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SENATE FILE c2//C) 

By WALDSTEIN and HOLDEN 

Passed Senate, Date 1 jv /(. (r .. 'iJs-) Passed House, Date ______ _ 

Vote: Ayes_~~~.~y_· __ Nay s ___ ' .. )'--__ Vote: Ayes _______ _ Nays _____ _ 

Approved_. ____________________ __ 

A BILL FOR 
I An Act to require state depository financial institutions to 

2 give written disclosure of all transactions on rnortgage-

3 loan escrow accounts. 

4 BE IT EANCTED BY THE GENERAL ASSEMBLY OF THE STATE OF IONA; 
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S.F • .J.I/(/ H.E". 

1 section 1. Chapter five hundred 

2 eight (VIII), Code 1979, is amended 

3 new section: 

twenty-four (524), division 

by adding the following 

4 NEW SECTION. A bank which maintains an escrow account 

5 with respect to real property which is mortgaged to the bank, 

6 whether or not the mortgage has been assigned to a third per-
7 son, shall deliver to the mortgagor written disclosure of 

8 all transactions made on the escrow account during the calendar 

9 year. The disclosure shall include all of the following: 

10 1. The date of each debit or credit. 

11 2. The amount and source or purpose of each debit or 

12 credit. 

13 3. Summations of credits according to source, and summa-
14 tions of debits according to purpose of disbursement. 
15 4. The balances of the escrow account as of the beginning 

16 and end of the calendar year. 

17 The disclosure shall be delivered not later than January 

18 thirty-first following the year to which the disclosure 

19 relates. 

20 Sec. 2. Chapter five hundred thirty-three (533), Code 

21 1979, is amended by adding the following new section: 
.: 22 NEW SECTION. A credit union which maintains an escrow 

23 account with respect to real property which is mortgaged to 

24 the credit union, whether or not the mortgage has been assigned 
25 to a third person, shall deliver to the mortgagor written 

26 disclosure of all transactions made on the escrow account 
27 

28 

29 

30 

31 

during 

of the 

L 

2. 
credit. 

a calendar year. The disclosure shall include all 

following: 

The date of each debit or credit. 

The amount and source or purpose of each debit or 

32 3. Summations of credits according to source, and summa-

33 tions of debits according to purpose of disbursement. 

34 4. The balances of the escrow account as of the beginning 

35 and end of the calendar year. 
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1 The disclosure shall be delivered not later than January 

2 thirty-first following the year to which the disclosure 
3 relates. 

4 Sec. 3. Chapter five hundred thirty-four (534). Code 1979. 

5 is amended by adding the following new section: 

.6 NEW SECTION. A savings and loan association which maintains 
7 an escrow account with respect to real property which is 

8 mortgaged to the association, whether or not the mortgage 

9 has been assigned to a third person, shall deliver to the 

10 mortgagor written disclosure of all transactions made on the 

11 escrow account during the calendar year. The disclosure shall 

12 include all of the following: 

13 1. The date of each debit or credit. 

14 2. The amount and source or purpose of each debit or 

15 credit. 

16 3. Summations of credits 

17 tions of debits according to 

according to source, and summa

purpose of disbursement. 

18 4. The balances of the escrow account as of the beginning 

19 and end of the calendar year. 

20 The disclosure shall be delivered not later than January 

21 thirty-first following the year to which the disclosure 

22 relates. 

23 Sec. 4. This Act takes effect January first following 

24 

25 

26 
27 
28 

29 

30 

31 
32 

33 

34 
35 

its enactment. and applies to transactions made to escrow 

accounts during years which commence on and after the effective 

date of this Act. 
EXPLANATION 

This bill would require each bank, credit union or savings 

and loan association organized under state law and maintaining 

an escrow account with respect to real property mortgaged 

to the institution to deliver to the mortgagor not later than 

January thirty-first of each year a written summary of activity 

on the account during the previous calendar year. The dis
closure would include the date, amount and purpose or source 

of each debit or credit, summations of debits and credits 
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1 according to purpose or source, and the beginning and ending 

2 balances. The bill would take effect January first following 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

14 

34 

35 

its 

the 

enactment, and the first disclosure would be required 

following January. 

