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A BILL FOR 
1 An Act to authorize the Iowa development commission to make 

2 loans to local development corporations for certain 

3 projects and making an appropriation. 

I, BE IT ENACTED BY THE GENERAL ASSE~lBLY OF THE STATE OF IOWA: 

. , 
!.. ." 

. (, 

SENATE FILlC 362 

5-3203 

1 
2 
3 
4 

Amend Senate File 362 as follo\.;s: 
1. Page 1, lille 25, by striking tile worJs 

"second, third and fourth" and inserting in lieu 
thereof the words "first, second and third". 

5-3203 FILED jd,~.,i 3/& :;c' 3;-1) 

MARCH 12, 1979 
BY WILLIAM D. PALMER 

-------------------------------------
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S.F . . 2tO;.? H.F . • 

1 

2 by 
Section 1. Chapter twenty-eight (28), Code 1979, is amended 
adding sections two (2) through six (6) of this Act. 

3 Sec. 2. NEW SECTION. INTENT. The intent of this Act 
4 IS to provide assistance to local development corporations 
5 formed by public-spirited citizens interested in the economic 
6 growth of 
7 buildings 

their community in financing the construction of 
to attract business or industry to their community. 

8 Sec. 3. NEW SECTION. BUILDING LOAN FUND. A building 
9 loan fund is established under the control of the commission. 

10 The commission may make loans from the building loan fund 
11 to local development corporations for the payment of interest 
12 on loans made to the local development corporation for the 
13 construction of a building as provided in sections two (2) 
14 through six (6) of this Act and the rules of the commission. 
15 Sec. 4. NEW SECTION. LOANS. 
16 1. The commission may make a loan to a local development 
17 corporation only for the payment of all or part of the amount 
18 of interest of a loan made to a local development corporation 
19 which is attributable to the cost of construction of a 
20 building. The cost of construction does not include the costs 
21 of land acquisition, site preparation, railroad extensions, 
22 parking, roads, utility extensions or other work which is 
23 not the construction of the building. 
24 2. The commission may make the loan only for the interest 
25 due in the second, third and fourth years after the completion 
26 of the building as determined by the commission. The 
27 commission shall not loan more than twenty thousand dollars 
28 in a year for payment of the interest of a loan for the 
29 construction of anyone building. 
30 to loan only those funds which are 
31 or those funds which are scheduled 
32 under section five (5) of this Act 
33 loaned under the agreement. 

The commission may agree 
in the building loan fund 
to be paid into the fund 
before they are to be 

34 3. To be eligible for the loans, the local development 
35 corporation must secure the agreement of the commission to 
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1 make the loan for the second year after completion before 
2 

3 

commencing construction of the building. 

4. Interest shall not be charged on the 
4 the commission. 

loans made by 

5 5. The commission may attach conditions to the granting 

6 of the loan as it deems desirable. The attorney general shall 

7 assist the commission in drafting loan agreements and in 

8 collecting on the loan agreement. 
9 Sec. 5. NEW SECTION. REPAYMENT. 

10 1. The amounts loaned to a local development corporation 

11 by the commission shall be repaid in full to the commission 
12 when any of the following occurs: 

13 a. The local development corporation sells the building. 

14 b. The local development corporation leaseE the building 

15 for a period exceeding thirty days. 

16 c. The end of the sixth year after completlon of the 
17 building's construction. 

18 2. The local development corporation shall report to the 

19 commission the amount of all moneys received from leasing 

20 the building for periods of less than thirty days and that 

21 amount shall either be deducted from the amounts to be loaned 

22 or remitted to the commission as the commission determines. 

23 3. All funds received by the commission under this section 

24 shall be credited to the building loan fund. 

25 Sec. 6. NEW SECTION. LOCAL DEVELOPMENT CORPORATION. 

26 To be eligible to receive a loan under the provisions of 
27 sections two (2) through six (6) of this Act a local 

28 development corporation must be a nonprofit corporation 

29 organized under chapter five hundred four A (504A) of the 
30 Code which has a minimum of twenty-five members and in which 

31 at least seventy-five percent of the ownership or control 

32 of the corporation is held by persons residing or doing 

33 business in the community. 

