(_;,:;f/’#x-{:f PEyd-T4
4

SENATE FILE 20 =

By HUTCHINS

Passed Senate, Date,?jég/és/%./@ggj Passed House, Date

Vote: Aves L7 Nays z Vote: Ayes

o

Nays
Approved

o d N N S
"/zw —-'f..\- Pr Y Y — e m A a../a-l?r

A BILL FOR

1 An Act authorizing merged areas to acquire and operate
student residence halls, dormitories, and student
centers including dining and parking facilities, and
to finance the cost with revenue bonds.

BE TT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section Chapter two hundred eighty & {7204}, Code 19793,

13 amende divislen sections twoe (2} through

fourteen (14} of this Ach:
Sec. . WO SZCTION. DEFINITIONS.
unless the coniext otherwisc
means Lhe governing poard ot a merged area.
means any <f the [ollowing:

a. Acqguisition by purchase, lease, ov consiruction of
bulldings for use as student residence zalls, dormitories,
student centers, including dining facilitles, parvking
facilities, and additions to the buirldings and facilities.

5. The reconstruction, completion, eguipmeni, improvement,
repalz or remodeling of acquisitions specaficd in paragraph
& of this subsection.

¢:. The acqguisiticn and improvement cof preperity whether
real, personal, or mixed, by gift, purchase, lease,
condemnation, or otherwise for the purposes under this

subsection.

d. The construction and maintenance of parking faciiitiles.

3. ‘"institution' means an area school.

4. MBonds or notes'" means revenue bonds Oor revenue notes
which are pavakle only from net rents, profits, and income
derived from the operation of residence nalls, dormitories,
student centers and parking facilitles.

Sec. 3. NEW SECTION. AUTHORIZATION--CONTRACTS--TITLE.

Subject to this division., the board may carry out a project

at an institution, and may operate, control, maintaln, and
manage student residence halls, dormitories, and student
centers, including dining facilities, parking facilities and
other incidental facilities, at an institution. Contracts
for the construction, reconstruction, completion, equipment,
improvement, repair, or remodeling of buildings, additions,
or facilities shall be let under section twenty-three point
ei1ghteen (23.18) of the Code. The title to real property

acquired under this division and the improvements erected
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on the real property shall be taken and held i1n the name of
the merged area.

The board may rent the rooms 1n the residence halls and
- dormitories to the students, officers, guests, and employees
of the institution, and shall adopt a schedule of charges
for use of the residence halls, dormitories, student centers
and parking facilities sufficient to insure payment of the
principal and interest on bonds or notes issued to pay a part
of the cost of the project, and refunding bonds or notes
issued pursuant to this division.

Sec. 4. NEW SECTION. EONDS OR NOTES. To pay all or a
part of the cost of a project, the board may borrow money,

issue and sell negotiable bonds or notes, and refund and
refinance bonds and notes or refunding bonds and notes issued
for a project, at a lower rate, the same rate, or a higher
rate of i1nterest as often as the board finds it advisable

and necessary. Bonds or notes may be sold by the board at
public sale as prescribed by chapter seventy-five (75) of

the Code, but if the board finds it to be in the public
interest, bonds or notes may be sold by the board at private
sale without published notice and without regard to the
requirements of chapter seventy-five (75) of the Code, upon
the terms prescribed by the resolution authorizing the sale,
but the bonds or notes shall be sold at terms of not less
than par plus accrued interest. Bonds or notes 1ssued to
refund other bonds and notes issued by the board for a project
may elther be sold and the proceeds applied to the payment

of obligations being refunded, or the refunding bonds or notes
may be exchanged for and in payment and discharge of the
obligations being refunded. A finding by the board in the
resolution authorizing the issuance of refunding bonds and
notes that the bonds or notes being refunded were 1ssued for
a purpose specified in this division and constitute binding
obligations of the board, is conclusive and may be relied

upon by a holder of a refunding bond or note issued under
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this division. The refunding bonds or notes may be sold or
exchanged 1n installments at different times or an entire
issue may be sold or exchanged at one time. An 1ssue or
series of refunding bonds or notes may be exchanged 1in part
or sold 1n parts in installments at different times or at
one time. The refunding bonds or notes may be sold or
exchanged at a time on, before, or after the maturity of the
outstanding notes, bonds, or other obligations to be
refinanced, and may be issued for the purpose of refunding

a like or greater principal amount of bonds or notes, except
that the prancipal amount of the refunding bonds or notes
may exceed the principal amount of the bonds or notes to be
refunded tc the extent necessary to pay the premium due on
the call of the bonds or notes to be refunded or to fund
interest in arrears or about to become due.

Bonds or notes issued under this division are payable only
from and shall be secured by an irrevocable pledge of a
sufficient portion of either ox both of the following:

1. The net rents, profits, and income derived from the
operation of completed projects financed in whole or in part
with the proceeds of the bonds and notes.

2. The net rents, profits, and income not pledged for
other purposes, derived from the operation of other residence
halls, dormitories or student centers, including dining
facilities, parking facilities or other incidental facilities,
and additions at an institution operated by the board.

Bonds or notes issued under the provisions of this division
shall have the gualities of negotiable instruments under the
laws of this state.

Sec. 5. NEW SECTION. RATES AND TERMS OF BONDS OR NOTES.

