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An Act authorizing a corporation licensed under chapter
five hundred thirty-six A (536A) of the Code to

establish, own, operate, utilize, and participate in
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electronic fund transfer systems.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section five hundred twenty-four point eight
hundred twenty-one (524.821), subsection one (1}, Code 1979, .
1s amended to read as follows:
1. A state bank may engage in any transaction incidental
to the conduct of the business of banking and otherwise per-
mitted by applicable law, by means of either the direct
transmission cf electronic impulses to or from customers and
banks or the recording of electronic impulses or other indicla
of a transaction for delayed transmission to a bank. Subject
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to the provisions of chapter $27, a state bank may utilize,
11 establish or operate, alone or with one or more other banks,
12 savings and loan associations incorporated under the provisions
13 of chapter 534 or &Rhe-Heme-Owrergl-bhean-Aet-e£f-1633-{3i2-H-5-E=
14 geetrons-1462-34633 federal law, credit unions incorporated

15 under the provisions of chapter 533 or the-federai-credit

16 Union-Aek~{12-U-5-C~-seatrara-17561-17989 federal law,

17 corporations licensed under chapter five hundred thirty-six

18 A (536A) of the Code, or third parties, the satellite ter-

19 minals permitted under chapter 527, by means of which cus~ .
20 tomers and banks may transmit and receive electronlc impulses

21 constituting transactions pursuant to this section. However,
I 22 such utilization, establishment, or operation shall be lawful
23 only when in compliance with chapter 527. Nothing in this
24 section shall be construed as authority for any person to
25 engage in transactions not otherwise permitted by applicable
26 law, nor shall anything in this section be deemed to repeal,
27 replace or in any other way affect any applicable law or rule
28 regarding the maintenance of or access to financial information
29 maintained by any bank. -
30 Sec. 2. Section five hundred twenty-seven point two
31 (527.2), subsections four (4), five (5} and six (6), Code
32 1979, are amended to read as follows:
33 4. "Financial institution" means and includes any bank
34 incorporated under the provisions of chapter 524 or upder
35 the-nationai-banrkirng-aeta-~Trtie-12--United-States-Coder
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sectiens-2:-te-65 federal law, any savings and loan association

incorporated under the provisions of chapter 534 or urdex
the-Home-Ownera-Loan-A€t-0£~31933+-Fitla-3d+-UR2ted~btaktesn
Codes-mectinna~14631-te~24688 federal law, amd any credit union
organized under the provisions of chapter 533 or unrder-the
federat-credit~-Unien-pety~FTrette-ig;-Unrted-States-codes
seetions~175-te-12390 federal law, and any corporation licensed

as_an industrial loan company under chapter five hundred
thirty-six A (536A) of the Code.
5. V‘“Premises" means and includes only those locations

where by applicable law financial institutions are authorized
to maintain a principal place of business and other offices
for the conduct of their respective businesses; provided that

with respect to an industrial lcan company, "premises" means

only a location where business may be conducted under a single

license 1issued to the industrial loan company.

6. "Admlinistrator" means and includes the superintendent
of banking, the supervisor of savings and loan associations
within the office of the auditor of state, and the
administrator of the credit union department and the supervisor

of industrial loan companies within the office of the auditor

of state. However, the powers of administration and
enforcement of this chapter shall be exercised only as provided
in section 527.3.

Sec. 3. Section five hundred twenty-seven point three
(527.3), subsection one (1), Code 1979, is amended to read
as follows:

1. For purposes of this chapter the superintendent of
banking only shall have the power to issue rules applicable
to, to accept and approve oxr disapprove applications or in-
formational statements from, to conduct hearings and revoke
any approvals relating to, and to exercise all other super-
visory authority created by this chapter with respect to
banks; the supervisor of savings and loan associations only
shall have and exercise such powers and authority with respect
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to savings and loan associations; and the administrator of
the credit union department only shall have and exercise such .
powers and authority with respect to credit unions; and the
auditor of state or his or her designee only shall have and

exercise such powers and authority with respect to industrial

loan companies.

