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A BILL FOR 
1 An Act relating to regulated carriers by providing temporary 

2 operating authority for regulated carriers, by establish-

3 ing uniform regulatory controls for certain commercial 

4 carriers, and by requiring interstate carriers exempt 

5 from interstate commerce commission regulations to 

6 register in this state and instituting an insurance re-

7 quirement for exempt carriers. 

8 BE IT ENACTED BY THE GENERAL ASSEjllBLY OF THE STATE OF IOWA: 
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17 

S-3073 

SENATE PILr: 163 

1 Amend Senate File 163 as follOWS: 
2 1. Page 2, line 34, hy stri'~ing the words "for 
3 registration" and inserting in lieu therccf the words 
4 "for and paYMent of the registration fee". 
5 2. Page 5, hy striking lines 22 through 27. 
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S. F. /b3 H. F. 

1 Section 1. Se(:t~OII three hllndred twenty-five point SIX 

2 (32~.6), subsection two (2), Code 1979, IS amended to read 

3 as follows: 

It 2. The board may allow the pnwlsion of temporary serVIce 

~, Lor which there is an immediate iHld urgent need to "!. pOint 

6 or pOInts requested by the application for a permanent 

7 certificate of public convenience and necessity upon in-

8 vestigation and a finding that Re-ea~f~e~-kas-erefa~~R~ 

9 a~~kefiEy-~e-se~ve-~ReBe the point or points ef-Re-eaff~ef 

10 ~s-e~ffeREiy-sefv~R~-~Re8e-reiR~s-aR8-~reR-meeEiR~-£Re 

11 fe~M~feffleR~B-ef-~R~s-ekar£e~ do not have carrier service 

12 capable of meeting the need. The grant of temporary authority 

13 shall not become effective until the applicant has complied 

14 with the provisions of sections three hundred twenty-five 

15 point t\-lenty-six (325.26), three hundred twenty- five pOInt 

16 twenty-eight (325.28) and three hundred twenty-five point 

17 thirty-five (325.35) of the Code and the rules and regulations 

18 of the board~--6HeR-~emrefafy-a~£kefi£y, and unless suspended 

19 or L'evoked for good cause, shall be valid for such time as 

20 the board shall specify but not more than an aggregate of 

21 one hundred eighty days,-aR6. The grant of temporary authority 

22 shall create no presumption that the corresponding apphcation 

23 will be granted £ke~ea£~ef. 

24 Sec. 2. Section three hundred twenty-five point twenty-

25 five (325.25), Code 1979, is amended by striking the section 

26 and Inserting in lieu thereof the following: 

27 325.25 TRANSFER OF CERTIFICATE. A certificate of 

28 convenience and necessity shall not be sold, transferred, 

29 leased, or assigned, nor shall any contract or agreement with 

30 reference to or affecting any certificate be made without 

31 the written approval of the board. The board may hold a 

32 hearing at its discretion and shall approve the sale, transfer, 

33 lease, or assignment upon a finding that there has been 

34 continuous service under the certificate for at least ninety 

35 days prior to the transfer and that the transferee is fit, 
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1 willing, and able to perfol-m the operations authorized by 

2 the certificate and that the transfer is consistent with the 

3 publlc interest. Pending determination of all applicatl()ll 

4 filed with the board for appl-oval of a sale, transfer, lease, 
S or assignment, the board may grant temporary approval of th., 

6 proposed opel-ation upon a finding of good cause. 
7 Sec. 3. Section three hundred twenty-five point thirty-

8 five (325.35), Code 1979, is amended to read as follows; 
9 325.35 CERTIFICATE CONDITIONED ON FEE. He A motor vehicle 

10 engaged in the transportation of property under a certificate 

11 of convenience and necessity issued under the provisions of 

12 this chapter shall not be operated on the highways of this 

13 state unless thexe 9Ra±±-flave £~ been paid to the aea¥El 
14 departmen't for the administration of this chapter an annual 

15 fee ~R-~~e-affie~R~ of five dollars7-~~ev~EleElT-~eweve~,-~a~ 
16 ~fle-fee-ke~e~a-~rev~aeEl-sfl~~±-ase-j;e-~ffi~esea-ea-aRy-~rae~e~ 

17 er-tr~e*-~rae~6Ft-~rev~aeaT-Rsweve£T-~Ra~-~fle-fee-ReFe~H 

18 ~r6V~sea-fer-eaeA-Bem~~r~±~e~-s~a±i-be-~R-t~e-affle~Rt-6i-9tH 

19 eles,j,ars for each motor truck anSi ten dollars for each truck 

20 tractor or road tractor. 

21 Fer-_~e-p~r~e8es-ef-th~8-Bee"8R-the-tefffi8-U_~ae.8r-8r 

22 ~r~e*-~rae_erU-8Rai~-meaR-eve~Y-5e±f-p~8~e±±ee-veflie±e-ee8~§Rea 

2 3 aREl-~sea-!"r:i:l'/IaF~ ±y- f8'E-al.'aW~ p.~-e'l:.helf-VeRte±es- aRG'-ae'<'-98 
24 eens1ot'l-le~ea-as-te-ear'1fy-a-±eaa-e~l'leF-~AaR-a-par~-e~-1:.Re--we:i:Ejllt 

2 5 e~- tAe-veil.3: e3:e-aae- ±eas-se-Sl."avIl1·" 
26 It sllall be a simple misdemeanor for any motor carrler 

27 to operate any motor vehicle for which the annual fee has 

28 not been paid and the seare department may revoke the 

29 certi fica-te of convenience and necessity of any such violator. 

