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Approved 

A BILL FOR 
An Act providing for exemption certificates for exempt pur

chases under the sales tax law and assigning responsibility 

for the tax on nonexempt purchases subject to penalties 

provided by law. 
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2173 

S-5368 
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Amend Senate File 2173 as follows: 
1. ?age 1, by striking line 4 and inserting 

in lieu thereof the following: 
"NEW SUBSEC"l'ION. The det:ar'tr.lent shall issue 

exemption certificates in such form as the director 
may require to assist retailers in properly acco~~ting 
for non-taxable sales of tangible personal property 
or services to buyers for purposes of resale or for 
processing. 

The sales tax liability for all sales". 
2. ?age 1, line S by adding after the word 

"purchase" the words "is for resale and for processing 
and". 

S-5368 FILED 4 ~ .3;,:,: ( '?- ,s-g-;) 
March 14, 1978 

BY KEVIN KELLY 

t61t't 12/72 



S. F. ~1> H. F. 

1 Section 1. Section four hundred twenty-two point forty-

2 seven (422.1~7), Code 1977, is amended by adding the following 

3 new subsection: 

4 NEW SUBSECTION. The sales tax liability for all sales 

5 of tangible personal property and all sales of services shall 

6 be upon the seller unless the seller takes in good faith from 

7 the purchaser a valid exemption certificate stating under 

8 penalties for perjury that the purchase is not a retail sale 

9 as defined in section four hundred twenty-two point forty-

10 t\vO (422.42), subsection three (3), of tne Code. Where the 

11 tangible personal property or services are purchased tax free 

12 pursuant to a valid exemption certificate which is taken in 

13 good faith by the seller, and the tangible personal property 

14 or services are used or disposed of by the purchaser in a 

15 nonexempt manner, the purchaser shall be solely liable for 

16 the taxes and shall remit said taxes directly to the department 

17 and sections four hundred twenty-two point fifty (422.50), 

18 four hundred twenty-two point fifty-one (422. 51), four hundred 

19 twenty-two point fifty-two (422.52), four hundred twenty-two 

20 point fifty-four (422.54), four hundred twenty-two point 

21 fifty-five (422.55), four hundred twenty-two point fifty-six 

22 (422.56), four hundred twenty-two point fifty-seven (422.57), 

23 four hundred twenty-two point fifty-eight (422.58), and four 

24 hundred twenty-two point fifty-nine (422.59) of the Code shall 

25 apply to such purchaser. 

26 a. A valid exemption certificate ~s an exemption certifi-

27 cate as required and supplied by the department, which is 

28 complete and correct according to the requirements of the 

2 9 director. 

30 b. A valid exemption certificate is taken in good faith 

31 by the seller when the seller has exercised that caution and 

32 diligence which honest persons of ordinary prudence would 

33 exercise in handling their own business affairs, and includes 

34 an honesty of intention and freedom from knowledge of 

35 circumstances which ought to put one upon inquiry as to the 
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S.F. t:K/73 H. F. 

• 1 true facts. In order for a seller to take a valid exemption 

2 certificate in good faith, he or she must exercise reasonable 

3 prudence to determine the facts supporting the valid exemption 

4 certificate, and if any facts upon such certificate would 

5 lead a reasonable person to further inquiry, then such inquiry 

6 must be made with an honest intent to discover the true facts. 

7 Sec. 2. This Act is effective January 1, 1979. 

8 EXPLANATION 

9 The bill provides that persons purchasing tangible personal 

10 property or services which are exempt from the sales tax shall 

11 do so subject to an exemption certificate issued by the depart-

12 ment of revenue. 
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SENATE FILE 2173 
• s-5:!69 

1 Amend Senate File 2173 as follows: 
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· 1. Page ., , "by inserting before line 1 the following 
new section: 

"Section 1. Section four hundred twenty-two point 
forty-two (422 •.. ~2), subsection three (3), unnumhered 
paragraph one (1), Code 1977, is amended to read as 
follows: 

