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~N-I A BILL FOR 
1 An Act relating to the excise tax on egg sales. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

3 

4 

5 

SENATE FILE 2189 

s.-5390 
1 ~~end Senate File 2189 as follows: 
2 1. Page l, by striking lines 33 through 35. 
3 2. Page 2, by striking lines 1 through ·6. 
4 3. Page 3, line 7, by striking the words ·~ft 
5 equal to any portion of the amount paid" and inserting 
6 ~n l~eu thereof the words "in the amount paid or any 
7 29rtion thereof". 

S-5390 FILED ~ ~ (i· r-,L.:I) BY DALE L. T!EDEN 
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Amend Senate File 2189 as follows: 
1. Page 1, by striking line 35. 
2. Page 2, by striking lines 1 through 6. 
3. Page 3, line 7 by striking the words "in 

equal to any portion of the amount paidn and inserting 
in lieu thereof t.l'le word "in the amount paid or any 
portion thereof". 

BY DALE L. TIEDEN 

---------------------------'----------12/72 



S.F. ~~&1 H.F. 

1 Section 1. Section one hundred ninety-six A point one 
2 (196A.l), subsection two (2), Code 1977, 1s amended to read 
3 as follows: 
4 2. ''Hatchery R\afl operator" means any person who operates 
5 a hatchery licensed under chapter 168 and who is actively 
6 engaged in the business of hatching af\a or selling chickens 

7 for commercial purposes. 
8 Sec. 2. Section one hundred ninety-six A point five 
9 (196A.5), Code 1977, is amended to read as follows: 

10 196A.5 COMPOSITION OF COUNCIL. The Iowa egg council 
11 established under this chapter·shall be composed of four egg 
12 producers, one from each district; two egg processors1 and 
13 one hatchery maH operator who shall be appointed pursuant 
14 to this chapter. The secretary or his or her representative, 
15 the director of the Iowa development commission, and the 
16 chairman of the poultry science section of the department 
17 of animal science at Iowa State University of science and 
18 technology or his or her representative shall serve as ex 
19 officio nonvoting members of the council. The council shall 
20 annually elect a efia~Fftlafl chairperson from its membership. 
21 Sec. 3. Section one hundred ninety-six A point six 
22 (196A.6), Code 1977, is amended to read as follows: 
23 196A.6 INITIAL APPOINTMENTS. For the initial council 
24 the secretary shall notify the Iowa poultry association, 
25 incorporated, immediately after passage of the question at 
26 the referendum election and the association shall nominate 
27 two producers from each district, four processors from the 
28 state, and two hatchery meR operators from the state to serve 
29 on the Iowa egg council. The secretary shall receive the 
30 nominations and shall appoint from these nominations members 
31 of the initial council within thirty days following passage 
32 of 
33 

the question at the referendum election. 
Sec. 4. Section one hundred ninety-six 

34 (196A. 7), 
35 196A.7 

Code 1977, 1s amended to read as 
NOTICE OF SUBSEQUENT ELECTIONS. 
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subsequent elections for members of the council shall be given 
by the council by publication in a newspaper of general 
circulation in the state aRa 2E in any other reasonable manner 
as may be determined by the council and shall set forth the 
period of time for voting, voting places, and other information 
as the council deems necessary. 

Sec. 5. Section one hundred ninety-six A point eight 
(196A.8), Code 1977, is amended to read as follows: 

196A.8 TERMS. The term of office for members of the 
council shall be four years and no member shall serve more 
than three consecutive terms. The producers on the initial 
council shall determine their terms by lot, so that two 
producers shall serve a two-year term and two producers shall 
serve a four-year term. 
council shall determine 

The two processors on the initial 
their terms by lot so that one 

processor shall serve a two-year term and one shall serve 
a four-year term. The hatchery maR operator on the initial 
council shall serve a two-year term. 

