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A BILL FOR 
An Act to authorize municipal support for the establishment 

of national, regional or divisional headquarters facilities 

of multistate businesses in Iowa by permitting municipal 

acquisition, lease, sale and loan of property, issuance 

of revenue bonds, and granting of easements. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

. 7 ',;;' ) 

CPO-t619, 12/72 
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1 Sp.ction 1. Section four hundred nineteen point one (419.1), 
2 subsection two (2), Code 1979, is amended to read as follows: 

3 2. "Project" means all or any part of, or any lnterest 

4 in, (a) any land, buildings or improvements, whether or not 
5 in existence at the time of issuance of the bonds issued under 
6 authority of this chapter, which shall be suitable for the 
7 use of any voluntary nonprofit hospital, clinic or health 

8 care facility as defined in section 135C.l, subsection 4, 
9 or of any private college or university, whether for the 

10 establishment or maintenance of such college or university, 
11 or of any industry or industries for the manufacturing, 

12 processing or assembling of any agricultural or manufactured 
13 products, even though such processed products may require 
14 further t.reatment before delivery ·to the ultimate consumer, 
15 or of any commercial enterprise engaged in storing, warehousing 

16 or distributing products of agriculture, mining or industry 
17 including but not limited to barge facilities and river-front 
J.8 im,.urovements useful and convenient for the handling and storage 
19 of goods and produc~s, or of a national, regional or divisional 

7.0 headCi"~arters facility of a company ~hat. does m1.!ltistoxe 
21 busines_~ or (b) pollution control facilities which shall 
22 be suh:able for use by any industry, c:onunercial enterprise 

23 or utilit.y. "Pollution control facilities" means any land, 

2~ buildings, struct"res, equipment, pipes, pumps, dams, 
25 reservoirs, improvements, or other facilities useful for the 
26 purpose of reducing, preventing, or eliminating pollution 
27 of the water or air by reason of the operations of any 
28 industry, commerci.al ent.erp";.ise or t<"tili ty. "Improve", 
29 "improving" and "improvements" shall embrace any real prop-
30 erty, personal property or ;aixed property of any and every 

31 kind that can be used or t.hat will be useful In connection 

32 with ~ project, including, without limiting the generality 

33 of the foregoing, X'5:s"eS-af-WE:'i rights-of-way, roads, streets, 
34 sidirlgs, trackage, foundations, tanks, structures, pipes, 
35 pipe lines, reservoirs, utilities, materials, equipment, 
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1 fixtures, machinery, furniture, furnishings, improvements. 
2 instrumentalities and other real, personal or mixed property 

3 of every kind, whether above or below ground level. 
4 Sec. 2. Section four hundred nineteen point eleven 

Code 1979, is amended to read as follows: 5 (419.11), 

6 419.11 TAX EQUIVALENT TO BE PAID--ASSESSMENT PROCEDURE-

7 -APPEAL. Any municipality acquiring, purchasing, constructing, 
8 reconstructing, improving or extending any industrial 
9 buildings, buildings used as headquarters facilities or 

10 pollution control facilities, as provided in this chapter. 
11 shall annually payout of the revenue from such industrial 
12 buildings. buildings used as headquarters facilitles or 
13 pollution control facili-::ies to the state of Iowa and to thEo 

14 city, school district and any other poli.tical subdivision. 
15 authorized to levy taxes, a sum equal to the amount of 'cax .. 

16 determined by applying the tax rate of t.he taxing district. 
17 to the assessed value of the property, which the state, cQunty, 

18 city, school dis·trict or other political subdivision would 
19 
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32 

33 

34 

35 

receive if the property 'Here owned by any private person or 
corporation, any other statute to the contrary notwiw'l.standing. 
For purposes of arriving at such tax equivalent, the property 

shall be valued and assessed by the assessor in whose 
jurisdiction the property is located, in accordance with 
chapter 441, but the municipality, the lessee on behalf of 

the municipality, and such other persons as are authorized 
by chapter 441 shall be entitled to protest any assessment 
and take appeals in the same manner as any taxpayer. such 
valuations shall be included in any summation of valuations 
in the taxing district for all purposes known to the law. 
Income from this source shall be considered under the 
provisions of section 384.16. subsection I, paragraph "b". 
If and to the extent the proceedings under which the bonds 

authorized to be issued under the provisions of this chapter 

so provide, the municipality may agree to co-operate with 
the lessee of a project in connection with any administrative 
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S.F. :297 H.F. 

