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A BILL FOR 
An Act authorizing merged areas to acquire and operate 

student residence halls, dormitories, and student 

centers including dining and parking facilities, and 

to finance the cost with revenue bonds. 

BE TT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



s . r. h;;?" H . F . 

:')ect:.on 1. CJ)c~ptp:r tHO hundrcd e.Lght~ :, (/80A), Code lY'iY, 

:2 1.S d:nended by adding af> ct ne\.; diV.l~';1011 ::;ecti.011S L\.;c (2) thl"(Jugr: 

3 fOl~iteen (14) of this Act: 

4 Sec. 2. NEW SECTION. I)EF·[N:'f'~ONS. As tlsed ir~ LJ1.lS 

5 dl\I.LS1()ll, ullless the COl1text 0ther~Ls~ ~equlres: 

6 

7 

J • 

? 

\1Boa.l:d l1 means Lhe governiog board of .1 merger1 are(~. 

lIPr:-;ject~lI means dny cf the [ollovling: 

8 a. Acquisi.tion by pL;[chClse! lease, ot'" CCllst~ruct.ior:. of 

9 bUlldiI!<]S t'u!. Lise as student residence :lil11s, dorw.itories, 

10 studC!nt centers, i;1c]udinq di.ning facUities, pal-king 

1.1 faci~.~ties, and addit:i.ons co the DUlldings aDd faC.ll.lties. 

i? b. The reconslruct..iuJi:, completion, equ.ipm<::IlL, improvement., 

.!.3 .. :::ep,-.:1.!:. Or rcmodellIlg 0: dcquisitio':1s 5peclfl~d .in paragraph 

14 i: of this subsectlon. 

,5 (;. The acqulsl t.ion anci improvement of propert.y I"hether 

16 real, personal, or mixeci. by gift, purchase, lease, 

17 condemnation, or otherwise for the purposes under this 

18 subsection. 

}q d. "he constructj.on and maintellance of parking t·aclllt.ies. 

70 3 . "lnsti tutlon" means an area school. 

2i 4. "B()nds or notes" meallS revenue bonds 01' revenue notes 

22 which are payable only from net rents, profits, and inc()me 

2:l derived from the operation of residence halls, dormitories, 

24 student centers alld pa~king faclilties. 

25 Sec. 3. NEW SECTION. AUTHORIZATION--CONTRACTS--TITLE. 

26 Subject to this division. the board may carry out a proJect 

27 at an institution, and may operate, control. maintain, and 

28 manage student residence halls. dormitories, and student 

29 centers, including dining facilities, parking facilities and 

30 other incidental facilities, at an instltution. Contracts 

31 for the constructlon, reconstruction. completion, equipment. 

32 improvement, repair, or remodeling of buildings, additions, 

33 or facilities shall be let under section twenty-three point 

34 eighteen (23.18) of the Code. The title to real property 

35 acquired under this division and the improvements erected 
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~ on the real property shall be taken and held In the name of 

2 the merged area. 

3 The board may rent the rooms In the resldellce halls and 

4 dormitories to the students, offIcers, guests, and employees 

5 of the institution, and shall adopt a schedule of cllarges 

6 for use of the residence halls, dormitories, student centers 

"1 and parking facilities sufficient to insure payment of the 

8 principal and interest on bonds or notes issued to pay a part 

9 of the cost of the project, and refunding bonds or notes 

10 issued pursuant to this division. 

11 Sec. 4. NEW SECTION. BONDS OR NOTES. To pay all or a 

12 part of the cost of a project, the board may borrow money, 

13 issue and sell negotiable bonds or notes, and refund and 

14 refinance bonds and notes or refunding bonds and notes issued 

15 for a project, at a lower rate, the same rate, or a higher 

16 rate of interest as often as the board finds it advisable 

17 and necessary. Bonds or notes may be sold by the boar'd at 

18 public sale as prescribed by chapter seventy-five (75) of 

19 the Code, but if the board finds it to be in the public 

20 interest, bonds or notes may be sold by the board at private 

21 sale wlthout published notice and without regard to the 

22 requirements of chapter seventy-five (75) of the Code, upon 

23 the terms prescrlbed by the resolutlon authorizing the sale, 

24 but the bonds or notes shall be sold at terms of not less 

25 than par plus accrued interest. Bonds or notes issued to 

26 refund other bonds 

27 may elther be sold 

and notes issued by the board for a project 

and the proceeds applied to the payment 

28 

29 

30 

31 

32 

33 

34 

35 

of obligations being refunded, or the refunding bonds or notes 

may be exchanged for and in payment and discharge of the 

obligations being refunded. A finding by the board .in the 

resolution authorizing the issuance of refunding bonds and 

notes that the bonds or notes being refunded were issued for 

a purpose specified in this division and constitute binding 

obligations of the board, is conclusive and may be relied 

upon by a holder of a refunding bond or note issued under 

-2-
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1 this div1sIon. The refunding bonds or llotes may be sold or 

2 exchanged 1n installments at different times or an entire 

3 1ssue may be sold or exchanged at one time. An issue or 

4 serIes of refunding bonds or notes may be exchanged 1n part 

~ or sold In parts In installment.s at. different times or at 

6 one time. The refunding bonds or notes may be sold or 

7 exchanged at a tIme on, before, or after the maturity of the 

8 outstanding notes, bonds, or other obligations to be 

9 refinanced, and may be issued for the purpose of refunding 

10 a like or greater principal amount of bonds or notes, except 

11 that the prIncipal amount of the refunding bonds or notes 

12 may exceed the principal amount of the bonds or notes to be 

13 refunded to the extent necessary to pay the premium due on 

14 the call of the bonds or notes to be refunded or to fund 

15 interest In arrears or about to become due. 

16 Bonds or notes issued under this division are payable only 

17 from and shall be secured by an irrevocable pledge of a 

18 sufficient portion of either or both of the following: 

19 1. The net rents, profits, and income derived from the 

20 operation of completed projects financed in whole or in part 

21 \-li th the proceeds of the bonds and notes. 

22 2. 

23 other 

The net rents, profits, and lncome not pledged for 

purposes, derived from the operation of other residence 

24 halls, dormitories or student centers, including dining 

25 facil1ties, parking facilItIes or other incidental facilities, 

26 and additions at an institution operated by the board. 

27 Bonds or notes issued under the provisions of this divisioll 

28 shall have the qualities of negotiable instruments under the 

29 laws of this state. 

