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A BILL FOR 
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1 An Act authorizing a corporation licensed under chapter 

2 five hundred thirty-six A (536A) of the Code to 

3 establish, own, operate, utilize, and participate 1n 

4 electronic fund transfer systems. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF 10\\'A: 
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S.F. d tI H.F. 

1 Section 1. Section five hundl'ed twenty-four point eight 

2 hundred twenty-one (524.821), subsection one (I), Code 1979, 

3 IS amended to read as follows: 

4 1. A state bank may engage In any transaction incidental 

5 to the conduct of the business of banking and otherwise per-

6 mitted by applicable law, by means of either the direct 

7 transmission of electronic impulses to or from customers and 

8 banks or the recording of electronic impulses or other indicia 

9 of a transaction for delayed transmission to a bank. Subject 

10 to the provisions of chapter 527, a state bank may utilize, 

11 establish or operate, alone or wIth one or more other banks, 

12 savings and loan associations incorporated under the provisions 

13 of chapter 534 or £Re-Heffle-eWReF8~-heaft-Ae~-ef-~933-f±2-~~ST€~ 

14 8eet~eH8-±4&±-±4&3+ federal law, credit unions incorporated 

15 under the provisions of chapter 533 or £Re-feeeFa~-€Fe8~t 

16 HH~eH-Aet-f~~-~~S~€~-8eet~eH8-±+6±-±+ge; federal law, 

17 corporations licensed under chapter five hundred thirty-six 

18 A (536A) of the Code, or third parties, the satellite ter-

19 minals permitted under chapter 527, by means of which cus-

20 tomers and banks may transmit and receive electronic impulses 

21 constituting transactions pursuant to this section. However, 

22 such utilization, establisrunent, or operation shall be lawful 

23 only when in compliance with chapter 527. Nothing in this 

24 section Shall be construed as authority for any person to 

25 engage in transactions not otherwise permitted by applicable 

26 law, nor shall anything In this section be deemed to repeal, 

27 replace or in any other way affect any applicable law or rule 

28 regarding the maintenance of or access to financial information 

29 maintained by any bank. 

30 Sec. 2. section five hundred twenty-seven point two 

31 (527.2), SUbsections four (4), five (5) and six (6), Code 

32 1979, are amended to read as follows: 

33 4. "Financial institution" means and includes any bank 

34 incorporated under the provisions of chapter 524 or ~H8eF 

35 tRe-ftatieRa±-BaRk~R~-ae~67-~~t±e-%~7-~Hi~ea-6~ate9-EeaeT 
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1 eee~~efte-~i-~e-95 federal law, any savings and loan association 
2 incorporated under the provisions of chapter 534 or ~Ree~ 
3 ~fie-Heffie-9WAeFe-beaH-Ae~-e{-i9~~;-~~~~e-i2;-HH~~ea-S~a~es 
4 €eae;-see~~eHe-i46i-~e-i468 federal law, eHe any credit union 
5 organized under the provisions of chapter 533 or MHaeF-~Re 
6 {eaeFa~-€Fea~~-YH~eH-Ae~T-~~tle-±~;-H8~~ea-S~a~es-€edeT 
7 see~~eRs-±+5i-te-±+99 federal law, and any corporation licensed 

8 as an industrial loan company under chapter five hundred 
9 thirty-six A (S36A) of the Code. 

10 5. "Premises" means and includes only those locations 
11 where by applicable law financial institutions are authorized 

12 to maintain a principal place of business and other offices 
13 for the conduct of their respective businesses; provided that 
14 with respect to an industrial loan company, "premises" means 
15 only a location where business may be conducted under a single 

16 license issued to the industrial loan company. 
17 6. "Administrator" means and includes the superintendent 
18 of banking, the supervisor of savings and loan associations 

19 within the office of the auditor of state, aRa the 
20 administrator of the credit union department and the supervlsor 

21 of industrial loan companies within the office of the auditor 

22 of state. However, the powers of administration and 
23 enforcement of this chapter shall be exercised only as provided 
24 in section 527.3. 
25 Sec. 3. Section 
26 (527.3), SUbsection 
27 as follows: 

five hundred twenty-seven point three 
one (1), Code 1979, is amended to read 

28 1. For purposes of this chapter the superintendent of 

29 banking only shall have the power to issue rules applicable 

30 to, to accept and approve or disapprove applications or in-

31 formational statements from, to conduct hearings and revoke 
32 any approvals relating to, and to e~ercise all other super-
33 visory authority created by this chapter with respect to 
34 banks; the supervisor of savings and loan associations only 

35 shall have and e~ercise such powers and authority with respect 
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1 to savings and loan associations; aHa the administrator of 

2 the credit union department only shall have and exercise such 

3 powers and authority with respect to credit unions; and the 

4 auditor of state or his or her designee only shall have and 

5 exercise such powers and authority with respect to industrial 

6 loan companies. 