1 or judicial proceedings for determining the validity or amount 
2 of any such payments and may agree to appoint or designate 

3 and reserVe the right in and for such lessee to take all 

4 action which the municipality may lawfully take in respect 
5 of such payments and all matters relating thereto, provided, 

6 however, that such lessee shall bear and pay all costs and 
7 expenses of the municipality thereby incurred at the request 
8 of such lessee or by reason of any such action taken by such 
9 lessee in behalf of the municipality. Any lessee of a project 

10 which has paid, as rentals additional to those required to 
11 be paid pursuant to section 419.5, the amounts required by 
12 the first sentence of this section to be paid by the 
13 municipality shall not be required to pay any such taxes to 
14 the state or to any such county, city, school district or 
15 other political subdivision, any other statute to the contrary 

16 notwithstanding. To the extent that any lessee or contracting 
17 party pays 
18 shall not 
19 provided, 
20 shall not 

taxes on a 
be required 
and to such 
be required 

project or part thereof, the municipality 
to pay the tax equivalent herein 
extent the lessee or contracting party 
to pay amounts to the municipality for 

21 such purpose. This section shall not be applicable to any 
22 municipality acquiring, purchasing, constructing, 

23 reconstructing, improving, or extending any buildings for 

24 the purpose of establishing, maintaining, or assisting any 
25 private college or university, nor to any municipality in 
26 connection with any project for the benefit of a voluntary 
27 nonprofit hospital, clinic, or health care facility, the 
28 property of which is otherwise exempt under the provisions 
29 of chapter 427. The payment, collection, and apportionment 
30 of the tax equivalent Shall be subject to the provisions of 
31 chapters 445, 446 and 447. 

32 EXPLANATION 

33 This bill authorizes municipalities to broaden their support 
34 of industrial, educational, health-related, warehousing, 
35 and pollution-control facilities under chapter 419 of the 
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Code to include the support of facilities used as multistate 
national, regional or divisional headquarters. Municipal 

support can be in the form of municipal acquisition, lease, 
sale, dnd loan of property, issuance of revenue bonds, and 

granting of easements. Property taxes on such municipally

owned property would be collectible as if a private person 
owned the property. 
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SENATE FILE 299 

Amend Senate File 299 as follows: 
1. Page 1, by striking lines 19 th:ough ~1 

and inserting in lieu thereof the follow~ng: .. of 
goods and products, or of a headquarters f~c717ty 
of a compant' or (b) pollution control fac~l~t~es 
which shall . 

H-3S20 FILED (;~~;"" (X,," 't' .. ~....!,~/ 
MARCH 22, 1979 .//-:;" I;; .7 /c ) 

BY COCHRAN of Webster 
NORLAND of Worth 

SENATE FILE 299 
H-3951 

1 Amend Senate File 299 as £ollol'/s: 
2 1. Page 1 lines 20 and 21, by striking the words 
3 ~of a company'that does multistate business". 
II 2 Page 3 line 26, by inserting after the ~lord 
5 "Of"· the word~ Ita headquarters facility or". 
6 3. ~end the title, line 3, by striking the words 
7 "of multislate businesses". 

BY COCHRAN of Webster 
NORLAND of Worth 

-4-
LSB 372S 68 

rj/rh/8.2 

w 



• 
Sl-:NAl'£ FIrX 299 

AN ACT 

1\) AUTHORIZE t-ftlNICIPAL SUPP<.)}rr f'OR l1ic ESTABI.lSlfI1EN1' OF' NA~ 

T10NAL. RF.GIOlJAL Ok DIVISIONAl. IU:;AtlQUARTF;RS t'ACII.ITH;S 

Of' r-WI.TISTATE BUSINESSES IN IOWA BY PF;RMITTING MUNICIPAL 

ACQUISITION, Lf.ASE, SALE AN"O LOAN or PR()l'ERTY. ISSUANCE 

Of' REVENUE B.ONDS. AND GRAUT1NG 01-' I-;A5EI'1E'NTS. 

