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1 An Act providing for the deduction of the federal income tax

2 liability for the tax year in computing the state individual
3 income tax for that tax year.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section four hundred twenty-two point nilne
(422.9), subsection one (1) and subsection two {2}, paragraph
b, Code 1979, are amended to read as follows:

1. An optional standard deduction of ten percent of the
net income after deduction of federal income tax liability
for the tax vear, not to exceed five hundred dollars for a

married person who files separately, or one thousand dollars
for a single person or a husband and wife who file a joint
return.

b. Add the amount of federal income taMes-paid-er-aeceruned
as-the-gase-may-ber-during tax liability for the tax yearsy
adjusted-by-any-federal-income-tan-refunds. Provided, however,

that where married persons, who have filed a joint federal
income tax return, file separately, such total shall be divided
between them according to the pertien-thereef-paid-er-aeerued;
as~the~ease-may-ber-by federal income tax liability
attributable to each.

Sec. 2. This Act is effective January first following
its enactment for tax years beginning on or after that date.

EXPLANATION |
The bill provides that in computing the state individual

income tax, the taxpayer can deduct the federal income tax
liability for that tax year rather than the current method
of deducting the amount of federal tax paid in that year less
the amount of federal tax refunded in that year.
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