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Section 1. The purpose of this Act is to allow school
districts to meet the increasing financlal pressures by
establishing a basic budget level for each school district
and modifying the growth of each school district's budget
depending on decreasing or increasing enrcllment within the

school district.

Sec. 2. Section four hundred forty-two point four (442.4),
subsections one (1) and two (2), Code 1977, are amended to
read as follows:

1. Basic enrollment for the budget year is determined
by adding the resident pupils who were enrclled on the second
Friday of January in the base year in public elementary and
secondary schools of the district and in public elementary
and secondary schools in another district or state for which
tuition is paid by the district. Fe¥-the-seheei-year-beginning
Suiy-3;--1976--pupiis-whe-were-enrxeited-on-the-seeord-Friday
ef-dJanuary-iR-the-bagse-year-in-opeetat-edueation-pregrams
copducted-by-a-eounty-or-jornt-eounty-secheot-gystem-are
ineiuded-in-basie-enreiiment- For the school year beginning
July 1, 1975, and each succeeding school year, pupils enrolled
in prekindergarten programs other than special education ‘
programs are not included in basic enrollment.

Resident pupils of high school age for which the district
pays tuition to attend an Iowa area school are included in
basic enrollment on a full-time eguivalent basis as of the
second Friday of January in the base year.

Shared-time and part-time pupils of school age, irrespective
of the districts in which the pupils reside, are included
in basic enrollment as of the second Friday of January in
the base year, in the proportion that the time for which they
are enrolled or receive instruction for the school year is
to the time that full-time pupils carrying a normal course
schedule, at the same grade level, in the same school district,
for the same school year, are enrolled and receive instruction.
Tuition charges to the parent or guardian of a shared-time
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or part-time out-of-district pupil shall be reduced by ¢he
amount-eof-any-irnereased-state-aid-oeceasioned-by-the-connting
ef-the-pupii+ an amount egual to the percentage of state aid
per pupil in adjusted enrollment that the time for which the
pupil is enrclled in the district i1s of the total time for
full-time pupils carxying a normal course schedule at the
same grade level in the school district for the school vear.

Pupils attending a university laboratory school are not
counted in any district's basic enrollment, but the laboratory
school shall report them directly to the department of public
instruction.

A school district shall certify its basic enrollment to
the state department of public instruction by January 25
twenty-fifth of each year, and the department shall promptly
forward the information to the state comptroller. For purposes
of determining whether a district is entitled to an advance
for increasing enrollment, and for record-keeping purposes,

a determination of enrollment shall be made on the second
Friday of September 1n the budget year, in the same manner
as the January basic enrollment is determined.

Hewever;-for-the-seheed-~year-beginring-Juiy-1-~1974--pasze
enrotiment-io-egqual-to-the~aetuai~enrotiment-used-for-that
year-prier-ie-adjugstment-for-deereagsing-enrotinents

2. An adjusted enrollment for each district shall be
computed as-feilews:

ar--Fo¥r-the-secheol-year-beginatng-duly-21;-3075;-3£-a
distrret-has-a-deerease-frem-the-sum-of-the-basie-enreitment
*n-the-base-year-plus-adiustments-fer-deereasrng-eprotiment
made-n-the-bagse-year;-te-the-basie-enroliment-in-the-budget
year--the-state-ecomptroetter-shall-compute-an-ameunt-te-be
added-to-the-basie-enreiiment-for-the-budget-year---Fhe-amount
to-be-added-is-equal-to-£fifty-pereent-of-this-deerease;-%o
the-extent-that-the-deereage~-dees-not-exnececed-£five-pereent
ef-the-sum-ef-the-basie-enroliment~in-the-pase-yea¥-pius
adjustmenta-made-for-deereasing-enretiment-rn-the-base-year;
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and-twenty-frve-perecent-ef-the-rematning-deerease---1£~the
digtriet-does-not-enperience-this-deereaser-the-adjusted
enxetiment-£for-the-budget-year-is-equat-to-the-basse-enreiiment
fox-the-budget-year-

b a. For the schocl years subsequent to the school year
beginning July 1, 1975, and prior to the school year beginning
July 1, 1979 if a district has a decrease from the basic
enrollment in the base year to the basic enrollment in the
budget year the state comptroller shall compute an amount
to be added to the basic enrollment for the budget year.

The amount to be added is equal to fifty percent of the basic
enrollment decrease to the extent that it does not exceed
five percent of the base year's basic enrollment, and twenty-

five percent of the remaining basic enrollment decrease.

