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A BILL FOR 
Act relating to elementary and secondary school finance. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

cPB-16191 t2!72. 



S.F. :l/f~ H.F. 

1 Section 1. The purpose of this Act is to allow school 
2 districts to meet the increasing financial pressures by 
3 establishing a basic budget level for each school district 
4 and modifying the growth of each school district's budget 
5 depending on decreasing or increasing enrollment within the 
6 school district. 
7 Sec. 2. Section four hundred forty-two point four (442.4), 
8 subsections one ( 1) and two ( 2), Code 1977, are amended to 
9 read as follows: 

10 l. Basic enrollment for the budget year is determined 
11 by adding the resident pupils who were enrolled on the second 
12 Friday of January in the base year in public elementary and 
13 secondary schools of the district and in public elementary 
14 and secondary schools in another district or state for which 
15 tuition is paid by the district. Fe~-~e-se8ee~-yea~-ae~~RR~B~ 

16 J~iy-%,-%9~§,-~~~~%e-wRe-wefe-eR~e%%ee-eft-~e-eeeeae-F~~aay 
17 ef-JaH~a~-~R-ERe-aase-yeaf-~R-e~ee~a%-ee~eaE~eR-~~e~FaMs 
18 eefta~eEee-ay-a-ee~REy-e~-te~RE-ee~REy-seaee~-eysEeM-a~e 
19 ~Re±~aee-iR-sae~e-eHfe%%~eRE~ For the school year beginning 
20 July 1, 1975, and each succeeding school year, pupils enrolled 
21 in prekindergarten programs other than special education 
22 programs are not included in basic enrollment. 
23 Resident pupils of high school age for which the district 
24 pays tuition to attend an Iowa area school are included in 
25 basic enrollment on a full-time equivalent basis as of the 
26 second Friday of January in the base year. 

27 Shared-time and part-time pupils of school age, irrespective 
28 of the districts in which the pupils reside, are included 
29 in basic enrollment as of the second Friday of January in 
30 the base year, in the proportion that the time for which they 
31 are enrolled or receive instruction for the school year is 
32 to the time that full-time pupils carrying a normal course 
33 schedule, at the same grade level, in the same school district, 
34 for the same school year, are enrolled and receive instruction. 
35 Tuition charges to the parent or guardian of a shared-time 
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1 or part-time out-of-district pupil shall be reduced by ~ke 
2 a~eMR€-ef-aay-iRe~eaeea-sea~e-aia-eeeaeieaea-ay-~ke-eeMR~ia~ 
3 ef-efie-~M~i~ an amount equal to the percentage of state aid 
4 per pupil in adjusted enrollment that the time for which the 
5 pupil is enrolled in the district is of the total time for 
6 full-time pupils carrying a normal course schedule at the 
7 same grade level in the school district for the school year. 
8 Pupils attending a university laboratory school are not 
9 counted in any district's basic enrollment, but the laboratory 

10 school shall report them directly to the department of public 
11 instruction. 
12 A school district 
13 the state department 
14 twenty-fifth of each 

shall certify its basic enrollment to 
of public instruction by January ~; 
year, and the department shall promptly 
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forward the information to the state comptroller. For purposes 
of determining whether a district is entitled to an advance 
for increasing enrollment, and for record-keeping purposes, 
a determination of enrollment shall be made on the second 
Friday of September in the budget year, in the same manner 
as the January basic enrollment is determined. 

