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A BILL FOR 
1 An Act relating to the licensing of grain dealers. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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SENATE FILE 469 

5-3275 
1 Alnend Senate File 469 as follo\~s: 
2 1. Page 2, line 3, by inserting after the 
3 word "him" th~ words "or her". e 5-3275 FlLED «d!.,~.l 4/" (f /"7/ BY IRVIN L. BERGMAN 
MARCH 26, 1979 

---------------__________________ ----,eC1.'JFh_lf;l~' 12/77 



S.F. ~ H.F. 

1 Section 1. Section five hundred forty-two point one 

2 (542.1), subsection three (3), Code 1979, is amended to read 

3 as follows: 

4 3. "Grain dealer" shall mean any person who is engaged 

5 in the business of buying grain or seed grain for resale in 

6 its natural or processed form or as seed grain, or any 

7 merchandiser. However, "grain dealer" shall not be construed 

8 to mean a person solely engaged in buying or selling eH-~fie 

9 aea~a-ef-~~aae. grain future contracts7-a-pe~~eH-wke-pHreRa~es 

10 gfaiH-eH~y-fer-sale-iH-a-regis~eree-feea,-a-perBeH-eHgagee 

11 iH-~ke-8HsiHe99-ef-9~~liRg-a~rieH±tHra±-geeas-regH±atea-By 

12 efiap~ef-~99 on the board of trade; a person who purchases 

13 not more than five thousand dollars worth of grain annually 

14 for processing; a person aHyiHg-e~ selling grain only as a 

15 farm manager; or an executor, administrator, trustee, guardian, 

16 or conservator of an estate; or a bargaining agent as defined 

17 ~n section 542A.l. 

18 Sec. 2. Section five hundred forty-two point one (542.1), 

19 Code 1979, is amended by adding the following !lew subsection: 

20 NEW SUBS"'CTION. "r'lerchandiser" means a person who for 

21 compensation or a commission buys grain in the capacity of 

22 a broker for the purpose of resale, whether or not the person 

23 operates a warehouse or vehicles used in the storage or 

24 transportation of grain. 

25 Sec. 3. Section five hundred forty-two point ten (542.10), 

26 Code 1979, is amended to read as follows: 

27 542.10 6Y6PEHSfe~-eR-REVeEA~feN-eF-b;€ENSE SUSPENSION, 

28 REVOCATION, CA."lCELLATION OR TERHINI\TION OF LICENSE. The 

29 commission may after hearing and upon information being filed 

30 with the commission by the head of the warehouse division 

31 of the commission or upon complaint filed by any person, 

32 suspend or revoke the license of any person licensed under 

33 this chapter for the violation of or failure to comply with 

34 the provisions of this chapter or any rule adopted under this 

35 chapter. An information or a. verified complaint stating. the 
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1 grounds for suspension or revocation shall be filed with the 

2 commission in triplicate. The commission shall notify the 

3 licensee of the complaint and furnish him with a copy of the 

4 information or the complaint and a copy of the order of the 

5 commission fixing the time for a hearing, which time shall 

6 be at least five days from the date of notification. If the 

7 commission determines that the public good requires immediate 

8 action, the corunission may, upon the filing of the information 

9 or the complaint and without hearing, temporarily suspend 

10 a license pending the detel~ination by it of the complaint, 

11 Judicial review of the actions of the commission may be sought 

12 in accordance with the terms of the Iowa administrative 

13 procedure Act. 

14 The commission may revoke a grain dealer's license upon 

15 information without hearing if a grain dealer fails to have 

16 sufficient bond on file with the commission, or if a grain 

17 dealer fails to submit to inspection. 

18 The commission after opportunity for hearing shall cancel 

19 the license of a grain dealer who has failed to make a~ 

20 purchases of graIn for resale within the previous twelve-month 

21 period. 

22 Upon revocation, cancellation or termination of a license, 

23 the dealer shall be notified by regular mai.l of such 

24 revocation, cancellation or termination and the dealer shall 

25 im~ediately surrender to the co~~ission the grain dealer's 

26 license and all vehicle identification plates. 

27 Sec. 4. Section five hundred forty-two point eleven 

28 (542.11), Code 1979, is amended to read as follows; 

29 542.11 PENALTI ES--MI SDEr~EANOR, AHY 12 person wfie-eREJaEJee 

30 ~ft-BHS~He99-as-a-EJFa~H-aea±eF-w~~fleH~-eB~a~H~ftEJ-a-±~eeHse 

31 e~-aRy-peFseH-iH-vie~a~ieR-ef-aRy-e'he£ who violates a 

32 provision of this chapter, or afty a grain dealer who refuses 

33 to permit inspection of his or her premises, books, accounts 

34 or records as provided in this chapter, 8fia±~-Be-EJH~~~y-ef 

35 commits a simple misdemeanor,· except that a person vlho engages 
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1 in business as a gra1n dealer without obtaininq a license 

2 commits a serious misdemeanor. Each day that any violation 

3 continues shall constit~te a separate offense. ARY ~ person 

4 violating the provisions of this chapter may be restrained 

5 by an injunction. 