As provided by the resolution of the board authorizing their

issuance, bonds or notes may bear dates, bear interest at
rates payable semiannually, mature at any time, carry
registration privileges, be payable at any place, be subject

to terms of redemption prior to maturity with or without
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premium, 1f so stated on the face, and may contain other terms
and covenants. In addition to the estimated cost of
construction, the cost of the project includes interest upon
the bonds or notes during construction and for six months
after the estimated completion date, the compensation of a
fiscal agent or adviser, and engineering, administrative,
and legal expenses. Bonds or notes shall be executed by the
president of the board and attested by the secretary, and
the coupons attached shall be executed with the original or
facsimile signatures of the president and secretary. Bonds
or notes bearing signatures of officers in office on the date
of the signing are valid and binding for all purposes, even
though before delivery the persons whose signatures appear
have ceased to be officers. Each bond or note shall state
upon i1ts face the official designation of the merged area,
the name and location of the institution, that it is payable
only from the net rents, profits, and income derived from
the operation of residence halls, dormitories or student
centers, including dining facilities, parking facilities and
other incidental facilities, and that it does not constitute
a charge against the merged area or the state of Iowa within
the meaning or application of a constitutional or statutory
limitation or provision. The issuance of bonds or notes shall
be recorded in the office of the treasurer of the merged area
and a certificate of the registration by the treasurer shall
be printed on the back of each bond or note.

Sec. 6. NEW SECTION. REFUNDING. Upon a determination
by a board to carry out a project or to refund outstanding
bonds or notes, the board shall adopt a resolution describing
the comtemplated project and setting forth the estimated cost,

or describing the obligations to be refunded, fixing the
amount of bonds or notes to be issued, the maturities, the
interest rates and other necessary details. The resolution
shall contain covenants as determined by the board as to the

1ssuance of additional bonds or notes that may thereafter

-4-




5.F

L W W W W W NN R RN R R RNk 2 e e
o W O O ®m ) U e WS W D A N WD WD

. RAOR H.F.

be issued payable from net rents, profits, and income of the
residence halls, dormitories, student centers or other
facilities; the amendment or modification of the resolution
authorizing the issuance of bonds o1 notes; the manner, terms,
conditions, and the amcunt or percentage of assenting bonds
or notes necessary to effectuate the amendment or modification;
and other covenants as necessary or desirable. In the
discretion of the board, bonds or notes issued under the terms
of this division may be secured by a trust indenture between
the board and a corporate trustee, which may be a trust company
or bank having the powers of a trust company within or without
the boundaries of the state of Iowa, but no trust indenture
shall convey or mortgage the buildings or facilities or a
part of the buildings or facilities. This division and a
resolution or othexr proceedings authorizing the issuance of
bonds or notes and providing for the establishment and
maintenance of adequate rates, fees, or rentals, and the
application of the proceeds, 1s a contract with the holders
of bonds or notes.

Sec., 7. NEW SECTION. RATES, FEES AND RENTALS--PLEDGE.
when bonds and notes are issued by a board, the board shall

establish, impose, and collect rates, fees, and rentals for
the use of and services provided by the residence halls,
dormitorres, and student centers, including dining facilities,
parking facilities and other incidental facilities at the
institution, and shall adiust rates, fees, or rentals in order
to provide net amounts sufficient to pay the principal and
interest on the bonds or notes as they become due, and to
maintain a reserve. The board may pledge a sufficlent amount
of the net rents, profits, and income derived from the
operation of residence halls, dormitories, and student centers,
including dining facilities, parking facilities and other
incidental facilities at the institution for that purpose.
Rates, fees, or rentals collected at one location of the

institution may be used to discharge bonds or notes 1ssued
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for another location of the same institution. Bonds or notes
i1ssued under the terms of this division are exempt from
taxation by this state, and interest on the bonds or notes
1s exempt from the state income tax.

Sec. 8. NEW SECTION. ACCOUNTS. A certified copy of each

resolution providing for the issuance of bonds or notes under
this division shall be filed with the treasurer of the merged
area and the treasurer shall maintain separate accounts for
each issue of bonds or notes in accordance with the covenants
and directions set out in the resolution providing for the
1ssuance of the bonds or notes. Rates, fees, or rentals
coliected for the use of and services provided by the residence
halls, dormitories, and student centers, including dining
facilities, parking facilities and other incidental facilities,
shall be held in trust by the treasurer of the mexrged area,
sepavate from all other funds, to be used only for the purposes
specified in this division and as required and provided for
by the proceedings of the board authorizing the issuance of
the bonds or notes. The treasurer of the merged area shall
disburse funds from the proper account for the payment of
the principal and interest on the bonds or notes 1n accordance
with the directions and covenants of the resolution authorizing
their 1ssuance.

Sec. 9. NEW SECTION. NO OBLIGATION AGAINST AREA. Bonds

and notes issued under this division are not a charge or

general obligation against the merged area or this state
within a constitutional or statutory provision. Taxes,
appropriations, and other funds of the merged area or of the
state of Iowa shall not be pledged for or used to pay the
bonds or notes or the interest on the bonds or notes, but
bonds or notes are pavable only as to both principal and
interest from the net rents, profits, and income derived from
the operation of residence halls, dormiteories, and student
centers, including dining facilities, parking facilities and

other incidental facilities at the institutions operated by
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the board, and the remedy for any breach or default of the
terms of the bonds or notes or proceedings for their issuance
is a proceeding either in law or equity by sult, action, or
mandamus to enforce and compel performance of the duties
required by this division and the terms of the resolution
under which bonds or notes are 1ssued.