30 Sec. 4. Section three hundred twenty-six point forty-

31 five (326.45), Code 1979, is amended by striking the section 

32 and inserting in lieu thereof the following; 

33 326.45 ISSUANCE--TITLE OBLIGATION, Upon recelvlng 

34 application for registration and notification of tltle from 

35 the county treasurer, the department shall issue registration 
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1 identification to the applicaIlt carrier and send the 

2 certificate of title to the vehicle owner or lienholder. 

3 The department shall adopt: rules pursuan t to chapter seventeen 

4 A (17A) of the Code to process registratlon of vehicles titled 

5 in other states. 

6 Sec. 5. Chapter three hundred twenty-six (326). Code 1979, 

7 is amended by adding the following new section: 

8 NEW SECTION. TEMPORARY REGISTRATION. The department may 

9 issue temporary registration for unregistered vehicles subject 

10 to registration under this chapter upon application by the 

11 owner and payment of a fee of ten dollars for each vehicle. 

12 The registration shall be valid for fifteen days and for one 

13 trip between specified pOints of origin and destination with 

14 intermediate points authorized by the department. Property 

15 or passengers shall not be transported while the vehicle is 

16 subject to temporary registration. 

17 Sec. 6. section three hundred twenty-seven point nine 

18 (327.9), Code 1979, is amended to read as follows: 

19 327.9 FEE. He A motor truck engaged in the transportation 

20 of property under a truck operator or contract carrier permit 

21 issued under the provisions of this chapter shall not be 

22 operated on the highways of this state unless there 8R8±± 

23 Rave has been paid to the eeaF6 department for the 

24 adminlstration of this chapter an annual fee ~R-~fie-affle~R~ 

25 of five dollars~-~fevi6e67-Rewevef7-~Ra~-~He-fee-Hefe~R 

26 ~fevi6e6-8Ra±±-Re~-ae-iM~ese6-eR-aRy-tfaeEeF-ef-Ef~ek-~fdeteF~ 

27 ~feYi6e67-Rewevef7-~Ra~-~Re-fee-RefeiR-~feYiaea-fef-ea6S 

28 BeffiitFa~±ef-sRa±±-8e-~R-ERe-aMe~R~-ef-eiH-6e±±aF8 for each 

29 motor truck and ten dollars for each truck tractor or road 

30 tractor. 

31 FeF-tRe-~~f~ese9-e£-~Ri9-see~~ea-~He-~efMs-u~faetef-ef 

32 tfMek-tFae~eFU-9Ra±±-MeaR-eyefy-se±f-~fe~e~±ea-yeRie±e-6e8i~Re6 

33 aR6-Msee-~fiffiafi±y-~ef-efaw~R~-etftef-yefiie±es-aR6-Re~-se 

34 eeH8tf~e~e6-aS-te-eaffy-a-±ea6-eEflef-~RaR-a-~af~-ef-~fie-we~~Rt 

35 e{-~Re-veR~eie-aR6-±ea6-ee-afawR~ 
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) It sJola:j,:j,-ee is a s.Lmple misdemeanor for dRY ~ truck operator 
2 or contract carrier to operate dRY! motor truck for which 

3 the annual fee has not been paid and tt.e 19611 Hi department; 

1 may revoke either the truck operator or contract carrier 

5 permit of any such violator or both. 

6 Sec. 7. section three hundred twenty-seven B point one 

7 (327B.l), Code 1979, is amended by striking the section and 
8 inserting 

9 327B.1 
in lieu thereof the following: 

AUTHORITY SECURED AND REGISTERED. It is unlawful 
10 for a carrier to perform an interstate transportation service 
11 for compensation upon the highways of this state without first 

12 registering the authority obtained from the interstate commerce 

13 commission or evidence that such authority is not required 

14 with the state department of transportation. 

15 Registration shall be granted without hearing upon applica-

16 tion and payment of a twenty-five dollar filing fee. Each 

17 amendment of supplemental authority shall require a ten dollar 
18 filing fee. 

19 upon registration, the state department of transportation 

20 shall identify the registration by number and issue annually 

21 a decal or sticker bearing the registration number of the 

22 carrier for each motor truck, truck tractor or road tractor 

23 operating in this state for a one dollar fee per vehicle. 

24 The state department of transportation may execute 

2S reciprocity agreements with authorized representatives of 

26 any state exempting nonresidents from payment of fees as set 
27 forth in this chapter. The state department of transportation 
28 shall adopt rules pursuant to chapter seventeen A (17A) of 

29 the Code for the identification of vehicles operated under 

30 reciprocity agreements. 

31 Fees may be subject to reduction or proration pursuant 

32 to sections three hundred twenty-six point five (326.5) and 

33 three hundred twenty-six point thirty-two (326.32) of the 

34 Code. 

35 Sec. 8. Chapter three hundred twenty-seven B (327B), Code 
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1 1979, 1S amended by adding the following new sectiO!l: 

2 NEW SECTION. INSURANCE OR BOND. Registration under sectIon 

3 three hundred twenty-seven B pOInt one (3278.1) of the Code 

4 shall not be granted until the carrier has filed with the 

5 staLe department of transportati.on evidence of insurance or 

6 surety bond issued by an insurance carrier or bonding company 

7 authorized to do bUSIness in this state and in the form 

8 prescribed by the rules adopted under 49 U.S.C. 302(b) (2) 

9 (1965). The minimum limits of liability for each motor truck 

10 are as follows: 

11 1. To cover the carrier's liability as an interstate 

12 carrier for personal injury or death as a result of anyone 

13 incident, twenty-five thousand dollars for recovery by one 

14 person, and subject to the limit for one person, fifty thousand 

15 dollars for more than one person. This coverage need not 

:6 include injury to carrier's employees while engaged in the 

17 course of their employment. 

