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A BILL FOR

An Act authorizing cities and counties to iSsue revenue bonds
under chapter four hundred nineteen (419) of the Code for

1
2
3 the purpose of financing projects for the use of a state
4 of Iowa college or university.

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
6

7

8

Q
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Section 1. Section four hundred nineteen point ocne (419.1},
subsection two (2}, Code 1979, 1s amended to read as follows:
2. "Project" means all or any part of, or any interest

in, {(a) any land, buildings or improvements, whether or not

1n existence at the time of issuance of the bonds i1ssued under
authority of this chapter, which shall be suitable for the

use of any voluntary nonprofit hospital, clinic or health
care facility as defined in section 135C.1, subsection 4,

or of any private or state of Iowa college or university,
whether for the establishment or maintenance of such college
or university, or of any industry or industries for the

manufacturing, processing or assembling of any agricultural

or manufactured products, even though such processed products
may require further treatment before delivery to the ultimate
consumer, or of any commercial enterprise engaged in storing,
warehousing or distributing products of agriculture, mining

or industry including but not limited to barge facilities

and river-front improvements useful and convenient for the
handling and storage of goods and products or (b) pollution
control facilities which shall be suitable for use by any
industry, commercial enterprise or utility. '"Peollution control
facilities" means any land, buildings, structures, equipment,
pipes, pumps, dams, reservoirs, improvements, or other
facilities useful for the purpose of reducing, preventing,

or eliminating pollution of the water or air by reason of

the operations of any industry, commercial enterprise or
utility. “Improve'", "improving" and “improvements" shall
embrace any real property, personal property or mixed property
of any and every kind that can be used or that will be useful
in connection with a project, including, without limiting

the generality of the foregoing, rights of way, roads, streets,
sidings, trackage, foundations, tanks, structures, pipes,

pipe lines, reservoirs, utilities, materials, equipment,
fixtures, machinery, furniture, furnishings, improvements,

instrumentalities and other real, personal or mixed property
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of every kind, whether above or below ground level.

Sec. 2. Section four hundred nineteen point eleven
{(419.11), Code 1979, is amended to read as follows:

419.11 TAX EQUIVALENT TO BE PAID--ASSESSMENT PROCEDURE-
-APPEAL. Any municipality acquiring, purchasing, constructing,
reconstructing, improving or extending any industrial buildings
or pollution control facilities, as provided in this chapter,
shall annually pay out of the revenue from such industrial
buildings or pollution contreol facilities to the state of
Iowa and to the city, schoeol district and any other political
subdivision, authorized to levy taxes, a sum equal to the
amount of tax, determined by applying the tax rate of the
taxing district to the assessed value of the property, which
the state, county, city, school district or other political
subdivision would receive if the property were owned by any
private person or corporation, any other statute to the
contrary notwithstanding. For purposes of arxiving at such
tax equivalent, the property shall be valued and assessed
by the assessor in whose jurisdiction the property is located,
in accordance with chapter 441, but the municipality, the
lessee on behalf of the municipality, and such other persons
as are authorized by chapter 441 shall be entitled to protest
any assessment and take appeals in the same manner as any
taxpayer. Such valuations shall be included in any summation
of valuations in the taxing district for all purposes known
to the law. Income from this source shall be considered under
the provisions of section 384.16, subsection 1, paragraph
h",

PARAGRAPH DIVIDED. If and to the extent the proceedings

under which the bonds authorized to be issued under the

provisions of this chapter so provide, the municipality may
agree to co-operate with the lessee of a project in connection
wilith any administrative or judicial proceedings for determining
the validity or amount of any such payments and may agree

to appoint or designate and reserve the right in and for such

-




S.F

O 0 9 0 bW e

W w W w w o RNNRN RN NN N e
L =T - T <R S AU ¥ B S YV R SR S o e e L e e P e N =)

35

lessee to take all action which the municipality may lawfully
take in respect of such payments and all matters relating
thereto, provided, however, that such lessee shall bear and
pay all costs and expenses of the municipality thereby incurred
at the request of such lessee or by reason of any such action
taken by such lessee in behalf of the municipality. Any
lessee of a project which has paid, as rentals additional
to those required to be paid pursuant to section 419.5, the
amounts required by the first sentence of thils section to
be paid by the municipality shall not be required to pay any
such taxes to the state or to any such county, city, school
district or other political subdivision, any other statute
to the contrary notwithstanding. To the extent that any
lessee or contracting party pays taxes on a project or part
thereof, the municipality shall not be required to pay the
tax equivalent herein provided, and to such extent the lessee
or contracting party shall not be required to pay amounts
to the municipality for such purpose.

