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A BILL FOR 
An Act to exempt the gross receipts from the rental of prosthetic, 

orthotic and orthopedic devices from the sales and use tax. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2066 

LAGESCHvLTE of Bremer 
SCHNEKLOTH of Scott 
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Section 1. Section four hundred tYJent.y-two po1nt forty­

five [422.45), subsection fifteen (15), Code 1977, is amended 

to read as folloYJs: 

15. Gross rece1pts f:rom the sale or rental of prosthetic, 

orthotic or ort!1opedic devices for iHl!Tla!l usc. For pur,oses 

of this subsection, "ort~opedic devices 11 means those devices 

prescribed to be used for orthopedic purposes by a physician 

and surgeon licensed under chapter 148, an osteopath licensed 

under chapter 150, an osteopathic physician and surgeon 

licensed under chapter 150A, a dentist licensed under chapter 

153, or a podiatrist licensed under chapter 149. 

Sec. 2. The provisions of this Act are effective January 

1, 1979. 

EXPLANATION 

The bill exempts the gross receipts from the rental of 

prosthetic, orthotic, and orthoped1c devices from the sales 

and use tax. 

FISCAL NOTE 
SE:iATE FILE 2066 

Request2d by Re;:>resentative Gilson 
February 15, 1978 

!n comp~iance '.VJ.~n a w~itt:.en request ~~ere is su.bmitt.ed 
a Fiscal Nore for s.:. 2C66, ~endment H-5311, pu=suant to 
.:ci!'lt Rule 16: 

Senate File 2066, An Act to exemot the gross receipts from the 
rental of prosthetic, orthotic and orthopedic devices from the 
sales and use tax. 

This amendment would exempt the gross receipts from admission 
fees to amusement and athletic events and fairs of elementary 
and secondary educational institutions. 

Uti 1 i zing data from sa 1 es tax returns fi1 ed in fi sea 1 year 1977 
by educational institutions, it is possible to esti:nate a 
decrease in sales tax collections of $200,000 (.0007~) as a 
result of this proposal. 

Source: Depart~e~t of 
FILED 
MARCH 9, '.. 9 73 

Revenue 
GERRY D. RANKIN 
Legislative Fiscal Bureau 
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SENATE 16 
1-'AY io, 1978 

SENATE FILE 2066 
FISCAL NOTE 

• DATE: HAY 8, 1978 
REQL~STED BY: SENATOR NOLTING 

In compliance with a written request received May 5 , 19 ~. there is 
hereby submitted a Fiscal Note for S.F.2066,Amend.S-5677 pursuant to Joint Rule 16. 

: Background information used in developing this Fiscal Note is available from the 
Legislative Fiscal Bureau, to members of the Legislature upon request. 

• 

• 

Amendment S-5677 as amended by the Senate with Amendments S-5689 
and S-5791 to Senate File 2066: 

Section 1 would ex~~pt admission fees to amusement and athletic 
events and fairs of elementary and secondary education institutions 
from the sales and use tax. 

Based on sales taxes due in fiscal 1977, it is estimated that 
such an exemption would have resulted in a decline in state 
sales tax collections of about 5200,000. 

Section 2 would exempt storage warehouse and warehouse services 
except for the storage of raw agricultural products. 

Data from sales tax returns filed in fiscal 1977 is available 
only for those classifications of business where the storage 
o7 warehousing services is felt to represent a primary source 
of business activity. rt is not possible from this data 
to estimate the storage or 'llarehousing services which are 
currently taxable, but which are completed by businesses 
engaged primarily in other business activity. It is estimated, 
based on the assumptions outlined above, that this language 
'<~Ould result in a reduction in collections of less than 
$100,000. 

Section 3 would do two things: 

1) eliminate the requirement that governmental units receive 
disbursable tax monies in order to be eligible for the exemption. 
2) provide for an exemption of tangible personal property sold 
to municipally-owned solid waste facilities which sells all or 
part of its processed waste as fuel to a munic~pal1y-o~me<! public 
utility. 

1) In 1977, the Department of Revenue concluded that a number 
of governmenta 1 units, primarily muni c~ pa 1 wa ter.vorks, do net 
receive disbursable funds and are not eligible for the Current 
exemption. The Department's prior interpretation had been that 
a 11 such 'fla ter11orks 'llere e 1 i gi b l e for an exer.pti on fr~m the 
sales or use tax on their curchases. 'Jhile no tax has yet been 
collected as the result of' the revised fnteroretation, i' the 
legislation were not enacted, the Oepartment of ~evenue's 
present position would require the payment of tax in the f~ture 
by such governmental units. However, an estimate of the a~ount 
of sales and use tax which wouid be collected cannot be ;Jrovided. 
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FISCAL NOTE 
S.F. 2066, Amendment S-5677 as Amended by S-5689 and S-5791 
Page Two 

Section 3 (Cont'd) 

2) While the collection of the taxes is currently under 
litigation relating to the Ames solid waste facility and 
no taxes have yet been collected, this legislation would 
reduce future expected collections from such sales. 

Section 4 would exempt from the retail sales tax the gross receipts 
from the rental of prosthetic, orthotic or orthopedic devices for 
human uses. As a result of legislation which became effective 
July 1, 1974, the sale of such devices when prescribed by certain 
licensed medical practitioners are exempt from the sales tax. 
The proposal would extend this exemption to include the rental 
of such equipment. 

The exact amcunt of gross receipts received by businesses in 
a calendar year from the rental of such equipment is not known. 
As a result, 'llhile a specific fiscal estimate cannot be provided, 
it is felt, based on experience with the current exemption for 
the sales of such items, that the reduction in sales tax collections 
expected to occur in a fiscal year would be minimal. 

Section 5 would exempt the sale of draft horses from the sales tax. 

This proposal would cause a minimal reduction in sales tax 
revenue. However, due to the absence of data in this area, 
we are unable to complete an estimate of the fiscal effects 
of this section. 

Section 6 would do two things: 

1) S-5791 made exempt from the sales and use tax the sale of 
tangible personal property which is to be leased for a period of 
at least one year when sold to a person regularly engaged in leasing. 
Vehicles subject to registration are specifically excluded from 
this exemption. Under this amendment, if a sale of tangible personal 
property has been exempted from sales or use tax because it was 
intended to be leased and is then ~sed for other purposes, the oerson 
claiming the exemption is liable for the tax that would have been 
due on the original sale. This amount may be reduced by any tax 
which had been paid on the lease of the property after its original 
purchase but before it was used for purposes other than rental or lease. 

2) provides an exemption for vehicles which are purchased for lease 
outside the state of Iowa and for tarigible personal property that 
becomes an integral part of the vehicle manufactured for lease out-
side the state of Iowa. This exemption would provide a use tax 
exemption for certain types of vehicles which are purchased for lease 
and actually leased outside the state and where subsequent sole use 
in Iowa is in interstate commerce or interstate transportation. 
S -5689 makes this exemption retroactive to July 1, 1973 . 
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S.F. 2066, Amendment S-5677 as Amended by S-5689 and S-5791 
Page Three 

Section 6 (Cont'd) 

1) We have been unable to obtain reliable data from outside 
sources on the amount of tangible personal property purchased for 
the purpose of leasing in Iowa, the length of time such property 
is leased and the amount of receipts obtained from the sales 
tax paid on such leases. Information available from the Depart­
ment of Revenue records as to the amount of tax paid or due 
which is currently under formal protest is felt to represent 
only a portion of the reduction in revenue expected under such 
an exemption. As a result, a reliable estimate of the revenue 
effects of this amendment cannot be provided. 

2) An indication of the minimum effects of the retroactive 
provision can be suggested by the amount of revenue associated 
with formal protests filed with the Department of Revenue by 
taxpayers regarding this issue. However, the extent to which 
other taxpayers would claim refunds cannot be estimated. There­
fore, a reliable estimate of the total amount of refunds or loss 
in expected tax collections cannot be provided at this time. 