Sec. 10. NEW SECTION. WHO MAY INVEST. Banks, trust

companies, bankers, savings banks and institutions, building
and loan associations, savings and loan assoclations,
investment companies, and other persons carrying on a banking
or investment business, insurance companies, lnsurance
associations, and other persons carrying on an insurance
business, and executors, administrators, guardians, trustees,
and other fiduciaries may legally invest sinking funds, moneys,
or other funds held by them or within their control in bonds

or notes issued pursuant to this division. However, nothing

 contained 1in this section relieves a person from exercising

a duty of reasonable care 1n selecting securities for purchase
or investment.

Sec. 11. NEW SECTION. FEDERAL OR OTHER AID ACCEPTED.
A board, with the approval of the state board of public

instruction acting on the advice and recommendation of the

advisory committee, may apply for and accept federal aid or

nonfederal gifts or grants of funds and use them to pay any

part of the cost of carrying out a project under the terms

of this division, or to pay bonds and interest on the notes

or bonds issued for the purposes specified i1in this division.
Sec. 12. NEW SECTION. ALTERNATIVE METHOD. This division

provides an alternative and independent method for carrvying

out projects at an institution, for the issuance and sale
or exchange of bonds and notes, and for refunding bonds and
notes, without reference to any other statute, and is not
an amendment of or subject to the provisions of any other
law, and publicaticn of notice, under gection twenty-three
point twelve (23.12) of the Code or otherwise, and further

-7-




W N e W N

P
RS A o B Vo]

13
14
15
le
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

s.F. o0 H.F.

proceedings in respect to the issuance or sale or exchange
of bonds or notes under this division, 1s not reguired except
as prescribed by this division.

Sec. 13. NEW SECTION. PRIOR ACTION LEGALIZED. All rights

previously acquired in connection with the financing of a
project at an institution are preserved, and all acts and
proceedings taken by a board preliminary to and in connection
with the authorization and i1issuance of any previously issued
and outstanding notes or other obligations are legalized,
and the notes or obligations are legal and constitute valid
obligations of the merged area, according to thelr terms and
payable only from the sources referred to in the notes or
other obligations.

Sec. 14. NEW SECTION. APPROVAL BY STATE BOARD. A project

shall not be undertaken under this divisicen until 1t has been

submitted to the state board of public instruction and the
state board has found, by resolution, that the proposed project
appears likely to implement the educational objectives of
the merged area, and that it appears probable that the proposed
project will be in the best educational interests of the
inhabitants of the merged area and of this state.

Sec. 15. This Act is effective January first following
1ts enactment.

EXPLANATION

This bill authorizes merged areas to finance student
residence halls, dormitories, and student centers, including
dining facilities and parking facilities by means ¢f revenue
bonds or notes. The bonds or notes may be sold at public
or private sale, with or without notice and may be for the
purpose of funding or refunding a project, on terms prescribed
by the area board. Net income from the project or other
facilities of the merged area must be pledged for repayment
of the bonds or notes, which are not a general obligation

of the merged area or the state.

LSB S530H-S 68
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Amend Senate File 202 by striking everything after
the enucting clause and inserting in lieu thereof
the follaowing:

"Section 1. Chapter two hundred eighty A (280a),
Code 1979, is amended by adding as a new division
sections two (2) through fourteen (14) of this Act:

Sec. 2. NLEW SECTION. DEFINITIONS. As used in
this division, unless the context otherwise requires:

1. U"Board" means the governing board of a merged
area.

2. "Froject" means any of the following:

a. Acguisition by purchase, lease, or construction
of buildings for use as student residence halls and
dormiteries including dining facilities and incidental
facilities and additions to the buildings and
facilities.

b. Tnc reconstruction, completion, equipment,
improvement, repalr or remodeling of acquisitions
specifiad in paragraph a of this subsection,

¢. Thke acquisition and improvement of property
whethoy real, personal, or mixed, by gift, purchasec,
lease, condemnation, or otherwise for the purposes
of this subsection.

3. "Institution" means an area school.

4. "bonds or notes" mcans revenue bonds or revenue
noetes 1ssucd under this division which are payable
onliy from net rents, profits, and income derived from
the cperation of student residence halls and
dormitories.

Se¢. 3. NEW SECTION. AUTHORIZATION--CONTRACTS-
-~TITLE. Suvbject to inis division, the board may carry
out a project at an institution, and may operate,
control, maintain, and manage student residence halls
and dormitories, including dining facilities and other
incidental facilitijes, at an institution. Contracts
for the construction, reconstruction, completion,
eguirkent, improvement, repair, or remodeling of
buiidings, additions, or facilities shall be let under
section twenty-three point eighteen (23.18) of the
Code. The title to rxeal preperty acqguired under this
division and the improvements erected on the real
pxoperty shall be taken and held in the nane of the
nerged area.