6 Sec. 5. This Act is effective January first following 

7 its enactment. 

8 EXPLANATION 

9 This bill amends sections of chapter 542 of the Code, 

10 relating to the licensing of grain dea~ers. 

11 Section 1 amends the definition of grain dealer as follows: 

12 a. The definition of "grain" is expanded to include seed 

13 grain. 

14 b. The exemption from the chapter for persons purchasing 

15 grain for sale in a registered feed, and persons engaged in 

16 the business of selling agricultural seeds regulated by chap-

17 ter 199 of the Code, are removed. 

1& c. A new exemption from the chapter 1S added for persons 

19 whose purchaes are limited to not more than five thousand 

20 dollars a year when the grain is purch~sed for processlng. 

21 Section 2 adds a new definition of the term "merchandiser". 

22 The term merchandiser is presently contained in the definition 

23 of grain dealer (see section 1 of the bill). 

24 Section 3 adds new language ,to permit the Iowa state com-

25 merce coml'nission to revoke the license of a person Vlho does 

26 not make purchases authorized by the license within the 

27 preceding year. 

28 section 3 also provides that upon a revocation, cancellaticn 

29 or termination of a grain dealer's license, the commission 

30 shall notify the licensee by ordinary mail, and the licensee 

31 immediately shall surrender the license and all grain dealer 

32 vehicle identification plates. 

33 Section 4 amends the penalties section to provide that 

34 the simple misdemeanor penalty presently existing for 

35 violations of the chapter does not a~ply tv persons who fail 
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S.F. (.J''f H.F. 

1 to obtain the required license. For engaging In the business 

~' 2 of a grain dealer without a ·license, the penalty would be 

'11 .-

3 that for a serious misdemeanor (a maximum fine of Sl,OOO, 

4 or imprisofllnent for one year, or both). 
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SENATE FILE 469 

5-3317 

1 Amend Senate File 469 as follows: 
2 1. Page 1, by striking lines 9 through 12 and 
3 inserting in lieu thereof the following: "eeClftl-e£ 
4 efaee, grain future contracts on the board of trade; 
5 a-~efsefi-wRe-~~feflases-~faift-eft~Y-fef-sale-:ft-a 
6 fe~is~efea-feea7 a person engaged in the business 
7 of selling agricultural seeds regulated by chapter 
8 199; a person I-lho purchases". 

S - 3317 FILED all,.jrLi' ~/ (;' ; ? 7) 

MARCH 28, 1979 . 

00 
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35 

BY BERL E. PRIEBE 
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8ENATE FILE 469 

8-3349 
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Amend Senate File 469 as follows: 
1. P age 2, l:i n e 3, by s t r i kin 9 t- h 0::> W 0 rd'" him" 

inserting in 1 il2u thereof the wor -:::, ";l±ffi the 
licensee". 

BY P.AY TAYLOR 

F~' , 
and I 

l: 

....................... ,~~··~§"k~N'*~ri~i.fE~I~·.QIg;~ ........ :a.i.£J •. IJ.i.L ......... i.Eli121:111 
8-3390 
1 
2 
3 
4 

Amend Senate File 469 as follows: 
1. Page 1, line 13 by striking the words 

"!~ ve_J:t..:.s:..LJS~Jld" and insertj ng in lieu thereof 
the w02:"ds "tv.'Lnty-five thousand". 

8-3390 FILED ~/~~"'" "/// 
APRIL 4, 1979 

BY ARNE WALD8TEIN 
BERL PRIEBE 

NATE FILE 469 

8-3475 

1 ?rnend Senate File 4 69 as follows: 
2 1. Page 1, by striking lines 9 through 12 and 
3 inserting in lieu thereof the following: "beard-el 
4 ~radeT grain future contracts on the board of trade; 
5 a-~~=sen-whe-ptlreha~e~-~ra±n-eniy-fer-~aie-±fi-a 
6 re~±s~ered-feed~ a person engaged in the business of 
7 selling agricultural seeds which have been packed 
8 and distributed by a ~eedsman regulated by chapter 
9 199;- a person who purchases". 

8-3475 FILED 
APRIL 11. 1979 
RULED OUT OF ORDER Cd" 1198') 

BY IRVIN L. BERGMAN 

" 
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Passed Senate, Date ______________ __ Passed House, Date ____________ ___ 

Vote: Ayes ______ _ Na y s _______ _ Vote: Ayes ________ _ Na y s _______ _ 
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A BILL FOR 
Act relating to the licensing of grain dealers. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA, 

= Ne\, Language 

by the Senate 

cps_t61",2/ 72 



s . F • H.F. 