Source: Department of Revenue 

FILED: MAY 9., 1978 GERRY RANKIN, DIRECTOR 
LEGISLATI\"£ FISCAL Bt:REAU 
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SENATE FILE 2066 
H-6206 

1 _r..mend Senate File 2066, as passed l:ly the Sena.ter 
2 as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thsreof the follov;ing: 
5 "Section 1. Section four hundred t~;enty-two poinL 
6 forty-three (422.43), unnQ~ered paragraph one (1), 
7 Code 1977, is amended to read as follo1-rs: 
8 There is hereby imposed a tax of three percent 
9 upon the gross receipts from all sales of tangible 

10 personal property, consisting of goods, wares, or 
11 .n:erchandise, except as othervJise provided in this 
12 division, sold at retail in the state to consurr.ers 
13 or users; a like rate of tax upon the gross receipts 
14 from the sales, furnishing or service of gas, 
15 electricity, ~;ater, heat, and COI!'.!:lUnication servic} 1 
16 including the gross receipts from such sales by any 
17 municipal corporation furnishing gas, electricity, 
18 "'ater, heat, and co=unication service to the puhlic 
19 in its proprietary capacity, except as othen-1is e 
20 provided in this division, tvhen sold at retail in 
21 the state to consumers or users; anc a like rate of 
22 tax upon the gross receipts from all sales of tickets 
23 or admissions-to places of amusement, fairs, and 
24 athletic events :l:!'le:;ti-,!±!"!§' exce;:>t those of elemen'.:aJ::v 
25 and secondary educational institutions,-~e±~31 and 
26 a like rate of tax upon that part o= private club 
27 membership fees or charges paid for the privilege 
28 of participating in any a~~letic sports provided club 
29 members. 

·30 Sec. 2. Section four hundred tl·renty-'.:•do point 
31 forty-three (422.43), unn~~ered paragraph nine (9), 
32 Code 1977, is an ended to read as follo>Js: 
33 The following enu.":lerated services shall he subject 
34 to the tax herein imposed on gross taxable services: 
35 Alteration and garr.ent repair; armored car; automobile 
36 repair; battery, tire and allied; invest!:lent counsel.ing 
37 (excluding investment services of trust departments); 
~8 bank service charges; barber and beauty; boat -repair; 
39 car wash and wax; carpentry; roof, shingle, and glass 
40 repair; dance schools and dance studios; dry cleaning, 
41 pressing, clyeing, and laundering; electrical repair 
42 and installation; engraving, photograph~/, and 
43 retouching; equipment rental; excavating and grading; 
44 farm implement repair of all kinds; flying service, 
45 except agricultural aerial application ser'lices and 
46 aerial commercial and charter trar.s~ortation ser-
47 vices; furnituJ::e, rug, upholstery repair and cleaning; 
48 fur storage and repair; golf and co•Jntry clubs and 
49 all commercial recreation; house and building moving; 
SO household appliance, television, and radio repair; 
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jewelry and ,.:atch repair; machine operator; machJ.ne 
repair of all kinds; motor repair; motorcycle, scooter, 
and bicycle repair; oilers and lubricators; office 
and business ~achir.e repair; painting, papering, and 
interior decora~ing; parking lot; pipe fitting and 
plumbing; ~cod 9reparation; private employment . 
agencies; printing and binding; sewing and stitchJ.ng; 
shoe repair and shoeshine; storage wa~e~e~ee-and 
~-t~~a~e-.;.ee~e~ t·Jarehonsing of ra\v agricultural 
products; ~elenho:-:.e answering service; test 
la~oratories; te~ite, Pug, roach, and pest 
eradicators; ~in and sheet metal repair; turkish 
baths, massage, and reducing salons; vulcanizing, 
recapping, a:'!d retreading; wa~efiet~ee-;- ~1eighing; 
\.;elding; Hell C!."illing; \'/rapping, packing 1 and 
packaging of ~erchandise other than processed meat, 
fish, fc;·;l a::C vegetahles; Hrec!:ing service; ;.::::-eck.er 
a:1C to· . .;irlg. 

Sec. 3. Section four hundred t'I.Jenty-t\·JO point 
forty-fiv~ (~22.~5), suhsection five (5) a::d subsection 
seven ( 7) , c::-:.· .. rcbered paragraph oP.e ( 1) , Coce 19 7 7 
Supplemer.';, a:::-e a!:tended to read as follcvJs: 

5. The q~oss =ecei?tS or from se~vices rendered, 
furnished, o= ?e==o=~ed and of all sales of ~ocds, 
\•lares or r.;e:::-::~:!!1dise used for puhlic purt'oses to any 
tax-certi=yi~g or tax-levyinq hody of the state of 
!O·..-ia or gove:-~~ental subdivision thereof, ir!cluding 
th~ state board of regents, state de?art~ent of social 
services, s~ate de?artrnent of transportatio~, any 
rnu!'licioally-c~v:led solid ;vaste facili tv ~·:hich sells 
all or pa!"~ o~ its 9rccessed waste as fuel ~o a 
rnu:1icipai :!.~'-(::·:::ed ?~~lie ntilitv and all- di~.tisions, 

~oa~ds, co~.~ssio~s, aae~cies or instrurr.entalities 
of state, =eCe=al, cou~~y or municipal govern~ent 
w~±e~-ee~~~~-~£s~~~sa~;e-~~~es-~~effl-a~~~e~~~e~~e~s 

' • .. . - .5 • • .. • .. ,_ • . -
e~-e.~-::te ... ~e~~:?-e'!!--~~e:s-~a±~ea-~~--c::te--:e':'Y~~~-e~e. 
ee.;-iee~±e~-e€-~e~es 7 t·lhich have no earnincs gci~g 
to the be~e::.:. t o= a:1 equity investor or s ~cc:~ho lder 
except sales o= goods, ~rares or merchand~se or from 
services ra:'!cere~, furnished, or performed and used 
by or in con~ection VTith the operation of any 
municipally-c:.;ned ?Ublic utility engaged in selling 
gas, electric~~y or heat to the general public. 

The exe~?~ion provided by this subsection shall 
also appl;r to all such sales of goods, wa:::-es or 
nerchand~sa or from services rendered, furnished, 
or perfo~ed and suhject to use tax under the 

48 . . prov~s1ons o: chapter 423. 
49 
50 

7. Any ?Zivate no~profit educational institution 
in this state or any tax-certifying or ta>:-levying 
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body of t:he state of !Ovla or governmental subdivision 
thereof, including the state board of regents, state 
department of social services, state department of 
trar.sportation, any municipally-o;-med solid waste 
facilitv which sells all or part of its processed 
waste as fuel to a municipallv-o:·med public utilitv 
and all divis~ons, hoards, co~issions, agencies or 
instrumentalities of state, federal, county or 
municipal government ~fi~e~-ae~~~e-e~sh~~5a~:e-€~Hes 
€~e~-a~~~ep~~e~~ene-e~-a::e~~e~~e-e~-§~~de-~a~see 
ey-tf>.e--::.evy,l,!\'5-e!'le-eei:!:ee-i:~eH-e~-t-e.Y.es Hhich have 
no earnin s aoing to the benefit of an eauitv investor 
or stoc~ older mav mcl:e application to the department 
for ~~e refund of-any sales or use tax upon the gr~ss 
receipts of all sales of goods, •,rares or merchandise 
or from services rendered, furnished, or perforhled 
to any contractor, used in the fulfillment of any 
written contract with the state of Imm,e~ any 
political subdivision thereof, or anv division, board, 
commission, ac-encv or inst::ur..e!·~~a.!.itv thereof r- or 
any pr~vate nonprofit eciuca~ional ir.sti~u~ion in this 
state ~thich property becomes an integral part of the 
project ·.;nder contract and at the con?letion thereof 
becomes public property, cr is devoted to educational 
uses as specified in this subsection except goods, 
wares or merchandise or servicas rendered, furnished, 
or perfor.Ged used in ~~e perfo~ance of any contract 
in connection with the operation of any municipal 
utility engaged in selling gas, electricity, or heat 
to the general public; and e:>ce;:>ting such goods, \·fares 

d h d . d . th ~~ ~ . -~ -an merc.an ~se use ~n .e pe-~o~ance 9~ any ccn--ac~ 
for a "p::-oject" under said c~a:;::ter 419 as defined 
therein other than goods, wares or merchandise used 
in t..."le performance of all'J contract for any "projec-t" 
under said chapter 419 for which a bond issue was 
or will have heen approved by a municipality prior 
to July.l, 1968. 

Sec. 4. Section four hundred twenty-two point 
forty-five (422.45), su.~section fifteen (15), Code 
1977 Supplement, is amended to read as follows: 

15. Gross receipts.from the sale or rental of 
prosthetic, orthotic or orthopedic devices for human 
use. For ou=cses of this subsection, "orthooedic 
devices" M~an~ ~~ose devices prescriced to be. used 
for orthopedic purposes by a ?h::sicia:l and surgeon 
licensed u:1der chapter 1 1~8, an osteo;::a th licensed 
under chapter 150, an osteopathic ph:;sician and surgeon 
licensed under chapter 1SOA, a dentist licensed under 
chapter 153, or a pcdi~trist licensed under chaPter 1/L. - _j 

-3-
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Sec. 5. Section four hundred tuenty-two point 
.::orty-:::i-,e {1:22.1~5}, Code 1977 supplement, is amended 
by addi~g ~he following new subsection: 

~;:;:,·: sc;;,s.::c~ro:!. The gross receipts from the sale 
of horses, cc, .... only known as draft horses, when 
purchased for use and so used as a draft horse. 

