured by the federal government or a federal governmental 
3 agency or instrumentality, a state agency or private mortgage 

4 insurers, to beginning farmers to provide financing for 

5 agricultural land and agricultural improvements. 

6 2. Mortgage loans shall contain terms and provisions, 

7 including interest rates, and be in a form established by 

8 rules of the authority. The authority may require the 

9 beginning farmer to execute a note, loan agreement or other 

10 evidence of indebtedness and furnish additional assurances 

11 and guarantees, including insurance, reasonably related to 

12 protecting the security of the mortgage loan, as the authority 
13 deems necessary. 
14 Sec. 14. NEW SECTION. LOANS TO MORTGAGE LENDERS. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

1. The authority may make and contract to make loans to 

mortgage lenders on terms and conditions it determines are 

reasonably related to protecting the security of the 

authority's investment and to implementing the purposes of 

sections one (1) through thirty-two (32) of this Act. Mortgage 

lenders are authorized to borrow from the authority in 

accordance with the provisions of this section and the rules 

of the authority. 
2. The authority shall require as a condition of each 

loan to a mortgage lender that the mortgage lender, within 

a reasonable period after receipt of the loan proceeds as 

the authority prescribes by rule, shall have entered into 

27 written commitments to make and, within a reasonable period 

28 thereafter as the authority prescribes by rule, shall have 

29 disbursed the loan proceeds in new mortgage loans to beginning 

30 farmers in an aggregate principal amount of not less than 

31 the amount of the loan. New mortgage loans· shall have terms 
32 and conditions as the authority prescribes by rules which 
33 are reasonably related to implementing the purposes of sections 

34 one (1) through thirty-two (32) of this Act. 

35 3. The authority shall require the submission to it by 
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1 each mortgage lender to which the authority has made a loan, 

2 of evidence satisfactory to the authority of the making of 

3 new mortgage loans to beginning farmers as required by this 
4 section and in that connection may, through its members, 

5 employees or agents, inspect the books and records of a 

6 mortgage lender. 
7 4. Compliance by a mortgage lender with the terms of its 

8 agreement with the authority with respect to the making of 

9 new mortgage loans to beginning farmers may be enforced by 

10 decree of any district court of this state. The authority 
11 may require as a condition of a loan to a national banking 

12 association or a federally chartered savings and loan 
13 association, the consent of the association to the jurisdiction 

14 of courts of this state over any enforcement proceeding. 

15 The authority may also require, as a condition of a loan to 

16 a mortgage lender, agreement by the mortgage lender to the 

17 payment of penalties to the authority for violation by the 

18 mortgage lender of its agreement with the authority, and the 

19 penalties shall be recoverable at the suit of the authority. 

20 S. The authority shall require that each mortgage lender 

21 receiving a loan pursuant to this section shall issue and 
22 deliver to the authority evidence of its indebtedness to the 

23 authority which shall constitute a general obligation of the 

24 mortgage lender and shall bear a date, mature at a time, be 

25 subject to prepayment and contain other provisions consistent 

26 with this section and reasonably related to protecting the 

27 security of the authority's investment, as the authority 

28 determines. 

29 6. Notwithstanding any other provision of this section, 

30 the interest rate and other terms of loans to mortgage lenders 

31 made from the proceeds of an issue of bonds or notes of the 
32 authority shall be at least sufficient to assure the payment 

33 of the bonds or notes and the interest on them as they become 

34 due. 

35 7. The authority may require that loans to mortgage lenders 
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1 are additionally secured as to payment of both principal and 

2 interest by a pledge of and lien upon collateral security 

3 by special escrow funds or other forms of guarantee and in 

4 amounts and forms as the authority by resolution determines 

5 to be necessary to assure the payment of the loans and the 

6 interest as they become due. Collateral security shall consist 
7 of direct obligations of or obligations guaranteed by the 
8 United States or one of its agencies, obligations satisfactory 

9 to the authority which are issued by other federal agencies, 

10 direct obligations of or obligations guaranteed by a state 

11 or a political subdivision of a state or investment quality 

12 obligations approved by the authority. 

13 8. The authority may require that collateral for loans 

15 

16 

17 

14 be deposited with a bank, trust company or other financial 

institution acceptable to the authority located in this state 
and designated by the authority as custodian. In the absence 

of that requirement, each mortgage lender shall enter into 

18 

19 

20 

21 

22 

23 

24 
25 

26 

27 

an agreement with the authority containing provisions the 

authority deems necessary to adequately identify and maintain 

the collateral, service the collateral and require the mortgage 

lender to hold the collateral as an agent for the authority 

and be accountable to the authority as the trustee of an 

express trust for the application and disposition of the 

collateral and the income from it. The authority may also 
establish additional requirements it deems necessary with 
respect to the pledging, assigning, setting aside or holding 

of collateral and the making of substitutions for it or 

28 additions to it and the disposition of income and receipts 

29 from it. 

30 9. The authority may require as a condition of loans to 

31 mortgage lenders any representations and warranties it 

32 determines are necessary to secure the loans and carry out 

33 the purposes of this section. 
34 10. The authority may require the beginning farmer to 

35 satisfy conditions and requirements normaly imposed by mortgage 
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1 lenders in making similar loans, including but not limited 

2 to, the purchase of capital stock in the federal land bank. 

3 11. If a provision of this section is inconsistent with 

4 a provision of law of this state governing mortgage lenders, 

5 the provision of this section controls for the purposes of 

6 this section. 

7 Sec. 15. NEW SECTION. PURCHASE OF MORTCAGE LOANS. 

8 1. The authority may purchase and make advance commitments 

9 to purchase mortgage loans from mortgage lenders at prices 

10 and upon terms and conditions as it determines. However, 

11 the total purchase price for all mortgage loans which the 

12 authority commits to purchase from a mortgage lender at any 

13 one time shall not exceed the total of the unpaid principal 

14 balances of the mortgage loans purchased. Mortgage lenders 

15 are authorized to sell mortgage loans to the authority ~n 

16 accordance with the provisions of this section and the rules 

17 of the authority. 

18 2. The authority shall require as a condition of purchase 

19 of mortgage loans from mortgage lenders that the mortgage 

20 lenders certify that the mortgage loans purchased are loans 

21 made to beginning farmers. Mortgage loans to be made by 

22 mortgage lenders shall have terms and conditions as the 

23 authority prescribes by rule. The authority may make a 

24 commitment to purchase mortgage loans from mortgage lenders 

25 in advance of the time the loans are made by mortgage lenders. 

26 The authority shall require as a condition of a commitment 

27 that mortgage lenders certify in writing that all mortgage 

28 loans represented by the commitment will be made to beginning 

29 farmers and that the mortgage lender will comply with other 

30 authority specifications. 

31 3. The authority shall require the submission to it by 

32 each mortgage lender from which the authority has purchased 

33 mortgages of evidence satisfactory to the authority of the 

34 making of mortgage loans to beginning farmers as required 

35 by this section and in that connection may, through its 
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1 members, employees or agents, inspect the books and records 

2 of a mortgage lender. 

3 4. Compliance by a mortgage lender with the terms of its 

4 agreement with the authority with respect to the making of 

5 mortgage loans to beginning farmers may be enforced by decree 

6 of any district court of this state. The authority may require 

7 as a condition of purchase of mortgage loans from any national 

8 banking association or federally chartered savings and loan 
9 association the consent of the association to the jurisdiction 

10 of courts of this state over any enforcement proceeding. 

11 The authority may also require as a condition of the purchase 

12 of mortgage loans from a mortgage lender agreement by the 

13 mortgage lender to the payment of penalties to the authority 

14 for violation by the mortgage lender of its agreement with 

15 the authority and the penalties shall be recoverable at the 

16 suit of the authority. 

17 5. The authority may require as a condition of purchase 
18 of a mortgage loan from a mortgage lender that the mortgage 

19 lender make representations and warranties the authority 

20 requires. A mortgage lender is liable to the authority for 

21 damages suffered by the authority by reason of the untruth 

22 of a representation or the breach of a warranty and, in the 

23 event that a representation proves to be untrue when made 

24 or in the event of a breach of warranty, the mortgage lender 

25 shall, at the option of the authority, repurchase the mortgage 

26 loan for the original purchase price adjusted for amounts 
27 subsequently paid on it, as the authority determines. 
28 6. The authority shall require the recording of an 

29 assignment of a mortgage loan purchased by it from a mortgage 

30 lender and is not required to notify the mortgagor of its 

31 purchase of the mortgage loan. The authority is not required 

32 to inspect or take possession of the mortgage documents if 

33 the mortgage lender from which the mortgage loan is purchased 

34 enters into a contract to service the mortgage loan and account 

35 to the authority for it. 
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1 7. If a provision of 

2 another provision of law 

this section is inconsistent with 

of this state governing mortgage 

3 lenders, the provision of this section controls for the 

4 purposes of this section. 

5 Sec. 16. NEW SECTION. POWERS RELATING TO LOANS. Subject 

6 to any agreement with bondholders or noteholders, the authority 
7 may renegotiate a mortgage loan or a loan to a mortgage lender 
8 in default, waive a default or consent to the modification 

9 of the terms of a mortgage loan or a loan to a mortgage lender, 

10 forgive or forbear all or part of a mortgage loan or a loan 

11 to a mortgage lender and commence, prosecute and enforce a 

12 judgment in any action, including but not limited to a 

13 foreclosure action, to protect or enforce any right conferred 

14 upon it by law, mortgage loan agreement, contract or other 

15 agreement and in connection with any action, bid for and 
16 purchase the property or acquire or take possession of it, 

17 complete, administer, pay the principal of and interest on 

18 a~y obligations incurred in connection with the property and 

19 dispose of and otherwise deal with the property in a manner 

20 the authority deems advisable to protect its interests. 

21 Sec. 17. NEW SECTION. BONDS AND NOTES. 

22 1. The authority may issue its negotiable bonds and notes 

23 in principal amounts which, in the opinion of the authority, 

24 are necessary to provide sufficient funds for achievement 
25 of its corporate purposes, the payment of interest on its 

26 bonds and notes, the establishment of reserves to secure its 
27 bonds and notes and all other expenditures of the authority 

28 incident to and necessary or convenient to carry out its 

29 purposes and powers. However, the authority may not have 

30 a total principal amount of bonds and notes outstanding at 

31 any time in excess of one hundred million dollars. The bonds 

32 and notes shall be deemed to be investment securities and 

33 negotiable instruments within the meaning of and for all 

34 purposes of the uniform commercial code. 

35 2. Bonds and notes are payable solely and only out of 
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10 

11 
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14 

15 

S.F. ~~~ H.F. 

the moneys, assets or revenues of the authority and as provided 
in the agreement with bondholders or noteholders pledging 
any particular moneys, assets or revenues. 
are not an obligation of this state or any 

Bonds or notes 
political 

subdivision of this state other than the authority within 
the meaning of any constitutional or statutory debt 
limitations, but are special obligations of the authority 

payable solely and only from the sources provided in sections 

one (1) through thirty-two (32) of this Act, and the authority 
shall not pledge the credit or taxing power of this state 
or any political subdivision of this state other than the 
authority or make its debts payable out of any moneys except 
those of the authority. 

3. Bonds and notes must be authorized by a resolution 

of the authority. However, a resolution authorizing the 

16 issuance of bonds or notes may delegate to an officer of the 

17 authority the power to negotiate and fix the details of an 

18 issue of bonds or notes by an appropriate certificate of the 
19 authorized officer. 
20 4. Bonds shall: 
21 a. State the date and series of the issue, be consecutively 
22 numbered and state on their face that they are payable both 
23 as to principal and interest solely out of the assets of the 

24 authority and do not constitute an indebtedness of this state 

25 or any political subdivision of this state other than the 
26 authority within the meaning of any constitutional or statutory 
27 debt limit. 
28 b. Be either registered, registered as to principal only, 
29 or in coupon form, issued in denominations as the authority 
30 prescribes, fully negotiable instruments under the laws of 
31 this state, signed on behalf of the authority with the manual 
32 or facsimile signature of the chairperson or vice chairperson, 

33 attested by the manual or facsimile signature of the secretary, 
34 have impressed or imprinted thereon the seal of the authority 

35 or a facsimile of it, and the coupons attached shall be signed 
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1 with the facsimile signature of the chairperson or vice 
2 chairperson, be payable as to interest at rates and at times 

3 as the authority determines, be payable as to principal at 

4 times over a period not to exceed fifty years from the date 

5 of issuance, at places and with reserved rights of prior 

6 redemption, as the authority prescribes, be sold at prices, 

7 at public or private sale, and in a manner as the authority 

8 prescribes, and the authority may pay all expenses, premiums 
9 and commissions which it deems necessary or advantageous in 

10 connection with the issuance and sale, and be issued under 
11 and subject to the terms, conditions and covenants providing 

12 for the payment of the principal, redemption premiums, if 

13 any, interest and other terms, conditions, covenants and 

14 protective provisions safeguarding payment, not inconsistent 

15 with sections one (1) through thirty-two (32) of this Act, 

16 as are found to be necessary by the authority for the most 

17 advantageous sale, which may include, but are not limited 

18 to, covenants with the holders of the bonds as to those matters 
19 set forth in section two hundred twenty point twenty-six 
20 (220.26), subsection four (4), paragraph b, of the Code. 

21 5. The authority may issue its bonds for the purpose of 

22 refunding any bonds or notes of the authority then outstanding, 

23 including the payment of any redemption premiums and any 

24 interest accrued or to accrue to the date of redemption of 

25 the outstanding bondS or notes. Until the proceeds of bonds 

26 issued for the purpose of refunding outstanding bonds or notes 

27 are applied to the purchase or retirement of outstanding bonds 
28 or notes or the redemption of outstanding bonds or notes, 

29 the proceeds may be placed in escrow and be invested and 
30 reinvested in accordance with the provisions of sections one 

31 (1) through thirty-two (32) of this Act. The interest, income 

32 and profits earned or realized on an investment may also be 

33 applied to the payment of the outstanding bonds or notes to 

34 be refunded by purchase, retirement or redemption. After 

35 the terms of the escrow have been fully satisfied and carried 
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lout, any balance of proceeds and interest earned or realized 

2 on the investments may be returned to the authority for use 
3 by it in any lawful manner. All refunding bonds shall be 

4 issued and secured and subject to the provisions of sections 
5 one (1) through thirty-two (32) of this Act in the same manner 

6 and to the same extent as other bonds. 
7 6. The authority may issue negotiable bond anticipation 

8 notes and may renew them from time to time but the maximum 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
23 

24 

25 

26 

maturity of the notes, including renewals, shall not exceed 

ten years from the date of issue of the original notes. Notes 

are payable from any available moneys of the authority not 

otherwise pledged or from the proceeds of the sale of bonds 
in anticipation of which the notes were issued. Notes may 

be issued for any corporate purpose of the authority. Notes 

shall be issued in the same manner as bonds and notes and 

the resolution authorizing them may contain any provisions, 

conditions or limitations, not inconsistent with the provisions 

of this subsection, which the bonds or a bond resolution of 

the authority may contain. Notes may be sold at public or 

private sale. In case of default on its notes or violation 

of any obligations of the authority to the noteholders, the 

noteholders shall have all the remedies provided in sections 
one (1) through thirty-two (32) of this Act for bondholders. 

Notes shall be as fully negotiable as bonds of the authority. 

7. A copy of each pledge agreement by or to the authority, 

including without limitation each bond resolution, indenture 

27 of trust or similar agreement, or any revisions or supplements 

28 to it shall be filed with the secretary of state and no further 

29 filing or other action under article nine (9) of the uniform 

30 commercial code, or any other law of the state shall be 

31 required to perfect the security interest in the collateral 
32 or any additions to it or substitutions for it and the lien 

33 and trust so created shall be binding from and after the time 

34 made against all parties having claims of any kind in tort, 

35 contract or otherwise against the pledgor. 
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1 8. Members of the 
2 bonds, notes or other 

authority and any person executing its 

obligations are not liable personally 
3 on the bonds, notes or other obligations or subject to personal 

4 liability or accountability by reason of the issuance of the 

5 authority's bonds or notes. 

6 Sec. 18. NEW SECTION. RESERVE FUNDS AND APPROPRIATIONS. 

7 1. The authority may create and establish one or more 

8 special funds, each to be known as a "bond reserve fund" and 

9 shall pay into each bond reserve fund any moneys appropriated 

10 and made available by the state for the purpose of the fund, 

11 any proceeds of sale of notes or bonds to the extent provided 
12 in the resolutions of the authority authorizing their issuance 

13 and any other moneys whiCh are available to the authority 
14 for the purpose of the fund from any other sources. Moneys 

15 held in a bond reserve fund, except as otherwise provided 

16 in sections one (1) through thirty-two (32) of this Act, shall 

17 be used as required solely for the payment of the principal 

18 of bonds secured in whole or in part by the fund or of the 

19 sinking fund payments with respect to the bonds, the purchase 

20 or redemption of the bonds, the payment of interest on the 

21 bonds or the payments of any redemption premium required to 
22 be paid when the bonds are redeemed prior to maturity. 

23 2. Moneys in a bond reserve fund shall not be withdrawn 

24 from it in an amount that will reduce the amount of the fund 

25 to less than the bond reserve fund requirement established 

26 for the fund, as provided in this section, except for the 

27 purpose of making payment when due of principal, interest, 

28 redemption premiums and the sinking fund payments with respect 
29 to the bonds for the payment of which other moneys of the 

30 authority are not available. Any income or interest earned 
31 by, or incremental to, a bond reserve fund due to the 

32 investment of it may be transferred by the authority to other 

33 funds or accounts of the authority to the extent the transfer 

34 does not reduce the amount of that bond reserve fund below 
35 the bond reserve fund requirement for it. 
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1 

2 in 

3. The authority shall not at any time issue bonds, secured 

whole or in part by a bond reserve fund if, upon the 

3 issuance of the bonds, the amount in the bond reserve fund 

4 will be less than the bond reserve fund requirement for the 

5 fund, unless the authority at the time of issuance of the 
6 bonds deposits in the fund from the proceeds of the bonds 
7 issued or from other sources an amount which, together with 

8 the amount then in the fund will not be less than the bond 

9 reserve fund requirement for the fund. For the purposes of 

10 this section, the term "bond reserve fund requirement" means, 

11 as of any particular date of computation, an amount of money, 

12 as provided in the resolutions of the authority authorizing 

13 the bonds with respect to which the fund is established, equal 

14 to not more than ten percent of the outstanding principal 

15 amount of bonds secured by the fund. 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

4. To assure the continued operation and solvency of the 

authority for the carrying out of its corporate purposes, 

provision is made in subsection one (1) of this section for 

the accumulation in each bond reserve fund of an amount equal 

to the bond reserve fund requirement for the fund. In order 

further to assure maintenance of the bond reserve funds, the 

chairperson of the authority shall, on or before July first 

of each calendar year, make and deliver to the governor a 
certificate stating the sum, if any, required to restore each 

bond reserve fund to its bond reserve fund requirement. 
Within thirty days after the beginning of the session of the 

general assembly next following the delivery of the 

certificate, the governor may submit to both houses printed 

copies of a budget including any sum required to restore each 

bond reserve fund to its bond reserve fund requirement. Sums 

appropriated by the general assembly and paid to the authority 
pursuant to this section shall be deposited by the authority 

33 in the applicable bond reserve fund. 

34 5. Amounts paid over to the authority by the state 

35 to the provisions of this section shall constitute and 
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1 accounted for as advances by the state to the authority and, 

2 subject to the rights of the holders of any bonds or notes 

3 of the authority, shall be repaid to the state without interest 

4 from all available operating revenues of the authority in 

5 excess of amounts required for the payment of bonds, notes 

6 or obligations of the authority, the bond reserve fund and 
7 operating expenses. 
8 6. The authority shall cause to be delivered to the 

9 legislative fiscal committee within ninety days of the close 

10 of its fiscal year its annual report certified by an 

11 independent certified public accountant, who may be the 

12 accountant or a member of the firm of accountants who regularly 

13 audits the books and accounts of the authority selected by 
14 the authority. In the event that the principal amount of 
15 any bonds or notes deposited in a bond reserve fund is 

16 withdrawn for payment of principal or interest thereby reducing 

17 the amount of that fund to less than the bond reserve fund 

18 requirement, the authority shall immediately notify the general 

19 assembly of this event and shall take steps to restore the 

20 fund to its bond reserve fund requirement from any amounts 

21 available, other than principal of a bond issue, which are 

22 not pledged to the payment of other bonds or notes. 

23 Sec. 19. NEW SECTION. REMEDIES OF BONDHOLDERS AND 
24 NOTEHOLDERS. 

25 1. If the authority defaults in the payment of principal 

26 or interest on an issue of bonds or notes at maturity or upon 

27 call for redemption and the default continues for a period 

28 of thirty days or if the authority fails or refuses to comply 

29 with the provisions of sections one (1) through thirty-two 

30 (32) of this Act, or defaults in an agreement made with the 

31 holders of an issue of bonds or notes, the holders of twenty-
32 five percent in aggregate principal amount of bonds or notes 
33 of the issue then outstanding, by instrument filed in the 

34 office of the clerk of the county in which the principal 

35 office of the authority is located and proved or acknowledged 
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1 in the same manner as a deed to be recorded, may appoint a 

2 trustee to represent the holders of the bonds or notes for 

3 the purposes provided in this section. 

4 2. The authority or any trustee appointed under the 

5 indenture under which the bonds are issued may, but upon 

6 written request of the holders of twenty-five percent in 

7 aggregate principal amount of the issue of bonds or notes 

8 then outstanding shall: 

9 a. Enforce all rights of the bondholders or noteholders 

10 including the right to require the authority to carry out 

11 its agreements with the holders and to perform its duties 

12 under sections one (1) through thirty-two (32) of this Act. 

13 b. Bring suit upon the bonds or notes. 

14 c. By action require the authority to account as if it 

15 were the trustee of an express trust for the holders. 

16 d. By action enjoin any acts or things which are unlawful 

17 or in violation of the rights of the holders. 

18 e. Declare all the bonds or notes due and payable and 

19 if all defaults are made good then with the consent of the 

20 holders of twenty-five percent of the aggregate principal 

21 amount of the issue of bonds or notes then outstanding, annul 

22 the declaration and its consequences. 

23 3. The trustee shall also have all powers necessary or 

24 appropriate for the exercise of functions specifically set 

25 forth or incident to the general representation of bondholders 

26 or noteholders in the enforcement and protection of their 

27 rights. 

28 4. Before declaring the principal of bonds or notes due 

29 and payable, the trustee shall first give-thirty days notice 

30 in writing to the governor, to the authority and to the 

31 attorney general of the state. 

32 5. The district court has jurisdiction of any action by 

33 the trustee on behalf of bondholders or noteholders. The 

34 venue of the action shall be in the county in which the 

35 principal office of the authority is located. 
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1 Sec. 20. NEW SECTION. AGREEMENT OF THE STATE. The state 

2 pledges and agrees with the holders of any bonds or notes 

3 that the state will not limit or alter the rights vested in 

4 the authority to fulfill the terms of agreements made with 

5 the holders or in any way to impair the rights and remedies 

6 of the holders until the bonds or notes together with the 

7 interest on them, plus interest on unpaid installments of 

8 interest, and all costs and expenses in connection with an 

9 action by or on behalf of the holders are fully met and 

10 discharged. The authority may include this pledge and 

11 agreement of the state in any agreement with the holders of 

12 bonds or notes. 

13 Sec. 21. NEW SECTION. BONDS AND NOTES AS LEGAL 

14 INVESTMENTS. Bonds and notes are securities in which public 

15 officers, state departments and agencies, political 

16 SUbdivisions, insurance companies and other persons carrying 

17 on an insurance business, banks, trust companies, savings 

18 and loan associations, investment companies and other persons 

19 carrying on a banking business, administrators, executors, 

20 guardians, conservators, trustees and other fiduciaries and 

21 other persons authorized to invest in bonds or other 

22 obligations of this state may properly and legally invest 

23 funds including capital in their control or belonging to them. 

24 The bonds and notes are also securities which may be deposited 

25 with and may be received by public officers, state departments 

26 and agencies and political subdivisions for any purpose for 

27 which the deposit of bonds or other obligations of this state 

28 ~s authorized. 

29 Sec. 22. NEW SECTION. MONEYS OF THE AUTHORITY. 

30 1. Moneys of the authority, except as otherwise provided 

31 in sections one (1) through thirty-two (32) of this Act, shall 

32 be paid to the authority and shall be deposited in a bank 

33 or other financial institution designated by the authority. 

34 The moneys shall be withdrawn on the order of the person 

35 authorized by the authority. Deposits shall be secured in 
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1 the manner determined by the authority. The auditor of state 
2~the auditor's legally authorized representatives may 
3 periodically examine the accounts and books of the authority, 
4 including its receipts, disbursements, contracts, leases, 

5 sinking funds, investments and any other records and papers 

6 relating to its financial standing, and the authority shall 

7 not be required to pay a fee for the examination. 

8 2. The authority may contract with holders of its bonds 

9 or notes as to the custody, collection, security, 

10 and payment of moneys of the authority, of moneys 

investment 

held in 
11 trust or otherwise for the payment of bonds or notes and to 
12 carry out the contract. Moneys held in trust or otherwise 

13 for the payment of bonds or notes or ~n any way to secure 

14 bonds or notes and deposits of the moneys may be secured in 

the same manner as moneys of the authority and banks and trust 

companies may give security for the deposits. 

15 

16 

17 

18 

19 

20 

3. Subject to the provisions of any contract with 

bondholders or noteholders and to the approval of the state 
comptroller, the authority shall prescribe a system of 

accounts. 
21 4. The authority shall submit to the governor, the auditor 

22 of state and the state comptroller, within thirty days of 

23 its receipt, a copy of the report of every external examination 

24 of the books and accounts of the authority other than copies 

2S of the reports of examinations made by the auditor of state. 

26 Sec. 23. NEW SECTION. LIMITATION OF LIABILITY. Members 

27 of the authority and persons acting in its behalf, while 

28 acting within the scope of their employment or agency, are 

29 not subject to personal liability resulting from carrying 

30 out the powers and duties given in sections one (1) through 

31 thirty-two (32) of this Act. 
32 Sec. 24. NEW SECTION. ASSISTANCE BY STATE OFFICERS, 

33 AGENCIES AND DEPARTMENTS. State officers and state departments 

34 and agencies may render services to the authority within their 

35 respective functions as requested by the authority. 
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1 Sec. 25. NEW SECTION. LIBERAL INTERPRETATION. Sections 

2 one (1) through thirty-two (32) of this Act, being necessary 
3 for the welfare of this state and its inhabitants, shall be 

4 liberally construed to effect its purposes. 

5 Sec. 26. NEW SECTION. CONFLICTS OF INTEREST. 

6 1. If a member or employee other than the executive 

7 director of the authority has an interest, either direct or 

8 indirect, in a contract to which the authority is or is to 

9 be a party or in a mortgage lender requesting a loan from 
10 or offering to sell mortgage loans to the authority, the 

11 interest shall be disclosed to the authority in writing and 

12 shall be set forth in the minutes of the authority. The 

13 member or employee having the interest shall not participate 

14 in action by the authority with respect to that contract or 

15 mortgage lender. 

16 2. This section does not limit the right of a member, 

17 officer or employee of the authority to acquire an interest 

18 in bonds or notes or to limit the right of a member or employee 
19 other than the executive director to have an interest in a 
20 bank or other financial institution in which the funds of 

21 the authority are deposited or which is acting as trustee 

22 or paying agent under a trust indenture to which the authority 

23 ~s a party. 

24 3. The executive director shall not have an interest ~n 

2S a bank or other financial institution in which the funds of 

26 the authority are deposited or which is acting as trustee 

27 or paying agent under a trust indenture to which the authority 
28 is a party. The executive director shall not receive, in 

29 addition to fixed salary or compensation, any money or valuable 
30 thing, either directly or indirectly, or through any 

31 substantial interest in any other corporation or business 
32 unit, for negotiating, procuring, recommending or aiding in 

33 any purchase or sale of property or loan made by the authority, 

34 nor shall the executive director be pecuniarily interested, 

35 either as principal, co-principal, agent or beneficiary, 
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1 either directly or indirectly or through any sUbstantial 

2 interest in any other corporation or business unit, in any 
3 purchase, sale or loan. 

4 Sec. 27. NEW SECTION. EXEMPTION FROM COMPETITIVE BID 
5 LAWS. The authority and all contracts made by it in carrying 

6 out its public and essential governmental functions under 

7 sections fourteen (14) and fifteen (15) of this Act, shall 

8 be exempt from the laws of the state which provide for 

9 competitive bids in connection with such contracts. 

10 Sec. 28. NEW SECTION. AGENCY. The authority shall make 

11 application to and receive from the secretary of agriculture 

12 of the United states, or any other proper federal official, 
13 pursuant and subject to the provisions of Pub. L. No. 499, 
14 64 Stat. 152 (1950), (formerly codified 40 U.S.C. 440 et 

15 seq. (1976)) all of the trust assets held by the United states 

16 in trust for the Iowa rural rehabilitation corporation now 
17 dissolved. 