The boaxd may rent the rooms in the residence hails
and domiitories to the students, officers, guests,
and emplovees of the institution, and shall adopt
a schedule of charges for use of the residence halls
and dormitecries, sufficicent to insure payment of the
principal and interest on bonds or notes 1issued to
pay a part ¢f the cost of the project, and refunding
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bonds or notes.
Sec. 4. HNEW SECTICN,. BCNDS OR NOTES. To pay

all or a part of the cost of a project, the board

may borrow money, lssue and sell negotiable bonds

or notes, and refund and refinance bonds or nctes

or refunding bonds or notes issued for a project,

at a lower rate, the same rate, or a higher rate of
interest as often as the board finds it advisable

and necescary. Bonds or notes may be sold by the
beard at public sale as prescribed by chapter seventy-
five (75) of the Code, but if the board finds it to

be in the public interest, bonds or notes may be sold
by the board at private sale without published notice
and without regard to the requirements of chapter
seventy-five (75) of the Code, upon the terms
prescribed by the resolution autherizing the sale,

but the bonds or notes shall be sold at terms of not
less than par plus accrued interest. Bonds or notes
issued to refund other bonds and notes issued by the
board for a project may either be sold and the proceeds
applied to the pavment of obligations being refunded,
or the refunding bonds or notes may be exchangad for
and 1in payment and discharge of the obligations being

- refunded. A finding by the board in the resolution

authorizing the issuance of refunding bonds or notes
that the bonds or notes being refunded were issued
for a purpcse specified in this divigior and constitute
binding obligations of the board, is conclusive and
may be relied upon by a holder of a refunding bond
or note. The refunding bonds or notes may be sold
or exchanged in installments at different times or
an entire issue may be sold or exchanged at one time.
An 1lssue or series of refunding bonds or notes may
be exchanged in part or sold in parts in installments
at different times or at one time. The refunding
bonds or notes may be sold or exchanged at a time
on, before, or after the maturity of the outstanding
bends, nctes or other obligations to be refinanced,
and may be issued for the purpose ¢of refunding a like
or greater principal amount of bonds or notes, except
that the principal emount of the refunding bonds or
notes may exceed the principal amount of the bonds
or notes to be refundad to the extent necessary to
pay the premium due on the call of the bonds or notes
to be refunded or to fund interest in arrears or about
to become due.

Bonds or notes are payable only from and shall
be secured by an irrevocable pledge of a sufficient
portion of either or both of the following:

1. The net rents, profits, and income derxrived

* -



SENATE
MARCH 1

S—
1
2
3
4
5
6
7
8

15
¢, 1980

5314 - Page 3

{rom the operation of completed projects financed
in whole or in part with the proceeds of the bonds
or notes. ‘

2. The net rents, profits, and income not pledged
for other purposes, derived from the operation of
other residence halls and dormitories, including
dining facilities or other incidental facilities,
and additions at an institution operated by the board.

Bonds or notes shall have the qualities of
negotiable instruments under the laws of this state.

Sec. 5., NEW SECTION. RATES AND TERMS OF BONDS
OR NOTES. As provided by the resolution of the board
authorizing theilr issuance, bonds or notes may bear
dates, bear interest at rates payable semiannually,
mature at any time, carry registration privileges,
be payable at any place, be subject to terms of
redemption prior to maturity with or without premium,
if so stated on the face, and may contain other terms
and covenants. In addition to the estimated cost
of construction, the cost of the project includes
interest upon the bonds or notes during construction
and for six months after the estimated completion
date, the compensation of a fiscal agent or adviser,

4 aud engineering, administrative, and legal expenses.

Bonds or notes shall be executed by the president
of the hoard and attested by the secretary, and the
coupons attached shall be executed with the original
or facsimile signatures of the president and seccretary.
Bonds or notes bearing signatures of officers in
cffice on the date of the sigaing are valid and binding
for all purposes, even though before delivery the
persons whose signatures appear have ceased to be
officers. Each bond or note shall state upon 1its
face the official designation ¢f the merged area,
the name and location of the institution, that it
1s payable only from the net rents, profits, and
income derived from the operation of residence halls
and dormitories; including dining facilities and other
incidental facilities, and that it does not constitute
a charge against the merged area or the state of Iowa
within the meaning or application cf any constitutional
or statutory limitation or provision. The issuance
of bonds or notes shall be recorded in the office
of the treasurer of the mexged area and a certificate
of the registration by the treasurer shall be printed
on the back of each bond or note.

Sec. 6. NEW SECTION. REFUNDING. Upon a
determination by a board to carry out a project or
to refund outstanding bonds or notes, the board shall
adopt a resolution describing the contemplated project

i
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and setting forth the estimalted cost, or describing
the obligations to be refunded, fixing the amount
of bonds or notes to be issued, the maturities, the
interest rates and other necessary details. The
resolution shall contain covenants as determined by
the board as to the issuance of additional bonds or
nctes that may thereafter be issued payable from net
rents, profits, and income of the residence halls
and dormitories, including dining facilities and other
incidental facilities; the amendment or modification
of the resolution authorizing the issuance of bonds
or notes; the manner, terms, conditions, and the
amount or percentage of assenting bonds or notes
necessary to effectuate the amendment or modification;
and other covenants as necessary or desirable. In
the discretion of the board, bcnds or notes may be
secured by a trust indenture between the board and
a corporate trustee, which may be a trust company
or bank having the powers of a trust company within
or without the boundaries of tlie state of Iowa, but
a trust indenture shall not convey or mertgage the
buildings c¢r facilities or a part of the buildings
or facilities. This division and a resclution or
other proceedings authorizing the issuance of bonds
or notes and providing for the establishment and
maintenance of adeguate rates, fees, or rentals, and
the applicetion of the proceeds, 1s a contract with
the holders of bonds ox notes.

