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A BILL FOR 
An Act relating to motor vehicle transportation regulation. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 



S.F. ~/!""H.F. 

1 Section 1. 
2 (322A.6), Code 

section three hundred twenty-two A point SlX 

1977, is amended by adding the following new 
3 unnumbered paragraph: 
4 NEW UNNUMBERED PARAGRAPH. 
5 to enter into a franchise for 

An applicant seeking permission 
additional representation of 

6 the same line-make in a community shall deposit with the board 
7 at the time the application is filed, an amount of money to 
8 be determined by the board to secure the payment of the costs 
9 and expenses of the hearing. The applicant shall pay the 

10 costs of the hearing. 
11 Sec. 2. Section three hundred twenty-five point two 
12 (325.2), subsection one (1), Code 1977, is amended to read 
13 as follows: 
14 1. Fix or approve the rates, fares, charges, 
15 classifications, and rules aaa-Fe~la~~eHS pertaining thereto, 
16 of each motor carrier7-enee~~-€fia~-aRy-eaf~~ef-€faHs~sf~iH~ 
17 ~~ves~eek-eF-~R~Feeessea-a~F~e~l~a~a±-eF-fieFt~eal~HFal-pFeaHete 
18 sfiall-se-eHeM~~-f~eM-~aFiff-f~liR~-Fe~HiFemeRta-aRa-tfie 
19 ~esHaRee-ef-fFe~~RE-FeeeipEs-~f-saea-eaFFieF-aees-Het-€FaRepeF€ 
20 aRy-e~e~-~FepeFty-feF-eem~eReae~eR. 
21 Sec. 3. Section three hundred twenty-five point six 
22 (325.6), Code 1977, as amended by Acts of the Sixty-seventh 
23 General Assembly, 1977 Session, chapter one hundred three 
24 (103), section fifty-eight (58), is amended to read as follows: 
25 1. It is hereby declared unlawful for any motor carrier, 
26 except a person operating a motor vehicle in a carpool or 
27 vanpool, to transport over a regular route or between fixed 
28 termini any person or property, for compensation, from any 
29 point or place in the state of Iowa to another point or place 
30 in said state irrespective of the route, highway or highways 
31 traversed, including the crossing of any state line of the 
32 state of Iowa, or the ticket or bill of lading issued and 
33 used for such transportation, without first having obtained 
34 from the board a certificate declaring that public convenience 
35 and necessity require such operation. No carrier of passengers 
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l shall operate as a charter carrier in this state unless already 
2 possessed of a certificate of convenience and necessity as 
3 a common carrier of passengers and operating in this state 
4 as such common carrier or possesses a certificate of 
5 convenience and necessity to engage in the business of a 
6 charter carrier. 
7 2. The board may allow the provision of temporary serv1ce 
8 for which there is an immediate and urgent need to point or 
9 points requested by the application for a cer.tificate of 

10 public convenience and necessity upon a finding that no carrier 
11 has operating authority to serve those points or no carrier 
12 is currently serving those points and upon meeting the 
13 requirements of this chapter and the rules aRa-~e~~a~~eRs 
14 of the board. Such temporary authority, unless suspended 
15 or revoked for good cause, shall be valid for such time as 

16 the board shall specify but not more than an aggregate of 
17 one hundred eighty days, and shall create no presumption that 
18 the corresponding application will be granted thereafter . 
19 3. A motor carrier providing primarily passenger service 
20 for elderly, handicapped and other transportation disadvantaged 
21 persons shall be exempt from certification requirements of 
22 this section if it satisfies each of the following 
23 requirements: 
24 a. The motor carrier is not a corporation organized for 
25 profit under the laws of Iowa or any other state or the motor 
26 carrier is a governmental organization. 
27 

28 

29 

30 

31 

32 

33 

34 

35 

b. The motor carrier receives any operating funds from 
federal, state or local government sources. 

c. The motor carrier does not duplicate a transportation 
service provided by a motor carrier issued a certificate of 
convenience and necessity. 

Each motor carrier exempt under the provisions of this 
subsection shall obtain a permit from the department, which 
shall be nontransferable. Such carr1ers shall comply with 
all safety, insurance and other rules of the department 

-2-



1 pertaining to a publicly funded transit system. 
2 Sec. 4. Section three hundred twenty-six point fifteen 
3 (326.15), Code 1977, is amended to read as follows: 
4 326.15 TOTAL COMPOSITE OVER ONE HUNDRED PERCENT--REFUND. 