30 Sec. 5. NEVI SECTION. RATES AND TERMS OF BONDS OR NOTES. 

31 As provided by the resolution of the board authorizing their 

32 issuance, bonds or notes may bear dates, bear interest at 

33 Iates payable semiannually, mature at any time, carry 

34 registration prlvileges, be payable at any place, be subject 

35 to terms of redemption prior to maturity with or without 
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1 premium, if so stated on the face, and may contain other terms 

2 and covenants. In addition to the estimated cost of 

3 construction, the cost of the project includes interest upon 

4 the bonds or notes during construction and for six months 

5 after the estimated completion date, the compensation of a 

6 fiscal agent or adviser, and engineering, administrative, 

7 and legal expenses. Bonds or notes shall be executed by the 

8 president of the board and attested by the secretary, and 

9 the coupons attached shall be executed wIth the original or 

10 facsimile signatures of the president and secretary. Bonds 

11 or notes bearing signatures of officers in office on the date 

12 of the signing are valid and binding for all purposes, even 

13 though before delivery the persons whose signatures appear 

14 have ceased to be officers. Each bond or note shall state 

15 upon its face the official designation of the merged area, 

16 the name and location of the institution, that it is payable 

17 only from the net rents, profits, and income derived from 

18 the operation of residence halls, dormitories or student 

19 centers, illcluding dining facilities, parking facilities and 

20 other incidental facilIties, and that it does not constitute 

21 a charge against the merged area or the state of Iowa within 

22 the meaning or application of a constitutional or statutory 

23 limItation or provision. The issuance of bonds or llotes shall 

24 be recorded in the office of the treasurer of the merged area 

25 and a certifIcate of the registration by the treasurer shall 

26 be printed on the back of each bond or note. 

27 Sec. 6. NEW SECTION. REFUNDING. Upon a determination 

28 by a board to carry out a project or to refund outstanding 

29 bonds or notes, the board shall adopt a resolution describing 

30 the comtemplated project and setting forth the estimated cost, 

31 or describing the obligations to be refunded, fixing the 

32 amount of bonds or notes to be issued, the maturities, the 

33 interest rates and other necessary details. The resolution 

34 shall contain covenants as determined by the board as tu the 

35 issuance of additional bonds or notes that may thereafter 
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1 be issued payable from net rents, profits, and income of the 

2 residence halls, dormitories, student centers or other 

1 facilit.ies; the amendment or modification of the resolution 

4 dt,thorizing the issuance of bonds 01 notes; the manner, terms, 

S conditions, and the amoulit or percentage of assenting bonds 

6 or notes necessary to effectuate the amendment or modification; 

7 and other covenants as necessary or desirable. In the 

8 discretion of the board, bonds or notes issued under the terms 

9 of this division may be secured by a trust indenture between 

10 the board and a corporate trustee, which may be a trust company 

11 or bank having the powers of a trust company within or without 

12 the boundaries of the state of Iowa, but no trust indenture 

13 shall conveyor mortgage the buildings or facilities or a 

14 part of the buildings or facilities. This division and a 

15 resolution or other proceedings authorizing the issuance of 

16 bonds or notes and providing for the establishment and 

17 maintenance of adequate rates, fees, or rentals, and the 

18 

19 

20 

21 

22 

23 

application 

of bonds or 

Sec. 7. 

When bonds 

establish, 

the use of 

of the proceeds, is a contract with the holders 

notes. 

NEW SECTION. RATES, fEES AND RENTALS--PLEDGE. 

and notes are issued by a board, the board shall 

impose, and collect rates, fees, and rentals for 

and services provided by the residence halls, 

24 dormitories, and student centers, including dining facilities, 

25 parking facilities and other incidental facilities at the 

26 institution, and shall adjust rates, fees, or rentals in order 

27 to provide net amounts sufficient to pay the principal and 

28 interest on the bonds or notes as they become due, and to 

29 mailltain a reserve. The board may pledge a sufficient amount 

30 of the net rents, profits, and income derived from the 

31 operation of residence halls, dormitories, and student centers, 

32 including dining facilities, parking facilities and other 

33 incidental facilities at the institution for that purpose. 

34 Rates, fees, or rentals collected at one location of the 

35 institution may be used to discharge bonds or notes issued 
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1 for another location of the same institlltion. Bonds or notes 

2 issued Iinder the terms of this division are exempt from 

J taxation by this state, and interest on the bonds or notes 

4 1S exempt from the state income tax. 

5 Sec. 8. NEW SECTION. ACCOUNTS. A certified copy of each 

6 resolut10n providing for the issuance of bonds or notes under 

7 this division shall be filed with the treasurer of the merged 

8 area and the treasurer shall maintain separate accounts for 

9 each issue of bonds or notes in accordance with the covenants 

10 and directions set out in the resolution providing for the 

11 issuance of the bonds or notes. Rates, fees, or rentals 

12 collected for the use of and services provided by the residence 

13 halls, dormitories, and student centers, including dining 

14 facilities, parking facilities and other incidental facilities, 

15 shall be held in trust by the treasurer of the merged area, 

16 separate from all other funds, to be used only for the purposes 

17 specified in this division and as required and provided for 

18 by the proceedings of the board authorizing the issuance of 

19 the bonds or notes. The treasurer of the merged area shall 

20 d1sburse funds from the proper account for the payment. of 

21 the principal and interest on the bonds or notes in accordanr.c 

22 with the directions and covenants of the resolution authorizing 

23 their Issuance. 

24 Sec. 9. NEW SECTION. NO OBLIGATION AGAINST AREA. Bonds 

25 and notes issued under this division are not a charge or 

26 general obligation against the merged area or this state 

27 wIthIn a constitutional or statutory provision. Taxes, 

28 appropriations, and other funds of the merged area or of the 

29 state of Iowa shall not be pledged for or used to pay the 

30 bonds or notes or the interest on the bonds ox· notes, but 

31 bonds or notes are payable only as to both principal and 

32 interest from the net rents, profits, and income derived from 

33 the operation of residence halls, dormitories, and student 

34 centers, including dining facilitIes, parking facilitIes and 

35 other incidental facilities at the institutions operated by 
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1 the board, arId the remedy for any breach or default of the 

2 terms of the bonds or notes or proceedIngs for their Issuance 

3 is a proceeding either in law or equity by sUIt, action, or 

4 mandamus to enforce and compel performance of the duties 

5 requIred by this division and tile terms of the resolutIon 

6 under which bonds or notes are issued. 

7 Sec. 10. NEW SECTION. WHO NAY INVEST. Banks, trust 

8 companies, bankers, savings banks and institutions, building 

9 and loan associatIons, savings and loan associations, 

10 investment companies, and other persons carryIng on a banking 

11 or investment business, insurance companies, insurance 

12 associations, and other persons carrying on an lllsurance 

13 business, and executors, administrators, guardians, trustees, 

14 and other fiduciaries may legally invest sinking funds, moneys, 

15 or other funds held by them or within their control in bonds 

16 or notes issued pursuant to this div1.sion. However, nothing 

17 contained in this section relieves a person from exercising 

18 a duty of reasonable care 1.n selecting securities for purchase 

19 or investment. 