Sec. 6. Section one hundred ninety-six A point nine 

20 (196A.9), unnumbered paragraph two (2}, Code 1977, is amended 
21 to read as follows: 
22 In addition the council shall appoint a nominating committee 
23 composed of five processors and five hatchery MeR operators 
24 in the state. The nominating committee shall nominate two 
25 processors as candidates for each processor position and two 
26 hatchery meR operators as candidates for the hatchery maR 
27 operator position on the council. 
28 Sec. 7. Section one hundred ninety-six A point seventeen 
29 (196A.l7), Code 1977, is amended to read as follows: 
30 196A.l7 EGG FUND. Subject to the provisions of section 
31 196A.l5, the tax imposed by this chapter shall be remitted 
32 by the purchaser to the Iowa egg council not later than thirty 
33 days following each calendar quarter felle~~R~-eellee~teR 
34 ef-~He-~a* during which the tax was collected. Amounts 
35 collected from the tax shall be deposited in the office of 
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1 the treasurer of state in a separate fund to be known as the 
2 I ow a egg fund. 
3 Sec. 8. Section one hundred ninety-six A point eighteen 
4 (196A.18), Code 1977, is amended to read as follows: 
5 196A.18 REFUNDS. A producer who has paid the tax may, 
6 by application in writing to the council, secure a refund 
7 ~R equal to any portion of the amount paid. The refund shall 
8 be payable only when the application shall have been made 
9 to the council within sixty days after ~aYffleH~-e£-~Re-~aM 

10 the end of the calendar quarter during which the eqqs were 
11 sold by the producer. Each application for refund by a 
12 producer shall have attached thereto proof of tax paid. The 
13 proof of tax paid may be in the form of a duplicate or 
14 certified copy of the purchase invoice by the purchaser. 
15 Sec. 9. Section one hundred ninety-six A point twenty 
16 (196A.20), 
17 196A.20 
18 be subject 

Code 1977, is amended to read as follows: 
WARRANTS BY COMPTROLLER. The Iowa egg fund shall 

at all times to warrant by the state comptroller, 
19 upon written requisition of the eRa±EmaH chairperson or 
20 treasurer of the council, attested to by the council secretary 
21 or executive director. 
22 Sec. 10. This Act is effective January 1, 1979. 
23 EXPLANATION 
24 This bill amends the chapter on the excise tax on egg 
25 sales. It allows hatchery operators to participate in the 
26 administration of the egg checkoff even if they only sell 
27 chickens without hatching them. Notice of the checkoff 
28 referendum can be given in any reasonable manner. The bill 
29 clarifies the time to pay the tax, to apply for refund and 
30 allows producers to request only a partial refund. The council 
31 treasurer is authorized to sign requisitions which can be 
32 attested to by the council's executive director. 
33 
34 

35 
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(AS AMENDED AND PASSED BY THE SENATE APRIL 5, 1978) 

l'assed Senate, Date3.A.:I-7:>(,a?~3) 

' 
Passed House, Date,,. • .J.7!T(rf . .:P.:to9) 

Vote: Ayes <L"f- NRyS --"----- Vote: Ayes 8'( Nays_-'-'----
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A BILL FOR 
Act relating to the excise tax on egg sales. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

= New Language 

by the Senate 

* = Language Stricken 

by the Senate 
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Section 1. section one .wndre<.! ninety-six A point one 

(196A.1), suusection two (2), Code 1977, is amended to read 

us follows: 

2. "Hatchery lila" operator" means any person who operates 
a hatchery licenseli unuer <mapter 16b and who is actively 

engagea in the business of hatching dftcl ~ selling chickens 

for commercial purposes, 
Sec. 2. 

( 196A,5), 

1%A. 5 

Section one hundred ninety-six A point five 

Code 1977, is amended to read as follows: 

COMPOSITIO~ OF COUllCIL. 'l'ne Iowa egg council 

established under this chapter shall be composed of four egg 

producers, one from eaci1 tiistric t; two egg processors-t and 

one i1atcnt:!ry 11181\ operator who shall be appointe<i pursuant 

to this chapter. Tne secretary or his or her representative, 

the director of ~~e Iowa development commission, and the 

chairman of u1e poultry science section of tne department 

of animal science at Iowa State University of science and 

technology or his or ner representative shall serve as ex 

officio nonvoting mem..>ers of u1e council. 'l'ne council shall 

annually elect a e~a~rmaft cnairperson from its membership. 

