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A BILL FOR 
1 An Act relating to the funding of substance abuse programs. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F . .34/ H.F. 

1 Section 1. Section one hundred twenty-five point twenty-

2 five (125.25), Code 1979, is amended to read as follows: 

3 125.25 APPROVAL OF FACILITY BUDGET. 

4 1. Before making any allocation of funds to a local sub-

5 stance abuse program, the commission on substance abuse shall 

6 require tfte-i8~~8W~H~-t8-8e-8HBM~£tea-i8P each program~ 

7 a~--A to submit a detailed line item budget clearly 

8 indicating the funds received 

9 the fiscal year for which the 

from each revenue source for 

funds are requested on forms 

10 provided by the department of substance abuse. 

11 8~--A-eeFt~{~ea-eta£eme~£-f~e~-£fte-aHa~£8F-ei-eaeft-e8~Hty 

12 paF~~e~pat~H~-~H-tfte-pfe~faM-ae-£e-£Re-aMe~H£-ei-e8HH£Y 

13 ~eee~~ee8-e8mm~tte8-te-tfte-p~8~~aM-l8F-£fte-l~ee8±-yeaF-feF 

14 WR~eft-tfte-{HH6e-aFe-Fe~ee~ee~ 

15 2. The commission shall adopt rules governing the approval 

16 of line item budgets for the operation of facilities. ~Re 

17 fH~ee-8Ra~±-~He±~Qe-p~ey~eieHe-fe~-tfte-appF8Y8±-8i-8-f8e~~ity~e 

18 &Ha~e~-&y-tfte-ee~Htie8-{~HaiH!-tfte-{ae~±~ty-aHa-8y-tfte 

19 sepaF~eH~~--~Re-FH±ee-efta±±-a±e8-~He±HQe-pF8V~e~eRe-feF 

20 appea±-~e-tAe-eemm~ee~eH-By-eHy-ee~H~Y-Wft~eft-8iea~Feee-w~tft 

21 £fte-aMeHR£-ei-a-iaei±~£y~e-8Ha~et-appFeVea-&y-tfte-aepaF~eHt~ 

22 3. A county may, at the option of the board of supervisors, 

23 participate in funding local substance abuse programs after 

24 notifying the department of the board's decision. However, 

25 additional funds provided for a program by a county shall 

26 not become an obligation of the state in succeeding fiscal 

27 years. 

28 4. The commission shall adopt rules defining eligibility 

29 for substance abuse services funded by the department. 

30 Sec. 2. Section one hundred twenty-five point thirty-nine 

31 (125.39), subsection one (I), Code 1979, is amended to read 

32 as follows: 

33 1. In addition 

34 chapter, a facility 

35 125.13 unless it is 

to other requirements established by this 

shall not be licensed pursuant to section 

either a political subdivision, a licensed 
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1 hospital or a community mental health center operating under 
2 chapter 230A, or it is organized under the Iowa nonprofit 
3 corporation Act appearing as chapter S04A. In the latter 
4 case, eRe-efl~f8-ei the membership of the board of directors 
5 shall 8e-~e~~eBeH~e~~ves-e{-BHeR-~8Ye~eRE-Hft~~B-~~8Y~8~H§ 
6 fHRae-Ee-efle-f8e~±~~y-fer-t~ea~eRt-ef-eH88t8Ree-a8Nee include 
7 at least nine persons who are representative of the program 
8 service area. 
9 Sec. 3. section one hundred twenty-five point forty-three 

10 (125.43), Code 1979, is amended to read as follows: 
11 125.43 FUNDING AT MENTAL HEALTH INSTITUTES. Chapter 230 
12 shall govern the determination of the costs and payment for 
13 treatment provided to substance abusers in a mental health 
14 institute under the department of social services, except 
15 that the charges shall not constitute a lien on any real 
16 estate owned by persons legally liable for support of the 
17 substance abuser and the daily per diem shall be billed at 
18 twenty-five percent. Beginning July 1, 1977, the 
19 superintendent of a state hospital shall total only those 
20 expenditures which can be attributed to the cost of providing 
21 inpatient treatment to substance abusers for purposes of 
22 determining the daily per diem. The provisions of section 
23 ~25~4B two hundred thirty point twenty (230.20) of the Code 
24 shall govern the determination of wRe-~e-±e~8±±y-±~a8~e-fef 
25 the cost of care, maintenance, and treatment of a substance 
26 abuser and of the amount for which the person is liable. 
27 Sec. 4. Section one hundred twenty-five point forty-four 
28 (125.44), Code 1979, is amended to read as follows: 
29 125.44 CONTRACT FOR CARE--RULES ADOPTED. The director 
30 may, consistent with the comprehensive substance abuse program, 
31 enter into written agreements with a facility as defined in 
32 section 125.2 to pay fe~-eeveft€~-~iYe-~e~eeR~-ef the cost 
33 of the care, maintenance and treatment of a substance abuser. 
34 such contracts shall be for a period of no more than one year. 
35 The commission shall review and evaluate at least once each 

-2-
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1 year all such agreements and determine whether or not they 

2 shall be continued. 