Sec. 6., Section four hundred twenty-three point 
four (423.11), Code 1977, is amended hy adding the 
follo;<~in;- ne:v s~sections: 

~::;::·; s;:;;s.::c-:c:c:;. Vehicles, as defined in subsections 
four (~),six (6), eight {8), nine (9) and ten (10) 
of section t..~ree h;mdred h:enty-one point one (321. 1) 
of the CcGe, e~ce~t such vehicles suhject to 
registration •,:hieS are designed primarily for carrying 
c.ersons, •,;;;e:-_ :::''.!rchased for lease and actually leased 
to a lessee :::o= use outside the state of Io,.;a and 
t!:e sub.s;~:.:s-~~ sole use in Irn-1a is in interstate 
co~~e=ce o= i~~e~state tr3nsportation. 

:-Jz.;·~ St3S2~C:"J::. Tangible personal property · .. ;hich, 
;,y r:-:ea:1s o..= ..:a:J=icat:ion, co~pOlJ.nding, or manufacturing, 
beco~e a~ i~~e~~al ?ar~ of vehicles, as defined in 
su~sectic~s ~o~~ (D), six (6), eight (B), nine (9) 
a:-:.C t9:1 (iO) o:: s~ction three hundred tHenty-one point 
orce (32;.i) c::: t~e Code, manufactured for lease and 
actually le~se~ to a lessee for use outside the state 
o= Ic:·;a a::.:: t:::e su}')sequent sole use in Iot·la is in 
ir:te~s::~-:e :::c~_-:--:e=ce or interstate transportation. 
,Ie~icles s~ject. -=o registration v1hich are designed 
?=i."':'tarily ::c= ca~:::-ying persons are excluded £ron this 
st!bsecti..o::." 

2. ~:.a~~ t~e title, r.y striking all of the title 
after t!:e ,.;ord "exe..,pt" in line 1 and inserting in 
lieu t_~e.:-eo:: t.::: -:·.·ords 11 frorn the sales and use tax 
aC~iss~o~ :~es ~o amusements, fairs, and athletic 
events of e::.e:::en::ary and secondary schools, the storage 
of goods e:-:-=:e?"t ra· .. , agricultural products, the rental 
cf pr~s~~et~~, orttotic, and orthopedic devices, the 
sale of ~ra~t ~orses to ~e used as draft horses, 
certai:-1 vs-::i~les t·lhich are purc:-tased for lease outside 
the state, a~~ tar.gible personal property which becomes 
a~ ir.te~~al ?a=t of certain vehicles manufactured 
fo= leas9 c·.zts:.de the state,and to provide for the 
ce:un~ o= sa~ss and use taxes paid on purchases by 
;:-,-~~ici;;a:l ,·-c-.-::-:,;c solid waste facilities and other 
;~blic ags~c~es.'' 

H-6206 FILED 
APRIL 21, 1978 
t~ -:.:.i·-;'~ r.': ... ; ~/>~· · /:/:"! 
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'cnsor' s Continued SCHROEDER of Pottawattamie 
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SENA?E F!!.E 2066 

~nend Senate File 2066, as ?assed by ~~e Sena~e, 
as follows: 

1. Page 1, by inserting a~ter line 11 the follcwir.g 
new section: 

5 "Sec. Section four h~~dred twentv-two noir.t 
6 forty-five-1~22.~5), Code 1977 Supple~ent: is ~ended 
7 by adding the following new subsection: 
S N~d SUBSECTION. The gross receipts from the sale 
9 of horses and mules." 

10 2. &~end the title, line 2, by inserting a~ter 
11 the word "devices" the words "and horses and mules". 

E-3895 FILED SY SCHEE:.H~.SE of Wccdb'..lry 
A?R!!.. 4, .:973 -.• ,, '.·. -.. 

SENATE FILE 2066 
H-5311 

1 Amend Senate Pile 2066 as passed by the Senate, 
2 as follows: 
3 1. Page 1, -by inserting after line 11 the following 
4 new sections: 
5 "Sec. • Section four hundred twenty-two point 
6 forty-five-1422.45), Code 1977 Supplement, is amended 
7 oy adding the following new subsection: 
8 N~N SUBSECTION. The gross receipts from sales 
9 of tl.ckets or admissions to recreational or amusement 

10 facilities operated by the state, a county or a 
11 municipal corporation. 
12 Sec. ____ • Section four hundred twenty-two point 
13 fifty-eight (422.58)., subsection two (2!, Code 1977 
14 Su?plement, is amended to read as follows: 
15 2. Any person who shall sell tangible personal 
16 property, tickets or admissions to places of amusement 
17 not o:Jerated by the state, a county or a municioal 
l8 corooration and athletic events, or gas, water, 
19 electricity, and communication service at retail, 
20 or engage in the rendering, furnishing, or performing 
21 services enl.ll:lerated in section 422.43, in this state 

22 after the person's license shall have been revoked, 

23 or without ?rocuring a license within sixty days after 

24 the effective date of ~~s division, as provided in 

25 
section 422.53, or who shall violate the provisions 

26 of section 422.49, and ~~e officers of any corporation 

27 
who shall so act, shall be guilty of a simple 

28 misdemeanor." 
2. Title page, line 2, by inserting after ~~e 

29 word "devices" the words "ai:ld from the sale of tickets 
;~ or admissions to places of amusement operated by the 

32 state, a county or a municipal corporation". 
H-5 311 FILED -'·-· ... ,_:'.. BY WYCKOFF of Benton 

" FEBRUARY 15, 1978 ·<-- • ,_,,,' 

• 

• 

• 



• 

H-6222 
l 

.....L 
3 

A~ 
"cA.-

7 
gs 

9 

SENATE FILE 2066 

k~nd ~~endment H-6206, to Senate File 2066, as 
passed by the Senate, as follows: 

1. Page 2, line 8, by striking the word "storage" 
and inse:::-ting in lieu thereof the word "ete::=-eo;e". 

2. Page 2, lines 9 and 10, by striking the words 
"warehousi."lg of raw agr' cultural products;". 

3. Page 4, by striking lines 35 and 36 and insert­
ing in lieu thereof the following~ "events of 
elementary and secondary schools, the rental". 

H-6222 FILED BY BE~~ETT of Ida 
A-LOST; B-lHTHDRAWN · ~· / · ·· ~ 
APRIL 24, 1978 

H-6221 
1 
2 
3 
4 
5 
6 
7 
8 
9 

SENATE FILE 2066 

Amend amenement H-6206, to Senate File 2066, as 
passed by the Senate, as follows: 

L Page 4, li.'le 3, by striking the '"ord "sub­
section" and inserting in lieu thereof the word "sub­
sections". 

2. Page 4, by inserting after line 6. the follo•..,ing;, 
"NE~ SUBSECTION. The gross receipts fro~ the sale 

of gas, electricity or o~her ccns~~able energy sources 
to residential consumers.~ 

H-6221 FILED, NOT GE~~NE BY Ch~RK of Lee 
MOVED TO SUSPEND RULES, LOST (co / ·'" ~ ·' 
APRIL 24, 1978 " 

H-6223 

1 
2 
3 
4 
5 
6 

SENATE FILE 2066 

Amend amendment H-6206, to Senate File 2066 as 
passed by the Senate, as follows: 

1. Page 4, by striking lines l through 6. 
1. Page 4, lines 37 ~•d 38, by striking the 

words "the sale of draft horses to be used as d:::-aft 
horses,". 

H-6223 FILED, LOST (:t :~:~ ... :BY SCEEELF...AASE of Woodbur:.r 
APRIL 24, l9iS 



H-6217 
l 
2 
3 
4 
5 
6 
7 
8 
9 

SENATE FILE 

Amend am~~dment H-6206, to Senate File 2066 as 
passed by the Senate, as follows: 

1. Page 4 ,,.J.ine 3-,- by s.triking----Zhe.c ~--" s..ubsection" 
inserting in lieu thereof the word "subsections". 

2. Page 4, by inserting after line 6 the follow­
ing: 

"~v SUBSECTION. The gross receipts from the sale 
of vitam~s whether in singular, multiples, or in 
combination with other chemical substances." 

