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A BILL FOR 
An Act providing for procedures to recover payments of 

unemployment compensation ~n order to maintain the 

approval of the state law by the secretary of labor 

to assure an employer tax credit of two point seven 

percent for required unemployment compensation 

contributions, and to assure federal funding of the 

administration of the Iowa unemployment compensation 

program. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



S.F. 2:170 H.F. 

1 

2 by 

3 

Section 1. Chapter ninety-six (96), Code 1977, is amended 

adding the following new section: 

NEW SECTION. LIABILITY OF CERTAIN EMPLOYERS. Employers 

4 who by election or determination of the Iowa department of 

5 job services are liable for payments in lieu of contributions 

6 shall not be relieved of any regular benefit charges or 

7 extended benefit charges by any provision of this chapter. 
8 Sec. 2. Section ninety-six point sixteen (96.16), 

9 subsection four (4), Code 1977, is amended to read as follows: 

10 4. MISREPRESENTATION. Any person who, by reason ef-aRy 

11 e~~e~,-eF-sy-~eaaeR of the nondisclosure or misrepresentation 

12 by him or her or by another, of a material fact fiFFea~ee~ive 

13 ef-wfie~fteF-BHeR-ReHaise±eaHFe-e~-m~aFe~~eseB£atiea-wae-kReWH 

14 eF-{FaHaH±eat1 has received any sum as benefits under this 

15 chapter while any conditions for the receipt of benefits 

16 imposed by this chapter were not fulfilled in his or her case, 
17 or while he or she was disqualified from receiving benefits, 

18 shall, in the discretion of the department, either be liable 

19 to have such sum deducted from any future benefits payable 

20 to him or her under this chapter or shall be liable to repay 

21 to the department for the unemployment compensation fund, 

22 a sum equal to the amount so received by him or her, and such 

23 sum shall be collectible in the manner provided in section 

24 96.14, subsection 3, for the collection of past-due 

25 contributions. 

26 Sec. 3. Chapter ninety-six (96), Code 1977, is amended 

27 by adding the following new section: 

28 NEW SECTION. ERROR IN RECEIVING BENEFITS. Whenever a 
29 person receives any sum as benefits and the person is 

30 subsequently determined to be ineligible and the person acted 

31 in good faith and is not otherwise at fault, the benefits 

32 may be recovered unless the recovery would be contrary to 

33 equity or good conscience. Recovery shall be made either 

34 by having the sum deducted from any future benefits payable 

35 to the person or by having the person paying to the department 
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, 1 a sum equal to the amount received. 

2 to repay the benefits may select the 

3 EXPLANATION 

The person who is liable 

method for repayment. 

4 This bill provides that certain employers under the 

5 unemployment compensation law shall not be relieved for regula~ 

6 or extended benefit charges. The bill also provides a 

7 procedure to recover unemployment benefits for which an 

8 individual was ineligible to receive. The purpose ~s to 

9 maintain approval of Iowa's unemployment compensation program 

10 in order to insure federal funding. 
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fo.l~ ;..c.·,· 
PRO'JI!)Il~G I lH pj,;)r.t:rnnt:~ TO ~c;)VJ:R PA'l:-'.':Nt.i:i OF tJ~!I:'MI'J.OYt-tE,'lT 

\.."'O~I'E.~S.">.'~If.li'l W (JIDf-:H 'l\J HA1HTAII~ l'lfH AP?JKIVAL OF TIOi 

:~Tt•.Tl'. IX.,- IJ';,' Tilt: ." i/.::U:TAHY OF 1..-\llOR 'i\.0 ,-,s;;•JRL A:l E/>~PLO'il:R 

r.I\X Cl<EDI r 0:-· 1'•'0 p:.)]NT 51-:VEN PHRet-:l:r; F'\)1-' Rl-:QUIREO 

ONRMI'LOYHH~I'f (Xl;.!J>HN;;ATIO~: CO~lTRI Bt;Tl0NS, .:O..fl() TO A~~SURt: 

n:m·:Hl\.1. i"l,l'f\JHNG OF TtU: AI~I~IIS'i'RA':'IO~I OF 'riW 10\'IA 

Ul;El-tPlOYt.<J::NT ::OM. PENS!\ TION P ROGRIJ-1. 