7 Sec. 4. Section five hundred twenty-seven point four 

8 (527.4), Code 1979, is amended to read as follows: 

9 527.4 ESTABLISHMENT OF SATELLITE TERMINALS--RESTRICTIONS. 

10 1. A satellite terminal shall not be established with-

11 in this state by any financial institution, except one whose 

12 principal place of business is located in this state, or one 

13 who has a business location licensed in this state under 

14 chapter five hundred thirty-six A (536A) of the Code. 

15 2. A financial institution whose licensed or principal 

16 place of business is located in this state shall not establish 

17 a satellite terminal at any location outside of this state. 

18 3. a. A financial institution may establish any num-

19 ber of satellite terminals within the boundaries of any 

20 municipal corporation, or any urban complex composed of two 

21 or more Iowa municipal corporations each of which is con-

22 tiguous to or corners upon at least one of the other muni-

23 cipal corporations within the complex, if the principal place 

24 of business or an office of that financial institution is 

25 also located within the boundaries of that municipal 

26 corporation or urban complex. A financial institution shall 

27 not establish a satellite terminal at any other location ex-

28 cept pursuant to an agreement with a financial institution 

29 which is authorized by the preceding sentence to establish 

30 a satellite terminal at that location and which will uti-

31 lize the satellite terminal so established. 

32 b. Paragraph a of this SUbsection does not apply to a 

33 cOl'poratioll licensed under chapter five hundred thirty-six 

34 A (536A) of the Code. A corporation licensed under that 

35 chapter may establish within the boundaries of a municipal 

-3-



S.F . .;(11 H.F. 

1 corporation, or an urban complex composed of two or more Iowa 

2 municipal corporations each of which is contiguous to or 

3 corners upon at least one of the other municipal corpora-

4 tions within the complex, any number of satellite terminals 

5 WhlCh are satellite terminals of a licensed business location 

6 of the corporation which is located within the munlcipal 
7 corporation or urban complex. The corporation shall not es-
8 tablish a satellite terminal at any other location except 
9 pursuant to an agreement with another financial institution 

10 which is authorized by the preceding sentence to establish 

11 a satellite terminal at that location and which utllizes 

12 the satellite terminal so established. 

13 Sec. 5. Section five hundred twenty-seven point five 

14 (527.5), subsection two (2), unnumbered paragraph one (1), 

15 and subsections eight (8) and nine (9), Code 1979, are amended 

16 to read as follows: 

17 2. The satellite terminal shall be available for use on 
18 a nondiscriminatory basis by any other financial institution 

19 which has its principal place of business within this state, 

20 and by all customers who have been designated by a financial 

21 institution using the satellite terminal and who have been 

22 provided with a physical object or other method, approved 

23 by the administrator, by which to engage in electronic 

24 transactions by means of the satellite terminal. No financial 

25 institution shall be required to join, be a member or 

26 shareholder of, or otherwise participate in any corporation, 
27 association, partnership, co-operative or other enterprise 
28 as a condition of its utilizing any satellite terminal located 

29 within this state. However, for purposes of complying with 

30 this subsection, a satellite terminal which is established 

31 and controlled by a bank is not required to be available for 

32 use by any savings and loan association or credit union or 

33 industrial loan company; and one established and controlled 

34 by a savings and loan association is not required to be 

35 available for use by a bank or credit union or industrial 
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1 loan. company; and one established and controlled by a credit 

2 union, is not required to be available for use by a bank or 

3 savings and loan association or industrial loan company; and 

4 one established by an industrial loan company is not required 

5 to be available for use by a bank or savings and loan 

6 association or credit union. 
'7 8. a. A satellite terminal shall not be operated in a 

8 manner to permit a person to credit any demand deposit account, 

9 savings account, share account, or any other account 
10 representing a liability of a financial institution to that 

11 person, except transfers between separate accounts of that 

12 person with the same financial institution, unless the 

13 satellite terminal is located either fB1 ill within the county 

14 in which that financial institution maintains its principal 

15 place of business or within a county which is contiguous to 
16 or corners upon the county in which that financial institution 

17 maintains its principal pldce of business; or fS1 i£l within 

18 the boundaries of any municipal corporation or any urban 

19 complex composed of two or more Iowa municipal corporations 

20 each of Which is contiguous to or corners upon at least one 

21 of the other mUnicipal corporations within the complex, if 

22 an office of that financial institution which is not its 

23 principal place of business is also located within the 

24 boundaries of that municipal corporation or urban complex. 
25 b. Paragraph a of this subsection does not apply to a 

26 corporation licensed under chapter five hundred thirty-six 
27 A (536A) of the Code. A satellite terminal shall not be 

28 operated 1n a manner to permit a person to credit any demand 

29 deposit account, savings account, share account, or any other 

30 account representing a liability of a cOrporation licensed 

31 under chapter five hundred thirty-six A (536A) of the Code 

32 to the person, except transfers between separate accounts 

33 of the person maintained at the same licensed business location 

34 of the corporation, unless the satellite terminal is located 
35 \~i thin the same county in which the licensed business location 
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1 maintaining the account of that person is located. 

