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A BILL FOR 
An Act authorizing cities and counties to issue revenue bonds 

under chapter four hundred nineteen (419) of the Code for 

the purpose of retiring the existing indebtedness of a 

health care facility or a voluntary nonprofit hospital. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

COMMU:>ICATION FROM THE SECRETARY OF STATE 

Frank J. Swr' 
Secretary of the Senate 
State Capiw; Building 
Des Moines. low ... 

March 29. 1979 

I hereby certify that Senate File 284, was PUbJill_hed in The !)aywn Review, 
D.ywn. lown. 0" March 28. 1979. and in the Fort Dodge Mes"ecger. rort Dodge. 
low 11.. on March 27, 1979. 

Respect~· .. !:y )ubmit~. 
MELVI!' :). SYSIIORST 
Secreta:-y of S:t.te 

\ 

C"B-'61~t lz/71. 



S.F. :l.tf/ H.F. 

1 section 1. section four hundred nineteen point two (419.2), 

2 Code 1979, is amended by adding the following new subsection: 
3 NEW SUBSECTION. To issue revenue bonds for the purpose 

4 of retiring any existing indebtedness of a health care facility 
5 or voluntary nonprofit hospital, to secure payment of the 
6 bonds as provided in this chapter, and to enter into agreements 
7 with others with respect to these bonds for such payments 
8 and upon such terms and conditions as the governing body may 
9 deem advisable in accordance with the provisions of this 

10 chapter. The retiring of any existing indebtedness of a 
11 health care facility or voluntary nonprofit hospital shall 

12 be deemed a "project" for the purposes of this chapter. 
Section four hundred nineteen point seven (419.7), 

is amended to read as follows: 
13 Sec. 2. 
14 Code 1979, 

419.7 15 APPLICATION OF PROCEEDS LIMITED. The proceeds from 

16 the sale of any bonds, issued under authority of this chapter, 
17 shall be applied only for the purpose for which the bonds 
18 were issued and if, for any reason, any portion of such 
19 proceeds shall not be needed for the purpose for which the 

20 bonds were issued, such unneeded portion of said proceeds 
21 shall be applied to the payment of the principal or the 
22 interest on said bonds. The cost of any project shall be 
23 deemed to include the actual cost of acquiring a site or the 
24 cost of the construction of any part of a project which may 
25 be constructed including architects' and engineers' fees, 
26 the purchase price of any part of a project that may be 

27 acquired by purchase, all expenses in connection with the 
28 authorization, sale and issuance of the bonds to finance such 
29 acquisition, an amount to be held as a bond reserve fund, 
30 and the interest on such bonds for a reasonable time prior 
31 to construction, during construction and for not exceeding 
32 six months after completion of construction7-aR6-w~~R-~eepee~ 

33 ~e-aHY-Rea±~k-eaFe-fae~±~~y-eF-ve±~R~aFY-R8HpFefi~-R88pi~a± 
34 ~Re-ee9t-ef-Fe~iFift~-aRy-eHiBtift~-~ft6e8~e8AesB-ef-BHek-Rea±~ 

35 eaFe-fae~±ity-eF-vei~RtaFY-HeHpfefit-R8Bpi~ai-wftieR-~e 
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S.F . .28'<1 H.F. 
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§eve~R~R~-5eay-sf-~He-fflHft~e~~dl±~y-ge~e~ffl~ftea-~S-5e-~edBSRaBly 

Reees8a~y-~R-eeRftee~~eR-w~~-~He-~88HaRee-ef-~He-aeRa8. 

Sec. 3. This Act, being deemed of immediate importanc~,/ . 
-'l'.1.~ 

shall take effect from and after its publication in The Dayton 

Review, a neyspaper published in Dayton, Iowa, and in the 
.5:{~ 7 

Fort Dodge Messenger, a newspaper published in Fort Dodge, 

7 Iowa. 
8 EXPLANATION 
9 The bill authorizes cities and counties to issue revenue 

10 bonds under chapter 419 solely for the purpose of retiring 
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any existing indebtedness of a health care facility or a 

voluntary nonprofit hospital. Present law permits the retiring 

of the indebtedness only if it is in conjunction with a new 

construction project. 
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1 
2 
3 word 
4 
5 ~;orJ 

6 
7 the 

SENATE FILE 284 

Amend Senate File 284 as follows: 
1. Puge 1, line 4, by inserting ufter the 
l'facility" the word ",clinic·'. 
2. PagG 1, line 11, by inserting after the 
"facility" the word ",clinic". 
3. AlTIend the title, line 4, by inserting after 

word "facility" the \\'ord ",clinic". 

H-3320 FILED 2~L.d. ,i{ (1'. 7{,') 

MARCH 6, 1979 
BY MILLER of Buchanan 

HOUSE AMENDMENT TO SENATE FILE 284 

S-3151 

1 Areend Senate File 284 as followS: 
2 1. page 1, line 4, by inserting after the word 
3 11facilit y " the word ", clini.c". 
4 2. poge 1, line 11, by inserting after th~ word 
5 "facili (yl' the \}ord II, clinic". 
6 3. Amend the tiLle', line 4, by inserting after. 
7 t11c worJ "facili:.~'" t]1e word II, clinj,(:". 