He~eve£7-feE-eke-sekee~-yeaE-ae~iRR~Hq-JM±y-±,-±9~4,-aasie 

eREe±~meRe-is-e~al-ee-eke-ae~Ma±-eREe±±meRe-Msea-feE-ekae 

yeaE-~f~ef-ee-aa;Ms~eat-feE-aeeEeasiR~-eRfe±±~eR~~ 

2. An adjusted enrollment for each district shall be 
computed ae-fe±±ewe: 

a~--Fef-tRe-sekee~-yeaf-ae~iRRiR~-JM±y-±7 -±9~57-~f-a 

ft~Stfiee-fiae-a-aeeEeaee-f~eM-tfie-BM~-ef-tRe-aasie-eRfBi±~eRt 

iR-~ke-aase-yeaE-~~Ms-aa;Me~ea~e-feE-aeeEeaeiR~-eREe~±~eae 

maae-iR-tfte-aase-yea¥7-tB-tke-aaeie-eRfe±i~eRt-iR-tfie-BMa~et 

yeaE,-~e-seaee-eeM~tfe~~eE-ska~~-eeM~Mte-aR-affieMRt-ee-ae 

aaaea-ee-tfie-aasie-eRfei±MeHt-fBf-tfie-BMa~et-yeaf~--~ke-QffieMRE 

ee-ae-aaaea-is-e~Ma~-ee-fifty-~eEeea~-ef-tkis-aeeEease,-te 

~ke-eHteR~-~ae-t8e-aeeEeaee-aees-aee-eHeeea-five-~eEeeRe 

ef-~e-sMm-ef-tfie-aaa~e-eRfei±MeH€-iR-eke-aase-yeaf-~~Ms 

aajMBtffl@fttS-ffiaae-fe~-aeeEeasiR~-eRFB~±MeRE-iR-tfie-aase-yeaf7 
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1 aR8-~w~R~y-£~¥e-~e£eeR~-e~-~fie-¥emaiR~R~-aee¥eaee~--f£-~fie 

2 8ist.tc~e~-Eieee-Ret.-ell.~e¥~eRee-~is-Eiee¥ease7-~Re-aajtlst.eEi • 
3 eR¥e~~meR~-fe£-~e-s~:~a~et.-yea£-ts-e~tla~-~e-~e-aaste-eR¥e~~meHt. . 

4 fe~-~fie-a~:~Ei~et.-yea¥~ 

5 a ~· For the school years subsequent to the school year 
6 beginning July 1, 1975, and prior to the school year beginning 
7 July 1, 1979 if a district has a decrease from the basic 

8 enrollment in the base year to the basic enrollment in the 
9 budget year the state comptroller shall compute an amount 

10 to be added to the basic enrollment for the budget year. 
11 The amount to be added is equal to fifty percent of the basic 
12 enrollment decrease to the extent that it does not exceed 
13 five percent of the base year's basic enrollment, and twenty-
14 five percent of the remaining basic enrollment decrease. 

15 If the school district does not experience a decrease from 
16 the basic enrollment in the base year to the basic enrollment 

17 in the budget year the adjusted enrollment for the budget 
18 year is equal to the basic enrollment for the budget year. 
19 b. For school years subsequent to the school year beginning 
20 July 1, 1978, the adjusted enrollment for the school district 
21 shall be an amount equal to either the adjusted enrollment 

22 for the school year beginning July 1, 1978 or the basic 

23 enrollment for the budget year less two and one-half percent 
24 of the adjusted enrollment for the school year beginning July 

25 1, 1978, whichever is greater. 
26 Sec. 3. Section four hundred forty-two point seven 

27 (442.7), Code 1977, is amended to read as follows: 
28 442.7 STATE PERCENT OF GROWTH--ALLOWABLE GROWTH. 
29 ±~--FeF-t.fie-sefiee±-yeaF-ae~iRRiR~-Jti~y-± 7 -±9+57-~e-et.at.e 

30 pe¥eeHt.-ef-~Fewt.6.-is-t.eR-aREi-eeveR-t.eHt.fis-pe¥eeRt.~ 

31 SeveR-t.eRt.fis-ef-eRe-~eFeeRt.-ef-~e-state-~eFeeRt.-ef-~fewt.R 

32 ie-t.e-eem~eRsa~e-fe£-~e-eest-ef-impFevemeH~s-t.e-t.fie-fewa 

33 ~~:~s±ie-em~~eyees•-fet.iFemeRt.-syst.em-aREI-a~se-te-£~:~Ra-a-~e¥tteR 

34 ef-tfie-eest-ef-EiftVe¥-eEitleatieH-e~asses-effefeEI-sy-t.Re-aist.fte~ 

35 aREi-fefmeF~y-f~:~REieEi-paFt.±y-sy-a-st.ate-appFe~F~at.ieR~ 
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2 1. For school years subsequent to the school year 
beginning July l, 1975, a state percent of growth for the 
budget year shall be computed by the state comptroller prior 

to February ~5 fifteenth of each year and forwarded to the 
superintendent of public instruction. The state percent of 
growth shall be an average of the following four percentages 
of growth: 

a. The difference in the state general fund revenues 
received during the year, adjusted for changes in rates or 

basis, computed or estimated as a percentage of change for 
each of the following periods: 

(l) From the year immediately preceding the base year to 
the base year. 

(2) From the base year to the budget year. 
b. The difference in the Iowa consumer price index which 

shall be computed by the state comptroller prior to January 

1, 1976, and recomputed each month subsequent to January 1, 
1976, based upon a comprehensive sampling of the costs of 

goods and services within Iowa, and until an Iowa consumer 

price index is available, the consumer price index published 
by the bureau of labor statistics, United States department 
of labor computed or estimated as a percentage of change for 
the followi~ periods: 

24 (1) From July : first of the base year to July : first 
25 of the budget year. 