3 The contract may be in such form and contain provisions 
4 as agreed upon by the parties. Such contract shall provide 

5 that the facility shall admit and treat substance abusers 

6 regardless of where they have residence. i{-efte-~aYMeft~-fe~ 

7 6a~eT-ma~ft~eftafteeT-afta-~~ea~eft~-~S-fte~-Maae-By-~e-~a~~eR~ 

8 9F-~~98e-le~ally-l~aBle-~~e~efe~-w~~~R-~~~~y-eaYB-a{~e~ 

9 a~BeRaF~e-~fte-~&YMeR~-sHall-Be-Maae-BY-~Re-ae~aF~eR~-a~Fee~±y 

10 ~e-~e-{ae~±~~YT Payments shall be made each month and shall 

11 be based upon the facility's average daily per patient charge 
12 as determined by the commission. Provisions of this section 
13 sfial± do not ~eF~a~ft apply to patients treated at the mental 
14 health institutes. 

15 ii-~Re-a~~Fe~F~a~~eR-~e-~e-ee~a~~eR~-~B-~RsH{{~e~eR~ 

16 ~e-Mee~-~fte-Fe~~Femeft~e-ef-~H~e-eee~~eftT-~Re-ae~aF~eft~-SHall 

17 Fe~He8~-a-~FaRe{e~-e{-{HReB-aRa-Bee~~eR-8~3g-sfta±±-a~~ly~ 

18 Contracting facilities shall deliver to each patient upon 

19 discharge a statement of the costs of the care, maintenance 

20 and treatment for which that patient is liable, and shall 

21 retain a carbon copy or other similar copy of that statement 
22 for a period of not less than one year after the date of 

23 discharge of the patient to whom the statement refers. The 

24 fee charged to a patient for a service shall be determined 

25 according to the patient's ability to pay but a fee shall 

26 not exceed the actual cost of providing the service. A service 

27 funded partially or completely by the department shall not 

28 be denied to a person because of the inability of the person 

29 to pay a fee for the service. Every payment received by a 
30 contracting facility from or on behalf of a patientT-wfie~ReF 

31 ~eee~vea-Be{eFe-eF-a{~er-ee8~e-Rave-8eeR-B~ilea-te-~e 

32 ee~aF~eR~-er-~e-e-eeHft~YT shall be identified by the facility 

33 as to patient and invoice or statement, and shall be reported 

34 to the department. A-eeft~Fae~~ft~-fae~i~ty-sRa±l-ai±ew-aB 

35 a-eFea~t-a~a~R8~-a-iHtHFe-B~li~R~-~e-~e-ae~aF~eR~-er-~9 
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I a-eeMH~Y7-paYffleH~e-~eee~vea-e~~~~~-easR-meR~··f:em-e~-en 

2 BeRa~{-ai-a-~a~~eH~-wReee-eaFeT-ma~ft~eftaRee-aRa-~~ea~eRE 
3 ERe~eEe£e~e-R8e-8eeft-eilee5-~e-aRa-pai6-8y-~e-aepa~~eR~ 
4 ef-a-ee~REY~ Failure by a contracting facility to comply 
5 with this paragraph, or with rules promulgated pursuant to 
6 section 125.20 shall constitute grounds for nonrenewal of 
7 the contract. 
8 Sec. 5. Section one hundred twenty-five point forty-eight 
9 (125.48), unnumbered paragraph one (I), Code 1979, is amended 

10 to read as follows: 
11 The substance abuser and any person, firm, corporation, 
12 or insurance company bound by contract to provide support, 
13 hospitalization, or medical services for the substance abuser 
14 efta~l-Be is legally liable to the ee~ftEy-e£-ERe-e~a8taRee 
15 aBMSef~8-~eaiaeRee-£e~-tweREy-iiye-pefeeRt-e{-ERe-teta*-ameHR~ 
16 aRa-Ee-~e-eepaf~eft~-£eF-eeVeft~y-iive-pefeeRt-e{ facility 
17 for the total amount of the cost of providing care, 
18 maintenance, and treatment for the substance abuser while 
19 a voluntary or committed patient in a facilitY7-exee~E-wReR 
20 ERe-etate-paye-~e-~eta~-ee9~-ef-eafe-tft-WR~eA-eaee-~~ae~lity 
21 ef-efte-R~R6~eQ-peFeeft~-aft&~~-Be-~a-~e-e~a~e. Nothing in 
22 this sectlon shall prohibit any individual from paying any 
23 portion of 
24 Sec. 6. 

the cost of treatment. 
Chapter one hundred twenty-five (125), 

25 is amended by adding the following new section: 
26 NEW SECTION. USE OF FUNDS--RESTRICTIONS. 