2 9. a. A satellite terminal shall not be operated in any 

3 manner to permit a person to credit any demand deposit ac-

4 count, savings account, share account or any other account 

5 representing a liability of a financial institution, if that 

6 financial institution is located outside of this state. 

7 b. Paragraph a of this subsection does not apply to a 

8 corporation 

9 A (536A) of 

10 operated ~n 

11 representing 

12 chapter five 

licensed under chapter five hundred thirty-six 

the Code. A satellite terminal shall not be 

any manner to permit a person to credit an account 

a liability of a corporation licensed under 

hundred thirty-six A (536A) of the Code, if the 

13 business location of the corporation where the original records 

14 pertaining to the person's account are maintained is located 

15 outside of this state. 

16 Sec. 6. Section five hundred thirty-three point four 

17 (533.4), subsection eighteen (18), Code 1979, is amended to 

18 read as follows: 

19 18. Engage in any transaction otherwise permitted by this 

20 chapter and applicable law, by means of either the direct 

21 transmission of electronic impulses to or from the credit 

22 union or the recording of electronic impulses or other indicia 

23 of a transaction for delayed transmission to the credit union. 

24 Subject to the provisions of chapter 527, a credit union may 

25 utilize, establish or operate, alone or with one or more other 

26 credit unions, banks incorporated under the provisions of 

27 chapter 524 or ~Re-Ra~ieRa±-BaRki8~-ae~s-f~~-g~6~E~-8ee~ia8e 

28 ~i-9§1 federal law, savings and loan associations incorporated 

29 under the provisions of chapter 534 or ~e-Heme-eWReF8~-beaR 

30 Ae~-e{-i933-fi~-~~S~e~-8ee~ieRs-i46~-i4681 federal law, 

31 corporations licensed under chapter five hundred thirty-six 

32 A (536A) of the Code, or third parties, the satellite terminals 

33 permitted under chapter 527, by means of which the credit 

34 union may transmit to or receive from any member electronic 

35 impUlses constituting transactions pursuant to this subsection. 
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1 :iowever, such uti1iza·tion, establishment, or operation shall 

2 be lawful only when in compliance with chapter 527. Nothing 

3 1n this subsection shall be construed as authority for any 

4 per'son to engage in transactions not otherwise permitted by 

5 applicable law, nor shall anything in this subsection be 

6 deemed to repeal, replace or in any other way affect any 

7 applicable law or rule regarding the maintenance of or ac-

8 cess to financial information maintained by any credit union. 

9 Sec. 7. Section five hundred thirty-four point nineteen 
10 (534.19), subsection twenty-one (21). Code 1979, is amended 

11 to read as follows: 

12 21. ELECTRONIC TRANSACTIONS. Engage in any transaction 

13 otherwise permitted by this chapter and applicable law, by 

14 means of either the direct transmission of electronic im-

15 pulses to or from the association or the recording of elec-

16 tronic impulses or other indicia of a transaction for de-

17 layed transmission to the association. Subject to the pro-

18 visions of chapter 527, an association may utilize, establish 
19 or operate, alone or with one or more other associations, 

20 banks incorporated under the provisions of chapter 524 or 

21 ~Re-Ra~ieRa±-BaRkiR~-ae~s-t±~-Y~6~E~-8ee~~8Rs-2±-95~ federal 

22 law, credit unions incorporated under the provisions of chapter 

23 533 or ~Re-fe8e~a~-Efe8~~-~R~8R-Ae~-t~~-YT6~€~-8ee~~eae-~~5~-

24 i~~Q+ federal law, corporations licensed under chapter five 

25 hundred thirty-six A (536A) of the Code, or third parties, 

26 the satellite terminals permitted under chapter 527, by means 

27 of which the association may transmit to or receive from any 

28 member electronic impulses constituting transactions pursuant 
29 to this subsection. However, such utilization, establishment 

30 or operation shall be lawful only when in compliance with 

31 chapter 527. Nothing in this subsection shall be construed 

32 as authority for any association or other person to engage 

33 in transactions not otherwise permitted by applicable law, 

34 nor shall anything in this subsection be deemed to repeal, 

35 replace or in any other way affect any applicable law or rule 
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1 regarding the maintenance of or access to financial informa-
2 tion maintained by any association. 

