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- A BILL FOR

An Act relating to the Iowa soybean promotion law by increas-

Ways and Mcans: Benaett. Chair: Daggett and Davitt,

ing the maximum soybean assessment, requiring the Iowa
soybean promotion board to collect the statutory soybean

board members nonvoting, deleting certain references to
the American soybean association and American soybean
institute, and adding a new definition.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE O IOWA:
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4239 1.

Section 1. Section cne hundred eighty-five point one
(185.1), subsections nine (9) and eleven {11), Code 1979,
are amendeqd to read as follows:

9. "Soybeans'" means and includes all kinds of varieties
of soybeans grewn-:iR-this-state-and marketed or sold as
soybeans by the producer.

11. T"Assessment"” means an excise tax on each bushel of
soybeans ra:med-ard-seld marketed 1in this state as provided
in this chapter.

Sec. 2. Section one hundred eighty-five point one (185.1),
Code 1979, is amended by adding the fcllowing new subsection:

NEW SUBSECTION. "Marketed in this state" refers to a sale
cf sovbeans to a first purchaser who is a resident of or doing

business in this state where actual delivery of the soybeans
occurs in this state.

Sec. 3. Section one hundred eighty-five point ten (185.10}),
Code 1979, is amended to read as follows:

185.10 EX OFFICIO MEMBERS. The secretary, the dean of
the college of agriculture of lowa State University of science
and technology, and the director of the Iowa development
commission, or their designees, and two representatives of
first purchaser organizations shall sexrve con the board as
nenvoting ex officio members. One each ¢f the two first
purchaser representatives shall be appointed by, and serve
at the pleasure of, the Iowa grain and feed association and
the-farmers~gratn-dealers-aspeetatiop-ef-iewa agri-industries.

Sec. 4. Section one hundred eighty-five point thirteen
(185.13), subsection four (4), Code 1979, is amended to read
as follows:

4. Enter into arrangements for collection of the assessment
on f(ewa-grewm scybeans frem-persens-purchasing-seybeans-sutside
ef-Iewa marketed in this state.

Sec. 5. Section one hundred eighty-five point twenty-one
{185.21), Code 1979, is amended to read as follows:
185.21 ASSESSMENT. The board shall set the assessment
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rate. Assessments pursuant to the promotional order shall
be paid into the soybean promotion fund established in section
185.26. An assessment shall not exceed ere~haif one cent
per bushel upon soybeans predueed marketed in this state and
sold to a first purchaser. The rate of assessment shall be
determined by the board but shall not be changed, once
established, during a marketing year.

Sec. 6. Chapter one hundred eighty~five (185), Code 1979,
is amended by adding the following new section:

NEW SECTION. SPECIAL REFERENDUM. At any time prior to
expiration of the four-year promotional order which commenced

December 15, 1979 and upon the petition of cone hundred pro-
ducers, the secretary shall call a special referendum on the
question whether an increase of the assessment above the
statutory maximum of one-half cent per bushel in effect prior
to July 1, 1980, shall be authorized. The special referendum
shall be conducted as provided in this chapter for referendum
elections and shall not affect the existence or length of
the promotional order in effect. 1If a majority of the
producers voting in the special referendum approve, the board
may at the end of a marketing year increase the assessment
to the amount approved in the special referendum, not to
exceed one cent per bushel. This sectlion is repealed effective
December 15, 1983.

Sec. 7. Section one hundred eighty-five point twenty-
three (185.23), Code 1979, is amended to read as follows:

185.23 DEDUCTION OF ASSESSMENT. The assessment shall
be deducted from the purchase price of soybeans at the time
of sale, and forwarded to the seeretary board by the first
purchaser in the manner and at intervals determined by the
board.

Sec. 8. Section one hundred eighty-five point twenty-four
(185.24), Code 1979, 1s amended to read as follows:

185.24 CANCELLATICN OF ORDER. If a promotional order
has been canceled by a referendum, and all funds expended,

-2



S

O ® 90 R W o

W W Ww W W W N NN NN RN N N P b b e e e e
Vo W N QO N N D W RO WO DN W e O

.E.

223¢ u.rF.

the board shall cease to function. Any funds remaining one
vear following the termination of a promotional order shail
be disbursed by the board to the lowa soybean associations
Amerrean-seybean-agsesration, -or-tRe-Amerisan-seysean-2nptErtute
for-market-develspment-activitizes. However, 1f a future
referendum passes, the board shall be reorganized by the
secretary and members shall serve out their terms as though
there had been no lapse of time between effactive orders.