20 Sec. 11. NEW SECTION. FEDERAL OR OTHER AID ACCEPTED. 

21 A board, with the approval of the state board of public 

22 instruction acting on the advice and recommendation of the 

23 advisory committee, may apply for and accept federal aid or 

24 nonfederal gifts or grants of funds and use them to pay any 

25 part of the cost of carrying out a project under the terms 

26 of this division, or to pay bonds and interest on the notes 

27 or bonds issued for the purposes specified in this division. 

28 Sec. 12. NEW SECTION. ALTERNATIVE METHOD. This division 

29 provides an alternative and independent method for carrying 

30 out projects at an institution, for the issuance and sale 

31 or exchange of bonds and notes, and for refunding bonds and 

32 notes, without reference to any ot~er statute, and is not 

33 an amendment of or subject to the provisions of any other 

34 law, and publication of notice, under section twenty-three 

35 point twelve (23.12) of the Code or otherwise, and further 
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1 proceedings in respect to the issuance or sale or exchange 

2 of bonds or notes under this division, IS not required except 

3 as prescribed by this division. 

4 Sec. 13. NEW SECTION. PRIOR ACTION LEGALIZED. All rights 

5 prevIously acquired in connection with the financing of a 

6 project at an instItution are preserved, and all acts and 

7 proceedings taken by a board prelIminary to and in connection 

8 wIth the authorization and issuance of any previously issued 

9 and outstanding notes or other obligations are legalized, 

10 and the notes or obligations are legal and constitute valid 

11 obligations of the merged area, according to their terms and 

12 payable only from the sources referred to in the notes or 

13 other obligations. 

14 Sec. 14. NEW SECTION. APPROVAL BY STATE BOARD. A project 

15 shall not be undertaken under this division Ilntil it has been 

16 submitted to the state board of public instruction and the 

17 state board has found, by resolution, that the proposed project 

18 appears likely to implement the educational objectives of 

19 the merged area, and that it appears probable that the proposed 

20 project wIll be in the best educational interests of the 

21 lnhabitants of the merged area and of this state. 

22 Sec. 15. This Act is effective January first following 

23 its enactment. 

24 EXPLANATION 

25 ~his bill authorizes merged areas to finance student 

26 residence halls, dormitories, and student centers, including 

27 dinirlg facilities and parking facilItIes by means of revenue 

28 bonds or notes. The bonds or notes may be sold at public 

29 or private sale, with or without notice and may be for the 

30 purpose of funding or refunding a project, on terms prescribed 

31 by the area board. Net income from the project or other 

32 facilities of the merged area must be pledged for repal~ent 

33 of the bonds or notes, which are not a general obligation 

34 of the merged area or the state. 

35 

-8-
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SENATE 13 
MARCH 10, 1980 

SENATE FILE 202 
5-5314 

1 Amend Senate File 202 by striking everything after 
2 tbe enacting clause and inserting ill lieu tllereof 
3 the foJ.lol,ing: 
IJ ":;ec'~ioll 1. Chapter tl{O hundred eighty A (280A), 
5 Coue 1 9?9, is amended by adding as a ne,~ division 
6 s(,ctions tl-:O (2) through fourteen (14) of this l\ct: 
7 Sec. 2. NEW SI~CTION. DEFHlITIONS. As used in 
8 t.lli:> <ii.vision, unless 1:hG context otherwise requires: 
9 1. "Board" means the gov~rning board of a merged 

10 ;\rC<"l. 

11 2. "Project" means any of the followina: 
12 
13 
J.4 

a. [\c(]uisition by purchase. lease. or ~onstruction 
of ):nIilctings for use as student residence halls and 
(lor;ni tod.es inclllding dining facilities and incJ.dental 
fc:ci 1 i 1::~es and addi tions to the buildings and 
fi'1c~ll tJ.t-:S. 

b. 1';1<.: recons·truction, completion, equipment, 
improve!:!ent., repair or remodeling of acquisitions 
speci.:ic:d in paragraph a of this subsection. 

c. The acquisition and improvement of property 
21 whetilor real, personal, or mixed, by gift, purchase, 

l~a5e, condemnation, or otherwise for the purposes 
of this subsection. 

IS 
16 
17 
18 
19 
20 

22 
23 
"A '- . 
26 
27 
28 
29 
30 
3l 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
-12 
43 
44 
4S 
46 
47 
4·8 
49 
50 

3. "Institution" means an area school. 
4. "Bonds or note;;" Il!cans revcnue bonds or revenue 

noce", issued under tl1is division which are payable 
onl~' fu,m net rents, profits. and income derived from 
t~he opcraLi.on of (;\:.udcnL residence halls and 
dormi t.orie(;. 

Sec. 3. t<EVl SECTION. Jl.UTHORIZi\TION--CONTRACTS
-TITLE. St1b>,CL to Ll1is uivision, the board may carry 
out a project at an institution, and may operate, 
cont.rel. mCiintilin, and mi1nage student residence halls 
and don,i tories, includj.ng dining f«.::ili ties ;:md other 
incidental facilities, at an institution. Contracts 
for the construction, reconstruction, completion, 
equipw~Y).t, imprOVement, repair, or remodeling of 
buildings, addi.tions, or facilities shall be let: under 
suction twenty-tl:ree point eighteen (23.18) of the 
Code. Th" t.itle to real property ;).cquired under th::'s 
division 2nd til", improvements erected on the real 
propercy sh;,ll be taken and held in the name of the 
merqec: area. 

The boa,:d may rent. the rooms j.n the residence halls 
und donai t~ories to ·i:he st\.dents, of[i cers, guests, 
and employees of the instltution. and Shil::'1 adopt 
a sch",d:.lle of charges for use of the resid~nce halls 
Clnd dot'!l!i·tcl·ies, sufficient to insure payment of the 
principal and interest on bonds or notes issued to 
pay a part of the cost of the project, and refunding 
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SENATE 14 
MARCH 10, 1980 