Sec. 3. Section one hundred ninety-six A point six 

(196A.6), Code 1977, is amencteQ to read as follows: 

19 6A. 6 INITIAL APPOINTMEiJTS. For the initial council 
the secretary shall notify the Iowa poultry association7 

incorporated, immediately after passage of tile question at 

tne referendum election and the association shall nominate 

two producers from each uistrict, four processors from the 

state, and two hatchery !!len operators from tne state to serve 

on the Iowa egg council. 'l'ne secretary shall r(!lceive tne 

nominations anc;l. shall appoint from ti1ese nominations memoers 

of the initial council witain tnirty days following passage 

of the question at the referendum election. 

Sec. 4. Section one hundred ninety-six A point eight 

(196A.8), Code 1977, is amended to read as follows: 

196A.8 TERMS. The term of office for members of the 
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S. F. J/f 1 H. F. 

council shall be four years and no member shall serve more 

tl1an three consecutive terms. 'rhe prouucers on the initial 

council shall Jeterrnine t•wir terms by lot, so that two 

1•roducers sl1all serve a 

serve a four-year term. 

council shall determine 

two-year tarm and two producers shall 

The two processors on the initial 

their terms by lot so that one 

processor shall serve a two-year term and one shall serve 

a four-year term. T,le ~1atchery IRan operator on the initial 

council shall serve a two-year term. 

Sec, 5, Section one hundred ninety-six A point nine 

(196A.9), unnumbered paragrapn two (2), Coae 1977, is amended 

to read as follows: 

In addition the council shall appoint a nominating committee 

composed of five processors and five hatchery men operators 

in the state. Tne nominating committee shall nominate two 

processors as candidates for each processor position and two 

11a tchery mel'\ opera tors as candidates for the hatchery man 

operator position on the council. 

Sec, 6. Section one i1undred ninety-six A point seventeen 

(196A.17), Code 19?7, is amended to read as follows: 

196A,17 J::GG FU1W. Subject to tile provisions of section 

196A.15, the tax impose<.! by this cnapter shall be remitted 

oy the purchaser to the Iowa egg council not later than thirty 

days following each calendar quarter fe~~ew±n~-ee~~ee~~el'l 

ef-~e-~a~ during which the tax was collected. k~ounts 

collected from the tax shall be deposited in the office of 

the treasurer of state in a separate fund to be known as the 

Iowa egg fund, 

Sec. 7. Section one nundreti ninety-six A point eighteen 

(196A.18), Code 1977, is amended to read as follows: 

19 6A. 18 REFu;ms. A producer who has paid the tax may, 

by application in writing to tl1e council, secure a refund 

in the amount paid or any portion tuereof, Tne refund shall 

be payable only when the application shall aave been made 

to the council within sixty days after ~aymen~-o£-~e-~a~ 

-2-



S.F. 2/f'J H.F. 

1 tno end of ~1e calcnuar quarter during whi~1 b1e eggs were 

2 sold by the producer. Eac;l application for refund by a 

3 producer shall have attached thereto proof of tax paid. '!'he 

4 proof of tax paid may be in b1e form of a duplicate or 

s certified copy of we purchase invoice J.>y b1e purchaser. 

6 Sec. 8. Section one hundred ninety-six A point twenty 

7 (196A.20), Code 1977, is amended to read as follows: 

8 196n.20 WAR~-TS BY COMPTROLLER. The Iowa egg fund shall 

9 be subject at all times to warrant by ti1e state comptroller, 

10 upon written requisition of the ehe~~ma" chairperson or 

11 treasurer of the council, attested to by the council secretary 

12 or executive director. 

13 Sec. 9. This Act is effective January 1, 1979. 

14 EXPLA..,ATION 

15 Tilis bill amends the chapter on the excise tax on egg 

16 sales. It allows hatc11ery operators to participate in the 

17 administration of the egg checkoff even if they only sell 

18 cnickens without hatching them. &otice of the checkoff 

19 referendum can be given in any reasonable manner. The bill 

20 clarifies the tir,le to pay the tax, to apply for refund and 

21 allows producers to request only a partial refund. The council 

22 treasurer is authorized to sign requisitions which can be 

23 attested to by the council's executive director. 
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AN ,\('f 

RELl\TlNG TO ·no-: EXCISI-: 1'1\X ON EGG SAIJ-:S. 