18 Sec. 29. NEW SECTION. AGREEMENTS. The authority may 

19 enter into agreements with the secretary of agriculture of 

20 the United States pursuant to Pub. L. No. 499 s. 2(f) (1950) 

21 upon terms and conditions and for periods of time as mutually 
22 agreeable, authorizing the authority to accept, administer, 

23 expend and use in the state of Iowa all or any part of the 

24 trust assets or other funds in the state of Iowa which have 

25 been appropriated for use in carrying out the purposes of 

26 the Bankhead-Jones Farm Tenant Act and to do any and all 

27 things necessary to effectuate and carry out the purposes 

28 of said agreements. 

29 Sec. 30. NEW SECTION. ASSETS--ACCOUNT. The trust assets 

30 received under the application made pursuant to section twenty-

31 eight (28) of this Act other than cash shall be taken on 

32 proper transfer or assignment from the department of social 
33 services to the authority and administered as provided in 

34 sections one (I) through thirty-two (32) of this Act. These 

35 funds may be used for any of the purposes of sections one 
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1 {I} through thirty-two (32) of this Act, including but not 
2 limited to costs of administration and insuring or guaranteeing 

3 payment of all or a portion of loans made pursuant to sections 

4 one (1) through thirty-two (32) of this Act. 
5 Sec. 31. NEW SECTION. PROGRAMS IN PROGRESS. The authority 

6 shall complete the administration of programs in progress 

7 on the effective date of this Act to the extent that funds 

8 were committed, obligations incurred or rights accrued prior 

9 to the effective date of this Act under the programs authorized 

10 under sections two hundred thirty-four point fifteen (234.15) 

11 through two hundred thirty-four point twenty (234.20) of the 
12 Code prior to the repeal of those sections by this Act. 
13 Moneys received under this section shall be deposited to the 
14 authority. 

15 Sec. 32. NEW SECTION. LIABILITY. The United States, 

16 the authority and the secretary of agriculture of the united 

17 States shall be held free from liability by virtue of the 

18 transfer of the assets to the authority. The authority and 

19 persons acting in its behalf, while acting within the scope 
20 of their employment or agency, are not subject to personal 

21 liability resulting from carrying out their powers and duties 
22 under 5ections one (1) through thirty-two (32) of this Act. 

23 Sec. 33. section two hundred twenty point ten (220.10), 

24 subsection one (1), Code 1979, is amended to read as follows: 

25 1. All moneys declared by the authority to be surplus 

26 moneys which are not required to service bonds and notes 

27 issued by the authority, to pay administrative expenses of 

28 the authority, or to accumUlate necessary operating or loss 

29 reserves, shall be used by the authority to pay administrative 
30 expenses of or provide loans to the Iowa family farm 

31 development authority in connection with the proqrams 

32 authorized in the lowa family farm development Act or to 

33 provide grants, subsidies, and services to lower income 

34 families and very low income families through any of the 

35 programs authorized in this chapter. 
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1 Sec. 34. Section two hundred twenty point eleven (220.11), 

2 Code 1979, is amended to read as follows: 

3 220.11 COMBINATION PROGRAMS. Any programs authorized 

4 in this chapter may be combined with any other programs 

5 authorized in this chapter or in the Iowa family farm 

6 development Act in order to facilitate as far as practicable 

7 the provision of adequate housing to 1m" and moderate income 

8 families. 

9 Sec. 35. TRANSFER OF EXISTING ASSETS fu~D LIABILITIES. 

10 The trust assets and liabilities of the former Iowa rural 

11 rehabilitation corporation under the jurisdiction of the 

12 department of social services shall be transferred to the 

13 jurisdiction of the authority on the effective date of this 

14 Act. The authority shall be the successor in interest to 

15 the agreements in effect between the United States government 

16 and the department of social services on behalf of the state 

17 of Iowa on the effective date of this Act. 

18 Sec. 36. Sections b"o hundred thirty-four point fifteen 

19 (234.15), through two hundred thirty-four point twenty 

20 (234.20). Code 1979, are repealed. 

21 

22 

23 

24 

25 

26 

27 

28 
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32 

33 

34 

35 
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SENATE 2 
FEBRUARY 28, 1980 

SENATE FILE 2243 
S-5220 
1 AI::end Senate File 2243 as follows: 
2 
3 
4 
5 

1. ?age 11, by striking lines 1 and 2 and inserting 
in lieu thereof the following: "beginning far~er of 
agricultural .l,,:1d totaling no more than six hundred 
thousand (600,000) dollars in value." 

S-5220 FILED & ADOPTED (;. .;-<70 

FEBRUARY 27, 198-0- " 
BY ARNE WALDSTEIN 

NORMAN G. RODGERS 

SENATE FILE 2243 
S-5222 
1 ?~end Senate File 2243 as follows: 
2 
3 

1. Page 11, line 6, by inserting after the word 
"sources" the words "or family financial resources". 

S-5222 FILED & LOST (Y' 5'(7) 

FEBRUARY 27, 1980 > 

BY RAY TAYLOR 

SENATE FILE 2243 
$-5223 
1 Amend Senate File 2243 as follows: , 

1. Page 26, line 2, by striking the word "and" 
and inserting in lieu thereof the word "or". 

2. Page 26, line 7, by striking the word "not". 
3. Page 26, line 7, by inserting after the word 

f'a" the word "reasonable". 

S-5223 FILED 
FEBRUARY 27, 1980 
DIVISION A - ADOPTED Cir .577/' 

DIVISION B - LOST (" Sq·) 
"., {, 

BY EDGAR H. HOLDEN 

SENATE FILE 2243 
S-5224 

1 Amend Senate File 2243 as follows: 
2 1. Page 26, line 34, by inserting after the word 
3 "services" the words "at a reasonable fee". 

$-5224 FILED & L2.§T(JS"'!} 
FEBRUARY 27, 1980 

BY EDGAR H. HOLDEN 



SENATE FILE 2243 
5-5227 
1 Amend Senate File 2243 as follows; 
2 1. Page 1, by inserting after line 8 the following 
3 subsection~ 
ij "2. "Business pr0,Perty" means real property within 
S this state which is suitable for use as the principal 
6 place of business for a retail, occupational or 
7 professional business." 
8 2. Page 1, by striking lines 9 through 16 and 
9 inserting in lieu thereof the words: 

10 ."3. "Improvements"mean any improvements, buildings. 
11 or- structures suitable for use in farming or business 
12 which are located on agricultural or com:nercial land. 
13 Improvements include a single-family dwelling located 
14 on agricultural or commercial land and structures 
lS attached to or incidental to the use of the dwelling. 
16 4." Authori ty" means .the Iowa family and 
17 business development authority established in section 
18 three (3) of this Act." -
19 3. _ Page 1, line 20,_by inserting after the words 
20 .... Beginning farmer .... the words "or "beginning business 

21 person"". 
22 4. Page 2, line 31, by inserting after the ,,,ord 
23 "farm" the words nand business". 
24 5. Page 2, line 35, by inserting ~fter the Vlord 
2S "farmers" the words "and business persons". 
26 6. Page 3, line 1, by striking the word "agricultural" 
27 in both instances in which it appears. 
28 7. Page 3, line 2, by inserting after the word 
29 "farming" the words "or business". 
30 8. Title page, line 1, by inserting after the word 
31 "farm~ the words "and business". 

S-5227 FILED 
FEBRUARY 27, 1980 
RULED OUT OF ORDER (!' 5 "I\- ) 

---------

BY GEORGE KINLEY 
C. W. HUTCHINS 
JOHN SCOTT 

5"':5231 
1 Amend Senate File 2243 as follows: 
2 
3 

.4 
5 

1. Pag7 11, ~ine 8, by inserting after the period 
the fO~low~ng: In making this determination, the 
aut~orlty shall consider family financial resources 
ava~lable to the beginning farmer." 

S-5231 FILED & LOST(I'_",<-4-i BY RAY TAYLOR 
FEBRUARY 27, 1980 J . , ARNE IvALDSTEIN 
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" SENATE FILE 2243 
H-5578 

1 
2 
3 
4 
5 
(i 

7 
B 
9 

10 
11 
12 
13 
14-
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44-
45 
46 
.1)'7 - , 
48 
49 

Amend Senate File 2243 as amended, passed and 
reprinted as follows: 

1. By striking everything after the enacting 
clause and inserting in lieu thereof the folloYling: 

"section 1. NEW SECTION. SHORT TITLE. This Act 
may be cited as the "Iowa Family Enterprise Development' 
Act" . 

Sec. 2. NEW SECTION. DEFINITIONS. As used in 
this Act, unless L~e context otherwise requires: 

1. "Agricultural improvements" means any 
improvements, buildings, structures or fixtures 
suitable for use in farming which are located on 
agricultural land. "Agricultural improvements" 
includes a single-family dwelli~g located on 
agricultural land which is or will be occupied by 
the beginning farmer and structures a~~ached to or 
incidental to the use of the dwelling. 

2. "Agricultural land" means land suitable for 
use in farming. 

3. "Beginning businessperson" means an individual 
with a low or moderate net worth who engages ill or 
wishes to engage in a business involving one of the 
follow.i.ng: 

a. The manufacturing, processing or assembling 
of agricultural or manufactured products. 

b. A co~mercial enterprise involving the storing, 
Harehousing or distributing of products of agriculture, 
mining or industry. 

c. The retailing of products of agricalture, 
mining 01:: industry. 

a. The construction of improvements, buildings, 
structures or fixtures suitable for use in farming 
or any other type of business. 

e. A professional business. 
4. "Beginning farmer" means an individual with 

a low or moderate net worth who engages in farming 
or wishes to engage in farming. 

5. "Board" means the Iowa family enterprise 
development board established pursuant to section 
three (3) of this Act. 

6. "Bonds" me<lns bonds issued by the board under 
this Act. 

7. "Business property" means real property within 
this stete which is suitable for use as the principal 
place of business of a beginning businessperson or 
real or personal property suitc>.ble for use in the 
business of tile: beginninq blisinessperson for vlhieh 
an incon:e tax deduction for depreciation is allowable 
in compllting federal income tax under the Internal 

50 Revenue Code of 1954 as defined in section four hundred 
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1 twenty-two point four (422.4) of the Code. 
2 8. "Depreciable agricultural property" means real 
3 or personal property suitable for use in farming, 
4 including agrlcultural improvements, for which an 
5 income tax deduction for depreciation is allowable 
6 in computing federal income tax under the Internal 
7 Revenue Code of 1954 as defined in section four hundred 
8 twenty-two point four (422.4) of the Code. 
9 9. "Farming" means farming as defined in section 

10 one hundred seventy-two C point one (172C.1), 
11 subsection six (6), of the Code. 
12 10. "Low or moderate net worth" means an aggregate 
13 net worth of an individual and the individual's spouse 
14 and children, if any, of less than one hundred thousand 
15 dollars. 
16 11. "Mortgi!g~" means a mortgage, mortgage deed, 
17 deed of trus~, or other instrument creating a first 
18 lien, subject only to title exceptions and encumbrances 
19 acceptable to the board, including any subordinate 
20 mortgage liens retained by a seller or conveyed to 
21 a mortgage lender, on a fee interest in agricultural 
22 land and agricultural improvements or business 
23 property. 
24 12. "~lortgage lender" means a bank, trust company, 
25 mortgage company, national banking association, savings 
26 and loan association, life insurance company, any 
27 state or federal governmental agency or 
28 instrumentality, including without limitation the 
29 federal land bank or any of its local associations, 
30 or any other financial institution or entity authorized 
31 to make mortgage loans in this state. 
32 13. "Mortgage loan" means a financial obligation 
33 secured by a mortgage. 
34 14. "Net worth" means total assets minus total 
35 liabilities as determined in accordance wlth generally 
36 accepted accounting principles with appropriate 
37 exceptions and eXemptions reasonably related to an 
38 equitable determination of the beginning farmer's 
39 or businessperson's net worth. 
40 15. "Note" means a bond anticipation note issued 
41 by the board under this Act. 
42 16. "r'j:ograin" mealls the Iowa family enterprise 
43 development program established pursuant to section 
44 ten (10) of this Act. 
45 17. "Secured loan" means a financial obligation 
46 secured by a chattel mortgage, security agreement 
47 or ether instrument creating a lien on an interest 
48 in depreciable agricultural property or business 
49 property. 
50 18. "State agency" means any board, commission, 
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1 deparbnent, public officer, or other agency or 
2 authority of the stute of Iowil. 
3 19. "Treasurer" means the treasurer of the state 
4 of Iowa. . 
5 The board may establish by rule further definitions 
6 applicable to this Act and clarification of the 
7 definitions in this section, ilS necessary to assure 
8 eligibility for funds, insurance or guarantees 
9 available t'.nc.e:r: federal laHs and to carry out the 

10 public purposes of this Act. 
11 Sec. 3. NEW SECTION. ESTABLISffi1SNT OF BOARD. 
12 1. The IOH<I family e.nterprise de.velopment board . 
13 is established and constituted a public instrumentality 
14 and agency of the state exercising public and essential 
15 90vcrnr,lcntal functions to establish and operate the 
16 program. The board shall ,consist of nine mew~ers, 
17 seven members appointed by the gove:r:nor with the 
18 app:r:ova1 of two-thirds of the members of the senate 
19'and the treasurer and the state secretary of 
20 agriculture "'ho are ex officio voting members. No 
21 more than five members shall belong to the sacle 
22 political party. As far as possible the governor 
23 shall inclUde wi thin the r.:embership persons I:ho 

. 24 represent financial institutions experienced in 
25 agricultural or business lending, the real estate 
26 sales industry, farmers, beginning farmers, 
27 b\\sinesspersons, beginning businesspersons and any 
28 other person specially interested in family r;nterp:dse 
29 develoDr.:ent. 
30 2.' The appointed l~embers of the board shall be 
31 appointed by the governor fo::: terms of six years 
32 except that, of the first appoinw-nents, tHO members 
33 shall be appointed for terms of t'VD yea:r:s and two 
34 mer.~ers shall be apnointed for a term of four years. 
35 A person appointed to fill a vacancy shall serve only 
36 for the unexpired portion of the term. A member is 
37 eligible for reappoin·tment. An appointed mell'~er of 
38 the board may be removed fro," office by the governor 
39 for misfeasance. malfeasance or willful neglect of 
40 duty or ot.her just cause, aft~r notice and hearing, 
~1 unless the notice and hearing is expressly waived 
42 in writing. 
43 3. Five members of the board constitute a quorum 
44 und the affil:mative vote of a majority of the members 
45 is necessary for any recol7.'11enda-cion made by the board. 
45 The l:!<ljority shall not include any member who has 
47 a conflict of interest and a statement by a member 
48 of ~ conflict of interest is conclusive for this 
49 purpose. A vacancy in the membership does not impair 
so the right of a quorum to perform the functions and 
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1 duties of the board. 
2 4. Appointed mewbers of the board are entitled 
3 to receive forty dollars per diem for each day spent 
4 in performance of their functions and duties as members 
5 and reimbursement for all actual and necessary expenses 
6 incurred in the performance of their functions and 
7 duties as members. 
8 5. Meetings of the board shall be held at the 
9 call of the chairperson or when two members so request. 

10 G. Members shall elect a chairperson and vice 
11 chairperson annuallY, and other officers as they 
12 determine. However, the treasurer of state shall 
13 be the treasurer of the board and shall not serve 
14 as any other officer of the board. 
15 7. The appointed members of the board shall give 
16 bond as required for public officers in chapter 64. 
17 8. The treasurer and staff of the treasurer's 
18 office shall serve as the staff of the board. The 
19 treasurer shall advise the board on matters relating 
20 to agricultural or business land and property and 
21 agricultural or business finance, and carry out all 
22 directives from the board, and may hire and supervlse 
23 additional staff pursuant to its directions and under 
24 the provisions of chapter nineteen A (19A), of the 
25 Code, except that principal administrative assistants 
26 with responsibilities in beginning farm or business 
27 loan programs, accounting, mortgage loan processing, 
28 and investment portfolio management are exempt from 
29 that chapter. 
30 Sec. 4. NEW SECTION. LEGISLATIVE FINDINGS. The 
31 general assembly finds and declares as follows: 
32 1. The establis~~ent of the program is in all 
33 respects for the benefit of the people of the state 
34 of Iowa, for the improvement of their health and 
35 welfare and for the promotion of the economy, which 
36 are public purposes. 
37 2. The board will be performing an essential 
38 governmental function in the exercise of the powers 
39 and duties conferred by this Act. 
40 3. Ther:c exists a serious problem in this state 
41 regarding the ability of nonestablished farmers to 
42 ac<;tuiJ.e agricultural land a!1d improvements and 
43 depreciable agricultural property in order to enter 
44 farming and ti,e ability of nonestablished 
45 businesspersons to acquire business property in order 
46 to start a buslness. 
47 4. This barrier to entry into farming is conducive 
48 to consolidation of acreage of agricultural land with 
49 [Cyler individuals resul ting in a grave threat to the 
50 traditional family farm. 
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1 S. This barrier to starting a business is conducive 
2 to the continuing expansion of very large businesses 
3 and the decrease in nuw~er of s~aller independent 
4 businesses resulting in a grave threat to the 
5 traditiollal family business. 
6 6. These conditions result in a loss in population, 
7 unerr.ploY;'lent and a movement of pe~sons from rural 
B cOrIc'lltmi ties to urban areas accompanied by added costs 
9 to corr~unities for creation of new public facilities 

10 and sC!~vices. 
11 7. One major cause of this condition has been 
12 recurrent shortages of funds in private channels and 
13 the high interest cost of borrowing. 
14 B. The ordinary operations of private enterprise 
15 and of existing programs of the federal gover~'llent 
16 have not in the past corrected these conditions. 
17 9. A stable supply of adequate funds for 
18 agricultural and business financing is required to 
19 encourage beginning farmers and businesspersons in 
20 an orderly and sustained manner and to reduce the 
21 problems described in this section. 
22 10. Article nine (IX), section three (3), of the 
23 Constitution of the state of IOVla requires that, "The 
24 General l'.ssernbly shall encourage, by all sui tilble 
25 meanH, the promotion of intellectual, scientific, 
26 moral, and agricultural improvement", and agricultllral 
27 iI:lprever:1ent and the public good are served by <. policy 
28 of facili t.ating access to c.::pi tal by begin:.ing farmers 
29 unable to obtain capital elseHhere in order to 
30 prescD'e, encourage and protect the family farm. 
31 11. It is necessary to create a family enterprise 
32 developT!'!ent program to encourage ownership and 
33 operation of farms by beginni~g farmers and to 
34 encourage o\mership and operation of businesses by 
35 heginning businesspersons by providing purchase money 
36 loans to beginning farmers .::.od businesspersons \iho 
37 are not able to obtain adeq~ate capital elsewhere 
38 and to IO'o,er costs through t.he use of public financing. 
39 12. All of the purposes stated in this section 
40 are public purposes and uses for which public moneys 
41 may be bDrrol-lcd, e>:pellded, advanced, loaned or gr<>.nted. 
42 S"Bc. 5. }lEi, SECTImL GUIDING PRINCIPLES. In 
43 the perfoIT.lance of ·the duties, implementation of the 
44 powers, and selection of specific projects to receive 
45 assistaDce under this Act, the board shall be guided 
46 by the following principles: 
47 1. The board shall no~ become an owner of real 
48 or depreciable agricultural property or business 
49 property, e;{cept on a temporary basis ,·,here necessary 
50 in order to implement the projects, to protect its 
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1 investments by means of foreclosure or other means, 
2 or to facilitate transfer of real or depreciable 
3 agricul t.ural property for the use of bcginnl_ng farmers 
4 or the transfer of business property for use of 
5 beginning businesspersons. 
6 2. The board shall exercise diligence and care 
7 in selection of projects to receive assistance and 
8 shall apply customary and acceptable business and 
9 lending standards in selection and subsequent 

10 implementation of the projects. The board may delegate 
11 primary responsibility for determination and 
12 implementation of the projects to any federal 
13 gover~~e~tal agency or instrumentality or state agency 
14 which assumes any obligation to repay the loan, either 
15 directly o~ by insurance or guarantee. 
16 Sec. 6. NEW SECTION. GENERAL Po;'lERS. The board 
17 has all of the powers needed to carry out the program, 
18 including but not limited to the power to: 
19 1. Issue bonds and notes as provided in this Act 
20 in order to finance the program. 
21 2. Sue and be sued on behalf of the program. 
22 3. Make and execute agreements, contracts and 
23 other instruments, with any public or private entity, 
24 including but not limited to any federal governmental 
25 agency o~ instru:nentality, in furtherance of the 
26 program. The board may make and execute contracts 
27 with mortgage lenders for the servicing of mortgage 
28 and secured loans. All political subdivisions, other 
29 plIblic agencies and state agencies may enter into 
30 contracts and otherwise cooperate with the board. 
31 4. Acquire, hold, improve, mortgage, lease and 
32 dispose of real and personal property, including but 
33 not limited to, the power to sell at public or private 
34 sale, with or without public bidding, any property, 
35 mortgage or secured loan or other obligation held 
36 by the board. 
37 5. Procure insurance, including pool insurance 
38 on any group of mortgage or secured loans, against 
39 any loss in connection with the operations and property 
40 interests of the program. 
41 6. Fix and collect fees and charges for progra~ 
42 serv~ces. 
43 7. Subject to any agreement with bondholders or 
44 noteholders, invest or deposit moneys of the program 
45 in any manner determin~d by the board, notwithstanding 
46 t.hc provisions of chapters four hundred fifty-two 
47 (';52), fot:r hundred fifty-three (453) or four hundred 
48 fifty-four (454) of the Code. 
49 8. Accept appropriations, gifts, grants, loans, 
50 or other aid fro~ public or private entities. A 
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1 record of all gifts or grants, stating the type, 
2 amount and donor, shall be clearly set out in the 
3 board's anllual report along with the record of other 
4 receipts. 
5 9. Provide technical assistance and counseling 
6 related to the program's purposes. 
7 10. In cooperation with other local, state or 
a federal governmental agencies or instrumentalities, 
9 conduct studies of beginning farmer and businessperson 

10 needs, and gather and compile data useful to facilitate 
11 decision making. 
12 11. Contract with architects, appraisers, 
13 agronomists, soil conservationists, engineers, 
14 attorneys, accountant.s, construction and finance 
15 experts, and other advisors or enter into contracts 
16 or agreements for such services with local, state 
17 or federal governmental agencies. 
18 12. Make, alter and repeal rules consistent with 
19 tile provisions of this Act, and subject to chapter 
20 seventeen A (17A) of the Code. 
21 Sec. 7. NEW SECTION. Al\'NUAL REPORT. 
22 1. The bOard shall submit to the governor and 
23 to the general assembly, not later than January 
24 fifteenth of each year, a complete report relating 
25 to the program se·tting forth: 
26 a. Its operations and accomplishments. 
27 b. Its receipts and expenditures during the fiscal 
28 year, in accordance with the classifications 
29 established for operating and capital accounts. 
30 c. Its assets and liabilities at the end of the 
31 fiscill year ilnd the status of reserve, special and 
32 other funds. 
33 d. A schedule of its bonds and notes outstanding 
34 at the end of ~~e fiscal year, together with a 
35 statement of the amounts redeemed and issued during 
36 the fiscal year. 
37 e. A statement of its proposed and projected 
38 activities. 
39 • Reco~~endations to the general assembly, as 
40 it deems necessary. 
41 g. An an~lysis of beginning farmer and 
42 bu~i!"iessperscn needs in the state. 
43 2. The annual report shall identify performance 
44 goals of the program, and clear2.y indicate the extent 
4S of progress during the reporting period, in attaining 
46 the goals. \}here possible, results shall be expressed 
47 in terms of number of loans, acres of agricultural 
48 land and parcels of business real property. 
49 Sec. 8. NEW SECTION. NOl','DISCRININATION. 
50 1. The opportunity to acquire agricultural land 
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1 and improvements and depreciable agricultural property 
2 or business property financed or otherwise assisted 
3 by the board, drrectly or indirectly, is open to all 
4 persons regardless of race, creed, color, sex, national 
5 origin, age, physical or mental impairment, or 
6 religion. 
7 2. The board shall promote marketing plans for 
8 the program. 
9 Sec. 9. NEW SECT ION . SURPLUS f10NEYS. Moneys 

10 declared by the board to be surplus moneys which are 
11 not required to service bonds and notes, to pay 
12 administrative expenses of the program or to accumulate 
13 necessary operating or loss reserves, shall be used 
14 by the board to provide loans, grants, subsidies, 
15 and ser.ices to beginning farmers and businesspersons 
16 through any of the projects established under the 
17 program. 
18 Sec. 10. NEW SECTION. FAMILY ENTERPRISE 
19 DEVELOP1·1ENT PROGRAN. 
20 1. The board shall develop an Iowa family 
21 enterprise development program to facilitate the 
22 acquisition of agricultural land and improvements 
23 and depreciable agricultural property by beginning 
24 farmers and the acquisition of business property by 
25 beginning businesspersons. The board shall exercise 
26 the powers granted in this Act in order to fulfill 
27 the goal of providing financiul dssistance to beginning 
28 farmers in the acquisition of agricultural land and 
29 improvements and depreciable agricultural property 
30 and to beginning businesspersons in the ~cquisition 
31 of business property. The board may participate in 
32 and cooperate with programs of any federal governmental 
33 agency or instrumentality or with any program of any 
34 other state agency in the administration of the 
35 program. 
36 2. The board shall provide in the program that 
37 a mortgage or secured loan to or on behalf of a 
38 beginning farmer may only be provided if the following 
39 criteria are satisfied: 
40 a. The beginning farmer is a resident of the 
41 state. 
42 b. The agricultural land and improvements or the 
43 depreciable agricultural property proposed to be 
44 purchased will be located in the state. 
45 c. The beginning farmer has sufficient education, 
46 training, or experience in the type of farming for 
47 which the loan is recuested. 
48 d. The program is financing the acquisition by 
49 that beginning farmer of agricultural land, 
50 agricultural improvements or depreciable agricultural 
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1 property totaling not more than four hundred thousand 
2 dollars in value. 
3 e. If the loan is for the acquisition of 
4 agricultur-al land, the beginning farmer has or will 
5 have access to adequate working capital, farm 
6 equipment, machinery or livestock. If the loan is 
7 for the acquisition of depreciable agricultural 
8 property, the begi~~ing farmer has or will have access 
9 to adequate working capital or agricultural land. 

10 f. The board determines that the beginning farmer 
11 is unable to secure financing from conventional sources 
12 upon terms and conditions which the beginning farmer 
13 reasonably could be expected to fulfill. 
14 g. The agricultural land and improvements or 
15 depreciable agricultUral property shall only be used 
16 for farming by the beginning f~rmer or his or her 
17 family. 
18 h. Allor part of the loan is to be insured, 
19 guaranteed or otherwise secured by the federal 
20 government or a federal gover~~ental agency or 
21 instrumentality, a state agency or private mortgage 
22 insurers. 
23 i. other criteria as the board prescribes by rule. 
24 3. The board shall provide in the program that 
25 a mortgage or secured loan to or on behalf of a 
26 beginning businessperson may only be provided if the 
27 [0110'<1ing criteria are satisfied: 
28 a. The beginning businessperson is a resident 
29 of the state. 
30 b. The business property proposed to be purchased 
31 will be located in the state. 
32 c. The begi~~ing businessperson has sufficient 
33 education, training, or experience in the type of 
34 business for vhich t.l<e loan is requested. 
35 d. The program is financing the acquisition by 
36 that beginning businessperson of business property 
37 totaling not more than four hundred thousand dollars 
38 in villue. 
39 e. If the loan is for the acquisition of business 
40 real property, the beginning businessperson has or 
41 will have access to adequate working c<1pital, business 
42 equinment, machinery or fixtures. 1f the loan is 
43 for the acquisition of business equip~ent, machinery 
44 or fixtures, the beginning businessperson has 0::: will 
45 have access to adequate working capl'tal or business 
46 real oroperty. 
47 f.' The board determines that the beginning 
48 businessperson is unable to secure financing from 
49 conventional sources upon terms and condition:> '.'Ihich 
50 the beginning businessperson reasonably could be 
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1 expected to fulfill. 
2 g. The business property shall only be used for 
3 a business engnged in by the beginning businessperson 
4 or his o~ her familv. 
5 h. Allor part ~f the loan is to be insured, 
6 guarallteed or otherwise secured by the federal 
7 gov(!rn:;~ent or a federal goverrc':lental agency or 
8 ~nstrumentality, a state agency or private mortgage 
9 ~nsur~rs. 