S-5314 - Page 2 
1 bonds or notes. 
2 Sec. 4. NEW SECTION. RCNDS OR NOTES. To pay 
3 all or a part of the cost of " project, the bO.1rd 
4 mfty borrow money, issue and sel.l negotiable bonds 
5 or notes, rmd refund and refinance bonds or notes 
6 or rciUl:ding bonds or notes issued for a project, 
7 at a 101';0r. rate, the same rate, or a higher rate of 
8 interest as often <::s the boo.rd finds it advisable 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

and necessary. Bonds or notes may be sold by the 
board at public _sille as prescribed by chapter seventy
five (75) of the Code, but if the board finds it to 
be in the public interest, bonds or notes may be sold 
by the board at private sale \o/i thout published notice 
and wi thont reg21'<1 to the requirements of chapter 
seventy-five (75) of the Code, upon the terms 
prescribed by tile rQsolution authorizing the sale, 
but the bonds or notes shall be sold at terms of not 
less tho.n par plus accrued interest. Bonds or notes 
issued to refund other bonds and notes issued by the 
bOilrd for a project may either be sold and the proceeds 
applied to the payment of obI igations being refunded, 
or the refunding bonds or notes may be exchang~d for 
ilnd in payment and discharge of the obligations being 
refunded. A finding by the board in the resolution 
authorizing the issui'lnce of refunding bonds or notes 
that the bonds or notes being refunded were issued 
for a pll2:pose speci'icd in t.r..is division and constitute 
binding obligations of the board, is conclusive &nd 
IJay be relied upon by a holder of a refunding bond 
or note. The refun(hng bonds or notes may be sold 
or exchanged in installments at differellt times or 
an entire issue may be sold or exchanged at one time. 
j,n issue or series of refunding bonds or notes may 
be exchanged in part or sold in parts in installments 
at different times or at one time. The refunding 
bonds or notes may be sold or exchanged at a time 
on, before, or after the ma-turity of the outstanding 
bonds, no-tes or other obligations to be refinanced, 
and may be issued for the purpose of refunding a like 
or greater principal amount of bonds or notes, except 
that the principal 2.ffiOunt of the refunding bonds or 
notes may exceed the principal amount of the bonds 
or notes to be refunded to the extent necessary to 
pily the pr-emium due on the call of the bonds or notes 
to be refunded or to fund interest in arrears or about 
to become due. 

Bonds or notes are payable only from and shall 
be secured by an irrevocable pledge of a sufficient 
portion of either or both of the follO\o/ing: 

1. The net rents, profits, and income derived 

'-
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1 from the operation of completed projects financed 
2 in whole or in part \-lith the proceeds of the bonds 
3 or notes; 
4 2. The net rents, profits, and income not pledged 
5 for other purposes, derived frorn the operation of 
6 other residence halls and dormitories, including 
7 dining facilities or other incidental facilities, 
8 and additions at an institution operated by the board. 
9 Bonds or notes shall have the quali ties of 

10 negotiable instr.uments under the laws of this state. 
11 Sec. 5. NE\</ SECTIO!>l'. RATES A~m TERNS OF BONDS 
12 OR NOTES. As provided by the resolution of the board 
13 authorizing their issuance, bonds or notes. milY bear 
14 dates, bear interest at rates payable semianntially, 
15 mClture at any time, carry registration privileges, 
16 be payable at any place, be subject .. :0 terms of 
17 redemption prior to maturity with or \olithout pre;nium, 
18 if so stated on tile face, and may contain other terms 
19 and covenants. In addition to the estimated cost 
20 of construction, the cost of the project includes 
21 interest upon the bonds or notes during construction 
22 and for six montils after the estimated completion 
23 date, the compensation of a fiscal agent or adviser, 
24 and engineering, administrative, and legal expenses. 
25 Bonds or notes shall be executed by the president 
26 of thE' hoard and attested by the secretary, and the 
2'1 coupons attilched shall be executed witil tile original 
28 or facsimile signatures of the president and secretary. 
29 Bonds or notes bearing signatures of of'ficers in 
30 office on the date of the signing are valid and binding 
31 for all purposes, even though before delivery the 
32 persons \{hose signatures appear have ceased to be 
33 ufficers. Each bond or note shall state upon its 
34 face the official designation of the merged areCl, 
35 the nClme and location of the institution, that it 
36 is payable only from the net rents, profits, and 
37 income derived from the operation of residence halls 
38 and dormitories~ including dining facilities and otiler 
39 incidental facilities, and that it does not constitute 
40 a charge against the merged area or the state of Iowa 
41 I-lithin the meaning or application of any constitutional 
42 or statutory limitation or provision. The issuance 
43 of bonds or notes shall be recorded in the office 
44 of the treasurer of the merged area and a certificate 
45 of the registration by the tre~surer shall be printed 
46 on the back of each bond or note. 
47 Sec. 6. NEW SECTION. REFUNDING. Upon a 
48 determination by a board to carry out a project or 
49 to refulld outst.:tnding bonds or notes, the board shall 
50 adopt a reoolution describing the contcmplClted project 
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• 

., 

. . -..., 

• 



• 

• 

• 

SENATE 16 
MARCH 10, 1930 

5-5314 - Page 4 
1 ;:)nd sett.i.llq forth the cstirnatl-d cost, or describing 
2 the obliqiltions to be refunded, fixing the amount 
3 of bonds or notes to be issued, the nlilturities, the 
4 interest rates and other necessary details. The 
5 re,;ol ution shall cont.ain covellants as determined by 
6 the board as to the issuance of additional bonds or 
7 notes that may there"fter be issued payable from net 
8 rents, profits, and income of the residence halls 
9 and dormitories, including dining facilities and other 

10 incidentGll facili tie!;; the amendment or modification 
11 of the resolution authorizing the iss\lance of bonds 
12 or notes; the mamh~r, terms, conditions, and the 
13 amount or pe:ccentage of assenting bonds or notes 
14 nec<:;ssary to eff"ctuate the ,w!endment OJ: modification; 
15 and other covenants as necessary or desirable. In 
16 the discretion of the hoard, bonds or notes may be 
17 secured by a trust indenture between the board and 
10 a corporate tru~tee, which may be a trust company 
19 or bank having the powers of a trust company wit.hin 
20 or Hithout the boundaries of the state of Iowa, but 
22 a trust indentuJ:e shall not conveyor mortgage the 
22 buildings or facilities or a part of the buildings 
23 or facilities. This division and a resolution or 
24 other proceedings authorizing the issuance of bonds 
25 or notes and providing for the establishment and 
26 maintenance of adeq~ate rates, fees, or rentals, and 
27 the applice. tion of the procee~s, is a con"::ra.ct wi th 
28 thi.e holders of bonds or notes . 
29 Sec. 7. NE\1 SECTICN. RATES, FEES A!l.TD RENTALS-
30 -PLEDGE. Wher:"bonds or notes are issued by a board, 
31 the board shall establish, impose, and collect rates, 
32 fees, and rentals for the use of and services provided 
33 by the residence halls and dormitories, including 
34 dir:.ing facilities and other incidental faeili ties 
35 at the institution, and shall adjust rates, fees, 
36 or rentals in order to provide net amounts sufficient 
37 to pay the principal and interest on ~1e bonds or 
38 notes as they become due, and to maintain a reserve. 
39 The board may pledge a sufficient amount of the net 
40 rents, profits, and income derived fro:11 the operation 
41 of residence halls and dormitories, including dining 
42 facilities and other incidental facilities at the 
43 institution for that purpose. Rates, fees, or rentals 
44 collected at one location of the institution may be 
45 used to discharge bonds or notes issued for another 
46 location of the same institution. Bonds or notes 
47 are exempt from taxiltion by this state, and interest 
48 on bonds Ot· notes is exempt from the state income 
49 tax. 
50 Sec. 8. NEW SECTION. ACCOUNTS. A certified copy 
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1 of each resolution providing for the issuance of bonds 
2 or notes shall be filed with the treasurer of the 
3 merged area and the trca~urer shall maintain separate 
4 accounts for each issue of bonds or notes in accordance 
5 Hi th tl!e covenants and directions set out in the 
6 resolution providing for the issuance of the bonds 
7 or notes. Rates, fees, or rentals collected for the 
8 use of and services provided by the residence halls 
9 and dormitories, including dining facilities and other 