34 Sec. 7. Section twenty-eight point seven (28.7), Code 

35 1979, is amended by adding the following new subsection: 
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1 NEW SUBSECTION. Adopt rules for the implementation of 

2 sections two (2) through five (5) of this Act. 

3 Sec. 8. There is appropriated from the general fund of 

4 the state to the Iowa development commission for deposit in 

S the building loan fund the amount of one hundred thousand 

6 {lOO,OOO} dollars. Section eight point thirty-three (8.33) 

7 of the Code shall not apply to this appropriation. 

8 Sec. 9. This Act, being deemed of immediate importance, 
9 shall take effect from and after its publication in the 

10 Urbandale News, a newspaper published in Urbandale, Iowa and 

11 in The Waterloo Courier, a newspaper published in Waterloo, 

12 Iowa. 

13 EXPLANATION 

14 This bill provides authority for the Iowa development 

15 commission to make an interest-free loan to a development 

16 corporation to pay the interest on a loan made to the 

17 development corporation for the construction of a building. 
18 Section 3 creates a revolving fund known as the building 

19 loan fund. 

20 section 4 provides in subsection 1 that the loan is only 

21 for the interest which is attributable to the cost of 

22 constructing a building. Subsection 2 provides that the loan 

23 is limited to payments in the second, third and fourth years 

24 after completion of construction, to twenty thousand dollars 

2S a year per building, and to funds available or scheduled to 
26 be available. Subsection 3 requires that the loan agreement 

27 must be made prior to commencing construction. 

28 section S provides the conditions upon which the loan is 

29 repaid and the disposition of rentals during the loan periods. 

30 section 6 defines what corporations are eligible for the 

31 loans. They must be based in the community where the building 

32 is to be built and must be nonprofit corporations incorporated 

33 under chapter S04A. 

34 Section 7 provides the commission with authority to adopt 
3S rules to implement the program. 
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1 Section 8 makes a nonreverting appropriatior. of SlOO,OOO. 
2 The bill is effective upon publication. 
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Sl:: NJI.'.rt.: FILE 

Lly COMMITTEE 0.1 CITIES 

(AS AMENDEcl AIm PASSIm BY THE SC;clATE MARCH 16, 1979) 

Passed Senate, Date,-s_/(_79(p ;?3<1-} Passed House, Da te c5"'- 7- 7 ~(,.._..:1//4:) 
o 

Vote: Ayes Vote: Ayes f!~ ::<ays 9 

Approved 

A BILL FOR 
1 An Act to authorize the Iowa development commission to make 

loans to local uevelopment corporations for certain 

projects and making an appropriation. 
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S . F. $ft:,Z H. F. 

1 Section 1. Cnapter twenty-eignt (2d), Code 1979, is amended 

2 l.ly auding sections two (2) tnrougn six (6) of this Act. 

3 Sec. 2. 1<1;1-1 S.E:;C'l'IO,I. INTI::UT. The intent of tnis Act 

4 is to provide assistance to local uevelopment corporations 

5 formed by public-spirited citizens interested in the economic 

6 growth of tneir COffifllu,lity in financing tile construction of 

7 buildings to attract 0usiness or industry to t~eir community. 

8 Sec. 3. NEW SEC?ION. BUILDING LOAi~ FUilO. A building 

9 loan fund is establis:leu under tile control of tile commission. 

10 The commission may make loans from the building loan fund 

11 to local development corporations for ble payment of interest 

12 on loans made to the local development corporation for the 

13 construction of a bUiluing as provided in sections two (2) 

14 through six (6) of t;lis Act and the rules of tile commission. 

15 Sec. 4. m;\'I SECTIOli. LOAl.S. 

16 1. ';.',le commission may make a loan to a local development 

17 corporation only for the yayment of all or part of the amount 

18 of interest of a loan made to a local uevelopment corporation 

19 whicn is attributable to tne cost of construction of a 

20 building. T~e cost of construction does not include the costs 

21 of land acquisition, site preparation, railroaa extensions, 

22 parking, roads, utility extensions or otner work which is 

23 not the construction of L-le building. 