H-6217 FILED, LOST,'~ ''· '·i BY GENTLE.'IAN of .!?olk 
A.?RIL 24, l97e 

SENATE FILE 2066 
F!-6218 

1 Amend amendment H-6206 to Senate File 2066, as 
2 passed by the Senate as follows: 
3 1. Page 4, by inserting after line 6 the following 
4 new section·: 
5 "Sec. • Section four hundred twenty-two point 
6 forty-five-(422.45), Code 1977 Supplement; is amended 
7 by adding the following new subsection: 
& NIDi SUBSECTION. Gross receipts from ~~e sale of 
9 tangible person~l property, except vehicles subject 

10 to registration, to a person regularly engaged in the 
11 business of leasing or renting such tangible personal 
12 property, if the leasing or renting of such property 
13 is subject to taxation under this division. If any 
14 tangible personal property exempt under this subsection 
15 is made use of for any purpose other than leasing or 
16 renting, the person claiming ~~e examption under this 
17 subsectio~ shall be liable for the tax that would have 
1& been due except for this subsectio~. · The tax shall be 
19 computed upon the original purchase price. The aggre-
20 gate of the tax paid on the leasing or rental of such 
21 tangible personal property, not to exceed the amount of 
22 sales tax owed, shall be credited against such a tax. 
23 This sales tax shall be in addition to any sales or 
24 use tax that may be imposed as a result of the disposal 
25 of such tangible personal property.~ 
26 2. Page 4, line 35, by inserting after the word 
27 "schools," the following words: 
28 "~~e original purcliase of tangible personal property 
29 to be used for rental or leasing purposes," 

H-6218 FILED, LOST/~'.-".·· BY TAUKE of Dubuque 
APRIL 24, 1978 SCHROEDER of Pottawattamie 

TOFTE of Winneshiek 

SE~TE FILE 2066 
F.-62.20 

1 Amend ~endment H-6206, to Senate File 2066 as 
2 oassed bv the Senate, as follows: 
3 · 1. Page 4, by striking lines 5 and 6, and inserting 
4 in lieu thereo: the words "of horses and mules." 

H-62.20 FILED, LOST!,< ... BY SCHZELHAASE of Woodbury 
APRIL 24, 19 78 

ar:d • 
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• 
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S-5793 

l 
2 
3 
4 
5 
6 
7 
8 
s 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

;~end the House amen~~ent, S-56i7, to Senate File 
2066 as passed by t~e se~ate as fellows: 

~. Page 4, by inse:ting after !~ne 6 tte follow­
ing new sections: 

''Sec. Section four h~ndred twenty-three point 
or.e (423.1-)-,-Code 1977, ~s a~ended by adding the follow­
ing ~ew subsectior.: 

NEW St:BSECTION. "Used car" s:tall have the sa."Tie 
... ~ . - ,..; ,;;;; . .... - .; . ·.: ... - ~- ....... d- d ..... . .... ..... - .... ···=an~ng a.:;) .... e ... l. ... ea .. n sec ...... o.~ .... £~J..ee .• ""n ... e - ........ e .• ._1 o .. e 
point one (321.1) of the Code. · 

Sec. . Section four hundred twer.ty-three point 
four (423.4); subsection four (4), Code 1977, is amended 
to read as follows: 

4. Tangible personal property; the gross receipts 
from the sale of which are exa~pted from the retail sales 
tax by the terms of section 422.45, except subsection 4 
and subsection 6 of section 422.45 as it relates to the 
sale of vehicles other than used cars subject to 
registration." 

2. Page 4, by inserting after 'line 30 the follow­
ing new sections: 

"Sec. . Section fou~ hund!:'ed t·.,.renty-three point 
six (423.6);-5ubsection one (1), Code 1977, is amended 
to· read as follows: 

1. The tax uoon the use of all vehicles ot~er t~an 
used cars subject to registration shall be collected by 
the county treasurer who shall ~etain twenty-five cents 
from each tax payment_collected for use and benefit of 
~~e county general fund or depa~~~ent of public safety 
pursuant to ~~e provisions of section 423.7. 

Sec. . Section four hund~ed twenty~three point . 
seven (423.7~, Code 1977, is ~~ended to read as follows: 

423.7 v~H!CLES S~BJECT TO REGISTRATION. The tax 
hereby imposed upon the use of vehicles other than used 
cars subject to registration shall be paid by the owner 
thereof to the county treasurer or depar-~ent of ?ublic 
safety from whee ~~e registration receipt is obtained. 
No registration receipt for any vehicle subject to 
registration shall be issued until said tax has been so 
paid or in the case of .a used car until oroof of its 
exemption from the tax. The county treasu=er or depart­
ment of publ~c safety shall require every applicant for 
a registration receipt for any vehicle subject to 
registration to supply such information as he. the · 
treasurer or the director may deem necessary as to the 
t~~e of purchase, the purchasa price, and other informa­
tion relative to the purchase of said vehicle subject to 
registration. On or before the tenth day of each month 
t.~e cour.ty treasurer or depart.wnent of public sa::ety shall 
remit to the depar~~ent the amount of the taxes so 
collected during the preceding ~c~t~, accornpanied.by a 



SENP .. '!.'E 4 
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s-5793 
?age 2 

1 
2 
3 
4 
5 
6 

copy of each registration receipt issued i~ conjunct~cn 
with the certificate of title iss~ed :or each vehicle 
subject. to registration." 

3. Page 4, line 40, by inserting a~~e-
the word "state" the words "the use of u~;d~motor 
vehicles from the state use tax''. 

S-5793 FILED 
1-L'<Y 4, 1978 
RGLED OUT OF 

( .. 
ORDER '1' 

BY R!C~ARD R- ?.A.'·!SEY 

SENATE FILE 2066 

S-5795 

2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend House Amendment S-5677 to Senate File 2066, 
as passed by the Senate, as follows: . 

1. Page 4, line 3, by striking the word ~subsection" 
and inserting in lieu thereof the word "subsections". 

2. Page 4, by inserting after line 6 the following 
new subsection: 

"NEW SUBSECTION. Tangible personal property 
consumed by a retailer'in the performance of a taxable 
service, whether or not it becomes an integral part of 
th~ finished product." 

S-5795 FILED 
M.li.Y 4, 1978 
Rl,;"LED OUT OF 

/ 

ORDER ~j 

BY C. \'i. Ht:"TCHI;;~S 

• 

• 



• 

• 
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SENATE CLIP SHEET 
!-t.'\Y 5, 1978 

SENAT:: F!LE 2066 

S-3784 

2 
3 
4 
5 
6 
7 

P~end the House amendne~t, S-5677, tc Senate File 
2066, as passed by the Senate, as ~ollows: 

1. Page 2, li::e 5, by striking the wo::-ds npa:king 
lot" and inserting in lieu thereof the v!o::-ds 11 '0arkinc . -1 ....... ~ ex,....,e~,_ a pa-~ .... ~ """q ~aci 1 i •v ·;l"'' ~ .-t... ; s 'eased and _\J._, ........... ._ , ..... -.. - -- ..... , .· .• ..:. ...... - ... .. 
:or which the use~ is ~ot charzed a =ee for t~e use 
o_ the fac1litv''. 

S-5784 FILED 
)!AY 4, 1973 

BY PHIL~? B. H~LL 

RU:.ED Ol"T OF ORDER ,' 1'· 

SENATE FILE 2066 

S-5787 

1 
2 
3 

Amend the House amendment, s-5677, to Senate File 
2066, as passed by the Senate, as folloi·Js: 
" 1. ~age 1, l~nes 41 and 42, by striking the words 
.el~~tr~cal repa~r and installation" and insertina " .. 

5 
6 

:;.n J.l.eu t~ereof the >~ords "electrical repair a!'lrl • 
~Pl~1:a.~i-a1:-±e""· 

S-5787 FILED 
HAY 4, 1978 
Rl"LED Ol"T OF ORDER ( r /" '/ '· ) 

SENll.TE 

S-5792 

BY PF.ILIP B. niLL 

2066 

1 ~uend the House amendment S-5677, to Senate File 
2 2066 as passed ~y tne Senate as follows: 
3 1. Page 2, li.nes 8 through 10, by strii(i:lg the words 
4 ~wareho~~e-a~d-e~o~aqe-!ee~e~ wa=er.ousinc of raw acri-
5 cultural oroduc~s'' and inserting Ln lieu thereof the 
6 ·words "warehouse and storage locker". 