$ec. 7. HNEW SECTICN. RATES, FEES AND RENTALS-
-PLECGE. When bonds or notes are issued by a board,
the board shall establish, impose, and collect rates,
{ees, and rentals for the use of and services provided
by the residence halls and dormitories, including
dining facilities and other incidental facilities
at the institution, and shall adjust rates, fees,
or rentals in order to provide net amounts sufficient
to pay the principal and interest on the bonds or
notes as they become due, and to maintain a reserve.
Thie board may pledge a sufficient amount of the net
rents, profits, and income derived from the operation
of residence halls and dormitorieg, including dining
facilities and other incidental facilities at the
institution for that purpose. Rates, fees, or rentals
coliected at one location of the institution may be
used to discharge bonds or notes issued for another
location of the same institution. Bonds or notes
are exempt from taxation by this state, and interest
on bonds or notes is exempt from the state income
tax.

Sec. 8. NEW SECTION. ACCOUNTS. A certified copy
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of each resoluticn providing for the issuance of bonds
or notes shall be filed with the treasurer of the
merged area and the treasurer shall maintain separate
accounts for each issue of bonds or notes in accordance
with the covenants and directions set out in the
resolution providing for the issuance of the bonds

or notes. Rates, fees, or rentals collected for the
use of and services provided by the residence halls

and dormitories, including dining facilities and other
incidental facilities, shall be held in trust by the
treasurer of the merged area, separate from all other
funds, to be used only for the purposes specified

in this division and as required and provided for

by the proceedings of the board authorizing the
issuance of the bonds ox notes. The treasurer of :
the werged area shall disburse funds from the proper
account for the payment of the principal and interest
on the bonds or notes in accordance with the directions
and covenants of the resolution authorizing their
1ssuance.

Sec. 9. NEW SECTICN. NO OBLIGATION AGAINST AREA.
Bonds or notes are not a charge or general obligation
against the merged area or this state within a
constitutional or statutory provision. Taxes,
appropriations, and other funds of the merged area
or of the state of lowa shall not be pledged for or
used to pay the bonds or notes or the interest on
the bonds or notes, but bonds or notes are pavable
only as to both principal and interest from the net
rents, profits, and incorme gerived from the operation
of residence halls and dormitories, including dinin
facilities and other incidental fecilities at the
institutions operated by the board, and the remedy
for any breach or default of the terms of the bonds
or notes or proceedings for their issuance is a
pxoceeding either in law or equity by suit, action,
or mandamus to enforce and compel performance of the
duties reguired by this division and the terms of
the resolution under which bonds or notes are issued.

Sec. 10. NEW SECTION. WwWnO MAY IWNVEST. Banks,
trust companies, bankexrs, savings banks angd
institutions, building and loan associations, savings
and loan associlations, investment companies, and other
persons carrying on a banking or investment business,
insurance conpanies, insurance associations, and other
persons carrying on an insurance business, and
executors, administrators, guardians, trustees, and
other fiduciaries may legally invest sinking funds,
moneys, or other funds held by them or within their
control in bonds or notes. However, nothing contained
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in this section relieves a person from exercising
a duty of reasonable carxe in seclecting securities
for purchasc or investment.

Sec. 11. NEW SECTION. FEDERAL OR OTHER AID
ACCEPTED. A board, with the anproval of the state
board of public instruction acting on the advice and
recommendation of the advisorv committee, may apply
for and accept federal aid or nonfederal gifts or
grants of funds and use them to pay any part of the
cost of carrying out a project under this division,
oX to pay principal and interest on bonds or notes.

Sec., 12, NEW SECTION. ALTERNATIVE METHOD. This
division provides an alternative and independent
meihod for carrying out projects at an institution,
for the issuance and gale or exchange of bonds or
notes, and for refunding bonds or noles, without
reference to any other statute, and is not an amendmant
of or subject to the provisiens of any other law,
and publicaticn of notice, under section twenty-three
point twelve (23.12) of the Code oxr otherwise, angd
furthexr proceedings in respect to the issuance, sale
or exchange of bonds or notes, is not reguired except
zs prescribed by this division.

Sec. 13. NEW SECTION. PRIOR ACTION LEGALIZED.
All rights acquired prior to the effective date of
this Act 1n cennection with the financing of a project
al an institution are preserved, and all acts and
proceedings taken by a board preliminary to and in
connection with the authorization and issuance of
any notes or cther obligations ilssued and outstanding
prior to the effective date of this Act, in connection
with the financing of a project at an institution
are leyalized, and the notes or obligations are legal
and constitute valid obligations of the merged area,
according to their terms and payable only from the
sources referrxed to in the notes or other obligations.

Sec. 14. HNEW SECTION. APPROVAL BY STATE BOARD.

A project shall not be undertaken under this divisicn
until it has been submitted to the state board of
public instruction and the state board has found,

by resolution,  that the proposed project appears
likely to implement the educational objectives of

the merged areca, and that 1t appears probable that
the proposed project will be in the best educational
interests of the inhabitants of the merged area and
of this state.

The state board shall not approve a project to
provide student dormitories in excess of twenty-five
percent of the full-time equivalent enrollment in
vocational programs at that location of the merged

al~
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area school for the previous year.

In approving a project for the construction of
buildings for uss as student dormitories, the state
board zhall consider and be assured that:

1. Student demand for the dormitories exisis and’
the demand is acdeguate to generate sufficilient revenue
to pray the principal and interest on the bonds or
notes as they become due and to maintain a reserve
therxefor. -

2. Other suiteble housing is not available at
11 a reagonable distance from the educational facilities
12 of the institution.