PARAGRAPH DIVIDED. This section shall not be applicable

to any municipality acquiring, purchasing, constructing,
reconstructing, improving, or extending any buildings for
the purpose of establishing, maintaining, or assisting any

private or state of Iowa college or university, nor to any

municipality in connection with any project for the benefit
of a voluntary nonprofit hospital, clinic, or health care
facility, the property of which is otherwise exempt under
the provisions of chapter 427. The payment, collection, and
apportionment of the tax equivalent shall be subject to the
provisions of chapters 445, 446 and 447.

Sec. 3. This Act, being deemed of immediate importance,
shall take effect from and after its publication in The Record,
a newspaper published in Cedar Falls, Iowa, and in the Lee
Town News, a newspaper published in Des Moines, lowa.

EXPLANATION

The bill authorizes cities and countlies to issue revenue
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bonds under chapter 419 for the purpose of financing the ac-
guisition of land, buildings or improvements for the use of

a state of lowa college or university. The bill offers an
alternative to the ability of the board of regents to make

such acguisitions under chapters 262 and 262A. The bill will
make avallable a means of financing educational facilities

for alumni groups or assoclations or individuals who wish

to make a gift of such facilities without necessarily invelving

the board of regents in the actual financing

LSB 17568 68
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SENATE FILE 448
-3310

Amend Senate File 448 as follows:

1. Page 2, by inserting after line 1 the following: ’

"Sec. - Section four hundred nineteen point
two (419.2), code 1979, is amended by adding the
following new subsection:

NEW SUBSECTION. To issue revenue bonds for the
purpose of retiring existing indebtedness of any
private or state of Iowa college or university ox
of any person who incurred the indebtedness to finance
a project for any private or state of Iowa college
11 or university, to secure payment of the bonds as
12 provided in this chapter, and to enter into agreenents
'3 yith others with respect to these bonds for such
14 payments and upon such terms and conditions as the
1S governing body may deem advisable in accordance with
16 the provisions of this chapter. The retiring of any
17 existing indebtedness of a private or state of Iowa
18 coliiege or university or of any person who incurred
19 the indebtedness to finance a project for a private
20 or state of Iowa college or university shall be deemed
a "project" for the purposes of this chapter.”

22 2. By numbering and renmumbering as required by
23 this amendment.

—-d
OWW~NROUN S p -

§-3310 FILED & ADOPTED {4 .+ v } BY DAVID M. READINGER
l MARCH 28, 1979 ’

SENATE FILE 448

$-3303

Emend Senate File 448 as follows:

1. Psge 1, by striking line 9 and irserting in
lieu thereof the follewing: ‘"or cf any private
college or university, or anyv state institution
goverrned under chapter two hundred sixty-two (262)
of the Code,".

2. Title, line 4, by striking the words
"college or universiiy" and insertinc in lieu
thereof the words "irstitution under the board of
regents”,

QW ghnd Wk

-

S-3303 FILED & ADOPTED (o, <7 | BY LUCAS J. DeKOSTER
MARCH 28, 1974

)

SENATE FILE 448

S-3302

1 mmend Senate File 448 as follows:

2 1. Page 1, by striking line 9 and inserting in .
3 lieu thereof the following: ‘“"or of any private

4 college ox university, or any state institution

5 governed under chapter two hundred sixty-two (262)

) of the Code,".

S-3302 FILED & WITHDRAWN(, 77 BY LUCAS J. DE KOSTER
MARCH 28, 1979
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A BILL FOR

1 An Act autnorizing cities and counties to issue revenue bonds

under caapter four aundrea nineteen (413) of tae Couc for
tne purpose of financing projects for tae use of a state

of Iowa institution under tne boaru of resents.