3 Sec. 8. Chapter five hundred thirty-six A (536A), Code 
4 1979, is amended by adding the following new section: 
5 NEW SECTION. ELECTRONIC TRANSACTIONS. A licensee may 
6 engage in any transaction otherwise permitted by this chap-
7 ter and applicable law, by means of either the direct trans-
8 mission of electronic impulses or other indicia of a trans-
9 action for delayed transmission to the licensee. Subject 

10 to the provisions of chapter five hundred twenty-seven (527) 

11 of the Code, a licensee may utilize, establish or operate, 
12 alone or with one or more other licensees, banks incorporated 
13 under the provisions of chapter five hundred twenty-four (524) 
14 of the Code or federal law, credit unions incorporated under 
15 the provisions of chapter five hundred thirty-three (533) 
16 of the Code or federal law, savings and loan associations 

17 incorporated under the provisions of chapter five hundred 

18 thirty-four (534) of the Code or federal law, or third parties, 

19 the satellite terminals permitted under chapter five hundred 
20 twenty-seven (527) of the Code, by means of which the licensee 

21 may transmit to or receive from any customer electronic 
22 impulses constituting transactions pursuant to this section. 
23 However, such utilization, establishment or operation is 
24 lawful only when in compliance with chapter five hundred 
25 twenty-seven (527) of the Code. Nothing in this section 
26 authorizes a licensee or other person to engage in transactions 

27 not otherwise permitted by applicable law, nor does anything 
28 in this section repeal, replace or in any other way affect 

29 any applicable law or rule regarding the maintenance of or 

30 access to financial information maintained by a licensee. 
31 EXPLANATION 
32 This bill would authorize 
33 censed under chapter 536A of 

industrial loan companies li
the Code to establish, own, 

34 operate, utilize, and participate in electronic fund trans-

35 fer systems on the same basis as banks, savings and loan 
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1 associations and ~redit unions. 

2 Chapter 527 of the Code authorizes financial institutions 

3 to establish electronic equipment off the premises of the 
4 institution, by means of which customers of the financial 

5 institution may engage in business transactions with the 

6 institution which ordinarily would require the presence of 

7 the customer at the office of the institution. This bill 

8 would amend that chapter to permit industrial loan companies 

9 to participate in the same types of electronic business 
10 programs. 

11 The bill also deletes specific citations to united states 
12 Code sections in favor of shorter references to "federal law". 

13 For purposes of the electronic fund transfer system law, the 
14 specific united States Code citations are believed to be 

15 unnecessary. 

16 The bill takes effect July first following its enactment. 
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AN ACT 
Atrl'HORIZINC A CORPORATION LICENSED UNDER CHAP'l'l:R !:'lVH HUNDRED 

TIlIRl'Y-SIX A (536A) or TIrE CODE TO ESTABLISH, OWU, OPERATE, 

UTILIZE, AND PARTICIPATE IN ELECTRONIC FUNO TRANSFER SYS

TRMS. 

BE IT F.NACTED BY 'THE GENEH .... L ".SSEl18LY OF TIfF. STATE OF IOWA: 

S(H:tion 1. Section five hundred twenty-four point e1ght 

hundred twenty-ollo (524.821), subsection one (l). Code 1979, 

13 ameuded "to read as follows: 

A staLe bank nay engage 1n clny l:r',lna8,ction incidental 

to the conduct of t.he bl1~iness of banKing dnd otherwise per

mitt.ed by applicable la"', by Il"eans of cithe1' the dit·ect 

tranSMis610n of electronic iropuloes to or ft·om custoroern and 

banKS or the 1·ecording of electronic i~pulses or other indicia 

of a tn.nsaction for delayed tril1lsmisslon to a bank. Subject 

to the provi.sions of chapter 527, a stille bani< may utiliz\!, 

eGtablish or operAte, alonE: or .... ith one Ot· more other banks, 

savings and loan associationo incorpot"ated undet· the provisions 

of chapter 534 or "he-HeMe-eW"Re~8.1.-b",at\-Af!:"-ef-19~3-tl~-\J~S ... f:j ... 

l!Ieet~eR8-.4f,1-t4'H fcderaJ_..l.~~, credit unions incorporated 

under the pl·ovis.ions of cllapter 533 or ~he-fetJet<d-eEe~h~ 

Yft*eH-Aet-fle-H ... e~~~-.ee~.eft~-i~i%- •• 99i !~1~~1 law, 

~Q.!·por a t~.on.~. 1 ic~.!2E.~.~. under chapte r .. J.; YE-~~'!!9r(':d th:i.rty-s i)( 
~ (5l6A) o(_the..£Qde, or third parties, the sat.ellite ter

minals pel·;~i. tt.ed under chapter 527, by mean. of .... hich CllS

tomt!rs and banJu:o may transmit and rp.ceive electronic i.mpulses 

consti t.uting tl'ans4ctions pUl'suant to this section. However, 

6uch ut.ili:tatlon, establishment, or opel·,Hiem shall be la .... ful 

only .... hen in cornpli,mce with chapter 527. Nothing ltl t.his 

section shall be construod as authority for any person to 

engage i.n transactions not ot.herwi~e permitted by applicallh 
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I a ..... nor Sohall anything in thi.s section be dep.O'Ied to repeaL 

replAce OX' in clny oUlcr way aft'ect any applicable law or rule 

regardillg t.he mllint.en.ulcc of or access to financial information 

maintained by any blink. 