If the school district does not experience a decrease from

the basic enrollment in the base year to the basic enrollment
in the budget year the adjusted enrollment for the budget

year 1is equal to the basic enrollment for the budget year.

b. For school years subsequent to the school year beginning

July 1, 1978, the adjusted enrollment for the school district
shall be an amount equal to elther the adjusted enrollment

for the school year beginning July 1, 1978 or the basic
enrollment for the budget vear less two and one-half percent
of the adjusted enrollment for the school year beginning July

1, 1978, whichever 1is greater.

Sec. 3. Section four hundred forty-two point seven
(442.7), Code 1977, is amended to read as follows:

442.7 STATE PERCENT OF GROWTH--ALLOWABLE GROWTH.

i---For-the-sehooi-year~begiAning-Juiy-1;--1975-~-the-state
pereent-ef-growth-is-ten-and-seven-tenths-pereent-

Seven-tenths-ef-ene-pereent-of-the-state~perecnt-of-grovwkh
r3-te-compensate-for-the-cogt-of-improvementa-te-the-fowa
Publre~empioyeesi-retirement-system-and-aise-te-fund-a-portien
of-the-cont-ef-driver-edueatron-etasses-effered-by-the-drsErzet
and-fermerly-funded-partiy-by-a-state-approprratsen-
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2 1. For school years subsequent to the school year
beginning July 1, 1975, a state percent of growth for the
budget year shall be computed by the state comptroller prior
to February 38 fifteenth of each year and forwarded to the
superintendent of public instruction. The state percent of
growth shall be an average of the following four percentages
of growth:

a. The difference in the state general fund revenues
received during the year, adjusted for changes in rates or
basis, computed or estimated as a percentage of change for
each of the following periods:

(1) From the year immediately preceding the base year to
the base year.

(2) From the base year to the budget year.

b. The difference in the Iowa consumer price index which
shall be computed by the state comptroller prior to January
1, 1976, and recomputed each month subsequent to January 1,
1976, based upon a comprehensive sampling of the costs of
goods and services within Iowa, and until an Iowa consumer
price index is avallable, the consumer price index published
by the bureau of labor statistics, United States department
of labor computed or estimated as a percentage of change for
the following periods:

(1) From July % first of the base year to July % first
of the budget year.

(2) From July ® first of the budget year to July % first
of the year immediately following the budget year.

3 2. If the state percent of growth so computed is
negative, that percentage shall not be used and the state
percent of growth shall be zero.
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31 4 3. Each year prior to February 1% fifteenth the state
32 comptroller shall recompute the state percent of growth for

the previous year using adjusted estimates and the actual
figures available. The difference between the recomputed
state percent of growth for the base year and the original
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computation shall be added to oxr subtracted from the state
percent of growth for the budget year, as applicable.

§ 4. The state comptroller shall compute an estimated
state percent of growth for the budget year prior to September
315 fifteenth in the base year and shall forward this estimate
to the superintendent of public instruction.

& 5. The basic allowable growth per pupil for the budget
year shall be computed by multiplying the state cost per pupil
for the base year times the state percent of growth for the
budget vear.

¥ 6. The allowable growth per pupi: for each school
district is the basic allowable growth per pupil, for the
budget year modified as follows:

a. If the state cost per puplil in the base year exceeds
the district cost per pupil in the base year, the basic
allowable growth per pupil for the budget year is modified
to equal the lesser of one hundred twenty-five percent of
the basic allowable growth per pupil for the budget year or
an amount sufficient to equalize the district cost per pupil
in the budget year with the state cost per pupil in the budget
year.

b. 1If a school district has a basic enrollment decrease

from the base year to the budget vear in excess of two and

one-half percent and less than five percent ¢f the basic
enrollment in the budget year, the school district's allowable
growth per pupil for the budget year shall be decreased by

one percent times the state cost per pupil for the budget
year. If a school district has a basic enrollment decrease

from the base year to the budget year in excess of five percent

of the basic enrollment in the budget year the school

district's allowable growth per pupil for the budget year

shall be decreased by two percent times the state cost per
pupil for the budget vyear.

b c. By the school budget review committee under section
442 .13.