"Retail sale" or "sale at retail" means the sale 
to a consumer or to any person for any purpose, other 
than for processing or for resale of tangible personal 
property or taxable services, or for resale of tangible 
personal property in connection with taxable services, 
and the sale of gas, electricity, '~>Tater, and 
communication service to retail consumers or users, 
but does not include commercial fertilizer or 
agricultural limestone or materials, but not tools 
or equipment, which are to be used in disease control, 
weed control, insect control or health promotion of 
plants or livestock produced as part of agricultural 
production for market, or electricity or steam or 
any taxable service when purcr~sed and used in the 
processing of tangible personal property intended 
to be sold ultimately at retail. Tangible personal 
property is sold for processing within the meaning 
of this subsection only when it is intended that such 
property shall by means of fabrication, compounding, 
manufacturing, or germination become an integral part 
of other tangible personal property intended to be 
sold ultimately at retail, or shall be consumed as 
fuel in creating heat, po•-rer, or steam for processing 
including grain drying or for generating electric 
current, or consumed in implements of husbandry engaged 
in agricultural production, or such property is a 
chemical, solvent, sorbent, or reagent, which is 
directly used and is consumed, dissipated, or depleted, 
in processing personal property which is intended 
to be sold ultimately at retail, and which may not 
become a component or integral part of the finished 
product. The distribution to the puhlic of free 
newspapers or shoppers guides shall be deemed a retail 
sale for purposes of the processing ex~~otion. 

Sec. 2. Section four hundred twenty-two point 
forty-five (~22.45), Code 1977, is amended by adding 
the following new subsection: 

NEW SUBSECTION. Tangible personal property consumed 
by a retailer ~n the performance of a taxable service.K 

2. Renumber sections and correct internal 
references as are necessary in accordance with this 
amendment. 

3. Amend the title, line 1, by inserting after 
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S-5369 
Page 2 

1 the word "Act" the words "relating to the sales tax 
2 by providing'a redefinition of sales at retail, 
3 exempting certain tangible personal property consumed 
Ll by a retailer from the sales tax, and". 
5 

S-5369 FILED - J'.h+ ~ .$-.), BY NORMAN RODGERS 
MARCH 15, 1978 (f~tf/ 

SENATE FILE 2173 
FISCAL NOTE 

Date: March 15, 1978 
Reques~ed by:Se~ator Hutchins 

In compliance with a written request received 'March 13 , 19 78, there is 
hereby submitted a Fiscal Note for S.F.2173 Amend.S-..r.1/,9 pursuant to Joint Rule 
Background information used in developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the Legislature upon request. 

•'. 

This amendment would extend the exemption from sales tax, the 
publication of newspapers or shoppers' guides which are distributed 
free. 

The effect of the expansion of the exemption proposed under the proposal 
would depend partly upon the number of publications involved and the 
volume of purchases of items which would be eligible for the pro
cessing exemption. Because a realiable estimate of the amount of 
materials involved is not readily available, determination of the 
value of the materials which would be made exempt from taxation 
cannot be made. Thus, an estimate of the sales tax which would 
not be collected because of the exemption cannot be calculated. 

As the amendment pertains to taxable services, the Department of 
Revenue can make no estimate. 

FILED 
.:1ARCH 15, 1978 

Gerry Rankin-Fiscal Director 
Legislative-Fiscal Bureau 
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\\ays and ~~ear.s: Di~:erna:t. Cha:· ?av:ch. Ount.Qn, Junlu·r ihrbor H d 
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. - . - ------.: SENATE FILE 

BY COMMITTEE ON NAYS AND MEANS 

(AS AMENDED AND PASSED BY THE SENATE MARCH 16, 1978) 

Passed Senate, Date (£1- lf(1 ti.3<{J Passed House, Date i-.:! 1- ?fL(,"'./9-<'3) 

Vote: Ayes "' o Nays o 
Vote: Ayes :?1 Nays. __ c:;;:_ __ _ 

Approved ________________________________ __ 

A BILL FOR 
1 An Act providing for exemption certificates for exempt pur-
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BE 

chases under the sales tax law and assigning responsibility 

for the tax on nonexempt purchases subject to penalties 

provided by law. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

= New Language 

by the Senate 

CP8·16l91 t217'1. 



S.F • .au H.F. 

G.J-~G. ;:. . 

1 Sect1.on 1. Section four .1undred twenty-t.vo point forty-

2 seven (422.47), Code 1977, is amended by adding tne follOI~ing 

3 new subsection: 

4 Nim SUBSEC'l'IO:<. T.1e uepartment shall issue exemption 

5 certificates in such form a:o tne director may require to 

6 assist retailers in properly accounting for non-taxable sales 

7 of tangible personal property or services to buyers for 

8 gurposes of resale or for processing. 