18 2. To cover the carrier's liability as an interstate 

19 carrier for damages to property other than that of or in 

20 charge of the carrier, as a result of anyone incident, ten 

21 thousand dollars. 

22 3. To cover the carrier's liability as an interstate 

23 carrier for loss of or damage to property in the custody of 

24 the carrier for the purpose of being transported, as a result 

25 of anyone incident, two thousand dollars, except that the 

26 minimum limit for a combination of tractor and trailer is 

27 five thousand dollars. 

28 The insurance policy or surety bond shall bind the insurance 

29 company or bonding company to make compensation to claimants 

30 for the carrier'S liability. The insurance policy or surety 

31 bond shall also provide that a person having a cause of action 

32 against the carrier may bring action directly upon the policy 

33 or bond when service cannot be obtained on the interstate 

34 carrier within thIS state. 

35 Failure to keep insurance or bond in effect at all times 
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1 shall cause the registration of the interstate carrier to 

2 be revoked. 

3 Sec. 9. The provisions (If sections four (4) and five (5) 

4 of tllis Act shall become effectlve J\lly first following 

5 enactment. Thet:emaining provisions of Uus Act shall become 

6 effective January first fo]loWlllg its enactment. 

7 EXPLANATION 

8 Section 1 of the bill allows the transportation regulation 

9 board to grant carriets temporary operating authority. Section 

10 2 provides temporary transfer of operating authority consistent 

11 with interstate commerce commission regulations. 

12 Sections 3 and 6 of the bill transfers the annual regulatory 

13 fee from the trailer to the power unit. The fee OIl the motor 

14 truck is five dollars and the fee on the truck tractor and 

15 road tractor is ten dollars which replaces the present six 

16 dollar fee on semi trai lers. Section 4 simpli fies the titling 

17 procedure for vehicles registered under the international 

18 registration plan. Section 5 provides for issuance of a 

19 temporary permi t which allol<ls designated highway movement 

20 of a commercial vehicle registered under the international 

21 registration plan between jobs. 

22 Section 7 clarifies that interstate carriers of livestock 

23 and unprocessed agricultural commodities are subject to regis-

24 tration of their interstate commerce commission exemption 

2S with the state department of transportation and section 8 

26 establishes an insurance requirement for these carriers. 

27 Authority is granted to enter into reciprocity agreements 

28 with other states. 

29 

30 

31 

32 

33 

34 

35 
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A BILL FOR 
1 An Act relating to regulated carriers by providing temporary 

2 operating authority for regulated carriers, by establish-

3 ing uniform regulatory controls for certain commercial 

4 carriers, and by requiring interstate carriers exempt 

5 

6 

7 

from interstate commerce commission regulations to 

register in this state and instituting an insurance re­

quirement for exempt carriers. 

8 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

.. 24 

25 

= New Language 
by the Senate 

* = Language Stricken 
by the Senate 

CPB-16t9t IZ!72 



S. F. H. F. 

1 Section 1. Section t-Iree nunClred twenty-five point six 

2 (325.6), su~section two (2), Code 1~79, is amended to read 

3 as follows: 

4 2. Trie board may allow ble provision of temporary service 

5 for which t.~ere is an immediate and urgent need to ~ point 

6 or points reques ced by tIle application for a permanent 

7 certificate of public convenience and necessity upon in-

8 vestigation and a finding tnat ~e-ea~~±e~-fta5-0~efa~±ft~ 

9 a\:l~fte~±~'t-~e-eef'o'e-bte5e tae point or points ef-ne-earf±el" 

10 ±5-etlrren~±'t-ser'o'in9-~fteSe-~e±n~s-ane-\:l~en-mee~±n~-~fte 

11 .. e~~i~ement9-e£-~±5-eha~eef do not nave carrier service 

12 capable of meeting the need. The grant of temporary autnority 

13 shall not :Oeco~e.effective until the applicant aas complied 

14 with the provisions of sections blree i1Undred twenty-five 

15 point twenty-six (325.2b), three hundred twenty-five point 

16 twenty-eignt (:32:;.';:3) and three nundred twenty-five point 

17 tnirty-five (325.3S) of the Code and tne rules and regulations 

18 of the board.--S\:le~-~em~efa"'t-a\:lehe .. ±t'tT and unless suspended 

19 or revoked for good cause, snaIl be valid for sucn time as 

20 tne board shall specify but not more than an aggregate of 

21 one hundred eighty ~aysT-ana. Tne grant of temporary authority 

22 shall create nO presumption Ulat the corresponding application 

23 will be granted ~ftefeaf~e ... 

24 Sec. 2. Section three hundred twenty-five point twenty-

25 five (325.25), Code 1979, is ~~ended by striking the section 

26 and inserting in lieu t.1ereof tne following; 

27 325.25 TRA.;'SFBR OF Cl:R'l'IFICATE. A certificate of 

28 convenience and necessity shall not be sold, transferred, 

29 leased, or assigned, nor snaIl any contract or agreement with 

30 reference to or aff",cting any certificate be made without 

31 tile wri tten approvill of tile board. Tne board may hold a 

32 nearing at its discretion anu shall approve tne sale, transfer, 

33 lease, or assignment upon a finding that there has been 

34 continuous service under the certificate for at least ninety 

35 days prior to the transfer and triat the transferee is fit, 
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1 'willing, and able to perform the operations authorized by 

2 tae certificate anu that tne transfer is consistent with .t~e 

3 public interest. Pending determination of an application 

4 filed witn the ooaru for approval of a sale, transfer, lease, 

5 or assignment, tile board may grant temporary approval of b1e 

6 proposed opera lion upon a finding of good cause. 