24 2. Toe commission may make tile loan only for tHe interest 

25 due in the first, second and third years after toe completion 

26 of the building as determined by tne commission-. The 

27 commission shall not loan mOre toan twenty tnousand dollars 

28 in a year for payment of ti~e interest of a loan for tne 

29 construction of anyone building. Tile commission may agree 

30 to loan only those funds '.."hicn are in the bUilding loan funa 

31 or those funds whicd are SCheduled to be paid into the fund 

32 under section five (5) of this Act Defore t.ley are to be 

33 loaned under the agreement. 

34 3. To be eligiole for tile loans, the local development 

35 corporation r.1ust secure the agreement of tile commission to 
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make the loan for tile second. year after completion before 

commencing construction of tne building. 

4. Interest s'lall not be c,larged on t.le loans made ny 

tile commission. 

S. TnB cOmr.liss ion may attac.l conditions to tne granting 

of the loan as it <.lel,;inS "esira;;'le. T.le attorney general snall 

assist tHe comraission in drafting loan agreements and in 

collecting on the loan agreement. 

Sec. 5. NEW SECTIO,.j. REPAYMl::NT. 

1. '1':1e amounts loaned to a local aevelopment corporation 

by tIle commission s.1all be repaid in full to tne commission 

when any of t:le following occurs: 

a. ~.Ie local Jevelopment corporation sells t.1e lJuilding. 

o. '!'ne local development corporation leases tile building 

for a period exceeJing thirty days. 

c. 'l\le end of 1:..le sixt.1 year after completion of tHe 

building's construction. 

2. '!'.le local development corporation shall report to tile 

commission the amount of all moneys received from leasing 

the uuilding for periods of less 1:..1an thirty days and tnat 

amount sl1all eit.ler bu de<lucted from ble amounts to be loaned 

or remitted to the commission as the commission determines. 

3. All funQs received by t.le commission under this section 

shall be creui ted to ble Duilcling loan funa. 

Sec. G. ilBW SI.;C'rIOlI. LOCAL DEVELOPMENT CORPORATION. 

To be eligible to receive a loan under tIle provisions of 

sections two (2) t.1.rougn six (G) of this Act a local 

development corporation must be a nonprofit corporation 

organized under c:lapter five ilUndred four A (504A) of tne 

Code which has a minimum of twenty-five memoers and in whicn 

at least seventy-five ~ercent of tne ownersnip or control 

of the corporation is ,181u by persons residing or doing 

business in tIle community. 

Sec. 7. Section twenty-eignt point seven (28.7), Code 

1979, is amended by adding tae follOl-ling new subsection: 

-2-
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1 Nl:."'W SUBSECTIO:'1. Adopt rules for t.le implementation of 

2 sections two (2) througn five (~) of tl1is Act. 

3 Sec. 8. 'l'.lere is appropr ia ted from the general funu of 

4 the state to the Iowa cievelopment commission for deposit in 

5 the ouilding loan fund the amount of one nundred thousanci 

6 (100,000) dollars. Section eigat point t.lirty-three (d. 33) 

i of t;le Code shall not apply to t.lis appropriation. 

S Sec. 9. This Act, being deemed of immediate importance, 

9 shall take effect from and after its puolication in the 

10 Uroandale News, a newspaper ..,ubl ishec1 in Urbanuale, Iowa and 

11 in '"'ile Waterloo Courier, a ne',vspaper pulliished in \'iaterloo, 

12 Iowa. 

13 

14 

15 

16 

17 

HoeSE AMENDMENT TO SENATE FILE 362 
5-3735 
1 Amend Senate File 362 as amended, passed and 
2 reprinted by the Senate as follOWS: 
3 1. Page 2, line I, by striking the word "second" 
4 and inserting in lieu thereof the word "first". 
5 2. Page 2, by inserting after line 4 the following: 
6 "5. To be eligible for the loans, the local 
7 development corporation may not construct a building 
8 which is located in violation of the zoning ordinances 
9 of a county which has a county zoning commission 

10 appointed pursuant to chapter three hundred fifty-
11 eight (358A) of the Code, or which is located beyond 
12 the limits to which a city has extended its zoning 
13 ordinances pursuant to section four hundred fourteen 
14 point twenty-three (414.23) of the Code." 
15 3. Page 2, line 5, by striking the figure "5" 
16 and inserting in lieu thereof the figure "6". 
17 4. Page 3, by striking lines 8 through 12. 