9 T.le sales tax liability for all sales of tangible personal 

10 property and all sales of services shall be upon the seller 

11 unless me seller takes in go0<1 faith from the purc.1aser a 

12 valid exemption certificate stating under penalties for perjury 

'-)o'>-l 3 tbat the purchase is for resale and for processing and is 

14 not a retail sale as defined in section four hundred twenty-

15 two point forty-two (422.42), subsection three (3), of the 

16 Code. l'<nere the tangible personal property .or services are 

17 purc:1.ased tax free pursuant to a valid exemption certificate 

18 which is taken in good fai til by tile seller, and t.1e tangible 

19 personal property or services are used or disposed of by the 

2 o purcnaser in a nonexempt manner, the purci1aser shall be solely 

21 liable for the taxes ano shall remit said taxes directly to 

22 the department and sections four hundred twenty-two point 

23 fifty (422.50), four ;1Undred twenty-two point fifty-one 

24 (422.51), four hundred twenty-two point fifty-two (422.52), 

25 four hundred twenty-two point fifty-four (422.54), four hundred 

26 twenty-two point fifty-five (422.5~), four hundred twenty-

27 two point fifty-six (422.56), four hundred twenty-two point 

28 fifty-seven (422.57), four aundred ~wenty-two point fifty-

29 eight (422.58), and four hundred twenty-two point fifty-nine 

30 (422.59) of the Code shall apply .to such purchaser. 

31 a. A valid exemption certificate is an exemption certifi-

32 cate as required and supplied by t:te department, which is 

33 complete and correct according to the requirements of the 

34 director. 

35 b. A valid exemption certificate is taken in good faith 
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S • F. ~ / 7..3 H. F . 

1 
by the seller when tHe seller nas exercised that caution and 

2 
diligence which nonest persons of ordinary prudence would 

3 
exercise in handling their own business affairs, and incJudes 

4 
an honesty of intention and freedom from knowledge of 

5 
circumstances whicil ought to put one upon inquiry as to the 

true facts. In order for a seller to take a valid exemption 
'-,.:.:.<6 ~· 6 
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certificate in good faith, he or she must exercise reasonable 

prudence to determine the facts supporting tne valid exemption 

certificate, and if any facts upon such certificate would 

lead a reasonable person to further inquiry, then sucn inquiry 

must be made with an honest intent to discover tne true facts. 

Sec. 2. This Act is effective January 1, 1979. 

EXPLA...'lATION' 

T,le bill provides that persons purcnasing tangible personal 

property or services which are exempt from the sales tax shall 

do so subject to an exemption certificate issued by the depart-

ment of revenue. 

FISCAL NOTE 
SENATE FILE 2173 
Req~ested by Representative Norland 
Aprl.l 25, 1978 

In compliance with a written request, there is submitted a 
Fiscal Uote for S.F. 2173, pursuant to Joint Rule 16: 

;enate File 2173, An Act providing for exemption certificates 
.or ex~~ ~urchases under the sales tax law and assigning 
respons1b:l1ty fo~ the tax on nonexempt purchases subject 
to penalt1es prov1ded by law. 

Senate File 2173 as passed by the Senate and reprinted would 
have no effect on state revenues. 

Source: Department of 
MAY 1, 1978 
FILED 

Revenue 
GERRY D. RA..'IKIN 
LEGISLATIVE FISCAL 
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• SENATE FILE 2173 
H-6363 

l 
2 
3 
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&~enc amendment H-6326, To Senate File 2173, as 
passed by the Senate and reprinted, as follows: 

l. Page 1, line 10, by inserting after the word 
"sales" the words "of a nonrecurri: ... g nature". 

2. Page 1, line 11, by striking t~e words "of a 
nonrecurring nature"~ 

H-6 36 3 FILED, ;..DOP':'E;:) BY THm!PSON of Polk 
BY U~ANI~OUS COXSE~T 
A?RZL 27, 1978 ( 1' :<>/!) 