1 Section 1. Section five llulldreu forty-two point one 

2 (!>42. 1), sUi.lsection Llree (J), Coue 1:17;J, is CtlllenUCU to reau 

3 as follows: 

4 

5 

6 

3. "Grain clealer" shall mean any person WIlO is engageu 

in tOle business of buying grain or seed grain for resale in 

its natural or processed form or as seed grain, or any 

7 mercilandiser. However, "grain dealer" shall not J.)e construed 

8 to mean a person solely engaged in Duying or selling ol'\--el'\e 

9 "ea,."-ef-t,.a"e7 grain i.lture contracts on the board of trade; 

10 a-~e"5el'\-whe-Pd"erta5eS-~,.ail'\-OI'\±~-£e,.-sa±e-il'\-a-,.e~i9te,.e" 

11 :feed7 a person engaged in tile business of selling agricultural 

12 seeds regula ted by cilapter 1:19; a person WilO purcnases not 

13 more than five t;·lOusand u.ollars worth of gra~n annually for 

14 processing; a person ;"tly-ift'j-o!" selling grain only as a farr" 

15 manager; or an executor, administrator, trustee, guardian, 

16 or conservator of an estate; or a bargaining agent as defineQ 

17 in section ':>4 LA. 1 • 

18 Sec. 2. Section five hundred forty-two point one (542.1), 

19 Code 1979, is amended by adding the following new subsection: 

NEW S UdSECTIO" • "i-lercnand iser" means a person wno for 

compensation or a commission buys grain in tile capacity of 

20 

21 

22 

23 

a broker for tile purpose of resale, ·"iletaer or not the person 

operates a ,varehouse or vehicles used in tne storage or 

24 transportation of grain. 

25 Sec. 3. Section five hundred forty-t·wo point ten (:'42.10), 

26 Code 1979, is amended to read as follows: 

27 :;42.10 StiSP!;NSI8:.f-eR-RI:i'o'eeA'H'9i'1-eF-:'I€BN6E SUSPENSIOl" , 

2 8 RE;VOCATIOl~, C;",~CJ::LLA'J.'IO," OR 'J.'ER..'1INATIO,~ OF LICLdS;:;. T,le 

29 commission may after ilearing and upon information oeing filed 

30 with the commission by tile head of tile warehouse division 

31 of the comnission or upon complaint filed by any person, 

32 suspend or revoke tile license of any person licensed under 

33 this chapter for t;1e violation of or failure to comply with 

34 the provisions of tnis cllaj;lter or any rule aaopted under tnis 

35 chapter. An information or a verified complaint stating the 
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1 grounds for suspension or revocation silall be filed witn tne 

2 commission in ·~riplicate. Tne commission shall notify tile 

3 
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13 

14 

15 

16 

licensee of tne <.:om"laint anci furnis.l .,im or ller wibl a co<,y 

of the information or ble complaint and a copy of the order 

of tne <.:om .. nission fixing tlle time for a llearing, whicn time 

shall be at least five days from tne oate of notification. 

If the commission determines tnat tne pUblic good requires 

immediate actio"" 'we commission may, upon tne filing of tne 

information or the complaint and witilout hearing, temporarily 

suspend a license penaing tile determination by it of tne 

complaint. Judicial. review of tne actions of Lle commission 

may be SOUg.lt in accordance witil the terms of tile Iowa 

administrative procedure Act. 

Tile commission may revoke a gra~n dealer I s license upon 

information wit.lout .learing if a grain uealer fails to nave 

sufficient bond on file wiLl tne commission, or if a grain 

17 dealer fails to submit to inspection. 

18 T,le commission after opportclnity for .,earing shall cancel 

19 tile license of a grain ,lealer who has failed to make any 

20 purchases of "rain for resale witnin the previous twelve-montl! 

21 period. 

22 Upon revocation, cancellation or termination of a license, 

23 tne ciealer s.lall 0e notified Jy regular mail of SUCd 

24 revocation, cancellation or termination and tile dealer shall 

25 immediately surrender to the comri1ission the grain dealer's 

26 license anu al:;' ve.lic le identif ica tion plates, 

27 Sec. 4. Section five hundred forty-two point eleven 

28 (542.11), Code 1~7~, is amended to read as follows: 

29 :>42. 1 1 PJ::i~Ai..'i'Il:.S--HISl)i..Nl:.AJ.~OR. Al'\y ~ person wfle-t:ft'Ja~e5 

30 il'\-btl5inesS-dS-fi-9~fiil'\-deaier-wi~l'\etlt-ob~ail'\±n9-a-i±eeftse 

31 er-aftY-f'erseft-±I\-.. :i:e±a~±el'!-e£-fll'I'f-e~fter '..;ho violates a 

32 provision of this cllapter, or any ~ grain dealer who refuses 

33 to permit inspeccion of nis or ner premises, books, acco<mts 

34 or records as provided in tnis cllapter, sfta::!:-bt:-<jtl:i:±~'f-e;f 

35 co~~its a simple misdemeanor, except that a person who engages 
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1 in business as il grain dealer wit;lOut o0taining a license 

2 commits a serious misdemeanor. l:.ac,l day taat any violation 

3 continues shall constitute a separate offense. "''''1 ~ person 

4 violating tne provisions of this chapter may be restrained 

5 by an inj unction. 

6 Sec. S. T.1is Act is effective January first fOl-lowing 

7 its enactment. 
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