SENATE FILE 2110 
5-5393 

1 k~end Senate File 2110 as follows; 
2 1. Page 1, line 4, by inserting after the period 
3 the words "A state bank ~ay act as an escrow agent, 
4 and may receive deposits and make disbursements from 
5 deposits in that capacity. The state bank shall be 
6 deemed to be acting in a fiduciary capacity with 
7 respect to these funds." 
8 2. Page 1, line 22, by inserting after the period 
9 the \.;ords "A credi t union may act as an escrow agent, 

10 and may receive deposits and make disbursements from 
11 deposits in that copacity. The credit union shall 
12 be deerned to be octing in a fiduciary capacity with 
13 respect to these funds." 
14 3. Page 2, line 6, by inserting after the period 
15 the words "A savings and loan association may act 
16 as an eSCrmv agent, and may receive deposits and make 
17 disbursements from deposits in that capacity. The 
18 association shall be deemed to be acting in a fiduciary 
19 capacity with respect to these funds." 

S-5393 FILED 
MARCH 17, 1980 
U cL .. -)-;.;{j,;'? .3 (, -t ,/ ,t--. :; -:: s) 
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SEliAft 5 
MARCH 13, 1980 

S-5354 
SENATE FILE 2110 

1 Amend Senate File 2110 as follows: 
2 1. Faqe 1, by strikinq lines 7 tJn~ough 19 and 
3 inr;erLil)(J in ] ien tl~r~n:o f "UIC folloHin9; II son, shall 
4 (lc:]j vcr to tile:, lllortg,::gor a \"r i U:en sUl,-wlary of all 
!.> tl,'C\n::;aci.;ioll~; made with re!:;pect to the loun and escrow 
b c1 CColmts during each calend,1r ye2.r. The summary shall 
'I be delivered or mailed not:. later: thc:Gl Jalluilry thirty-
8 f:i, rst of the fo110i-rLng y(~c.:.r. The summary shall contain 
9 all of Uli~ follm"ing inform,~tion: 

10 1. The name and l1(idress of the mortgagee. 
11 2. Thc~ ll.:Une and aucl,rr;ss of the nlortgaS]or. 
12 3. A SllITllYidry of e!c:crow account ac'ti vi ty during 
13 'the Ci'llCl~dcLr. year a!.:~ fol101v8: 
14 CI,. The balance of -the escrow account at the 
15 beginning of the year. 
16 b. The aggregate c.;mount of deposi ts to the escrow 
17 Recount during the year. 
IH c. The aggregate amount of withdrawals from the 
19 escrow account for each of the following categories: 
20 (1 ) Pa:~'Trlents agilins't lown principal. 
21 (2) Pnyments against interest. 
22 (3) Payments aguinst real estate taxes. 
23 (4) Faj~ents for real property insurance premiums. 
24 (5) All other withdrawals. 
25 d. The balance of the escrm'l account at the end 
26 of t:he yeclr. 
27 4·. A Emrnmcuy of luan pr.:.incipal [or the calendar 
28 year as follows: 
29 a. The umount of principal outstanding at the 
30 b0ginning of the year. 
31 b. The vggregat:.e 2fUoun-t of payments against 
32 principal during the year. 
33 c. The amount:. of principal outstanding at the 
34 end of t,he year. II 
35 2. By st:riking page 1, line 25 through page 2, 
36 line 3, cmd inserting in lieu thereof the follol'ling: 
37 lit.O a third person, shall deliver to the mortgagor 
38 a written summary of all transactions made with respect 
39 to the loan and escrow accounts during each calendar 
40 yeaL. The Gu:::r;lary [";f1all be deli'lcred or lYtctiled not 
41 later than Janudry t~h:i.rt:y-£irst of the follmving year. 
42 The summary shall contain all of the fol1ovling 
43 infonnation: 
44 1. The naroe and address of the mortgagee. 
45 2. The name ar:d address of the mort9Cl.gor. 
46 3. A SUIDffi&ry of escrow account activity during 
'17 -the calcnda:c year as follmvs: 
48 a. ThG balance of the escrow account at the 
49 beginning of the year. 
50 b. The aggregate all10unt of aeposi ts to the escrow 
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5354-Page 2 .. 
l account dur1ng the year. 
2 c. The aggregate cLlltOtmt of wi thdraHals from t.he 
3 escrO\v (lcconnt for each of t.he following categories: 
4 (1) Payments agv.inst loan principal. 
S (2) Payments against interes·t. 
6 (3) Payments against real estate taxes. 
7 (4) Paynents for l~eal property insurance premiums. 
8 (5) 1\11 ot.her Hi thdrmlals. 
9 d. The balance of the escrow account at the end 

10 
11 
12 
13 
14: 
15 
16 
17 
J.8 
19 
20 
21 
22 
23 
2<1 
25 
~6 
27 
28 
29 
~O 
31 
3'> .. 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
1J.·9 
50 