5 If the composite percentage apportioned by an owner on a fleet 
6 of vehicles based in Iowa to each of the states with which 
7 Iowa has an apportionment agreement is more than one hundred 
8 percent percentagewise, the fleet owner may file a claim with 
9 the department for a refund of registration fees paid in 

10 excezs of one hundred percent percentagewise. The claim for 
11 such refund shall be filed on or after December ~ first of 
12 the year for which refund is requested, and the fleet owner 
13 shall furnish satisfactory evidence of the alleged overpayment. 
14 The department shall prescribe and provide suitable forms 
15 requisite or deemed necessary to process such claims and 
16 insure that claims are paid to fleet owners who have complied 
17 with proportional registration requirements. The fleet owner 
18 may elect to apply any such refund to proportional registration 
19 fees payable the next registration year in lieu of any refund 
20 payable under this section. The state of Iowa shall not be 
21 liable for claims .fHeEi-a.fee~;-BeeeiiiBef-~-ef-tfie-fe:l::l:ewiBIJ 

22 yeaf unless filed within four full years following the calendar 
23 year for which the application is made. 
24 Sec. 5. Section three hundred twenty-seven point one 
25 (327.1), subsection six (6), unnumbered paragraph two (2), 

26 Code 1977, is amended to read as follows: 
27 The term "individual written contract" shall mean an 
28 agreement in writing between a contract carrier and a shipper, 
29 effective for a duration of at least three months, imposing 
30 mutual obligations to tender freight and perform 
31 transportation, and specifying the charges. ~se-~feseBee 

32 ef-~eeas-e~;i~tBatiA~-ffe~-~e~;e-~aB-five-ssi~~efs-eB-eBe 

33 vefiie~e-ae-aRy-eHe-time-sfia~~-ae-~fima-faeie-eviEieRee-~ae 

34 tfie-eaffief-is-a-metef-eaf!Otef-aAEi-Ree-a-eeRtfaee-eaffief~ 
35 The board shall authorize by rule the number of contracts 
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~ which contract carr1ers may have in efiect and on fiie at 

2 any one time. Special permission may be obtained from t~e 
3 board to file more than the prescribed number of contracts 
4 upon good cause shown. 
5 Sec. 6. Section three hundred twenty-seven point f011r 
6 (327.4), Code 1977, is amended to read as follows: 
7 327.4 POWERS. All control, power, and authority over 

9 

10 

11 

12 

13 

14 

15 

8 railroads and railroad companies, motor vehicles and motor 
carriers now vested in the board, insofar as the same are 
applicable, are hereby specifically extended to include truck 
operators and contract carriers. However, any truck operator 
transporting livestock or unprocessed agricultural or 
horticultural products shall be exempt from tariff filing 
requirements and the issuance of freight receipts for such 
commodities. 

16 

17 

18 

19 

Sec. 7. The provisions of this Act shall become effective 
January 1, 1979. 

EXPLANATION 
This bill provides for the posting of a bond to pay for 

20 the costs of modifying a chapter 322A franchise. This bill 
21 exempts from the tariff filing requirements of chapter 327 
22 the motor truck operators transporting certain agricultural 
23 products. This bill provides an exemption for certain 

25 

26 

27 
28 

29 

24 passenger services serving disabled passengers from the 
certification requirements for motor carriers. This bill 
extends to four years the time allowed for filing refund 
applications for certain motor vehicle registration fees. 
This bill eliminates the maximum contracts a contract carrier 
may have before being considered a motor carrier. 
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SENAT~ PILE 2215 

AN ACt 

RELAT!l~G 1'0 MOTOit VelliCU: 1'RANSPORTATION R.EGUU.TION. 

BE IT EN,\.Cn:o BY 1'11H Gl-:Nl·;RAL ASSJ::foiBL'i OF i'HE STA'tl\ OF 101-IA: 

Section 1. Soction three hundred twenty-two A ?Oint s1x 

(322A.6), Code 1977, ls arnendod by ad\linq the followi.n9 new 

unnumberod paragraph: 

m;w UNNUM.B&Rl:::D PAAAGAAPU. An applicant seeking pei"mi.ssion 

to enter into a franchise for additional representation of 

tho same line-mako in a commw\ity shall deposit with the board 

at the time the application is filed, an arrowtt of money to 

be determlned by the board to securo the payn\ent of the costs 

and expenses of the Jwaring. ~he applicant shall pay the 

costs of the hear inq.. 