7 Sec. 3. S::!ction tilree nundred twenty-five point thirty-

8 five (325.35), Code 1979, is amended to read as follows: 

9 325.3:; Ci::RTIFICA'i't.: CONLlITIO,'!J::D ON FEE. "6 A motor vehicle 

10 engaged in the transportation of property ur.der a certificate 

11 of convenience and necessity issued under tne provisions of 

12 this chapter s,la11 not be operated on tile highways of tnis 

13 state unless there ~fta±:!:-ftave has been paid to tile 1:16aftt 

14 department for t;le administration of blis c,lapter an annual 

15 fee ±n-~~e-affi~~rt~ of five dollars~-~~6vitte~7-newevef7-~Ma~ 

16 ~he-fee-rte~ein-~~6vided-gfla:!::!:-n6~-~e-iffi~6gea-en-anY-~fae~ef 

17 ef-~f~e~-~fae~e~~-~f6vided7-fteWeVef7-~fta~-~he-fee-hefein 

18 ~fevidett-fef-eaen-geffii~fai±ef-gfta±±-he-±n-~he-affietln~-6£-si~ 

19 de:!::!:ars for eacn motor truck and ten dollars for each truck 

20 tractor or road tractor. 

21 Fef-~he-~tl~~ege~-ef-ehig~gee~ien-the-~erffi5-lltfae~ef-ef 

22 'l:f tle k - tfaet6f!!" 3rlaB:-fReal"t -evefY-5 e± f-l'lfej!'eB: ed -vefiie 'i:e-t:ie 9 iEfl"tee 

23 al"td-tlged-~f~ffiaf~:!:y-f6f-dfawiH,-eenef-veftie'!:e9-and-n6~-96 

24 e6n5~f~eted-ag-~e-eaffy-a-:!:ead-e~ftef-~han-a-~aft-ef-~fte-weiEfh~ 

25 6f-~he-vehie:!:e-a"d-±eaci-s6-e~awn~ 

26 It shall be a simple misdemeanor for any motor carrier 

27 to operate any motor venicle for whicn tne annual fee has 

28 not been paid and ti1e bea~d department may revoke the 

29 certificate of convenience and necessity of any SUCI1 violator. 

30 Sec. 4. Section tnree Hundred twenty-six point forty-

31 five (326.45), Cede 1979, is amended by striking the section 

32 and inserting in lieu tnereof the following: 

33 3:!6.45 ISSUAl.'lCi:;--'l'ITLL OBLIGATIO.I. Upon receiving 

34 application for anti payment of the registration fee ano 

3S notification of title from ti1e county treasurer, the department 
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1 shall issue registration identification to the applicant 

2 carrier and senu the certificate of title to tne vehicle owner 

3 or lienl1older. T.le department shall adopt rules pursuant 

4 to chapter seventeen A (17A) of the Code to process 

5 registration of vehicles titled in other states. 

6 Sec. S. Cnapter ~hree hundred twenty-six (326), Code 1979, 

7 ~s amended by adding the following new section: 

8 NEW SECTIO.,. TEMPORARY REGISTRATION. Tne department may 

9 issue temporary registration for unregistered vehicles subject 

10 to registration under this ~~apter upon application by the 

11 owner and payment of a fee of ten dollars for eacn venicle. 

12 Tne registration shall be valid for fifteen days and for one 

13 trip between specified points of origin and destination with 

14 intermediate points authorized by the department. Property 

IS or passengers shall not be transported while the vehicle is 

16 subject to temporary registration. 

17 Sec. 6. Section L~ree nundred twenty-seven point nine 

18 (327.9), Code 1979, is amended to read as follows: 

19 327.9 FEE. Na ~ motor truck engaged in the transportation 

20 of property under a truck operator or contract carrier permit 

21 issued under the provisions of this cnapter shall not be 

22 operated on the highways of this state unless there eftaB: 

23 t\a'o'e has been paid to tile bee~e department for the 

24 administration of t~is chapter an annual fee ~ft-~e-affieMt'\~ 

25 of five dollars7-~~e'o'~aee7-t'\ewe¥e~7-~ftat-the-fee-ftefe~ft 

26 p~e'o'±aed-sfta~±-t'\e~-he-~ffipeeed-et'\-afty-~~ae~e~-e~-~~Mek-~faetef7 

27 ~fe¥~aed7-Hewe¥ef7-~fta~-~~e-fee-fte~eift-~~e¥~dea-fe~-eaeft 

28 eeffi±~~a±±ef-Sfta±±-be-it'\-~fte-affieMft~-ef-ei~-de±±a~e for each 

29 motor truck and ten dollars for eacn truck tractor or road 

30 tractor. 

31 f'el:'-H~e-~\:Ift'eees-·ef-~ftie-seet±en-ttle-~el"ffis-JltfaetefC-e~ 

32 tf\:lek-~faetef~-Sfla±±-ffieat'\-e¥e~y-se±£-~re~e±±ed-veft±e±e-des±~Hee 

33 at'\e-~sea-~f~~af±±y-£e~-dfaW±ft~-eefter-veft±e~ee-aftd-fte~-sa 

34 eat'\s~~~etee-as-~e-eaffy-a-±eae-e~fter-~ftaft-a-~af~-e£-~fte-wei~ft~ 

35 e£-efte-veft±e±e-aftd-±saa-9a-e~aWft~ 
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27 

28 

29 

30 

31 

32 

33 

34 • 35 

S. F. Ih3 H.F. 

It ~ha±±-be ~s a simple misdemeanor for any ~ truck operator 

or contract carrier to operate any ~ motor truck for tvhich 

the annual f8e has not Deen paid anu the bea~ci department 

may revoke ei t:,er tile truck 

permit of any such violator 

operator 

or both. 

or contract carrier 

Sec. 7. Section three hundred twenty-seven il point one 

(32711.1) , Code 1')79, is a'l\ended by striking tne section and 

inserting in lieu Llereof toe follo.ving: 

327B.l Alj'i'HORITY SECURED AND REG ISTEIlliD . It is unlat.,.ful 

for a carrier to perform an interstate transportation service 

for compensation upon tile nignways of this state \Vithout first 

registering b-.e authority ootained from the interstate comll1erce 

commission or evidence that suc"aut!lority is not required 

with the state department of transportation. 