Page 
1 
') 
1"-

3 
4 
5 
6 
7 
8 

0.[ t-.he year. 
1. A summary of loan principal for the calendar 

yc,u as fol1cMs: 
a. The mr:ount of principal outstanding at the 

beginning of the year. 
b. The ag9Tegate amount of payments against 

principal during the yc<:<r. 
c. The ,~mount of principal outstanding at the 

end of the year." 
3. Page 2, by s·triking lines 10 through 22 and 

inserting in lieu thereof the follo,,<1ing: "mortgagor 
a written sum~ary of all transactions made with respect 
to the loan and escrow accounts during each calendar 
year. The surrunllry shall be delivered or mailed not 
later than J.:muary thirty-firs~t of 'che follouing year. 
The sUimnary ::;hall cont.ain all of the follO'.ving 
informa·tion: 

1. The name and address of t.he mort.qa<]ee. 
2. The name and address of tIle mortgagor. 
3. A sununary of escroy,.j account acti vi ty durillg 

the calendar year as follows: 
a. The b;:;d.ance of the escrOH account at the 

b~ginning of the year. 
b. The aggregate amount of deposits to the escrO,(l 

account during the year. 
c. The aggregate i.1n10unt of \.,i thdravlClls from the 

CEcrOH account for each of the follovil!g catcsories: 
{I} Payments against loan principal. 
{2} Pil:}rhlents agc.tins·t interest. 
(3) l?aymelTts against real estate tn.xes. 
(4) PiJynlCll"ts for real property insurance premiums. 
(5) All ot.her Hi t:hdJ:avlals . 
d. The ba.lc:mc~ of the escrm'l accoUl:t Ci.·t ·the end 

of the year. 
4. A stunmary of loan principnl for the cal endar 

year as £011011s: 
u. The mllount of prir~cipal outstanding at. the 

beginnin~ of the year. 
b. The aggregate CJ.n1ount of payments against 

principal during the yedr. 
c. The amount of principal outstanding at the 

3 
l~nd 0 f t he: year. \I 

iJ. }';"jC 7., by :--;lrjl:~)l(} )jn:::~ .73 !:In-()i.!fjJ) ~6 imd 
inStTtill'J :in li, .. n thcu:L'f Ilw (r_,Jlc,.;.il.':J: 

"fjc~c. 4. Thi:; l\ct.i~<Jl.('~: (.'fr(·c1~ ,)t!lliliU·Y fil!·;t 
fol1oHin~r its entlctnlent.. This l;c'c .::pplics to J:101.·'C.gugc 
10(111 accounts ,·,hich iU-C j 11 (-'):is lr;;nce ilS of the 
c[fccb.·-.Jc dlltc of this P,ct iHHl tl)o~_;c \·.'hich ate 
c~.;t_i:lhli~~hr~d ,~ft.f:!l~ the cffc:cLi\ .. ·p rJ.':Le of this l.ct. 

9 The di:::closur~;s .n·(~!ll in::rl by thi s l\ct iJPply onJy \Vi th 
J 0 ).-c:spcct 1~o c(llcnrJeu- Y(:2r!:-; cOl!iincncillg on or afLer the 
11 effect.ive date of t.his i\ct." 
8-5354 FILED .. ~ I . LJ) dii/v 

,.~'" a ,-) BY COMMITTEE ON COMMERCE MARCH ( 1/>. ;30 .. 
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SENATE FILE .zllt) 
By ;,ALDSTEIN and HOLDE~1 

(AS AMENDED AND PASSED BY THE SENATE MARCH 18, 1980) 

Passed Senate, Date ______________ __ Passed House, Date ____________ __ 

Vote: Ayes ________ __ Na y s ________ _ Vote: Ayes ________ _ Na ys ______ _ 

ApPt"oved 

A BILL FOR 
IAn Act to require state depository financial institutions to 

2 give \~ri tten disclosure of all transactions on mortgage-

3 loan escrow accounts. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'lA: 
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~ Nel'; Language 

by the Senate 

CPS-16t" '2/72. 



S.F. 2110 H.F. 

1 Section 1. Chapter five hundred twenty-four (524), division 

2 eight (VIII) I Code 1979, is amended by adding the following 

3 new section: 

4 NEW SECTlm~. A state bank may act as an escrow agent, 

5 and may rEceive deposits and make disbursements from deposits 

6 in that capacity. The state bank shall be deemed to be acting 

7 in a fiduciary capacity with respect to these funds. A bank 

8 which maintains an escrow account with respect to real property 

9 'Ilhich is mortgaged to the bank, whether or not the mortgage 

10 has been assigned to a third person, shall deliver to the 

11 mortgagor a written summary of all transactions made with 

respect to the loan and escrow accounts during each calendar 

13 year. The summary shall be delivered or mailed not later 

12 

14 than January thirty-first of tile following year. The summary 

15 shall contain all of the following information: 

16 1. The name and address of the 

17 2. The name and address of the 

18 3. A summary of escro'll account. 