10 incidental facilities, shall be held in trust by the 
11 treasurer of the merged area, "eparate from all other 
12 funds, to be used only fo;: the purposes specified 
13 in this division and as required and provided for 
14 by the proceedings of the board authorizing the 
15 is:;uance of the bonds or notes. The treasurer of 
16 th(, lCierged area shall disburse funds from ·the proper 
17 nccount for the pa>~ent of the principal and interest 
18 on the bonds or notes in accordance with the directions 
19 and covenants of the resolution 2.uthorizing their 
20 issuance. 
21 Sec. 9. NEW SECTICN. NO Oi3LIGATION AGAINST AREA. 
22 Bonds or notes are not a charge or general obligation 
23 against the merged area or this state ',{ithin a 
24 constitutional or statutory provision. Taxes, 
25 appropriatio~s, a~d other funds of the merged area 
26 or of the state of 10l-la shall not be pledged for or 
27 used to pay t.he bonds or notes ortne interest on 
28 the bonus or notes, but bonds or notes are payable 
29 o:11y as to both principal and interest from the net 
30 rcn'ts, pr.ofits, and incol~r; cierived from the operation 
31 of residence halls and dormitories, including dining 
32 facilities and other incidental facilities at the 
33 institutions oper<:ted by the board, cmd the remedy 
34 for any breach or defaul-t of the terms of -the bonds 
35 or notes or proceedings for their issuance is a 
36 proceeding either in law or equity by suit, action, 
37 or manda:r,us to enforce and compel performance of the 
38 duties r~quired by this division and the terms of 
39 the resolution under Hhich bonds or notes are issued. 
40 Sec. 10. l-lE\-J SECTION. viRO 111\'1 IH\lEST. Banks, 
41 trust companies, b.'ll1kers, savings banks and 
42 institutiotis, building and loan associations, savings 
43 and loan <l.ssocia-tions, investment companies, and other 
44 persons currying on a banking or inves"tment business, 
45 insurance companies, insurance associations, and other 
46 persons carrying on an insurance business, and 
47 executors, administrators, gUiu-dians, tr~tees, and 
48 other fiduciaries may legally invest sinking funds, 
t;,9 moneys, or other funds held by them or within their 
50 control in bonds or notes. However, nothing contained 

• 

• 

• 
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1 in this section relieves a person from exercising 
2 a (luty of recwonable CilJ:e in selecting securities 
3 for purchase or investment_. 
4 Sec. 11. NEVi SECTION. FEDERAL OR OTHER AID 
5 P.CCEPTED. A bO<lrd, Hi th the approval of the state 
6 board of pU01ic instruction acting on the advice and 
7 rccolamendation of the advisory conuni tCee, may apply 
8 for and accept federnl aid or nonfedenll gifts or 
9 grunts of funds and use tbem to pay any part of the 

10 cost of carrying out a pr.oject under this division, 
11 or to pay principal and interest on bonds or notes. 
12 S,~c. 12. Nr:;W SEC'1'ION. ALTEHNATIVE r1£1'HOD. This 
13 division pr.ovides-",n 01 ternati ve and indr,pcndent 
1-1 m8U'orl for c<:u:-rying out projects at an institution, 
15 for the issuance and sale or exchange of bonds or 
16 not(.~s, and for refunding bonds or not-es, .,d thout 
17 reference to i"!nv other statute, and is not an amendment 
18 of or subject to the provisions of any other luH, 
19 and p:!blication of notice, under section t\o~enty-three 
20 POi:lt tlvolve (23.12) of the Code or othen/ise, and 
21 further proceedings in respect to the issuance, sale 
22 or exc!wnge of bonds or notes, is not required except 
23 &s prescribed by this division. 
24 Sec. 13. NE,'/ SECTION. PRIOR ACTION LEGALIZED. 
25 All rights acquir';'d prior to the effective date of 
26 this Act ill connection \vith the financing of a project 
27 at an institution <Ire preserved, and all ilCts and 
28 proceedings t<lken by a board preliminary to ilnd in 
29 ccnn~ction with the authorization and issuance of 
30 any note,; or other obligations issued and outstar.ding 
31 prior to the effective date of this Act, in connection 
32 ,lith the fin2.nci11g of 11 project at an institution 
33 are legalized, and the notes or obligations are 1eg&1 
34 and constitute valid obligations of the merged area, 
35 acoording to their terms and payable only fl.-om the 
36 sou.::'..:es referred to in the notes or other obligations. 
37 Sec. 14. NEi'/ SECTION. lI2PROVi\L BY STATE BOARD. 
38 A project shall not b~ undertaken under this division 
39 until it has been submitted to the state board of 
40 public instruction and the state board has found, 
41 by resolution, th&t the proposed project appears 
42 likely to implement the education<!l objectives of 
43 tll<c merged c:rea I ilnd that it appears probable that 
44 the proposed project Hill be in the best educational 
45 interests of the inhabitants of the merged area and 
46 of this state. 
47 The st.:Jte board shall not approve a project to 
48 provide student dormitories in excess of twenty-five 
49 percent of the full-time equivalent enrollment in 
50 vocational programs at that location of the merged 
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1 area school for the previous year. 
2 In approving a project for the construction of 
3 buildings for us-=: n~ student dormitories, the state 
-1 board shall conGider and be assured that: 
5 1. Student demand for the dornitol:ies exists and' 
6 the demand is ildegu<:.te to gene rat", sufficient revenue 
7 to p<ly the principal and interest on the bonds or 
e notes a,:; they become due ilnd to muintain a reserve 
9 therefor. 

10 2. Other suitable housing is not avail&ble at 
11 a re,,::;oaable distcmce fron the educational facilities 
J.2 of the institution.. 
13 Sec. 15. This Act becomes effective January first 
I'> 
IS 
16 
17 
18 
19 
20 

folloHing it.s enact-:nent. lI 

2. 1\T.tendthc title, line 2, by striking the \-lOrds 
", dormi tori~s, ilnd staden·t" and inserting in lieu 
thereof the \-lord:; "and do!:mitories,". 