BE IT ENACTEY BY 'fdi GLJERAL ASSLUBLY OF Tik STAYL OF IOWA:
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Section 1. Section four aundred nineteen point one (413.1),
subsection wo (2), Code 1972, is amended to read as follows:
2. "Project" means all or any part of, or any interest
in, (a) any land, buildings or improvements, whetner or not
in existence at tne time of issuance of tiae oonds issued unuer
authority of this caapter, whicn shall oe suitable for tae
use of any voluntary nonpreofit nospital, clinic or nealtn
care facility as uefined in section 135C.1, subsection §,

or of any private college or university, or any state

institution governed undex cinapter two aundred sixty-two (262)

—‘ I " - " .
of tne Code, wnether for tne estaplishment or maintenance

of such college or university, or of any industry or industries

for tine manufacturing, processing or assembling of any
agricultural or manufactured products, even tnougn sucn
processed products may regquire furtner treatment before
delivery to tne ultimate consumer, or cof any commercial
enterprise engaged in storing, warenousing or uistrisuting
products of agriculture, mining or industry including buc
not limited to barge facilities and river-front improvements
useful and convenient for the aandling and storage of goods
and products or (b) pollution control facilities whicn shall
oe suitable for use LY any i1ndustry, commercial enterprise
or utility. "Pollution control facilities" means any land,
buildings, structures, eguipment, pipes, punps, dams,
reservoirs, improvements, or otner facilities useful for the
purpose of reducing, prevencing, or eliminating pollution

of tne water or air oy reason of the operations of any
industry, commercial enterprise or utility. "Improve",
"improving" and "improvements"” siiall emorace any real property,
personal property or mixed property of any and every kind
tnat can be used or tnat will be useful in connection witn

a project, including, witnout limiting the generality of tae
foregoing, rignts of way, roads, streets, sidings, trackage,
foundations, tanks, structures, pipes, pipe lines, reservoirs,

utilities, macerials, equivment, fixtures, macainery,

—_-
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furniture, furaisaiangs, improvements, instrumentalities and
otner real, personal or mixed property of every hind, whetaer
above or below grounu level. )

Sec. 2. Section four .undred nineteen point two (419.2),

T

L.
Code 1979, is amended by auulnq the following new suasect*on.
e R A
th SUSSECTION. To issue revenue o0nds for tne purpose
> 0 O + - » 0 -» — + ——— 4-
of retlrlng exlsting indeptediess of any private or state
FEEEE

T
of Iowa college or university or of any person wno incurred
il PR I e

W
tne 1nuebteuness co finance a project for any private or state

of Iowa college or university, to secure payment of tne bonus

as provided in tnis caapter, and to enter into agreements

_"Tw

wilth others witu respect o t.uese ponds for suca payments

S st ey e e

and upon sucn terms and conditions as tne governing oody may
e e

i

deem advisable in accordance wita tne prov1510ns of tnis
A S ST,
chapter. Tiae retiring of any existing indebtedness of a
s

: P e . )
private or state of Iowa college or university or of any

S

person wilo incurred the indebtedness to finance a project

for a private or state of Iowa college or universitz snall
ﬂ—J R
be deemed a "project" for tue purposes of tinls caapter.

Sec. 3. Sectvion four aundred nineteen point eleven
{(419.11), Code 1479, is amenced to read as follows:

Qﬁ9.11 TAX EQUIVALENT TO BE PAID--ASSESSMENT PROCLDURL-
-APPEAL. Any municipaiity acquiring, purcaasing, constructing,
reconstructing, improving or extending any industrial buildings
or pollution control facilities, as provided in tanls cnapter,
snall annually pay out of tae revenue from sucin incustrial
ouildings or pollution control facilities to tine state of
Iowa and to tne city, sc.iool district and any otner political
subuivision, autuorizea to levy taxes, a sum egual to tae
anount of tax, determined Ly applying tne tax rate of the
taxing district to the assessed value of tae property, whica
the state, county, c¢ity, scaool district or otner political
subdivision would receive if tne property were owned by any
private person or corporation, any otuer statute to tne

contrary notwitastanding. For purposes of arriving at sucn

-2-
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tax egquivalent, t.ae property shall be valued and assessed
by the assessor in whose jurisdiction the property is located,
in accordance wita cuapter 441, but the municipality, tae
lessee on behalf of the municipality, and sucn otaer persons
as are autnorized by cuapter 441 shall ove entitled to protest
any assessment and take appeals in tae same manner as any
taxpayer. Such valuations snall be included in any summation
of valuations in tne taxing district for al. purposes known
to the law. Income from tnis source snall be considered under
the provisions of seccion 3ié4.16, subsection 1, paragrapn
"o".