Sec. 2. Secllon five hundred twenty-seven point two 

(527.2), subsections four (4d. five (5) and six (6), Code 

1979. art~ .:unended to read cla follows: 

4. "Flnancial institution" tl',eans and includes an~' baole. 

incor"pOl"ated undel' the provisions of chapter 524 or ltf'l4el' 

~ke-".t~e"al-~~Hk~R~-~et8~-~t~le-127-ijft~te6-S~a~e8-8edeT 

BeeHttfttl-i!i--te-9§ ~deral.~~~. any SAvings and loan association 

incol'porilt(!d undt~r the provisions of chapter S34 or tU'utel" 

tfte-H&~e-9Wftepe-b8ftft-Ae~-e£-19a~7-~.tl~-~a7-~ft*~e~-&tetee 

e.,de7-.eehe.u"-14';1-~f')-14'9 federal_L~~, eMf( any cred.i t. union 

organized under the provisions of chaptel· 533 or ~Rdet'-t.ke 

fe~et<Il.-€'f'lfi*"-Y"!;eR-Aet7-1-'l-l.e-lii?7-Y"t-ted-Stat!.ee-ee6e ... 

s~eh.R~-1=1~.-t.8-~=199 federa) ... l~~ and any cOl:poration J.icen.E.~ 

ilS an indu5t~.!.~.L.~.oan CO:TIOiUW under ~.L~.P~.~!. h.'!.£.JlundrQd 

.~~irty-six A (536~L.?f. .. y.l~S()dc. 

5. "Premises" mean& and includes only thoue locations 

... ·here by applicable law financial ins1~i.tutions are authorized 

to naintain <l pJ"incipal place of business and othet: offices 

for the conduct of theil· respective busincsses1.....2.!.Q..Y)de<L.t;J:Iat 

.... i th ~.P~~.t. _t;.f'. an industria LJ.<.?an coopany.,_~pl·emis~.....!'.!~~ 

only a locatj....9.n .. ~tune bU5iness m~l'_~~.conducted under a single 

1.~c~.I).§:e issued to_.~he.J.!ldu~trial loan ~.2~. 

6. "Adrninistl'ator" rr.eans and includes thfl superintendent 

of banking, the supervisor of savings· and loan 4RRcciatlOns. 

within the office of t.he lSuditor of state, aft. the 

administ.rator of the cn~dit. union depart.ment ~.~ supervisol' 

9J_}!ldustri~J. .1£~!.1 corop.lnies with_~!~. t.he offi.~~....2.L.the auditor 

Q.~. st.ate. However, the powers of adtr.inistration and 

enforcement of this chapter shall be e)(ercised only as pt·ovided 

in section 527.3. 

!II 
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Sec. 3. 5cctlon five bUlldn~d twenty-seven point thn:e 

(527.3), subsection one (1), Code 19~J9, is amended t.o read 

,lS follow5: 

I. For: purposes of this chap tel.' the supet'intendent of 

banking onl::' shall have the power to lSSU0 rules applicable 

to. to accept and appl'OVC ot" d.i!>ilppt·ove applica.tions or In

fOl"naUonal statements from, to conduct hearLnqs a.nd revo~(." 

any appr'ovills l·el.lting to. and to exercifie all other ,f~uper

\'i~;Ol'Y aut.hority created hy t.hir. charter with respect. to 

ban~"S; tht: 5upervlso1' of s<.I'Iinqs 3.nd l.Oi1n a!>f~ociati(lns only 

shall f),tVe <lnd exe:::cise such po .... e1·S <.I!ICI <lutharity ""ith !'espect 

to saving::; <lnd IOi\n as~ociations; 6,Ul t.he adrnlni!;trator ot 

t.he credit muon dep,U"tnent only !:>IHd 1 have and exercise such 

pOWet·s and Cluthorit.y 'n'it~l !·esp~ct. tc cn:dit unions~~ .. t.t!~ 

~1Jd:it_or .o.! .~~,lte or h~.?cr !.l~~': desiql.!~e o!lly shall h:!iye .~.D9 

ex.e~.£.~.s~.sucl~ ... po .... en and i.Hlql~?t·it.y · .. ·itl.1 .. rt:~P.£~t. to ill_~.I:1:::,t}~i<ll 

loan ... c.orn'p'lll.i£~ . 
Sec. 'I. :,ection five hundred twel1ty-sl:'v~n point tour 

(S27.,~ L Code 19'.19, is ,uM!rul~d to :::Cild ciS follow5: 

~7.".1I F:ST1\BLISIn1ENl' CF S;"TELLITE n:W'lIN;"LS--HESTRICTIONS. 