BE IT I-:NACTRU BY TItl:: GENF:ML ASSEMBLY or 'nu:: STATE 01-' IOWA: 

Section 1. Section foul." hundred nineteen POHll one (419.1), 

subsect.ion L .... o (2), Code 1979, is Mllended to l"ead M~ 1'011010'5; 

7, "Project" mean!; allot" any p,lrt of. or any inten:r,.t 

Ul. (al dny land, buildings or improverrents. wheLher 01' not 

in cxif.,tence at. the timc of issuance of the bonds lasucd under 

authot'ity at thi~ ch"lpter, whi.ch shall be suitable for the 

Ilse of ,my vohmtdry nonprofit hospital, clinic or health 

care (dc:ilit.y as defined in r.eclion 135C,l. sublOcction 4, 

at' of any pri.vate college or univennty, whetllCl' fot" the 

establishment or malntenance of such college or lJnlvet·sity. 

or of ,lOY industry or industries fOt" the manufactuI'ing. 

p1'oce!lsillg or assembling of any agricultural at' m.lnufactul"ed 

product!). even though such procp.f>sed producLs may t'cqull"e 

further ll:cat.1np.nt beforp. delivo.:y t.o the ultimate consumer, 

olaf any cortLilet'cial enterpri!le engaged in st01'ing. wal"ehousing 

Ot" di~;tl'ibuting products of lIgl'icullurr., mlning or industry 

including but not lia,ited to b,lrge facilitic~ and l'iv~l"-ft'ont 

improvements useful dnd convenlent f01' t.h(!' handling and storage 

of goods dnd productsL. .o~r of an~'!~9"n.'~';'~9ional .2~r.. ~divis19Q.~.!. 