Sec. 4. Section five hundred twenty-seven point four
(527.4), Code 1979, 1is amended to read as follows:

527.4 ESTABLISHMENT OF SATELLITE TERMINALS--RESTRICTIONS.

1. A satellite terminal shall not be established with-~
in this state by any financial institution, except one whose
principal place of business is located in this state, or one
who has a business location licensed in this state under
chapter five hundred thirty-six A (536A) of the Code.

2. A financial institution whose licensed or principal

place of business is located in this state shall not establish

a satellite terminal at any location outside of this state. ‘
3. a. A financial institution may establish any num-

ber of satellite terminals within the boundaries of any .

municipal corporation, or any urban complex composed of two

or more lowa municipal corporations each of which is con-

tiguous to or corners upon at least one of the other muni-

cipal corporations within the complex, i1f the principal place

of business or an office of that financial institution is

also located within the boundaries of that municipal

corporation or urban complex. A financial institution shall

not establish a satellite terminal at any other location ex-

cept pursuant to an agreement with a financial institution

which 1s authorized by the preceding sentence to establish

a satellite terminal at that location and which will uti-

lize the satellite terminal so established.
b. Paragraph a of this subsection does not apply to a

corporation licensed under chapter five hundred thirty-six
A (536A) of the Code. A corporation licensed under that
chapter may establish within the boundaries of & municipal
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corporation, or an urban complex composed of two or more Iowa

municipal corporations each of which is c¢ontiguous to or

corners upon at least one of the other municipal corpora-

tions within the complex, any number of satellite terminals

which are satellite terminals of a licensed business location

of the corporation which is located within the municipal

corporation or urban complex. The corporation shall not es-

tablish a satellite terminal at any other location except

pursuant to an agreement with another financial institution

which is authorized by the preceding sentence tc establish

a satellite terminal at that lecation and which utilizes

the satellite terminal so established.

Sec. 5. Section five hundred twenty-seven point five
(527.5), subsection two (2}, unnumbered paragraph one (1),
and subsections eight (8) and nine (9), Code 1979, are amended
to read as follows:

2. The satellite terminal shall be available for use on
a nondiscriminatory basis by any other financial institution
which has its principal place of business within this state,
and by all customers who have been designated by a financial
institution using the satellite terminal and who have been
provided with a physical obiect or other method, approved
by the administrator, by which to engage in electronic
transactions by means of the satellite terminal. No financial
institution shall be required to join, be a member or
shareholder of, or otherwise participate in any corporation,
association, partnership, co-operative or other enterprise
as a condition of its utilizing any satellite terminal located
within this state. However, for purposes of complying with
this subsection, a satellite terminal which is established
and controlled by a bank is not required to be available for
use by any savings and loan association or credit union of
industrial loan company; and one established and controlled

by a savings and loan association i1s not required to be
available for use by a bank or credit union or industrial
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loan company; and one established and controlled by a credit

union, 1is not reguired to be available for use by a bank or
savings and loan association or industrial loan company; and

one established by an industrial loan company is not required

to be available for use by a bank or savings and loan

association or credit union.

8. a. A satellite terminal shall not be operated in a
manner to permit a person to credit any demand deposit account,
savings account, share account, or any other account
representing a liability of a financial instituticn to that
person, except transfers between separate accounts of that
person with the same financial institution, unless the
satellite terminal is located either +¢a3 (1) within the county
in which that financial institution maintains its principal
place of business or within a county which is contiguous to
or corners upon the county in which that financial institution
maintains its principal place of business; or ¢b9 (2) within
the boundaries of any municipal corporation or any urban
complex composed of two or more Iowa municipal corporations
each of which is contiguous to or corners upon at least one
of the other municipal corporations within the complex, if
an office of that financial institution which is not its
principal place of business is also located within the
boundaries of that municipal corporatiocn or urban complex.

b. Paragraph a of this subsection does not apply to a

corporation licensed under chapter five hundred thirty-six
A (536A}) of the Code. A satellite terminal shall not be
operated in a manner to permit a person to credit any demand

deposit account, savings account, share account, or any other

account representing a liability of a corporation licensed
under chapter fjive hundred thirty-six A (536A) of the Code
to the person, except transfers between separate accounts

of the person maintained at the same licensed business location

of the corporation, unless the satellite terminal is located

within the same county in which the licensed business location
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maintaining the account of that person is located.