Soc. 2. Suction threo hundred twenty-five point two 

(325.2), subsection one (1}, Code 197·1, is arrended to read 

as follo.,..•s: 

1. Fix or appr•)Va the r.atos, faras, charges, 

classi f ica.tions, .'lnd rules al\d-r~.si:at't:&t\a pcrt~"\i ning t.heroto, 

of each motor carrier7-e~eep~-eha~-any-earr~~-~ran~~er~t:ft1 

~t:ve&~eek-er-~"P~~ees8ed-~,r~e~~~~ra!-e~-h"r~ke~i~~·~~-pred~eeH 

s"ati-he-eKe~e-fre~-eertfE-f~i~n~-~e~~~reMent&-aft~-~he 

ie~dane"-"f-~rei~he-reeelpte-~i-s~e"-eerr~er-dee~-net-~~a~~,e~t 

afty-eefteP-preper~y-fer-eeMpeftee~ie~. 

Sec. l. Section three hundred twenty-five point. six 

(l2S.6J, Codo 19i'J, cu; ilmonded by Acts uf tho Sixty-seventh 

G9neral Assomhly, 19"17 Se9sion, chapter one hundred three 

(103). section fifty-eiqht (58), is amonied to read as foll~~s: 

.!._:_ It is hereby de:::larod unlawful for any motor carrLor, 

excf'lpt •'~ porson operating a tr.otor vuhicl~ in a carpo•)l or 

vanj)ool, to tr:,msport ovor a ro-9·.Jlar rout~~ or botwecn !ixcd 

termini .lny ;.>or~on ot· propt~rty, for corr,pensatiOI\, ft·o:n any 

point or pL1cc in t~ t>t.<~to of Io·..-a to anotht~r poi.no:. <.:r pL'lcc 

1n :::said .->t.a~.e tn:uspectiv~ of tlw route, highway ~)r hL:(lW'llj"S 
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traversed, including the crossing of any stat.c line of tho 

state of Iowa, or the ticket or bill of lading iasued and 

used for such transportation, without firat having obtained 

from tho board a cortifieata declaring that public conven1ence 

and necessity roq~tiro such operation. No carrior of P•lSSengers 

~hall operat~ as a charter carrier in this statA unless already 

possessed of a certificate of convenience and necessity as 

a com-non Cilrrier of passenqers and operating in this state 

as such co~on carrier or possceses a certificate of 

oonvenicnce and nocessity to engage in the business of a. 

charter carrier. 

~ 7he board may allow the provision of temporary service 

for which there is. an immodiate and urgent need to point or 

po1nts requested by the application for a certificate of 

public convenience and nooessity upon a finding that no carrior 

has operating authority to sorve those points or no carrier 

is currently serving those points and upon meeting tho 

rcquiretnAnts of this chapter and the rules &~~-"Pe1Jd%atiefte 

of tho board. Such temporary authority, -unless suspended 

or revoked for good cause, shall be valid for such time as 

the board shall I>}X!cify but not moro than an aggregate of 

one hundrod eighty days, and shall creato no presumption that 

tho corresponding .'lpplication will he qrantcd thereafter. 

.::!.•. -~-motor carrier pro-z~_<!_inq prirn~ri_l~se.JHJer service 

for _l'!_l_?~rly, handici:\pped and other trans~tio!!. disady~aged 

persons shall_ 00 OXOJ.'IP.t:_!_r.~~-.£.C.E_ti. ficat:..!:_?!~~z:._o_ment..!.....?..f 

!-b_i_:J __ section if __ it sa tis} ie.!._ eac~-o~_f_ollowi..!!.2 

!£S.."::_i_~!:;1'1.0nts: 

!!· Tho IT'Ot2!__£~.!E.~~r is not a c~~tion org,'ln~:.?cl fo~ 

profit under the l~...,~-£!._~..£.'-!~.!!L..?thor utate or _t_he motor 

£_<J_rrior is a.:;~v~r_n."'l'lental organization • 

£·._Jhe flr.lt.or c-~~~o_i_vos any opera~fun~_£~ 

fe~rul, !>t.i.l.t.o or lo_~O~..f:!\~':"1-t:. .. a .... ~ 

~.: __ 1'hc m_t:._c:>_~.!.~.~~;?~_not dup_l_i~t~_tra:"lSP.~}"tatio~ 

.~ervico p~r_ovide~l ~i'-~J:.?.':" .. .£...a~~:....r_ia.a.uo_3_ a c.;~rtifi_ic<lt~.....:?! 