=
(o Rt B aREN NORGRESNGES S

13 Sec. 1r. This Act becomes effective January first
14 following its enactment.”
15 2. Annnﬂ the title, line 2, by Stllklng the wolﬁs

16 Y,dormitories, and stadent" and ;nsert;ng in lieu

17 thereof the words "and dormitories, ¥.

18 3. Amend the title, by striking llne 3 and

19 inserting in lieu thereof the words “including dining
20 facilities, and".

5-5314 FILED BY COMMITEEE ON EDUCATION

MARCH 7, 1980 WILLARD R. HANSEN, CHAIRPERSON
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4 3’5526
ﬂ. 1 Amend the Committee on Education amendment, S-5314
' 2 to Senate File 202, as follows: S
3 1. Page 1, lines 13 and 14, by striking the words
4 "residence halls ané dormitories" and inserting in
5 lieu thereof the words "residencies".
6 2. Page 1, lines 28 and 29, by striking the words
7 “residence halls and dormitories" and 1nsert1ng in
8 lieu thereof the word "residencies”
9 3. Page 1, by inserting after llne 29 the
10 following:
11 75, " "Student resmden01es"‘means low-rise,
12 apartment-style or s;ngle occupancy dwelllncs of three
13 stories or less." .
14 . 4.: Page 1, lines 33- and 34, by strlklng the words
15 “residence halls and dorm1tor*es",and inserting in
i6 .lieu thereof the word "residencies". .
17 5. ‘Page 1, lines 84 and 45, by striking the words
18 “"resilence halls and dormitories” and inserting in
16 liesu therecf the words "student residencies”.
20 6. Page 1, lines 47 and 48, by striking the words
1 "residerce halls and dormitories"™ and 1nser* ing in
22 lieu thereof the words “studenti residencies"
23 7. Page 3, line 6, by striking the words "residence
24 halls and dormitories" and inserting in lieu thereof
25 the words "student residencies"
) 26 8. Page 3, lines 37 and 38, by striking the words
T 27 "residence halls and dormitories® and inserting in
28 1lieu thereof the words "student residencies".
29 8. Page 4, lines 8 and 9, by striking the worxds
30 "residence halls and dormitories" and inserting in
31 lieu thereof the words "“student residencies"
32 10. Page 4, line 33, by striking the words
33 "residence halls and dormitories” and inserting in
343 liev thnereof the words "student residenciess"
35 11. Page 4, line 41, by striking the words
36 "residence halls and dormitcories™ and inserting 1in
37 lieu thereof the words "student residencies”.
38 12. Page 5, lines 8 and 9, by striking the words
39 “"residence halls and dormiteries” and inserting in
40 lieu thereof the words “"student residencies".
&1 13. Page 5, line 31, by striking the words
42 "residence halls and dormitories” and inserting in
43 lieu thereof the words “"student residencies",
By 14. Page 6, line 48, by striking the word
45 "cormitories" and inserting in lieu thereof the word
46 “residencies".
57 i5. Page 7, line 3, by striking the woxd
48 "dormitories" and inserting in lieu thereof the word
49 “residencies".
56 156. Page 7, line S, by striking the word
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S5-5526
Page 2 S
1 "dormltorles -and 1nsert1ng 1n lleu thereof the words
2 "student residencies" . " :
3 17. Page 7, line 16, by 1nsert1nc before the word
4 ", dormitories®™ the words “residence halls™
5 18, Page 7, 1ine 17, by strlklng ‘the” words "and S
6 dormltorles" and . 1nsert1ng Ain lxeu thereef the w0rd ?E~i“"'*”“
7 O ) - . . el !

“res;denc1es" .

,L's 5326 FILED )
. MARCH. 25 -1980 -

0{5‘945_ :’; /(,c,/ }:"'
e SENATE FILE 202 | -

. 8- 5525 . . L .
7'1' Amend S- 531#, ‘the Committee on Educatlon amendnent
2 to Senate File 202, as follows:

3 ‘1. Page 1, lines 45 and 46, by striking the woxds |
4w, officers, guests, and employees” and inserting

5 in lieu thereof the words "and guests". :

6 2. ©Page 4, line 4, by inserting after the'period

7 ~ the follow1ng-

g "The resolution shall state that taxes,

appropriations, and other funds of the merged area
10 or of the state of Iowa shall not be pledged for or
11 uysed to pay the bonds or notes or the interest on

12 the bonds or notes, but bonds or notes are payable

13 only as to both pr 1nc1pa1 and interest from the net
14 rents, profits, and income derived from the operation
15 of student residence halls and dormitories, including
16 dining facilities and other incidental facilities,

17 at the institutions operated by the board."

18- 3. Page 4, line 44, by inserting aftexr the word
19 at" the words student residence halls and

20 dormltorles, including dining faC1llt1es and other

21 incidental facilities, at".

22 - 4. Page 4, line 45, by inserting after the word
23 "for" the words "student residence halls and

24 dormitories, incliuding dining facilities and other

25 incidental facilities, at”.

26 5. Page 4, line 46, by striking the words "BOﬁds
27 or notes".

28 6. page 4, by striking lines 47, 48 and 49.

29 7. Page 6, line 11, by inserting aftex the word
30 "notes” the words ", if the aid, gifts or grants were
31 designated for such purposes when applied for or

32 accepted".