26 (2) From July : first of the budget year to July% first 

27 of the year immediately following the budget year. 

28 3 2. If the state percent of growth so computed is 
29 negative, that percentage shall not be used and the state 
30 percent of growth shall be zero. 
31 4 3. Each year prior to February ±5 fifteenth the state 
32 comptroller shall recompute the state percent of growth for 
33 the previous year using adjusted estimates and the actual 
34 figures available. The difference between the recomputed 

35 state percent of growth for the base year and the original 

-4-
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1 computation shall be added to or subtracted from the state 
2 percent of growth for the budget year, as applicable. 
3 ~ 4. The state comptroller shall compute an estimated 
4 state percent of growth for the budget year prior to September 
5 i~ fifteenth in the base year and shall forward this estimate 
6 to the superintendent of public instruction. 
7 & 5. The basic allowable growth per pupil for the budget 
8 year shall be computed by multiplying the state cost per pupil 
9 for the base year times the state percent of growth for the 

10 budget year. 
11 + 6. The allowable growth per pup1~ for each school 
12 district is the basic allowable growth per pupil, for the 
13 budget year modified as follows: 
14 a. If the state cost per pupil in the base year exceeds 
15 the district cost per pupil in the base year, the basic 
16 allowable growth per pupil for the budget year is modified 
17 to equal the lesser of one hundred twenty-five percent of 
18 the basic allowable growth per pupil for the budget year or 
19 an amount sufficient to equalize the district cost per pupil 
20 in the budget year with the state cost per pupil in the budget 
21 year. 
22 b. If a school district has a basic enrollment decrease 
23 from the base year to the budget year in excess of two and 
24 one-half percent and less than five percent of the basic 
25 enrollment in the budget year, the school district's allowable 
26 growth per pupil for the budget year shall be decreased by 
27 one percent times the state cost per pupil for the budget 
28 year. If a school district has a basic enrollment decrease 
29 from the base year to the budget year in excess of five percent 
30 of the basic enrollment in the budget year the school 
31 district's allowable growth per pupil for the budget year 
32 shall be decreased by two percent times the state cost per 
33 pupil for the budget year. 
34 a c. By the school budget rev1ew committee under section 
35 442.13. 
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1 e~--Fe£-tfie-sefiee±-year-be~iRR±H~-J~±y-~,-~9~5-ea~y,-by 

2 aaeiR~-ee-~fie-baaie-a±leWaS±e-~FBW~fi-~eE-~~~i±-feF-~fie-b~a~ee 
3 yeaF-aH-a~eHH~-~e-ee~~eHea~e-feE-efie-eeats-ef-s~ee~a±-eeHeatiea 
4 sH~~e£~-aeFviees-~£ev±aea-~k£eH~k-eke-a¥ea-e8Hea~ieR-a~eRey~ 
5 ~fie-~e~a±-a~eHat-fe£-eaek-aFea-aka±±-be-baaea-H~eR-tRe-~Ee~Ea~ 
6 ~±aas-eHb~ittea-ey-tfie-s~ee±a±-eaHea~±ea-airee~eE-ef-tke 
7 aEea-eaHeae±ea-a~eaey-ae-Ee~±rea-by-see~±eH-~~3~5 7-wk±ek 

8 sfia±±-be-meaifiea-ae-aeeeeeaEy-aHa-a~~revea-by-tfte-aepar~eHt 
9 ef-p~±±e-iHstrHe~±eR-aeeeFaiR~-te-tke-eE±~eF±a-aaa-±iffi±tat±eHe 

10 ef-seeeieH-2~3~5-aaa-eha~eeE-28i~--~ke-ameHRt-ef-aaa±~ieRa± 
11 a±±ewae±e-~rewek-~er-~H~±±-fer-~he-bHa~ee-yeaF-fer-eaek 
12 eiStfiet-iH-aR-area-eka±±-be-aeterffiiRea-ay-aiviaiR~-~Be-~e~a± 
13 affiSHRt-fe¥-tke-area-ee-ae~efffiiRea-by-tfie-wei~aeea-eRre±±meRt 
14 ef-tke-aFea-fer-tke-bHa~et-year~ 
15 d. For each year following the school year beginning July 
16 1, 1975, by adding to the basic allowable growth an amount 
17 to compensate for the additional costs of special education 
18 support services provided through the area education agency 
19 less reductions in support services provided by the area 
20 education agency. The total amount for each area shall be 
21 based upon the amount needed in the area to serve children 
22 newly identified as requiring the services less any decrease 
23 in pupils reguiring special education support services formerly 
24 identified but not served in the budget year pursuant to plans 
25 submitted by the special education director of the area 
26 education agency as required by section 273.5, which shall 
27 be modified as necessary and approved by the department of 
28 public instruction according to the criteria and limitations 
29 of section 273.5 and chapter 281. The amount of additional 
30 allowable growth per pupil for the budget year for each 
31 district in an area shall be determined by dividing the total 
32 amount for the area so determined by the weighted enrollment 
33 of the area for the budget year. 
34 e. For the additional allowable growth computed under 
35 ~aHI<Jrapas-llell-er paragraph "d" of this subsection, the 
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1 depart.r.1ent of public instruction, in co-operation with the 
2 appropriate personnel of the area education agency, shall 
3 determine the amounts for each area education agency, as 
4 required and the state comptroller shall calculate the amounts 
5 of additional allowable growth for each district, and shall 
6 calculate the amounts due from each district to its area 
7 education agency by multiplying the additional allowable 
8 growth per pupil by the weighted enrollment in the district 
9 for the budget year. The state comptroller shall deduct the 