S-5i92 FILED & LOST(;<> 'Y!f) 
!-lAY 4, l9iS 

BY ROGER J. SEAFF 



SSNA.TE 2 
~!.AY _s, 1978 

SENATE FILE 2066 

S-5791 

1 Amend House amend~ent, S-5677, to Senate File 
2 2066 as passed by the Senate as fellows: 
3 1. Page 4, by i~serting after line 6 the 
4 following new section: 
5 "Sec. Section four hundred twenty-two 
6 point forty-five (422.45), Code 1977 Supplement, 
7 is a~ended by adding the following new subsection: 
a NEii SUBSECTION. Gross receipts from the sale 
9 of tangib~ personal property, except vehicles subject 

10 to registration, to a person regularly engaged in the 
11 business of leasing if the period of the lease is 
12 for ~ore than one year, such tangible personal property, 
13 and the leasing of such property is subject to 
14 taxation under this division. Tangible personal 
15 property exempt under this subsection is ~ade use of for 
16 any purpose other than leasing or renting, the person 
17 claiming the exemption under this subsection shall be 
:i.S liable for the tax that '"ould have been due except for 
19 this subsection. The tax shall be'cornputed upon the· 
20 original purchase price. The aggregate of the tax paid 
21 on the leasing or rental of such tangible personal pro-
22 perty, not to exceed the amount of the sales tax owed, 
23 shall be credited against such tax. This sales tax shall 
24 be in addition to any sales or use tax that ~ay be 
25 imposed as a result of the disposal of such tangible 
Z6 personal prope::ty." 
S-5791 FILE~ & ~ .. !)QP~D :.'~ /.~'/., 7) 
~!AY 4, 1978 

BY FF.ZD :; • :.OLT!NG 
B!::RL E. PRIEBE 

• 

• 

• 



• 

• 

• 

SENATE FILE 2066 

S-5748 

l Amend House amendrr.ent, S-5677, to Senate File 
2 2066, as passed by the Senate as follows: 
3 1. Page 4, by inserting after line 6 the following 
4 new section: 
5 "Sec. Section four hundred twenty-two point 
6 forty-five (422.45), Code 1977 Supplement, is amended 
7 by adding the following new subsection: 
8 N:SH St:'3S:SCTION. Gress receipts from the sale of 
9 tangible personal property, except vehicles subject to 

10 registration, to a person regularly engaged in the business 
11 of leasing or renting such tangible personal property, 
12 if the leasing or renting of such property is subject to 
13 taxation under this division. If any tangible personal 
14 property exempt under this subsection is made use of for 
15 any purpose other than leasing or renting, the person 
16 claiming the exemption under this subsection shall be 
17 liable·. for the tax that would have been due except for 
18 this subsection. The tax shall be computed upon the 
19 original purchase price. The aggregate of the tax paid 
20 on the leasing or rental of such tangible personal pro-
21 perty, not to exceed the amount of the sales tax owed, 
22 shall be credited acainst such tax. This sales tax sha~l 
23 be in addition to any sales or use tax that may be 
24 imposed as a result of the disposal of such tangible 
25 personal property.• 

S 5748 ,,, ~~/· '"~·; 
- FILED .,,.",c.~,~~- '~/- .~· .. - BY FPZD W. NOLTING 

___ Mli,Y _1, 197 a__ __ ·--
SENATE FILE 2066 

S-5763 

1 Amend the House amendment, S-5677, to Senate File 
2 2066, as passed by the Senate, as follows: 
3 1. Page 3, by L~serting after line 37 the follow-
!! L"lg new· section: 
5 "Sec. . Section four hundred twentv-two ooint 
6 forty-five-\422.45), subsection eight (8): Code. 1977 
7 Supplement, is ~~ended to read as follows: 
8 8. The g=oss receipts of all sales of goods, 
9 wares, or merchandise, or services, used for 

10 educational purposes to any private nonprofit 
11 educational institu~ion in this state and the gross 
12 recei~ts of a11 sales of coeds, wares, and me~chandise 
13 or se=vlces ~o ~c~proiit ~CS?~tals. The exQuption 
111 provlded bv th1.s suosec::ion shall also aoolv to all 
15 such sales .. of goods, ',·;ares or merchandise .. , Or serv.ices, 
16 subject to use tax under the provisions of chapter 
17 423." 

S-5763 FILED -~ ~ ( o /,,J,) ~-,.L-. . • ..-..._ .....0./"! :J . 
11AY 2, 1978 BY C · lv. H'GTCEINS 



SENATE FILE 2066 

S-5689 

1 Amend House amendment, S-5677, to Senate File 
2 2066 as passed by the Senate as follows: 
3 1. Page 4, line 18, by inserting after the 
4 word "transportation.".the words "This subsection 
5 shall be retroactive to Jar.uary 1, 1973." 
6 2. Page 4, line 30, by inserting after the 
7 word "subsection;• the words "This subsection shall be 
8 retroactive to January ·1, 1973. • · 

S- 56 89 FILED :.0.-.. ~ ;/.~ /;f' /, ~-"') 
.II.PRIL 26, 1978 -/ ~ --~;· 
.tt--<--•··----~-.... L a_~ .n"f' ·~-~---

SENA~E FILE 2066 

S-5695 

BY ROGER J. S~;FF 
LC>~ELL JUNKINS 

1 &~end the Rouse a~end~ent, S-5677, to Se~ate File 
2 2066 as passed bv the Senate as follows: 

1 Pace 1 ·lines 24 and 25, bv striking the -.. orC.s 3 -• -' I '" ,. It 

4 ·~~etad~~e excect those of elementarv and seconcarv 
5 and inserting in lieu thereof t!":e -..orcs "i:1cluding t!":ose 

·_6 of". 
-;------.~_---- 7------.::_-=---c2;c-.-- -Page i, lines 8 through 10; by striking t!:e 

'::> 8 words "storaae we~e~01:!'3e-a!'!d-sto"'a<;"e-toe~e,. v;arehol.!sina 
9 of raw agric~l tural products;" . ~nC. inserting in lieu 

10 thereof the words "ste~a!a-waFeHeYee-~~d-e;Q;~gQ 
11 ±o.,i<e~" • 

S-5695 FILED ~.k .j¢(""{·-'~·-'"') 
APRIL 27, 1978 

·--- ·---- --- -

S.E~:ATE FILE 2066 

BY RGGER J. SHAFF 

S-5705 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the House amendment, S-5677, to Senate Fila 
2066 as amended and passed by the Senate as follows: 

1. Page 4, by striking line 3 and inserting in 
lieu thereof the following: "by adding the follo·.ving 
new subsections: 

N~i SUBSECTION. Solvents and other cleaning 
agents, electricity, water, natural gas and other 
petroleum products used in the performance of the 
taxable services of dry cleaning a.""ld laundries." 

• 

. 

• 

• 
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HOUSE &~NDMENT TO SENATE FILE 2066 

s-5677 

l 
2 
3 
4 
5 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

' '" . 24 
.25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

;>" ..• 41 
42 
43 
44 
45 
46 
47 
43 

Amend Senate File 2066, as passed by the Senate, 
as follows: 

l. By striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. Section four hundred twenty-two point 
forty-three (422.43), unnumbered paragraph one (1), 
Code 1977, is amended to read as follows: 

There is hereby imposed a tax of three percent 
upon the gross receipts from all sales of tangible 
personal property, consisting of goods, wares, or 
merchandise, except as otherwise provided in this 
division, sold at retail in the state to consumers 
or users; a like rate of tax upon the gross receipts 
from the sales, furnishing or service of gas, 
electricity, water, heat, and co~~unication service, 
including the gross receipts from such sales by any 
municipal corporation furnishing gas, electricity, 
water, heat, and co~munication service to the Public 
in its proprietary capacity, except as otherwise 
provided in this division, when sold at retail in 
the state to consumers or users; and a like rate of 
tax upon the gross receipts from all sales of tickets 
or admissions to places o£ amusement, fairs, and 
athletic events ~Re±~e~ft~ exceot ~hose of elementary 
and secondary educational ~nst~tutions7-fa~~s; and 
a like rate of tax upon that part of private club 
membership fees or charges paid for the privilege 
of participating in any athletic sports provided club 
members. 

Sec. 2. Section four hundred twenty-two point 
forty-three (422.43), unnumbered paragraph nine (9), 
~ode 1977, is amended to read as follows: 

The following enumerated services shall be subject 
to the tax herein imposed on gross ta:<able ser"Jices: 
Alteration and gar~e~t repair: armored car; automobile 
repair; battery, tire and allied; invest~ent counseling 
(excluding investment services of tr~s~ departments}; 
bank service charges; barber and beauty; beat repair; 
ca~ wash and wax; carpentry; roof, shi~gle, and glass 
:epair; dance schools and dance stud~osi d~y cleaning, 
pressing, dyeing, and laundering; electrical repair 
and installation; engraving, photography, and 
retouch.ing; equipment rental; excavating a~c. gradir-1g; 
farm implement repai~ of all kinds; flyi~g service, 
except agricultural aerial application services and 
aerial co~~ercial and charter transportat~on ser­
vices; furniture, rug, upholste=y =epair anC cleaning; 
fur storage a~d repair; golf and country clubs and 

49 all commercial recreation; hcuse and building ~ovi~g; 
50 household appliance, television, and radio repair; 



s-5677 
Page 2 

1 je;;elry and w-a~ch repair; machine operator; machine 
2 re?air of all kinds; motor repair; motorcycle, scooter, 
3 and bicycle repair; oilers and lubricators; office 
4 and business machine repair; painting, papering, and 