5-3735 FILED RECEIVED FROM THE HOUSE 
/ ,.- \ 

MAY 8 1979 (l S/"..j ('..../). _ /",-:.:5 / , "'-<-"-"A /?~~.,_Ji >? ,,'0"""""'" . if' 

t.l::s--, .......... <. ./>:..e.<-<~,-~( S/7 / l' ,.~.'::I::-·) 

• 

35 
SF 362 
dsb/slc/26c 
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SENATE FILE 362 
H-4279 

1 
2 
3 
4 

Amend Senate File 362 as amended, passed and reprinted 
by the Senate as follows: .. 

1 k th d "second" and 1. Page 2, line , by stn lng" .e w~r 
inserting in lieu thereof the word flrst. 

H-4279 
MAY 4, 

FILED ak",£j S/7V·.tPd/ By COMMITTEE ON APPROPRIATIONS 
1979 v Welden, Chairperson 

SENATE FILE 362 
H-428l 

1 Amend Senate File 362, as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 3, by striking lines 8 through 12. 

H-428l FILED {{~f '>'/7(, ""/¥) BY WELDEN of Hardin 
MAY 4, 1979 

SENATE FILE 362 
H-4301 

1 Amend Senate File 362 as follows: 
2 1. Page 2, by inserting after line 4 the 
3 following: 
4 "5. To be eligible for the loans, the local 
5 development corporation may not construct a building 
6 which is located in violation of the zoning ordinances 
7 of a county which has a county zoning commission 

appointed pursuant to chapter three hundred fifty-
: eight A (358A) of the Code, or which is located beyond 

10 the limits to which a city has extended its zoning 
11 ordinances pursuant to Section four hundred fourteen 
12 point twenty-three (414.23) of the Code." 
13 2. Page 2, line 5, by striking the figure "5" 
14 and inserting in lieu thereof the figure "6". 

H-4301 FILED 6~ s/7 (t1' -'//!o) BY PERKINS of Greene 
M}\Y 7, 1979 



Sf::NATF: FII.t: 362 

Ah' ACT 

TO Al1TUORIZF: Til}!; IOWA IJH'EtOpr1ENT COV.NISSION TO MAKE:: ~.OhNS 

T(' LOCAl. IJRVC;LOP"lfo:Wl" COIU'ORATIONS FOR CERT"AIU I'R(l.Jf.CTS 

l-NIJ ;-1AKI~G AN APPROI'RIATION. 

BR IT F.NACTf.~> 8, TIII:: CENERAL ASSI:.:MBLY Of' rUE STAn: OF 1(;"01";: 

Sect.i()r. l. Chtll>t.et t. ... ·ent.y-eight (?8), CudI'! 1979, l" a/llt!nrled 

by addir.g ser:tlOTlfi two ()) Lhl'Ollqh SiX (6) of thl!" Act 

Sec 2. Nt:'·~ St:t;:"pON. IN·lEhT. The .. ntenl of t.h:i.:.; Act 

1S to prl)vi,lt"! ij!.;sH,lance t.o lo<.:al developl~ellt C01·pOl·<!.~. lon" 

fonrp.d OJ' publ.lc-spit"itt:d C":l.t.izens int.en~st(d 10 ttl€! econo:nic 

gt'o""UI of their community in finan<.:ing Uw construction ()f 

buildinq" to attl"a<.:t hU$llleSS 01' induetry t.o thp.ir c,,",Intr..unlty. 

Sel~. 3. N.!-:·~_.:.r:CrI.9h·. BUIU)]NG LOAN !-"UND. r·. building 

lotln :'~md .lS (.'!>t.,lbl.lsh(:d \Jr.d~[ the control of till! <"olll"":"lisSlon. 

TI\(! com:nisslon /IIay make loan!> t','or, t.he buildlng loan fund 

e • 
Senate File 362. 1'. 2 

to local developrr:ent cOI'poJ'ations for the payment of interest 

on loans made to the local development COI'pol'atioli for the 

construction of a bui Iding ilS provided In ~ections two (2) 

through six (6) of thIS Act and the rules of l:he commission. 