1. A satellite tel'minill shcdl not t .. e est,lbll~;hc(i ""ith-

:.n thlf, state by any fillanc:irl~ insLtut.iol). except one .... hose 

principal place of busines!:> is. located in t.hl:::: st.ilte .... or one. 

who htl::. ,) baf,iness locat~..on L~(:"~n$,,!:~ ~.n .. ~ .. ~:$ 5tat.Il .. ':II~qt~.t: 

~·hapt.e::- five hundred thir.!-y-si~.~~.6~J 9J t.he Cod':!. 

2. A financial inGtitllt..ioJi ... ·ho'!>e H.cen5ed or i'nncipal 

place of bus.iness. iG located in thiD !.>t.atf': ~hall 1I0t t~$t.ablish 

<l s<'!.teliit.e t.errr.inal at any loc.lt.ion olltsld~ of thl~; l:'t,lt.e. 

3 . .!!...:.. A fincll)cial il~stltllti()n may establish any num

bel' at satt~llit.e t.(':rmin~lls ... ·ltlun th(~ boundaries of any 

mUl)icip..ll corporat10n. Cl" <my u . ..-ban complex cOnlp()s~d of t· .. ·o 

Ct· I":"IOl"E" Io .... a ;nufllcipal corpor<ltions each of ..,hich 1$ (";0)\

tig\ioUG to or COl'llCl'S upon <)t least ont! of the othel' :Ti<1IHC

'pal C01·pOl·,!.:ion!~ ..,ithlll th~ co:nplt'x, if t.he prLnci.p<ll pldce 

of business or: an oi"fict' of t.hat t"ln<ln<..:li.i.l instit.ution IS 

• -

Senate File 211, P. 4 

also located .... It)nn t.he boundat'ies of that municipal 

corporation or lJr\lan conplex. A financial institution shall 

not est.ablish a satellit_e terninal at any other locat.ion ex

cept pursuant to an agt'eement .... i th a financial in5ti t.utiol\ 

which is authorized bi' the p1'eceding sentence to establish 

a satellite tenninal ilt that location and which will uti

li~e the satellite terminal so established. 

~_~. ~.9!~I)...2.....0f t:hj .. !L~ubsection does nOL~!9-'! 

£orpor.!!.i.2.!l. .. !..i..£..e..!!~~d under ~haple.F~hfi ve hund.;.,ed thi rty-si~ 

~~...L.!::!).~ __ .~£ge. A cor.F.~.2.~L~icensed undel.· th.~& 

£.~.~~r maY.!!.2.."t:.~blish .... ith~.t)_..!J!!L .. '?.9]lnduic6 at:. a munigipal 

,=.QJ;Il.ot·at.io'.I.L .. or an urb<.\~_ .. S9:nplo~ .. ~omposcd of two 0.t:...more Ja.wa 

!!:,~!}j.cip8:LS:.Qrp0l'ations .~.~..£h of .~!lich is COnj.)9UOUS .to or 

~Qrnen; .~'p",?n at least ?n!:.. of th~. other nunj..,t;ipal corpora

t.i()nb ~.ithin the ~..2~1p.lexr any._nutnber of ~.atellite terll"'ina!.!!: 

"'·hid.!._~F.~ salel.li,!:.~ __ t;.erminlll~ ... of a licE!9~~~ bus!"'l}ess location 

~~.~.£ol·porati~).~_~.~ich is_I_Q..~~.;,~J~jn the municipal 

££!.P2.ration ot"._~.!::~.an comple~..:._~,?!:'p_o...!ation_!!.hall no;.~ 

tab·!J._sh a sat.eJ..!g~_ terminal at any <?:th.~r locatio~~~ 

pursu!'nt to a~ a.g.t:~eD\ent ...... ~ t:!!_. another .f). nanci al insti tution 

....hich is autho.J..i.~_~~by the_"p'receding .. ~.~.l).tence t2_ e6tabl~6h 

~~_~J.lite te~_~!.,~l at tlla.~ location i!-n:? whic.:h u.!ilize_~ 

t.hc_!:!:~_tE!llite tC.1J:lin.<!l so est~!?lished. 