Sec. 9. Section one hundred eighty-five point twenty-six
{185.26), Code 1979, is amended to read as follows:

185.26 DEPOSIT OF FUNDS. Assessments collected by the
seaeretary board from a sale of soybeans shall be depesited
in the office of the treasurer of state together with any
gifts, or any federal or state grant as may be received by
the board, and placed in a special fund to be known as the
soybean promotion fund. Moneys collected shall be subject
to audit by the auditor of state. From moneys collected,
the board shall first pay the costs of referendums, elections
and other expenses incurred in the administration of this
chapter, and thereafter moneys may be expended for the purpose
of market development. The fund shall be subject at all times
to warrants by the state comptroller, drawn upon the written
reguisition of the chairman of the board and attested to by
the secretary of the board.

Sec. 10. Section one hundred eighty-five point twenty-
seven {185.27}, Code 1979, 1is amended to read as follows:

185.27 REFUND OF ASSESSMENT. A producer who has sold
soybeans and had an assessment deducted from the sale price
may, by application in writing to the seerefarvy board, secure
a refund in the anount deducted. The refund shall be payable
only when the application shall have been made to the seeretary
board within sixty days after the deduction. Application
forms shall be given by the board to each first purchaser
when requested and the first purchaser shall make the
applications available to any producer. Each application
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for refund by & producer shall have attached thereto proof
of assessment deducted. The proof of assessment may be in
the form of a duplicate or certified copy of the purchase
invoice by the first purchaser. The seeretary board shall
have thirty days from the date the application for refund
18 received to remit the refund to the producer.

Sec. 11. Section one hundred eighty~five point twenty-
nine {185.2%), Code 1979, is amended tc read as follows:

185.29 REMISSION OF EXCESS FUNDS. After the costs of
elections, referendum, necessary board expenses and
administrative ¢osts have been paid, at least seventy-five
percent of the remaining funds in the soybean promotion fund
shall be remitied-to-asueh-erganizatiens-as-the-jewa-6oybean
ABseceiation-and-the~Ameriean-Soybean-Asseetation expended
for market development activities to include developing and
expanding new markets for soybeans and soybean products
worldwide. The funds can only be used for research, promoticn,
and education in co-operation with agencies who are equipped
to do this kind of work.

Netwithstanding-the-previsions-of-thin-sectiery-not-nore
than-three-hundred-thousand-dellars-ef-the-£fundas-ir-the-seybearn
premetion-fund-may-be-made-available-for-relocating-the
Ameriecan-Soybean-Asseeiration~within-the-otate-of-iava~

Sec. 12. Section one hundred eighty-five point thirty-
two (185.32), Code 1979, is amended to read as follows:

185.32 FIRST PURCHASER INFORMATION. Every first purchaser
shall upon request furnish the secretary with such information
as 1s necessary to enable the secretary and the board to carry

out the provisions of this chapter. Such information shall
be provided as prescribed by the secretary. The secretary
may examine any records relating to the purchase, sale,
storage, processing, handling, or assessment of soybeans by
any first purchaser. The secretary may hold hearings, take
testimony, administer caths, subpoena witnesses, and issue
subpoenas as may be necessary to-earry-eunt-the-previsiens
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for the proper administration cf this chapter.
Sec. 13. 3Section one hundred eighty-five point thirty- .
three {185.33), Code 1978, is amended to read as follcws:
185.33 ANNUAL REPORT. The seereta¥y board shall make

an annual report to the secretary on or before November 1

of each year, showing all income and expenses and other

relevant information concerning assessments collected and

expended under the provisicns of this chapter.
EXPLANATION

The Iowa soybean promotion board consists of five ex of-
ficio members and thirteen farmers elected by farmers to
administer the Iowa soybean checkoff. Soybean checkoff moneys
are actually received, however, by the Iowa department of
agriculture, which alsoc pays refunds. This bill would switch
those functicns to the Iowa soybean promotien board. It also
increases the maximum assessment that can be established by
the Iowa soybean promotion board.

The bill deletes from the Code any references to the
American soybean association and American soybean institute.
It adds a definition which clarifies the applicability of
the soybean checkoff to out-of-state sales, and specifies
that the ex officio board members shall be nonvoting.