Registration silall De granted without hearing upon applica­

tion and payment of a t.venty-five dollar filing fee. Each 

amendment of supplemental authority shall require a ten dollar 

filing fee. 

Upon registration, the state department of transportation 

shall identify L~e registration by number and issue annually 

a decal or sticker bearing the registration number of the 

carrier for each motor truck, truck tractor or road tractor 

operating in tnis state for a one dollar fee per veilicle. 

The state department of transportation may execute 

reciprocity agreements with autnorized representatives of 

any state exempting nonresidents from payment of fees as set 

forth in this chapter. The state department of transportation 

shall adopt rule~ pursuant to chapter seventeen A (17A) of 

the Code for tne identification of vehicles operated under 

reciprocity agreements. 

Fees may be subject to reduction or proration pursuant 

to sections three hundred twenty-six point five (326.5) and 

three Hundred t.venty-six point thirty-two (326.32) of the 

Code. 

Sec. 8. Chapter three hundred t\Venty-seven B (3278), Code 
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16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1979, is amended by aduing tile following new section: 

NBW SECTIOl<. INSURfu~CL OR BOND. Registration under section 

three hundred tweni:y-seven B point one (327B.1) of tne Code 

shall not be granted until the carrier has filed with the 

state department of transportation evidence of insurance or 

surety bond issueo by an insurance carrier or bonding company 

authorized to do business in this state and in the form 

prescribeo by the rules adopted under 49 U.S.C. 302(b) (2) 

(1965). Tile minimt:.m limits of liability for each motor truck 

are as follows: 

1. To cover the carrier's liability as an interstate 

carrier for personal injury.or death as a result of anyone 

incident, twenty-five thousand dollars for recovery by one 

person, and subject to the limit for one person, fifty thousand 

dollars for more than one person. This coverage need not 

include injury to carrier's employees .while engaged in the 

course of their empLoyment. 

2. To cover ~~e carrier's liability as an interstate 

carrier for damages to property other than that of or in 

charge of the carrier, as a result of anyone incident, ten 

thousand dollars. 

The insurance policy or surety bond shall bind the insurance 

company or bonding company to make compensation to claimants 

for the carrier's liabil i ty. 'rhe insurance policy or surety 

bond shall also provide that a person having a cause of action 

against the carrier may bring action directly upon the policy 

or bond when service cannot be obtained on tne interstate 

carrier witnin this state. 

Failure to keep insurance or bond in effect at all times 

shall cause the registration of the interstate carrier to 

be revoked. 

Sec. 9. The provisions of sections four (4) and five (S) 

of this Act shall become effective July first following 

enactment. Tae remaining provisions of this Act shall become 

effective January fj.rst following its enactment. 

-:,-

• 
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S.F. I~ H.F. 

1 
2 Section 1 of the bill allows the transportation regulation 

3 board to grant carriers temporary operating authority. Section 

4 2 provides temporary transfer of operating authority consistent 

5 with inter3tate commerce commission regulations. 

6 Sections 3 and 6 of ~~e bill transfers tne annual regulatory 

7 fee fror.1 the trailer to t.-le power unit. The fee on tue motor 

8 truck is five dollars anu the fee on t;le truck tractor and 

9 road tractor is ten dollars whic;·l replaces the present six 

10 dollar fee on ser.1itrailers. Sectioh 4 simplifies the titling 

11 procedure for vehicles registereu ~nder the international 

12 registration plan. Section 5 provides for issuance of a 

13 temporary permit whic!! allows designated highway movement 

14 of a commercial vehicle registered under tne international 

15 registration plan between jobs. 

16 Section 7 claLifies that interstate carr~ers of livestock 

17 and unprocessed agricultural commodities are subject to regis-

18 tration of t!leir interstate commerce commission exemption 

19 witn tile state 2epartr.,ent of transportation and section 8 

20 establishes an ~nsurance requirement for these carriers. 

21 Authority is granteu to enter into reciprocity agreements 

22 with other states. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 -6- SF 163 
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~ hcr 
Rf-:LATING TO REGULATED CARRIERS B'i PROVIDING ·tEMPORARY Oi'ER­

ATIN(; AtrrHORITY FOR R!::<"'ULATfD CAARIl:RS. IW ESTABLlSBI~G 

UN I FORM Rl;:CULJo.1'ORY CON"rROLS FOR CERTA I N COMMERC 1 AL CAR­

RIl:RS. AND BY REQUIRING INTERSl'ATI: CARRIERS EXEMPT FROM 

INTF:RS'tATI:; co.'1l1.t:aCE (,Ol1KISSIO~ REGULATIONS TO REGISTER 

IN THIS STATE AND INSTITUTWG AN INSURANCo fU-:QUIREr1ENT 

FOR EXEMPT CARRIERS. 