:i-6364 

l 
2 
3 
4 

SENATE FILZ 2!i3 

r...~.e:1C ar.:enCv.1ent H-6326, to Sena-:e File 2173, as 
passed :,v the Senate and reprinted, es fo1lo<~s: 

1. Pace 1, line 14, by striking the word ntaxes" 
and ins~.::-ti~g in lieu thereO£ the word "taxed". 

H-6364 riL~D, ADOPT~D 
i3Y UNAl1iU!CUS CO~SE~T 
AP?.:!:I.. 27 I ::..978 (if i'i '" ) 

• 

• 

H-6366 
l 
2 
3 
~ 

SENAT! FILE 2173 

~end Senate FJ.'le 2173, as d b h passe y t.e Senate end reprinte::':, as follo~;s: 
1. Title page, line 2, by inserting after th~ 

Word "la·.¥" :::,e p .... ·ords u, relating to casual sales".~ 

H-6366 FILED, P..DOPTSO BY D!ELEN,;\.N of Marion 
BY U~fu'IMOUS CO~SE~T 
A?RIL 27, 1978 (;{, /<;;>:..J) 
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H-6208 

1 
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SENATE FILE 2173 

Amend Senate F~le 2173, as amended, passed, and 
reprinted by the Senate, as fo~l~ws: 

1. Page 1, line 13, by stn.kl.ng the words "and 
for" and inserting in lieu thereof the vrores "or 

5 for". 
6 2. Page 2, line 6, by striking the word "true". 
7 3. Page 2, line 11, by striking the word "true". 

H-6208 FILED -v~~--z; BY COMMITTEE 0~ WAYS AND MEAl.'lS 
APRIL 24, 1978~;'.:,~, • NORIJ\ND of Worth, Chair 

··; . 

SENATE FILE 2173 
H-6326 

1 Amend Senate File 2173 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 1, by inserting before line 1 the follow-
4 ing: 
5 "Section 1. Section four hundred twenty-two point 
6 forty-two (422.42), Code 1977, is amended by striking 
7 subsection twelve (12) and inserting in lieu thereof 
8 the following: 
9 12. "Casual sales" means: 

r1o a. Sales of tangible personal property by the 
t.:-•.•<11 owner of a nonrecurring nature, if the seller, at 

'·12 the time of the sale, is not engaged for profit in 
13 the business of selling tangible personal property 

~lcif 14 or services taxes under section four hundred twenty-
15 two point forty-three (422.43) of the Code. 
16 b. The sale of all or substantially all of the 
17 tangible personal property held or used by a retailer 
18 in the course of the retailer's trade or business 
19 for which the retailer is required to hold a sales 
20 tax permit \vhen the retailer sells or otherwise 
21 transfers the trade or business to another person 
22 who shall engage in a similar trade or business." 
23 2. By renumbering the sections to conform with 
24 this amendment. 

H-6 326 FILED Ci d'..y.:<.:--'- ~·/ BY DIE LEMAN of Marion 
APRIL 25, 1978 ,;•~·-·'-~·" 'l.· / / 

'- .:: .. _,,,_..:-A._, / ·~·.::..., ~ j'- /j' .:. z.) 

H-6327 
SENATE FILE 2173 

1 ~end Senate File 2173 as amended, passed and 
2 repr1.nted by the Senate as follO\-JS: 
3 1. Page 2, by inserting after line 11 the follow-4 ing: 

5 "c. The certif~cate shall state that there is 
6 no penal~y_for p~rJury if the purchaser has completed 
7 :he cert1.f1.cat~ 1.n go?d faith based upon the facts 
8 k~own at the t1.me of 1.~s co~pletion. If the 
9 CJ.rcumstances sh~uld change and the tangible personal 

10 property o: serv1.ces are ~sed or disposed of by the 
11 purc~aser l.n a nonexeinp-t. rr,an:-1er, the purchaser shall 
12 ~e lJ.a~~e solely for the taxes and shall remit s;id 
13 -c:a::ces oJ.rectly to the de;:o&rw.-,ent in accordance with 
14 th1s subsection.'' 
15 2. By renumbering the se ~- t 
16 this amendment. CLJ.ons o conform with 

H-6327 FILED .~j.,~':_.2 .;j, BY 
l\P~-rT ?::, _ 1 Q7A ,- :'fJ /'l..:t . .:. j DIE~BXAN of Marion 

WPS'l' nf Marshall 
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HOUSE A.'!ENDl1EN'! '!0 SENATE FILE 21 i 3 

S-5709 
, 
2 
3 
~ 
3 
6 
7 
8 
9 

10 
11 
12 
13 
14 
1 -_:) 