10 ~. Other criteria as the board prescribes by rule. 
11 4. The board may provide in a mortgage or secured 
12 loan that the loan may not be assumed without its 
13 written consent and may provide a due-on-sale clause 
14 with respect to an assigrc':lent without the requisite 
15 consent. The board may provide by rule the grounds 
16 for permitted assumptions of the loan. This provision 
17 controls with respect to a mortgage or secured loan 
18 made or purchased by the board nob-Ii thstanding the 
19 provisions of chapter five hundred thirty-five (535) 
20 of the Code. 
21 Sec. 11. NBt,} SECTION. LOANS TO BEGINNING FAR1ViERS 
22 AND BUSINF.SSPEHSONS. 
23 1. The board may make mortgage or secured loans, 
24 limited to loans all or part of the amount of which 
25 arc insured, guaranteed, or othenlise secured by the 
26 federal government or a federal goverf'_'llental agency 
27 or instrumentality, a state agency or private mortgage 
28 insurers, to beginning farmers to provide financing 
29 for agricultural land and i~?rovements or depreciable 
30 agrjcultu::-al p::-operty or to beginning businesspersons 
31 to provide financing for business property. 
32 2. l·jortgage or secured loans shall contain terms 
33 and provisions, including interest rates, and be in 
34 a form established by rules of t.rw board. The board 
35 shall require the beginning famer or businessperson 
36 to execute any note, mortgage or security agreement 
37 and furnish assurances and guarantees, including 
38 insurance, reasonably related to protecting the 
39 security of the loan, as the board deems necessary. 
40 Sec. 12. NE\'/ SECTION. LOA.NS TO l'IORTGAGE LENDERS. 
41 1. The board may make and contract to make loans 
42 to mortgage lenders on terms and conditions determined 
43 to be reasonably related to protecting the security 
44 of the program's invest.'llent and to implementing the 
45 purposes of this Act. If;ortgage lenders are authorized 
46 to borrow from the board under the program in 
47 accordance Hith the provisions of this section and 
48 the rules of the board. 
49 2. The board shall require the submission to the 
50 board by each mortgage lender to which the board has 
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1 made a loan, of evidence satisfactory to the board 
2 of the making of new mortgage or secured loans to 
3 beginning farmers or businesspersons as required by 
4 this section and in that connection may, through the 
5 board's employees or agents, inspect the bOOKS and 
6 records of a mortgage lender. 
7 3. Compliance by a mortgage lender with the terms 
8 of its agreement with the board with resoect to the 
9 making of new mortgage or secured loans to beginning 

10 farmers or businesspersons may be enforced by decree 
11 of any district court of this state. The board may 
12 require as a condition of a loan to a national banking 
13 association or a federally chartered savings and loan 
14 association, the consent of the association to the 
15 jurisdiction of courts of this state over any 
16 enforcement proceeding. The board may also require, 
17 as a conditiun of a loan to a mortgage lender, 
18 agreement. by the mortgage lender to the payment of 
19 penalties to the treasurer fur violation by the 
20 mortgage lender of its agreement with the board, and 
21 the penalties shall be recoverable at the suit of 
22 the bOJ.rd. 
23 4. The board shall require that each mortgage 
24 lender receiving a loan pursuant to this section shall 

:. 25 :i ssue and deliver to the board evidence of its 
26 indebtedness to the bOJ.rd which shall constitute a 
27 general obligation of the mortgage lender and shall 
28 bear a date, mature at a time, be subject to prepayment 
29 and contain other nrovisions consistent with this 
30 section and reasonably related to protecting the 
31 security of the program's investment, as the board 
32 determines. 
33 5. Notwithstanding any other provision of this 
34 section, the interest rate and other terms of loans 
35 to mortgage lenders made from the proceeds of an issue 
36 of bonds or notes of the board shall be at least 
37 sufficient to assure the pay~ent of the bonds or notes 
38 and the interest on them as they become due. 
39 6. The board may require that loans to mortgage 
40 lenders are additionally secured as to payment of 
41 both principal and interest by a pledge of and lien 
42 upon coll"teral security by special escrOH funds or 

d . ~' c 43 other forr;.s of guarantee an 1n amoun~s ana -,-orms 
",1 as the board by resolution determines to be necessary 
15 to assure the Davment of the loans bnd the interest 
46 as they become'd;:'e. Collateral secur1ty shall consist 
47 of direct obligations of or obligiltions guaranteed 
48 by the united States or one of its agencies, 
49 obligations satisfactory to the board which are issued 

• 50 by other federal agencies, direct obligations of or 
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1 obligations guaranteed by a state or a political 
2 subdivis10n of a state or investment quality 
3 obligations approved by the board. 
4 7. The board may require that collateral for loans 
5 be deposited with a bank, trust company or other 
6 financial institution acceptable to the board located 
7 in this state and designated by the board as custodian. 
8 In the absence of that requirement, each mortgage 
9 lender shall enter into an agreement with the board 

10 containir:g provisions the board deems necessary to 
11 adequately identify and maintain the collateral, 
12 service the collateral and require the mortgage lender 
13 to hold the collateral as an agent for the board and 
14 be accountable to the board as the trustee of an 
15 express trust for the application and disposition 
16 of the collateral and the income from it. The board 
17 may also establish additional require.nents the board 
18 d~ems necessary with respect to the pledging, 
19 assigning, setting aside or holding of collateral 
20 and the making of substitutions for it or additions 
21 to it and the disposition of income and receipts from 
22 it. 
23 8. The board may require as a condition of loans 
24 to mortgage lenders any representations and warranties 
25 the board determines are necessary to secure the loans 
26 and carry out the purposes of this section. 
27 9. If a provision of this section is inconsistent 
28 with a provision of law of this state governing 
29 mortgage lenders, the provision of this section 
30 controls for the purposes of this section. 
31 Sec. 13. 1<;::,'1 SECTION. PURCHASE OF MORTGAGE OR 
32 SECURED LOANS. 
33 1. The board may purchase and make advance 
34 commitments to purchase mortgage or secured loans 
35 from mortgage lenders at prices and upon terms and 
36 conditions as the board determines. However, the 
37 total purch~sc price for all mortgage or secured loans 
38 which the board commits to purchase from a mortgage 
39 lender at anyone time shall not exceed the total 
40 of the unpaid pri~cipal balances of the loans 
41 purchased. Mortgage lenders are authorized to sell 
42 mortg~ge or secured loans to tile board in accordance 
43 with the provisions of this sec'tion and the rules 
44 of the board. 
45 2. The bOilrd shall require the submission to the 
46 board by each mortgage lender from which the board 
47 has purchased loans of evidence satisfactory to the 
48 board of the making of mortgage or secured loans to 
49 beginning farmers or businesspersons as required by 
50 this section and 1n that connection may, through the 
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1 board's employees or agents, inspect the books and 
2 records of a mortgage lender. 
3 3. Compliance by a Qortgage lender with the terms 
4 of its agreement with the board with respect to the 
5 making of mortgage or secured loans to beginning 
6 farmers or businesspersons may be enforced by decree 
7 of any district court of this state. The board may 
8 require as a condition of purchase of loans from any 
9 national banking association or federally chartered 

10 savings and loan association the consent of the 
11 association to the jurisdiction of courts of this 
12 state over any enforcement proceeding. The board 
13 may also require as a condition of the purchase of 
14 loans from a mortgage lender agreement by the mortgage 
15 lender to the payment of penalties to the board for 
16 violation by the mortgage lender of its agreement 
17 with the board and the penalties shall be recoverable 
18 at the suit of the board. 
19' 4. The board may require as a condition of purchase 
20 of a loan from a mortgage lender that the mortgage 
21 lender make representations and warranties the board 
22 regui~es. A mortgage lender is liable to the board 
23 for damages suffered by the board by reason of the 
24 untruth of a representation or the breach of a warranty 
25 and, in the event that a representation proves to 
26 be untrue when made or in the event of a breach of 
27 warranty, the mortgage lender shall, at the option 
28 of the board, repurchase the loan for the original 
29 purch~se price adjusted for amounts subsequently paid 
30 on it, as the board determines. 
31 5. If a orovision of this section is inconsistent 
32 with another-provision of law of this state governing 
33 mortgage lenders, the provision of this section 
34 controls for the purposes of this section. 
35 Sec. 14. NEW SECTION. POviERS RELATING TO LOANS. 
36 Subject to any agreement with bondholders or 
37 noteholders, the board may renegotiate a mortgage 
38 or secured loan or a loan to a mortgage lender in 
39 default, l:ai ve a default or consent to the modificiltion 
40 of the terms of a mortgage or secured loan or a loo.n 
41 to a ~ortgage lender, forgive or forbear all or part 
42 of a mortgage or secured lOiln or a loan to a mortgage 
43 lender· and C011l111enCe, prosecute and enforce a judgment 
44 in any action, including but not limited to a 
45 foreclosure action, to protect or enforce any right 
46 conferred upon the board by law, mortgage or secured 
47 loan agreeme:lt, contract or otller agreement and in 
48 connection with any action, bid for and purchilse the 
49 property or acquire or take possession of it, complete, 
50 administer, pay the principal of and interest on any 
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1 obligations incurred in connection with the property 
2 and dispose of and otherwise deal with the property 
3 in a manner the board deems advisable to protect the 
4 program's interests. 
5 Sec. 15. NEW SECTION. BONDS AND NOTES. 
6 1. The board may issue bonds and notes in principal 
7 amounts which are necessary to provide sufficient 
8 funds for achievement of the purposes of the program, 
9 the payment of int~rest on bonds and notes, the 

10 establis~~cnt of reserves to secure bonds and notes 
11 and all other expenditures of the board incident to 
12 and necessary or convenient to carry out the purposes 
13 of the program. HO\~ever, the board may not have a 
14 total principal amount of bonds and notes outstanding 
15 at any time in excess of two hundred million dollars. 
16 The bonds and notes shall be deemed to be investment 
17 securities and negotiable instruments within the 
18 meaning of and for all purposes of the uniform 
19 commercial code. 
20 2. Bonds and notes are payable solely and only 
21 out of the moneys, assets or revenues of the program 
22 and as provided in the agreement Hith bondholders 
23 or noteholders pledging any particular moneys, assets 
24 or revenues. Bonds or notes are not an obligation 
25 of this state or any political subdivision of this 
26 state within the meaning of any constitutional or 
27 statutory debt limitations, but are special obligations 
28 payable solely and only from the sources provided 
29 in this Act, and the board shall not pledge the credit 
30 or taxing power of this state or any political 
31 subdivision of this state or make the program's debts 
32 payable OUt of any moneys except those of the program. 
33 3. Bonds and notes must be authorized by a 
34 resolution of the board. limlever, t.he resolution 
35 may delegute to an officer of the board the power 
36 to negotiate and fix the details of an issue of bonds 
37 or notes by an appropriate certificate of the 
38 authorized officer. 
39 4. Bonds shall: 
40 a. state the date and series of the issue, be 
41 consecutively numbered and state on their face that 
42 they are p<lyable both as to principal and interest 
43 solely out of the assets of the program and do not 
44 constitute an indebtedness of this state or any 
45 political subdivision of this state Hithin the meaning 
46 of any constitutional or statutory debt limit. 
47 b. Be either registered, registered as to principal 
48 only, or in coupon form, issued in denominations as 
49 the board prescribes, fully negotiable instruments 
50 under the laws of this state, signed on behalf of 
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the board with the manual or facsimile signature of 
the chairperson or vice chairperson, attested by the 
manual or facsimile signature of L~e treasurer, have 
impressed or imprinted thereon the seal of the state 
of Iowa or a facsimile of it. and the coupons attached 
shall be signed with the facsimile signature of the 
chairperson or vice chairperson, be payable as to 
interest at rates and at times as the board determines, 
be payable as to principal at times over a period 
not to e.;:ceed fifty years from the date of issuance, 
at places and with reserved rights of prior redemption, 
as the board prescribes, be sold at prices, at public 
or private sale, and in a manner as the board 
presc:t:ibes, cllld the board may pay all expenses, 
premiums and commissions" which the board deems 
necessary or advantageous in connection with the 
issuance and sale, and be issued under and subject 
to the terms, conditions and covenants providing for 
the payment of the principal, redemption premiums, 
if any, interest and other terms, conditions, covenants 
and protective provisions safeguarding payment, not 
incon1'istent with this Act, as are found to be 
necessary by the board for the most advantageous sale, 
which may include, but are not limited to, covenants 
with the holders of the bonds as to: 

(1) Pledging or creating a lien, to the extent 
provided by the resolution, on moneys or property 
of l;he program or moneys held in trust or otherl-lise 
by others to secure the payment of the bonds. 

(2) Providing for the cu~tody, collection, 
securing, investment and payment of any moneys of 
or due to the progra~. 

(3) The setting aside of reserves or sinking funds 
and the regulation or disposition of them. 

(4) Limitations on the purpose to which the 
proceeds of sale of an issue of bonds then or 
thereafter to be issued may be applied. 

(5) Limitations on the issu~nce of additional 
bonds and on the refunding of outstanding or other 
bonds. 

(6) The procedure by '~hich the terms of a contract 
Hith the holders of bonds may be amended or abrogated, 
the c:mount of bonds the holders of Hhich Ir.ust consent 
thereto and the manner in Hhich consent may be given. 

(7) The creation of special funds into which 
moneys of the program may be deposited. . 

(e) Vesting in an indentured trustee propert~es, 
rights, pOI-Jers and duties in trust. 

(9) Defining the ac"ts or omissions which constitute 
a default in the obligations and duties of the board 
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1 and providing for the rights and remedies of the 
2 holders of bonds in the event of a default. However, 
3 rights ~nd remedies shall be consistent with the laws 
4 of this state and other provisions of this Act. 
5 (10) Any other matters which affect the security 
6 and protection of the bonds and the rights of the 
7 holdel.·s. 
8 5. The board may issue bonds for the purpose of 
9 refunding any bonds or notes of the program then 

10 outstanding, including the payment of any redemption 
11 premiums and any interest accrued or to aCcrue to 
12 the date of redemption of the outstanding bonds or 
13 notes. Until the proceeds of bonds issued for the 
14 purpose of refunding outstanding bonds or notes are 
15 applied to the purchase or retirement of outstanding 
16 bonds or notes or the redemption of outstanding bonds 
17 or notes, the proceeds may be placed in escrow and 
18 be invested and reinvested in accordance with the 
19 provisions of this Act. The interest, income and 
20 profits earned or realjzed on an invesL~ent may also 
21 be applied to the payment of the outstanding bonds 
22 or notes to be refunded by purc]lase, retirement or 
23 redemption. After the terms of the escrOlv have been 
24 fully satisfied and carried out, any balance of 
25 proceeds and interest earned or realized on the 
26 investments may be returned to the program for use 
27 in any laHful manner. All refunding bonds shall be 
28 issued and secured and subject to the provisions of 
29 this Act in the same manner and to the same extent 
30 as other bonds. 
31 6. The board may issue negotiable bond anticipation 
32 notes and may renew them from time to time but the 
33 maximum maturity of the notes, including renewals, 
34 shall not exceed ten years from the date of issue 
35 of the original notes. Notes are payable from any 
36 available moneys of the program not otherwise pledged 
37 or from the proceeds of the sale of bonds in 
38 anticipation of which the notes I'lere issued. Notes 
39 may be issued for any purpose of the program. Notes 
40 shall be issued in the same manner as bonds and notes 
41 and the resolution authori7.ing them may contain any 
42 provisions, conditions or limitations, not rnconsistent 
43 with the provisions of this subsection, V.'hich the 
44 bonds or a bond resolution may contain. Notes may 
45 be sold at public or private sale. In case of default 
46 on notes or violation of any obligations of the board 
47 to the noteholders, the noteholders shall have all 
48 the remedies provided in this Act for bondholders. 
49 Notes shall be as fully negotiable as bonds of the 
50 program. 
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1 7. A copy of each pledge agreement by or to the 
2 board, including without limitation each bond 
3 resolution, indenture of trust or similar agreement, 
4 or any revisions or supplements to it shall be filed 
5 with the secretary of state and no further filing 
6 or other action under article nine (9) of the uniform 
7 commercial code, or any other law of the state shall 
8 be required to perfect the security interest in the 
9 collateral or any additions to it or substitutions 

10 for it and the lien and trust so created shall be 
11 binding from and after the time made against all 
12 partie$ having claims of any kind in tort, contract 
13 or othen!ise against the pledgor. 
14 8. The member$ of the board and any person 
15 executing bonds, notes or other obligations are not 
16 liable personally on the bonds, notes or other 
17 obligations or subject to personal liability or 
18 accountability by reason of the issuance of the bonds 
19·or notes. 
20 9. The board shall publish a notice of intention 
21 to issue bonds or notes in a newspaper published and 
22 of general circulation in. the state. The notice shall 
23 include a statement of the maximum amount of bonds 
24 or notes proposed to be issued, and in general, what 
25 net revenues will be pledged to pay the bonds or notes 
26 and interest thereon. An action shall not be brought 
27 questioning the legality of the bonds or notes or 
28 the Dover of the board to issue the bonds or notes 
29 or t'O the legality of any proceedi.ngs in connection 
30 with the authorization or issuance of the bor.ds or 
31 notes after sixty days from the date of publication 
32 of the notice. 
33 Sec. 16. h~W SECTION. RESERVE FUNDS ~~ 
34 APPROPRIATIONS. 
35 1. The board may create and establish for the 
36 program one or more special fur.ds, each to be known 
37 as a "bond reserve fund" and shall pay into each bond 
38 reserve fund any moneys appropriated and made available 
39 by the st.ate for the purpose of the fur.d, any proceeds 
40 of sale of l,otcs or bonds to the extent provided in 
41 the bond resolutions of the board authorizing their 
42 issuance and any otheL moneys which are available 
43 to the board for the purpose of the fund from any 
44 other sources. Honeys held in a bond reserve fund, 
45 except as otherwise provided in this Act, shall be 
46 uzed as required solely for the payment of the 
47 principal of bonds secured ir. whole or in part by 
48 the fund or of the sinkinq fund payments with respect 
49 to the bonds, the purchase or redemption of the bonds, 
50 the paY'1r.ent of interest on the bonds or the payments 
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1 of any redemption premium required to be paid when 
2 the bonds are redeemed prior to maturity. 
3 2. Moneys in a bond reserve fund shall not be 
4 withdrawn from it in an amount that will reduce the 
5 amount of the fund to less than the bond reserve fund 
6 requirement established for the fund, as provided 
7 in this section, except for the purpose of making 
8 payment when due of principal, interest, redemption 
9 premiums and the sinking fund payments with respect 

10 to the bonds for the payment of which other moneys 
11 of the program are not available. Any income or 
12 int.erest earned by, or incremental to, a bond reserve 
13 fund due to the investment of it may be transferred 
14 by the board to other funds or accounts of the program 
15 to the extent the transfer does not reduce the amount 
16 of that bond reserve fund below the bond reserve fund 
17 requirement for it. 
18 3. The board shall not at any time issue bonds, 
19 secured in IVhole or in part by a bond reserve fund 
20 if, upon the issuance of the bonds, the amount in 
21 the bond reserve fund will be less than the bond 
22 reserve fund requirement for the fund, unless the 
23 board at the ~ime of issuance of the bonds deposits 
24 in the fund from the proceeds of the bonds issued 
25 or from other sources an amount which, together with 
26 the amount then in the fund will not be less than 
27 the bond reserve fund requirement for the fund. For 
28 the purposes of this section, the term "bond reserve 
29 fund require;nent" means, as of any particular date 
30 of cot.1putation, an amount of money, as provided in 
31 the bond resolutions of the board authorizing the 
32 bonds with respect to which the fund is established, 
33 equal to not more than ten percent of the outstanding 
34 principal amount of bonds secured by the fund. 
35 4. To assure the continued operation and solvency 
36 of the board for the carrying out of its purposes, 
37 provision is made in SUbsection one (1) of this section 
38 for the accur.lulation in eilch bond reserve fund of 
39 an amount equal to the bond reserve fund requirement 
40 fol. the fund. In order further to assure maintenance 
41 of the bond reserve funds, the board shall, on or 
42 be:Core July first of each calendar year, make and 
43 deliver to the governor a certificate stating the 
44 sum, if any, required to restore each bond reserve 
45 fund to its bond reserve fund requirement. Within 
46 thirty days after the beginning of the session of 
47 tlJe general ilssembly next following the delivery of 
48 tlJe certificate, the governor may submit to both 
49 houses printed copies of a budget including any sum 
50 required to restore each bond reserve fund to its 
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1 bond reserve fund requirement. Sums appropriated 
2 by the general assembly and paid to the board pursuant 
3 to this section shall be deposited by the board in 
4 the applicable bond reserve fund. 
5 5. Amounts paid over to the board by the state 
6 pursuant to the provisions of this section shall 
7 constitute and be accounted for as advances by the 
8 state to the program and, subject to the rights of 
9 the holders of any bonds or notes of the program, 

10 shall be repaid to the state without interest from 
11 all aVi'.ilable operating revenues of the program in 
12 excess of amounts required for the payment of bonds, 
13 notes or obligations of the program, the bond reserve 
14 fund and operating expenses. 
15 6. The board shall c~use to be delivered to the 
16 legislatiVe fiscal committee "'ithin n 1.nety days of 
17 the close of the fiscal year an annual report certified 
18 by an indepencent certified public accountant, who 
19 may be the accountant or a member of the firm of 
20 accountants who regularly audits the books and accounts 
21 of the program. In the event that the principal 
22 ~mount of any bonds or notes deposited in a bond 
23 reserve fund is withdrawn for payment of principal 
24 or interest, reducing the amount of that fund to less 
25 than the bond reserve fund requirement, the board 
26 shall immediately notify the general assembly of this 
27 event and shall take steps to restore the fund to 
28 its bond reserve fund require!nent from any amounts 
29 available, other than principal of a bond issue, which 
30 are not pledged to the payment of other bonds or 
31 notes. 
32 Sec. 17. NE\v SECTION. REI1EDIES OF BONDHOLDERS 
33 M'D NOTEHOLDERS. 
34 1. If the board defaults in the payment of 
35 principal or interest on an issue of bonds or notes 
36 at maturity or upon call for redemption and the default 
37 continues for a period of ~~irty days or if the board 
38 fails or refuses to comply with the provisions of 
39 this ilct, or defaults in <:n agreement m~de with the 
40 holders of an issue of bonds or notes, the holders 
41 of twenty-five percent in aggregate principal ~mount 
42 of bonds or notes of the issue then outstanding, by 
43 instrument filed in the office of the clerk of Polk 
41 county and proved or ackno>,ledged in t.l-Je same milnner 
45 as a dced to be recorded, may appoinot a. trustee 1:0 

46 represent the holders of the bonds or notes for the 
47 purpose!'; provided in this section. 
48 2. The board or any trustee appointed under the 
·19 indent.ure under Hhich the bonds al·e issued may, but 
50 upon written request of the holders of twenty-five 
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1 percent in aggregate principal amount of the issue 
2 of bonds or notes then outstanding shall: 
3 a. Enforce all rights of the bondholders or 
4 noteholders including the right to require the board 
5 to carry out the agreements with the holders and to 
6 perform the duties under this Act. 
7 b. Bring suit upon the bonds or notes. 
8 c. By action require the board to account as if 
9 it were the trustee of an express trust for the 

10 holders. 
11 d. By action enjoin any acts or things which are 
12 unlawful or in violation of the rights of the holders. 
13 e. Declare all th~ bonds or notes due and payable 
14 and if all defauJts are made good then with the consent 
15 of the holders of twenty-five percent of the aggregate 
16 principal Rmount of the issue of bonds or notes then 
17 outstanding, annul the declaration and its 
18 consequences. 
19 3. The trustee shall also have all powers necessary 
20 or appropriate for the exercise of functions 
21 specifically set forth or incident to the general 
22 representation of bondholders or noteholders in the 
23 enforcement ilnd protection of their rights. 
24 4. Before declaring the principal of bonds or 
25 notes due and payable, the trustee shall first g~ve 
26 thirty days notice in writing to the governor, to 
27 the board tind to the attorney generill of the state. 
28 5. The district court has jurisdiction of any 
29 action by the trustee on behalf of bondholders or 
30 noteholders. The venue of the action shall be in 
31 Polk county. 
32 Sec. 18. NEH SECTION. BONDS AND NOTES AS LEGAL 
33 INVESTME!n'S. Bop-ds and notes are securi ties in which 
34 publ ic officers, state depa.rtments and agencies, 
35 political SUbdivisions, insurance companies and other 
36 persons c2rrying on an insurance business, banks, 
37 trust companies, savings and loan associations, 
38 inves~~ent companies and other persons carrying on 
39 a banl\ing business, administrators, executors, 
40 guardians, conservators, trustees and other fiduciaries 
41 and other persons authorized to invest in bonds or 
42 other obligations of this state may properly and 
43 legally invest funds including capital in their control 
44 or belonging to them. The bonds and notes are also 
45 secnriti0s which may be deposited with and may be 
46 received by public of~iccr5, state dCpilrtments and 
47 agencies and political subdivisions for any purpose 
48 for which the deposit of bonds or other obligations 
49 of this state is authorized. 
50 Sec. 19. NEvi SECTION. HONEYS OF THE PROGRM'I. 
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H,;-5578 
Page T .. ,enty-One 

1 1. Moneys of the program, except as otherwise 
2 provided in this Act, shall be paid to the board and 
3 shall be deposited in a bank or other financial 
4 institution designated by the board. The moneys shall 
5 be withdrawn on the order of the person authorized 
6 by the board. Deposits shall be secured in the manner 
7 determined by the board. The auditor of state or 
8 the auditor's legally authorized representatives may 
9 periodically examine the accounts and books of the 

10 program, including receipts, disbursements, contracts, 
11 leases, sinking funds, investments and any other 
12 records and papers relating to its financial standing, 
13 and the program shall not be required to pay a fee 
14 for the examination. 
15 2. The board under the program may contract with 
16 holders of bonds or notes as to the custody, 
17 collection, security, investment and payment of moneys 
18 of the program, of moneys held in trust or otherwise 
19 for the payment of bonds or notes and to carry out 
20 the contract. Noneys held in trust or otherwise for 
21 the payment of bonds or notes or in any way to secure 
22 bonds or notes and deposits of the moneys may be 
23 secured in the same manner as moneys of the program 
24 and banks and trust companies may give security for 
25 the deposits. 
26 3. Subject to the provisions of any contract with 
27 bo~dholders or notenolders and to the approval of 
28 the state comptroller, the board shall prescribe a 
29 system of accounts. 
30 4. The board shall submit to the governor, the 
31 auditor of state and the state comptroller, within 
32 thirty days of receipt, a copy of the report of every 
33 external examination of the books and accounts of 
34 the program other than copies of the reports of 
35 examinations made by the auditor of state. 
36 Sec. 20. NEW SECTION. LHiITATION OF LIABILITY. 
37 The me::-.bers of the board and persons acting ill the 
38 board's behalf, while acting within the scope of their 
39 employment or agenc,!, are not subject to personal 
40 liability reSUlting from carrying out the powers and 
41 duties given in this Act. 
42 Sec. 21. NElv SECTION. ASS I STl'.NCE BY STATE 
43 OFFICERS, J'GENCIES AND I)EPARTJ·jENTS. state officers 
44 und state departments and agencies may render services 
45 to the boar:d under the program within their respective 
46 functions as requested by the board. 
47 Sec. L2. NE';I SECTION. CONFLICTS OF INTEREST. 
48 1. If a member 0.1." employee of the bOCll'd, other 
49 thnn the treasurer, has an interest, either direct 
50 or indirect, in a contract to which the board is or 
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PAGE Tl'lENTY-THREE 

H'- 5 578 
Page Twenty-Two 

1 is to be a party or in a mortgage lender requesting 
2 a 10iln from or offering to sell mortgage or secured 
3 loalls to the board, the interest shall be disclosed 
4 to the board in ·.vri ting and shall be set forth in 
5 the minutes. The member or employee having the 
6 interest shall not participate in action by the board 
7 with respect to that contract or mortgage lender. 
S 2. This section does not limit the right of a 
9 member or employee of the board to acquire an interest 

10 in bonds or notes or limit the right of a member or 
11 employee, other than the treasurer, to have an interest 
12 in a bank or other financial institution in which 
13 the funds of the progrilm are deposited or ~lhich 15 
14 acting ilS trustee or paying agent under a trust 
15 indenture to which the board is a party. 
16 3. The treasurer shall not have iln interest in 
17 a bilnk. or other financial institution in which the 
18 funds of the program are deposited or which is acting 
19 as trustee or paying ilgent under a trust indenture 
20 to which the board is a party. The treasurer shall 
21 not receive, in addition to fixed salary or 
22 compensiltion, any money or valuable thing, either 
23 directly or indirectly, or through any substilntial 
24 interest in ai1Y other corporation or business unit, 
25 for negotiating, procuring, recommending or aiding 
26 in any purchase or sale of property or loan made under 
27 the progrilffi, nor shall the treilsurer be pecuniilrily 
28 inter.es~ed, either as principal, co-principal, agent 
29 or beneficiary, either directly or indirectly or 
30 through any substantial interest in any other 
31 corporat10n or business unit, in any purchase, sale 
32 or loan. 
33 Sec. 23. t-.'EW SECTION. EXEl1PTION FROM CmlPETITIVE 
34 BID LMvS. The board and all contracts made by it 
35 in carrying out the program's purposes under this 
36 Act, are exempt from the laws of the state which 
37 provide for competitive bids in connection with such 
38 contracts. 
39 Sec. 24. NEvi SECTION. LIBERAL INTERPRETATION. 
40 This Act, being "ecessary for the \-lel fare of this 
41 state and its inhabitants, shall be liberally construed 
42 to effect its purposes." 
43 2. By striking the title and inserting in lieu 
44 th'neof the \;ords "An Act establishing the Iowa family 
45 enterprise development board, authorizing the 1ssuance 
46 of bonds, prescribing its powers and duties." 