3. Amend the title, by striking line 3 and 
inserting in lieu thereof the words "including dining 
facilities, and". 

S-5314 FILED 
MARCH 7, 1980 

BY COMMITEEE ON EDUCATION 
WILLARD R. HANSEN, CHAIRPERSON 

d£':i..~-"i ,_,,~ ... ' ~:t . ..n'.~."/"'/ ~7' 
3-._~:.7~-- 3~~ :/::(/, 1:../,-;-// 
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SENATE 9 
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SENATE FILE 202 
• 5-5526 

1 Amend the Committee on Education amendment, 5-5314 
2 to Senate File 202, as follows: 
3 1. Page 1, lines 13 and 14, by striking the words 
4 "residence halls and dormitories" and inserting in 
5 lieu thereof the words "residencies". 
6 2. Page 1, lines 28 and 29, by striking the words 
7 "residence halls and dormitories" and inserting in 
8 lieu thereof the word "residencies". 
9 3. Page 1, by inserting after line.29 the 

10 following: 
11 .. 5. "Student residencies" means low-rise, 
12 apartment-style or single occupancy dwellings of three 
13 stories or less •. " 
14 4.: Page 1, lines 33 and 34, by striking the words 
15 "residence halls and dormitories" and inserting in 
16 lieu thereof the word "residenc ies" • 
17 5. Page 1, lines 44 and 45, by striking the words 
18 "resi'::ence halls and dormitories" and inserting in 
19 lieu thereof the Hords "stude:lt residencies". 
20 6. Page 1, lines 47 and 48, by striking the words 
21 "residence halls and dormitories" and inserting in 
22 lieu thereof the Hords .. studen t res idenc ies" • 
23 7. Page 3, line 6, by striking the words "residence 
24 halls and dormitories· and inserting in lieu thereof 
25 the words "student residencies· • 
26 8. Page 3, lines 37 a!1d 38, by striking the \-lords 
27 "residence halls and dormitories" and inserting in 
28 lieu thereof the words "student residencies". 
29 9. Page 4, lines 8 and 9, by striking the Horda 
30 "residence halls and dormitories" and inserting in 
31 liell thereof the words !'student residencies". 
32 iO. Page 4, line 33, by striking the words 
33 "residence halls and dormitories" and inserting in 
311 lieu thereof the words "student residencies". 
35 11. Page 4, line 41, by striking tha words 
36 "residence halls and dormitories" and inserting in 
37 lieu thereof the \Vords "stude",t residencies". 
38 12. Page 5, lines 8 and 9, by striking the words 
39 "residence halls and dormitories" a!1d inserting in 
40 lieu thereof the words "student residencies". 
1;1 13. Page 5, line 31, by striking the words 
42 "residence halls and dormitories" and inserting in 
43 lieu thereof tIle words "student residencies". 
44 14. Page 6, line 48, by striking the \Vord 
45 "c.ormitories" and inserting in lieu thereof the word 
46 "residencies". 
1\ 7 15. Page 7, line 3, by striking the word 
48 "dormitories" and inserting in lieu thereof the word 
119 "residencies". 
50 15. Page 7, line 5, by striking the word 
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-.' , ,~ '. ':. 

1 "dormitories'" and inserting ~n lieu thereof"the, words 
2 "student residenc:ies" ;,' ", . 
3 17. Page 7, line 16,' by, insertina hefore the word 
4 ", dormitories" the words .. residenc'e'-halls"'~',' " 
5 18. Page '7,l:i;ne 17,,' by'striking':the':wor'ds' "and 

;, 

6 dormitories" and insertingi1\,li-eU:",the-r~f' .the 'wc:>nf "" ,-' 
7 II residencies,lt.. .,:,~,,,:;;:'::, ... :-1;'r. ,:-' ~:' . . ", >.;/;; .. 

' . .BXJOE BEO~ 
';- .' 

"7 ..... - .' :~, .. ' 

.... ). ",", . ":" .. 

'.' .. 

"." 

.' ... 
• - .: ~.... ' ""'V' .<-:":' '--. - . -, 

,- ', . ..-' , " 

. . ' .. ~~. 
.' -"", 

. '" _,' " r-' " " ... ;:" " _.' _~. .>., '._ 

--~~- --.-,----'-...;~~::.:.. ~-':"'- --'-_':":','::-':;::--";":'-_- --~ -' -.--- -----~---.-<-- .. - .~~ : 
~--..-,-... ~-.-- S~NATE. FILE 202 

.. 5-5525 ' 
'1 ' 

2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
1 !~ 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Amend 5-5314, the Committee on Education amendment 
to Senate File 202, as follows: 

'1. Pagel, lines 45 and 46"by striking the words 
", officers" guests,' and employees" and inserting 
in lieu thereof the words "and guests". 

2. page 4, line 4, by inserting after the period 
the following: 

"The resolution shall state that taxes, 
appropriations, and other funds of the merged area 
or of the state of Iowa shall not be pledged for or 
used to pay the bonds or notes or the interest on 
the bonds or notes, but bonds or notes are payable 
only as to both principal and interest from the net 
rents, profits, and income derived from the operation 
of student residence halls and dormitories, including 
dining facilities and other incidental facilities, 
at the institutions operated by the board." 

3. Page 4, line '44, by inserting after the word 
"at" the words "student residence halls and 
dormitories, including dining facilities and other 
incidental facilities, at". 

4. Page 4, line 45, by inserting after the word 
"for" the words "student residence halls and 
dormitories, including dining facilities and other 
incidental facilities, at". 

5. Page 4, line 46, by striking the words "Bonds 
or notes". 

6. Page 4, by striking lines 47, 48 and 49. 
7. Page 6, line 11; by inserting after the word 

"notes" the , ... ords ", if the aid, gifts or grants "Iere 
designated for such purposes when applied for or 
accepted". 

S-5525 FILED 
MARCH 25, 1980 

BY EDGAR H. HOLDEN 

/' ,? .. " ~/ /4 -) 
VI.-7..-.:!1,t..(A '~j.{c. \, oj) /0.;.; 
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SENATE FILE ;202-

By HUTCHINS 

(AS &~NDED AND PASSED BY THE SENATE MARCH 26, 1980) 

Passed Senate, Date ______________ __ Passed House, Date ____________ __ 

Vote: Ayes __________ Nays ________ __ Vote: Ayes ________ _ N a ys ________ _ 

Approved 

A BILL FOR 
mn Act authorizing merged areas to acquire and operate 

2 student residence halls and dormitories, including 

3 dining facilities, and to finance the cost with revenue 

4 bonds. 

~E IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
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= New Language 

by the Senate 
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s . F. 20 Z. H. F. 

1 Section 1. 

2 is amended by 

3 fourteen (14) 

Chapter two hundred eighty A (280A), 

adding as a new division sections two 

of this Act: 

Code 1979, 
(2) through 

4 Sec. 2. NEW SECTION. DEFINITIONS. As used in this 

5 divlslon, unless the context otnerwlse 

6 " th.e area 

7 2. "Project" means any of the following: 

8 a. Acquisition by purchase, lease, or construction of 

9 buildings for use as student residence halls and dormitories 

10 including dining facilities and incidental facilities and 

11 additions to the buildings and facilities. 