BE IT fo.:NAC"ItW BY THE GENERAL ASSEMBLY OF 'fHt: STATE of lOW"; 

Sect.lOIi 1. Section threH hundred t. .... enty-fi .... e point !>lX 

(]2~.6), !;ubsect.io{l two (2), Code 1979. i.s ,1n'ended to t"(!'<ld 

as follows' 

7.. The oo,)rd may <.110 .... the pI0vl!Jion of teIT1porari' service 

fot" which there is an lmmedl3t.e Clnd ul."g~nt necd to ~ point 

0.1." point.s l·(.~quef>ted by t.he appl.i(:,)tion 1"ot· a E!!..!f.'.~.!'.~.Il!::. 

certifiC,lt.(> of public convenlChce and nec:es6lt.y upon !..!!:: 
y~g~t.!.9...~t:.l~~! .. ~nQ ;) flndinq th,lt t\e-tf8H~Elt'-fla8-8pet'<thR' 

(!IY~k81'';'~y-f:8-llet'vl!'t -t.fI'H~~ ql~ .. .P..2in!:_ 0 (" 1'0.1 n t.s 6!'-!'I8-t"8~l'tet' 

t,1l-e~f!'ek~ty-eepv';'"~-\h6ae-~8""t.~-aftd-~~eR-Mee~t'"~-tfte 

1'·eEptUeMe""8-tl'-t.h.H-~hat't:ef ~ .. .!!2. t; .t)'lVC .<;~.!l.i.t":::.!-: .. ~c:ryJ. Cf! 

£drpable of l1\p.etin.9 __ th~ t~~;.~ .. I.~ ... ~Idnt of t:.~'!'I-'.Q.~~ .. :~uU.!~.U.~ 

.1!!'C\.1 L. n~ ~ .b(.)Y.orne...!:ff c,='.tyJ~~ t.ln~i~ .~.~.l.~~. app~~.cant )~':!~ . C:-:'i!IP ~ ied 

":-:!..!tt .. !.he prov.l.?;i.ons of .~~·o;.t.10n$ thrp.p. ~l.~~I.~!:·cd h .. ent.Y-..flV~ 

p'~)int y,.,~.rl~y-s~~ .. (3~~~ .. t~.["!-:~ .. llut:ld.~ed t' .... en~j'-f~y~~.~.I~t 

!:::'.t::n tY-:-.('.:..!.9n~~ . .( 32 S . 28 ) _ <:'\.l~ thr~p hundLc:<:1. 'l:.w~~~ty - f I v~.'p"S'.i.!!!: 

t:~.ll"tY-f1\'e....il2~.~~L.2..f.....~.1~~ S9.d.~ and the ntlc!s and r~qlll,)uon!; 

of t.he board..,.--'\tt!h-tellll'.,t'4t'y-a~thel'i:"YT !i.D.Q unless lHJ!ipendf~d 

01 !'cv\)kpd !or qood cause, !.>hall be V,'111d for such .... lrtle ,)5 

t.h': bJCll'd ~h.\ll ~peci fy bllt. not Flore than .H\ iIC]qreqittf' <::: 
Ot~e h\lndt"t~d (':l<;:lf.y dClYST-dhd_._"r:.c. gran!:...2!.. t:~.mp?~.~!..i:.......:!.!!.!!19.Ll~..l 

~;r,,",ll cte .. t.e no p:·(.:.sW!'Ipt.H!O that. thp. ~ol:espondllHj appLcat.icn 

wlll be glanted .k~1'~4l~~t. 

• 
S~nd~e Flle i6J, P. ? 

Sec 2. S~C~.l()n UlrE'(: hundred t. .... enty-flvc pOlnt t.went.y-

t'l'..'e (J2S.2:',. Code 19'/9, i!; oltncnded by striking the sectlon 

and lnscrt.lng 11\ 21~\l tht!ro=of the followIng: 

325 2S TRANSFER OF C£RTIFIG.TE. A cert.i flG.ltc of 

convernencc and neccssi Ly sha 11 nct' be sold, tl."ansfen"ed, 

i caB-ed, or ,~fiS 1 gned. not" ,;h'lll aoy contr act 0 r agreement .... i th 

refen!Oce to or "ffcctin<) clny certificate be made withoul 

the writ.ten ,lpproval of the bOiU'd. The board may hold a 

l;CiH'lnq at its disCI'cLion .. od shall approve the r,;sle. transfer. 

1(;0180, 01. aSI~i9luuent upon is findlng tllat there has been 

contlnuous serVice Undel" the certi fic<lte for elt lCdst ninety 

days priol to the t.rMlsfer and that the transferee il!. fit, 

""il1ing, and <\hle to pet· form the operati.ons authot'ized by 

the certl.fl(:,1i:e Clnd t.ha.t. the transfer is consistent with the 

public inten'st.. Pending detet'mioatioo of an appl iclttion 

filed w1th t.he bocud for approval of a s,lle, t.ransfer. lea.s-e, 

01' asslqnmenL, th~ board m,lY granL tem.porary approval of the 

l-'t'oposed operi.ltion upon a finding of good cause, 

Sl":C. 3. Sectioll three hundred twenty-five POlllt Uli.[ty­

five (325.35). Code 19"19, is amended to read i.\B follow,,: 

325.3~) CERl'IFlC,Ut: CONDITIONF..D ON loff:. N~ ~ motot" vehicle 

(mg<\ged 1n the transpot"t.at.ion of property und~t" a cel"t.if1cate 

of convcni cncc Clod necef.,G i I". Y i sz;ued undet· the pl'OV l !;.i onr. () f 

this chapt.er gh'lll ~(2.~. b~~ oy~rcl:ted 011 t~he hi9h""ays of this 

r.l".at.c I.mles:; there sRaH·-..,sv@ ~).~'! been paid to the Bea!'4 

~lepal.~~~~l.t;. [or t.he admin.1,;tr,ltion of this chaplcl' Ull annual 

fcc t:1'l-~"'~-c'll'JIe~"" o[ tlve dollars.,-p~ev~aea.,.-h6wp'Y~t'1"-"J'It'~ 

t.he- " ee - he t-e HI. -I'!''''v t ft~ fi- Hk4 -l-4- - "e"-ee- t-l"'IpetUI'!f( - ~ ... - fthy- ~!' dele ~ 