9. a. A satellite terminal shall not be operated in any
manner to permit a person to credit any demand deposit ac-
count, savings account, share account or any other account
representing a liability of a financial institution, if that
financial institution is located outside of this state.

b. Paragraph a of this subsection does not apply to a

corporation licensed under chapter five hundred thirty-six
A (536A) of the Code. A satellite terminal shall not be
operated in any manner to permit a person to credit an account

representing a liability of a corporation licensed under
chapter five hundred thirty-six A (536A) of the Code, if the
business location of the corporation where the original records

pertaining to the person's account are maintained is located

outside of this state.

Sec. 6. Section five hundred thirty-three point four
{533.4), subsection eighteen (18), Code 1979, is amended to
read as follows:

18. Engage in any transaction otherwise permitted by this
chapter and applicable law, by means of either the direct
transmission of electronic impulses to or from the credit
union or the recording of electronic impulses or other indicila
of a transaction for delayed transmission to the credit union.
Subject to the provisions of chapter 527, a credit union may
utilize, establish or operate, alone or with one or more other
credit unions, banks incorporated under the provisions of
chapter 524 or the-patioral-banking-aets-¢32-Y-E-E--geetians
23-95) federal law, savings and loan assoclations incorporated
under the provisions of chapter 534 or the-Heme-Owrnersi-hLean
Aet-9£-1933-£32-U-5-C-~-8eetione-1463~-24684 federal law,
corporatione licensed under chapter five hundred thirty-six
A (536A) of the Code, or third parties, the satellite terminals
permitted under chapter 527, by means of which the credit

union may transmit to or receive from any member electronic
impulses constituting transactions pursuant to this subsection.
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However, such utilization, establishment, or operation shall
pe lawful only when in compliance with chapter 527. Nothing ‘
in this subsection shall be construed as authority for any

person to engage in transactions not otherwilse permitted by
applicable law, nor shall anything in this subsection be
deemed to repeal, replace or in any other way affect any
applicable law or rule regarding the maintenance of or ac-
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cess to financial information maintained by any credit union.
9 Sec. 7. Section five hundred thirty~four point nineteen
10 {534.19), subsection twenty-one {21), Code 1979, 1s amended
11 to read as follows:
12 21. ELECTRONIC TRANSACTIONS. Engage in any transaction
13 otherwlse permitted by this chapter and applicable law, by
14 means of either the direct transmission of electronic im-
15 pulses to or from the association or the recording of elec-
16 tronic impulses or other indicia of a transaction for de-
17 layed transmission to the association. Subject to the pro-
18 visions of chapter 527, an association may utilize, establish
19 or operate, alone or with one or more other associations, .
20 banks incorporated under the provisions of chapter 524 or
21 the-natienral-banking-aets-(i2-U-6-E--seetrons~21-9584 federal
22 law, credit unions incorporated under the provisions of chapter
23 533 or &he-federat-crediri-UYnion-pet-¢iz-UrE-E--8eetronns-32753~
24 37904 federal law, corporations licensed under chapter five
25 hundred thirty-six A (536A) of the Code, or third parties,
26 the satellite terminals permitted under chapter 527, by means

27 of which the association may transmit to or receive from any
28 member electronic impulses constituting transactions pursuant
29 to this subsection. However, such utilization, establishment
30 or operation shall be lawful only when in compliance with

31 chapter 527. Nothing in this subsection shall be construed
32 as authority for any association or other person to engage

33 in transactions not otherwise permitted by applicable law,

34 nor shall anything in this subsection be deemed to repeal,

35 replace or in any other way affect any applicable law or rule
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regarding the maintenance of or access to financial informa-
tion maintained by any association.