'' ;. :> i:tterior decorating; parking lot;. pipe fitting and 
6 plumbing; wood preparation; private employment 
7 agencies; printing and binding; sewing and stitching; 

:a shoe re:;>air and shoeshine; storage wa,.e!.et~!!e-al'le 
;.-.:. -t.t:-<- 9 e • · h · t · 1 1 

)o ~r~~~~~;~e~~~~?~~~=-~~:~~~i~g ~:;v~2~~c~e;~ra 
11 laboratories; termite, bug, roach, and pest 
12 eradicators; tin and sheet metal repair; turkish 
13 baths, massage, and reducing salons; vulcanizing, 
14 recapping, and retreading; wc,.e;,et~se~ weighing; 
15 welding; well drilling; wrapping, packing, and 
16 packaging of merchandise other than processed meat, 
17 fish, fowl and vegetables; wrecking service; wrecker 
la and towing. 
19 Sec. 3. Section four hundred twenty-t\•o point 
20 forty-five (422.45), subsection five (5) and subsection 
21 seven (7), unn~~ered paragraph one (1), Code 1977 
22 Supplement, are amended to read as follows: 
23 5. The gross receipts or from services rendered, 
2~ furnished, or performed and of all sales of goods, 
25 ~ares or ~erchandise used for public purposes to any 
25 tax-certifying or tax-levying body of the state of 
27 Iowa or go•1e:-:-:.:ental subdivision thereof, including 
23 the state boa=C of regents, state departillent of social 
23 services, state de?artrnent of transportation, any 
30 ~unicio~llv-o~T.ed solid waste facilitv which sells 
31 all o~ ~a=~ o~ its processed waste as fuel to a 
32 nu:'licioallv-o-:·;r.aC cublic utilitv and all divisions, 
33 boards, co~~~ss~cns, agenc~es or instrumentalities 
3~ of state, federal, county or municipal government 
33 ~~~e~-~ee~~e-6~e~~~ec~~e-~~~ee-e~e~-~~~~e~~~a~~e~s 
35 ~~-a:;e~~e~~:-eE-§~~~e-~~~~e~-e1-e~e-1e¥~±~9-a~d 
37 e~:;ee~~e.~-e~-~e-~ee;- which have no ea!:"ninas goi~c 
38 ~a ~~e ban~~;~ o= a~ e~ui~y J.nves~~r o- s~ockn· olda~ ... ._.... ~·-.;.._._ .;.. ~· - _..... '· ... .,., ... - . ......_ 
39.exce?t sales of gooCs, wares or mercha~Cise o~ fro~ 
~C services re~~e~eC, furnished, or perfo~ed and usad 
~ 1 by or i:1 ::on:1ec":iou. •,.;it!-1 the operation o:E any 
~2 nunicipally-oh~ed public utility engaged in selling 
~3 gas, elec~=icity or heat to the genera! pu~lic. 
44 The.exe~ption ?rovided by this subsection shall 
~5 also ap?l? ~o a!l such sales of goods, wa~es or 
~~ ~erc~a~~ise o~ ~=o~ services re~dered, ~u=nis~e~, 
..; 7 c= ::er fO:;::'~eC. a:--.C.. s-..:.b j ect to use ta:< ur~C.er the 
~:. !J:-o·:isions o:. ch3.?~e1:' 423.. . . . . . . 
~:: 7. AP.".i ?:::!.-:;ai:e ncn?!'Of!._t 7at!~at~onal ~nstl.~~t.:on 
~8 iP. this s~a~e 01:' any tax-ce~t~=y~ng or ~ax-levy~~g 

'; 

•, 

";" .: 
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S-5677 
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1 
2 
3 
4 
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6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
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24 
25 
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27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
4l 
42 
43 
44 
45 
46 
47 
48 
49 
50 

body of the state of Iowa or governmental subdivision 
thereof, including the state board of regents, state 
depar~~ent of social services, state department of 
transportation, any municipally-owned solid waste 
facilitv which sells all or part of its processed 
waste as fuel to a rnunic~pally-owned public utility 
and all divisions, boards, commissions, agencies or 
instrumentalities of state, federal, county or 
municipal government w8~e~-eeP~¥e-e~e~~Peae~e-f~P.es 
£pem-e~~Pe~P~a~~ens-ep-a~~~men~e-ef-~~P.ee-pa~sea 
~y-Hte-:!:e¥y~n~-aP.e-ee~:!:eee,.,en-e£-ea~ee •..thich have 
no earnin s oin to the benefit of an eouit in•restor 
or stockr.o-der may make app ~cat~on to the epartment 
for the refund of any sales or use tax upon the gross 
receipts of all sales of goods, v.•ares or merchandise 
or from services rendered, furnished, or performed 
to any contractor, used in the fulfillment of any 
written contract with the state of Iowa,er any 
political subdivision thereof, or anv division, board, 
co~~ission, agency or instrumental~ty the=eot, or 
any private nonprofit educational institution in this 
state which property becomes an integral part of the 
project under contract and at the completion thereof 
becomes public property, or is devoted to educational 
uses as specified in this subsec~ion except goods, 
wares or merchandise or services rendered, furnished, 
or performed used in the performance of any co~tract 
in connection with the operation of any ~unicipal 
utility engaged in selling gas, electricity, or heat 
to the general public; and excepting such goods, ~ares 
and merchandise used in the performance of any contract 
for a "project" under said chapter 419 as defined 
therein other than goods, wares or merchandise used 
in the performance of any contract for any "project" 
under said chapter 419 for which a bond issue was 
or will have been approved by a municipality prior 
to July 1, 1968. 

Sec. 4.. Sectio:l four hundred twenty-t:.vc point 
forty-five (422.45), subsection fifteen (15), Code 
1977 Supplement, is amended to read as follows: 

15. Gross receiots from the sale o~ rental of 
prosthetic, orthotiC or orthopedic Cev1.ces for hu~.an 
use. For purposes of this subsection~ "orthcpe~ic 
devices" means those devices prescribed to be used 
for orthopedic purposes by a physician a~d surgeon 
licensed under chapter 148, a~ ostecpa~~ licensed 
under chapter 150, an osteopathic physic~an a~d scrgecr. 
licensed unde~ chapter lSOA, a dentis~ licensed unde: 
chapter 153, or a podiatrist licensed under chapter 
149 . 
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l Sec. 5. Section four hundred tlventy-two point 
2 forty-five (~22.45), Code 1S77 Supplement, is amended 
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NEW SL~SECTION. The gross receipts from the sale 
of horses, co~only known as draft horses, when 
purchased for use and so used as a draft horse. 

Sec. 5. Section four hundred twenty-three point 
four (~23.4), Code 1977, is amended by adding the 
follo•.;L-.g ne·.~ subsections: 

~==:;; Sv~SECT!ON. Vehicles, as defined in subsections 
four I'), s1x (6), eight (8), nine (9) and ten (10) 
of sectio~ t~:ee hundred twenty-one point one (321.1) 
of the Code, except such vehicles subject to 
registration which are designed primarily for carrying 
persons, when purchased for lease and actually leased 
to a lessee for use outside the state of Iowa and 
the subseg~e~t sole use in Iowa is in interstate 
co~erce or interstate transportation. 

NEl'l StBS:::CTION. Tangible personal property which, 
by neans of iabr~cation, compounding, or manufacturing, 
become an in~egral part of vehicles, as defined in 
subsections four (4), six (6), eight (8), nine (9) 
and ten (10) of section three hundred twenty-one point 
one (321.1) of the Code, manufactured for lease and 
actually leased to a lessee for use outside the state 
of Iowa and the subsequent sole use in Iowa is in 
inte~sta~e co~~erce or interstate transportation. 
Vehicles subjec~ to registration which are designed 
pri~~ily for carrying persons are excluded fro~ this 
subsection." 

2. ~end the title, by striking all of the title 
after the .,.,ord "exempt" in line 1 and inserting in 
lieu the::-eo::: the words "from the sales and use tax 
a~~ission fees to amusements, fairs, and athletic 
eve~ts o£ ele=enta~y and seconda~y schools, the sto~age 
of gooCs exce?t ~aw agricultural products, the rental 
of prosti;e':.ic, orthotic, anC. orthopedic c:!e'J :.c es, the 
sale of C~a=t ho=ses to be used as draft horses, 
ce=tain vehicles which are purchased for lease outside 
tha state, a!!d tan~ible perscnel p~ope~ty ·.·lhich beCO!:les 
an integ~al p~~t of certain vehicles manufact~~ed 
:o::- lease o~:.siC.e t.he state,and to provide for the 
~c=und o= sales and use taxes paid on pu=chases ~y 

.;~ w•..lnici?ally-o· ... -ned solid \-laste :acilities and othe~ 
?~~lie ag~~cies." . -,:> 
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SENATE FILE 2066 

S-5852 

1 Amend House amendment, S-5677, to Senate File 
2 2066 as amen~ed and passed by the Senate as follows: 
3 1. Page 4, by striking lines 7 through 30. 
4 2. Page 4, by striking lines 39 through 41. 
5 3. Page 4, line 42, by striking the words "for 
6 lease outside the state,". 

