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A BILL FOR 
1 An Act requiring private agEncies receiving grants or 

2 contracts from the state to submit to an audit prior 

3 to the receipt of funds. 

4 BE IT ENACTED BY THE GEN~RAL ASSEMBLY OF THE STATE OF IOWA; 
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S-3311 
SENATE FILE 456 

1 Amend Senate File 456 as follows: 
2 1. Page I, line 22, by inserting 
3 "exceeds tl the words "one hundred". 
4 2 • Page 1 , line 2 5 , by inserting 
5 "exceeds" the words "one hundred". 

after the word 

after the word 
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S.P. 7l~ H.F. 

1 

2 by 

3 

section 1. Chapter seven A (7A), Code 1979, is amended 
adding the following new section: .. 
NEW SECTION. ACCOUNTING SYSTEM. The governor or a state 

4 agency, prior to awarding a g~~nt or purchase of service con
S tract to a private agency, shall obtain from the auditor of , 
6 state or the auditor's designee a certification stating that 
7 the grantee or contractor has an accounting system adequate 

8 to effect compliance with the terms and conditions of the 
9 grant or contract. The certification shall include an evalua-

10 tion of internal controls in ~ accounting system to determine 
11 whether the system provides re~able information and promotes 
12 efficient operation of the agency. A private agency awarded 
13 a grant or purchase of service;fontract by or through the 
14 governor or a state agency sha~ submit to the audit required 
15 by this section prior to the a~ual transfer of funds and 

16 shall pay for the audit under ~apter eleven (11) of the Code. 
~ 

17 The auditor of state may accep~an audit report by an inde-
18 pendent certified public accountant as evidence of adequacy. 

19 To the extent possible, the auditor of state shall use exist-

20 ing records on file in the auditor's office to make a deter-
21 mination of adequacy. This section shall apply only when 

-22 the grant or contract exceeds fifty thousand dollars or when 
23 the grant or contract together with other grants or contracts 
24 awarded by the governor or a state agency during the fiscal 
25 year exceeds fifty thousand dollars in ~~e aggregate. 
26 Sec. 2. This Act is effective January first following 
27 enactment. 
28 EXPLANATION 
29. This bill requires a private agency rece~v~ng a grant or 

30 purchase of service contract from the s~ate exceeding certain 
31 dollar limits to submit to an audit prior to the transfer 
32 of funds. The audit would be conducted by the auditor of 
33 state and the cost would be paid by the private agency. 
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SLNATL FILL 

(AS AMI:,NL>l:;L> Al'IL> PASSLD BY TIlL Sl:;NATE ~L-'R<.;,i 2U, 1 ~79) 

Passed Senate, Date J-~- ri (, /J90 Passed House, Date </·.3- 19 (.", 1.1~~) 
, , 

Vote: Ayes .:;t? ~ays:< Vote: Ayes <:: 7 Nays -s" 
Approved 

1 An Act requiriny privat.e agencies rec8iving grants or 

2 cont.racts from the state t.O sUl.lmit 1.:0 an audit prior 

3 to t,.e receipt of funus. 

4 !'IE IT BNACTI::L> BY THE Gl::dLRAL ASSLMBLY OF 'i'IlI:; STATE OF IO'o'IA: 

5 

6 

7 

S 
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SENATE FILE 456 
H-3682 

1 Amend Senate File 456, as passed by the Senate 
2 and reprinted, as follows: 
3 1. Page 1, by striking lines 21 through 26 and 
4 inserting in lieu thereof the following: "mination 
5 of adequacy." 

[;-3682 FILED /j--/~~ </,0 (<> /~'l,) BY BRANDT of Black Hawk 
..... ;; 

APRIL 2, 1979 

18 

SENATE FILE 456 
H- 3683 

1 Amen? Senate File 456, as passed by the Senate 
2 and repr l.n ted, as follo\'/s: ._ 

3 . 1 •. Pa~e 1: by striking lines 22 through 26 and 
4 ~nsertl.ng l.n.ll.eu thereof the following: -the grant 
5 r contract ~s subject to a post completion audit. n 

H-3683 FILED o.~ -:'0 (,0 ... ,1<:) BY LURA of Marshall 
APRIL 2, 1979 74.-L ;t; /Cc<~ ,". __ liV) ,//,,(/s.,') BRUNER of Story 

rt' ... ...c..c-~'"-"--<Q <) -'-" ... ~~ ""he. (-f', / 7C r: ) 
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S.F. 456 H.F. 