£-5525 FILED BY EDGAR H. HOLDEN -

MARCH 25, 1980

&' ww&f .r/‘(él.. /04..»”
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By HUTCHINS

(AS AMENDED AND PASSED BY THE SENATE MARCH 26, 1980}

Passed Senate, Date 'Passed House, Date

Vote: Ayes Nays Vote: Avyes Nays
Approved

A BILL FOR

An Act authorizing merged areas to acquire and operate

2 student residence halls and dormitories, including

3 dining facilities, and to finance the cost with revenue
& onds.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
6 _

7

8

9
10
11
12
13

14 s - New Language
15 by the Senate
16

i7
18
19
20
21
22
23
24
25

crB-ta19t 12/72




s.vr. 202 u.v.

Section 1, Chapter two hundred eighty A {(280A), Code 1879,
addinr

15 amended b
fourteen (14) of this Act:
T e AR SRRV

1

2 as a new_d1v¢51on sections two (2) throuoh
3

4 Sec, 2, NEW SECTION. DEFINITIONS. As used in this
5

6

7

8

division, uniess tﬁe context otherwlse regu1res:

1. "Board" means the governinﬁ board of a meraed area.
2. “Pro:ect" means any of the following:

a. Acquisition by purchase, lease, or construction of
.-

9 buildings for use as student residence halls and dormitories

10 including dining facilities and incidental facilities and
I T et P

11 additions to the buildings and facilities.
%

12 . The receonstruction, comEletlon, 221pment, improvement,
13 repair or remodelinﬂ of aca&isitions sgecified in garagraﬁh

14 & of this subsection,

15 '"'37"?3:73353?3?:?3% and imerovement of grogertz whether

i6 real, personal, or mixed, bz gift, purchase, lease,

17 ggndemnation: or otherwise fo; the -u;oosesrqf this_subsection:
i8 3. "Institution" means an area school. | “
19 9. "Bonds or notes" means revenue bonds or revenue notes.
20 1ssued uhder thlS_lels;on whlcnrare__ ble onl from net

21
22
23
24
25
26
27
28
29
30 df.bdlld*nés, adachdns, or”faCL¢1t1eéwshdll be let under
o1 . R T At 2N o T E T N : < =

32
33
34

35 ?h?HEQ_VG‘ﬂaV ;ent_t,e vooms_lﬂ the re51dence halls and

at an

lnstltutlon_ and na ooerate, control, malntaln, and

1nclud1n

manace student *es1dence Halls and doxmltorLes,

completlon, equ1pment lmprovement 0a .or_remodelln-

and helc 1n *“e name OL t ner-ed area.

e o '.in}“‘ 5

CPA34047 1/71
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—is.p. 202 u.F.

-

dormitories to the students and guests of the institution,

and shallladOyt a_scnedule of char

T es_for use of the residence
nalls and dormltorles, sufficient to 1nsure payment of the

pr1ncmpal_and interest on bonds or notes lssued to pay a part

of tnewcost of tne‘oroJect and refundlng bonde”or notes
Sec. 4. an SECLIOV BOYDS OR VOTES. To pay all or a
R ;. R T ik - t e s “ A A !

otxable_bonus or notes land_refund_anw

1ssue and_sell neg

AR R I SR VI L7 I X ey

reflnance bonds or notes or refundlng bonds or notes ;ssued

10 for a prOJECt;_at a lower rate, the same_fate; of”a n._her

11 rate'of 1nterest as_o;ten as_the board flnds_lt“adyleab}em

i2 ana'necessary. Bonds or notes may be sold by themboard at

13 éﬁéilc Sale as preecrlbed‘by onapter seventy flve (75) of the
R o e R A A I T T T 5 S T T e T T Rt ek e £ A e
14 Code, but if the board finds it to be in the public interest,

D ——————EEE—————— e Y e e
15 D2onds or notes may be sold by the board at private sale without
16 Eublished notice and without regard to the reauirements of

17 chaoter_sevent -five (75) of the Code, upon the terms
18 prescribed by the resolutlon authorizing the sale, but the

19 bonds'of notes shall be'sold at terms of not lessrthan I
20 plus accrued 1nterest. Bonds or notes 1issued to refund other

21 bonds and notes issued by the board for a project may either
N A i R S S R S
22 be sold and the proceeds applied to the pavment of obligations
S S S S A
23 being refunded, or the refunding bonds or notes max be

24 exchanged for and in payment and discharge of the obligations

25 being refunded. A finding bx the board in the resolution

26 authorizing the issuance of refunding bonds or notes that

27 the bonds or notes being refunded were issued for a purgose

28 sgecified in this division and constitute binding obliaations
26 of the boardi is conclusive and maz be relied uggn bx a holder

10 of a refundlng bond or note._ The refundlng bonds or notes
3] may oe SOLd or exchan-ea in 1nstallments at different times

32 o? an entlré‘lssue may bersold or‘exchanged at one time,
43 An 1ssue or serles of refundlng bonds or notes may be exchanged
. 34 in part or sold in parts in installments at different times

35 Or at one'time Tne’fefundlné.bonds or notes maz be sold

-2-

CRA-J4048 1/




202 u.r.

or exchanged at a time on, before, or after the maturlty of .
obllgatlons to be

‘the;outstandln- bonde,

nd méy be_lssued for the purpese cf re un-ing

notes or other

reflnaﬁced,

O~ W B W R

9 1neerest in arrears or aoout to become due.

