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An Act authorizing cities and counties to issue revenue bonds
under chapter four hundred nineteen (419) of the Code for

the purpose of retiring the existing indebtedness of a
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4 health care facility or a voluntary nonprofit hospital.
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[ hereby certify that Senate File 284, was published in The Dayton Review,
11 Duyton, lowa, ox March 28, 1979, and in the Fort Dodge Messenger, Fert Dodge,
Towsn. on March 27, 1979,
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Section 1. Section four hundred nineteen point two (419.2),
Code 1979, is amended by adding the following new subsection:
NEW SUBSECTION. To issue revenue bonds for the purpose
of retiring any existing indebtedness of a health care facility
or voluntary nonprofit hospital, to secure payment of the
bonds as provided in this chapter, and to enter into agreements
with others with respect to these bonds for such payments
and upon such terms and conditions as the governing body may

deem advisable in accordance with the provisions of this
chapter. The retiring of any existing indebtedness of a
health care facility or voluntary nonprofit hospital shall
be deemed a "project" for the purposes of this chapter.

Sec. 2. Section four hundred nineteen point seven (419.7),
Code 1979, 1s amended to read as follows:

419.7 APPLICATION OF PROCEEDS LIMITED. The proceeds from
the sale of any bonds, issued under authority of this chapter,
shall be applied only for the purpose for which the bonds
were issued and if, for any reason, any portion of such
proceeds shall not be needed for the purpose for which the
bonds were issued, such unneeded portion of salid proceeds
shall be applied to the payment of the principal or the
interest on said bonds. The cost of any project shall be
deemed to include the actual cost of acqQuiring a site or the
cost of the construction of any part of a project which may
be constructed including architects' and engineers' fees,
the purchase price of any part of a project that may be
acqulired by purchase, all expenses in connection with the
authorization, sale and issuance of the bonds to finance such
acquilsition, an amount to be held as a bond reserve fund,
and the interest on such bonds for a reasonable time prior
to construction, during construction and for not exceeding
six months after completion of constructionr-and-w:th-respeet
to-any-heatth-eare-faexrtrty-er-voluntary-ponprofit-hospréal
the-eost-ef-retrring-any-eninting-rndebtednesn-of-asueh~heaith
eare-faeirizrty-or-veluntary-nenprofit-hesprtai-whieh-the
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geverning-body-ef-the-munieipaltity-determznes~-Ets-pe-reasonabily
Reeessa¥ry-in~gonneetion-with-the-inguance~of-the-ponds.
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shall take effect from and after its publication in The Dayton

Sec. 3. This Act, being deemed of immediate impcrtance,
A

Review, a niafgaper published in Dayton, Iowa, and in the
Fort Dodge Messenger, a newspaper published in Fort Dodge,
Towa.
EXPLANATION
The bill authorizes cities and counties to issue revenue
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bonds under chapter 419 solely for the purpose of retiring
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any existing indebtedness of a health care facility or a
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voluntary nonprofit hospital. Present law permits the retiring
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of the indebtedness only if it is in conjunction with a new
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construction project.
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SENATE FILE 284

H-3320
1 Amend Senate File 284 as follows:
2 1. Page 1, line 4, by inserting after the
3 word "facility" the word ",clinic".
4 . %. Page 1, 1line 11, by inserting aftex the
5 word "facility" the word ",clinic".
6 3. Amenq the title, line 4, by inserting after
7 the word "facility" the word ",clinic".

H-3320 FILED ZedepLind <% ¢(

MARCH 6, 1979

§-3151

HOUSE AMENDMENT TO SENATE FILE 284

1 Lmend Scnate File 284 as follows:

2 1.

Page 1, line 4, by inserting after the word

3 "facility" the word ", ¢linic”.

4 2.

Paye 1, linc 11, by inserting after the word

5 “facility” the word ", clinic".

6 3. Amend the title, line 4, by ingcrting aftey

7 the word "facility" the word ", clinic".

5-3151 FILED RECEIVED FROM THE HOUSE
MARCH 7' 1979 \/;'_V«Zu Uf_gh,cM/'_n.f)z 4’45\{‘7‘ ’/":-:/}

¥ 7 T) BY MILLER of Buchanan




SENATE FILE 284

g OACT
AUTHORIZING CLTIES AND COUNTIRS ) ISSUE REVENUE BONDS UNDKR
CHAPTER FOUR HUNDRED NINETEEN (419) OF THE CODE FOR THE
PURPOSE OF RETIRING THE EXISTING INLERTEDNESS OF A HEALTH
CAEE FACILITY, CLINIC CR A YOLUNTARY NONPROFIT RGSPITAL.

I'T EXACTED BY THE GFNERAL ASSEMBLY OF THFE STATE OF 10WA:

Section 1. Section four hundted mineteen point two (419.2),
Code 1979, 1s amended by addiog the fcllowing new subsection:
NEW SUBSECTION., To 1ssue revenue bonds for the purpose
of retiring any existing indebtedness of a health care
facility. clinic or veluntaty nonprofit hospital, fo secure
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payment of the bonds as provided in this chapter, and to enter
Lnto agreements with others with respect to these bonds for
such payments and upon such terms and conditions as the
governing body may deem advisable in accordance with the
provisions of this chapter. The retiring of any existing
indebtedness of a health care facility, €linic or voluntary
nonprofit hospital shall be ceemed a “project” for the purposes
of this chapter.

Sec. 2. Section four hundred nineteen point seven (419.7),
Code 1979, 15 anended to read as follows:

412.7 APFLICATION OF PROCEEDS [IMITED. The proceeds from
the sale of any bonds, issued under authority of this chapter,
shall be applied only for the purpese for which the bonds
were 1ssued and 1t, for any reason, any portion of such
proceeds shall not be needed for the purpoee for which the
bonds were 1ssued, such unneeded portion of said proceeds
stiall be applied to the payment of the principal or the
intarest un sald bonds. The cost of any project shall be
desmed to include the actuai cost of acquiting a site or the
cost. of the construction of any part of a project which may
ve constructed including architects' and englneers' feas,
the purchase pyice of any part of a project. that may be
acquired by purchase, &l) expenses in connection with the
authorization, sale and iseéuance of the bonds to finance such
acquisition, an amount to be held as a bond reserve fund,
and tne 1nterest on such bonds for # reascnable time prior
to construction. during construction and for not exceeding
51X months after completion of cohstructionr-ard-wikh-reppeet
to-any-heatth-vare-fauvsisty-or-voluntary-nonprofit-hoppital
the-eost-sf-ret:FaRg-AnY~eNsAtRg-sndebeednens-of~uuoh-Roalth
vare-facrbrty-or-volunkary-nonprafit-poopibat-whieh-the

governtnd-hody-or-tsha-municipality~-debermines-te-bo-roeasenabiy

REEOYNAryY-tn-aunfeotron-with-the~-tonvance-oé-tha-bonds .
Sec. 3. This Act, being deemed of immediate importance,
shall take effect from and after its publication in The Dayton
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Review, a neyspaper published in Dayton, Iowa, and in the

ST
Fort Dodge Messenger, a newspaper published in Fort Dodge, .
Towa.

TERRY E. BRANSTAD

President of the Senate

FLOYD H. MILLEN
Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 284, Sixty-eighth General Assembly. .

FRANK J. STORK

Secretary of the Senate

Approved WM z , 1979

ROBERT D. RAY
Governor