~!..~~q~~I!!~t.en; faci 1 ~ t:y.~c:.~!!1"£!!'!!y "that. "doe!; nul"~";!'tate 
~~~t~ 01 (b) pollution control facilitws which shall 

be suitable fOJ" use by 'lny industry, cOIn."Ilcrclal entcrpris~ 

ot" utllity. "Pollut.iofl contl:ol faCllities" means any L:Hld. 

bUildings. ~t.nlctul'es, equipn,ent. pipelO, pumps, dams, 

-' " Senate File 209, P. 2 

re!>crvoirs, il"lproverc.cnts, Ot' other f'.=tcllities useful for the 

p~u"'P0s(': of reducinq, preventing, Ot' eliminating: polluti()n 

of thc< water or air by l"CaSOn of the opet'atioo8 of any 

industL"Y, cotTllTlerCHll enterpl'ise or utility. ·'rrnprove". 

"improving" and "impr'overncntg" shall er:'\bl'dce ilny real pt·op

e~'ly, pen.onal pt'operty Ot' mixed prope.l'ty of any and every 

kind that can be used or I.hat will be usoful 1n connection 

.... ith a project, including. wit.hout limitinq the generAlity 

of t.he foregoing. t',i,!Jkte-ef-wfty l'i9ht;,-of~-.":o:~. roads, stl'eels, 

sidings, trackagt:, fO\Ulddtions. tanks, st.ructul'es. pipes, 

pipe lines, res.ervoir1>, utiliLios, mater"iaIs, equipMent, 

fixtures, I!lachinery, fUl'niture, fUl'fli~hings, improvements, 

instrumental i tie::; dnd other real, personal or mixed propet·ty 

of every ki.nd, .... hcthet· above or below ground level. 

Sec. 2. Section four hundred nineteen point cleven 

(419.11 l, Code 1979, is amended to l'cad as follows: 

·l1Q.ll l'P.X EQUIVAl.ENt' TO 81:: PAID--J\SSESSMEN"t PROCr..oURE

-Jo.PPF.AL" Any municipality acquiring, purchasing, constructing. 

reconstnlC:t.ing, improving or extending any indust.rial 

bui ldings~,~.ihJinqu u"sed dSo hcadSJ1.ld".;:tet"s facilities Ot 

pollution contl'ol facili.ties. as. pl."ovided in this chapter. 

r.IHlll annually payout of the revenue ft'om such industrial 

buildings, buil~in9s ~sed a~~~arters tacilitie~ or 

pollution control facilities to tho state of Iowa and to tho 

city, school district and any ot..het" politicdl SUbdivision, 

aut.horized t.o levy taxelO. a SUC'l equal to the amount of tax. 

determined by applying the t<1X rate of the t<lxing district 

to the assessed value of the propc:rty, which the state. county, 

city, school district or other political subdivision would 

t'eceive it the pt"operty Io'ere o....,ned by any pt"ivate person or 

corporation, any other statute to the cont.rary notwithsl~nding. 

Fat' puqlOses of <ut'iving at such tax equivalent, the property 

!Jhall be valued and assessed by the assessor in whose 

jurif.,dict1on t.he prOpet"ly is located. in accordance with 

chaptor 441, but t.he rrlunicipallty. t.he lessec on behalf of 

rn :w 
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t.he rr,unicipll.llty. ilnd tiuch oLher persona .1S ,HO authorlz.ed 

by chaptel' 441 ::;h<111 bo entit.led to protcut. <lny at>~er,sment 

Clod lake appeals in the sane 1't'.3lmer as any taxp",ycl'. Souch 

valuation!> shedl be included in any surnmation of valU<ltlons 

in the t~\Xlng district fot' i111 purposes kno .... n to tile l.n{. 

lnco:nc from this SOU1'ce 5h.\11 be con!;idexed under l.he 

proviRion~ of section 384.16, subsecti.on 1. par,lgraph "b". 

If and to the extent the pt'occedinglO under which the bonds 

authot'l7.ed to be iS8ued under the provibionli of t.his chapt.!!l 

so provide. the municiPlllity may agree to co-operate \.lith 

t.bc lessee of d proj~ct 'in connection .... i.t:h any administl"<ltlve 

or judi.ei.11 proccedi,ngl> for determining the validity or amount. 

of any such pa}'lr,enLS and may d9,rec t..o appoint~ or deGignate 

and reSC1"Ve the L"ight 1n dod for !Juch lessee to take all 

action .... hich the municipality may lawfully take in rC!ipect 

of such p,'lyments and all m,'lt.ters relating t.heret.o, pt"ovidrd, 

however, that such lessee shall bear and pay all costs and 

expenses of the ltIunicipality thp.reby incurred at. the request 

of Guch lessee or by l"eaSOn of any lOuch action taken by such 

lessee in behalf of the municipali.ty. Any lessee of a pl'oject 

'Nhich has paid. d!i rental!" a.dditional to those required too 

be paid pursuant Lo section 419.5, the amounts l"equired by 

t.he fir~t senLence of thiG section to be paid by the 

municipali ty shall not be required to P<lY any such t..axe8 to 

the state 01.' to any such county, city. school district or 

ot,her political subdivision. any othel' stat.uLe to the contl'ary 

not.withst.andin<J. To the extent that any leGsp.e or contracting 

party pays taxes on a project or pat"t thereof, the municipali.ty 

shall not.. be l'equired to pay t"he tax equivalent herein 

provided, and to such extent. the lessee or contract.ing party 

shall not. be t"equired to pay amounts to the municipality for 

such purpose. Tlns section shall not. be appl icable to <'lny 

municipality acquiring. purchasing, constructing, 

reconstructing. ilrtproving. 01" extending any buildinqs fOl 

the PU1"pOSe of eGtablish~ng, mainta.ining. or aSl:.lsting any 

e • 
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pt"lvate coll~ge or u:n .... en:;lly. nOl t.o any lIIunicipaiit:.y lr: 

connecti()I\ ... ·ith allY ~l'Ojo.::ct fot the benefIt. of a volunt.<'l1'y 

nonprofit.. hospltal. cllnic, or he.11th ccue faCllity. t.he 

property of ... ·hich is othE!l'W1Se exempt ulldt?l' t.hp. pl'ovisions 

of chap~r 427. The payment. col1ectlon. 3nd apPol"t..ionm.ent 

ot t.he tax equivCllfmt ghall be subject. to t~he provisions of 

chapters 445, 44& anq 117. 

-- ----- ---- ----- -------
TERRY E. BRANSTkD 

Pt"esident of the Senate 

-- -- -- - ------
FLOYD Ii. til LLEN 

Speaker of the House 

I hereby <.:ert.ify that. this bill originated in t.he Senate and 

is known as Senate File 299, Sixty-eiqht.h General Assembly. 

Approved ~g __ , 1979 

ROBERT !). Rh Y 

Governor 

-- ----- ---"--~" .. " 
FRANK J. STORK 

Sect"etary of the Senate 