Sec. 8. Chapter five hundred thirty-six A (536A), Code
1979, is amended by adding the following new section:

NEW SECTION. ELECTRONIC TRANSACTIONS. A licensee may
engage 1n any transaction otherwise permitted by this chap-

ter and applicable law, by means of either the direct trans-
mission of electronic impulses or other indicia of a trans-
action for delayed transmission to the licensee. Subject
to the provisions of chapter five hundred twenty-seven (527)
of the Code, a licensee may utilize, establish or operate,
alone or with one or more other licensees, banks incorporated
under the provisions of chapter five hundred twenty-four (524)
0f the Code or federal law, credit unions incorporated under
the provisions of chapter five hundred thirty-three {533}
of the Code or federal law, savings and loan assoclations
incorporated under the provisions of chapter five hundred
thirty-four {534) of the Code or federal law, or third parties,
the satellite terminals permitted under chapter five hundred
twenty-seven (527) of the Code, by means of which the licensee
may transmit to or receive from any customer electronic
impulses constituting transactions pursuant to this section.
However, such utilization, establishment or operation is
lawful only when in compliance with chaptex five hundred
twenty-seven {527) of the Code. Nothing in this section
authorizes a licensee or other person to engage 1n transactions
not otherwise permitted by applicable law, nor does anything
in this section repeal, replace oxr in any other way affect
any applicable law or rule regarding the maintenance of or
access to financial information maintained by a licensee.
EXPLANATION

This bill would authorize industrial loan companies li-
censed under chapter 536A of the Code to establish, own,
operate, utilize, and participate in electronic fund trans-
fer systems on the same basis as banks, savings and loan
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Chapter 527 of the Code authorizes financial institutions
to establish electronic equipnment off the premises of the
institution, by means of which customers of the financial

assoclations and credit unions.

institution may engage in business transactions with the
institution which ordinarily would require the presence of
the customer at the office of the institution. This bill
would amend that chapter to permit industrial loan companies
to participate in the same types of electronic business

programs.
The bill also deletes specific citations to United States
Code sections in favor of shorter references to “federal law".

For purposes of the electronic fund transfer system law, the

specific United States Code citations are believed to be
unnecessary.
The bill takes effect July first following its enactment.

LSB 667S 68 .
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AN ACT
AUTHORIZING A CORPORATION LICENSED UNDER CHAPTER FIVE HUNDRED
THIRTY-SIX A (536A) OF THE CODE TO ESTABLISH, OWNH, OPERATE.
UTILIZE, AND PARTICIPATE IN ELECTRONIC FUND TRANSFER SYS-
TEMS .

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Saction 1. Section five hundred twenty-four peoint eight
hundred twenty-ons {(524.821), subsection one {1), Code 1979,
1z amended to read as follows:

L. A state bank may engage 1n any transaction incidental
to the conduct of the buginess of banking and otherwise per-
mitted by applicable law, by means of either the direct
transmission of electronic i1mpulses to or from customers and
banks or the recording of electronic impulses or other indicia
of a transaction for delayed Lransmission to a bank. Subject
to the provisions of chapter 527, a state bank may utilize,
ectablish or cperate, alone or with one or more other banks,
gavings and loan asscciations incorporated under the provisions
of chapter 534 or the-Home-OwRaral-bean-Aeb-0£6-3933-¢33-Hebrtr
veotrone-2463-44633 foderal law, credit unicns incorporated
under the provisions of chapter 533 or the-federai-cGredat
Ynston-Ack-(i2-UrbrEr~n00kionn-2752-2V983 federal law,
corporations_ licensed under chapter five hundred thirty-six
A _{(536A) of the Code, or third parties, the satellite ter-
minals pernmitted under chapter $27, by means of which cus-

tomers and banks may transmit and receive electronic impulses
constituting transactions pursuant to this section. However,
such utilization, ¢stablishment, or operation shall be lawful
only when in compliance with chapter 527. HNothing in this
section shall be construed as authority for any person to
engage in transactions not otherwise permitted by applicable

‘ ‘).
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law, nor shall anything in this section be deemed to repeal,
replace or in any other way affect any applicable law or rule
regarding the maintenance of or access to financial information
maintained by any bank.