BY CO~~ITTEE ON AGRICULTURE 
PELLETT, Chair 

• 

• 

• 
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PAGE FOURTEEN 

, 
SENATE FILE 2243 

H-5718 

1 Amend the committee amendment, H-SS78, to Senate 
2 File 2243 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 1, line 6, by striking the word 
5 "Enterprise" and inserting in lieu thereof the word 
6 "Farm". 
7 2. Page 1, by striking lines 20 through 34. 
8 3. Page 1, line 38, by striking the word 
9 "enterprise" and insertir.g in lieu thereof the ,lOrd 

10 "farm". 
11 4. Page 1, by striking lines 43 through page 2, 
12 line 1. 
13 5. Page 2, lines 22 and 23, by striking the words 
14 "or business property". 
15 6. Page 2, line 39, by striking the words "or 
16 businessperson's". 
17 7. Page 2, line 42, by striking the word 
18 "enterprise" and inserting in lieu thereof the word 
19 "farm". 
20 8. Page 2, lines 48 and 49, by striking the words 
21 "or business property". 
22 9. Page 3, line 12, by striking the word 
23 "enterprise" and inserting in lieu thereof -the .,.lOrd 
24 "farm" . 
25 10. Page 3, line 25, by striking the words "or 
26 business". 
27 11. Page 3, line 27, by striking the words 
28 "businesspersons, beginning businesspersons". 
29 12. Page 3, line 28, by striking the word 
30 "enterprise" and inserting in lieu thereof 'the word 
31 "farm". 
32 13. Page 4, line 20, by striking the words "or 
33 business". 
34 14. Page 4, line 21, by striking the words "or 
35 business". 
36 15. Page 4, line 26, by striking the words "or 
37 business". 
38 16. Page 4, by striking lines 44 through 46 and 
39 inserting .in lieu thereof the word "farming." 
40 17. Page 5, by striking lines 1 through 5. 
41 18. Page 5, line 18, by striking the words "and 
42 business". 
43 19. Page 5, line 19, by striking the words "and 
44 businesspersons". 
45 20. Page 5, lne 31, by striking the word 
46 "enterprise" and inserting in lieu thereof the \vord 
47 "farm". 
48 21. Page 5, line 33, by striking the words "and 
49 to" and inserting in lieu thereof the words "by 
50 providing purchase money". 
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PAGE FIFTEEN 

H-5718 
Page Two 

1 22. page 5, by striking lines 34 and 35. 
2 23. Page 5, line 36, by striking the words "and 
3 businesspersons". 
4 24. page 5, lines 48 and 49, by striking the words 
5 "or business property". 
6 25. Page 6, line 3, by inserting after the word 
7 "farmers" a period. 
8 26. Page 6, by striking lines 4 and 5. 
9 27. Page 7, line 9, by striking the words "and 

10 businesspersons". 
11 28. Page 7, lines 41 and 42, by striking the words 
12 "and businessperson". 
13 29. Page 7, by striking lines 47 and 48 and 
14 inserting in lieu thereof the words "in terms of 
15 number of loans and acres of agricultural land." 
16 30. Page 8, line 2, by striking the words "or 
17 business property". 
18 31. page 8, line 15, by striking the words "and 
19 businesspersons". 
20 32. Page 8, line 18, by striking the word 
21 "ENTERPRISE" and inserting in lieu thereof the word 
22 "E"ARM". 
23 33. Page 8, line 21, by striking the word 
24 "enterprise" and inserting in lieu thereof the word 
25 "farm". 
26 34. Page 8, lines 24 and 25, by striking the words 
27 "and the acquisition of business property by beginning 
28 businesspersons". 
29 35. Page 8, by striking lines 30 and 31 and 
30 inserting in lieu thereof the following: " The 
31 board may participate in". 
32 36. Page 9, by striking lines 24 through page 
33 10, line 10. 
34 37. Page 10, line 22, by striking the words "AND 
35 BUSINESSPERSONS". 
36 38. Page 10, by striking lines 30 and 31 and 
37 inserting in lieu thereof the words "agricultural 
38 property." 
39 39. Page 10, line 35, by striking the words. "or 
40 businessperson". 
41 40. Page 11, line 3, by striking the words "or 
42 businesspersons". 
43 41. Page 11, line 10, by striking the words "or 
44 businesspersons". 
45 42. Page 12, line 49, by striking the words "or 
46 businesspersons". 
47 43. Page 13, line 6, by striking the words "or 
48 bUsinesspersons". 
49 44. Page 22, line 45, by striking the word 
50 "enterprise" and inserting in lieu thereof the word 
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PAGE SIXTEEN 

~-5718 
Page Three 

I_farm". 
2 45. By nQ~ering, renumbering and correcting 
3 internal references as are necessary. 

H-5718 FILED 
".ARCH 26, 1980 

11-/:-< .J/.:: -: (~ j~!",) 

H-5716 

BY KRElvSON of Polk 

SENATE FILE 2243 

1 Amend the Committee a~endment, H-5578, to Senate 
2 File 2243, as amended, passed and reprinted by the 
3 Senate, as follows: 
4 1. Page 10, by inserting after line 20 the 
5 following: 
6 "5. The board shall establish by rule the 
7 procedures, which may include a lottery system, which 
8 t:he board itself or the individual mortgage lenders 
9 may use to aid them in de-termining which applicants 

10 for loans will be financed under the program whenever 
~ the total amount of financing sought from the board 
_.,or individual mortgage lender, as the case may be, 
13 by eligible applicants of equal merit exceeds the 
14 amount of funds which are then available to the board 
15 or that r.Jortgage lender to satisfy those applicants ... 

H-5716 FILED 
I'.ARCH 26, 1980 
~;( c--/.. 3/;'7 (1' /..1': f) 

• 

BY EGENES of Story 



MARCH 27, 1980 
PAGE THIRTEEN 

SENATE FILE 2243 
H-5717 

1 Amend the Committee amendment H-5578 to senate 
2 File 2243 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 1, line 6, by striking the word "Family". 
5 2. page 1, line 38, by striking the word "family". 
6 3. Page 2, line 15, by inserting after the ~lord 
7 "dollars" the words "as appraised by the board or 
8 the board's designee". 
9 4. Page 2, line 42, by 

.\ 10 5. Page 3, line 12, by 
11 6. Page 3, line 28, by 
12 7. Page 4, by striking 
13 line 41. 

striking 
striking 
striking 
lines 30 

the word "family". 
the word "family". 
the word "family". 
through page 5, 

14 8. Page 5, line 49, by inserting after the word 
15 "basis" the words "for not more than two years". 
16 9. Page 8, line 18, by striking the word "FAMILY". 
17 10. Page 8, line 20, by striking the word "family". 
18 11. Page 9, by inserting after line 13 the 
19 following: 
20 "~~ The beginning farmer has not previously 
21 received financing under the program for the 
22 acquisition of property similar in nature to the 
23 property for whiCh the loan is sought." 
24 12. Page 10, by inserting after line 1 the 
25 following: 
26" The beginning businessperson has not 
27 previously received financing under the program for 
28 the acquisition of property similar in nature to the 
29 property for which the lo_al1_ .. i"S sought." 

(;-:W·--13 :---Page 1·0, line 16, by inserting after the 
31 period the words "However, the board shall provide 
32 and state in a mortgage or secured loan that the board 
33 has the power to raise the interest rate of the loan 
34 to the prevailing ma~ket rate if the mortgage or 
35 secured loan is assumed by a farmer or businessperson 
36 who is already established in that field at the time 
37 of tJ}e E3'sul!lrtion.,Q.L_the loan." 

." 38 14. Page 10, by inserting after line 39 the 
39 following: 
40 "3. The beginning farmer or businessperson shall 
41 provide the board with a financial statement which 
42 shall be considered complete only if it sets forth 
43 the financial liabilities of the beginning farmer 
",4 or businessperson, including liabilities to any member 
45 of the immediate family or to a parent of the beginning 
46 farmer or businessperson, or his or her spouse." 
47 15. Page 22, line 44, by striking the word 
48 "family". 

,>49 16. Number and renumber as required by this 
50 amendment. 

",-5717 FILED 
.MARCH 26, 1980 
.t... ,~!_, S/.;: Cr· /..'1.'/ 

(5· ti4r z:.··i (."'.' 

BY MILLER of Buchanan 
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PAGE TEN 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

! 

SENATE FILE 2243 

~~end the co~~itt~e amendment, H-5578, to Senate 
File 2243 as am~nded, passed and reprinted by the 
Senate .. 5 follo,,,s: 

1. Page 2, by st:::iking lines 2 through 8. 
2. Page 2, line 48, by :;triking the Hords 

"depreciable agricultural property or". 
3. Page 4, lines 42 and 43, by striking the words 

"and depreciuble agricultural property". 
.1. Page 5, lines 47 and 48, by striking the words 

"real or ciepreciable agricultural" and inserting in 
lieu thereof the words "agricultural real". 

5. Past': 6, lines 2 and 3, by striking the words 
"or deprec::'a!Jle ~gricultural". 

6. Page 8, line 1, by striking the words "and 
depreciable agricultural property". 

7. Page 8, line 23, by striking the words" and 
depreciable agricultural property". 

8. Page 8, Li_ne 29, by striking the .... ords "and 
de;)reciable (lgricul tural property". 

9. P,,';re 8, lines 42 and 43, by striJ~ing the ~lOrds 
"or the dc:preciaL.le agricultural property". 

10. P2ge 8, by striking line 50 and inserting 
in lieu th,,~eo[ t.he ~lOrds " and agricultural 
imp,::·cveme;-. ts" . 

11. Page 9, line 1, by striking the word 
26 '·p:t.'cpert.:crH • 

27 12. Page 9 I line 6 I by striking the H01:ds U I f 
28 the ::"oan in:l. 
29 13. Page 9, by striking lines 7 through 9. 
30 14. Page 9, lines 14 and 15, by striking the words 
31 "or G<'p':cd.able ,·.gri;-:u 1. tural property". 
32 15. Page 10, lines: 29 and 30, by striking the words 
33 "00: cicpreci<)ble ugricultural property". 
34 16. By nun,l)e:cinq, re~urrtbering and correcting 
35 in'cenlal references as are necessary. 

H-5714 FlLED BY KREWSON of Polk 
~.ARCH 261- 19BO ; 
~ ... .3 .2"7/ ........ /,//'../ 

~"I -:,..J-~' , ;-

SENATE FILE 2243 

B-5713 

1 Amend amendment H-5578 to Senate File 2243, as 
2 amended, passed and reprinted by the Senate, as 
3 follO' . .Js: 
4 1. page 9, line 1, by striking the word "four" 

• and inserting ~n lieu thereof the word "six". 

H-5713 FILED 
~lARCH 26, 19BO 
.' "/ (' ''',..-: 
/" • ~ ~1 A !-"', '/ 0< rJ-1- 0,<, ., .... ("' 

BY COCHRFu'J of ivebster 



SENATE FILE 2243 
H-5665 

1 fuuend the amendment, H-5578, to Senate File 2243 
as follo\,s: 2 

3 
.; 
5 
6 
7 
S 
9 

10 

1. Page 7, by striking lines 23 and 24, and 
inserting in lieu thereof the folloHing: "to such 
members of the general assembly as request it, not 
later than January fifteenth of each year, a complete 
and economically designed and reproduced report 

I f-· u re a .. Lng . 
2. Page 8, line 5, by striking the words "or 

mental". 

H-5665 FILED 
Y.ARCH 25, ;1980 
I( _~/'-~.I-( . 5.' .::"/ ~.() /.2 /;, ) 

BY CONLON of Huscatine 

SENATE FILE 2243 
H-5672 

1 ~~end the committee amendment, H-5578, to senate 
2 File 2243 nS amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page 9, by striking lines 10 through 13. 
5 2. Page 9, by inserting ai·ter line 22 the 
6 following: 
7" If the beginning farmer is able to secure 
8 a loan frem conventional sources, the beginning farmer 
9 shall only be eligible to receive up to fifty percent 

10 of "the amount of that loan under the program." 
11 3. Page 9, by striking lilles 47 through page 10, 
12 line 1. 
13 4. Page 10, by inserting after line 9 the 
14 follo:ving: 
15 "__ If the beginning businessperson is able 
16 to secure n loan from conventional sources, the 
17 beginning businessperson shall only be eligible to 
18 receive up to fifty percent of the amount of that 
19 loan under the program." 
20 5. By numbering and renumbering as required by 
21 this amend:nent. 

H-5672 FILED 
I>Ll\RCH ~5, 1980 
1//S 3i'.27(~ /.~ ,~-) 

BY MAULSBY of Calhoun 

• 

• 

[ 

• 



I'Jl.RCH 27, 1980 
PAGE SEVENTEEN 

,.5719 
SENATE FILE 2243 

.~ Amend the committee amendment, H-5578, to senate 
2 File 2243 as amended, pu.ssed and reprinted by the 
3 senate as follows: 
4 1. Page 3, by striking lines 3 and 4, and inserting 
5 in lieu thereof the following: 
6 "19. "Executive director" means the executive 
7 director of the Iowa housing finance authority." 
8 2. Page 3, line 17, by striking the words "seven 
9 members". 

10 3. Page 3, by striking lines 19 and 20 and 
11 inserting in lieu thereof the following: " NO". 
12 4. Page 3, line 30, by striking the word 
13 "appointed". 
14 5. Page 3, line 32, by striking the word Utl-lO" 
15 and inserting in lieu thereof the word "three". 
16 6. Page 3, line 33, by striking the words "and two h 

17 and inserting in lieu thereof the I-lOrds "and three". 
18 7: Page 3, line 37, by striking the words "An 
19 appointed" and inserting in lieu thereof the word 
20 "A". " 
21 8. Page 4, line 2, by striking the words "Appointed 
22 members" and insert.ing l.n lieu thereof the word 
23 "Nembers". 
24 9. Page 4, line 12, by striking the words 
• "treasurer of state" and inserting in lieu thereof 
Zb the words "executive director". 
27 10. Page 4, line 15, by striking the w0rd 
28 "appointed". 
29 11. Page 4, line IS, by inserting after the word 
30 "board" the words "and the executive director". 
31 12. Page 4, by striking line 17 and inser"ting 
32 in lieu thereof the words and fi~~re: 
33 "8. The executive director and staff of the Iowa 
34 housing finance authority". 
35 13. Page 4, line 18, by striking the \'IOrd \Ioffice". 
36 14. Page 4, line 19, by striking the \vord 
37 "treasurer" and inserting in lieu thereof the words 
38 "executive director". 
39 15. Page 11, line 19, by striking the word 
40 lItreasurer ll and inserting in lieu thereof the word 
41 "board". 
42 16. Page 15, line 3, by striking the word 
43 "treasurer" and inserting in lieu thereof the '\-Iords 
44 "executive director". 
45 17. Page 21, line 49, by striking the Hord 
45 "treasurer" and inserting in lieu thereof the words 
47 "executive director ll

• 

48 18. Page 22, line 11, by striking the Hord 
1&. "treasurer" and inserting in lieu thereof the \vords 
:~ "executive director". 

-1-



'I1ARCH 27, 1980 
PAGE EIGHTEEN 

lH-5719 
Page Two 

1 19. Page 22, line 16, by striking the word 
2 "treasurer" and inserting in lieu thereof the words 
3 "executive director". 
4 20. page 22, line 20, by striking the word 
5 "treasurer" and inserting in lieu thereof the words 
6 "executive director". 
7 21. Page 22, line 27, by striking the word 
8 "treasurer" and inserting in lieu thereof the words 
9 "executive director". 

10 22. By numbering and renumbering as necessary. 
H-5719 FILED BY DAVITT of Harren 
M.lI.RCH 26, 1980 
.,.j~~.-,) .. ( .. ~)/:;"7! --:t ;0:",'::,') 

. '".': 

• 

• 

• 
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MARCH 28, 1980 
PAGE FOUR 

SENATE FILE 2243 
.-5722 

1 Amend the cor.~ittee amendment, H-5578, to Senate 
File 2243 as <lmended, passed and reprillted by the 
S':!ll<lte as fol101-1s: 

2 
3 
4 
5 
6 

1. rage 1, by inserting after line 19 the 
following: 

" "BClnkhead-Jone~ Fan:: Tenant i'.ct" :r.eans the 
7 ;,ct cited as 50 Stat. 522 (193'/), for!llerly codified 
a ~s 7 U.S.C. s. 1000 et seq" repealed by Pub. L. No. 
9 87-128 (1961)." 

10 2. Page 22, by inserting after line 42 the 
11 following: 
12 I·Sec . 25. NEW SECTION. AGENCY. The board shall 
13 m.:.d:.e 2T)plicat~.on to and receive f=om the secretary 

of agriculture oj: the United States, or any other 
proper federal official, pursuQn~ a~d subject to the 
provi SiOBS C f ?i.~.h. L. No. !J:.99, 54 Stat. 152 (1.950) I 

(formerly codified 40 U.S.C.s.440 et seq. (1976)) 

14 
15 
16 
17 
18 all of the tru~t assets held by ~he United States 
lS in tru~t for the Iowa rural rehabilitation corpol."ation 

now dissolved. 20 
21 
22 
23 _4 .5 
26 
2"/ 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

« 

Stcc. 26. !;!':\-l SECT!ON. l .. CREE11ENTS. The board 
m~y enter into Zlgreel:ler!t.s with t.he secretary of 
agricul tT,,;.re of t11e Uni tea States pursuan't to Pub. 
L. No. 499 s. 2(f) (1950) upon terms and co"ditions 
and for periodz of time as mutually agreeable, 
2uthcrizing the boal-d to accept, a<tl1inister I expend 
2.nd nse i::: th£' st.ate of 10',·:& all or ar:y p~rt of the 
t:r. .. ust assets 01...- other fU!,:Q:=> in the state of Iowa which 
have heen ~ppropriated for l.,;.se in carrying out the 
purpos8S or th~ B<~;'!}:'hc~d-Jones F?l:""m Tenant. Act_ ~Dd 
to do any Ci:1d all thi,)gs necess<lry to effectuate and 
carry out the purposes of said agreements. 

Sec. 27. N)';':' SECTION. ASSETS--ACCOU:n. The trust 
assets received und~r the application mclcie pursuant 
to sect-ion t· .... er.t.y-five (25) of this Act ot.'ler th3n 
cash shall be tak~n on proper trans[e:r or assigT'~"":lent 
from the deparbnent of social services to t.he board 
and adr..inisterec as provided in this Act. These funds 
may be used for any of the purposes of this Act, 
including but not limited to cost.s of adrninis"tration 
i:nd in3urir.g or· guaranteeing payr.<ent of all or a 
porticn of lOil.ns made pursuant to this Act. 

Sec. 28. l;~\"! SEC;'J' ION. PROGRI\l'iS IN PROGRESS. 
Th~ bocra shaI~compl.:te the acministration of programs 
in oroqress on the effective date of this Act to t.lle 
ext~nt' that ft.;nds vI21.:<.' com:ni tted, obligations incurred 
or rights accrued prior to the effective date of this 
Act under the progr~~s authorized under sections two 
hundred thirty-four point fifteen (234.15) through 
t\W hundr.ed thirty-four point twenty (234. 20) of th':! 

-1-



H-5722 - Page 2 
1 Code prior to the rep~al of those sections by this 
2 Act. Moneys received under this section shall be 
3 deposited to th~ board. 
4 Sec. 29. NEI., SE:CTION. LIABILITY. The united 
5 states, the board and the secretary of agriculture 
6 of the U~ited States shall be held free from liability 
7 by virtue of the transfer of the assets to the board. 
S The board and persons acting in its behalf, while 
9 acting wi·thin the scope of their employment or agency, 

10 are not subject to personal liability resulting from 
11 carrying out their powers and duties under this Act. 
12 Sec. 30. NEW SECTION. TRANSFER OF EXISTING ASSETS 
13 &~ LIABILTTIES. The trust assets and liabilities 
14 of the former Iowa rural rehabilitation corporation 
15 under the jurisdiction of the deparL~ent of social 
16 services shall be transferred to the jurisdiction 
17 of the board on the effective date of this Act. The 
18 board shall be the successor in interest to the 
19 agreements in effect between the united States 
20 govern.'T,ent and the department of social services on 
21 behalf of the state of Iowa on the effective date 
22 of this Act. 
23 Sec. 31. Sec·tions two hundred thirty-four point 
24 fifteen (234.15), through two hundred thirty-four 
25 point t;;enty (234.20), Code 1979, are repealed." 
26 3. Page 22, line 46, by inserting after the word 
27 "duties" the words "ancl providing for its 
28 administration of the Bilnv..head-Jo:les Farm Tenant Act 
29 funds". 
30 4. By nu~ering, renumbering and correcting 
31 internal references as necessary. 

H-5722 FTLED BY COCHRAN of Webster 
Hi\RCH 27, 1980 
LOS~, ~lOTION TO RECONSIDER, LOST (f prJ 

SENATE FILE 2243 
H-S720 

1 Amand the Co~~ittee ~mendment, H-557B, to Senate 
/. Pile 221;3 as amended, passed and reprinted by the 
3 Sc:na te as follo\"s: 
4 1. Page 9, by striking lines 10 through 13. 
S 2. Page 9, by inserting after line 22 the 
6 following: 
7 II If the beginning farmer is able to secure 
8 « loan fro~ conv8ntional sources, the beginning farmer 
9 shall only be eligible to receiv;a up to fifty percent 

10 of the total requested lonn under this urocram." 
1. 
12 
13 
1 !, ,., 

3. Page 9, by striking lines 47 thr~ug~ page 10, 
line 1. 

4. Page 10, by i.nserting after line 9 the 
£ollo\'ling: 

1S" If the beginning bUsinessperson is able 
i 6 to sect:i7e a loan from conventional sources: the 
17 beginning businessperson sh~ll only be eligible to 
18 receive up to fifty perCe!lt o~ the total requested 
19 lo~n under this program." 
20 S. I3y numbering and renumbering as required by 
21 this amendment. 

<;-5720 FILED [. kQ.ST BY l"..AULSBY of Calhoun 
:-'<.ARCH 27, 1980·" Ub ; 

• 

• 

• 
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SENATE FILE 2243 
H-5734 

1 Amend the committee amen~~ent H-5578 to Senate 
2 File 2243 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Page I, by striking line 34. 

H-5734 FILED 
MARCH 27, 1980 
j\DOPTED (if /.:::,.~) 

BY HALVORSON of Webster 



MARCH 28, 1980 
PAGE NINE 

SENATE FILE 2243 
H-572l 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

. d t H-5578 to Senate Amend the Cornm~ttee amen men , . t~d by the 
File 2243 as amended, passed and repr~n 

Senate, as follows: . after line 42 the 
1. Page 22, by insert~ng 

following: f' hundred two point two 
"s c Section lve d bAts 

e . ---' 202) Code 1979, as amende y c 
hundred two (502. , 1 Assew~ly 1979 Session, 
of the Sixty-eighth Gene~a (120), se~tions five (5) 
chapter one h,:.mdl:ed blden b~ adding the following new and six (6), lS amende 1 

subsection: i tv issued by the Iowa 
NEl~ SliBSECTION. lmy secu: b;ard under sections 

f21i:lily enterprise deve:~;~~n(24) of this Act." 
one (1) through t>:,ent~6 by inser.ting after the \vord 

2. Page 22, llne, ~. 9 its securities from '1duties" the words tland.e~emp~1n" 
the state uniform SeCUl:ltles law . 

H-572l FILED 
MARCH 27, 1980 
ADOPTED (? ," '" ; 

BY ANDERSON of Audubon 
BENNETT of Ida 
De GROOT of Lyon 

HINKHOliSE of Cedar 
HUSAK of Tama 

SENATE FILE 2243 
H-5733 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
'j 8 
.9 
20 
21 
22 
23 

Amend the Co~~ittee amendment H-557a to Senate 
File 2243 as amended, passed and reprinted by the 
Senate as fOllows: 

1. Page 9, by inserting after line 13 the 
following: 

" . The beginning farmer has not previously 
received finanCing under the program for the 
acquisition of property similar in nature to the 
property for which the loan is sought. HoweVer, this 
restriction shall not apply if the amount previously 
received plus the amount of the loan sought does not 
eXceed four hundred thousand dollars." 

2. Page 10, by inserting after line 1 the 
f0110lo/ing: 

" The beginning businessperson has not 
previously received financing under the program for 
the acguisition of property similar in nature to the 
property for ./hich the loan is sought. However, this 
restriction shall not apply if the amount previously 
received plus the amount of the loan sought does not 
exceed tour hundred thousand dollars." 

3. Number and renumber as reguired by this 
amendment. 

H-5733 FILED 
MARCH 27, 1980 
ADOPTED ('f' ,.;:.:."' 

BY MILLER of Buchanan 

• 

• 

• 
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SENATE CLIP SHEET 

APRIL 1, 1980 

House Amendment to Senate File 2243 

S-5573 

1 Amend Senate File 2243 as amended, passed and 
2 reprinted as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. NE\~ SECTION. SHORT TITLE. This Act 
6 may be cited as the "Iowa Family Enterprise Development 
7 Act". 
8 Sec. 2. NEW SECTION. DEFINITIONS. As used in 
9 this Act, unless the context otherwise requires: 

10 1. "Agricultural improvements" means any 
11 improvements, buildings, structures or fixtures 
12 suitable for use in farming which are located on 
13 agricultural land. "Agricultural improvements" 
14 includes a single-family dwelling located on 
15 agricultural land which is Or will be occupied by 
16 the beginning farmer and structures attached to or 
17 incidental to the use of the dwelling. 
18 2. "Agricultural land" means land suitable for 
19 use in farming. 
20 3. "Beginning businessperson" means an individual 
21 with a low or moderate net worth who engages in or 
22 wishes to engage in a business involving one of the 
23 following: 
24 a. The manufacturing, processing or assembling 
25 of agricultural or manufactured products. 
26 b. A commercial enterprise involving the storing, 
27 warehousing or distributing of products of agriculture, 
28 mining or industry. 
29 c. The retailing of products of agriculture, 
30 mining or industry. 
31 d. The construction of improvements, buildings, 
32 structures or fixtures suitable for use in farming 
33 or any other type of business. 
34 4. "Beginning farmer" means an individual with 
35 a low or moderate net worth who engages in farming 
36 or wishes to engage in farming. 
37 5. "Board" means the Iowa family enterprise 
38 development board established pursuant to section 
39 three (3) of this Act. 
40 6. "Bonds" means bonds issued by the board under 
41 this Act. 
42 7. "Business property" means real property within 
43 this state which is suitable for use as the principal 
44 place of business of a beginning businessperson or 
45 real or personal property suitable for use in the 
46 business of the beginning businessperson for which 
47 an income tax deduction for depreciation is allowable 
48 in computing federal income tax under the Internal 
49 Revenue Code of 1954 as defined in secti.on four hundred 
50 twenty-two point four (422.4) of the Code. 
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1" 8, "Depreciable agricultural property" means real 
2 or personal property suitable for use in farr.ting, 
3 including agricultural improvements, for which i1ll 
4 inco:;:e t:ax deduction for depreciation is al10',vable 
:, in co:nputing federal inco:ne tax under the Internal 
5 Revenue Code of 1954 as defined in section four hundred 
7 t;~;enty-tt"lO point four (422.4) of the Code. 
8 9. "Farming" means farming as defined in section 
9 one hundred seventy-two C point one (l72C.1), 

10 subsection six (6), of the Code. 
11 10. "Low or moderate net worth" means an aggregate 
12 net worth of an individual and the individual's spouse 
13 and children, if any, of less than one hundred thousand 
14 dollars. 
15 11. "Hortgage" means a mortgage, mortgage deed, 
16 deed of trust, or other instrument creating a first 
17 lien, subject o~ly to title exceptions and ep.cu~brances 
18 acceptable to the board, including any subordinate 
19 mortgage liens retained by a seller or conveyed to 
20 a mortgage lender., on a fee inte~est in agricultural 
21 land and agricultural improvements Or business 
22 property. 
23 12. "I,:ortgage lencer" rceans a bank, trust company, 
24 mortgage comp3ny, national banking association, savings 
25 and loan association, life insuritnce co:apany, any 
26 state or federal gover~~ental agency 0= 

27 inst=uz:1entality, including Hithout limitation the 
28 fede=al land bank or any of its local associations, 
29 or any other financial institution or e~tity authorized 
30 to make nortgage loans in this stat.e.. 
3], 13." i-!ortg age loan 11 men ns a f inane ial obl ig a tion 
32 secured by a mortgage. 
33 14 ~ "~et worth" mearlS total assets r::inus total 
34 liabilities as determined in accordance with generally 
35 accepted accounting principles with appropriate 
36 exceptions and exemptions reasonably related to an 
37 equitable determination of the beginning fa~er's 
38 or businessperson's net worth. 
39 15. "Note" means a bond anticipation note issued 
40 by the board under this Act. 
41 16. "Program" means the IO'.-Ia family ente;:prise 
42 development program established pursuant to section 
43 ten (10) of tllis Act. 
44 17. "Secured loan" means a financial obligation 
45 secur~d by a chattel mortgage, security agreem~r.t 
46 or other instrument creating a lien on an interest 
41 in depreciable agricultural property or business 
48 property. 
/; 9 18. "State agency" means any board, cor.lmission, 
50 d~partment, public officer. or other agency or 

• 
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1 authority of the state of Iowa. 
2 19. "Treasurer" means the treasurer of the state 
3 of Iowa. 
4 The board may establish by rule further definitions 
5 applicable to this Act and cla~ific~tion of the 
6 definitions in this section, as necessary to assure 
7 eligibility for funds, insurance or guarantees 
8 available under federal laws and to carry out the 
9 public purposes of this Act. 