' , 40 

17 
::.a 
19 
20 
21 
22 
23 
2~ 

25 
26 
27 
28 
29 
30 
31 
32 
33 
'J ~ . 
33 
35 
37 
33 
39 
.;o 
.;l 
42 

Amend Senate File 2173, as passed by the Senate 
and reprinted, as follows: 

1. Page 1, by inserting before line 1 the follow
ing: 

"Section 1. Section four hundred twenty-two point 
forty-two (422.42), Code 1977, is amended by striking 
subsection twelve (12) and inserting in lieu thereof 
the following: 

12. "Casual sales" means: 
a. Sales of a nonrecurring nature of tangible 

personal property by the owner, if the seller, at 
t~e time of the sale, is not engaged for profit in 
the business of selling tangible personal property 
or services taxed l!nder section four huncred t·..tenty
tvro point forty-three (422. 43) of the Code. 

b. The sale of all or substantially all of the 
~angible personal property held or used by a retailer 
in the course of the retailer's trade or business 
for which the retailer is required to hold a sales 
tax permit ~hen the retailer sells or otherwise 
transfers the trade or business to another person 
;;ho shall engage in a similar trade or business." 

2. Page 1, line 13, by striking the words "and 
for" and inserting in lieu thereof the words "or for". 

3. Page 2, line 6, by striking the word "true". 
4. Page 2, line 11, by striking the word "tr~e". 
S. Page 2, by inserting after line 11 the follow

ing: 
"c. The certificate shall state t~at there is 

no penalty for perjury if the purchaser has completed 
the certificate in good faith based upon the facts 
known at the time of its completion. ·rf the 
circu~stances should change and the tangible personal 
property or services are used or disposed of by the 
purchaser in a nonexempt manner, the purchaser shall 
be liable solely for the taxes and shall remit said 
taxes directly to the department in accordance with 
this subsection. ·• 

6. Ren~~bering the sections to conform with this 
a;nend."Tlen t . 

i. Title page, line 2, by inserting after the 
·..,·ord "law" the words 11 relating to casual sales". 

S-5709 FILED 
APRIL 27, 1978 
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SENATE F1LE 2173 

AN ACT 

I'!KIVIDING POR HXEHVTJOll CERTI.FICJ..'l"'l:S POH 1:>0-:MPT PVRCHAS.F.S 

UlmER 1'Hl-: SAU:S T,\X Ll\'1"1, RJ:J.ATING TO c::M;UAI, SA.IX~ AND 

ASSIGNING Rl::SNh"SIBILI'fY FOR THE TAX ON NONEXEt-WT PUR

CHASJ-:S SUJ\.Jt-;C':' TO P!:~!ALT n:s PROVIDED BY I...AW. 

BE IT E~;ACTED BY Ttl!-: Gl-:W·:RAL ASSE.l1Ill.Y OF '~'liE STATf; 0!' !0\-IJ\: 

Section 1. SC!<;tion four hundrP.d l\-:enty-two point forty-

two (1422.142t, C' .. ()dP. 1977, is am(!lhled hy s.tt·i.Jo:.ir.q subs<...:ction 

twelW! (12) cll\d inf,OJ:ting in li!"!'U tner<!Of lhe fol)owinl,J! 

12. "CclS\Fd S3lc~.> '' mean:.>: 

•'- Sale!• cof .1 nont·ecltrr.lnCJ uat.urP. of tJ.ngible pet·son.ll 

property by tho Ol>fl"lCr, if thP. seller, a!. the time of tho salB, 

is not eng.lgNl for profit. in the bus.LJ\f.~!J!; of selling tan<Jible 

pen;onal prope>:rty ot· sorvic'...!S taxed undP.r section four hundred 

tw~nty-t""o point forty-th.roc (1422.!l."n of the Code. 

h. 7he salE! of <:d 1 or sub!>t.antially all of tht-: tan9ible 

personal propt~rty h<!lO ot· used by a ret<.~.iler in the coursP. 

of the t·et<~i.lt~r·'l> trado or b\l~inf!ss for which the retailer 

.ls req\li. red to hold a salos ta.x permit. when the retailer st: lls 

or othe~:wis\.!" trclnsfcn; th<..' traJf! or business to nnot:lu"r peJ'SOn 

.,.·ho shall engaqe in a s.imi lar tr•l<if.: or busin~ss. 

