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A BILL FOR 
1 An Act relating to motor fuel tax credits. 

2 BE IT ENACTED BY THE GENERAL ASSE~1BLY OF THE STATE OF 101'/1\: 
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SENATE FILE 9 

5-11)65 

1 Alnend Senate File 9 as follows: 
2 1. Page 1, line 14, by striking the words "earnings 
3 received" and inserting in lieu thereof the words----
4 "the person's pro rata share of the earnincs". 

S~3065 FILED 
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1979 
BY ROLF V. CRAFT 
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. j ." I t 1/7 Z 



S.F. H.F. 

Section 1. Section four hundled twenty-two point eighty-

2 SIX (422.861, unnumbered paragraph one (II, Code 1979, is 

3 amended to ~ead as follows: 

4 In lieu of the fuel tax refund provided in sections 324.17 

5 to 324.19, each person or corporation subject to taxation 

6 under divisions II or III of this chapter, except those persons 

7 or corporations licensed under sections 324.4 or 324.36, may 

8 elect to receive an income tax credit for tax years beginning 

9 on or after January I, 1975. The person or corporation which 

10 elects to receive an income tax credit shall cancel ItS refund 

11 permit obtained under section 324.18 within thirty days after 

12 the first day of its tax year. For the purposes of this 

13 section the term "person" includes a person claiming a tax 

14 credit based upon earnings received from a partnership or 

15 corporation WhICh corporation or partnership as a business 

16 entity is not subject to a tax under divisions two (III or 

17 three (III) of this chapter as a partnership or corporation. 

18 When the election to receive an income tax credit has been 

19 made, it remains effective for at least one tax year, and 

20 for subsequent tax years unless a change is requested and 

21 a new refund permit applied for within thirty days after the 

22 first day of the person's or corporation's tax year. The 

23 income tax credit shall be the amount of the Iowa fuel tax 

24 paid on fuel purchased by the person or corporation and used 

25 as follows: 

26 Sec. 2. This Act is effective January first following 

27 its enactment for income tax credits claimed in tax returns 

28 filed subsequent to January first following its enactment. 

29 EXPLANATION 

30 This bill clarifies that individuals who are members of 

31 partnerships or subchapter S corporations may use the income 

32 tax credit mechanism in lieu of application for quarterly 

33 refunds for motor fuel tax paid. 

34 The bill would be effective January first following its 

35 enactment for all returns filed after January first. 
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A BILL FOR 
1 An Act relating to motor fuel tax credits. 

2 oj:; IT t;dAC'l't:JJ i:\Y 'l'iiL; GL"<.RAL ASS:'-:·!J3LY OF TdL STA'l'E OF IO.'A: 
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S. F . H. F. 

1 Section 1. Sectio" rOLir ,lUnureu twenty-b/o ",oint eighty-

2 six ('~L2.8G), unn~r.10ecc<.l paragrdl-'ll one! (1), COUl.! 1)7:1, is 

3 ~mcndcd to read a~ follo\-ls: 

4 1;1 lieu of tne fuel Ul.' refullu j,Jrovided in sections 321;.17 

5 to 324.19, each person or corporation sUDject to taxation 

6 under divisions lIar III of tilis cnapter, except tnose persons 

7 or corporations licensed under sections 324.4 Or 324.30, may 

8 elect to receive an income tax credit for tax years neginning 

9 on Or after January 1, 197:". TaB person or cor"ora tion which 

10 elects to receive an income tax credit shall cancel its refunu 

11 permit obtained under section 324.10 witnin thirty days after 

12 tne first Qay of its tax year. For the purposes of this 

13 section the term "person" includes a person claiming a tax 

14 cred it Daseu \.Ipon tlle person's pro rata snare of tne earnings 

15 from a partnersnip Or corporation which corporation or 

16 partnership as a business entity is not subject to a tax under 

17 JivisJ.ons two (II) or Lilree (III) of tllis cnapter as a 

18 partners;jip Or corpora-i.:ion. v-inen t"e election to receive an 

19 income tax creuit ;Ias been made, it remains effective for 

20 at least one tax year, and far sUDsequent tax years unless 

21 a change is requested and a new refund permit applied for 

22 wit;,in tnirty days after tn,e first lIay of tne !-'erson's or 

23 corporation's tax year. Tne income tax credit shall be toe 

24 a .. _ount of the Iowa fuel tax paid -on fuel p'..lrcnased by t;,e 

25 person or cor?oration ana useu as follows: 

26 Sec. 2. 'r.1is Act is effective January first following 

27 its enact~ent for income tax credits claimea in tax returns 

28 filed subsequent to January first following its enactment. 

29 ,"XPLAI;A'l'IO,i 

30 Tnis oill clarifies that indiviauals wno are memoers of 

31 partners'lips or subchapter S corporations may use tne income 

32 tax credit mecnanism in lieu of application for quarterly 

33 refunds for r,lOtor fuel tax paici. 

34 Tae oill 'vlould be effective January first following its 

35 enactment for all returns filed after January first. 
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SENATE FILE 9 
H-4233 

1 ,Amend Senate File 9, as amended, passed, and re-
2 pr~ntcd by the Senate, as follows: 
3 1., Page 1, lines 1 and 2, by striking the ~lOrd 
4 a,:d fJ.gure "eighty-six (422.86)" and inserting in 
5 l1eu thereof the ~lords and figure "one hundred ten 
6 (422.110)". 