8~-t .. ~tfJt- ~t'''@tet't -~ I'~YHl.eEh -h6wev~t'"I" -thd1:- tke- t ee-h~ ... ~ .. " 

1'1:' ttv~aea - {e~ - edek -!t el'l'lt:" «'4" l e 1'-" ktl,j..J.: -h4! - t!'l- ~he- ft,,-8t:tft" - ~f' - JI~ M 

tieHst'1! .for e;\ch .~,?~.O.I t.lUC}-:' <:HI~.~~.r.1~ stp!}~\t"~ .. JO! .~ach tl.}.IC:~ 

~~'?~~.2.L-().~' .. ;.'-!~.~L.!-1· acto!, .. 
Fef'-"k4!'-" __ I'"e!5e~-.,,{-tki""-!teP,II!"eR-"he-tel'l'lfl-Jl~,..1It6"~1'-6" 

"utek - t. Hili!\'- at" Jl _ eha} l-I"H'!lU'-f'!¥f'!W"Y -lie 1 4" -'H~8pet 1 ed-ve h t ei e -de III ,I'le Ii 

aft8 - t:t sett -P,t' "~41' t, l y- t e" - olt'tlwt'ft, -6 t.kt'tt' -v~ ht 6l ~e· o.li"6 - "e.- ee 

!Il 
:n ... 
~ 
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eefte tl" ltell:.ell- 88- te - ea Pt''1- a- ~&a4-ethe .. - Ut&ft - 4 -p ar"-&~:'- the- we~.h~ 

ef_~e_yeh~e~M_aftll_lead_~e_dl"ftWR? 

It shall be it simple m1sdemeanor fo.· any cr:otor carrlcr 

t.o operat.e Any motor vehicle fOl" which the <lnnual fee has 

not been paid and the ~e .. d departJ[l~nt may revoke the 

certiflcatc of convenience IiJld necessity of any such violat.or. 

Sec. 4. Sectlon three hundred t .... enty-six point forty­

five (321).45). Code 1979, is amended by striking t.he scction 

and insertin9 in lieu thereot" the £011 0wi09: 

326.45 ISSUANCE--TITLE OBLIGATION. Upon recelv1ng 

application fOI' and payment of the regist.ration fee and 

notification of title from the count.y t.reasure.·, the department 

shall issue reqiatration ldcntification to the applicant 

cAn'ier and send tho cel·tificat.e of title to t.he vehicle owner 

or llenholder. The department. shall adopt r\.les pursuant 

to chapter seventeen A. (l7A) of the Code t.o process 

reg1st.l'ation of vehicles titled in ot.her states. 

Sec. S. Chaptct· three hundred twentywsix (326), Code 1979, 

15 amended by adding the following new secti.on: 

~1iW ~~C'l'lO"~. TEMl'ORARY RF.GISTRATION. The department may 

u~suc 'temporary registration for unl'eqisten~d vehicles s.ubje:ct 

to registl"ation under t.his chapter upon applicilt.ion by the 

owneI" and payment of a fee of ten dollal"f> for each vehicle. 

The .·egintl·ation shall be valid for hfteen day!> and for one 

trip bet ... ·ecn spec1fied point!). of origin and de<Jtinatlofl .... it.h 

intenced1at.e pointli authOl"it.ed by t.he department" Propel'ty 

01" passengers shall not be tI"anspoJ'ted whllc the vehicle is 

subject. to t~/IlJlol'ary regist.t'ati.on" 

Sec. 1>" Sect i on three hundred r ..... ent.y- f.,("!ven po i n t nine 

(32"' 9), Cod~ l':l"l<.l, is amended 1~o l"eild ,\S follo .... !;: 

32""::1 FER. Ne ~ motor truck engaged 1n the t.l"dnSportation 

of pl"os>ert,' Und~l" a t:J:uck operdt.or Ot' contract. can'lCt" pect.'lit 

1I.sued under tJlE~ provisions of thic. chapt.er gh.tll not. be 

operated on the hiqhwa}'s of this state unles'S then' 8ha~t 

have ~~"~ been pa1d too the ben'li ~<!!..t;~~"~. for the 

Senate Flle 163. I'. 4 

adrunistratlon of t.h.lS chapt.er· an dnnual fee u~-1!i'le-aJII.&IIl"" 

() f five doll 31'St-)ttt&yifieEb _)u'weyer'T_Ulat!._~klt_fee_he~e~J'II 

~reYtdect_&hat._Ae~_he_.M'8~ect_e"_aJ'lly_.~fte~r_8._ttt~eH_t*4e~81"~ 

,.ey.cted'T_k8weve*'T_~kat_~ke_fee_Rere.R_'Eey~ct~d_fett_eaeft 

BeM~~.a~.e~Mehatl-De-~"-~e-aM&uftt-ef-ei"-cte~lare for each 

motor,~!: and ,.!en dQllars for ea"~~ tractor or l:oad 

t.l'actor. 
Fel'_the_I'~If"'88e9_eiwt)o.~8_8ee~~et\_'-he_~I!..,_I.It..aet.el!_el' 

~ruek_tl'a8~l'U_&ha.l_MeaA_eve*y_8elf_'l'e,e.~ect-vek.e~e-ee8~~ect 

afte_~ee._pl!.M&I"~l'1_ie._ctl'ftwit\~_etke._veh.elea_ftftct_ft&t_ee 

ee"etl'~e~84-fte-~&-eal'l"y-a-leftct-e~el!-~haft-a-pal!~-ef-~e-we'.k~ 

8f_~e_vehi~le_a"ct_tea~_ee_&raVft? 