Sec. 5. Sect.ion five hundred twenty-seven point five 

(527.5). r.ubsect.ion two (2), unnurnbel'ed paragraph one (I) r 

and r.ubl:>cct.ions eight (8) and nine (9). Code 19'19. al"~ amended 

to read as follows: 

2. The sat~cllite teminal "hall be available Cor use on 

<I nondiscl·irni.nat.ory basis by any other financial institution 

.... hich has its pl'inc:ipal place of busjness .... ithin this state. 

and by illl euston·.era .... ho have been designated by a financial 

lnstitutiol) using the r.atellite teminal and who have been 

pI'ovided wi th a physicaJ object 01' other met.hod, approved 

by the adtninist.rat.oL by .... ·hieh to enq,lqe in chcU'onie 

t.ransact.ionG by moans of the satellite termlnai. No financial 
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institution shall be required to jol,n. be ill membet" or 

shareholder: of. or otherwise participate in any cOl'porllt.ion, 

association. partnership. co-operative or othel' entorpl"ise 

a88 condition of its utili:r.ing any satellite teoninal located 

wIthin Lhis state. Ho~ever, for purposes of co~plyin9 with 

this subsection. a satellite t.enTiinal .... hich is established 

and cont.rolled by a bank is not required to be available for 

use by any savings and loan .lssocialion ox c:redi t union or 

j..ndu6t.ri.~.l. loan comp'!!ll'; and one established and controlled 

by a savings and loan association is not. l"equired to be 

llvailable for use by a bank or credit union or indu_~.t:_ri~'\l 

~..!!!ILillii::; and one establisht~d and cont.rolled by a crodit 

union, is Tlot t'equil'ed to be dV.:lil.:lble fot' use hy a bank or 

savings and loan association or indlt!)t.ri"l ... .!..<?_~~!. company; ~n4 

one establis)l...t:d by an indl:t~u=ial lQ.!!Lcompanx is .. 1!.9t l'cguired 

t.o be .. ~va.i.lable. f<H.: une by_ .. <:, ..• !?<mk or_~~yin9s <1nd loa_I""!; 

as!loc::.i.~tion or;_.~r:cdi t union. 

B. ~.:. h satellit.e ten-ninal shall not be operat.ed in a 

manner to permit t\ person to credit <my demand deposit account., 

savings acco\lnt, share account, or any other account 

representing a liabilit.y of i!. financial i.nstitution to t.hat 

person, except transfers between separate accounts of that 

person with the s.1.me financial institution, unless the 

satelli te tenni,ial is located ei ther tEa, ill wi thin the county 

in .... hich that financial institut.ion maintains its principal 

place of business or wiUd.n a county which is contiguous to 

or COl'ners upon the county in ... hieh that financial insti tutiOll 

maintains its principal place of business; or t8~ ill within 

the boundaries of any municipal cOl:poration or any urban 

complex composed of two or more Io .... a municipal corporations 

coach of which is contiguous to or corners upon at least one 

of the oUler municipal corpol'ations within the complex, if 

an oCfice of that financial inst.itut.ion .... hich is not it~ 

principal place of business is also located wi thin the 

boundat'if:s of that municipal cot-poration or urban complex. 

- -
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b. Paragr~£.h a of this aubsec.tion does not apply to a 

~.orpol'a.tion licens~g.,_'!~!lr chapter five hund~~<:i._thirty-si)( 

U536A) of t)~e Code. A ,;atell~~~ .. terminal shall not b~ 

Qp~t!l'ated in a manner ~ permit a person to credit any demand 

depofli.t accoll:E.!-.' savings accoun~l.. !l.hare account. or any other 

account represent.ing a ~ja.bility of a corporation.lic~~ 

under ch"pt~X. five hundred thirty-six A (536.-.) of the Code 

to the ,Person, except tr.ltt.lsfers bet .... een separate accou!lts 

~~lLerson maintained at the sa~e licensed business location 

Q( t.he cOl·poratio,n. unless_the satellite terminal is located 

..... iUlin the Hame cou.l)~ty in which t.he licen~ed business location 

~aintaininq the account of that person ~!i located. 

9, ~ A flatellite terminal shall not be operated 1n any 

mannct' to permit II person to cl'edi t nny demand deposit ac

count. savings account, shal:e account or a.ny other account 

representing <1. liability of a financial inst.itution, if that 

financial institutlon is located outside of this state. 

R. paragraph a of th~s subsectJon does n?J;.--..!EP:ly to a 

£Q.!l?:?.!:.~t<;:.~nsed under chapter five hundred thirty-six 

~~) of the ~ode. A satellite teroinal shall not be 

opera~ed in any manner to pel~it a person to credit an account 

repres~nting a liability of a corporatiQn licensed under 

chapter five hund~ed thirty-six A (S36AJ of the Code, if the 

~~.~ .. location of the cox£.orat.ion .... here the original records 

pertainil""!;9 to the person's account are maint.ained is located 

outside of this state. 

Sec. S. Section five hundred thirty-three point (our 

(533.4), subsect.ion ei(Jhteen (18), Code 1979, is amended to 

read as folloys: 

18. Engage in any transact.ion otherwise perG'litted by this 

chapter and applicable law, by means of either the direct 

transmission of elecu'onic impulses to or f:r:om the credit 

union or t.he recording of electronic impulses or other indicia 

of a transaction for delayed tranSI1liS610n t.o the credit union. 

