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A BILL FOR

An Act relating to the Iowa inheritance tax.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

cPB 18191 12/7Z




S.F. 493 H.F.

Section 1. Section four hundred fifty point three (450.3),

subsection five (5), Code 1977, 1s amended to read as follows:
5. Property which is held in joint tenancy by the decedent ‘

and any other person or persons or any deposit in banks, or
other institution in their joint names and payable to either
or tc the survivor, except such part as may be proven to have
belonged to the survivor; or any interest of a decedent in
property owned by a joint stock or other corporate body whereby
the survivor or survivors become beneficially entitled to
the decedent's interest upon the death of a shareholder.
However, -t f-guch-property~28-so-held-py-the~deecedent-and-the
SurviviRg-spouse-as-the-enty-eo-owners--one~hatf-ef-sueh
prepesey-rs-pet-pubject~te-taxation-under-the-proviotens-of
thig-chapter,-but-if-the-sarviving-speuse-proves-that-he-or
she-contributed-te~acguigttion-of-such-property-an-ansunts
rm-money-er-okRer-prepertyr-greater-than~one-haltf-ef-the-eost
gf-the-preperty-hetd-~+rn-jornt-tenaneyr-the-portion-of-gueh
properey-which-i19-pot-subiect-te-tanaticn-under-the-previsions
¢f-tpis-ehapter-shati-be-the-preportien-whieh-the-aetunal
ecrEributien-by-the-surviving-speuse-is-~of-the-total ﬁ
eentrrbution-ce-aeguinitien-af-such-preperty- The tax 1lmposed
upon the passing of property under the provisions of this
subsection shall apply to property held under all such
contracts or agreements whether made before or after the
taking effect of this chapter.

Sec. 2. Section four hundred fifty point nine (450.9),
subsection one (1), Code 1¢77, is amended to read as follows:

1. Surviving spouse, eighty thousand dollars plus property
equal in amount to the market value of one-half of the

decedent's net estate passing.
Sec. 3. This Act shall be effective January 1, 1979.
EXPLANATION
Section one of the bill strikes the treatment given joint
tenancy property held by spouses. This treatment is replaced
by the enlarged exemption granted spouses in section two of
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the bill.
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