Sec. 2. Sectron five hundred twenty~seven point two
(527.2), subsections four {(4), five (5) and six (6), Code
1979, are amended to read as follows:

4. "Financial ingtitution" means and includes any bank
incorporated under the provisions of chapter 524 or uwadey
the-national-banking-actor-Fitle-iZr;-Yareed-Grakes-goder
Reations-2i-n-95 federal law, any savings and loan association
1ncorporated under the provisions of chapter 534 or under
the-Heme-Owaern-hoan-Ast-0£-1933-Fikin-3;-United-Gtaten

organized under the provisions of chapter 533 or under-the
federat-Credirt-Union-hety-Tibtle-idr-Uatted-Gtaten-Code;
scetione-3353-b8-3390 federal law, and any corporation licensed

az _an industrial loan company under chapter five hundrod
thirty-six A (536A) of the Code.
5. "Premiges" means and includes only those locations

where by applicable law financial institutions are authorized
to maintaln a principal place of business and other offices
for the conduct of their respective businesses; provided that

with respect to an induatrial loan company, "premises" means

only a location where bugsiness may be conducted under a single
license i1ssued to_the_industrial loan company.

6. "Administrator"™ means and includes the superintendent
of banking, the supervisor of savings and loan asscciations
within the office of the auditor of stats, amé the
administrator of the credit union department and the supervisox

of state. However, the powers of adrministration and
enforcement. of this chapter shall be exercised only as provided
in section 527.3.
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Sec. 3. Section five hundred twenty-seven poiat three
({527.3), subsection one (1), Code 1979, 15 amended to read
as follows:

1. For purposes of this chapter the superintendent of
banking only shall have the power to 1ssue rules applicable
to, to accept and approve or disapprove applications or inh-
formational statements from, to c¢onduct hearings and reveike
any approvals relating to, and Lo exercise all other super-
visory authority crecated by this chapter with respect to
banks; the supervisor of savings and loan associations only
shall have and exercise such powers and authority with respect
Lo savings and loan associations: ama the administrater of
the credit union department only shall have and exercise such
powers and authority with respect tc credit unions; and the
auditor of state or his or her designee only shall bave and

loan companies.

Sec. 4. Sectlon five hundred twenty-seven point four
(527.4). Code 1979, 1is amended to read as follows:

$27.4 FSTARBLISHMENT CF SATELLITE TERMINALS--RESTRICTIONS.

1. A satellite terminal shall pot Lo established with-
in this state by any financial institution, except one whose
principal place of business is located 1n this stale, o1 one
whe has a business location ]icensed in this state under
chapter five hundred thirty-six A {$36A) of the Code.

2. A financial institutien whose licensed or principal
place of pusiness is located in this stale shall not establish
a satelilte terminal at any location outsaide of this state.

3, a. A financial institution may establish any num-
ber of satellite terminals within the boundaries of any
municipal corporation, ¢r any urban complex composed of two
¢r more lowa municipal corporations cach of which 15 con-
tlgucus to or corners upon at least one of the other munic-
ipal corporations withipn the complex, if the priacipal place
of business or an office of that financial institution 1s

Senate File 211, P. 4

also located within the boundaries of that municipal
corporation or urban complex. A financial institution shall
not establish a satellite terminal at any other location ex-
cept pursuant to an agreement with a financial institution
which is authorized by the preceding sentence to establish
a satellite terminal at that location and which will uti-
lize the satellite terminal so established.