Sec. 4. N_~UECT.!Q.U. LOANS. 

1. The ("011111).81;1011 May tr,ake a loan to a local developtr.ent 

("oI'por,ltion only for th~ paym,ent of all or pat"t. of the amount 

of inV!ref~t of do loan ma.de to a local develop:ncnt carpal'alion 

which is ,1t.tl·ibutablA to t.he cost of conGtructlon of a 

bt.lllcing. The cost. of construction does flat include the costs 

of land acquisition. sit.e pn~paration, railroild extensions. 

~.lrking, roads. ut.illty e,.;tensions or ot.hel· work which is 

not the constnlction of the tluildinq. 

2. The c:cm,i1issicm may make the loan only for the intel:ost 

due in the (iUlL. l';ccond and ... hird years aftel' the cOlnph;t".i.on 

of the l:Juilding <1$ determl.ned b~,. the cor-.mission. The 

<.:ort"1ll1ssion utHI1I not 10<ln :~ore than twenty thouuand dollat'!o 

in a yt~.))" 1(;1' paym<:nl. of the interest at" i.l loan fOr" t.he 

COrlIiU·uct.lon of any one b~.i.ld.ll\(J. 'the cCT1l..i1iGsion may agl'ce 

t.0 loan only t.hose funds WhH.:h cue in U)e hui ldinq loan fund 

or ttlO::H: funds which iue !>cheduled 1".0 be paid into t..'1e lund 

under section five (5) of this /o.ct belenl they are to be 

lo,lned \Ui-':(~r the "q1·eemtmt.. 

3. To he diqible fot" thp. loalls, the local development 

corpor,H.len must". secut'e the aqt"ec~ent of t.he co~i!)sion to 

nake tb: loan f01' t.he !>econd yc<u' after ccmpletlot) befo:t:e 

con·.mencing construction of t.he building. 

4. Int.erest: shall not be charqed on t.he lo<ull:> made by 

f.he cOIl".missinn. 

~ 'the COmJnll;sion may .. tt.a:ch condit.lons to the gI'allting 

at the loan as it dee:n::; deslrable. The attorney genel'a] shall 

.l!)siut the COnLiI.lGsion in dl·a.fting lOiln agreClrents and in 

c()llcctio~ on tne lOc;l\ agreement. 

Sec. S. NL~ ..§...E.~:.Il.9.~. REPJ\YMlNr. !II 
:n 

~ 



S(::"':,l' ;', I(~ '~:.;. r. 

1. T:Il- am.;.;.lnts 1,,<'1)(:<1 :'r) :1 I()c;,) d.·\·<:l/.)pn'·I~t c·:'q)(;I'at1..".1 

Py th:~ :.;:<.:mrl!';f!icn ~:laL :..~ l'~F,.d 1" :\11' to t.b; C';":IUU::.:C;,'(:!"' 

',:,len <I:IY of :.Ik' 1'.:.11:)',1_:1<;" :)C::Ul'a 

<I 'fh~ l(..("al :lI:'l~l:)p:ncl,t <:()rp'):'cc' 1';';1 $p.1Is ~.t:e h.L 1<11119· 

!" rhe local J.,.v(:lop:q~f'':". coq'Ol·,)tl:on 1caf:,~!-l VIe- :.oul~dl,nq 

:(...t' a rA.!l.lod exc~~"!d~nq :.LI1~',Y d,1j'F, 

1'l~,: el.d (If t1~t: S:Xt':-. yt:ttl' <If::,e: ::on'pieti(",n of t/u.-

bUIldil:q',; <:";"')f.t.!·\:cth'll. 

? 1b: lc.c".l o:ie"'c~()prn~:lt ::(..l'l)('t'''t·()I~ r:h'lll Le;;'):'t t~ t..'H: 

C01r.:II~SSll)n "':.he <'I1.Ollnt oi ill.i InO:1r:ys l'I:Ct~I'JI~C. :'::('~m Ic.1F,_n~ 

the ))U1 ;,ding for pet'l:od~ of : (:S~, ~.hil'l Uarty rLIY~: cw0. that" 

(lJ1I0o...;n':. sh<ll~ (:.ltt.~~l' !.:e. :i(::hlcll!<i ~'1'O;1 t.~H~ tlf!':):m~.~ to be .l"'~II~::' 

01 r'el~it.t\~d t~) :J;e t:<:.'I'It".1£>f.,) ()r' ,1" L"H~ l·Clrur.l';l'c,O)\ ,1cU.'t:n'~n(':~,. 