Sec. 2. Soction fout· hundred twenty-two point fort.~·-a<.!ven 

(ij22.ij7), cod~! 1977, is aoo:nded by <tdd.Lng the followinq new 

subs<..~ction: 

NP.W SUBSHC1'IOIL The dep.ut:..ntcnt shall iStiU~ e.xosnpt: iou 

<:ertificc,t<!S in tHlCh fo:nn a.s the diri'!ctor nay roqu.i.l'e to 

assist. retailers in properly c\ccountinq for non-t.o;able sales 

of tanqibln p<:rson<~l property or· !;ervices to buyers for 

purposes of resale or for proccssinr!. 

'&'he :\alP.H lAx liability for all ~·ales of tangible pt:-rsona.l 

property anoJ all s"los of t;erv.Lcos shall be upon the st'!lhu 

• • 
Senate Y1lc 2173, P. 2 

unless Lhc seller takt'1s 1n good faith from lh•~ purchaser i::l. 

valid exemption certificate stat1ng under penalt.i<:~~ for perJury 

thdt. th~ purchaaf! i:> for resalo Ol' for processiw: cmd .LA not 

<l retall !ii"llo aa dufitu~d in l:lcction four hundred twenty-two 

point forty-t\oo"O (422. Q2), :>ub.section three (3), of the Code. 

Where the tanglblo pc-u:sonal proper·ty or SC!rVlCC!.> .1re purchasc~d 

t.<"IX free pursuant to .1 valid exOI"lption c1Htificatc which i.s 

t.akcn in oe;ood faith by th~ seller, and t.hP. tanqible person.11 

properLy or serviC(!B are used or disposed of by t.hc purch;,scr 

in a nonexelllpt Manner, the purch.lsor ab.lll be !.iOl~ly liable 

for tJH.' taxes and !.>h.lll ret.,it sal.d taxes dir<!Ctly to thP 

department and soctionu four hundrod t....,cnt.y-two poinL fifty 

(C~22.SO), four hundred t'.•:nnty-two point fifty-one l"22.51), 

fou1· hundred twenty-two point fifty-two (C~22.52), fotu· h11nclred 

twl~nty-two point. fifty-four (~22.SCI), four hundred t ... ·enty-

t.wo po.1nt fifty-fivt~ (ll22.S5l, four hundrecl twenty-two point 

fift.y-r;ix (472. 56), four hundred twenty-two point fi.fty-!JeVE!O 

((l22.S7J, four hundred t.,.·enty-t..,·o point fifty-C>i.ghL l422.5S), 

and four hundred twenty-two point fifty-nine (1422. 59) of the 

Code shall apply to such purchnser. 

a. A valid exemption cortific6t<: is an l!Xemption certifi

catP. li!S required and supplled by the! department, whlch LS 

complete and e<lrrect accorditHJ to the rcquiret71Cnt,; of the 

directot·. 

b. A val1d ex91l'.ption certificate is tdkcn in good faith 

by ttlP. sel h:r whP.n the sollcr h<ts exercised that caution and 

di lic;<mce which hcmt'!st persons of ordin.uy prudence would 

e:xet'<:ise ln handling tlwir own busin~ss affair::, ilnd includes 

an honH~ity of Lntontion and frecdor.1 ft·om knowledge of 

cl.rcurnst;mccs which ouo;;ht to put on<..: upon .inquLry lW to the 

f.c~cts. !n order for: a scllor to t.ako ,, v.1lid exemption 

C(!rt.Lf.i.cate in good faith, he or ahc must cxcrcifie reasonable 

prud<:nce to dc!ternine ttv.J facts :;upporting the valld exemptlon 

certificato, .1nd if any f·nct:.s upon such c<:rti.fi.cat.e .,.·ould 

lead a t"Cc\sonaoh~ person to further inquiry, then 1>UCh inquiry 
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must be made with an honest intent to discover the facts. 

c. The certificate shall state that there is no penalty 

for perjury if the purchaser has completed the certificate 

in good faith baseu upon the facts knmvn at the time of its 

completion. If the circumstances should change and the 

tangible personal property or services are used or disposed 

of by the purchaser in a nonexempt manner, the purchaser sl1all 

be liable solely for the taxes and shall remit said taxes 

directly to the department in accordance with this subsection. 

Sec. 3. This Act is effective January 1, 1979. 

ARTHUR A. tlEU 
President of the Senate 

DALE N. COC!JRM; 
Speaker of the !louse 
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is know~ as Senate File 217 3, Sixty-seventh General Assembll'. 
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