BC: I'J' f'~t\CTF.O BY TilE GY.Nf!RAL ASSE:t·tBLY OF ?lUi ST,\TC: Of'' HY.~l\: 

S0cti.on l. Chdpter nLn~t~r~•i.x (96}, Code 1977, i.:; ,1nendcd 

by i\ddinq th•) fol.lcwinq ne·..J S(~ct:ion: 

N~:~-.·.~;E:CTJ_Q_!:!· 1.11-.BJLITY OF CERTAIN ~,;;.~•J.O'iFRS. Em?loyer~ 

who by el.ct:tlon 01: determination of the lc:Ya dcp.ut.Jn<!nt of 

job serv'ic~s 11n~ liabl~: fot· pclyrr.ents in lieu of contl"ibut.ions 

!.ih<tll not I;•) 1·elic~ved of any re~ular benefit. charqes or 

extended bencfi t charges by any provision of this chapter. 

Sec. 7.. Section ni.nf!ty-six point ::..ixt~~n (96. Hi), 

su.bsc:ct.ion four (4), Code 1"177, is <s-"llendcd to .t·ead as follc....,s: 

~. MISRt-:I'RES:ll~Tt\TION. Any pen>on -,·ho, by rea:;on ef-afty 

I'!Yr~-,-&t"-hy-~a~ftn of the: nondiscloS\H:~ or mis t·opresentation 

by hin or: tier· or by ;mother, of a rnal.cri.ll fact -ti<rrl'!e!"f'et!~Ye 

&f-wh~~he¥-~~en-"e""~~e~e~aPe-~~-~iererre~~"te~i~n-we~-kn~wn 

e~-fra\18\1-lent+ ha~ t:cccived ani' !.11.1111 .:~.-; benefits under this 

ch.1pter whi.l.<: .any condit: ion a for the recci.pt of benet: its 

i:nposed by thi!'l chapter were not ful!il.led in his m· her case, 

or -.,hit~ he or she ...,.a3 disqu~lificd fre<""~ receivinq benefits, 

shall, in the di.ucret.ion of the dep.ut:Jnent, elther be linJ:llc 

to have such t>um d€ductcd frcn~ .1ny ftotm:e bcn0fit.s p.1yabl(.~ 

to him or !1er w1dot· this chapter or ~•hall be liab1u to n:pay 

to t~hc department for th\.~ une:nployntent compensation fund, 

a sum equctl to the: amount ~<• received by him or her, ~nci !l.uc:; 
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!lUll\ ;,h3l! be collectihl0 in the manner provided in section 

'JC.ICO, subscct.ion 3, fot· the collection of past-due 

z:on t r i.but ions. 
:;•)<". 3. Ch.:1pter ninct:y-six (96), Cod~ 1'}77, is arnendcd 

by ilCding t.tlc fol.la .. ·inq nc· .. · section: 

~H:'~__2.f':CT_ION_. ERROR IN Rf':C'EIVlNG BF .. m•:FITS. Whenever a 

per:~on Tt:1CC:lves ctny surn .1s b~nefits and the ~crson is 

,;uhsequently determined to be ineliqible and the person acted 

in good faith and is not othcnvisc .::tt fault, the benefits 

m.::ty be recovered unles~ the: recovery would be contrary t.o 

L'<~\aty or qood conscience. Recovery shall be rnade eLthcr 

by h.::1vin<J t.be suiT' deducted frcm any fut.uro benefits payable 

t.o t:1c person or by havinq the person payinq to the departrrumt 

<t sum equcll to t.he nmo\lnt. received. The person who ill liable 

to repay the b~nef lt~s may sulect the method for repi:tyrrent. 

1\RTKUR A, NEU 
President of the Senate 

OA"f.E"M, CoCKP.AN 
Speaker of the House 

I herei:>y certify that this bill ori.qinated in tho Senate and 

ts kn~~n as Senate File 2270, Sixty-seventh General Assembly. 
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Governor 
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Acting Secretary of the Senate 

Ul 
~ 

~ 