S- 58 52 FILED & WITHDR.'I.\'1!< / ;<- '" 71 
,· BY C. JOSEPH COLE!·!A.'il 

v 
1-'.AY 10 I 19 7 8 

SENATE FILE 2066 

s-5853 

1 Amend the House amendment, S-5677, to Senate 
2 File 2066 as amended.and:passed by the Senate as 
3 follows: 
4 1. By striking page 1. 
5 · 2. Page 2,,by striking lines 1 through 18. 
6 3 • By striking· page 4 ,·· and inserting in lieu 
7 thereof the following: 
8 " Amend the title, by striking all of the 
9 title after the word "exempt" in line 1 and inserting 

10 in lieu thereof the words "the rental of prosthetic, 
11 .orthodic, and orthopedic devices 1 and to provide for 
12 the ref~~d of sales an~ use taxes paid on purchases 
13 by municipal1y~owned solid wast~ facilities and other 
14 public agencies." . . . , 

S-5853 FILED & LOST (f '·" ;"" 
H.">Y 10, 1978 

BY FRED W. NOLTING 



SENATE FILE 2066 

S-5849 
1 Amend the House amendment, S-5677, to Senate File 

2066 as passed by the Senate, as !:o:!.lo~rs: 2 
3 
4 
5 

1. Page 4, line 3, by striking the word 
"subsection" and inserting in lieu thereof the 1·1ord 
"subsections" • 

6 2. Page 4, by inserting after line 6 the follov;ing: 
7 
8 
9 

"NEW SUBSECTION. The gross recei?tS from the sales 
of tang1.ble personal property ro~hich is purchased 
through and dispensed by vending machines." 

S-5849 FILED 
.l-!AY 10, 1978 
RULED OUT OF ORDER . If 

SENATE FILE 2066 

S-5850 

BY RICHARD R. RA:·!SEY 

1 Amend ~~e llouse amendment, s-5677, to Senate File 
2 2066, as passed by the Senate, as follows: 
3 1. Page 1, line 41, by inserti::~g a!:ter the word 
u. "laundering" the words ", exceot coin-ooerated 
5 laundries". -

S-5850 FI!.ED 
.l1AY 10, 1978 
Ru"LED Ov"'J: OF ORDER 

BY RICEARD R. Rk~SEY 

• 

• 

• 



SE~TE &~ENDME~T TO 
HOUSE AJ'!END~E~T TO 

SE~ATE FILE 2066 
H-6619 

1 ~..li'.end th.e House amer!d."Uent, s- 56 i7 I to Senate Fi.le 
2 2066 as passed by ~~e Senate as follows: 
3 1. ?age 4, by i~serti~g afte~ li~e 6 ~~e :ollaNing 
4 new section: 
5 ''Sec. Section four h.und1:'ed t·.venty-two ;:oi::t 
6 forty-five-(422.45), Code 1977 Supplement, is amended 
i by adding ~~e following new subsection: 
8 NEil SUBSECTION. Gross receipts .from t;1.e sale of 
9 tangible personal property, except vehicles subject 

10 to registration, to a person regularly engaged in 
1 1 
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1 4 
1 5 
1 6 
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the business of leasi~g if the period of ~,e lease 
is :or ~ore ~~an one yea~, such tangible personal 
p~operty, and ~,e leasing of such property is s~Dject 
to taxation under this division. ~angible ?ersonal 
propercy exempt under th~s subsection if made use 
of fer any pu=pose ether ~,an leasing or renting, 
the ?erson c:aiming ~~e exemption under ~,is subsectio~ 
shall be liable for the tax t-'lat would ha'.:e been due 
except for this subsection. The tax shall be co~puted 
t.:.pon tile origi!1al purchase price. The aggregate cf 
~~e ta~ paid on ~~e leasing or rental of such tangible 
personal 2rcperty, not to exceed tr~e amount of ~~e 
sales tax owed, shall be credited against s~cn tax. 
Tnis sales tax shall be in adaiticn to any sa:es cr 
use tax ~~at may be L~posed as a result of ~he disposal 
of such tangible personal property." 

2. ?age 4, line 18, by i~serti~g afte: ~~e wore 
":.=ans::ortation." t .. ne words ~~~~i.s subsection shall 
be ret=oactive to January i, 19i3." 

3. Page 4, line 30, by insertL~g after ~~e word 
"subsection." the words "This subsection shall be 
retroactive to January .1, i973." 

H-6619 =r~ED 
RECEIVED FROM 
HAY 10, 1978 

SE:<ATE 



FISCAL NOTE 
SENATE FILE 2066 l. · rn compliance with 

Requested by Representative Norland 
April 21, 1978 

a written request there is submitted a 
2066, H-6206, pursuant to Joint Rule 16: Fiscal Note for S.F. 

Section l would exempt admission fees to amusement and athletic 
events and fairs of elementary and secondary education institutions 
from the sales and use tax. 

Based on sales taxes due in fiscal 197?, it is estimated that 
such an exemption would have resulted in a decline in state 
sales· tax collections of about $2DD,ODO. 

Section 2 would exempt storage warehouse and warehouse services 
except for the storage of raw agricultural products. 

Data from sales tax returns filed in fiscal 1977 is available 
only for those classifications of business where the storage 
of warehousjng services is felt to represent a primary source 
of business activity. It is not possible from this data 
to estimate the storage or warehousing services which are 
currently taxable, but which are completed by businesses 
engaged primarily in other business activity. It is estimated, 
based on the assumptions outlined above, that this language 
~1ould result in a reduction in collections of 'tess than 
$100,DOO. 

Section 3 would do :wo things: 

1) would eliminate the requirement tha:: governmental units 
receive di.sbursable tax monies in order to be eligible for the 
exemption. 

2) provides for an exemption of tangible personal property sold 
to municipally-owned solid waste facilities which sells all or 
part of its precessed waste as fuel to a municipally-owned public 
uti 1 ity. 

1) !n 1977, the Department of Revenue concluded that a number 
of governme~tal units, primarily municipal waterwcrks, do not 
receive disbursable funds and are not eligible for the current 
exemption. The Department's prior interpretation had been 
that all such watenoK>rks were eligible for an exemption from 
the sales or use tax on their purchases. While no tax has 
yet been collected as the result of the revised interpretation, 
if the legislation were not enacted, the Depar~ent of Revenue's 
present position would require the payment of tax in the future 
by such governmental units. However, an estimate of the amount 
of sales and use tax which would be collected cannot be provided. 



FISCAL NCTE 
P.-6206, S.F. 2066 
Page 2 

Section 3 (Cont'd) 

2) ~lhi1e the co11ection of the taxes ·is ctwrE:nt1y under 
litigation re1ating to the Ames soiid waste Faci1·ity and 
no t~es have yet been collected, this 1egis'ation would 
reduce future expected con ections from such sa.l es. 

Se~tion 4 would exempt from the retaii saies tax the gross receipts 
from the renta1 of prosthetic, orthotic or orthopedic devices 
for human uses. P,s a result of 1egislation '"hich became effective 
July 1, 1974, the sale of suer, devices when prescr1bed by certa·in 
licensed medical practitioners are exempt from the sales tax. 
The proposal wou1d extend this exemption to include the rental of 
such equipmer.t. 

The exact ;:.mount of gross receipts r·ecei veci by bu$ i nesses in 
a calendar year from the renta1 of such equirment is not known. 
As a result, •11hile a specific fisca1 estimate cannot be provided, 
it is felt, based on experience with the current exemption for the 
sales of such items, that the reduction in sales tax co11ec'dons 
expected to occur in a fiscal yec.r would be minimal. 

Section 5 would exempt the sa.le of draft horses from the sales tax. 

This proposal would cause a min.ima1 reduct·ior• in sales tax 
revenue. However, due to the absence of dat<. ·in this area, 
we are unable to complete an estimate of the fisc~l eff~cts 
of this bill. 

Section 6 would provide an exemption for vehicles'which are 
purchased for lease outside the state of Iowa and for tangible 
personal property that becomes an integrai part of a vehicle 
manufactured for lease outside the state of Iowa. 

The proposal would result in a reduction in sales taxes due 
resulting from the sale of vehicles or tangible personal 
property to be used as provided in this section. However, 
a specific estimate of the reduction in taxes due cannot be 
provided. 