LSB 3863S 68 .
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SENATE FILE 2236

AN ACT

RELATING TO THE L[OWA SOYBEAN PROMOTLON LAW BY INIREASING THE
MAXINE/N SOYBEAN ASSESSHMERT, REQUIRING THE luwh SOYBEAN
PROFOTION BIAKD Tv COLLECT THE STATUIORY SOYBEAR ASSESE-
MENT AND TO PAY REFUNULS, HAKING THE EX OFFICIO BCARD
MEMBLERS NONVOTIRG, DELETING CERTAIN REFERENCES TG THE
AIERTCAN SOYBEAN ASSOCIATION AN AMERICAN SOYBEAN INSTI-
TUTE, AN ADDING A NEW DEFINITION.

BE I'T ENACIED BY THE GENFERAL ASSEMBLY OF THE STATE OF I[OWA:

Section 1. Section one hundred elghty-tive point one
{18%.1), subsections nine (9) and eleven (11), Code 1979,
are arended to read as tfollows:

9. “Soybeans" seans and includes all kinds of varieties
of soybeans geeawr-in-thie-state-and maristed or s0:d as
soybteans by the producer.

11. "Assessment" means an excise tax on each bushe: of
soybeans raised-and-seid marketed 1n this state as provided
1n this cnapter.

Sec. 2. sSection one hundred eighty-tive peint one (18%.1),
Code 1979, 135 amended by adding the following new subsection:

NEW SUBSECTION. “tarketed in Lhis state refers to a sale
of sovbeans to a first purchaser who is & tesident ot or doing
buslness in this state where actual delivery of the soyboans
oCCUrs 1n this state.

sec. 3. Section one aundred eighty-five point ten {(185.10),

Code 1976, 18 amended Lo read as foilows:

18%.10C EX OFFPICIO MEMBERS. The secretaty, the dean of
the college of aqriculture of Fowa State Umiversity of scrence
and technology, and the director of the lowa development
commisgion, or their designees, and two representatives of
first purchaser crganizations shali serve on the poard as
nonpvoting ex officio nembers. One each of tae two first
purcnaser representatives shall be appointed by, and serve
at the picasure of, the lowa grain and feed aszsociation and

the-farmery-gratn-dealern-aysseeratron-oé-Fowa agri-industrles.

Senate File 2248, P, 2

5¢c¢, 4. Section one hundred elghty-five point thirteen
(L85..3), subsect:on four (4), Tode 1979, 15 amended to read
at follows:

4.  Eater into arrangements for col_ectinn of the assessment
an dewa-grawn soybecans frem-peseans-purolasing-seybeans-ontarde
Sec. 5. section one hundred eighty-five roint twenty-one

(185.21), Code 1979, 15 amended to read a3 follows:

185,21 ASSESSMENT. The board shall set the asgesspent
rate. Aszessments pursuant to the promotional order shall
be pald 1nto the soybean promotion fund established in section
185.26. An assessment shall not exceed asume-haifé one cent
sold Lo a first purchaser. The rate of assessment shall be
deternined by the board but shall not be changed, once
aestablished, during a rarketing year.

sec. b. Chapter one hundred cighty-tive (18%), Code 1979,
is enended by adding the following new secticn:

NEW SECTION. SPECIAL REFERENDUM. AL any time prior %o
expiration of the four-year promotional order which cocmenced
Dezember 1%, 1976 and upon the petition of ore hundred pro-~
ducers, the secretary shall ¢all a special referendum on the
gquestion whether an increase of the asgessment above the
statutory maximum of one-half cent per bushel in effect prior
to July 1, 1980, shall be authorized. The special referendum
shall be conducted as provided in this chapter for referendum
clecrions and shall not affect the existence or length of
the promotional order in effect, 1f a majority of the
producers voting in the special referendum approve, the toard
may at the end of a marketing year ilncrease Lthe assesspent
to the amount approved in the special referendum, not to
exceed one cent per bushel. This section is repesled effective
December 1%, 1983 .

$ec. 7. Section one hundred eighty-five point twenty-
threo (18%.27%), Code 19749, is apended to read as follows:

185.23 DEDUCTYION OF ASSESSMENT. The assessnent shall
re deducted trom the purchase price of soyveans at the time
of sale, and forwarded to the seeretary board by the first
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purchases in the manner and at atervals detercaned by the
poard.

Sec. 4. sesuion one hundred eighty-rive polnt twenty-toar
(L85 24). uede 1279, .s amended o read ax follows:

185, 2+  CANCRLLATION OF ORDIER. 1f o promotlonal order
has poen canculed oy a referendam, and all tunds expended,
the hoa:rd shall ¢ease to functicn. Any Junds feralblndg obe
yeur foilowing the tertunation of a prowotiovidal order shal:
se digbursed by the board %o the Iowa soybean associations
ARersvwan-ooyYBEAR-ANYBAIAtian ~Gt-KRA-AmMEFYeaN-YoYReAR-InskitHER
for-marnet-doveiopment-avtavwskiran.  However, 17 a future
reterendur passes, the board shall be reorganized by the
secretary ard members shall serve out their terns as thouyn
there had been no .Lapse of time between effective orders.

