SENATE FILE ofR 70

By COMMITTEE ON LABOR AND
INDUSTRIAL RELATIONS

Passed Senate, Date £.... /7 % ».-7¢. Passed House, Date $-,.2. 7Y S s

s

Vote: Aves P Nays <5 Votesy Ayes 7 Nays o
" X o
Approved N, SHEP IS

/

A BILL FOR

An Act providing for procedures to recover payments of
unemployment compensation in order to maintain the
approval of the state law by the secretary of labor
to assure an employer tax credit of two point seven
percent for required unemployment compensation
contributions, and to assure federal funding of the

administration of the Iowa unemployment compensation
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program.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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270 H.F.

Section 1. Chapter ninety-six (96), Code 1977, is amended
by adding the following new section:

NEW SECTION. LIABILITY OF CERTAIN EMPLOYERS. Employers
who by election or determination of the Iowa department of

job services are liable for payments in lieu of contributions
shall not be relieved of any regular benefit charges or
extended benefit charges by any provision of this chapter.

Sec. 2. Section ninety-six point sixteen (96.16),
subsection four (4), Code 1977, is amended to read as follows:

4. MISREPRESENTATION. Any person who, by reason ef-any
exreor--or-By~-reasoen of the nondisclosure or misrepresentation
by him or her or by another, of a material fact ¢{irrespeetive
ef-whether-sueh-nendiselosure-or-minreprescntatron-was-knewn
er-£frauduient) has received any sum as benefits under this
chapter while any conditions for the receipt of benefits
imposed by this chapter were not fulfilled in his or her case,
or while he or she was disqualified from receiving benefits,
shall, in the discretion of the department, either be liable
to have such sum deducted from any future benefits payable
to him or her under this chapter or shall be liable to repay
to the department for the unemployment compensation fund,
a sum egual to the amount so received by him or her, and such
sum shall be collectible in the manner provided in section
96.14, subsection 3, for the collection of past-due
contributions.

Sec. 3. Chapter ninety-six (96), Code 1977, 1is amended
by adding the following new section:

NEW SECTION. ERROR IN RECEIVING BENEFITS. Whenever a

person receives any sum as benefits and the person 1s

subsequently determined to be ineligible and the person acted
in good faith and is not otherwise at fault, the benefits

may be recovered unless the recovery would be contrary to
equity or good conscience. Recovery shall be made either

by having the sum deducted from any future benefits payable

te the person or by having the person paying to the department
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a sum equal to the amount received. The person who is liable
to repay the benefits may select the method for repayment.
EXPLANATION

This bill provides that certain employers under the
unemployment compensation law shall not be relieved for regular
or extended benefit charges. The bill also provides a
procedure to recover unemployment benefits for which an
individual was 1neligible to receive. The purpose 1s to
maintain approval of Iowa's unemployment compensation program
in order to insure federal funding.
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&t ACT

PROVIDING 1 IR PROCEDUXES TO KECOVER PAVMINTE OF UXNEMPLOYMENT
COMPENSATION IN ORDER N0 MATHTAIN THE APPROVAL OF THE
STRTE LAY BY THE iU RETARY OF LAROR DO ASHURE AN EMPLOYLER
TAX CREDIT Of TWO POINT SEVEN PERCENT FOR REQUIRED
DNEMPLOYMENT CUMPENSATION CONTRIBUTINNS, AHD TO ASSURE
FEDERAL FINDING OF THE ADDNISTRATION OF THE 10WA
UNEMPLOYHERT COMPENSATION PROGRAM,

1T ENACTED BY THE CENERAL ASSEMBLY OF THE STATE OF 10WA:

Section 1. Chapter ninety-six (96}, Code 1977, is anended
by adding the fellewing new scction:

Mﬂlgﬁ LIABILITY OF CERTAIN LMPLOYERS. Emoloyers
who by clection or determination of the Iowa department of
job services are liable for payments in lieu of conptributions
shall not Le rolicved of any rcoular benefit charges or
extended bencfit charges by any provision of this chapter,

Sec, 2. Section ninety-six point sixteen {96.16},
subscction four (4), Code 1977, is amended to read as follows:

4. MISREPRESENTATION. Any person who, by rcason ef-any
arrory-or-py-reasvan of the nondisclosure or misrepresentation
by hin or ber or by another, of a maierial fact farraspueeive
sf-whether-auck-nonddsciasure-ar-nipreprevscntation-wes-lnann
or-Erauduimntd has rceccived any sum 4s benefits under this
chapter while any conditions for the receipt of Denelits
imposed by this chaptex were not fulfilled in his or her case,
or while he or she was disgualified freo receiving benefits,
shall, in the discretion of the depariment, cither be liable
to have such sum deducted frem any fulure benefits payable
to him or her under this chapter or shall be liabkle to repay
toe the department for the unemployment compensation fund,

a sum ¢qudl to the amount so received by him or hex, and such
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sum shal! be collectible in the manner provided in gection
9g.16, subscction 3, for the collection of past-due
contributions.

See. 3. Chapter nincty-six (36}, Code 1977, is amended
Ly acdding the follewing new soction:

Np'a SECTION. ERROR 1IN RECEIVING BRERFFITS. thenever a
person reccives apy sum as benafits and the person i
subsequently detcermined to be ipeligible and the person acted
in good faith ond is not otherwise at fault, the benefits
may be recovered unless the recovery would be contrary to
ecguity or good congcience. kecovery shall be made elither
by having the suwe deducted frem any future bencfits payable
to the person or by having the person paying to the department
a sum eqgual! to the amount received, The person who is liable
to repay the benefits may aolect the method for repayment.
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