H-4233 FILED 
MAY 2, 1979 

BY COMMITTEE ON WAYS AND MEANS 
WEST, Chairperson 

HOUSE .I\.MENDME~T TO SEKATE FILE 9 
S-3713 

1 Amend Senate File 9, as amended, passed, 'and re-
2 printed by the Senate, as follows: 
3 1. Page 1, lines 1 and 2, by striking the word 
4 and figure "eighty-six (422.86)" and inserting in 
5 lieu thereof the words and figure "one hundred ten 
6 (422.110)". 

S-3713 FILED 
MAY 7, 1979 

RECEIVED FROM THE HOUSE 
£/~4 --<:''::-Y>.A:..v,./t./v-< ,s-h (;f. /.> 7 £.) 



AN ACT 

R£~TJt>G 1'0 MOTOR FURL TAX CREDITS. 

SENA'i'E F I I.E 9 

BE I:' ENACTED BY 'nu:; GENERAl. ASSEMBLY OF THE 51';"11:: or lO'NA: 

Section 1. Sect.10Ii fout hundred twenty-l,wo point one 

h~u:dl'ed t,~n (422.110). unnumbered p,"\ragl.'aph one (1}. Cod(! 

19"/9,110 .:.nended to reiH! as fo110\.,l::': 

in 1.1P.U of the fuel t.ax refund provlded lH section'S 324 17 

l0 3;:4.1~. E:nCh w':rson <)1 corporat.ion subject. to t.'l.Xat.lon 

\,:nd(!r Cl'v·~s:.()n::; II OJ I I I of t.h.lG Ch;lpt.cr. ~xo.;(.;pt t.tJO!;(; p~n;OTlS 

01 ('0rpOl'C\t.l(,n" lict!nsed unJet ficetlO))!; 32'w.4 01 37:,.30:., :nay 

eh,:ct. to n1CClve c\n :.oco(t',e t.ax credit fOl tax ¥\!cHl:> ()eglHnlng 

on or aP.,e.: .'cm:lIIl'Y 1. I'ns. The pe::son 01' COt"pOl'i\~~OI~ .... h!ch 

elects to receive ,ln Income tax credit shall cancel lls ref'.Hld 

pennt obtained under seclloll 314.13 '.;ithH\ that.! d,1.Ys after 

tlw fl,r;.;t clilY at it!> t.,lX ye,H. ~~~~ __ tJl£J?\!!·poses . .?t. thi.~, 

~<:'(.;~.I:..Q~ __ ll.I~. tp.t·m "P~!~lioo~." incl .. ud~~~;'~9n C~ .. d.;~~.~.!i..~~ tc\x 

crcd.i~ .. bcl~cd .~.p.?n~(!I:~.9..!!'~:!.....£~'~ rat.a_.~~!i~.L~---.£.~.t..ht:. e'1~,:n~.1)2 

f.!.cl!l_~ . ..E.<:' l' t.fie t' s hip _~! l' o:.,.·!?..!]~.2..!.!.~ • .i.9!1 . ..!I.1!is.t.1 . So rr 0 1: at. ~ C:'~\.....2. ~ 

p'art.!~£,!:.l;>.l!2.£....C\.~ fA. ~.u::; 1 neg.!!._ ~n ~ ~.l..:L..i.!>_. !!~~I.b j e~t::....!:!? .. ~ .t ,1X_. U!~~.'E.! 

:!~y'.l.:~ . .i. on,:;;. ~: ... I2..J....!...!l...~.!: .. ~l~~.e.e _.i.!.'} ) .. Q.L.!!).;.s .. £~~.(!~ {loS a 

p.a.UDe.rshlP~!....s.:'£!'p.~I~~~lon. '"then t.h\~ elect.ion to rt.'celve 

an incoNe t.ax CL'edlt h"t; been Nade, It J"(":malnl:. ('ffective: fOf 

at. ledoliot one tax 1",11. and for subsequent. tax yeins unless 

<l chauge .s t'p-quest.ed and a r:e .... rl'lfund pCl·t::llt applIed fOl 

.... :ithin t.hlrty days aftel' thE: first. day of the pen.;on'So Ot 

( 
Senate Io'lle <J, P. 2 

carpol"at-ion's UtI( year. The income tax c["(~dit shall be th!! 

dmount of the Iowa fuel tax paid on fuel purchased by t.he 

pers(m O[ Cor-pOI"alian and used as follows: 

5e<.: 2. This Act is effective Jalluary first following 

its enactment for income tax credlte. c-laimed in tax rctul"nS 

filed subsequent t.o Janucuy hrst follo\.ling its enactment. 

---- ---------
TERRY f.. BRANSTAD 

President of Ute Senate 

-------
FLOYD U. MILLEN 

Speaker of the HOU6C 

1 hereby C(":l·lify th.lt ChlS bill oriqinat.ed in the Senate and 

is kno .... n ,lS Senat.e F'llt! 9, Sixt.y-elqht.h General Assembly. 

,ppr<>v"~,-{_/ __ 
f/ 

ROBERT n. RAY 

GoV(,:I'TlOJ 

--------
FRAfI,'K J. STORl( 

Secret.<uy of the Senate 

19'i9 

VI 
~ 
U> 