;.. ;"I'! {.ll.(ls :e<:eived 1;y th" <:();'lIII'lSS~OIl u'ld~.~' :1..1.'> secti.':l 

,;oall t';.: ;;:'ctl~tt~d to the bUlldlnq LMIl fund 

Sc:.:. to. .'U:',; S~.Cl' .l.~!; . [.(~;;A:. UI::IJU.:)PMF..tIT Cm",1'0Rl,r I ~)N. 

·:-c h'>: ('l191b~\~ to rt"!::elVl~ d l('M. \Ind~:l t.b: pn".'isiow;; of 

!.\(:v~,.lonr, t:.:() (J.) Ulr')U9h six (6) :)1' t.hi~ Act ;\ local 

ckv(!l()?me~lt. Ct)rp.)r.:.~.i(;n InU~':. h: a r,orls,ro:it, C<:I'~;jI<ttlO:l 

org,l:lizcJ u:l,:er cl'.,)pt('I I ~· ... e h\mdr·~d fout' A (~,04A) of ,;:l~c 

C0d(': whi;::1 :1<\"; ,\ r:'Iininun <..'1 t,..,eor,y-five lU.:u\l)err, ,'nd ~n .... h:.dl 

.:At le,':"~~: sevC::lty-1'lve pel:G.:n~. of the oWI~(-:ndlip 0), G011t.lol 

0: the (;o:·pol':lti .. ,n is :lcld b'z' P"l'.SOUS l'es)dlnq or d01!"'l.q' 

b\,;!;ine~;s '.n thc ,:o:JIIUnl,t.y. 

Scc ? Se('~:iol; l' .... elll~y-e1ght. FOlnt :..;even (lb.':I, Codt"! 

::9'i'l, is illl'ended ~y adding thl' follo .... iLg .ww SUb,·H·n i-'.:n' 

!u·;·w $UBSEC'!.~()N. Adopt lule::; fo)' t:lC: In'plemC;ll.dtlOI: cf 

~~e('1.10ns t:.w (2) Llrouqh fiv(: (';.) 01 thll> A';~. 

S(:C. El Tht~re If. ,lp;;:r:<.'pr.ldt,.:d (I'Of!' the q~n0r;.I1 hmd of 

th.~ I;t,ate to tr,e lo .. 'a devr!lopmt:nt CCJTI.'''lss~()r; fOI d.:pOelt 1n 

~.he bui! d~n.;J ~0<lJ) fund t:}l~ anlo\nt of Oflt' hundre<! thousand 

(lOO,JOG) dul:dts Sectlon ~~I,!:lt point. t.hi1'1.y-three l8 3J.J 

u1 tht~ Cc1e d:Cill r..)t. ap;>l,/ te, !:h:s appl'Op::l<1ttOIi. 

Sec. 9. Thl!> Act. l>e~n:; <ieen!.:c of ~lIu-ledi,ltl' Im;.o()rt.:l!lce. 

!';hdl.l 7,.:J.Kc: cfl'.;:,:t ;:()m "lid "ftCI It!~ PUb:ii,cat.ion in U'.e 

• • 

:;ef'.,H,(~ Flle 352. P. 4 

1)~'b<lnd~;'" N(':·~g. ,l l.e .... sp'lp::1. pub ~ l3hed l II Ul't:,l.ndal e Iv"';! e.nd 

In Th~ · .... '<.:.1.;11;;0" ";O\l~·i(":r. <I n·:·· .... $~<1;:e( iJutllShp.d III v.·,lt(~;:l,-o. 

I.;.; .. ' i\ 

n::':HY ::. BRANST;..r; 

Pres i :!CI~t Ol' tne Senate 

F!.OYD :·f. '·11 ~LGI 

speak~r <:f t.he HCt;S" 
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