10 Sec. 3. NEW SECTION. ESTABLISHMENT OF BOARD. 
11 1. The IOVia family enterprise development board 
12 is established and constituted a public instru=entality 
13 and agency of the state exercising public and essential 
14 governmental functions to establish and operate the 
15 program. The board shall consist of nine members, 
16 seven members appointed by the governor Vlith the 
17 approval of two-thirc:s of the members of the senate 
18 and the treasurer and the state secretary of 
19 agriculture who are ex officio voting members. No 
20 more than five members shall belong to the same 
21 political party. As far as possible the governor 
22 shall include within the membership persons who 
23 represent financial institutions experienced in 
24 agricultural or business lending, the real estate 
25 sales industry, farmers, beginning farmers, 
26 businesspersons, beginning businesspersons and any 
27 Oth2.:'" person specially interestec in fanily enter-prise 
28 development. 
29 2. The appointed members of the board shall be 
30 appointed by the governor for terms of six years 
31 except that, of the first appoint=ents, two members 
32 shall be appointed for terms of hlo yei1rs and tl-lO 
33 members shall be appointed for a term of four years. 
34 A person appointed to fill a vacancy shall serve only 
35 for the unexpired portion of the term. A member is 
36 eligible for reappointment. An appointed member of 
37 the board may be removed from office by the governor 
38 for misfeasance, malfeasance or willful neglect of 
39 duty or other just cause, after notice and hearing, 
40 unless the notice and hearing is expressly waived 
41 in \·,ri ting. 
42 3. Five me~bers of the board constitute a quorum 
43 and the affirmative vote of a majority of the members 
44 -is necessary for any reco=endation made by the board. 
45 The majority shall not include any member vlho has 
46 a conflict of interest and a statement by a member 
47 of a conflict of interest is conclusive for this 
48 purpose. A vacancy in the membership does not impair 
49 the right of a quorum to perform the functions and 
50 duties of the board, 

• 

• 

• 
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1 4. Appointed members of the board are entitled 
2 to receive forty dollars per dien for each day spent 
3 in performance of their functions and duties as members 
4 and reimburse~ent for all actual and necessary expenses 
5 incurred in the performance of their functions and 
6 duties as members. 
7 5. Meetings of the board shall be held at the 
8 call of the chairperson or when t-.'iO members so request." 
9 6. Hembers shall elect a chairperson and vice 

10 chairperson annually, and other officers as they 
11 determine." However, the treasurer of state shall 
12 be the treasurer of the board and shall not serve 
13 as any other officer of the board. 
14 7. The appointed members of the board shall give 
15 bond as required for public officers in chapter 6~. 
16 8. The treasurer and staff of the treasurer's 
17 office shall serve as the staff of the board. The 
18 treasurer shall advise the board on matters relating 
19 to agricultural or business land and property and 
20 agricultural or business finance, and carry out all 
21 directives from the board, and ~ay hire and su?ervise 
22 additional staff pursuant to its cirections and ~nde~ 
23 the provisions of chapter nineteen A (19A), of the 
24 Code, except that principal ad~inistrative assistants 
25 with responsibilities in begin~ing farm or business 
26 loan ?rogra.l"11S, accounting, :nortgage loan processing, 
2/ anci investment portfolio :nanage:-:,e;-:t a:ce eXf;!m!?t from 
28 that ~~~~ter. 
29 Sec. 4. N"EI' SECTION. LEGISL;'.TIVE FINDINGS. The 
30 ge:1eral assembly finds and dec laces as fol J.O\.;s: 
31" 1. The establishment of the program is in all 
32 resoects for the benefit of the people of the state 
33 of iQ<,.;a, for the improve;nent of t~eir heal th and 
34 welfare and for the promotion of the economy, '"'hich 
35 are public purposes. 
36 2. The board will be perfo=.ing an essential 
37 governmental function in the exercise of the powers 
38 and duties conferred by this Act. 
39 3. The:ce exists a serious pro~lem in this state 
40 regarding the ability of nonestablished farmers to 
41 acquire agricultural land and improvements and 
42 depreciable agricultural property in order to enter 
43 farming and the ability of nonestablished 
4~ businesspersons to acquire business property in order 
45 to start a business. 
46 4. This barrier to entry into farming is conducive 
47 to consolidation of acreage of agricultural land with 
48 fewer individuals resulting in a grave threat to the 
1,9 traditional family farm . 
50 S. This barrier to starting a business is conducive 
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1 to the continuing expansion of very large businesses 
2 and the decrease in number of smaller independent 
3 businesses resulting in a grave threat to the 
4 traditional family business. 
5 6. These conditions result in a loss in population, 
6 une:rlployment and a moverr.ent of persons fro:n !:'ural 
7 communities to urban areas accompanied by added costs 
8 to communities for creation of new public facilities 
9 and services. 

10 7. One major cause of this condition has been 
11 recurrent shortages of funds in private channels and 
12 the high interest cost of borrowing. 
13 8. The ordinary operations of private enterprise 
14 and of existing programs of the federal government 
15 have not in the past corrected these conditions. 
16 9. A stable supply of adequate funds for 
17 agricultural and business financing is required to 
18 encourage beginning farmers and businesspersons in 
19 an orderly and sustained manner and to reduce the 
20 problems described in this section. 
21 10. Article nine (IX), section three (3), of the 
22 Constitution of the State of Iowa requires that, "The 
23 General Assembly shall encourage, by all suitable 
24 means, the promotion of intellectual, scientific, 
25 moral, and agriculturi:ll improvement", and agricultural 
26 improvement and the public good are served by a policy 
27 of f~cilitating access to capital by beginning farmers 
28 unable to obtain capital els'2'",here in order to 
29 preserve, encourage and protect the ffu"ily f~r~. 
30 11. It is necessary to create a fa~ily enterprise 
31 development program to encourage ownership and 
32 operation of farms by beginning farmers and to 
33 encourage ownership and operation of businesses by 
34 beginning bUSinesspersons by providing purchase money 
35 loans to beginning farmers and businesspersons who 
36 are not able to obtain adequate capital elsewhere 
37 and to lower costs through the use of public financing. 
38 12. All of the purposes stated in this seotion 
39 are public purposes and uses for which public ~oneys 
40 may be borrowed, expended, advanced, loaned or granted. 
41 Sec. 5. NEW SECTION. GUIDING PRINCIPLES. In 
42 the performance 0: the duties, implementation of the 
43 powers, and selection of specific projects to receive 
44 assistance under this Act, the board shall be guided 
45,by the following principles: 
46 1. The board shall not become an owner of real 
47 or depreciable agric~ltural property or business 
48 property, except on a temporary basis where necessary 
49 in order to implement the projects, to protect its 
50 investments by means of foreclosure or other means, 

• 

• 

• 



" 

SENATE 6 
APRIL 1, 1980 

5-5573 
PAGE 6 

1 or to facilitate transfer of real or deprecia;:,1e 
2 agricultural property for the use of beginning farmers 
3 or the transfer of business property for use of 
4 beginning businesspersons. 
5 2. The board shall exercise diligence and care 
6 in selection of projects to receive assistance and 
7 shall ai?Ply cllstomary and acceptable business and 
8 lending standards in selection and subsequent 
9 implementation of the projects. The board may delegate' 

10 primary responsibility for determination and 
11 implementation of the projects to any federal 
12 governmental agency or instrumentality or state agency 
13 which assumes any obligation to repay the 104n, either 
14 directly or by insurance or guarantee. 
15 Sec. 6. NEW SECTION. GENER.l\.L POh'ERS. The board 
16 has all of the powers needed to carry out the program, 
17 including but not limited to the power to: 
18 1. Issue bonds and notes as provided in this Act 
19 in order to finance the program. 
20 2. Sue and be sued on bahalf of the program. 
21 3. Nake and execute agreements, contracts and 
22 other instruments, with any public or private entity, 
23 including but not limited to any federal governmental 
24 agency or instrlli~entality, in furtherance of the 
25 progra",. The board may nake and execute contracts 
26 with mortgage lenders for the servicing of mortgage 
27 and secured loans. All political subdivisions, other 
28 public agencies and state agencies may enter into 
29 contracts and otherwise cooperate with the board. 
30 ". Acquire, hold, improv'e, mortgage, lease and 
31 dispose of real and personal property, including but 
32 not limited to, the power to sell at public or private 
33 sale, with or without public bidding, any property, 
34 mortgage or secured loan or other obligation held 
35 by the board. 
36 5. Procure insurance, including pool insurance 
37 on any group of mortgage or secured loans, against 
38 any loss in connection with the operations and property 
39 interests of the program. 
40 6. Fix and collect fees and charges for program 
41 services. 
42 7. subject to any agreement with bondholders or 
43 noteholders, invest or deposit moneys of the program 
44. in any manner determined by the board, notwi thstanding 
45 the provisions of chapters four hundred fifty-two 
46 (452), four hundred fifty-three (453) or four hundred 
47 fifty-four (454) of the Code. 
48 8. Accept appropriations, gifts, grants, loans, 
49 or other aid from puhlic or private entities. A 
50 record of all gifts or grants, stating the type, 
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I amount and donor, shall be clearly set out in the 
2 board's annual report along with the record of other 
3 receipts. 
4 9. Provide technical assistance and counseling 
5 related to the program's purposes. 
6 10. In coope~a~ion with other local, state or 
7 federal governmental agencies or instrumentalities, 
8 conduct studies of beginning farmer and businessperson 
9 needs, and gather and compile data useful to facilitate 

10 decision making. 
11 11. Contract with architects, appraisers, 
12 agronomists, soil conservationists, engineers, 
13 attorneys, accountants, construction and finance 
14 experts, and other advisors or enter into contracts 
15 or agreements for such services \..-ith local, state 
16 or federal gover~~ental agencies. 
17 12. Make, alter and repeal rules consistent with 
18 the provisions of this Act, and su~ject to chapter 
19 seventeen A (17A) of the Code. 
20 Sec. 7. NEvi S'"CTION. ANNUAL REPORT. 
21 1. The board shall submit to the governor and 
22 to such members of the general assembly as request 
23 it, not later than January fifteenth of each year, 
24 a complete and econo:::ically designed and reproduced 
25 report relating to the pro9"arn setti~g forth: 
26 a. Its operations and accomplishments. 
27 b. Its rcceip~s and expenditures during the fiscal 
28 year, in accordance with the classifications 
29 established for operating a~d capital accounts. 
30 c. Its assets and liabilities at the end of the 
31 fiscal year and the status of reserve, special and 
32 other funds. 
33 d. A schedule of its bonds and notes outstanding 
34 at the end of the fiscal year, together \,'i th '" 
35 statement of the a~ounts redeemed and issued during 
36 the fiscal year. 
37 e. A statement of its proposed and prOjected 
38 activities. 
39 f. Reco~~endations to the general assembly, as 
40 it dee~s necessary. 
41 g. An analysis of beginning farmer and 
42 businessperson needs in the state. 
43 2. The annual report shall identify performance 
44 goals of the program, and clearly indicate the extent 
45 of progress during the reporting period, in attaining 
46 the goals. Where possible, results shall be expressed 
47 in terms of number of loans, acres 0: agricultural 
48 land and parcels of business real property. 
49 Sec. 8. NEW SECTION. :-70NDISCRI:-lINATION. 
50 1. The opportunity to acquire agricultural land 

• 
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1 and improvements and depreciable agricultural property 
2 or business property financed or otherwise assisted 
3 by the board, directly or indirectly, is open to all 
4 persons regardless of race, creed, color, sex, nation~l 
5 origin, age, physical impairment, or religion. 
6 2. The boaed shall promote r:l/lrketing plar.s for 
7 the program. 
8 Sec. 9. NEi'l SECT ION. SURPLUS MONEYS. Moneys 
9 declared by the board to be surplus moneys which are 

10 not required to service bonds and notes, to pay 
11 administrative expenses of the program or to accumulate 
12 necessary operating or loss reserves, shall be used 
13 by the board to provide loans, grants, subsidies, 
14 and services to beginning farmers and businesspersons 
15 through any of the projects established under the 
16 prograrn. 
17 Sec. 10. NE~¥ SECTION. FM11LY ENTERPRI SE 
18 DEVELOPHErlT PROGRAN. 
1;' 1. The board shall develop an IO\~a farr.ily 
20 enterprise development program to facilitate the 
21 ncquisition of agricultural land a~d improvements 
22 and cepreciable agricultural property by beginning 
23 far~ers and the acquisition of business property by 
24 begin~ing businesspersons. The board shall exercise 
25 the pOHers granted in this Act in (;=der to fulfill 
26 the goal of providing financial assistance to beginni.ng 
27 farmers in the acquisition of ag.ricultural l~!!d and 
28 improvements and depreciable agricc:ltural property 
29 and to beginning businesspersons in the acquisition 
30 0": bt:siness property. The board may particlpa te in 
31 and c,:,:.)perate \oJ'ith progra~\\s of any federc .... l governmental 
32 agency or instrumentality or \-lith any progl:"u.ffi of any 
33 other state agency in the administration of the 
3tl progzoc.:i!. 
35 2. 'l'he board shall provide in the program that 
36 a mortgage or secured loan to or on behalf of a 
37 beginning farmer may only be provided if the following 
38 criteria arB satisfied: 
39 a. The beginning farmer is a resident of the 
40 state. 
41 b. The agricultural land and ~"provement5 or the 
42 depreciable agricultural property proposed to be 
43 purchased will be located in the state. 
44 c. The beginning farmer has sufficient education, 
45 training, or experience in the type of farming for 
46 ~hich the loan is requested. 
47 d. 'the program is financing the acquisition by 
48 that beginning farmer of agricultural land, 
1;9 agricultural improvements or depreciable agricultural 
50 pr.operty totaling not more than fO:lr hundred thousand 
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1 dollars in value. 
2 e. If the loan is for the acquisition of 
3 agricultural land, the beginning farmer has or will 
4 have ~ccess to Ctdequatc ... [o!.'"ki!1g capital, ta:r.~ 

5 equipment, machinery or livestock. If tile loan 1S 

6 for the acquisition of depreciable agricultural 
7 property, the beginning farmer has or will have access 
8 to adequate working capital or agricultural land. 
9 f. The board determines that the beginning farmer 

10 is unable to secure financing from conventional sources 
11 upon terms and conditions which the beginning farmer 
12 reasonably could be expected to fulfill. 
13 g. The beginning farmer has not previously received 
14 financing under the program for the acquisition of 
15 property similar in nature to the property for which 
16 the loan is sought. However, this restriction shall 
17 not apply if the a~ount previously received plus the 
18 amount of the loan sought does not exceed ~our hundred 
19 thousand dollars. 
20 h. The agricultural land and improvements or 
21 depreciable agricultural property shall only be used 
22 for farming by the beginning farmer or his or her 
23 family. 
24 i. Allor part of the loan is to be insured, 
25 guaranteed or otherwise secured by the federal 
26 government or a federal governmental agency or 
27 instrumentality, a state agency or private mortgage 
28 insurers. 
29 J. Other criteria as the board prescribes by rule. 
30 3. The board shall provide in the program that 
31 a mortgage or secured loan to or on behalf of a 
32 beginning businessperson may only be provided if the 
33 following criteria are satisfied: 
34 a. The beginning businessperson is a resident 
35 of the state. 
36 b. The business property proposed to be purchased 
37 will be located in the state. 
38 c. The beginning businessperson has sufficient 
39 education, training, or experience in the type of 
40 business for which the loan is requested. 
41 d. The program is financing the acquisition by 
42 that beginning businessperson of business property 
43 totaling not more than four hundred thousand dollars 
44 'in value. 
45 e. If the loan is for the acquisition of business 
46 real property, the beginning businessperson has or 
47 will have access to adequate working capital, business 
48 equi~nent. machinery or fixtures. If the loan is 
49 for the acquisition of business equipment, machinery 
50 or fixtures, the beginning businessperson has or will 

• 
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1 have access to adequate \'lorking capital or business 
2 real property. 
3 f. The board determines that the beginning 
4 businessperson is unable to secure financing from 
5 conventional sources upon terms and conditions which 
6 the beginning businessperson reasonably could be 
7 expected to fulfill. 
8 g. The beginning businessperson has not previously 
9 received financing under the program for the 

10 acquisition of property similar in nature to the 
11 property for which the loan is sought. However, this 
12 restriction shall not apply if the amount previously 
13 received plus the amount of the loan sought Goes not 
14 exceed four hundred thousand dollars. 
15 h. The business property shall only be used for 
16 a business engaged in by the beginning businessperson 
17 or his or her family. 
18 i. All of part of the loan is to be insured, 
19 guaranteed or otherwise secured by the federal 
20 government or a federal governmental agency or 
21 instru;<:.nta1ity, a state agency or private mortgage 
22 insurers. 
23 J. Other criteria as the board prescribes by rule. 
24 4. The board may provide in a mortgage or secured 
25 loan that the loan may not be asslL'11ed 'l-li thou tits 
26 written consent and may provide a due-an-sale clause 
27 'i ... ~ith respect to an assignment without the req~isite 
28 consent. The board may provide by rule the gro~nds 
29 for permitted assumptions of the loan. However, the 
30 board shall provide and state in a mortgage Or scc'llrea 
31 loa~ that the board has the power to raise the interest 
32 rate of the loan to the prevailing market rate if 
33 the r:\crtgage or secured loan is ass;;.med by a farmer 
34 or businessperson who is already established in that 
35 field at the time of the ass<.:mption of the loan. 
36 This provision controls with respect to a mortgage 
37 or secured loan made or purchased by the board 
38 not.,i thstanding the provisions of chapter five hundred 
39 thirty-five (535) of the Code. 
40 Sec. 11. NEW SECTION. LOANS TO BEGINNING FAru1ERS 
41 1\ND BUSINESSPERSONS. 
42 1. The board may make mortgage or secured loans, 
43 limited to loans all or part oC the aiuount of ',;hieh 
44 are insured, guaranteed, or oth0rwise secured by the 
45 federal government or a federal govern~enta1 agency 
46 or instrumentality, a state agency or priVette mortgage 
47 insurers, to beginning farmers to provide financing 
48 for agricultural land and improvements or depreciable 
49 agricultUral property or to beginning businesspersons 
50 to provide financing fOl:; business property . 
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1 2. Mortgage or secured loans shall contain terms 
2 and provisions, including interest rates, and be in 
3 a form established by rules of the board. The board 
~ shall require the besi~n:ng farme~ or business~erson 
5 to execute any note, mortgage or security agreement 
6 and furnish assurances and guarantees, including 
7 insurance, reasonably related to protecting the 
8 security of the loan, as the board deems necessary. 
9 Sec. 12. NEW SECTION. LOANS TO 110RTGAGE LENDERS. 

10 1. The board may make and contract to make loans 
11 to mortgage lenders on terms and conditions determined 
12 to be reasonably related to protecting the security 
13 of the program's invesbnent and to implementing the 
14 purposes of this Act. Mortgage lenders are authorized 
15 to borrow from the board under the program in 
16 accordance with the provisions of this section and 
17 the rules of the board. 
18 2. The board shall require the submissIon to the 
19 board by each mortgage lender to \vhich the board has 
20 made a loan, of evidence satisfactory to the board 
21 of the making of new mortgage or secured loans to 
22 beginning farmers or businesspersons as required by 
23 this section and in that connection may, through the 
24 board's employees or agents, inspect the books and 
25 records of a mortgage lender. 
26 3. Compliance by a mortgage lender with the terms 
27 of its agn;,ement with the board with respect to the 
28 making of new mortgage or secured loans to beginning 
29 farmers or businesspersons may be enforced by decree 
30 of any district court of this state. The board may 
31 require as a condition of a loan to a national banking 
32 association or a federally chartered savings and loan 
33 association, the consent of the association to the 
34 jurisdiction of courts of this state over any 
35 enforcement proceeding. The board may also require, 
36 as a condition of a loan to a mortgage lender, 
37 agreement by the mortgage lender to the payment of 
38 penalties to the treasurer for violation by the 
39 mortgage lender of its agreement with the board, and 
40 the penalties shall be recoverable at the suit of 
41 the board. 
42 4. The board shall require that each mortgage 
43 lender receiving a loan pursuant to this section shall 
44 issue and deliver to the board evidence of its 
45 indebtedness to the board which shall constitute a 
46 general obligation of the mortgage lender and shall 
47 bear a date, mature at a time, be subject to prepayment 
48 and contain other provisions consistent with this 
49 section and reasonably rela t'_<l to protecting the 
50 security of the program's investment, as the board 

• 
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1 determines. 
2 5. Notwithstanding any other provision of this 
3 section, the interest rate and other terms of loans 
4 to rnortg~ge lenders mode from the proceeds of an issue 
5 of bonds or notes of the board shall be at least 
6 sufficient to assure the payment of the bonds or notes 
7 and the interest on them as they become due. 
8 6. The board may require that loans to mortgage 
9 lenders are additionally secured as to payment of 

10 both principal and interest by a pledge of and lien 
11 upon collateral security by special escrow funds or 
12 other forms of guarantee and in amounts and forms 
13 as the board by resolution determines to be necessary 
14 to assure the payment of the loans and the interest 
15 as they become due. Collateral security shall consist 
16 of direct obligations of or obligations guaranteed 
17 by the United States or one of its agencies, 
18 obligations satisfactory to the board which are issued 
19 by other federal agencies, direct obligations of or 
20 obligations guaranteed by a state or a political 
21 subdivision of a state or investment quality 
22 obligations approved by the board. 
23 7. The board may require that collateral for loans 
24 be deposited with a bank, trust company or other 
25 financial institution acceptable to the board located 
26 in this state and designated by the board as custodian. 
27 In the absence of that requirement, each mortgage 
28 lender shall enter into an agreement with the board 
29 containing provisions the board deems necessary to 
30 adequately identify and maintain the collateral, 
31 service the collateral and require the mortgage lende~ 
32 to hold the collateral as an agent for the board and 
33 be accountable to the board as the trustee of an 
34 express trust for the application and disposition 
35 of the collateral and the income from it. The board 
36 may also establish additional requirements the board 
37 deems necessary with respect to the pledging, 
38 assigning, setting aside or holding of collateral 
39 and the making of substitutions for it or additions 
40 to it and the disposition of income and receipts from 
41 it. 
42 8. The board may require as a condition of loans 
43 to mortgage lenders any representations and warranties 
44 the board determines are necessary to secure the loans 
45 and carry out the purposes of this section. 
46 9. If a provision of this section is inconsistent 
47 with a provision of law of this state governing 
48 mortgage lenders, the provision of this section 
49 controls for the purposes of this section. 
50 Sec. 13. NEI'l SECTIO~. PURCHASE OF MORTGAGE OR 
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1 SECURED LOANS. 
2 1. The board may purchase a~d make adva~ce 
3 co~itments to purchase mortgase or secured loans 
t, from mortgage lenders at prices and upon terms and 
5 conditions as t~e board determines. However, the 
6 total purchase price for all rnor~gage or secured loans 
7 which the board commits to purchase from a mortgage 
8 lender at anyone time shall not exceed the total 
9 of the unpaid principal balances of the loans 

10 purchased. Hortgage lenders are ac;thorized to sell 
11 mortgage or secured loans to the Doard in accordance 
12 with the provisions of this section and the rules 
13 of the board. 
l~ 2. The board shall require the submission to the 
15 board by each mortgage lender from "hich the board 
16 has purchased loans of evidence satisfactory to the 
17 board of the making of mortgage or secured loans to 
18 beginning farmers or businesspersons as required by 
19 this section and in that connection may, through the 
20 board's employees or agents, inspect the boo)"s and 
21 records of a mortgage lender. 
22 3. Compliance by a mortgage lender with the terms 
23 of its agreement with the boa~d with respect to the 
24 making of mortgage or secured Loans to beginning 
25 farmers or businesspersons may be enforced by decree 
26 of any district court of this state. The board may 
27 requi~e as a condition of purcha5~ of loans fT.o~ any 
28 national banking association or federally chartered 
29 saving3 and loan associatio~ the consent of tIle 
30 association to the jurisdiction of courts of this 
31 state over any enforceme~t pr.oceeding. The board 
32 may also require as a condition 0: the purchase of 
33 loans from il mortgage lender agreement by the !'".ortgage 
3~ lender to the payment of penalties to the board for 
35 violation by the mortgage lender or its agreement 
36 ,-,i th the board and the penal ties shall be recoverable 
37 at the suit of the board. 
38 4. The board may require as a condition of purchase 
39 of a loan from a mortgage lender that the mortgage 
40 lender make representations and warranties the board 
41 requires. A mortgage lender is liable to the board 
42 for damages suffered by the board by reason of the 
43 untruth of a representation or the breach of a warranty 
~4 and, in the event that a representation proves to 
45'oe untrue when reade or in the event of a breach of 
46 \-,arranty, the mortgage lender shall, at the option 
47 of the board, repurchase the loan for the original 
48 purchase price adjusted for amo~nts subsequently paid 
49 on it, as the board determines. 
50 5. If a provision of this section is inconsistent 
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1 wi th another provision of lal-l of this state governing 
2 mortgage lenders, the provision of this section 
3 controls for the purposes of this section. 
4 Sec. 14. NEW SECTION. pmiERS RELATING TO LO.l\NS. 
5 S;.lbj ect to any ag~eeme"t \vi th bondholder s or 
6 noteholders, the board may renegotiate a mortgage 
7 or secured loan or a loan to a mortgage lender in 
8 default, waive a default or consent to the modification 
9 of the terms of a mortgage or secured loan or a loan 

10 to a mortgage lender, forgive or forbear all or part 
11 of a mortgage or secured loan or a loan to a mortgage 
12 lender and commence, prosecute and enforce a judgment 
13 in any action, including but not limited to a 
14 foreclosure action, to protect or enforce any right 
15 conferred upon the board by law, mortgage or secured 
16 loan agreement, contract or other agreement and in 
17 connection with any action, bid for and purchase the 
18 property or acquire or take possession of it, complete, 
19 administer, pay the principal of and interest on any 
20 obligations incurred in connection with the property 
21 and dispose of and otherwise deal with the property 
22 in a manner the board deems advisable to protect the 
23 program's interests. 
24 Sec. 15. NEW SECTION. BONDS AND NOTES. 
25 1. The board may issue bonds and notes in principal 
26 amOU:1ts which are necessary to provide sufficient 
27 funds for achievement of the purposes of the program, 
28 the payment of interest on bo~ds and notes, the 
29 establish~ent of reserves to secure bonds and notes 
30 and all other expenditures of the board incident to 
31 and necessary or convenient to carry out the purposes 
32 of the program. However, the board may not have a 
33 total principal amount of bonds and notes outstanding 
34 at any time in excess of two hundred million dollars. 
35 The bonds and notes shall be dee.-ued to be invest.ment 
36 securities and negotiable instruments within the 
37 meaning of and for all purposes of the uniform 
38 co~~ercial code. 
39 2. Bonds and notes are payable solely and only 
40 out of the moneys, assets or revenues of the program 
41 and as provided in the agreement \vith bondholders 
42 or noteholders pledging any particular moneys, assets 
43 or revenues. Bonds or notes are not an obligation 
44.of this state or any political subdivision of this 

. 45 state within the meaning of any constitutional or 
46 statuto.:.·y debt limitatl.ons, but are special obligations 
47 payable solely and only from the sources provided 
48 in this Act, and the board shall not pledge the credit 
49 or. taxing power of this state or any political 
50 subdivision of this state or make the program's debts 
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1 payable out of any moneys except t:'ose of the program. 
2 3. Bonds and notes must be authorized by a 
3 resolution of the board. However, the resolution 
4 may delegate to an officer of the board the power 
5 to negotiate and fix the details of an issue of bonds 
6 or DoLes by an appropridte certificate of the 
7 authorized officer. 
8 4. Bonds shall: 
9 a. State the date and series of the issue, be 

10 consecutively numbered and state on their face that 
11 they are payable both as to principal and interest 
12 solely out of the assets of the program and do not 
13 constitute an indebtedness of this state or any 
14 political subdivision of this state within the meaning 
15 of any constitutional or statutory debt limit. 
16 b. Be either registered, registered as to principal 
17 only, or in coupon form, issued in denominations as 
18 the board prescribes, fully negotiable instruments 
19 under the laws of this state, signed on be:'alf of 
20 the board with the manual or facsimile signature of 
21 the chairperson or vice chairperson, attested by the 
22 manual or facsimile signature of the treasurer, have 
23 impressed or imprinted thereon the seal of the state 
24 of Iowa or a facsimile of it, and the coupons attached 
25 shall be signed with the facsimile signature of the 
26 chairperson or vice chairperson, be payable as to 
27 interest at rates and at times as the board determines, 
28 be payable as to principal at times over a period 
29 not to exceed fifty years from the date of issuance, 
30 at places and with reserved rights of prior redemption, 
31 as the board prescribes, be sold at prices, at public 
32 or private sale, and in a manner as the board 
33 prescribes, and the board may pay all expenses, 
34 premiums and commissions which the board deems 
35 necessary or advantageous in connection with the 
36 issuance and sale, and be issued under and subject 
37 to the terms, conditions and covenants providing for 
38 the payment of the principal, redemption premiums, 
39 if any, interest and other terns, conditions, covenants 
40 and protective provisions safeguarding payment, not 
41 inconsistent with this Act, as are found to be 
42 necessary by the board for the most advantageous sale, 
43 which may include, but are not limited to, covenants 
44 with the holders of the bonds as to: 
45 (1) Pledging or creating a lien, to the extent 
46 provided by the resolution, on moneys or property 
47 of the program or moneys held in trust or otherwise 
48 by others to secure the payment of the bonds. 
49 (2) Providing for the custody, collection, 
50 securing, investment and payment of any moneys of 
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1 or due to the program. 
2 (3) The setting aside of reserves or sinking funds 
3 and the regulation or disposition of them. 
4 (4) Limitations on the purpose to which the 
5 proceeds of sale of an issue of bonds then or 
6 thereafter to be issued may be applied. 
7 (5) Limitations on the issuance of additional 
8 bonds and on the refunding of outstanding or other 
9 bonds. 