Sec. 9. section one hundred elghty-five poinh twenty-six
(LBS.28), Tode 1979, is amended to tead as Zollows:

T89.26 DEPOSIT OF FUNDS . Asgessments collected by the
peerakary bogrd trom a sale of seybeans shall be deposited
ir Lhe oftice of the treasurar of swate togelher with any
qifts. or any federal or state grant as may be recelved by
che board, and plased 1o 4 specisa: tund to be known as the
soyuean sromoticn fund. Moneys collected shall be subject
to awdit by the auditor of state. From monevs collected,
the roard sha.l tiout pay the costs of referenduns, elections
ard othor exyenses incurred in the admimistration of this
chaptar, and thereafter rongys may be expended Zor the purpsse
af market development. The fuad snall ze subject at all times
to warrants by the state ccmptroller. drawn upon the written
requisltaon of the chairman ¢f the board and attested to by
Lhe secietary of tae board.

Sec, 1U.  sectionh one hundred cighty-Live potat tweniy-
seven (18%.27), Code 1979, iz arended To read as Follows:

185,27 REFUHD OF ASSESSMENT. A producer who has sold

sovceans and nad an assesscent deducted from the sale price

may, by application in writing te The seeratary board, secure

a retunrd in the amount deducted.  Thae refund sball be payable
orly when the apolication shall have beer made to the secreeary

surd within sixty days after the deductacn.  Application

serate File 2238, P

forms shall De given by tae board %o each first purchaser
when toequested and Lhe tizst purchaser shall make the
applications available o any producer.  Each app.ication
for refund by a producer shall have attached thereto preef
of assessnent deducsed., The proof ot asuesseent may be in
the foinm of o duplicate or certified cepy of the purchase
irvelce by tne first purchaser. ‘The weeretary board shall
have tnarty days from the date the appiication for refund
15 received Lo remit the retund to the producer,

feg, L1, Section orne hurdred eilghty-five poanl twenty-
nire (18%.29), Code 1972, it arerded to read as tol:iows:

195,29 RELISSION OF SXCESS FUNDS .  Atter the costs of
elections, referendum, necessary board expenses and
adm:nigtratave costs have been paid, at Least seventy-tive
percert of the remaining funds in the soyoean promdot:on tund
shall ve remiesmd-to-pueh-srgantsatians-av-the-fowe-coybran
ABasnsukioR-ARE~-EAR-AMEFICAn-hayboan-ABRsesatior expended
Lor market developmen®. activities to aclude developing and
expanding new markets for soybeans and soybean products
woridwide. The funds can only be used tor research, prorotion,
ard education :n co-operation with agencies who aru equipped
to do tors kingd of work.

Hobkwitnnkanding-the-proviotens-uf-thio-aedtioh; -nNoe-mnre
than-three-Aundrod-thowoand-doltarp -of-the-iunde-1n-thu-poybean
prevevisn-fund-ray-be-mado-avarzable-for-reteankeng-the
Areriean-foybuan-Asseatatean-withii-the-staze-af-fovay

See. 12, Secticn one hundred eighly-five point thirty-
two (185.22), Code 1979, 1s amanded te vaad as follows:

18% .12 FIRST PURCHASER INFORMATION. Every rirst purchaser
snall upon request furnish the secretary with such 1aformatict
a8 is necessary to enable the secvretavy ang tae soard to carry
out the provisions of this chapter. 3uch information shall
be provided as presarived by tae secretary.  The secretary
may examine any records relating te tne purchase, sale,
sterage, provess:ng, nandling, or assessment ol seybeans by
any first parchaser. [Ihe searetary may hold hearings, take
cestimony. adeinlster oaths, subpoera wLinesses, and Lssue
sabpnenas GF Nay be necessary kts-earsy-onb-tha-previdicns
tot the proper adminisiration ot this Chapter.
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Sec. 13. sSection one hundred eighty-five point thirty-
three (185.33), Code 1979, is amended toc read as follows:
185.33 ANNUAL REPORT. The see¥etary board shall make

an annual report to the secretary on or before November 1

of each year, showing all income and expenses and other
relevant information concerning assessments collected and

expended under the provisions of this chapter.
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