PARAGRAPH DIVIDED. If and to the extent tne proceedings

under whicii tne ponds auticorized to LHe issued unuer tne
provisions of tinis chapter so provide, tae municipality may
agree to co-operate wita tie lessee of a project in connection
with any administrative or judicial proceedings for uetermining
the validity or amount of any sucih payments and may agree

to appoint or uesignaie and reserve tne rigut in and for suca
lessee to take all action wilca the municipality may lawfully
take in respect of such payments and all matters relating
thereto, provided, aowever, tuaat sucn lessee snall vear and
pay all costs and expenses of tne runicipality tnereby incurreu
at tune request of sucn lessee or vy reason of any sucih action
taken by sucn lessee in venalf of the municipality. Any
lessee of a project waica uas paid, as rentals additional

to tnose reyguired to be paid pursuant to section 412.5, tne
amounts required by the first sentence of tanis section to

be paid by the municipality shall not be required to pay any
such taxes to t.ae state or to any such county, city, scaool
district or other political subdivision, any otner statute

to the contrary notwitustanding. To tne extent taat any
lessee or contracting parity pays taxes on a project or part
tnereof, tne municipality suall not be required to pay tne

tax equivalent herein provided, and to suca extent tne lessee

or contracting party snall not e requireu to pay amounts

CPA34947 1/71
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to tie municipality for suca purpose.
PARAGRAPIH DIVIDED. Tails section saall not be applicéble

to any nwnicipality acguiring, purcnasing, constructing,
reconstructing, improving, or extending any buildings for
tne purpose of establisning, maintalning, or assisting any

private or state of Iowa college or university, nor to any

municipality in connection wita any project for tne benefit
of a voluntary aonprofit nospital, clinic, or nealth care
facility, the property of whica is otherwise exempt unuer
the provisions of cunapter 427. Tne payment, collection, and
apportionment of tue tax equivalent shall be subject to the
provisions of caapters 445, 446 and 447,

Sec. 4. Tais Act, peing deemed of immecdiate imporcance,
shall take effect from and after its punlication in Tae Record,
a newspaper publisned in Cedar Falls, Iowa, and in tue Lee

Town dews, a newspaper puplished in Des Moines, Iowa.

SF 448
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SENATE FILE 448
H-387%

1 . Amend Senate File 448 as amended and reprinted

2 by the Senate as follows:

3 1. Page 4, by inserting after llne 12 the

4 following:

5 "Sec. . The legislative council shall establish

6 a joint interim study committee consisting of ten

7 members of the standing committees on cities, five

8 from the house and five from the senate of both

9 political parties, to be appointed by the respective
10 chaixrpersons of the house and senate standing
11 cormittees on cities. The joint interim study
12 committee shall review state statutes as they apply
13 to the issuance of revenue bonds by the state of Iowa,
14 its agencies, cities, counties and other subdivisions
15 and identify existing problems and recommend
16 appropriate changes to remedy those existing problems.
17 .The joint interim study committee shall report its
18 firdings and recommendations, accompanied by any bill
19 drafts, to the Sixty-eighth General Asserbly in January
20 of 1920.
21 The members of the joint interim study committee
22 shall receive per diem and expenses at the same rate
23 as provided for members of the general assembly
24 pursuant to subsection six (6) of section two point
25 ten {(2.10) of the Code."
26 2. By numbering or renumbering as reguired by
27 this amendment.

4. 28 3. Amend title, line 4, by inserting after the

: 29 word "regents" the words “and establishing a joint
30 intexim study committee to review the state statutes
31 as they apply to the issuance of revenue bonds'.

BY BINA of Scott

’ DIELEMAN of Marion
H~3879 PILED Hectclncs gincors 7% JOHNSON of Linn
APRIL 11, 1979 g ‘# Y HALVORSON of Webster

SENATE FILE 448
H-3988

Amend Senate File 449 as amended, passed and
reprinted by the Senate, as follows:

1. Page 2, line 15, by inserting after the word
"chapter." the following:

"However, the state board of regents shall not
agree to commit the revenue generated by any project
for a state of Iowa college or university financed
undexr this chapter to the reiirerment of bonds issued
under this chaptexr without first receiving the
approval of a constitutional majority of each house
of the general assembly.”