10 (6) The procedure by which the terms of a contract 
11 with the holders of bonds may be amended or abrogated, 
12 the amount of bonds the holders of which must consent 
13 thereto and the manner in which consent may be given. 
14 (7) The creation of special funds into which 
15 moneys of the program may be deposited. 
16 (8) Vesting in an indentured trustee properties, 
17 rights, powers and duties in trust. 
18 (9) Defining the acts or omissions which constitute 
19 a default in the obligations and duties of the board 
20 ",nd providing for the rights and remedies of the 
21 holders of bonds in the event of a default. However, 
22 rights and remedies shall be consistent ,-lith the laws 
23 of this state and other provisio~s of this Act . 
24 (Ie) Any other matters which affect the secu:r-ity 
25 and protection of the bonds and the rights of the 
26 holders. 
27 S. The board may issue bonds for the purpose of 
28 refunding any bonds or notes of the program then 
29 outstanding, including the paynent of any redemption 
30 pre~iu~s and any interest accrued or to accrue to 
31 the date of redemption of the outstanding bonds or 
32 not.,:s. until the proceeds of bonds issued for the 
33 pur~ose of refunding outstanding bonds or notes are 
34 applied to the purchase or retirement of outstanding 
35 bonds or notes or the redemption of outstanding bonds 
36 or notes, the proceeds may be placed in escrow and 
37 be invested and reinvested in accordance with the 
38 provisions of this Act. The interest, income and 
39 profits earned or realized on ,an investment may also 
40 be applied to the payment of the outstanding bonds 
41 or notes to be refunded by purchase, retirement or 
42 redemption. After the terms of the escrow have been 
43 fully satisfied and carried out, any balance of 
44 oroceeds ",nd interest earned or realized on the 
45 investments may be returned to the program for use 
46 in any lawful manner. All refunding bonds shall be 
47 issued and secured and subject to the provisions of 
48 this Act in the same manner and to the same extent 
49 as other bonds. 
50 6. The board may issue negotiable bond anticipation 
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1 notes and may rene\'! them from time to time but the 
2 maximum maturity of the notes, including renewals, 
3 shall not exceed ten years from the date of issue 
4 of the original notes. Notes are payable from any 
5 avai2able moneys of the progra~ not otherwise pledged 
6 or from the proceeds of the sale of bonds in 
7 anticipation of which the notes were issued. Notes 
8 may be issued for any purpose of the program. Notes 
9 shall be issued in the same manner as bonds and notes 

10 and the resolution authorizing them may contain any 
11 provisions, conditions or limitations, not inconsistent 
12 with the provisions of this subsection, which the 
13 bonds or a bond resolution may contain. Notes may 
14 be sold at public or private sale. In case of default 
15 on notes or violation of any obligations of the board 
16 to the noteholders, the noteholders shall have all 
17 the remedi<?s provided in this Act for bondholders. 
18 Notes shall be as fully negotiable as bonds of the 
19 program. 
20 7. A copy of each pledge agreement by or to the 
21 board, including \vithout limitation each bond 
22 resolution, indenture of trust or similar agreement, 
23 or any revisions or supplements to it shall be filed 
24 with the secretary of state and no further filing 
25 or other action under article nine (9) of the uniform 
26 cOlrc"ercial code, or any other law of the state shall 
27 be required to perfect the security interest in the 
25 collateral or any additions to it or substitutions 
29 for it and the lien and trust so created shall be 
30 binding from and after the time Dade against all 
31 parties having claims of any kind in tort, contract 
32 or otherwise against the pledgor. 
33 8. The members of the board and any person 
34 executing bonds, notes or other obligations are not 
35 liable personally on the bonds, notes or other 
36 obligations or subject to personal liability or 
37 accountability by reason of the issuance of the bonds 
38 or notes. 
39 9. The board shall publish a notice of intention 
40 to issue bonds or notes in a newspaper published and 
41 of general circulation in the state. The notice shall 
42 include a statement of the maximum amount of bonds 
43 or notes proposed to be issued, and in general, what 
44 net revenues will be pledged to pay the bonds or notes 
45 and iJltercst thereon. An action shall not be brought 
46 questioning the legality of the bonds or notes or 
47 the power of the board to issue the bonds or notes 
48 or to the legality of any proceedings in connection 
49 with the authorization or issuance of the bonds or 
50 notes after sixty days from the date of publication 
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1 of the notice. 
2 Sec. 16. NEW SECTION. RESERVE FUNDS AND 
3 APPROPRIATIONS. 
4 1. The board may create and est~blish for the 
5 progr~m one or more special funds, each to be known 
6 as a "bond reserve fund" and shall pay into each bond 
7 reserve fund any moneys appropriated and made available 
8 by the state for the purpose of the fund, any proceeds 
9 of sale of notes or bonds to the extent provided in 

10 the bond resolutions of the board authorizing their 
11 issuance and any other moneys which are available 
12 to the board for the purpose of the fund from any 
13 other sources. Moneys held in a bond reser-ve fund, 
14 except as otherwise provided in this Act, sha·ll be 
15 used as required solely for the payment of the 
16 principal of bonds secured in whole or in part by 
17 the fund or of the sinking fund payments with respect 
18 to the bonds, the purchase or redemption of the bonds, 
19 the payment of interest on the bonds or the payments 
20 of any redemption premilL'11 required to be paid \"hen 
21 the bonds are redeemed prior to maturity. 
22 2. Noneys in a bond reserve fund shall not be 
23 \Vi thdrawn from it in an amOL:n t that ,,,ill reduce the 
24 amOU:1t of the fund to less t;,an the bond. reserve fund 
25 requirement established for the fund, as p!"ovided 
26 in this se~tion, except for the purpose of making 
27 pa~ent Vlhen due of principal, interest, redemption 
28 premiums and the sinking fur.d ?ayments I"ith rC!s:)ect 
29 to the bonds for the payment of which other r.ooneys 
30 of the program are not available. Any inco~~ or 
31 interest earr.ed by, or incremental to, a bond reserve 
32 fund due to the investment of it may be transferred 
33 by the board to other funds or accounts of the program 
34 to the extent the transfer does :1ot reduce the amount 
35 of that bond reserve fund belm., the bond reserve fund 
36 requirement for it. 
37 3. The board shall not at ar.y time issue bonds, 
38 secured in whole or in part by a bond reserve fund 
39 if, upon the issuance of the bonds, the amount in 
40 the bond reserve fund will be less than the bond 
41 reserve fund requirement for the fund, unless the 
42 board at the time of issuance of the bonds deposits 
43 in the fund from the proceeds of the bonds issued 
44 or from other sources an ~~ount which, together with 
45 the amount then in the fund will not be less than 
46 the bond reserve fund requirement for the fund. For 
47 the purposes of this section, U:e term "bond r~serve 
48 fund requirement" means, as of any pa~ticular (ate 
49 of comoutation, an amount of .. ,oney, as provided in 
50 the bo~d resolutions of the board authorizing the 
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1 bonds with respect to which the !und is established, 
2 equal to not more than ten percent of the outstanding 
3 principal amount of bonds secured by the fund. 
4 4. To assure the continued operation and solvency 
5 of the board for t~1e carrying out of .its pUl:'pCJses~ 

6 provision is made in SUbsection one {ll of this section 
7 for the accumulation in each bond reserve fund of 
8 an amount equal to the bond reserve fund requirement 
9 for the fund. In order further to assure maintenance 

10 of the bond reserve funds, the board shall, on or 
11 before July first of each calendar year, make and 
12 deliver to the governor a certificate stating the 
13 sum, if any, required to restore each bond reserve 
14 fund to its bond reserve fund requirement. Within 
15 thirty days after the beginning of the session of 
16 the general asse~bly next following the delivery of 
17 the certificate, the governor may submit to both 
18 houses printed copies of a budget including any sum 
19 required to restore each bond reserve fund to its 
20 bond reserve fund requirement. Sums appropriated 
21 by the general assembly and paid to the board pursuant 
22 to this section shall be deposited by the board in 
23 the applicable bond reserve fund. 
24 5. &counts paid over to the board by the state 
25 pursuant to the provisions of this section shall 
26 constitute and be accounted for as advances by the 
27 state to the program and, subject to the rights of 
28 the holders of any bonds or notes of the program, 
29 shall be repaid to the state without interest fro~ 
30 all available operating revenues of the program in 
31 excess of amounts required for the payment of bonds, 
32 notes or obligations of the progra~, the bond reserve 
33 fund and operating expenses. 
34 6. The board shall cause to be delivered to the 
35 legislative fiscal committee within ninety days of 
36 the close of the fiscal year an annual report certified 
37 by an independent certified public accountant, who 
38 may be the accountant or a member of the firm of 
39 accountants who regularly audits the books and accounts 
40 of the program. In the event that the principal 
41 amount of any bonds or notes deposited in a bond 
42 reserve fund is withdrawn for pay~ent of principal 
43 or interest, reducing the amount of that fund to less 
44 than the bond reserve fund requirement, the board 
45 shall immediately notify the general assembly of this 
46 event and shall take steps to restore the fund to 
47 its bond reserve fund requirement from any amounts 
48 available, other than principal of a bond issue, which 
49 are not pledged to the payment of other bonds or 
50 notes. 
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1 Sec. 17. NEW SECTION. REMEDIES OF BONDHOLDERS 
2 AND NOTEHOLDERS. 
3 1. If the board defaults in the payment of 
4 principal or interest on an issue of bonds or notes 
5 at maturity or upon call for redemption and the default 
6 continues for a period of thirty days or if the board 
7 fails or refuses to comply with the provisions of 
8 this Act, or defaults in an agreement made with the 
9 holders of an issue of bonds or notes, the holders 

10 of twenty-five percent in aggregate principal amount 
11 of bonds or notes of the issue then outstanding, by 
12 instrument filed in the office of the clerk of Polk 
13 county and proved or acknowledged in the same manner 
14 as a deed to be recorded, may appoint a trustee to 
15 represent the holders of the bonds or notes for the 
16 purposes provided in this section. ' 
17 2. The board or any trustee appointed under the 
18 indenture under which the bonds are issued may, but 
19 upon written request of the holders of twenty-five 
20 percent in aggregate principal amount of the issue 
21 of bonds or notes then outstanding shall: 
22 a. Enforce all rights of the bondholders or 
23 noteholders including the right to require the board 
24 to carry out the agreements with the holders and to 
25 perform the duties under this Act. 
26 b. Bring suit upon the bonds or notes. 
27 c. By action require the board to account as if 
28 it were the trustee of an express trust for the 
29 holders. 
30 d. By action'enjoin any acts or things which are 
31 unlawful or in violation of the rights of the holders. 
32 e. Declare all the bonds or notes due and payable 
33 and if all defaults are made 'good then with the consent 
34 of the holders of twenty-five percent of the aggregate 
35 principal amount of the issue of bonds or notes then 
36 outstanding, annul the declaration and its 
37 consequences. 
38 3. The trustee ,shall also have all powers necessary 
39 or appropriate for the exercise of functions 
40 specifically set forth or incident to the general 
41 representation of bondholders or noteholders in the 
42 enforcement and protection of their rights. 
43' 4. Before declaring the principal of bonds or 
44 notes due and payable, the trustee shall first give 
45 thirty days notice in writing to the governor, to 
46 the board and to the attorney general of the state. 
47 5. The district court has jurisdiction of any 
48 action by the trustee on behalf of bondholders or 
49 noteholders. The venue of the action shall be in 
50 Polk county. 
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1 Sec. 18. NEW SECTION. BO~DS A~D NOTES AS LEGAL 
2 INVESTMENTS. Bonds and notes are securities in which 
3 public officers, state departments and agencies, 
4 political subdivisions, insurance companies and other 
5 persons carrying on a~ insurance business, banks, 
6 trust companies, savings and loan associations, 
7 investment companies and other persons carrying On 
8 a banking business, administrators, executors, 
9 guardians, conservators, trustees and other fiduciaries 

10 and other persons authorized to invest in bonds or 
11 other obligations of this state may properly and 
12 legally invest funds including capital in their control 
13 or belonging to them. The bonds and notes are also 
14 securities which may be deposited with and may be 
15 received by public officers, state departments and 
16 agencies and political subdivisions for any purpose 
17 for which the deposit of bonds or other obligations 
18 of this state is authorized. 
19 Sec. 19. NE~\' SECTION. MO:-;EYS OF THE PROGRAM. 
20 1. Moneys of the program, except as otherwise 
21 provided in this Act, shall be paid to the board and 
22 shall be deposited in a bank or other financial 
23 institution designated by the board. The moneys shall 
24 be withdrawn on the order of the person authorized 
25 by the board. Deposits shall be secured in the manner 
26 determined by the board. The auditor of state or 
27 the auditor's legally authorized representatives may 
28 periodically examine the accounts and books of the 
29 program, including receipts, disbursements, contracts, 
30 leases, sinking funds, investments and any other 
31 records and papers relating to its financial standing, 
32 and the program shall not be required to pay a fee 
33 for the examination. 
34 2. The board under the program may contract with 
35 holders of bonds or notes as to the custody, 
36 collection, security, investment and payment of moneys 
37 of the program, of moneys held in trust or other\\Tise 
38 for the payment of bonds or notes and to carry out 
39 the contract. Noneys held in trust or otherwise for 
40 the payment of bonds or notes or in any way to secure 
41 bonds or notes and deposits of the moneys may be 
42 secured in the same manner as moneys of the program 
43 and banks and trust companies may give security for 
44 the deposits. 
45 3. Subject to the provisions of any contract with 
46 bondholders or notcholders and to the approval of 
47 the state comptroller, the board shall prescribe a 
48 system of accounts. 
49 4. The board shall submit to the governor, the 
50 auditor of state and the state comptroller, within 
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1 thirty days of receipt, a copy of the report of every 
2 external examination of the books and accounts of 
3 the program other than copies of the reports of 
4 examinations made by the auditor of state. 
5 Sec. 20. NEW SECTION. LIMITATION OF LIABILITY. 
6 The members of the board and persons acting in the 
7 board's behalf, while acting within the scope of their 
8 employment or agency, are not subject to personal 
9 liability resulting from carrying out the powers and 

10 duties given in this Act. 
11 Sec. 21. NEW SECTION. ASSISTANCE BY STATE 
12 OFFICERS, AGENCIES AND DEPARTMENTS. State officers 
13 and state departments and agencies may render services 
14 to the board under the program within their respective 
15 functions as requested by the board. 
16 Sec. 22. NEW SECTION. CONFLICTS OF INTEREST. 
17 1. If a member or employee of the board, other 
18 than the treasurer, has an interest, either direct 
19 or indirect, in a contract to which the board is or 
20 is to be a party or in a mortgage lender requesting 
21 a loan from or offering to sell mortgage or secured 
22 loans to the board, the interest shall be disclosed 
23 to the board in writing and shall be set forth in 
24 the minutes. The member or employee having the 
25 interest shall not participate in action by the board 
26 with respect to that contract or mortgage lender. 
27 2. This se.ction does not limit the right of a 
28 member or employee of the board to acquire an interest 
29 in bonds or notes or limit the right of a member or 
30 employee, other than the treasurer, to have an interest 
31 in a bank or other financial institution in which 
32 the funds of the program are deposited or which is 
33 acting as trustee or paying agent under a trust 
34 indenture to which the board is a party. 
35 3. The treasurer shall not have an interest in 
36 a bank or other financial institution in which the 
37 funds of the program are deposited or which is acting 
38 as trustee or paying agent under a trust indenture 
39 to which the board is a party. The treasurer shall 
40 not receive, in addition to fixed salary or 
41 compensation, any money or valuable thing, either 
42 directly or indirectly, or through any substantial 
43 interest in any other corporation or business unit, 
44 for negotiating, procuring, reco~nending or aiding 
45 in any purchase or sale of property or loan made under 
46' the progr~m, nor shall the treasurer be pe uniarily 
47 interested, either as principal, co-principal, agent 
48 or beneficiary, either directly or indirectly or 
49 through any subsfantial interest in any other 
50 corporation or .> siness unit, in any purchase, sale 
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Sec. 23. NE." SECTION. EXEMPTION FROH COMPETITIVE 

BID L.Z\\vS. '?he board and all contracts made by it 
in carrying out the program's purposes under this 
Act, are exempt from the laws of the state which 
provide fo;:: competitive bids in connection with such 
contracts. 

Sec. 24. NEW SECTION. LIBE~~L INTERPRETATION. 
This Act, being necessary for the welfare of this 
state and its inhabitants, shall be liberally construed 
to effect its purposes." 

Sec. 25. Section five hundred two point two hundred 
b;o (502.202), Code 1979, as amended by Acts of the 
Sixty-eighth General Assembly, 1979 Session, chapter 
one hundred twenty (120), sections five (5) and six 
(6), is amended by adding the rollowing new subsection: 

HEN SUBSECTION. Any security issued by the IOl.a 
family enterprise development board under sections 
one (1) through twenty-four (24) or this Act." 

2. By striking the title and inserting in lieu 
thereof the words ".l'.n Act establishing the Iowa family 

22 enterp):ise development board, authorizing the issuance 
or bonds, prescribing its po\·;ers and duties and 
exempting its securities from the state uniform 
securities law." 

73 
24 
25 
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SENATE CLIP SHEET 

APRIL 26, 1980 

REPORT OF THE CONFERENCE Cm:!1IT'l'EE 

ON SE,'1ATE FILE 2243 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the conference committee 

appointed to cons~_der the differen(:es between the Senate and 

the lk)\.:se of Representatives on Senate File 2243, a bill for 

an J'\ct establ i:ohing th€'! Io .... a fami ly farm Qf.>velopment a\!thority, 

a':lth?rizing tnt; issuance of bonds, presc~ibing its powers 

anti dut.ies and providing for its adrninistra-cion of the 

Bankhead-Jones Farm Tenant Act funds, respectfully make the 

follc><vi.ng report: 

1. That the House recedes frC'':! its amendment, 5-5573, 

to Sen"te File 2243, as a;r.ended, p<:ssed anti reprinted by the 

Senate. 

2. That Senat0 File 2243, as .;mc!!ded, pcssC!d and repri.r:tec 

• by th~ Senate, be ClT.1encied as fo110··ls: 

1. Page 1. line 13, by inserting after the word "land" 

the words ""hich is or ~liJ.l be occupied by tho. beginning 

farmer" . 

2. Page 1, cy inserting after line 24 the following: 

" "Depreciable agricultural property" r<le5.ns person~l 

property suitable for usc in fa=i~g for vhich an incone tax 

ded .. ctio:1 for depreciation is aJ.lmnble in computing federal 

income tax u:1der the Int.:=rn2l1 ReVe;l14e Code of 1954 a" defined 

in section fvur hundred tvlanty-two point four (422.4,) of the 

Code." 

Page 2, by inserting after Ii.ne 19, the follo·.~ing: 
., 
v· 

If "Secured lean" means a financia3 obligation secured 

by a chattel mortgage, sccuri ty agrcem~,I1:' 0:;: othar ins-crument 

crcuting a lien on an int~rest in d0prcciable a<;ricultural 

property." 

4. Paga~:, line 1, by in!;ert::.~g after the word 

• "imprOVements" the words "and deprcci~ble agricultural 
'= 

prope::-ty" . 

-1-
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5. Page 3, line 3, by inserting after the word "of" the 

words "eleven members withll. 

q. Page 3, line 5; by inserting after the word "senate." 

the words "The treasurer of the state and the state secretary 

of agriculture are ex officio nonvoting members." 

7. Page 3, line 12, by striking the word "Nembers" and 

inserting in lieu thereof the words "The appointed mer..bers". 

8. Page 3, line 18, by striking the word "Alt and inserting 

in lieu thereof the words "An appointed". 

9. Page '3,' line 22, by striking the word "A" and inserting 

in lieu thereof the words "An appointed". 

10. Page 3, line 24, by striking t.1-te 'word "Five" and'in

serting in lieu thereof the word "six". 

11. Page 3, line 25, by inserting before the word "members" 

the vord "voting". 

12. Page 3, line 32, by striking the word "Men:bers" and 

inserting in lieu thereof the words "The appointed mel1'.bers". 

. 13. Page 4., line 2, by striking the word' "11el1'.bers" a!1d 

inserting in lieu thereof the words "The appointed members". 

14. Page 4, line 7, by striking the word "Nel1'.bers" ;;>.nd 

i!lserting in lieu thereof the words "The appointed ffielT'.bers". 

15. Page 4, line 29, by inserting after the word "im

provement.s" the words "and depreciable agricultural property". 

16. Page 6, line 4, by inserting after the word "r.eal" 

t.l1.e \'lOrds tlor depreciable". 

17. Page 6, line 8, by inserting after the word "real" 

the words "or depreciable". 
18. Page 6, line 19, by inserting after the word "land" 

the words "and improvements and depreciable agricultural 

property" _ 

19. Page 7, line 4, by inserting after the word "mortgage" 

the words "and secured". 
20. Page 7, line 11,.by inserting after the word "mort.gage" 

t..'1e words "or secured". 

21. P' .. Je 7, line 15, by inserting after the word "mortgage" 

the words "or s~cured" .. 
22. Page 8, line 15, by inserting after the Hord "land" 
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CONFERENCE CO~~ITTEE REPORT ON S.F. 2243 - PAGE 3 
the words "and property". 

23. Page B, line 33, by striking the wcrds "general 

assembly" and inserting in lieu thereof the words "members 

of the gener.al assembly as request it". 

24. Page 8, line 34, by 'inserting after the word "complete" 

the words "and economically designed and reproduced". 

2S. Page 9, line 20, by inserting after the word "improve

ments" the \mrds "and depreciable agricul tux-al property". 

26. Page 10, line 6, by inserting after the word "land" 
the words "and property". 

27. Page 10, line 9, by inserting aft.er the word "land" 
the words "and improvements and depreciable agricultural 

property". 

28. Page 10, line 14, by inserting after the word "improve

ments" the words "and depreciable agricultural property". 

29. Page 10, line 20, by inserting after the word 

"mortgage" the words "or secured". 

30. Page 10, line 26, by inserting after the word 

"mortga';e" the words "or secured" . 
3l. Pflge 10, line 30, by inserting after the words 

"improvements" the words "or depreciable agricultural 

property" . 

32. Page 10, line 31, by striking the word "are" and 

inserting in lieu t.l'lereof the words "will be located". 

33. Page 10, lir.e 34, by inserting after the word 

"mortgage" the words "or secured". 

34. Page 11, line 1, by inserting after the word "land" 

the words "and agricultural improvements". 

35. Page II, by striking line 2 and ins~rting in lieu 

~~ereof the words and figure "five hundred thousand (500,000) 

dollars in value or of depreciable agricultural property 

totaling no more than one hundred twenty-five thousand 

(125,000) dollars in value." 

36. I'age 11., by stri),ing lines 3 and 4 and inserting in 

lieu thereof the following: 

• "e. If the loan is for the acquisition of agricultural 

land, the beginning farmer has or will have access to adequate 

working capital, farm equipment, machinery or livestock. 

-3-
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If the loan is for the acquisition of depreciable agricultural 

property, the beginning farmer has or will have access to 

adequate working capital or agricultural land." 

37. Page 11, by inserting after line 11 the following: 

"h. The begin.'ling farmer has not previously received 

financing under the program for the acquisition of property 

similar in na~ure to the property for which the loan is sought. 

However, this restriction shall not apply if the amount 

previously received plus the amount of the loan sought does 

not exceed five hundred ~~ousand dollars in the case of 

agricultural land and improvements or one hundred twenty-five 

thousand dollars in the case of depreciable agricultural 

property." 

38. Page 11, line 13, by inserting after the word "mort

gage" the words "or secured". 

39. Page 11, line 16, by inserting after the word "improve

ments" the words "or depreciable agricultural property may 

not be". 

~O. Page 11, line 23, by inserting after ~1e period the 

'1Ords "However, the authority shall provide and state in a 

mortg~ge or secured loan ~~at the authority has the power 

to raise tile interest rate of the loan to the prevailing 

marke~ rate if the mortgage or secured loan is assumed by 

a farmer who is already established in that field at the time 

of the assurr.ption of the loC!n." 

41. Page 11, line 34, by striking the word "MORTGAGE". 

~2. Page 11, line 35, by inserting after the word 

"r.lortgage" the words "or secured". 

43. Page 12, line 1, by inserting after the word "mortgage" 

the words "or secured". 

44. Page 12, line 5, by inserting after the word 

"improvements" the \-TOrds "or depreciable agricultural 

propertyH. 

45. Page 12, line 6, by inserting after the word "mortgage" 

the words "or secured" .. 

46. Page 12, line 12, by inserting after the word 

"mortg<.lge" the words "or secured". 
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47. Page 12, line 29, by inserting after the word 

"mortgage" the words "or secured". 

~ 48. Page 12, line 31, by inserting after the word 

"mortgage" the words "or secured". 

49. Page 13, line 3, by inserting after the word "mortgage" 

the words "or secured". 

50. Page 13, line 9, by inserting after the word "mortgage" 

the words "or secured". 

51. Page 15, line 7, by striking the word "MORTGAGE". 

52. Page IS, line 9, by inserting before the word "loans" 

the words "or secured". 

53. Page IS, line 11. by inserting after the word 

"mortgage" the words "or secured". 

54. Page 15. line 14, by inserting before the word "loans" 

the words "or secured". 

55. Page IS, line IS, by inserting after the word 

"mortgage" the words "or secured". 

56. Page 15, line 19. by inserting before the word "loans" 

the words "or secured". 

:. 57. Page 15, line 20, by inserting after the word 

.' 

"mortgage" the words "or secured". 

58. Page IS, line 21. by inserting after the word 

"mortgage" the words "or secured". 

59. Page 15, line 24, by inserting before the word "loans" 

the words "or secured". 

60. Page 15, line 28, by inserting before the word "loans" 

the words "or secured". 

61. Page IS, line 33, by striking the wo:::d "mortgages" 

and inserting in lieu thereof the word "loans". 

62. Page IS, line 34. by inserting after the word 

"mortgage" the words "or secured". 

63. Page 16, line 5, by inserting after the word "mortgage" 

the words "or Secured". 

64. Page 16, line 7, by inserting after the word "mortgage" 

the words "or secured". 

65. Page 16, line 12, py inserting before the word "loans" 

the words "or secured". 
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66. Page 16, line 18, by inserting after the words "of· 

a mortgage" the words "or .secured" . 

67. Page 16, line 25, by inserting after the word 

"mortgage" the words "or. secured". 

68. Page 17, line 7, by inserting after the words 

"renegotiate a mortgage" the words "or secured". 

69. Page 17, line 9, by inserting after tile words "of 

a mortgage" the words "or secured". 

70. Page 17, line lO,·by inserting after the word 

"mortgage" the words "or secured". 

71. Page 1.7, line. 14, by inserting after the word 

"mortgage" the words "or secured". 

72. Page 17, line 31, by inserting after the word "hundred" 

the word "fifty". 

73. Page 21, by inserting after line 5 the folloHing: 

"9. The authority shall publish a notice of intention 

to issue Donds or notes in a newspaper published and of general 

circulation in the state. The notice shall include a statement 

of L~e m~ximum amount of bonds or notes proposed to be issued, 

and in gene~al, what net revenues will be pledged to pay the 

bonds or notes and interest thereon. ·An action shall not 

he brought questioning the legality of the bonds or notes 

or the povler of the authority to issue the bonds or notes 

or to the legality of any proceedings in connection wiL~ the 

auL~orization or issuance of the bonds or notes after sixty 

days from the date of publication of the notice." 

74. Page 27, line 10, by inserting after the word 

"mortgage" the words "or secured". 