It .hat~-he !2. a simple misdemeanor fot' ftftY ! truck operator 

or cont.ract. cdr riel" t.o operate al'l'1 ! motor truck fOl" which 

t.he annual fee hAS not. been paid and t.he heftl"1Ii department 

may revoke ei ~her the tl'uck opet'atol or contract carrier 

permit of any such violator 01" both. 

Sec 7. Sect.ion three hundred twenty-seven B point one 

(327B.1). Code 1979, 18 amended by st.riking the !iection and 

lnSeJ'ung in lieu thereof t.he following: 

3270"1 AUTUOIUTY SIXURIW AND REGISTERED. It is unla..,ful 

fOI a can'i~ll' to perfonJ' an intel'state t.ransportilLion service 

(OJ: compensation upon t.he hlghways of this st.at.e wit.hout first. 

registering the aut.hority obt.ained from t.he interstate coaur.erce 

convu1ssion 01" evidence that. such .authori.t.y 16 not required 

wi t.h t.h~ st.at" depal"tMent. of trdulipOt"tat1on. 

Reqilltl'at,ion Shilll be gl'anted without hearing upon applica­

tion dnd p,lyruent" of a t,wenty-t"lve dollar filiu9 fee. Bach 

ilmendtnent. of supplemental authOl"it.y shall require " ten dollat'" 

[lling (e". 
Upon l'eq1st.l"ation, t.he st.at.e depal"tJIlent. of transportatlon 

f;hall ldentlfy t.ht! re91st.rat1on by number and issue annually 

" decal or s.t.ic~el bearing t.ht:>: regiJ;t.ration number of the 

C,lrt let fOI' each m::>tor truck, truck. t.ractor or I'oad tractor 

operat.inq 10 t.h1S stat.e for <1 one dollar fee per vehicle" 



-
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The st.lte departlnent 01 lTdll!>pOr"t.cltion may execute 

l'cclproci t.Y "'9t"ee;nent.e. wi til author i:i.cd represent;}t i ves ot 

imy state exempting nonn~gident~ h"olD payment of fees .15 Get: 

lorth in t01S c:hilptOl". The st<1te depcU"tnent of transportation 

")),111 adopt lules pursuanL t.o chaplel" seventeen A (17A) of 

the Codp. for the idenu fiCll.tlon of vehicles open'ted undor 

reciproci ty aql"eements. 

Fees may be subject t() reduction or proration pursuauL 

to sections three hundred twenty-six point fiv(~ (326.5) and 

thrc(! hundl"ed twentY-Sllt pOlnt t.hir:ty-two (326.32) of the 

Code. 

Sec. 8. Chapt.er three hundt'cd twenty-seven B (3278). Code 

197t;1, is dtl'Iended by ;]ddinq the fo11O\"1nq ne .... section: 

tffl\!.""~.E_C;'"LI.Qt-!" INSURANCE OR BOND" Reqint.rat.ion undet" secuon 

three hundrcd lwcnty-ceven B point one (32"18.1) of the Cadi'! 

shall not be grant.!.ld until t.he carrier has f"lled ..,it.h t.he 

st<"lto departJnent of transportation evidence of insurance or 

surety bond issued by an insut"<lnce carricr or bonding conpany 

~)ut.horized to do business ln this state dnd in the form 

prescribed by the l"ulos adopted under 49 U.S.C. 302(b) (7) 

(1965). The minimum limit.s of llability fot" each motor tt"uck 

an'! as follo .... s: 

1. To covel: the carrier's liability as an int4~1"st.at.e 

carr-iet" fot" pon~onal lnJu."y or death as a rOBul t of any onc 

incident, twenty-five thousand dollars for recovp.ry by one 

person, and subject to the limit. fOl" one person, fifty thou~and 

dollars for nora than one person. This coveragc need not 

include injury to ca.rrier'~ employees while engaged in the 

course of their employment. 

2, To cover t.he carrip.r's liability <"lS an interstate 

ccu"rier for dama.ges to prOpel"t.y other lhan that. of or in 

chan"e of the can"ier, as a resul t of a.ny one incident., ten 

thousand do 11 al'S, 

The insurance policy O[ Gut"ety bond shall bind t.he 1llSUt"ance 

company or bonding company to make compensation t.o clairo."lnts 

-
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fOt" the cat"rier's liabillt.y" The insurance policy or surety 

bond shall also provide t.hat a pel"SOn having a cause of action 

aqainst the carriet" may bt"ing acnon directly upon the policy 

01" bond tJhen sel"vice cannot be obtained on t.he intel'stat.e 

carner wit.hin this st.,lte" 

Fai.lure to kcep 1nliurance or bond in effcct at, all times 

shall cal1se t.he reqlstt"atlon of the intel'state carrier to 

be revoked, 

Sec" 9. 'rhe pl"ovisions of sections four (4) and five (5) 

of thi~ Act" shall becolt'"e effect.ive July first following 

enactment. The remaining provisions of this Act shall become 

effective January first following its. enactment. 

----------
'rERRY E, BRANSTAD 

President or the Senate 

FLOYD H" H] LLEN 

speaker of the House 

I hereby certify that this bill origi.nated in the Senate and 

lS kno..,n as Senate File 163, Sixty-eighth General A6SCmbly. 

Approved ~ ___ i_. 

----------------
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C.ovurnor 
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