S-3151 FILED 
MARCH 7, 1979 

RECEIVED FROM THE HOUSE 
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A~l ACT 

AUTHORIZING C1TlES ANt) (O'JNTIRS '!:\) JSSlH: HEVl'.:NUr: l~~mS UNDHF 

CHAPTER rOUi~ HUNDRED IHNFirEEN (419) OF THE COLll-: FOR 'niE 

Pt.:RPOSl; Of RRTIRlr;c THE EXISTIl\G 1~'I>F.nTFin~r.ss OF A Ift:ALTB 

CM<l:: f'ACILIT'(, CLINIC OR A "/OLlfNTAHY NONPkOfoT!' B(JSPITAL 

~c: IT D:Acn:n bY nre {;F.NF.i0\I, ASSEMBLY or THF. STA?r. or IOr.'A-

:,(!cttOI) 1. ;;(~ction fOUl hu:dled nlnt~t("!f!l~ POlllt l· .... ·o (119.2), 

':ode 1979. 1S "Imend~d cy .ldd.ng the ((';l1o ... ·lng rwlol subsection' 

NJo:h' .Z?~\_~r;cT!'9_~. To .is!'.uP. r~vem;t! Lond~ fo)' t,h", PU1"p(I!;e 

of rE':tH'll~q anI' f~xist.inq 'l.ndE:l~t:t:dJlt!ss of c1 healt.h Cdfe 

I"<!.cl.lil" cllnic: (H' vf)l\~lIlalY :lOnpl'ofit. h05pit.':'l. to ~H~C\l!e 

- • 
Senate File 284, P. 2 

pdyment. of the bond!:. as pro\,ided in this chapter, and to enter 

toto ,19reement.5 wit.h otherr ..... ith re1>pe<.:t. to these bonds for 

fiuch payment.s and upon such tClf"l6 <lod c;ondit.ions as the 

90verning body ;nolY deern advisable in accol'dance wit.h thl": 

pI'ovisions of Uns chapt.et·. The ret.iring of any existing 

Indeot(!odne!ss of a hl"!'l.lth ca.rt! facility, clinic or voluntary 

nonpt'ofit hospital shall be deemed <l "project" for t.he purposes 

of tJllS chapt.er, 

Sec,;: Section four hundred nlnet.tlen point SC"Jen (419.7), 

Code 1~·19. IS ar..ended to read as follows: 

41.9.7 APPLJCA1'ION OF PROCEEDS LIMITEU, The proceeds fl"om 

the Ii<ll€' of any bonds. issuf:d undel <luthOI'ity of this chapt.er, 

I>ha:l be applied only fOI' the purpose for whlch thc bonds 

were ls! .. ued <lOO if, for any reason, any portion of such 

proceeds shall not be nce.:l.ed for the purpo6!!: for: .... hich t.he 

bonds wet'e 15sue<i. Guch unneedpd pon~iQn of s,lir.l proceeds 

lih,d 1 be appl.led to t.he p"'Yl .... ent. of' the prinCIpal or Lhc 

lnterel:,t O{l said bonds. The cost of .. my project shlill be 

del'!llIed to include t.he actual cost of c\cquiring .l si.te 01' t.he 

COHo of til(: construcuoll of ,lny part of a p.roject · ... hich may 

bc const.ructed including iHchitecl5' <lnd enq.lnE:~ra' f<!AS, 

the purchiHHl' pJ."ice of any pal·t of a project. t.hat 1nity be 

acquit'cd cy purchase, all expenses 10 connectlon witli tllC 

authOl·l2dt.IOfl. sale! 'lnd i!w\llJnce of the bondg t.o finance such 

acquisit.ion. ,In amount to be held as a bond .t:ellel"Ve fund. 

itnd Ule Interest on such bonds for a l'casanable tllr.6 prio1' 

to cou:a.ruct.10JL dUI'ing con!<t.rUct.ion ~nd fOI' not exceeding 

;'1:< "onthi; ilftel co:npJetion of const.n.Jction1-Muj~W~4!.k-.eepeet 

"8 ~ 8fty- heft}; U1-tf8t'e- ,. ee~}; f.\y - e ,-ve l ~Ate ~y-"'8I'1:pl'e f l t - h" ep t t!e.i 

t.h$ -e611o"-~f - ~ et.!, n AIJ - aAy-e)t .. " h ,uJ- t'J'uje),teah&e. - e t· - a lSeh-kea 1 th 

t!'a~'p' - f ae:t 1 t t y-e "-VB h.H" It "y- !\eftJH~ t i: t!. - ft6e, i "" t -wh. eh - t-.he 

4jeve t: 1"* ftlj -M&8.y- e l-l5hf': -M"dfti 6." It t t ty- df!4'.ee'1I'I t Res - 1:.e -he- ~e~ 8e)\&~ ~ y 

fteee IIIHI. ~,,- -\-ft- e~t\"lte t t-eft -w t" k- U!.e- ~ II ""ftPlee Me! M ~e - h&ft48 . 

Sec. 1. t'hl:. Act, b~ing det!med of iG"'JTlediate importance. 

shall ta"e effec':. fr:o~ ,md after its publicat.ion in The Dayton 

!II 
:n 

i 
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.~/~ ~ 
Review, a ne~spaper published in Dayton, Iowa, and in the 

:1 /~ ? 

Fort Dodge·Messenger, a newspaper published in Fort Dodge, 

Iowa. 

TERRY E. BRANSTAD 

President of the Senate 

FLOYD H. MILLEN 

speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 284, sixty-eighth General Assembly. 

Approved W~ <: ,.... 

ROBERT D. RAY 

Governor 

, 1979 

FRANK J. STORK 

Secretary of the Senate 