SY~ATE f-'ILl·, 218') 

8}·; 11 P.N/,C'I'CO Wl 'rtJJ-: GENER/>.L A.SSlJ-UU.Y OP Till: S'T11.1'E 01-" IOUA: 

SP.ction 1. :">Pction one tmndrt~d ninety-aix A point. onP. 

(1~6A.1), t~ub.qection t1~0 (~l, Cock· 1977, i.s afl1endo~d to n.~.1ol 

c\S fo}}OHS: 

2. "tl.lt.chery l"'tt.ft operator" m~.:~ns nny p~rson wtlo opet·ates 

a hat.chP.ry licens~ci undor c!Mpt.or 168 and who i!.i actively 

<!nqag.:?d .in t.!l~ bu~iness of hau . .-hinq ent!. or selling ch.iC'k.ens 

fot· COI'IVl't"!rcictl purposes, 

Sec. 2. SP.ction onP. hundr<!d ninf!ty-~.:ix A p<:>int. five 

(1961\..SJ, Codf.~ 1~77, i!J JUI\enUed to ro~ad aq l'ol!CY ... ·s: 

196,\, S (X)~H'OSI'i'IO:-l 01-' COOI~CII.. 1'11,~ !CY,.,'d e•Jq council 

esta:.bli!lh~d undet' t.hi::> chaptPr sh<tll b~ colt'p:>t)(:d of fotlr egq 

p1·oducerz, on~ from ~.nch dist:r.tct; two egg pr.ocet;sors"t and 

on<:.' h<tt(';l\l)ry !'fttt.ft ~.E.~rato:._ who stwll bP. •l?pointcci pur~:.U<tllt. 

to t.his cllaj>tet·, Th~ secretllry 01: his ~-h!::!_ n.·prP.5ent.:.t.ive, 

thP. director· (of 1·.bc Iowa d~~\'t~lo2mcnt c<onuni.ssion, .1nd th0 

ch.\ir·:n,\n 0: the poultry scicnC(~ s~ction <)f t.hP. depllt·t.rr.ent 

of ,\nirr,\1 science~ a.t. Iow.:.. St.llt.P. Univcl'f,ity of sc:ien...:e •1ntl 

tcduwlcgy or hi:; <~l_!!:!. r~~pre5ontati.vc: shall s~rvo .:.s ex 

offi.cio nonv~)ti.ng nctt'hcn; of tho ~"'un..-il. T:1~: couno;iJ shall 

annually cle•t a ehf'lit"1'flft~ ch:t_irp~r:son from tt:o: m~m!)ct·uhi.;>. 

S~:c. 3. Sect ion o:1e tlundrP.O ninety-~·ax A p:">int ~ix 

(1~61\.6), Code 1q77, is .mer.Jed to re<td l!S follows: 

1 '16.-\. c Pll'i'IAI. ,"\.PPOINTM.E~ITS. F•H the ini t.ial council 

t.he ~e:;l'"P.I>H"Y sh.:.ll !~Otify t!le lm~<\ {Y.>UI try <\:J!J(oCi..ltl007 

incorr<:-rat.nd, ill'lmcdiately <lft.P.I" p<wsaqe o! the question at 

tho r~:fcr<'!ndum el<!:Ction ~n:! t~l•~ as!Jociation l:o:·lall nor.,ln<ltC 

t:wo pro.hlc~rs from P.!t<.:h citatrio:.:t., fout· pr·occ:;.sor·s from the 

state, 1\:lt.l t•-.:to 11a t:c!\01"'! ...-eft ?.£..~ !.~~ f rm, lt1P. 5tll tc: t.o serv~ 

- • 
Senat!..! File 2189, P. 2 

on the Iowa cqq counc..-il. 'I'hP. secrP.t.lry shall receive t.hA 

nominations and sh,lll. appoint ft·Olfl these nominations rncrnl)ers 

of thP initial council within thirty dilys followi.nq passa9e 

of the question at t.he rcfcrcnciun election. 