b, _Paragraph a of this subsection does not apply Lo a
corporation licensed under chapter five hundred thirty-six
A (536A) of the Code. A corporation licensed under that

chapter may establish within_the boundaries of a municipal

corperation, Or an urban_ complex composed of twe or more Jowa

municipal corporations each of which is contiguocus te or

corners upen at least one of the other municipal corpora-

tions within the cotplex, any number of satellite terminals

which are satellite terminals of a licensed business location

corporation or urban complex. The corporation ghall not es-

tablish a satellite terminal at any other location except

pursuant to an agreement with another financial inestitution

which 18 _authotjzed by the preceding sentence to establish

a_satellite terminal at that location and which utilizes

Sec. S. Section five hundred twenty-seven point five

(527.5), subsection two (2), unnunbered paragraph one (1).
and subsections eight (8) and nine (9}, Code 1979, are anended
to read as follows: )

2. The satellite terminal shall be available for use on
a nondiscriminatory basis by any other financial institution
which has its principal place of business within this state,
and by all customers who have been designated by a flnancial
institution using the satellite terminal and who have been
provided with a physical object or other method, approved
by the administrator, by which to engage in electyonic
transactions by means of the satellite terminal. No financial
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institution shall be required to join, be a member or
shareholder of, or otherwise participate in any corporation,
association, partnership, co-operative or cther enterprise

ag a condition of its utilizing any satellite terminal located
within this state. However, for purposes of complying with
this subgsection, a satellite terminal which is established

and controlled by a bank is not reguired to be available for
use by any savings and loan association or credit union or
industrial loan company: and one established and controlled

by a savings and loan association is not reguired to be
avallable for use by a bank or credit union or industrial
loan company; and one established and contrelled by a credat
union, is not required to be available for use hy a bank or
savings and lcan association or industrial lcan company; and

one established by an industrial loan corpany is not reguired

to be available for use by a bank or savings and loan

association or credit union.

8. 4. A satellite terminal shall not be operated in a
manher to permit a person to c¢redit any demand deposit account.,
savings account, share account, or any other account
representing a liability of a financial institution to that
person, except transfers between separate accounts of that
person with the same financial institution, unless the
satellite terminal is located either a4 [l} within the county
in which that financial institution maintains its principal
place of business or within a county which is contiguous to
or coiners upen the county in which that financial institution
maintains its principal place of business; or b3 (2) within
the boundsries of any municipal corporation or any urban
complex composed of two or more I[¢wa municipal corporations
each of which is contiguous t0 or corners upon at least one
of the other municipal corporations within the complex, 1f
an office of that financial institution which is not its
principal place ¢f business i8 also located within the
boundaries of that municipal corporaticn or urbam complex.

Senate File 211, P. &

b. Paragraph a of this subsection does not apply teo a
corporation licensed under chapter five hundred thirty-six
A (536A) of the Code. A sate)lite terminal shall not be
operated in a manner to permit a persoch to credit any demand

deposit account, savings account, share account, or any other
account representing & liability of a corporatien licensed
under chapter five hundred thirty-six A (536A) of the Code

to the person, except transfers between separate accounts

of the person maintalned at the same licensed business location
of the corporation, unless the satellite terminal is located
within the same county in which the licensed business location
maintaining the account of that person is located.

9. a. A satellite terminal shall not be operated in any
manner to permit a person to credit any demand deposit ac-
count, savings account, share account or any other acceount
representing a liability of a financial institution, if that
financial institution is located ovutside of this state.

b. Paragraph a of this subsection does not apply to a
corporation licensed under chapter five hundred thirty-six
A [536A) of the Code, A satellite terminal shall not be
operated in any manner to permit a person to credit an account

representing a liability of a corporation licensed under
chapter five hundred thirty-six A (536A) of the Code, if the
husiness location ¢f the corporation where the criginal recerds
pertaining t¢ the person's account are maintajined is located
ocutside of this state.