10 'BOnds or notes are pa able onlv from and shall be secured
11 [ TwE e “ H N

12 or both of ehe Lollow1n

13 1._ ”he_net“rents,_aroflts, and lncome derlved from the

19 inc1aeﬁteihfacxlltles,maﬁd addltlonsmat“en'instltutlon operated

20 i‘tne board.

21 Bonds or notes sihrall have the cualltles of negotlable

22 instruments under the laws of tﬁls state.
23 Sec. 5. NEW SECTION. RATES AND TERMS OF BONDS OR NOTES.

AS_OrOVl e

au OrlZlng

<2 reso u lon O e Doar eir

bqnds or_notes ma bear dates

bear_lnterest at

issuance,

26 rates EaVable semiannually, mature at any time, carrx

re.lstratlon_-rivile-es be a‘able at any place, be Sub'ect

28 to terms of redemptlon prlor _o maturlty w1th or w1thout

for smx months

32 tﬂe‘kOﬂdS or no*es‘duvln- constructlonrand

34 fJ.sca1 0" adVlser, and en .
35 anddlﬁcal expcnses. VBonds ox notes snal; be executed b the

CPA34947 1771



21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

chome derlved ‘“om tﬂe operatLOn of student reSLdence halls

;

s.r. LOZ u.r.

sy el o it em it B

and qormltorles,rlncludlngﬁdlnlug“fadlllties and other

CPRA-34048 1/




s.v. LOZ v,

————

bz the board as to the issuance of additional bonds or notes| .

that mav thereafter be issued payable from net rents, profits

and income of the residence halls and dormitories, including
R - \ : —— e

éihing facilifies”and éther incidental facilitiesi the
amendment or modification of the resolution authorizing the

ilssuance of bonds or notes; the manner, terms, conditions,
m
and the amount or percentage of assenting bonds or notes

o N W N e

necessary to effectuate the amendment or modification; and
B e ———— e e
g other covenants as necessary or desirable. In the discretion

- e

10 of the board, bonds or notes may be secured by a trust
i1 indgqtgre“betwggn ;he board and a corporate trustee, which

or bank having the poweré'of a trust

T ATl et

13 coﬁyén wit

S e e ey b2 - s

hin or without the boundaries of the state of Iowa,

14 but a trust indenture shall not convey or mortgage the
15 buildings or facilities or a ﬁart of the buildings or
16 faci}ities.r_rhis division and a resolution or other
>roceedings a rizing the issuance of bonds or notes and .

18 prdvidiﬁg féf'tﬁé“éstablishmént'and méintenance of adéQuate
t . - ___ .. .. _ - ]

19 rates, fees, or rentals, and the application of the proceedsi

20 1s a2 contract with the holders of bonds or notes,
21 Sec, 7. NEW SECTION. RATES, FEES AND RENTALS-PLEDGE.

“or notes are issue.

23 éstablish{ iﬁpbéé;'aﬁé”ééllécé réEes}-fééé;mand rénﬁgls fér

26 facilities at the institution, and shall adjust rates, fees,
27 or rentals in order to provide net amounts sufficient to. pa
28 tge principal and interest on the bhonds or notes as thex

29 become due, and to maintain a reserve. The board may pledge

a sufficient amount of the net rents, profits, and income

- e et o s ot G AT - = P
derived from the operation of residence halls and dormitories

32 iﬁéiudihg dinihg faciliﬁies and other ;ncidéntal facilities
33 at the institution for that purpose. _Rates, fees, or rentals

O .« 73 g - T - D - Iy P

ected at student residence halls and dormitories, including

CPRA-24947 721

dining facilities and other incidental facilities, at one
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19
20
21
22
23
24
25
26
. 27
28
29
30
31
32
33

0}

35

s.r. Z2DZ u.¥.

Nlocatlon of tne 1nst1tut10n ma Vbe used to dlschar e‘bonds‘

séé. 8. Vzw s criov ACCOUNTS A Cértlfled copy of each

of tne bond% or‘ﬁotes. Rates, fees or rentals collecued

T

autnorlzln- Lne 1ssuance o- the bonds or notes. The treasurer

“éec. 9} 'VEw sLéTIo TNO OBLIGATIONGAGAINST AREA. Bonds

P AI4DAS /T




s.F. 20T u.F.

1aw or equz.ty by sult, actlon, or mandamus to enforce and .’

er ormance of the dutles required

01v1810n

and the terms'of the reSOlutlon under whicn bonds or notes

Sec. 10. NEW SECTION. WHO MAY INVEST. Banks, trust

comfanles, Eangers, SaVlﬁQS ganEs ana 1nsE1EuE10ns, B 1!5ing

1
2
3
4 are issued,
5
6
7
8

9 or ..vestmentbusness, lnsurance conpam.es 1nsurance
. e e : e

26 '”"Seé{mdé; "NEw'SECTToﬁ ALTERNATIVE METHOD. This division

30 ntes, wn.thot frenct any otn state, nd not

as bonds or notes, lS not requ:.red except as orescr:.bed thls .

CPA-34947 1771




division.
Sec. 13 NEW SEC'I‘IO‘T. DRIOR ACTIO\I LEGALIZED All rights

} ’\IEW Sc.CIO\I. POAL BY STATE BOARD. A project

the mefged area;_and;tnat‘

demand i§ adequate td generate sufflclent'revehﬁe td pav:the
m o ” . . - . s - RS - T . e
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1 its enactment,
“
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