Subject to the provisions of chapter 527, a credit union may 

!Il 
:n 
!:i .... 
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utilize. establish or operate. alone or \lith one 01" more other 

credit unions. banks incorporated under the provisions of 

chapter 524 or ~e-Ra~ieRa~-.&Rk~R.-ae~8-+1~-W.6TeT-8e8~~eft8 

21-9i~ federal la~. savings and loan associations incorporated 

under the provisions Ot chapter 534 or ~Ae-H&.e-QWfte.e~-b8.ft 

A.~-ef-19aa-f~i-WyGT€T-.ee'~eR.-t4't-14&8~ federal 1a\l. 

corporations licensed under chapter five hundred thirty-six 

A (536A) of the Code. or thit"d pu"ties. the satellite terminals 

peroi tted under chaptet" 527, by means of which the credit 

union Clay tl"am'mit to or receive from any member electronic 

impulses constituting transactions pursuant to this subsection" 

However, such utilization. establishment, or operation shall 

be lawful only when in compliance with chaptet" 527. Nothing 
in this subsection shall be construed as authority for any 

person to engage in transactions not other\lise permitted by 

applicable 1 a ..... nor shall anything in t.his subsecti.on be 

deemed to repeal. replace or in any other WIJY affect any 

applica.ble law or rule regarding the Maintenance of or ac-

cess to financlal infornation Maintained by any credit union" 

Sec" 7. Section five hundred thirty-four point nineteen 

(!l34"19), subliection twenty-one (21), Code 1979. is amended 
to read as follows: 

21" ELECTRONIC TRANSACTIONS. Enga.ge in any transactlon 
othennse permitted by this chapter and applicable law. by 

rr"eans of either the direct tl"lOsrnir.!;ion of electronic ll:)

pulses to or hom the associatIon OJ: t.he recol"ding of elec

tronic impulses or other indicia of a t.ransaction for de· 

layed transmission to t.he association" Subject to thu pro

visions of dlapt-t!% 527, an association may utilize. tlstablish 

or operate. alone or with one or MOt"e other aHsociations. 
banks incorporlltod under the provisions of ch,lpter ='24 or 

'fte-Ra~~eft4i-haRk~ft,-aeta-tt2-UT&7S7-eee~'eRe-2i_9&~ f~derdl 

la ...... credit unions incorporateQ Undel" t"he provislons of chIJpter 

533 or ~ke-federat-€.e~~t-~ft~eft-Aet-tt2-W767€T-8ee'~eft~-1~et~ 

t:.J91H federal 1 a .... , COt"p,?}:-ationu .. licensed u!'!:9-ex" cl'?"~ .. E.ll.LJ'iv~, 

-
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hundred thirty-six A (536A) of the Code, or third parties, 

the satellite terminals permitted under chapter 527. by means 

of which the association may trans~it to or receive !rom any 

member electronic impulses constituting transactions pursuant 

to this subsection. Ho~ever, such utilization, establishment 

or operatlon shall be lawful only when in compliance \lith 

chapter 527" Nothin; in this subsection shall be construed 
as authority for any association Ol" other peraon to enCjJage 

in transactions not od\erwise permitted by applicable law. 

nor shall anything in this subsection be deemed to repeal, 

replace or in any other way affect Any applicable law or rule 
reqardil\g the maintenance of or access to financial inCarna
tion maintained by any association. 

Sec. 8. Chapter five hundred thirty-six A (536A). Code 
1979, is amended by adding the following new Bection: 

NEW S~. ELECTRONIC TRANSACT10NS. A licensee may 
enqAqe in any tt"ansaction otherwise pennit.ted by this chap

ter and applicable law. by means of either the direct trans

mission of electronic impulses or other indicia of a trans
action fOl" delayed transmission to the licensee. Subject 

to the proviaions of chap tel" five hundt"ed twenty-seven (527) 

of the Code, A licen~ee may utilize. establish or operate. 

alono or with one or ~ore other licensees. banke incorporated 

und~r the provisions of chapter five hundred t\lenty-four (524) 

of the Code or federal law. credit unions incorporated under 

the provisions of chapter five hundred thirty-Ulree (533) 

of the Code or federal law, savings and loan Associations 

incoJ:porated undet" the provisions of chapter five hundred 

thirty-four (534) of the Code or fedel'al 1a\l. or thit"d parties, 

the satellite terminals permitted under chapter five hundred 

t\lenty-seven (S27) of the Code. by means of which the licensee 

may transmit to or receive from any customer electJ:onic 
impulses consti tuting tran&actions put"suant to Ulis sect.ion. 

Ho .... ever, such utilization. establi8hment or opex"ation is 

l,whll only \lhen in compliance witb chapter five hundred 

-
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twenty-seven (527) of the Code. Nothing in this section 
authorizes a licensee or other person to engage in transactions 
not otherwise permitted by applicable law, nor does anything 
in this section repeal, replace or in any other way affect 
any applicable law or rule regarding the maintenance of or 
access to financial information maintained by a licensee. 
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