(Yol c IR e Y N R S

W oW W W WW NN N RN DN NN RN K s b e p
Vol W H O WY~ ! d Wk oW <30 3 Wik o

S.F. 186 H.F.

g---For-the-seheooi-year-beginning-duty-1--1925-eniy--by
adding-te-the-basie-aliewabie-growth-per-pupii-fer~the-budget
year-an-ameunt-to-compensate-£for-the-eosts-of-speecrat-edueatien
suppert-serviees-provided-through-the-area-edueation-ageney-
fhe-total-amount-fer-each~area-shari-be-based-upen-the-program
piars-subm:tted-py-the-apeeral-educatron-direeter-of-the
area-educatien-ageney-as-regquired-by-seetien-233-5;-whieh
shaii-be-medifred-as-pecessary-and-approved-by-the-departmert
of-pubiie-instruetion-aeccerding-to-the-exriterra-and-iimitatiens
of-seetion-273-5-and-ehapter-281---FThe-amourt-of-~additional
azieowabie-growth-per-pupii-for-the-budget-year-fer-eaeh
distriet-in-an-area-shati-be-determired-by~dividing-the-total
amounrt-for-the-area-no~determined-by-the-werghted-enroiiment
of-the-area-for-the-budget-yeas-

d. For each year following the school year beginning July
1, 1975, by adding to the basic allowable growth an amount
to compensate for the additional costs of special education
support services provided through the area education agency
less reductions in support services provided by the area
education agency. The total amount for each area shall be
based upon the amount needed in the area to serve children
newly identified as requiring the services less any decrease

in pupils requiring special education support services formerly
identified but not served in the budget year pursuant to plans
submitted by the special education director of the area
education agency as required by section 273.5, which shall
be modified as necessary and approved by the department of
public instruction according to the criteria and limitations
of section 273.5 and chapter 281. The amount of additional
allowable growth per pupil for the budget year for each
district in an area shall be determined by dividing the total
amount for the area so determined by the weighted enrollment
of the area for the budget year.

e. For the additional allowable growth computed under
paragraphs-Uell-e¥ paragraph "d" of this subsection, the
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1 department of public instruction, in co-operation with the
2 appropriate personnel of the area education agency, shall ‘
3 determine the amounts for each area education agency, as
4 required and the state comptroller shall calculate the amounts
S5 of additional allowable growth for each district, and shall
6 calculate the amounts due from each district to its area
7 education agency by multiplying the additional allowable
8 growth per pupil by the weighted enrollment in the district
9 for the budget year. The state comptroller shall deduct the
10 amounts s¢ calculated for each school district from the state
11 aid due to the district pursuant to this chapter and shall
12 pay the amounts to the area education agencies on a quarterly
13 basis during each scheool year. The state comptroller shall
14 notify each school district of the amount of state aid deducted
15 for this purpose and the balance of state aid will be paid
16 to the district. If a district does not qualify for state
17 aid under this chapter in an amcunt sufficient to cover 1its
18 amount due to the area education agency as calculated by the
19 state comptroller, the school district shall pay the deficiency
20 to the area education agency from other moneys received by
21 the district, on a quarterly basls during each school year.
22 8---For-the-scheei-year-beginning-July-1;--1976--the-state
23 pereent-ef-growth-otherwipe-computed-pby-the-state-eemptrotier
24 upder-this-seetien-shati-be-inereased-by-an-ameunt-equak-€e
25 seven-tenths-ef-ope-pereent~for~-sehoeli-distrieta-in-whiekh
26 atli-empioyeces-are-members-ef-the~fowa-publie-empioyeeal
27 retirement-gystem-te-cempensate-for-the-coat-ef-inexeased
28 empieyer-econtributions-te-the-iowa-publre~employeesi-retirement
29 system-
30 Fer-the~sechooi-year-begrnring-duiy-1;-12976;-the-scheo
31 budget-review-eommittee-may-appreve-an-inerease-in-the-stake
32 pereent-ef-grewth-etherwise-cemputed-by-the-gtate-comptroller
33 under-this-geetien-by-an-amount-net~te-exeeed-thirty-£ive
34 hundredtha-ef-one-percent-for-gchoeet-distrietn-£for-whieh
35 eentributiens-are-made-both-te-a-retirement-system-estabitshed
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by-the-aeheet-digtriet~under-seetron-294-8-apd-te-te-1 wa
pubiiec-emproyeegl-retirement-systemr--In-order-to-raeerve
the-addxztrenat-atiowable-grewth--sueh-3sekoal-distrzecs~shais
skhew-that-there-i9-a-need-of-~addrtional-£funds-in-erder-€6
eompensate-for-the-cest-of-rnereaned-empioyer-eontribuEzons
to~-retrrement-systems-

Sec. 4. The provisions of this Act shall become effective
January 1, 1979, for school district budgets for the school
year beginning July 1, 1979.

EXFLANATION

This bill fixes the school district budget at the amount
generated from the adjusted enrollment of the district for
the school year beginning July 1, 1978, and provides for
increases or decreases in the allowable growth per pupil in
adjusted enrollment of a school district depending on the
increasing or decreasing enrollment of the school district.
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