12 b. The reconstruction, completion, equipment, improvement, 

13 repair or remodeling of aCquisitions specified in paragraph 

14 a of this subsection. 

15 c. The acquisition and improvement of property whether 

16 real, personal, or mixed, by gift, purchase, lease, 

17 condemnation, or otherwise for L~e purposes of this subsection. 

18 3." Insti tution" means an area school. 

19 4. "Bonds or notes" means revenue bonds or revenue notes 

20 issued under this division which are payable only from net 

21 Jients , profits, and income Clerived from tile operation of 

22 student residence halls and dormitories. 

23 Sec. 3. NEW SECTIO:~. AUTaORI U,TION--CONTRACTS-TITLE. 

24 Subject to this diviSion, the board may carry out a proJect 
q 

25 at an institution, and may ooerate, control, maintain, and 

26 manage student residence halls and dormitories, including 

27 dining facilities and other incidental facilities, at an 

28 'nstitution. Contracts for the construction reconstru;tion 

29 

30 ings, additions, or facilities shall be let under 
,,-3'·nPrie;;s i'S!TW1"i" _. 

31 section t\·lCr.tv-three =int eic;hteen (23.18) of the Code. nT . p, 

32 The title=~;eal prOP~i!V acquired under this division and . 
33 the improve~en$s ecccted on the real property shall be taken 

34 and hel<;'",tz; t.!1e r~ame of t\e :nerged area. 
3S The b?g.rd may rent t~e roo~s in the residence halls and 

-1-
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1 dormitories to the students and guests of the institution, 

2 and shall adopt a schedule of charges for use of the residence 

3 halls and dormitories, sufficient to insure payment of the -
4 

5 

6 

7 

8 

principal and interest on bonds or notes issued to pay a part 

of the cost of the project, and refunding bonds or notes. 

Sec. 4. NEt., SECTIO)l. BONDS OR NOTES. To pay all or a 

part of the cost of a project, the board may borrow money, 
• 

issue and sell negotiable bonds or notes, and refund an2. 

9 refinance bonds or notes or refunding bonds or notes issued 
" 

10 

11 

for a project, at a lower rate, ~~e same rate, or a higher 
M -

rate of interest as often as the board finds it advisable 

12 and necessary. 
'''if 

Bonds or notes may be sold by the board at 

13 

14 

15 

16 

17 

18 

19 

20 

21 

public sale as prescribed by chapter seventy-five (75) of the 

Code, but if the board finds it to be in the publ~c ~nterest, 
bonds or notes may be sold by L.e board at private sale 

published notice and without regard to the requirements 

chapter seventy-five (75) of the Code, upon the terms. 

prescribed by the resolution authorizing ~~e sale, but 

without • of 

the 

bonds or notes shall be sold at terms of not less than par 

plus accrued interest. Bonds or notes issued to refund other 

bonds and notes issued by the board for a project may either 

22 be sold and the proceeds applied to the pa~rment of obligations 

23 being refunded, or the refunding bonds or notes may be 

24 exchanged for and in payment and discharge of the obligations 

25 being refunded. A finding by the board in the resolution 

26 authorizing the issuance of refunding bonds or notes that 

27 the bonds or notes being refunded were issued for a purpose 

28 specified in this division and constitute binding obligations 

29 of the board, is conclusive and may be relied ugon by a holder 

30 of a refunding bond or note. The refunding bonds or notes 

31 may be sold or exchanged in installments at different times 

32 or an entire issue may be sold or exchanged at one time. 

33 An issue or series of refunding bonds or notes may be exchanged 

34 in part or sold in parts in installments at different times 

35 or at one time. The refunding bonds or notes may be sold 

-2-
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1 or exchanged at a time on, before, or after the maturity of 

2 the outstanding bonds, notes or other obligations to be 

3 refinanced, and may be issued for the purpose of refunding 

4 a like or principal amount of bonds or notes, except 

5 amount of the refundin 

arrears or 

10 Bonds or notes are payable only from and shall be secured 

11 by an irrevocable pledge of a sufficient portion of either 

12 or both of the following: 

13 1. T~e net rents, profits, and income derived 

14 operation of completed projects financed in whole 

15 with the proceeds of the bonds or notes. 

from the 
; t or 1n par 

16 ,~. The net rents, profits, and income not pledged for 

17 other purposes, derived from the operation of other residence 

18 ~lls and dormitories, including dining !~acii1t1es or other 
P" - .. 

19 incidental facilities, and additions at an institution operated 
"Y 

20 by the board. 

21 Bonds or notes s:1all have the qualities of negotiable 

22 instruments under the laws of t;'is state. 

23 Sec. 5. NEW SECTION. RATES AND TERMS OF BONDS OR NOTES. 

~~5 ~~~~r 
26 

27 

28 

29 .. ~ __ .. ~ __ ~~~~ __ ~ .. __ ~ .. ~ .. ~ .... __ 
30 and covenants. In addition to the estimated cost of 

C" ,<"' 

31 construction, the cost of t..'1e project includes interest upon 

the b;nds or notes during construction and for six months 
A.M~"l r_ 

after the estimated completion date, the compensation of a 

• 

• 

32 

33 

34 

35 

seh; _ 

fisca~~~~t or adviser, and engineering, administrative, 

and leg"j,i:,.;:xpenses. Bonds or notes shall be executed by the • 
-3-
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2 

3 

4 

5 

6 

7 
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president of the board and attested by the secretary, and 

tte couoons attached shall be executed wi th the originaT'~r 
1acsimi~e signatures of the president and secretary. Bonds 

» 

or notes bearing signatures of officers in office on the date 
e fA' 
oJ •• he signing are valid and binding for all purposes, even 

before delive ons whose s natures 

8~~~~~~~~~~~~~~ 
9 

10 

11 

12 

13 

e name and location of , that it is oayable 
>=llIJ • 

~n1iY from the net rents, profits, and income derived from 

the operation of residence halls and dormitories, incla2jp.~ 

~rn~ng facilities and other incidental facilities, and L~at 
i. .",.1,-
!~;.,does not constJ.tute a charge against the merged area"or 

14 .in; state of Iowa ,,.,ithin the meaning or application sL;.vv 
constitutional or statutory limitation or provision. Th;, 

issuance of bonds or notes shall be recorded in the office 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

4" A .... 
of the treasurer of t:1.e merged area and a certificate of the 

3 ".il"·'. registration by the treasurer shall be printed on the bAck 

of each bond or note. w., 
Sec. 6. NEW SECTION. REFUNDING. Upon a determination 

by a board to carry out a proJegt or to refund outsta~!EZ: 
tonds or notes shall ado t a resolution describ 

for or used to pay or notes or 
I.' 

