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A BILL FOB. 
1 An Act providing for the deduction of the federal income tax 

2 liability for the tax year in computing the state indi.vidual 

3 income tax for that tax year. 
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BE IT ENACTED BY THE GENERAL ASSE1)<!BLY OF THE STATE OF IOWA: 

"F\'~ ,-",<~\ ·.~_1"1 



S.F. 71~q H.F. 

1 Section 1. Section four hundred t~lenty-two 

2 (422.9), subsection one (1) and subsection two 

3 b, Code 1979, are amended to read as follows: 

point rune 

(2), pa.:agraph 

4 1. An optional standard deduction of ten percent of the 

5 net income after deduction of federal income tax liability 
6 for the tax :/:ear, not to exceed five hundred dollars for a 
7 married person who files separately, or one thousand dollars 
8 for a single person or a husband and wife who file a joint 
9 return. 

10 b. Add the amount of federal income ~eHe8-~aia-e~-aeef~ea 

11 ee-~e-eaee-~aY-BeT-aHfiR~ tax liabilit:/: for the tax year, 

12 aa;H8~ea-By-aRy-£eaeFa~-~Ree~e-~aH-Fe£HRae. Provided, however, 
13 that where married persons, who have filed a joint federal 

14 income tax return, file separately, such total shall be divided 

15 between them according to the ~eF~~eR-~eFeei-~a*a-ef-aeeFHea7 

16 aB-~fte-ease-ffiaY-BeT-&Y federal income tax liability 
17 attributable to each. 

18 Sec. 2. This Act is effective January first following 

19 its enactment for tax years beginning on or after that date. 

20 EXPLANATION 

21 The bill provides that in computing the state individual 
22 income tax, the taxpayer can deduct the federal income tax 
23 liability for that tax year rather than the current method 

24 of deducting the amount of federal tax paid in that year less 

25 the amount of federal tax refunded in that year. 
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