~~r~~_!)it'lnc,:._~nd ne~~:S:.! .. ~ .. ~ . .Z.:. 
~.-"'.c!!_ mot_o_t:_ _r . .:._a_~.£_1_<:!_..£...X.~.£.~~~.I- tht) P.£.~~ i. s io_n_s_ .£f_ t~\.l.~ 

~ 
:n 

~ 
Ul 
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~ub!fc_c~.!!_._;!!_tc:t.l:.. £_b..!_?2:_::_ cl pern~_t_ .!..£?~___!1~ __ d_e_f'_~r-~c~!.L..:·•':licJ~ 

sh&l~-~_n;::_n_t;_~ansfo_~!>..!..~.~ Such carric_r __ s 9hall cor-_~;::1)'. ~-i~t.~ 

~-1-~~~~t Y..J. __ i_t~r:~l£0 ~~ti __ ~t!!.'_~t"" ru 1 !!_S_5:_~ _t:::~ 1o r!--~.t .~!l_!: 

12.!..~~-a-~_ninq _t:_o_~2_:.lbli<.:~:L.. fund~t:::a~-i~~l!'.:.. 
Sec. ·~. Sectio:""l three hundrt:-d twnnty-six p~nnt fiftt:on 

(32tJ.1Sl, Codo 1977, is arncnded to read a£1 :ollo...,·s: 

J 26. 1 5 TOTi\~ C0~1POS!TE OVER Oi!E HUNDRED PfmCI-:NT--R::FlJ:\0, 

[f t.l~ cornposi.t•.! pcrccnt<lge apport.ion~d by an o;.~r.cr on "' f· lP.flt 

o{ vehicles oase~l .in !owa to each of th~ state!> .,..Lth ·..,·:·u.d~ 

Im.·a h:1s "" app:>rtl.onrnent agrecmont is onorc th;>.n on,~ hun<!!:'t~d 

porct:!nt porct!ntagcwigo, the floet owner lll.d)' file 1:1 cl.uiw wit.h 

the department for a rofunli of r•3r!i~tr&tion fct~:> pai<.! in 

excess of one hundced plHc-.•nt percontagowisa. l'h'...! cli:li.n for 

Stich refund sh<t.ll be fihHl on or After ~cembcr _. :':ir!;t o: 

tne year for w;-.ich refund is rcquest.od, and t.ho t:lcc~t O\o(J'\oJr:' 

shall Eurnish sC\t.lsfactory evidence of tho allo:;e.: ovo.Jrpaymenl. 

'l'ht:! dupart:n01~t shall prc!>cribe and provide ~>uit11bh.•. fot·:'\S 

roquisito or deemed noc~asary to proces~ such clc\itn6 an:! 

inllun.: that claims i\re ;>a.iJ to fleet o .... ·nqrs ~<.'ho have .:ompl1oJ 

·..1i th ?C\>port i onal reg istr at.ion roqu i ro:nen ts. The f leo t. owner 

tr.i\Y ele.zt to apply any such ref.md to pro?ortional regl.stYlllior. 

fee~ paya.:~lc tho noxt r~gi!ltration year in lieu of any re~:J.n,l 

p•lY<lble under this section, Tho state of Iowa sh.-'lll not b.._, 

liable for clairm iited-df~e•-9e6e~e•-~-e~-~k~-~ett~w•~~ 

1eaP ~!l_l.£_~.!.__f-~1P-:1 within fo~~-!.~df.s_....!.£.l_l~o.:::~!~tJ~e-~~·"l l..:r~_?.:"l_r_ 
'f.!!._IJ.r f~r __ wh!.c.!!__thc app~ic<lt_i.2.!!...is 11!-Sde. 