Sec. 6. Section five hundred thirty-three point four
(533.4). subsection eighteen (18), Code 1979, is amended to
read as follows:

18. Engage in any transaction otherwise permitted by this
chapter and applicable law, by means of either the direct
transmisslion of electronic impulses to or from the credit
union or the recording of electronic impulses or other indicia
of a transaction for delayed transmission to the credit union.
Subject to the provisions of chapter 527, a credit union may

LLZ '4'S
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utilize, establish or operate, alone or with one or more other
credit unions, banks incorporated under the provisions of
chapter 524 or the-nakional-baniing-peti~¢i2-UsGrEr-Aeations
23-959 federal law. savings and lcan associations incorporated
under the provisions 0f chapter 534 or the-Home-awnersi-hean
Ast-0f-4933-{22-UrE-Ev-neotions-2463-24683 federal law,
corporations licensed under chapter five hundred thirty-six
A_[536A) of the Code, or third parties, the satellite terminals
permitted under chapter 527, by means of which the credit
wnion may transmit to or receive from any member electronic

impulses constituting transactions pursuant to this subsection.
However, such utilization, establishment, or operation shall
be lawful only when in compliance with chapter 527. Nothing
in this subsection shall be construed as authority for any
person to engage in transactions not otherwise permitted by
applicable law, nor shall anything in this subsection be
deemed to repeal, replace or in any other way affect any
applicable law or rule regarding the maintenance of or ac-
cess to financial information maintained by any credit union,

Sec. 7. Section five hundred thirty-four point nineteen
(534.19), subsection twenty-one (21), Code 1979, is amended
to read as follows:

21. ELECTRONIC TRANSACTIONS. Engage in any transaction
otherwise permitted by this chapter and applicable law, by
reans of either the direct transmisgion of electronic im-
pulses to or from the aesociation or the recording of eclec-
tronic impulses or other indicia of a transaction for de-
layed transmission to the association. Subject to the pro-
visiens of chapter 527, an association may utilize, establish
or ovperate, aleone or with one or mere other associations,
banks incorporated under the provisions of chapter 524 or
the-natromat-banking-aetu-¢ip-¥-6-Gr-mestions-23-954 federal
law, credit unions incorporated under the provisions of chapter
533 or ehe-fedepai-C€redit-Uniomn-Aet-(iZ-HobrCr-Aeetione-32782-
#9904 federal law, corporaticns licensed under chapter five
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hundred thirty-six & (536A) of the Code, or third parties,
the satellite terminals permitted under chaptear 527, by means
of which the agsociaticon may transmit to or receive from any
member electronic impulses constituting transactions pursuant
to this subsection. However, such utilization, establishment
or operation shall be lawful only when in compliance with
chapter 527. Nothing in this subsection shall be construed
as authority for any association or other person to engage

in transactionsg not otherwige permitted by applicable law,
nor shall anything in this subsection be deemed to repeal,
replace or in any other way affect any applicable law or rule
regarding the maintenance of or access to financial informa-
ticn maintained by any association.

Sec. 8. Chapter five hundred thirty-six A (536A), Code
1979, is amended by adding the following new section:

NEW SECTION. ELECTRONIC TRANSACTIONS. A licensee may
engage in any transaction otherwWwise permitted by this chap-
ter and applicable law, by means of either the direct trans-
migsion of electronic impulses or other indicia of a trans-
action fox delayed transmission to the licensge. Subject
te the provisions of chapter five hundred twenty-seven (527)
of the Code, a licensee may utilize, establish or operate,
alona or with one or more other licensees, banke incorporated
under the provisions of chapter five hundred twenty-four (524)
of the Code or federal law, credit unions incorporated under
the provieions of chapter five hundred thirty-three (533)
of the Code or federal law, savings and loan associations
incoxrporated under the provieions of éhapter five hundred
thirty-four (534) of the Code or federal law, or third parties,
the satellite terminals permitted undexr chapter five hundred
twenty-seven (527) of the Code, by means of which the licensee
may transmit to or receive from any customer electronic
impulses constituting transactions pursuant to thie section,
However, such utilization, establishment or operation ig
lawful only when in compliance with chapter five hundred
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twenty-seven (527) of the Code. Nothing in this section
authorizes a licensee or other person to engage in transactions
not otherwise permitted by applicable law, nor does anything

in this section repeal, replace or in any other way affect

any applicable law or rule regarding the maintenance of or
access to financial information maintained by a licensee.
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