75. Page 30, by inserting after line 8 the following: 

"Sec. 35. Section four hundred nineteen point one (·n 9.1), 

subsection two (2), Code 1979, as amended by Acts of the 

sixty-eighth General Assembly, 1979 Session, chapter eighty

nine (89), section one (I), and chapter ninety (90), section 

one ell, is amended to read as follows: 

2. "Project" means 1111 or any part of, or l1ny interest 

• in, (a) any land, buiLdings or improvements, whether or not 

in existence at the ti~e of iss~~r.ce of the bonds issued under 

-6-
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author~ty or thlS chapter, whicn shall be sUitable for the 

use of any voluntary nonprofit hospital, clinic or health 

care facility as defined in section 135C.l, subsection 4, 

or of any private college or university, or any state institu

tion governed under chapter 262, whether for the establishment 

or maintenance of such college or university, or of any in

dustry or industries for the manufacturing, processing or 

assembling of any agricultural or manufactured products, even 

though such processed products may requir.e further trea·tment 

before delivery to the ultimate consumer, or of any commercial 

enterprise engaged in storing, warehousing or distributing 

products of agriculture, mining or industry including but 

not limited to barge facilities and river-front improvements 

useful and convenient for the handling and storage of goods 

and products, or of a national, regional or divisional 

headquarters facility of a company that does multistate 

business, or of a beqinning businessperson ror any purpose 

or (b) pollution control facilities which shall be suitable 

for use by any industl.·Y, commercial enterprise or util i ty. 

"Pollution control facilities" means any land, buildings, 

structures, equipment, pipes, pumps, dams, reservoirs, 

improvements, or other facilities useful for the purpose of 

reducing, preventing, or eliminating pollution of the water 

or air by reason of the operations of any industry, commercial 

enterprise or utility. "Improve", "improving" and 

"improvements" shall embrace any real property, personal 

property or mixed property of any and every kind that can 

be used or that will be useful in connection with a project, 

including, without limiting the generality of the foregoing, 

rights-of-way, roads, streets, sidings, trackage, foundations, 

tanks, structures, pipes, pipelines, reservoirs, utilities, 

materials, equipment, fixtures, machinery, furniture, 

furnishings, improvements, instrumentalities and other real, 

personal or mixed property of every kind, whether above or 

below ground level. 

Sec. 36. Section four hundred nineteen point one (419.1), 

Code 1979, as the section is amended by Acts of the SixLy-
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eighth General Assembly, 1979 Session, chapter eighty-nine 

(89), section one (1), and chapter ninety (90), section one 

(1), is amended by adding the following new s\wsection: 

NEW SUBSECTION. ".Beginning businessperson" means an 

individual with an aggregate net worth of the individual and 

the individual's spouse and children of less than one hundred 

thousand dollars. Net worth means total assets minus total 

liabilities as determined in accordance with generally accepted 

accounting principles. 

Sec. 37. Section four hundred nineteen poiht two (419.2), 

subsection five (5), Code 1979, as the section is amended 

by Acts of the Sixty-eighth General Assembly, 1979 Session, 

chapter eighty-nine (89), section two (2), and chapter ninety

one (91), section one (1), is amended to read as follows: 

5. To issue revenue bonds for the purpose of defraying 

the cost of any project and to secure payment of such bonds 

as provided in this chapter. However, in the case of a project 

suitable for the use of a beainning busir:essperson, the bonds 

may not exceed the aggregate orincipal amount of five hundred 

thoasand dollars. 

Sec. 38. Section five hundred two point two hundred two 

(502.202), Code 1979, as amended by Acts of the Sixty-eighth 

General Assembly, 1979 Session, chapter one hundred twenty 

(120), sections five (5) and six (6), is amended by adding 

the fol1ov/ing new subsection: 

~~W SUBSECTION. Any security issued by the Iowa family 

farm development authority under sections one (1) through 

thirty-two (32) of this Act." 

76. By striking the title and inserting in lieu thereof 

the words "An Act providing for assistance to beginning farmers 

and businesspersons by establishing the Iowa family farm de

velopment authority, authorizing the issuance of bonds, pre

scribing its powers and duties and providing for its 

administration of the Bankhead-Jones Farm Tenant Act funds 

and authorizing the issuance of revenue bonds under chapter 

four hundred nineteen (419) of the Code by municipalities 

for acquisition of land, buildings or improvements by beginning 
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businesspersons." 

77. By numbering and renumbering as necessary. 

0:; THE PAR'r OF THE SENATE: 

BASS VAN GILST, CHAIRPERSON 
IRVIN L. BERGMAN 
D.;LE L. TIEDEN 
JACK W. HESTER 
C. \... BILL HUTCHINS 
v:.{ ...... _.~ ... ~~·.--:'-=~'r~-:D.-2 ""'/,'::;~('{l /~\:,·/o,' 
FILED; 
APRIL 25, 1980 

ON THE PART OF THE HOUSE: 

J.~ES O. ANDERSON, CHAIRPERSON 
WAYNE BENNETT 
KENNETH DeGROOT 
EMIL J. HUSAK 
HERBERT C. HINKHOUSE 
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SENATE FILE 2243 

AN ACT 

PROVIDING FOR ASSISTANCE TO BEGINNING FARMERS AND BUSINESS

PERSONS BY ESTABLISHING THE IOWA FAMILY FARM DEVELOPMENT 

AUTHORITY, AUTHORIZING THE ISSUANCE OF BONDS, PRESCRIBING 

ITS POWERS AND DUTIES AND PROVIDING FOR ITS ADMINISTRA

TION OF THE BANKHEAD-JONES FARM TENANT ACT FUNDS AND 

AUTHORIZING THE ISSUANCE OF REVENUE BONDS UNDER CHAPTER 

FOUR HUNDRED NINETEEN (419) OF THE CODE BY MUNICIPALITIES 

FOR ACQUISITION OF LAND, BUILDINGS OR IMPROVEMENTS BY 

BEGINNING BUSINESSPERSONS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. SHORT TITLE. This Act shall 

be called and may be cited as the "Iowa Family Farm Development 

Act". 

Sec. 2. NEW SECTION. DEFINITIONS. As used in sections 

one (1) through thirty-two (32) of this Act, unless the context 

otherwise requires: 

1. "Agricultural land" means land suitable for use in 

farming. 

2. "Agricultural improvements" means any improvements, 

buildings, structures or fixtures suitable for use in farming 

which are located on agricultural land. "Agricultural 

improvements" includes a single-family dwelling located on 

agricultural land which is or will be occupied by the beginning 

farmer and structures attached to or incidental to the use 

of the dwelling. 

Senate File 2243, P. 2 

3. "Authority" means the Iowa family farm development 

authority established in section three (3) of this Act. 

4. "Bankhead-Jones Farm Tenant Act" means the Act cited 

as 50 Stat. 522(1937), formerly codified as 7 U.S.C. s. 1000 

et seq., repealed by Pub. L. No. 87-128 (1961). 

5. "Beginning farmer" means an individual with a low or 

moderate net worth who engages in farming or wishes to engage 

in farming. 

6. "Bonds" means bonds issued by the authority pursuant 

to sections one (1) through thirty-two (32) of this Act. 

7. "Depreciable agricultural property" means personal 

property suitable for use in farming for which an income tax 

deduction for depreciation is allowable in computing federal 

income tax under the Internal Revenue Code of 1954 as defined 

in section four hundred twenty-two point four (422.4) of the 

Code. 

8. "Farming" means farming as defined in section one 

hundred seventy-two C point one (172C.l), subsection six (6), 

of the Code. 

9. "Low or moderate net worth" means an aggregate net 

worth of an individual and the individual's spouse and 

children, if any, of less than one hundred thousand dollars. 

10. "Mortgage" means a mortgage, mortgage deed, deed of 

trust, or other instrument creating a first lien, subject 

only to title exceptions and encumbrances acceptable to the 

authority, including any other mortgage liens of equal standing 

with or subordinate to the mortgage loan retained by a seller 

or conveyed to a mortgage lender, on a fee interest in 

agricultural land and agricultural improvements. 

11. "Mortgage lender" means a bank, trust company, mortgage 

company, national banking association, savings and loan 

association, life insurance company, any state or federal 

governmental agency of instrumentality, including without 

limitation the federal land bank or any of its local 

associations, or any other financial institution or entity 

authorized to make mortgage loans in this state. 
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12. "Mortgage loan" means a financial obligation secured 

by a mortgage. 

13. "Net worth" means total assets minus total liabilities 

as determined in accordance with generally accepted accounting 

principles with appropriate exceptions and exemptions 

reasonably related to an equitable determination of the 

family's net worth. 

14. "Note" means a bond anticipation note issued by the 

authority pursuant to sections one (1) through thirty-two 

(32) of this Act. 

15. "Secured loan" means a financial obligation secured 

by a chattel mortgage, security agreement or other instrument 

creating a lien on an interest in depreciable agricultural 

property. 

16. "State agency" means any board, commission, department, 

public officer, or other agency or authority of the state 

of Iowa. 

The authority may establish by rule further definitions 

applicable to sections one (1) through thirty-two (32) of 

this Act and clarification of the definitions in this section, 

as necessary to assure eligibility for funds, insurance or 

guarantees available under federal laws and to carry out the 

public purposes of sections one (1) through thirty-two (32) 

of this Act. 

Sec. 3. NEW SECTION. ESTABLISHMENT OF AUTHORITY. 

1. The Iowa family farm development authority is 

established, and constituted a public instrumentality and 

agency of the state exercising public and essential 

governmental functions. The authority is established to 

undertake programs which assist beginning farmers in purchasing 

agricultural land and agricultural improvements and depreciable 

agricultural property for the purpose of farming. The powers 

of the authority shall be vested in and exercised by a board 

of eleven members with nine members appointed by the governor 

with the approval of two-thirds of the members of the senate. 

Senate File 2243, P. 4 

The treasurer of the state and the state secretary of 

agriculture are ex officio nonvoting members. No more than 

five members shall belong to the same political party. As 

far as possible the governor shall include within the 

membership persons who represent financial institutions 

experienced in agricultural lending, the real estate sales 

industry, farmers, beginning farmers, average taxpayers, local 

government, and any other person specially interested in 

family farm development. 

2. The appointed members of the authority shall be 

appointed by the governor for terms of six years except that, 

of the first appointments, three members shall be appointed 

for terms of two years and three members shall be appointed 

for a term of four years. A person appointed to fill a vacancy 

shall serve only for the unexpired portion of the term. A 

member is eligible for reappointment. An appointed member 

of the authority may be removed from office by the governor 

for misfeasance, malfeasance or willful neglect of duty or 

other just cause, after notice and hearing, unless the notice 

and hearing is expressly waived in writing. An appointed 

member of the authority may also serve as a member of the 

Iowa housing finance authority. 

3. Six members of the authority constitute a quorum and 

the affirmative vote of a majority of the voting members is 

necessary for any substantive action taken by the authority. 

The majority shall not include any member who has a conflict 

of interest and a statement by a member of a conflict of 

interest shall be conclusive for this purpose. A vacancy 

in the membership does not impair the right of a quorum to 

exercise all rights and perform all duties of the authority. 

4. The appointed members of the authority are entitled 

to receive forty dollars per diem for each day spent in 

performance of duties as members, and shall be reimbursed 

for all actual and necessary expenses incurred in the 

performance of duties as members. 

_~,' .' c_ .( 
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5. The appointed members of the authority and the executive 

director shall give bond as required for public officers in 

chapter sixty-four (64) of the Code. 

6. Meetings of the authority shall be held at the call 

of the chairperson or whenever two members so request. 

7. The appointed members shall elect a chairperson and 

vice chairperson annually, and other officers as they 

determine, but the executive director shall serve as secretary 

to the authority. 

8. The net earnings of the authority, beyond that necessary 

for retirement of its notes, bonds or other obligations or 

to implement the public purposes and programs authorized, 

shall not inure to the benefit of any person other than the 

state. Upon termination of the existence of the authority, 

title to all property owned by the authority including any 

net earnings shall vest in the state. 

Sec. 4. NEW SECTION. LEGISLATIVE FINDINGS. The general 

assembly finds and declares as follows: 

1. The establishment of the authority is in all respects 

for the benefit of the people of the state of Iowa, for the 

improvement of their health and welfare and for the promotion 

of the economy, which are public purposes. 

2. The authority will be performing an essential 

governmental function in the exercise of the powers and duties 

conferred upon it by sections one (1) through thirty-two (32) 

of this Act. 

3. There exists a serious problem in this state regarding 

the ability of nonestablished farmers to acquire agricultural 

land and agricultural improvements and depreciable agricul

tural property in order to enter farming. 

4. This barrier to entry into farming is conducive to 

consolidation of acreage of agricultural land with fewer 

individuals resulting in a grave threat to the traditional 

family farm. 

Senate File 2243, P. 6 

5. These conditions result in a loss in population, 

unemployment and a movement of persons from rural communities 

to urban areas accompanied by added costs to communities for 

creation of new public facilities and services. 

6. One major cause of this condition has been recurrent 

shortages of funds in private channels and the high interest 

cost of borrowing. 

7. These shortages and costs have made the sale and 

purchase of agricultural land to beginning farmers a virtual 

impossibility in many parts of the state. 

8. The ordinary operations of private enterprise have 

not in the past corrected these conditions. 

9. A stable supply of adequate funds for agricultural 

financing is required to encourage beginning farmers in an 

orderly and sustained manner and to reduce the problems 

described in this section. 

10. Article nine (IX), section three (3), of the 

Constitution of the State of Iowa requires that, "The General 

Assembly shall encourage, by all suitable means, the promotion 

of intellectual, scientific, moral, and agricultural 

improvement," and agricultural improvement and the public 

good are served by a policy of facilitating access to capital 

by beginning farmers unable to obtain capital elsewhere in 

order to preserve, encourage and protect the family farm which 

has been the economic, political and social backbone of rural 

Iowa. 

11. It is necessary to create a state family farm 

development authority to encourage ownership of farms by 

beginning farmers by providing purchase money loans to 

beginning farmers who are not able to obtain adequate capital 

elsewhere to provide such funds and to lower costs through 

the use of public financing. 

12. All of the purposes stated in this section are public 

purposes and uses for which public moneys may be borrowed, 

expended, advanced, loaned or granted. 
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Sec. 5. NEW SECTION. GUIDING PRINCIPLES. In the 

performance of its duties, implementation of its powers, 

selection of specific programs and projects to receive its 

assistance, the authority shall be guided by the following 

principles: 

1. The authority shall not become an owner of real or 

depreciable property, except on a temporary basis where 

necessary in order to implement its programs, to protect its 

investments by means of foreclosure or other means, or to 

facilitate transfer of real or depreciable property for the 

use of beginning farmers. 

2. The authority shall exercise diligence and care in 

selection of projects to receive its assistance and shall 

apply customary and acceptable business and lending standards 

in selection and subsequent implementation of the projects. 

The authority may delegate primary responsibility for 

determination and implementation of the projects to any federal 

governmental agency which assumes any obligation to repay 

the loan, either directly or by insurance or guarantee. 

3. The authority shall establish a beginning farmer loan 

program to aid beginning farmers in the acquisition of 

agricultural land and improvements and depreciable agricul

tural property. 

Sec. 6. NEW SECTION. GENERAL POWERS. The authority has 

all of the general powers needed to carry out its purposes 

and duties, and to exercise its specific powers, including 

but not limited to the power to: 

1. Issue its negotiable bonds and notes as provided in 

sections one (1) through thirty-two (32) of this Act in order 

to finance its programs. 

2. Sue and be sued in its own name. 

3. Have and alter a corporate seal. 

4. Make and alter bylaws for its management consistent 

with the provisions of sections one (1) through thirty-two 

(32) of this Act. 
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5. Make and execute agreements, contracts and other 

instruments, with any public or private entity, including 

but not limited to, any federal governmental agency or 

instrumentality. The authority may make and execute contracts 

with any firm of independent certified public accountants 

to prepare an annual report on behalf of the authority. The 

authority may make and execute contracts with mortgage lenders 

for the servicing of mortgage and secured loans. All political 

subdivisions, other public agencies and state agencies may 

enter into contracts and otherwise cooperate with the 

authority. 

6. Acquire, hold, improve, mortgage, lease and dispose 

of real and personal property, including but not limited to, 

the power to sell at public or private sale, with or without 

public bidding, any property, mortgage or secured loan or 

other obligation held by it. 

7. Procure insurance against any loss in connection with 

its operations and property interests, including pool insurance 

on any group of mortgage or secured loans. 

8. Fix and collect fees and charges for its services. 

9. Subject to any agreement with bondholders or 

noteholders, invest or deposit moneys of the authority in 

any manner determined by the authority, notwithstanding the 

provisions of chapters four hundred fifty-two (452), four 

hundred fifty-three (453) or four hundred fifty-four (454) 

of the Code. 

10. Accept appropriations, gifts, grants, loans, or other 

aid from public or private entities. A record of all gifts 

or grants, stating the type, amount and donor, shall be clearly 

set out in the authority's annual report along with the record 

of other receipts. 

11. Provide to public and private entities technical 

assistance and counseling related to the authority's purposes. 

12. In cooperation with other local, state or federal 

governmental agencies or instrumentalities, conduct studies 

.! 
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of beginning farmer agricultural needs, and gather and compile 

data useful to facilitate decision makinq. 

13. Contract with architects, engineers, attorneys, 

accountants, housing construction and finance experts, and 

other advisors or enter into contracts or agreements for such 

services with local, state or federal governmental agencies. 

14. Make, alter and repeal rules consistent with the 

provisions of sections one (1) through thirty-two (32) of 

this Act, and subject to chapter seventeen A (17A) of the 

Code. 

Sec. 7. NEW SECTION. STAFF. 

1. The executive director and staff of the Iowa housing 

finance authority shall also serve as executive director and 

staff of the authority, respectively. The executive director 

shall not, directly or indirectly, exert influence to induce 

any other officers or employees of the state to adopt a 

political view, or to favor a political candidate for office. 

2. The executive director shall advise the authority on 

matters relating to agricultural land and property and 

agricultural finance, and carry out all directives from the 

authority, and may hire and supervise additional staff pursuant 

to its directions and under the provisions of chapter nineteen 

A (19A), of the Code, except that principal administrative 

assistants with responsibilities in beginning farm loan 

programs, accounting, mortgage loan processing, and investment 

portfolio management are exempt from that chapter. 

3. The executive director, as secretary of the authority, 

shall be custodian of all books, documents and papers filed 

with the authority and of its minute book and seal. The 

executive director may cause to be made copies of all minutes 

and other records and documents of the authority and give 

certificates under the seal of the authority to the effect 

that the copies are true copies and all persons dealing with 

the authority may rely upon the certificates. 
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Sec. 8. NEW SECTION. ANNUAL REPORT. 

1. The authority shall submit to the governor and to the 

members of the general assembly as request it, not later than 

January fifteenth of each year, a complete and economically 

designed and reproduced report setting forth: 

a. Its operations and accomplishments. 

b. Its receipts and expenditures during the fiscal year, 

in accordance with the classifications it establishes for 

its operating and capital accounts. 

c. Its assets and liabilities at the end of its fiscal 

year and the status of reserve, special and other funds. 

d. A schedule of its bonds and notes outstanding at the 

end of its fiscal year, together with a statement of the 

amounts redeemed and issued during its fiscal year. 

e. A statement of its proposed and projected activities. 

f. Recommendations to the general assembly, as it deems 

necessary. 

g. An analysis of beginning farmer needs in the state. 

2. The annual report shall identify performance goals 

of the authority, and clearly indicate the extent of progress 

during the reporting period, in attaining the goals. Where 

possible, results shall be expressed in terms of number of 

loans and acres of agricultural land. 

Sec. 9. NEW SECTION. NONDISCRIMINATION. 

1. The opportunity to acquire agricultural land and 

agricultural improvements and depreciable agricultural property 

financed or otherwise assisted by the authority, directly 

or indirectly, is open to all persons regardless of race, 

creed, color, sex, national origin, age, physical or mental 

impairment, or religion. 

2. The authority shall promote marketing plans for its 

programs under sections one (1) through thirty-two (32) of 

this Act. 

Sec. 10. NEW SECTION. SURPLUS MONEYS. Moneys declared 

by the authority to be surplus moneys which are not required 
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to service bonds and notes, to pay administrative expenses 

of the authority or to accumulate necessary operating or loss 

reserves, shall be used by the authority to provide loans, 

grants, subsidies, and services to beginning farmers through 

any of the programs authorized in sections one (1) through 

thirty-two (32) of this Act. 

Sec. 11. NEW SECTION. COMBINATION PROGRAMS. Programs 

authorized in sections one (1) through thirty-two (32) of 

this Act may be combined with any other programs authorized 

in sections one (1) through thirty-two (32) of this Act, under 

chapter two hundred twenty (220) of the Code or under a federal 

program in order to facilitate as far as practicable the 

acquisition of agricultural land and property by beginning 

farmers. 
Sec. 12. NEW SECTION. BEGINNING FARMER PROGRAM. 

1. The authority shall develop a beginning farmer loan 

program to facilitate the acquisition of agricultural land 

and improvements and depreciable agricultural property by 

beginning farmers. The authority shall exercise the powers 

granted to it in sections one (1) through thirty-two (32) 

of this Act in order to fulfill the goal of providing financial 

assistance to beginning farmers in the acquisition of 

agricultural land and agricultural improvements and depreciable 

agricultural property. The authority may participate in and 

cooperate with programs of the farmers home administration, 

federal land bank or any other agency or instrumentality of 

the federal government or with any program of any other state 

agency in the administration of the beginning farmer loan 

program and in the making or purchasing of mortgage or secured 

loans pursuant to sections one (1) through thirty-two (32) 

of this Act. 

2. The authority may participate in any federal programs 

designed to assist beginning farmers or in any related federal 

or state programs. 
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3. The authority shall provide in a beginning farmer loan 

program that a mortgage or secured loan to or on behalf of 

a beginning farmer shall be provided only if the following 

criteria are satisfied: 

a. The beginning farmer is a resident of the state. 

b. The agricultural land and agricultural improvements 

or depreciable agricultural property the beginning farmer 

proposes to purchase will be located in the state. 

c. The beginning farmer has sufficient education, training, 

or experience in the type of farming for which the beginning 

farmer requests the mortgage or secured loan. 

d. The authority is financing the acquisition by that 

beginning farmer of agricultural land and agricultural 

improvements totaling. no more than five hundred thousand 

(500,000) dollars in value or of depreciable agricultural 

property totaling no more than one hundred twenty-five thousand 
(125,000) dollars in value. 

e. If the loan is for the acquisition of agricultural 

land, the beginning farmer has or will have access to adequate 

working capital, farm equipment, machinery or livestock. 

If the loan is for the acquisition of depreciable agricultural 

property, the beginning farmer has or will have access to 

adequate working capital or agricultural land. 

f. The authority determines that the beginning farmer 

is unable to secure financing from conventional sources upon 

terms and conditions which the beginning farmer reasonably 

could be expected to fulfill. 

g. The agricultural land and agricultural improvements 

shall only be used for farming by the beginning farmer or 

his or her family. 

h. The beginning farmer has not previously received 

financing under the program for the acquisition of property 

similar in nature to the property for which the loan is sought. 

However, this restriction shall not apply if the amount 

previously received plus the amount of the loan sought does 
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not exceed five hundred thousand dollars in the case of 

agricultural land and improvements or one hundred twenty-five 

thousand dollars in the case of depreciable agricultural 

property. 

i. Other criteria as the authority prescribes by rule. 

4. The authority may provide in a mortgage or secured 

loan made or purchased pursuant to sections one (1) through 

thirty-two (32) of this Act that the loan may not be assumed 

or any interest in the agricultural land or improvements or 

depreciable agricultural property may not be leased, sold 

or otherwise conveyed without its prior written consent and 

may provide a due-on-sale clause with respect to the occurance 

of any of the foregoing events without its prior written 

consent. The authority may provide by rule the grounds for 

permitted assumptions of a mortgage or for the leasing, sale 

or other conveyance of any interest in the agricultural land 

or improvements. However, the authority shall provide and 

state in a mortgage or secured loan that the authority has 

the power to raise the interest rate of the loan to the 

prevailing market rate if the mortgage or secured loan is 

assumed by a farmer who is already established in that field 

at the time of the assumption of the loan. This provision 

controls with respect to a mortgage loan made or purchased 

pursuant to sections one (1) through thirty-two (32) of this 

Act notwithstanding the provisions of chapter five hundred 

thirty-five (535) of the Code. 

5. The authority may participate in any interest in any 

mortgage loan made or purchased pursuant to sections one (1) 

through thirty-two (32) of this Act with a mortgage lender. 

The participation interest may be on a parity with the interest 

in the mortgage loan retained by the authority, equally and 

ratably secured by the mortgage securing the mortgage loan. 

Sec. 13. NEW SECTION. LOANS TO BEGINNING FARMERS. 

1. The authority may make mortgage or secured loans, 

including but not limited to mortgage or secured loans insured, 
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guaranteed, or otherwise secured by the federal government 

or a federal governmental agency or instrumentality, a state 

agency or private mortgage insurers, to beginning farmers 

to provide financing for agricultural land and agricultural 

improvements or depreciable agricultural property. 

2. Mortgage or secured loans shall contain terms and 

provisions, including interest rates, and be .in a form 

established by rules of the authority. The authority may 

require the beginning farmer to execute a note, loan agreement 

or other evidence of indebtedness and furnish additional 

assurances and guarantees, including insurance, reasonably 

related to protecting the security of the mortgage or secured 

loan, as the authority deems necessary. 

Sec. 14. NEW SECTION. LOANS TO MORTGAGE LENDERS. 

1. The authority may make and contract to make loans to 

mortgage lenders on terms and conditions it determines are 

reasonably related to protecting the security of the 

authority's investment and to implementing the purposes of 

sections one (1) through thirty-two (32) of this Act. Mortgage 

lenders are authorized to borrow from the authority in 

accordance with the provisions of this section and the rules 

of the authority. 

2. The authority shall require as a condition of each 

loan to a mortgage lender that the mortgage lender, within 

a reasonable period after receipt of the loan proceeds as 

the authority prescribes by rule, shall have entered into 

written commitments to make and, within a reasonable period 

thereafter as the authority prescribes by rule, shall have 

disbursed the loan proceeds in new mortgage or secured loans 

to beginning farmers in an aggregate principal amount of not 

less than the amount of the loan. New mortgage or secured 

loans shall have terms and conditions as the authority 

prescribes by rules which are reasonably related to 

implementing the purposes of sections one (1) through thirty

two (32) of this Act. 
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3. The authority shall require the submission to it by 

each mortgage lender to which the authority has made a loan, 

of evidence satisfactory to the authority of the making of 

new mortgage or secured loans to beginning farmers as required 

by this section and in that connection may, through its 

members, employees or agents, inspect the books and records 

of a mortgage lender. 

4. Compliance by a mortgage lender with the terms of its 

agreement with the authority with respect to the making of 

new mortgage or secured loans to beginning farmers may be 

enforced by decree of any district court of this state. The 

authority may require as a condition of a loan to a national 

banking association or a federally chartered savings and loan 

association, the consent of the association to the jurisdiction 

of courts of this state over any enforcement proceeding. 

The authority may also require, as a condition of a loan to 

a mortgage lender, agreement by the mortgage lender to the 

payment of penalties to the authority for violation by the 

mortgage lender of its agreement with the authority, and the 

penalties shall be recoverable at the suit of the authority. 

5. The authority shall require that each mortgage lender 

receiving a loan pursuant to this section shall issue and 

deliver to the authority evidence of its indebtedness to the 

authority which shall constitute a general obligation of the 

mortgage lender and shall bear a date, mature at a time, be 

subject to prepayment and contain other provisions consistent 

with this section and reasonably related to protecting the 

security of the authority's investment, as the authority 

determines. 

6. Notwithstanding any other provision of this section, 

the interest rate and other terms of loans to mortgage lenders 

made from the proceeds of an issue of bonds or notes of the 

authority shall be at least sufficient to assure the payment 

of the bonds or notes and the interest on them as they become 

due. 
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7. The authority may require that loans to mortgage lenders 

are additionally secured as to payment of both principal and 

interest by a pledge of and lien upon collateral security 

by special escrow funds or other forms of guarantee and in 

amounts and forms as the authority by resolution determines 

to be necessary to assure the payment of the loans and the 

interest as they become due. Collateral security shall consist 

of direct obligations of or obligations guaranteed by the 

united States or one of its agencies, obligations satisfactory 

to the authority which are issued by other federal agencies, 

direct obligations of or obligations guaranteed by a state 

or a political subdivision of a state or investment quality 

obligations approved by the authority. 

8. The authority may require that collateral for loans 

be deposited with a bank, trust company or other financial 

institution acceptable to the authority located in this state 

and designated by the authority as custodian. In the absence 

of that requirement, each mortgage lender shall enter into 

an agreement with the authority containing provisions the 

authority deems necessary to adequately identify and maintain 

the collateral, service the collateral and require the mortgage 

lender to hold the collateral as an agent for the authority 

and be accountable to the authority as the trustee of an 

express trust for the application and disposition of the 

collateral and the income from it. The authority may also 

establish additional requirements it deems necessary with 

respect to the pledging, assigning, setting aside or holding 

of collateral and the making of substitutions for it or 

additions to it and the disposition of income and receipts 

from it. 

9. The authority may require as a condition of loans to 

mortgage lenders any representations and warranties it 

determines are necessary to secure the loans and carry out 

the purposes of this section. 
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10. The authority may require the beginning farmer to 

satisfy conditions and requirements normally imposed by 

mortgage lenders in making similar loans, including but not 

limited to, the purchase of capital stock in the federal land 

bank. 

11. If a provision of this section is inconsistent with 

a provision of law of this state governing mortgage lenders, 

the provision of this section controls for the purposes of 

this section. 