HFOWOWOIODb N
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H-1988 FILED ofeme %7/ 1é42) BY JESSE of Polk
BPRIL 18, 1979




SENATE FILE 448
H-3705

Amend Senate File 448 as amended and passed by

the Senate as follow: .
i. Page 1, line 21, by inserting after the worad

oxr" the words "of any commercial enterprise engaged

in providing cable television or",. T
2. Amend the title, line 4, by inserting after

the word "regents" the words "or for the use of a

commercial enterprise engaged in providing cable

television”.

W~ U W R -

H-3705 FILED 514£élaefgk4ﬂﬂv~ {/; BY DIELEMAN of Marion
APRIL 3, 1979 {posevz) BINA of Scott

SENATE FILE 448
H-3768

Amend Senate File 448 as amended and reprinted by
the Senate as follows:

1. Amend the title, line 4, by inserting after the
woxd "regents" the words "or retiring existing
indebtedness incurred by a person or a prxivate or
state of Iowa college or university to finance a
project for the use of a private or state of Iowa
college or university”.

7% FILED APRIL €, 1272 BY BINA of Scott
g sf;///; /;3;_/44//'
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SENATE FILE 448

AR ACT
AUTHORTZING CUTIES AND COUNTIES TO [SSUE RRVENUE BONDS UNDER
CHAPTER FOUK HUNDRED NINETEEN {419) OF THE CODE FOR THE
PURFOSE OF FINANCING PROJECIS FOR THE USE OF A STATE OF
[OWA INSTITUTION UNDER THE POARD OF REGENTS.

BE IT ENACTED BY THR CGENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Section four hundred ninetaeen point one {419.1).
subsection two (2), Code 1979, 1is amended to read as follows:
2. MProject” means all or any part of, or any interest
in, {a) any land, buildings or improvements, whether or not
in existence at the time of issuance of the bondg issued under
authority of this chapter, which shall be suitable for the
use of any veluntary nonproiit hospital, clinic or health
care facility as defined in section 135C.1, subsection 4§,
or of any private college or university, or_any state
institution governed under chapter two hundred gixty-two (262)

of the Code, whether for the establishment or malntenance

of such college or university, or of any industry or industries
for the manufacturlnig, processing or assembling of any
agricultural or manufactured products, even thougn such
processed products may require further treatment before
delivery to the ultimate consumer, or ot any commerclal
enterprise engaged in storing, warehousing or distributing
products of agriculture, mining or industry including but
not limited to barge facilities and river-front lmprovements
useful and convenient for the handling and storage of goods
and products or (b) pwllution contiol facilities which shail
be suitaple tor use by any industry, commercial enterprise

Senate File 448, . 2

or utility. "Pollution contrel facilities" means any land,
buildings, structures, eguipment, pipes, purmps, dams,
reservoLrs, improvements, or other facilities useful for the
purpose of reducing, preventing, ot eliminating poltlution

of the water or air by reason of the operations of any
industry, commercial enterprise or utitity., "Improve",
vimproving" and "improvements® shall embrace any real property.
personal property or mixed property of any and every kind

Lhat can be used or that «ill be useful 1n connection wWith

a project, inctuding, without limiting the gencrality of the

toregoing, rights of way, roads, strects, si1dings, trackage,

foundations, tanks, structures, pipes, pipelincs, raservolrs,
.

wtilities, materials, equipment, fixtures, machinery.
turniture, furnishings, 1mpyroverents, instrumentalities and
other real, personal or mixed property of every kind, whether
above or below ground level.

Sec. ». Seoction four hundred nineteen point two (219.2)
Code 1979, is amended by adding the following new subsection:
NEW SUBSECTION. To issue revenue bonds for the purpose

of retiring existing indebtedness of any private or state

of lowa college or university or of any person who incurred
the i1ndebtedness to flnance a project tor any private or state
of lowa college or university, to secure payment ot the bonds
as provided in this chapter, 4and to enter 1nto agreements
with others with respect to these bonds for such paywents

and upon such terms and conditions as the governing body may
deem advisable in accordance with the provisions of this
chapter. The retiring of any existing indebtedness of a
praivate or state of fowa colieqe or university or of any
person who incuried the indebtednes: O finanae a praject

for a private or state of lowa college or university shali

pe deemed a Uproject” tor the purposes of this chapter.