1 S!;ction 1. Cnapter s8ven A (7A), Code 1 ';)7~, is amem!ed 

2 by adding tile following new sec·don: 

3 ,-');';11 S;';C';'IO.L ACCOu.'T lilG SYSTl:M. Tne gover nor or a s ta te 

4 agency, prior to awarding a grant or purcnase of service con

S tract to a private agency, shall obtain from tne auditor of 

6 state or the auditor's designee a certification stating blat 

7 t,le grantee or <.:ont.ractor nas an accounting system adequate 

8 to effect cou,.,liallcc; • .... it.l t;le terms and conditions of tile 

9 grant or contract. T.le certification shall include an evalua-

10 tion of internal controls in the accoullting system to determine 

11 whetj,er tne systeld provicies relia;"le information anu promotes 

12 efficient operation of the agency. A private agency awarded 

13 a grant or purc:lase of service contract uy or blrougn t"e 

14 governor or a state agency sila:'l suomit to tne audit required 

15 by this section ,t?rior to t.le actual transfer of fUllds and 

16 shall pay for t:le audit under c.lapter eleven (11) of tne Code. 

17 Tne auditor of state may accept an audit report by an inde-

18 pendent certifieu public accountant as evidence of adequacy. 

19 To tne extent possible, tne auditor of state shall use exist-

20 ing records on file in the auditor's office to make a deter-

21 mination of adequacy. '~'llis section shall apply only WHen 

22 tile grant or contract exceeds one ilundreu fifty tno·usand 

23 dollars or wnen -che grant or cont.ract toget.ler witil ot.ler 

24 grants or contracts awarded Dy tile governor or a state agency 

25 auring tile fiscal year exceells olle nundred fifty thousand 

26 dollars l.n t.le aggregat8. 

27 Sec. 2. T.lis Act is effective January first following 

28 enactment. 
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SENATE FII.F. 4!)6 

AN ACT 

REQUIRING PRIVATR AGF..NCIES k~CBIVJNG GRANTS OR CONTRACTS 

fRC~l 111K STATE 1'0 SUSHIT 1'0 hN ;\0011' I'IUOR TO THE RECEIPT 

OF f:"UNDS. 

Bt: IT ENACU.:O BY THE GENERAL ASSt:l1SLi.' OF TIiE STATE 01' 10'NA: 

Scoclion 1. Chapt.er soven J\ PAL Code 1979, is amended 

by adding the following new section: 

~1J;:~'_ St:Cl' I ON. ACCOUNT I NG SYSTEM. The C,JoVel"rlOl' 0.1.' II state 

,'gene:,', priol" t.O a .... arding i\ grant or" purcbase: of service con

tract to <l private agency, shall obt.ain from t.hp. auditor of 

state 01" t.ho c\llditot·'r, designee a certlfication f~tnting that 

the grantee ot' COtltL'<"IcLol has <III accounting systea) i.\dequi.\t..c 

to effect conplicmce with U}(! lerrrs i.iJld <.:onditions of the 

gn:ml o~' contract. 'I'hc cort'if'ic,lt.ion Sh'lll include an eV<llua

tion of inlern,ll control,; in the accounting ,;ygtel"'l to detennille 

..... hethet· the system provide!). rellable int'Ot·ndtlon and pro:notes 

efficient operation of the ilqcn"y. A private c.tqency a ... ·c.u:dcd 

a grant or pun:ha,; .... of "'er:v~ce contract by or tht·ough the 

govel·nOl' or " state agency shilll lOublO.:i.t to the dudil required 

by th;'r. section pl'iol' to t.he act.uill t~r<1rlsfer of funds Mid 

Ghall pay 1'01' UlC audit under chapter eleven (11) of t.he Codt~. 

1'he lludit.or of st,lte may accept.:. an audi.t report by an inde

pendent. certified ~ublic accountant as evidence of adequacy. 

To the ext..ent.:. possible. the auditor of st.,lte shall use eXl1;t

ing record'!! on file in the ,1udiLor's ofl1ce to mCike a detel'

minatlon of adequdcy. This section shall apply only ... ·hen 

the gr;lnt. or contract exceeds one hundred f1 fty thousand 

dollars or .... hen t.he g~'allt or contract togethel. · ... i th other 

grants 01' contracts '\ .... arded by th~ govenlOr or il "tate "goney 

dUl.·inq thf! fIscal yt!dl.' exceeds one hundred fifty lhou!:;cmd 

dollars in t.he a<jgregate. 

-
-

Senate File 1~)6, P. 2 

Sec . .7. This Act 1S effective J<tnucu:y first follOlo'lng 

enactJTI~nt. 

TERRY E. BRANSTAD 

l'residcnt. of the Senate 

FLOYD H. MILLEN 

speaker of t.he lIouse 

I h~reby cel't .. ify that thif> bill originat{?d in the Senate and 

is known as senate File 456, Sixty-eiqhth General Assenhly. 

FRANK J. STORK 

Secretary of tile Son .. te 

_ API>toved 7!!~~$,,---_ 1979 

ROScH.I' D. RAY 

Goveruor 
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