SP.c, fl. Section one hundred nlnety-stx A point ciqht 

( 1?6A, 8), Cod~ 1977, is amended t.o n~ad as follows: 

\96,\.8 Tt:J.!MS. The term of office for membors of the 

..-ouncil siH\ll bP. four yoars and no menbcJ' shall serve nore 

than t.href'! consP.cutiv~ tc['TTis. The producers on the initial 

council shall dcteminc thei.r te["JJU; hy lot., so that two 

l'rodttcer" !.>hall serve a two-yenr tonn and two prodn<:er:<~ shll.ll 

serve .:. four-year tcm. Th~ t.\.o"O processors on the initi':ll 

council shall ciP.t~rrnino thcit· terma by lot so that one 

processor 3hall f>erve ,, t.wo-y~at· t.erm .nnd ono sh.ctll serve 

" four-yo.::~r term. The h<1tC'ho:.~ry 1'1'1&" ~£<;!.'::'...!:!:.': on t.he initial 

council shall ~;crve (:1, two-yc.clr term. 

Sec. 5, Section one hundrP.ri ninety-si.x 11. point. nine 

(ICJh,\,9), unnurr:ber~d panlgrctp:'l two (2), Code 1~77, is IU':'ICndeoJ 

to t·e<td as fo 11 ous : 

In 11ddi t'ion the council sllall appoint n nor,innt.ing <:mrJTiit.tec. 

eomrx>~cd of five proc~ssors and five h,lt.ch~ry l"'''~" £i>Ara.tors 

in the state. The n0JTiinat.ing <:Ofi'IJTiit.tc:~ shall nominate two 

proc~s:<~or:. .:.::; cnndidc\tcs i'or· eac..-il processor position .UHi two 

hatche:ry Pl'tef'l 9pera.tors as ca1Hi.id<:1te3 for the hatchf'!l"Y """" 

~.P~ p<n<i t ion on th~ counc-i I, 

Sec. 6. S~:ct:ion one hundr(Od ninPty-stx t\ point ~Jeventecn 

\196.1\,17), Code 1977, is a.mendnd to re<:\d .::~s i'ollct.-.'s: 

19611.. ,., r.rr. fUND. ~;uhj~:Gt. to t··w pr·ovisions of section 

1~6!\., 5, thP. t3X imposod by t.:'"lis chaptP.l" shall bo) r<!mitted 

by tho purt:haser to the Io-... '<t •)<19 council not later than thirt.y 

d,\'fS follo·..,.inq e8c:1 calCl:"'ldar quartf'!r Fe+-l-~fttJ-ee':l•et!4!~eft 

"'f-Ut~-.f!II!U'! ~l!!.!'".i_n..'L..:~hiC"'l __ lhc ta)( was collected. 1\r"'l(.)unts 

col.l,~ct.ed fro:n thP. tax ~ .. ~-1(:1,11 be deposi~:P.d in t:he office of 

the tr~clsurcr of st.At.c t:"l a ~~?·u·,lt:e !und to 1)P. :-:nown a~.t the 

Jo-.M. oqq fund. !/) 
::n 
!j 
i 
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Sec. 7. Section one hundred ninety-six A point eighteen 

(196A.18), Code 1977, is amended to read as follows: 

196A.18 REFUNDS. A producer who has paid the tax may, 

by application in writing to the council, secure a refund 

in the amount paid or anv portion thereof. The refund shall 

be payable only when the application shall have been made 

to the council within sixty days after ~t!.Yft!el'l~-ei¥-1:ke-'l:a~ 

the end of the calendar quarter during whicl1 the eqqs >·;ere 

sold by the producer. Each application for refund by a 

producer shall have attached thereto proof of tax paid. The 

proof of tax paid may be in the form of a duplicate or 

certified copy of the purchase invoice by the purchaser. 

Sec. 8. Section one hundred ninety-six A point twenty 

(196~.20), Code 1977, is amended to read as follows: 

196A. 20 NARRANTS BY cm.u>TROLLER. The Iowa egg fund shall 

be subject at all times to warrant by the state comptroller, 

upon t.ofritten requisition of the eha-i~a~ chairnerson or 

treasurer of the council, attested to by the council secretary 

or executive director. 

Sec. 9. This Act is effective January 1, 1979. 

ARTHUR A. NEU 
President of the Senate 

DALE !1. COCHRA..'l 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2189, Sixty-seventh General Assembly. 

Approved 2?7ap- 12, 

ROBERT D. RAY 
Governor 

KEVIN P. LIGHT 
Acting Secretary of the Senate 
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