Senate File 448, P. 3

Sec. 3. Section four hundred nineteen polnt eleven
(419.11), Code 1979, is amended to zead as follows:

£19.11 TAX FQUIVALENT TO BE PAID=--ASSESSMENT PROCEDURE-
-APPEAL.. Any runicipality acquiring, purchasing, constructing,
reconstructing, imoroving or extending any industrial buildings
or pollution contrel facilities, as provided in this chapter,
shall annualtly pay out of the revenue from such industrial
buildings ot poilution control facilities to the state ot
Jowa and to the city, school district and any other politicial
subdivision, aunthorized to levy taxes, a sum equal to the
amount of tax, determined by applying the tax rate of the
taxing district to the assessed value of the property. which
the state, county, city, scheol distriect or other political
subdivision would receive 1f the property were owned by any
private person or corporation, any other statute o the
contrary notwithstanding. For purposes of arriving at such
tax oquivalent, the property shall be valued and assessed
by the assessor 1n whose Jurisdiction the property is located,
1n accordance with chapter 441, but the municipality, the
lessee on behalt of the municipdality, and such other persoas
as ate authorized by chapter 441 shall be entitled to protest
any assessment and take appeals in the sare manner ag any
taxpayer. Such valuations shall be included 1n any surmation
of valuations in the taxing district for all purposes known
vo the law. Income from this source shall be considered under
the provisions of section 384.16, subsection L, paeragraph
Yh.

PARAGRAPH DIVIOFD. [f and to the extent the proceedings
under whicn the bonds authorized to be 1ssued under the
provisions of Yhis chapter so provide. the municipality may

agree to co-operate with the lessee of a project @n connection

w1th any administrative or judicial proceedings for determining

Senare File 448, . 4

the validity or amount ot any such payments and may agree

to appoint or designate and regerve the right. in and for such
legsee to taxe all action which the runicipality may lawfully
take in respect of such payments and all matters relating
thereto, provided, however, that such lessec shall beax and
pay all costs and cxpenses of the municipality thereby incurred
At the request of such lensee or by reason of any such action
taken by such lessee an behalf of the municipality. Any
legsee of a project which has paid, as rentals additionai

to those requircd to be pald pursuant to section 41%9.5. the
amounts equired by the first sentence of this section to

be pald by the municipality shall not be required to pay any
such taxes to the state or to any such county, city. school
district or other poalitical subdivision, any other statute

to the contrary hotwithstanding. To the extent that any
lessee or contracting party pays taxes on a project or part
thereof, the municipallty shall not be required to pay the
tax equivalent herean provided, and to such extent the lessce
or contracting party shall not be required to pay amounts

o the municaipality for such purpose.

FARAGRAPH DIVIDED. This section shall not be applicable
to any municipalaty acquiring, purchasing. constructing,
reconstructing, 1mproving, or extending any buildings for
the purpose of establishing, maintsining. or assiating any
private or state of lowa college or university, nor to any
municipality in connection with any project for the benefit
of a voluntary nonprofit hospital, ctinic, or health care
facility, the property of which 15 otherwise oxempt under
the provisions of chapter 427. The payment, collection. and
apportionment of the tax eguivalent shall be subject to the
provisions of chapters 245, 446 and 447.




Senate File 448, P. 5

Sec. 4. This Act, being deemed of immediate 1importance,
. shall take effect from and after its publication in The Record,
a newspaper published in Cedar Falls, Iowa, and in the Lee

Town News, a newspaper published in Des Moines, Iowa.

TERRY E. BRANSTAD

President of the Senate

FLOYD H. MILLEN

Speaker of the House

' I hereby certify that this bill originated in the Senate and

is known as Senate File 448, Sixty-eighth General Assembly.

FRANK J. STORK
Secretary of the Senate

Approved Aéaﬂdadl o , 1979
7

ROBERT D. RAXY

Governor
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