19 year as follows: 

mortgagee. 

mortgagor. 

activity during the calendar 

20 a. The balance of the escrow account at the beginning 

2 1 0 f th e ye a r . 

22 b. The aggregate amount of deposits to the escrow account 

23 during the year .0 

24 c. The aggregate amount of withdra~als from the escrow 

25 account for each of the following categories: 

26 (1) Payments against loan principal. 

27 (2) Payments against interest. 

28 (3) Payments against real estate taxes. 

29 (4) Payments for real property insurance premiums. 

30 (5) All other withdrawals. 

31 d. The balance of the escrow account at the end of the 

32 year. 

4. A summary of loan principal for the calendar year as 33 

34 

35 

follows: 

a. The amount of principal outstanding at the beginninj 
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1 of the year. 

2 b. The aggregate amount of payments against principal 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

during the year. 

c. The amount of principal outstanding at the end of the 

year. 

Sec. 2. Chapter five hundred thirty-three (533), Code 

1979, is amended by adding the following new section: 

NEW SECTION. A credit union may act as an escrow agent, 

and may receive deposits and make disbursements from deposits 

in that capacity. The credit union shall be deemed to be 

acting in a fiduciary capacity with respect to these funds. 

A credit union which maintains an escrow account with respect 

to real property which is mortgaged to the credit union, 

whether or not the mortgage nas been assigned to a third 

person, shall deliver to the mortgagor a written summary of 

all transactions made with respect to the loan and escrow 

accounts during each calendar year. The summary shall be 

delivered or mailed not later than January thirty-first of 

the following year. The summary shall contain all of the 

following informationj 

1. The name and address of the mortgagee. 

2. The name and address of the mortgagor. 

3. A summary of escrow account activity during the calendar 

Year as follows: 
r 

a. The balance of the escrow account at the beginning 

of the year. 

b. The aggregate amount of deposits to the escrow account 

during the year. 

c. The aggregate amount of withdrawals from the escrow 

account for each of the following categories: 

(1) Payments against loan principal. 

(2) Payments against interest. 

(3) Payments against real estate taxes. 

(4) Payments for real property insurance premiums. 

(5) All other 'I'lithdrawals. 

-2-
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1 d. The balance of the escro'," accoun t at the end of the 

2 year. 

3 4. A summary of loan principal for the calendar year as 

4 follows: 

5 a. The amount of principal outstanding at the beginning 

6 of the year. 

7 b. The 

8 during the 

aggregate 

year. 

amount of payments against principal 

9 c. The amount of grincipal outstanding at t;1e end of the 

10 year. 

11 Sec. 3. Chapter five hundred thirty-four (534), Code 1979, 

12 is amended by adding the follo'Hing new section: 

13 NV.~ SECTION. A savings and loan association may act as 

14 an escrow agent, and may receive deposits and make 

15 disbursements from deposits in that capacity. The association 

16 shall be deemed to be acting in a fiduciarv capacity with 

17 respect to these funds. A savings and loan association \,hich 

18 maintains an escrm, account with respect to real property 

19 which is mortgaged to the association, whether or not the 

20 mortgage has been aSSigned to a third person, shall deliver 

21 to the mortgagor a \';ritten summary of all transactions made 

22 with respect to the loan and escro,; accounts during each 

23 calendar year. The summary shall be delivered or mailed not 

24 later than January thirty-first of the follm·;ing year. The 

25 summary shall contain all of L1e follol'ling information: 

26 1. The name and address of the mortgagee. 

27 2. The name and address of the mortsasor. 

28 3. A summary of escrow account activitv during the calendar 

29 year as follows: 

3D a. The balance of the escrow account at the beginning 

31 

32 

of the 

b. 

year. $ 

The aggregate 

33 during the 

34 c. The 

year. 

aggregate 

amount of deposits to the escro1V account 

amount of withdra';;als from the escrow 

35 account for each of t~e following categories: 
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(1) Payments against loan principal. 

(2) Payments against interest. 

(3) Payments against real estate taxes. 

(~) Payments for real property insurance premiums. 

(5) All other withdralvals. , 

1 

2 

3 

4 

5 

6 d. The balance of the escrow account at the end of the 

7 vear. 

8 4. A summary of loan principal for tDe calendar year as 

9 follows: 

10 a. The amount of principal outstanding at the beginning 

11 of the year. 

12 b. The aggregate amount of payments against principal, 

13 during the vear. 

14 c. The amount of principal outstanding at the end of the 

15 year .. 

16 

17 

18 

Sec. 4. ~nis Act takes effect January first following 
7 
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