Code 1979, 

27 1. The department shall not use state funds to purchase 
28 services provided by personnel whose positions are or would 
29 be at any time during the contract period supported by federal 
30 grant money including but not limited to personnel affiliated 
31 with the national institute on alcohol abuse and alcoholism 
32 and the national institute on drug abuse. However, funds 
33 allocated by the department may be used to provide all or 
34 a portion of state, local or other funding for a program 
35 required as a condition of receipt of federal money for the 
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1 program. When a specific amount of funds is required from 
2 other sources as a condition for receipt of federal funds 
3 the department may contract for services in an amount not 
4 exceeding the level required for federal funding. 
5 2. A program that receives funds from the department shall 
6 submit any request for a federal grant for purposes relating 
7 to substance abuse to the department for review and approval. 
8 If the request for federal funds would result in the temporary 
9 employment of personnel the request shall be approved by the 

10 department before it is submitted to the federal government. 
11 However, the department may by rule establish a general policy 
12 on grant requests involving the temporary employment of 
13 personnel in lieu of a formal review of each request. 
14 3. A program that receives funds from the department shall 
15 not use the funds to provide services that, according to state 
16 and federal law, are the responsibility of another local, 
17 state or federal agency. 
18 Sec. 7. Section three hundred twenty-one point two hun-
19 dred eighty-one (321.281), unnumbered paragraph two (2), Code 
20 1979, is amended to read as follows: 
21 In lieu of, or prior to imposition of, the punishment above 
22 described for second offense, third offense and each offense 
23 thereafter, the court upon hearing may commit the defendant 
24 for treatment of alcoholism or drug addiction or dependency 
25 to any hospital or institution in Iowa providing such 
26 treatment. The court may prescribe the length of time for 
27 such treatment or it may request that the hospital to which 
28 the person is committed immediately report to the court when 
29 the person has received maximum benefit from the program of 
30 the hospital or institution or has recovered from his or her 
31 addiction, dependency or tendency to chronically abuse alcohol 
32 or drugs. A The costs of treatment of a person committed 
33 under this section shall be ceR8~ae~ea-a-8~a~e-~a~~eR~ paid 
34 as provided in chapter one hundred twenty-five (125) of the 
35 Code. 
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1 Sec. 8. Section three hundred twenty-one point two hundred 
2 eighty-three (321.283), subsection three (3), Code 1979, is 
3 amended to read as follows: 
4 
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3. REFERRED ON CONVICTION. After any conviction for 
operating a motor vehicle while under the influence of an 
alcoholic beverage under section 321.281, the court may refer 
the defendant for treatment at a facility as defined in 
sections 125.1 to 125.43 and designated by the .~v~e~eR-sR 
a±eeRe±~eM Iowa department of substance abuse. The court 
may prescribe the length of time for treatment or it may be 
left to the discretion of the facility to which the defendant 
was referred. A-pe~8eR-Fe{e~~ea-~RaeF-~~e-eee~~eR-efta~~ 

ae-eeRs~aefea-a-e~B~-pa~~eR~,-aRa-eR8f~ee-aRa The costs for 
treatment of a person referred under this section shall be 
paid {ef-~ft-~e-MaRftef-pfev~eea-{ef-paymeR~-{ef-~fea~eR~ 
ef-a~eefte±~ee-wRe-Rave-Re-~e~a~-feeieeRee-~R-ER~e-eEaEe ~ 

provided in chapter one hundred twenty-five (125) of the Code. 
Sec. 9. Sections one hundred twenty-five point forty-five 

(125.45) through one hundred twenty-five point forty-seven 
(125.47) and section one hundred twenty-five point forty-nine 
(125.49) through one hundred twenty-five point fifty-three 
(125.53), Code 1979, are repealed. 

EXPLANATION 
This bill makes several changes in the present method of 

funding substance abuse. It provides for state funding of 
one hundred percent of the cost of local programs including 
treatment costs. Present state funding is seventy-five per
cent with the counties paying the remaining twenty-five 
percent. The bill retains individual liability to a facility 
for services received but adds that payment for services shall 
be determined by the individual's ability to pay. The bill 
also provides that state funds shall not be used to purchase 
services provided by personnel whose positions are supported 
with federal funds, however the use of state funds as required 
match for federal dollars is permitted. Coordinating 

36 amendments are included. 
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