Sec. 15. NEW SECTION. PURCHASE OF LOANS. 

1. The authority may purchase and make advance commitments 

to purchase mortgage or secured loans from mortgage lenders 

at prices and upon terms and conditions as it determines. 

However, the total purchase price for all mortgage or secured 

loans which the authority commits to purchase from a mortgage 

lender at anyone time shall not exceed the total of the 

unpaid principal balances of the mortgage or secured loans 

purchased. Mortgage lenders are authorized to sell mortgage 

or secured loans to the authority in accordance with the 

provisions of this section and the rules of the authority. 

2. The authority shall require as a condition of purchase 

of mortgage or secured loans from mortgage lenders that the 

mortgage lenders certify that the mortgage or secured loans 

purchased are loans made to beginning farmers. Mortgage or 

secured loans to be made by mortgage lenders shall have terms 

and conditions as the authority prescribes by rule. The 

authority may make a commitment to purchase mortgage or secured 

loans from mortgage lenders in advance of the time the loans 

are made by mortgage lenders. The authority shall require 

as a condition of a commitment that mortgage lenders certify 

in writing that all mortgage or secured loans represented 

by the commitment will be made to beginning farmers and that 

the mortgage lender will comply with other authority 

specifications. 
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3. The authority shall require the submission to it by 

each mortgage lender from which the authority has purchased 

loans of evidence satisfactory to the authority of the making 

of mortgage or secured loans to beginning farmers as required 

by this section and in that connection may, through its 

members, employees or agents, inspect the books and records 

of a mortgage lender. 

4. Compliance by a mortgage lender with the terms of its 

agreement with the authority with respect to the making of 

mortgage or secured loans to beginning farmers may be enforced 

by decree of any district court of this state. The authority 

may require as a condition of purchase of mortgage or secured 

loans from any national banking association or federally 

chartered savings and loan association the consent of the 

association to the jurisdiction of courts of this state over 

any enforcement proceeding. The authority may also require 

as a condition of the purchase of mortgage or secured loans 

from a mortgage lender agreement by the mortgage lender to 

the payment of penalties to the authority for violation by 

the mortgage lender of its agreement with the authority and 

the penalties shall be recoverable at the suit of the 

authority. 

5. The authority may require as a condition of purchase 

of a mortgage or secured loan from a mortgage lender that 

the mortgage lender make representations and warranties the 

authority requires. A mortgage lender is liable to the 

authority for damages suffered by the authority by reason 

of the untruth of a representation or the breach of a warranty 

and, in the event that a representation proves to be untrue 

when made or in the event of a breach of warranty, the mortgage 

lender shall, at the option of the authority, repurchase the 

mortgage or secured loan for the original purchase price 

adjusted for amounts subsequently paid on it, as the authority 

determines. 
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6. The authority shall require the recording of an 

assignment of a mortgage loan purchased by it from a mortgage 

lender and is not required to notify the mortgagor of its 

purchase of the mortgage loan. The authority is not required 

to inspect or take possession of the mortgage documents if 

the mortgage lender from which the mortgage loan is purchased 

enters into a contract to service the mortgage loan and account 

to the authority for it. 

7. If a provision of this section is inconsistent with 

another provision of law of this state governing mortgage 

lenders, the provision of this section controls for the 

purposes of this section. 

Sec. 16. NEW SECTION. POWERS RELATING TO LOANS. Subject 

to any agreement with bondholders or noteholders, the authority 

may renegotiate a mortgage or secured loan or a loan to a 

mortgage lender in default, waive a default or consent to 

the modification of the terms of a mortgage or secured loan 

or a loan to a mortgage lender, forgive or forbear all or 

part of a mortgage or secured loan or a loan to a mortgage 

lender and commence, prosecute and enforce a judgment in any 

action, including but not limited to a foreclosure action, 

to protect or enforce any right conferred upon it by law, 

mortgage or secured loan agreement, contract or other agreement 

and in connection with any action, bid for and purchase the 

property or acquire or take possession of it, complete, 

administer, pay the principal of and interest on any 

obligations incurred in connection with the property and 

dispose of and otherwise deal with the property in a manner 

the authority deems advisable to protect its interests. 

Sec. 17. NEW SECTION. BONDS AND NOTES. 

1. The authority may issue its negotiable bonds and notes 

in principal amounts which, in the opinion of the authority, 

are necessary to provide sufficient funds for achievement 

of its corporate purposes, the payment of interest on its 

bonds and notes, the establishment of reserves to secure its 
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bonds and notes and all other expenditures of the authority 

incident to and necessary or convenient to carry out its 

purposes and powers. However, the authority may not have 

a total principal amount of bonds and notes outstanding at 

any time in excess of one hundred fifty million dollars. 

The bonds and notes shall be deemed to be investment securities 

and negotiable instruments within the meaning of and for all 

purposes of the uniform commercial code. 

2. Bonds and notes are payable solely and only out of 

the moneys, assets or revenues of the authority and as provided 

in the agreement with bondholders or noteholders pledging 

any particular moneys, assets or revenues. Bonds or notes 

are not an obligation of this state or any political 

subdivision of this state other than the authority within 
the meaning of any constitutional or statutory debt 

limitations, but are special obligations of the authority 

payable solely and only from the sources provided in sections 

one (1) through thirty-two (32) of this Act, and the authority 

shall not pledge the credit or taxing power of this state 

or any political subdivision of this state other than the 

authority or make its debts payable out of any moneys except 

those of the authority. 

3. Bonds and notes must be authorized by a resolution 

of the authority. However, a resolution authorizing the 

issuance of bonds or notes may delegate to an officer of the 

authority the power to negotiate and fix the details of an 

issue of bonds or notes by an appropriate certificate of the 

authorized officer. 

4. Bonds shall: 

a. State the date and series of the issue, be consecutively 

numbered and state on their face that they are payable both 

as to principal and interest solely out of the assets of the 

authority and do not constitute an indebtedness of this state 

or any political subdivision of this state other than the 

authority within the meaning of any constitutional or statutory 
debt limit. 
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b. Be either registered, registered as to principal only, 

or in coupon form, issued in denominations as the authority 

prescribes, fully negotiable instruments under the laws of 

this state, signed on behalf of the authority with the manual 

or facsimile signature of the chaiLperson or vice chairperson, 

attested by the manual or facsimile signature of the secretary, 

have impressed or imprinted thereon the seal of the authority 

or a facsimile of it, and the coupons attached shall be signed 

with the facsimile signature of the chairperson or vice 

chairperson, be payable as to interest at rates and at times 

as the authority determines, be payable as to principal at 

times over a period not to exceed fifty years from the date 

of issuance, at places and with reserved rights of prior 

redemption, as the authority prescribes, be sold at prices, 

at public or private sale, and in a manner as the authority 

prescribes, and the authority may pay all expenses, premiums 

and commissions which it deems necessary or advantageous in 

connection with the issuance and sale, and be issued under 

and subject to the terms, conditions and covenants providing 

for the payment of the principal, redemption premiums, if 

any, interest and other terms, conditions, covenants and 

protective provisions safeguarding payment, not inconsistent 

with sections one (1) through thirty-two (32) of this Act, 

as are found to be necessary by the authority for the most 

advantageous sale, which may include, but are not limited 

to, covenants with the holders of the bonds as to those matters 

set forth in section two hundred twenty point twenty-six 

(220.26), subsection four (4), paragraph b, of the Code. 

5. The authority may issue its bonds for the purpose of 

refunding any bonds or notes of the authority then outstanding, 

including the payment of any redemption premiums and any 

interest accrued or to accrue to the date of redemption of 

the outstanding bonds or notes. Until the proceeds of bonds 

issued for the purpose of refunding outstanding bonds or notes 

are applied to the purchase or retirement of outstanding bonds 
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or notes or the redemption of outstanding bonds or notes, 

the proceeds may be placed in escrow and be invested and 

reinvested in accordance with the provisions of sections one 

(1) through thirty-two (32) of this Act. The interest, income 

and profits earned or realized on an investment may also be 

applied to the payment of the outstanding bonds or notes to 

be refunded by purchase, retirement or redemption. After 

the terms of the escrow have been fully satisfied and carried 

out, any balance of proceeds and interest earned or realized 

on the investments may be returned to the authority for use 

by it in any lawful manner. All refunding bonds shall be 

issued and secured and subject to the provisions of sections 

one (1) through thirty-two (32) of this Act in the same manner 

and to the same extent as other bonds. 

6. The authority may issue negotiable bond anticipation 

notes and may renew them from time to time but the maximum 

maturity of the notes, including renewals, shall not exceed 

ten years from the date of issue of the original notes. Notes 

are payable from any available moneys of the authority not 

otherwise pledged or from the proceeds of the sale of bonds 

in anticipation of which the notes were issued. Notes may 

be issued for any corporate purpose of the authority. Notes 

shall be issued in the same manner as bonds and notes and 

the resolution authorizing them may contain any provisions, 

conditions or limitations, not inconsistent with the provisions 

of this SUbsection, which the bonds or a bond resolution of 

the authority may contain. Notes may be sold at public or 

private sale. In case of default on its notes or violation 

of any obligations of the authority to the noteholders, the 

noteholders shall have all the remedies provided in sections 

one (1) through thirty-two (32) of this Act for bondholders. 

Notes shall be as fully negotiable as bonds of the authority. 

7. A copy of each pledge agreement by or to the authority, 

including without limitation each bond resolution, indenture 

of trust or similar agreement, or any revisions or supplements 
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to it shall be filed with the secretary of state and no further 

filing or other action under article nine (9) of the uniform 

commercial code, or any other law of the state shall be 

required to perfect the security interest in the collateral 

or any additions to it or substitutions for it and the lien 

and trust so created shall be binding from and after the time 

made against all parties having claims of any kind in tort, 

contract or otherwise against the pledgor. 

8. Members of the authority and any person executing its 

bonds, notes or other obligations are not liable personally 

on the bonds, notes or other obligations or subject to personal 

liability or accountability by reason of the issuance of the 

authority's bonds or notes. 

9. The authority shall publish a notice of intention to 

issue bonds or notes in a newspaper published and of general 

circulation in the state. The notice shall include a statement 

of the maximum amount of bonds or notes proposed to be issued, 

and in general, what net revenues will be pledged to pay the 

bonds or notes and interest thereon. An action shall not 

be brought questioning the legality of the bonds or notes 

or the power of the authority to issue the bonds or notes 

or to the legality of any proceedings in connection with the 

authorization or issuance of the bonds or notes after sixty 

days from the date of publication of the notice. 

Sec. 18. NEW SECTION. RESERVE FUNDS AND APPROPRIATIONS. 

1. The authority may create and establish one or more 

special funds, each to be known as a "bond reserve fund" and 

shall pay into each bond reserve fund any moneys appropriated 

and made available by the state for the purpose of the fund, 

any proceeds of sale of notes or bonds to the extent provided 

in the resolutions of the authority authorizing their issuance 

and any other moneys which are available to the authority 

for the purpose of the fund from any other sources. Moneys 

held in a bond reserve fund, except as otherwise provided 

in sections one (1) through thirty-two (32) of this Act, shall 
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be used as required solely for the payment of the principal 

of bonds secured in whole or in part by the fund or of the 

sinking fund payments with respect to the bonds, the purchase 

or redemption of the bonds, the payment of interest on the 

bonds or the payments of any redemption premium required to 

be paid when the bonds are redeemed prior to maturity. 

2. Moneys in a bond reserve fund shall not be withdrawn 

from it in an amount that will reduce the amount of the fund 

to less than the bond reserve fund requirement established 

for the fund, as provided in this section, except for the 

purpose of making payment when due of principal, interest, 

redemption premiums and the sinking fund payments with respect 

to the bonds for the payment of which other moneys of the 

authority are not available. Any income or interest earned 

by, or incremental to, a bond reserve fund due to the 

investment of it may be transferred by the authority to other 

funds or accounts of the authority to the extent the transfer 

does not reduce the amount of that bond reserve fund below 

the bond reserve fund requirement for it. 

3. The authority shall not at any time issue bonds, secured 

in whole or in part by a bond reserve fund if, upon the 

issuance of the bonds, the amount in the bond reserve fund 

will be less than the bond reserve fund requirement for the 

fund, unless the authority at the time of issuance of the 

bonds deposits in the fund from the proceeds of the bonds 

issued or from other sources an amount which, together with 

the amount then in the fund will not be less than the bond 

reserve fund requirement for the fund. For the purposes of 

this section, the term "bond reserve fund requirement" means, 

as of any particular date of computation, an amount of money, 

as provided in the resolutions of the authority authorizing 

the bonds with respect to which the fund is established, equal 

to not more than ten percent of the outstanding principal 

amount of bonds secured by the fund. 
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4. To assure the continued operation and solvency of the 

authority for the carrying out of its corporate purposes, 

provision is made in subsection one (1) of this section for 

the accumulation in each bond reserve fund of an amount equal 

to the bond reserve fund requirement for the fund. In order 

further to assure maintenance of the bond reserve funds, the 

chairperson of the authority shall, on or before July first 

of each calendar year, make and deliver to the governor a 

certificate stating the sum, if any, required to restore each 

bond reserve fund to its bond reserve fund requirement. 

within thirty days after the beginning of the session of the 

general assembly next following the delivery of the 

certificate, the governor may submit to both houses printed 

copies of a budget including any sum required to restore each 

bond reserve fund to its bond reserve fund requirement. Sums 

appropriated by the general assembly and paid to the authority 

pursuant to this section shall be deposited by the authority 

in the applicable bond reserve fund. 

5. Amounts paid over to the authority by the state pursuant 

to the provisions of this section shall constitute and be 

accounted for as advances by the state to the authority and, 

subject to the rights of the holders of any bonds or notes 

of the authority, shall be repaid to the state without interest 

from all available operating revenues of the authority in 

excess of amounts required for the payment of bonds, notes 

or obligations of the authority, the bond reserve fund and 

operating expenses. 

6. The authority shall cause to be delivered to the 

legislative fiscal committee within ninety days of the close 

of its fiscal year its annual report certified by an 

independent certified public accountant, who may be the 

accountant or a member of the firm of accountants who regularly 

audits the books and accounts of the authority selected by 

the authority. In the event that the principal amount of 

any bonds or notes deposited in a bond reserve fund is 
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withdrawn for payment of principal or interest thereby reducing 

the amount of that fund to less than the bond reserve fund 

requirement, the authority shall immediately notify the general 

assembly of this event and shall take steps to restore the 

fund to its bond reserve fund requirement from any amounts 

available, other than principal of a bond issue, which are 

not pledged to the payment of other bonds or notes. 

Sec. 19. NEW SECTION. REMEDIES OF BONDHOLDERS AND 

NOTEHOLDERS. 

1. If the authority defaults in the payment of principal 

or interest on an issue of bonds or notes at maturity or upon 

call for redemption and the default continues for a period 

of thirty days or if the authority fails or refuses to comply 

with the provisions of sections one (1) through thirty-two 

(32) of this Act, or defaults in an agreement made with the 

holders of an issue of bonds or notes, the holders of twenty

five percent in aggregate principal amount of bonds or notes 

of the issue then outstanding, by instrument filed in the 

office of the clerk of the county in which the principal 

office of the authority is located and proved or acknowledged 

in the same manner as a deed to be recorded, may appoint a 

trustee to represent the holders of the bonds or notes for 

the purposes provided in this section. 

2. The authority or any trustee appointed under the 

indenture under which the bonds are issued may, but upon 

written request of the holders of twenty-five percent in 

aggregate principal amount of the issue of bonds or notes 

then outstanding shall: 

a. Enforce all rights of the bondholders or noteholders 

including the right to require the authority to carry out 

its agreements with the holders and to perform its duties 

under sections one (1) through thirty-two (32) of this Act. 

b. Bring suit upon the bonds or notes. 

c. By action require the authority to account as if it 

were the trustee of an express trust for the holders. 
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d. By action enjoin any acts or things which are unlawful 

or in violation of the rights of the holders. 

e. Declare all the bonds or notes due and payable and 

if all defaults are made good then with the consent of the 

holders of twenty-five percent of the aggregate principal 
amount of the issue of bonds or notes then outstanding, annul 

the declaration and its consequences. 

3. The trustee shall also have all powers necessary or 

appropriate for the exercise of functions specifically set 

forth or incident to the general representation of bondholders 

or noteholders in the enforcement and protection of their 

rights. 

4. Before declaring the principal of bonds or notes due 

and payable, the trustee shall first give thirty days notice 

in writing to the governor, to the authority and to the 

attorney general of the state. 

5. The district court has jurisdiction of any action by 

the trustee on behalf of bondholders or noteholders. The 

venue of the action shall be in the county in which the 

principal office of the authority is located. 

Sec. 20. NEW SECTION. AGREEMENT OF THE STATE. The state 

pledges and agrees with the holders of any bonds or notes 

that the state will not limit or alter the rights vested in 

the authority to fulfill the terms of agreements made with 

the holders or in any way to impair the rights and remedies 

of the holders until the bonds or notes together with the 

interest on them, plus interest on unpaid installments of 

interest, and all costs and expenses in connection with an 

action by or on behalf of the holders are fully met and 

discharged. The authority may include this pledge and 

agreement of the state in any agreement with the holders of 

bonds or notes. 

Sec. 21. NEW SECTION. BONDS AND NOTES AS LEGAL 

INVESTMENTS. Bonds and notes are securities in which public 

officers, state departments and agencies, political 
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subdivisions, insurance companies and other persons carrying 

on an insurance business, banks, trust companies, savings 

and loan associations, investment companies and other persons 

carrying on a banking business, administrators, executors, 

guardians, conservators, trustees and other fiduciaries and 

other persons authorized to invest in bonds or other 

obligations of this state may properly and legally invest 

funds including capital in their control or belonging to them. 

The bonds and notes are also securities which may be deposited 

with and may be received by public officers, state departments 

and agencies and political subdivisions for any purpose for 

Which the deposit of bonds or other obligations of this state 
is authorized. 

Sec. 22. NEW SECTION. MONEYS OF THE AUTHORITY. 

1. Moneys of the authority, except as otherwise provided 

in sections one (1) through thirty-two (32) of this Act, shall 

be paid to the authority and shall be deposited in a bank 

or other financial institution designated by the authority. 

The moneys shall be withdrawn on the order of the person 

authorized by the authority. Deposits shall be secured in 

the manner determined by the authority. The auditor of state 

or the auditor's legally authorized representatives may 

periodically examine the accounts and books of the authority, 

including its receipts, disbursements, contracts, leases, 

sinking funds, investments and any other records and papers 

relating to its financial standing, and the authority shall 

not be required to pay a fee for the examination. 

2. The authority may contract with holders of its bonds 

or notes as to the custody, collection, security, investment 

and payment of moneys of the authority, of moneys held in 

trust or otherwise for the payment of bonds or notes and to 

carry out the contract. Moneys held in trust or otherwise 

for the payment of bonds or notes or in any way to secure 

bonds or notes and deposits of the moneys may be secured in 

the same manner as moneys of the authority and banks and trust 
companies may give security for the deposits • 



.. 

Senate File 2243, P. 29 

3. Subject to the provisions of any contract with 

bondholders or noteholders and to the approval of the state 

comptroller, the authority shall prescribe a system of 

accounts. 

4. The authority shall submit to the governor, the auditor 

of state and the state comptroller, within thirty days of 

its receipt, a copy of the report of every external examination 

of the books and accounts of the authority other than copies 

of the reports of examinations made by the auditor of state. 

Sec. 23. NEW SECTION. LIMITATION OF LIABILITY. Members 

of the authority and persons acting in its behalf, while 

acting within the scope of their employment or agency, are 

not subject to personal liability resulting from carrying 

out the powers and duties given in sections one (1) through 

thirty-two (32) of this Act. 

Sec. 24. NEW SECTION. ASSISTANCE BY STATE OFFICERS, 

AGENCIES AND DEPARTMENTS. State officers and state departments 

and agencies may render services to the authority within their 

respective functions as requested by the authority. 

Sec. 25. NEW SECTION. LIBERAL INTERPRETATION. Sections 

one (1) through thirty-two (32) of this Act, being necessary 

for the welfare of this state and its inhabitants, shall be 

liberally construed to effect its purposes. 

Sec. 26. NEW SECTION. CONFLICTS OF INTEREST. 

1. If a member or employee other than the executive 

director of the authority has an interest, either direct or 

indirect, in a contract to which the authority is or is to 

be a party or in a mortgage lender requesting a loan from 

or offering to sell mortgage or secured loans to the authority, 

the interest shall be disclosed to the authority in writing 

and shall be set forth in the minutes of the authority. The 

member or employee having the interest shall not participate 

in action by the authority with respect to that contract or 

mortgage lender. 
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2. This section does not limit the right of a member, 

officer or employee of the authority to acquire an interest 

in bonds or notes or to limit the right of a member or employee 

other than the executive director to have an interest in a 

bank or other financial institution in which the funds of 

the authority are deposited or which is acting as trustee 

or paying agent under a trust indenture to which the authority 

is a party. 

3. The executive director shall not have an interest in 

a bank or other financial institution in which the funds of 

the authority are deposited or which is acting as trustee 

or paying agent under a trust indenture to which the authority 

is a party. The executive director shall not receive, in 

addition to fixed salary or compensation, any money or valuable 

thing, either directly or indirectly, or through any 

substantial interest in any other corporation or business 

unit, for negotiating, procuring, recommending or aiding in 

any purchase or sale of property or loan made by the authority, 

nor shall the executive director be pecuniarily interested, 

either as principal, co-principal, agent or beneficiary, 

either directly or indirectly or through any substantial 

interest in any other corporation or business unit, in any 

purchase, sale or loan. 

Sec. 27. NEW SECTION. EXEMPTION FROM COMPETITIVE BID 

LAWS. The authority and all contracts made by it in carrying 

out its public and essential governmental functions under 

sections fourteen (14) and fifteen (15) of this Act, shall 

be exempt from the laws of the state which provide for 

competitive bids in connection with such contracts. 

Sec. 28. NEW SECTION. AGENCY. The authority shall make 

application to and receive from the secretary of agriculture 

of the United States, or any other proper federal official, 

pursuant and subject to the provisions of Pub. L. No. 499, 
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in trust for the Iowa rural rehabilitation corporation now 

dissolved. 

Sec. 29. NEW SECTION. AGREEMENTS. The authority may 

enter into agreements with the secretary of agriculture of 

the united States pursuant to Pub. L. No. 499 s. 2(f) (1950) 

upon terms and conditions and for periods of time as mutually 

agreeable, authorizing the authority to accept, administer, 

expend and use in the state of Iowa all or any part of the 

trust assets or other funds in the state of Iowa which have 

been appropriated for use in carrying out the purposes of 

the Bankhead-Jones Farm Tenant Act and to do any and all 

things necessary to effectuate and carry out the purposes 

of said agreements. 

Sec. 30. NEW SECTION. ASSETS--ACCOUNT. The trust assets 

received under the application made pursuant to section twenty

eight (28) of this Act other than cash shall be taken on 

proper transfer or assignment from the department of social 

services to the authority and administered as provided in 

sections one (1) through thirty-two (32) of this Act. These 

funds may be used for any of the purposes of sections one 

(1) through thirty-two (32) of this Act, including but not 

limited to costs of administration and insuring or guaranteeing 

payment of all or a portion of loans made pursuant to sections 

one (1) through thirty-two (32) of this Act. 

Sec. 31. NEW SECTION. PROGRAMS IN PROGRESS. The authority 

shall complete the administration of programs in progress 

on the effective date of this Act to the extent that funds 

were committed, obligations incurred or rights accrued prior 

to the effective date of this Act under the programs authorized 

under sections two hundred thirty-four point fifteen (234.15) 

through two hundred thirty-four point twenty (234.20) of the 

Code prior to the repeal of those sections by this Act. 

Moneys received under this section shall be deposited to the 

authority. 
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Sec. 32. NEW SECTION. LIABILITY. The United States, 

the authority and the secretary of agriculture of the United 

States shall be held free from liability by virtue of the 

transfer of the assets to the authority. The authority and 

persons acting in its behalf, while acting within the scope 
of their employment or agency, are not subject to personal 

liability resulting from carrying out their powers and duties 

under sections one (1) through thirty-two (32) of this Act. 

Sec. 33. section two hundred twenty point ten (220.10), 

subsection one (1), Code 1979, is amended to read as follows: 

1. All moneys declared by the authority to be surplus 

moneys which are not required to service bonds and notes 

issued by the authority, to pay administrative expenses of 

the authority, or to accumulate necessary operating or loss 

reserves, shall be used by the authority to pay administrative 

expenses of or provide loans to the Iowa family farm 

development authority in connection with the programs 

authorized in the Iowa family farm development Act or to 
provide grants, subsidies, and services to lower income 

families and very low income families through any of the 

programs authorized in this chapter. 

Sec. 34. section two hundred twenty point eleven (220.11), 

Code 1979, is amended to read as follows: 

220.11 COMBINATION PROGRAMS. Any programs authorized 

in this chapter may be combined with any other programs 

authorized in this chapter or in the Iowa family farm 

development Act in order to facilitate as far as practicable 

the provision of adequate housing to low and moderate income 

families. 

Sec. 35. Section four hundred nineteen point one (419.1), 

subsection two (2), Code 1979, as amended by Acts of the 

Sixty-eighth General Assembly, 1979 Session, chapter eighty

nine (89), section one (1), and chapter ninety (90), section 

one (1), is amended to read as follows: 
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2. "Project" means all or any part of, or any interest 

in, (a) any land, buildings or improvements, whether or not 

in existence at the time of issuance of the bonds issued under 

authority of this chapter, which shall be suitable for the 

use of any voluntary nonprofit hospital, clinic or health 

car,e facility as defined in section 135C.1, subsection 4, 

or of any private college or university, or any state institu

tion governed under chapter 262, whether for the establishment 

or maintenance of such college or university, or of any in

dustry or industries for the manufacturing, processing or 

assembling of any agricultural or manufactured products, even 

though such processed products may require further treatment 

before delivery to the ultimate consumer, or of any commercial 

enterprise engaged in storing, warehousing or distributing 

products of agriculture, mining or industry including but 

not limited to barge facilities and river-front improvements 

useful and convenient for the handling and storage of goods 

and products, or of a national, regional or divisional 

headquarters facility of a company that does multi state 

business, or of a beginning businessperson for any purpose 

or (b) pollution control facilities which shall be suitable 

for use by any industry, commercial enterprise or utility. 

"Pollution control facilities" means any land, buildings, 

structures, equipment, pipes, pumps, dams, reservoirs, 

improvements, or other facilities useful for the purpose of 

reducing, preventing, or eliminating pollution of the water 

or air by reason of the operations of any industry, commercial 

enterprise or utility. "Improve", "improving" and 

"improvements" shall embrace any real property, personal 

property or mixed property of any and every kind that can 

be used or that will be useful in connection with a project, 

including, without limiting the generality of the foregoing, 

rights-of-way, roads, streets, sidings, trackage, foundations, 

tanks, structures, pipes, pipelines, reservoirs, utilities, 

materials, equipment, fixtures, machinery, furniture, 
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furnishings, improvements, instrumentalities and other real, 

personal or mixed property of every kind, whether above or 

below ground level. 

Sec. 36. Section four hundred nineteen point one (419.1), 

Code 1979, as the section is amended by Acts of the Sixty

eighth General Assembly, 1979 Session, chapter eighty-nine 

(89), section one (1), and chapter ninety (90), section one 

(1), is amended by adding the following new subsection: 

NEW SUBSECTION. "Beginning businessperson" means an 

individual with an aggregate net worth of the individual and 

the individual's spouse and children of less than one hundred 

thousand dollars. Net worth means total assets minus total 

liabilities as determined in accordance with generally accepted 

accounting principles. 

Sec. 37. Section four hundred nineteen point two (419.2), 

subsection five (5), Code 1979, as the section is amended 

by Acts of the Sixty-eighth General Assembly, 1979 Session, 

chapter eighty-nine (89), section two (2), and chapter ninety

one (91), section one (1), is amended to read as follows: 

5. To issue revenue bonds for the purpose of defraying 

the cost of any project and to secure payment of such bonds 

as provided in this chapter. However, in the case of a project 

suitable for the use of a beginning businessperson, the bonds 

may not exceed the aggregate principal amount of five hundred 

thousand dollars. 

Sec. 38. Section five hundred two point two hundred two 

(502.202), Code 1979, as amended by Acts of the sixty-eighth 

General Assembly, 1979 Session, chapter one hundred twenty 

(120), sections five (5) and six (6), is amended by adding 

the following new subsection: 

NEW SUBSECTION. Any security issued by the Iowa family 

farm development authority under sections one (1) through 

thirty-two (32) of this Act. 

Sec. 39. TRANSFER OF EXISTING ASSETS AND LIABILITIES. 

The trust assets and liabilities of the former Iowa rural 
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rehabilitation corporation under the jurisdiction of the 

department of social services shall be transferred to the 

jurisdiction of the authority on the effective date of this 

Act. The authority shall be the successor in interest to 

the agreements in effect between the United States government 

and the department of social services on behalf of the state 

of Iowa on the effective date of this Act. 

Sec. 40. sections two hundred thirty-four point fifteen 

(234.15), through two hundred thirty-four point twenty 

(234.20), Code 1979, are repealed. 
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