Sec. S. Section throe hundred twcnty-soVt.'l~ poin'.:. one. 

(),27. 1}, subsection six (6), unnumbered para.gra?h t· .. ·o {2}, 

Coda 19i7, i!l anen~d LO read all follows: 

Tno term "i.ndi\• idual writ ten contr.:lct:" sM. a 11 rn•)an an 

agreomont:. in writing between a contract c."lrrier antl il shiP?IO!r, 

effecti\'C for- <\ duration of at le~t three tnOnt:.h!i- 1 ~ntpostnq 

mutual obligations t.o u:ndor freight and perfonr, 

trans;>ort.at.ion, and specifying the chargo:J. lfi'!.e-pr!!!~enee 

ef-IJeeli!!t-&l'~IJi:ftl!l~i:fttJ-frol'I'-JI'.Ol'S-~I!U\-five-sohkpt'f'-1."~-&ft-&~e 

veh~e*e-a~-a~y-ofte-~~~~-sftaii-h~-pPiMa-faeie-ev~~nee-~ha~ 

~he-G&l'~•er-•e-a-~~r-eerr•er-aftd-ne~-e-e~n~rae~-e"rrterT 

• • 
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The_b~~r_J. _s}1a:!. ~~- autJ2_~_r i zo _by_ E..l!..!...£ t.hH_ -~~mb"!_r _ _?_!___<?._O!l~~~-t~~ 

~h_i5=!1 __ C::~~ t rae t .£~!.T.~.l7~':_!_~ 1~ t· .. 1.Y£.._ ~~-fl.~ f _f_C: <.: t __ a_nd on _ _f_i._!!_ !" _':_ 

~_2!~_c_...!._i_!ly_.~ -~:;i<~.!_.p_ornis_~ion ~:.t...E.~- ?!>.!=...:~}'E~C:l_i_~~;-n __ tho_ 

!?~~-d._':=-.£....£ i} _c m:;_r_o____!.h.~~.:.c _ j~~s_c_r _ip_~':._ '-!~or __ o .f....s..~.!~ t r a.ct s 

~jlOn .. ?ood _9_aose _sl'.2.."!.~.:. 
Soc. 6. 5cctior. thre-:.! hundred t.W0nty-:Jt.:von point fo'Jr 

(32"1,UJ, Code 1977, is &mor.ciod t:.o t"Cc"\d as -:ollo-..,.s; 

327.oJ POI-.'l:RS. All :.:::ontrol, po~oo·er, and .:mthol'ity ovor 

railroads and r:dlr::)a,l comp:1nics, rnotor vehi.cles and motor 

C-"rriers nnw voBt.od in tho board, insofc\r cAS t:nc sa.:nc arc 

<1pp 11 cable, .~ll:•) hereby s;>ec if ically cx.tmdao.i t.o inc 1 ude truck 

o;>llr<ltors .:.nd contract c.1rr1.ers. !:!_~..!_~u_r_,_!_~'--t.ruck_ ?J~t.:.o.!. 

~_r_anspor~i~l_iycst.?£_k or _1:!!!£.r.£_=~ _<~:E.._i~u_l~ural__2..!. 

!:!_?rticu.~-~~r<l~ .. p_rodu~~-~-a!.l I?.!. ~2-~_..f.!..o~: tari_~-- f ilin_2 

-~-c_q~i re~e_n..!.:!.....!"l_t:l~___!:_h_a_ iss_u_anco __ .?!.....!.~f!:.i_J..!!!._ _r_£££~ts for _sue~ 

S:.£'.~~i_ties..!. 
Seo. "l. 'l'he pr:ovia.ions of thi::> ,\ct !)[Ulll become effo.:tivc~ 

Janua::.-y 1, 1979. 

,\.R TIWR A·.- lU::U --·- -· 

President. of the Sonabo 

DAL:E·i.r,-03QfRi\N ___ --·· ·--
Speaker of tho Houso 

I hereby cortity that this bill originated in the Sonate .:ind 

l.s k:&own as Senate File 2215, Sixty-seventh 3oncral Assctnbly. 

1>.9pcoved ~ ---' 1978 

ROBl-:~0-.-~ ----

G:lva~I~Or 

KEVIN P. L1GifY 
Actin9 Secretary of tno Senate 
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