10 amounts so calculated for each school district from the state 
11 aid due to the district pursuant to this chapter and shall 
12 pay the amounts to the area education agencies on a quarterly 
13 basis during each school year. The state comptroller shall 
14 notify each school district of the amount of state aid deducted 
15 for this purpose and the balance of state aid will be paid 
16 to the district. If a district does not qualify for state 
17 aid under this chapter in an amount sufficient to cover its 
18 amount due to the area education agency as calculated by the 
19 state comptroller, the school district shall pay the deficiency 
20 to the area education agency from other moneys received by 
21 the district, on a quarterly basis during each school year. 
22 8~--Fe~-~fie-sekee~-yea£-se~~Rft~R~-~~±y-i,-i9~6,-~e-s~a~e 

23 ~e£eeR£-e£-~£ew~fi-e~fie£wise-eem~H£ea-sy-~fie-e~a~e-eem~~~e±±e£ 
24 ~Rae£-tfiis-eeet~eR-ska±±-se-iRe£easea-sy-aR-ame~R~-e~a±-~e 
25 eeveR-~eR£ke-ef-eRe-~e~eeR£-fe£-sekee~-ais£rie£s-iR-wfi~efi 

26 a±±-em~±eyees-are-memee~s-ef-tfie-~ewa-~Ha~ie-em~~eyeee~ 
27 ~e~i£emeR£-eyetem-~e-eem~eRea£e-fe~-tfie-ees~-ef-~Re~eaeea 
28 em~±eye£-eeR~~~SH~ieRe-te-~e-iewa-~~ei~e-em~±eyees~-£e£i£emeR£ 
29 systel!l~ 

30 Fe~-~fie-sefiee±-yea£-ee~~RRiR~-~H±y-i7 -i9~67-~e-sekee± 

31 8Ha~et-£eview-eeffiffi~~~ee-may-a~~£eve-aR-~Re~ease-~R-~fie-s£ate 
32 pe~eeRt-ef-~£ew~fi-etke~~se-eem~H~ea-ey-tke-etate-eem~~£e±le£ 
33 ~Rae£-tkis-eee~~eR-ey-aR-ame~R~-Ret-te-eMeeea-~~~ty-f~ve 
34 R~Ra£ea£ke-ef-eRe-~e£eeRt-fe~-eefieei-aist£ie£s-fe~-wfi~efi 
35 eeH~£i8H£~eRs-a£e-maae-ee~-te-a-Fe£i£emeR£-eys~em-es~asi~skea 
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1 ~y-lke-sekeel-~is~riel-HH~er-see@ieR-i94T8-~R~-'e-tae-f~wa 

2 ~H~iie-effl~leyees~-re~ireffleH~-sys~efflT--fR-eraer-Ee-reeeive 

3 ~he-a~~ilieRal-allewa~le-~rewth7-sHeh-se~sai-~is~riets-ska;~ 

4 shew-~at-~here-is-a-Hee~-ef-a~~i@ieaal-fHRas-ia-er~er-tB 

5 eem~easa@e-fer-~e-eest-ef-iRereaeea-em~leyer-eeRtriBHtieRs 

6 le-retiremea~-systefflsT 

7 Sec. 4. The provisions of this Act shall become effective 
8 January 1, 1979, for school district budgets for the school 
9 year beginning July l, 1979. 

10 EXPLANATION 
11 This bill fixes the school district budget at the amount 
12 generated from the adjusted enrollment of the district for 
13 the school year beginning July 1, 1978, and provides for 
14 increases or decreases in the allowable growth per pupil in 
15 adjusted enrollment of a school district depending on the 
16 increasing or decreasing enrollment of the school district. 
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