bonds or notes are payable only as to bonds or notes, but 
" 
both principal ... and intere,t from the net rents, prot~ts, and 

income derived from L1.e operation of student residence halls 

and dormitories, including dining facilities and other -incidental facilities, at L~e institutions operated by the • 
board. The resolution shall contain covenants as determined 

-4-
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1 

2 

3 

4 

5 

6 

7 

8 necessary to e ; and 

9 other covenants as necessary or desirable. In the discretion 

10 

11 

of the board, bonds or notes may be secured by a trust 

indenture between the board and a corporate trustee, which 

12 may be a trust company or bank having the powers of a trust 

13 with.in or without th.e boundaries of the state of Iowa, 

14 but a trust indenture shall not conveyor mortgage the 

15 buildings or facilities or a part of the buildings or 

16 facilities. This division and a resolution or other 

17 

18 

19 

20 

21 

and 

22 I'1hen or notes by a . shah 

23 establish, impose, and collect rates, fees, and rentals for 

24 de use of and services provided by the residence halls and 

25 dormitories, including dining facilities and other incidental 

26 fac1lities .atci.t;; }nstltution, and shall adjust rates, fees, 

27 or rentals in order to provide net amounts sufficient to. pay 

28 the principal and interest on the bonds or notes as they 

29 become due, and to maintain a reserve. The board may pledge 

3 0 .a.siiu~'iif.f.i~;ii1~· e.n.t.aiffi •.• o.&u~n.t_o_f_t.h.e_iin.elit_iir.e.niitiis_, .JiPiir~oilf~i~tiiis.,_aiiijniidil!ii.niiciiiiijoiiime_ 
31 derived from the ~peration of residence halls and dormitories, 

32 1ncluding dining facilities and other incidental facilities 

33 

34 

35 

-
at the institution for that purpose. Rates, fees, or rentals 

coliectect'1
7

{student residence halls and dormitories, including 

J1n1ng facilities and other incidental facilities, at one 

-5-
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5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

• 17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

S.F. ZOZ H.F. 

locat~on of t~~ institution may be used to discha~ bogZlt. 

or notes issued for student residence halls and dormitor 
.. ~~~--~-.-~~~~~~-

, ied copy of each 

of bonds or notes in accordance w covenan 

direc~ons set out ';; the resolution providing for the_L.'ssuance. 
'" & :¥ .. - .... !I 
~ the bonds or notes. Rates, fees, or rentals colle;l;$, 

for the use of and services provided by the residence halls 

and dormitories, including dining facilities and other,. if 

incidental facilities, shall be held in trust by the treasurer 

"S't the merged area, separate from ail other funds, to b7jf;3!" 
only for the purposes specified in this division and as 

required and provided for by ~~e proceedings of the boar~ 

authorizin th of the bonds or notes. The treasurer 

Sec. 9, NEW SECTIO~. OBLIGATION AGAINST AREA. Bonds 

or notes are not a charge or general obllgatlon agalnst tAlk:' 
merqed area or this state >~ithin a constitutional or s.1il!,jliJi£.s;... 

fefov~Jion. Taxes, aopropr iations, and other funds ot t~aTl!" 

merged area or of the state of Iowa shall not be pledged for 

~r used to pay the bonds or notes or the lnterest on 'th: S;~s 
''-.is &.3& jfl.th'.' 
or notes, but bonds or notes are payable only as to both 
& -- ... • ... ffiM 
principal and interest from the net rents, profits, and income. 

~erived fromKhhe oDeration of residence halls and dormif~rieE. 
• iQ f as:· Mm. • 
including dining facillties and other incidental facilities 
5 <# • eMMA 

iLt the institutions operated by the board, and the remedj[, 

for any breach or default of the terms of the bonds or notes 
!'*b ; M., ;" 

or proceedLngs for their issuance is a proceeding either in 
I X2 it j'> 

-6-
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1 law or suit, action, or mandamus to enforce and 

NEW SECTION. WHO MAY INVEST. Banks, trust 

7 oan as , 
8 lnvestment companies, and other persons carry1ng on a banking 

Sf 

9 or investment business, 

10 asso~iations, 
4¥ 

and other persons .. carrying 

11 business, and executors, administrators, guardians, trustees, 

12 and other fiduciaries may legally invest sinking funds, moneys, 
¥ 

13 or other funds held by them or ,.it!1in their control 1n bonds N _ 
14 

i5 

or notes. However, nothing 
g 

contained in this section relieves 

a person from exercising a duty of reasonable care in selecting 

16 securities for purchase or investment. 

17 Sec. 11. NEW SECTION. FEDERAL OR OTHER AID ACCEPTED. 

18~ .... ~ .... ~~~~~~ .. ~ .... ~~~ .. ~ 

19~~~~~~ 20~ 

21~~~~ .. a.~~~~~~~~~~ .. ~~~~~~ 
22 

23 

24 

25 

26 

28 

29 

30 

31 

32~~~B& 33~ 
34 to the issuance, sale or exchan e of 

35 bonds or notes, is not required except as prescribed by this 
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, 

• 

S.F. 20z H.F. 

1 division. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Sec. 13. NEW SECTIO'l. PRIOR ACTION LEGALIZED. All rights 

acqmred pnor to be enect~ve+ date of €hiS ACf iA C!'Bi~ 
; hant. &il*' 
' .... ith the financing of a project at an institution are , 

preserved, and a~l acts and proceedings taken by a board 

preliminary to and ~n~onnect~on w~th the au€nor~zat~on*fnd 
issuance of any notes or other obligations issued and 

C;iN» 

guts tanding prior to the effective date of this Act, in 

connection with the financing of a project at an institution 

are legalized, and the notes or obligations are legal a~J .' 
4. 

c$nstitute valid obligations of the merged area, accord~I}" 

to their terms and payable only from the sources referred 
£ , •• 

';0 in the notes or other obligations. 

Sec. 14. NEN SECTION. APPROVAL BY STATE BOARD. A project 

15 shaiI not be underta\:en under th~s d~ns~on unbI H Ml.t§'t:~ , Em 

13 

14 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

I 

submitted to the state board of public instruction and the 

state board has found, by resolution, that the proposed pro~tii$ 

appears likely to imrleme!1t thegeducational objectives of 

the merged area.pand that it appears probable that the props;:? 

ro'ect will be in the best educational interests of the 

and be assured that: .HiM' 
1. Student demand for the dormitories exists and the 

demand is adequate to generate sufficient revenue ~i~~tthe 
JijrinclPal and interest on the bonds or notes as they 2.;18$;::' 
due and to maintain a reserve therefor. 

2. Other suitable housing is not available at a reasonable 
, 

distance from ~1e educational facilities of the institution. 
• M 

Sec. 15. This Act becomes effective January first following 

• • 
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1 its enactment. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

:31 

32 

33 

34 

35 
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