Source: Department 
FI~ED 

A.PRIZ:. 24, 1978 

of Revenue 
GERRY D. RA..';l<IN 
Legislative Fiscal Bureau 
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• 

• 
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SENATE FILE 2066 

FISCAL ~OTE 

Date: January 18, 1978 
Requested by: Senator Fred Nolting 

In compliance with a written request received January 
17, 1978, there is hereby submitted a Fiscal Note for 
Senate File 2066 pursuant to Joint Rule 16. Background 
information used in developing this Fiscal ~ote is 
available from the Legislative Fiscal Bureau, to 
members of the Legislature upon request. 

S.F. 2066 An Act to exempt the gross receipts from the rental of prosthetic, 
orthotic and orthopedic devices from the sales and use tax. 

ihe proposal would exempt from the retail sales tax the gross receipts 
from the rental of prosthetic, orthotic or orthopedic devices for human 
uses. As a result of legislation which became effective July 1, 1974, 
the sale of such devices when prescribed by certain licensed medical 
practitioners are exempt from the sales tax. The proposal would extend 
this exemption to include the rental of such equipment. 

The exact amount of gross receipts received by businesses in a calendar 
year from the rental of such equipment is not known. As a result, while 
a specific fiscal estimate cannot be provided, it is felt, based on 
experience with the current exemption for the sales of such items, 
that the reduction in sales tax collections expected to occur in a 
fiscal year would be mini~41. 

Source: Department of Revenue 

Gerry Rankin 
Fiscal Director 
Legislative Fiscal Bureau 
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t·0p.1ir: ctnd in~.•tc:ll<1ti0n; crqravi.119, photography, anC 
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na~:>f'·c!.9f!, <:tnd r!!d.tctnq salons; vu~G<:lr.tzi·lg, rc~cappin<;, ar.d 
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r.:.:trcadi.ng; wftt'eht1tt~e1 w~iqhitHJ; · .. ·cldiuq; Wo.!ll. drilli~,q; 

wrat)<>I1H!. f•<.'.t:ki..oq, .::tnd J"tl!'.:<t.gtn•-:J of ncrchandiso ot.hl'lr ttvm 

prc.:..·cs;;ctl meat, fist), fDI>'l ;w>i vc;-et:abl<'g; wrec.'-:ing :;crvico; 

wr!=l<.:'-:or ilnd t0',...ilhf, 

Sc~c. 3. ~t>Ctl.On f:JU!" hUndro~;l t~-o·~oty-t.W•> J:>.lint. fot·tr-f.l\'C 

(<Q2,t.t'l, subs.:.:ctlot~ five r_S\ <tnd >Htb~;P.cti.0n sm:nn (7), 

unr,11mberE'ld ptraqr<tph one (1), Cod!=! l~'J7 Supplerl'!nt., ,1re clt:u)nd.:.:o.i 

tc read "'" f'oll"Th'!>.: 
~). The •jl'OSt.> re"ei~llU vr frorr. S(~rvi..:(~s n~ndcred, furnls:n~d. 

or J)P.l'f0ti~P.d ;md uf 311. sal•)S of •..:~ocds., ~arcs or :nP.r•~handi!l~~ 

US(.~d fl)-:7 ptJblH.: ~'\..)YflO!".P~' 1'0 ltllY ta:<-C:t>t'tl.fyitVJ or l:ct:<-lcvyin~T 

body of ttl~ t.>t<Jlt~ f)i Im,•-:1 or <JO\•ermnHf!t<tl .:;ulxlivtBi·:m thereof, 

inGiudi.II~T Ua~ -Jt.<t.t~~ t;oacd of rt~·Jents, state dcpar:t-ll<.•ot of 

~ocl..:,l ~::.P.rvices, sl<:~Ul d'!"P•'rt.ncnt. oi tr,tn~rort<ltionL-~ 

m~i£i.r.a..!_l_y:!_)_wncd._E;)_l:.l.6 __ 1<!'_.1~ ~·-A.~_!J.).!J' .. ~'ich .:!_l:_~-1~ ~-!_1_ ~f 

E.:l.F_t...._.ot:_i_tU)~.~~.2...s_~,~ -"'~~.~.£_ .aE.__f~.l~o--~· ~~.~i c~.i'-~.L!x..-?~~'·l,;;! 
P.\t.£_1_i£_u_~~l-i..!::.:i. :-trYl all division:~. b"latds, o.:;oti!Til.ssi.on!>, cl(]~nci~:; 

or tnstr\tml'lntalit . .l<.':; c.f st.at.t~. f~dr:r<1l, county or munl.::ipal 

:Jo vo rnfllcn l whi:eh -'!let·i-¥~- dt:~bt1r~ fth+~- f-11" d~- fo "~""- &!'Jr"~~~rt et: !,fu't9 

6~-~!~6~*e~~b-~-f~~ri~-Yai~~d-by-~h~-ie¥~+"~-eftd-~e~l~~+.i~ft 

tJf-to~1>1e\!17 "~!.i.:-'.~)_h_i1~<:_ ~ ~~.::!. r.r.l_!_~.'12.__9.£..!.._n:.L t_o_l:~.l.£. .. b.£~i,A..!_i __ t:_o_f___!~;'l. 

:!."l.':'i.~·Y _i_~y~,£t£!. ?!:....."'.!·2_c_~tt-1.J.~l$_r <~ xcept s<th:s of qood..;, 1.-,)r<·s 

'.)r :ll<?t·cham'.is.c or f&om S<.•rv.L~e:o. n<ndcr·~<l. furni.aht<d, or 

:-'•~rforrr,~d ;md Us<.!:i by or tn coruwct.ion with lhl) OFCl'()t.Lon 

of &llY r·omlci~H\lly-:.:J-..·ncd public: 'Jtili~.y enq.::tg•Yl in ~elli.nq 

·~tls, cl~cu·icity or M~clt to U'10. qcnertll poJbl.Lc. 

Ttl~· excnption provicll:d hy thl~> ~ubscction liholll ollso i\pply 

t.0 aJ l uuch t;alt>:;,; of goods, · .. ·3rt>:s or m(~rct',a~di<>e .:or from 

.'Wr\•i.l"(!U !'P..>Jdf'rHd, furnished, ()r perf'ornu~<t and e~•.t:;Jjcc~ 10 

ItS<" t.cix under u,c provisto:IS of ch,~j>tP.!" 112.'!. 

1. AlW pt ivate: nonpnl!"it. ·~dlh~dtHJII,ll lntit.lt.!Jtion in t.hic. 

!J.~.at.P. or any t<tx-certi":ylr.q or tax-lt:vyin<J body qf th•~ >.>tilt<' 

of !o~oo·a or 9Cl'.'t:rnncnttll :::.1Jb•hv.is1on thereof, in<.loJo.iirv; th~ 

state board· . .)( rP.gcnt.l:i, state d.:.:p,,rtnc~nt. <)f soc~·ll sP.rVlC'..!S, 

f.t.at.c df'tJart.ru.ellt of tr·,,nsport.,t.ion, ~. ~nj.£_i,P_~l._l)'.:_~w.!.!_e;1 

• • 
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.a_o_!,.i:.J ___ ~oo~s-~. La.<:·_i_ll!YY.;'..!S'.IL. s_e 1 l.L_·l.!.~ _E..!_ £.~r .!..._.£..!_ .• l.!:.:_-3_£r_s-E.£.~-~..!! 
~-a 2. t.~ -'~..::!... _.~·~~~.!_.1.~.£. !~"!'·.~.!.!..~ g_ i.p~l_11_-~!.l~i!. .P~?-~ .!.<.::~ t..£_~ i !.:i a nJ all 

divbionE, board!';, oor:uni!>sion~, <:~qencics or instrum~nt.ali.tios 

of ~t<:~t.•~. fc~tP.r.ll, county or :TI\tnlcipal gov~rnncnt whieh-tlf!1't:.,e 

~H ~tns t"~ft b-i-~- f "'"1'1~ -f r f!ll"-ef'r•~rr-i a~1t~rt~ -e r- ft.; letr.e"~"- e~- f~ftd" 

t.<& !:~I"! 6- by- ~he-l~¥Yi-"~- e.~td -1!:...,~ iee~ i"'n- 6f -~e~l'!~ ~jl.i.£n...._h~ v_~ _!?2. 

£.:~rn;_29'..!!. !:J0i.ll£!. _t:.£...._t:b_<;. £.~..!!.£~..!.'-:. ?..! .. a~ .. e.SY-~..!:X...J:.~sJ·.£r.....2.,r 
!_!y_sk~~}.E_c!. :1WY Jll,)J.:<.· appli<:<t.tlon 10 lh~ dcparln•)llt for the 

rt:!fund o:- lti!}' r.ul(.•s or tJ.Oic t.:.x u!="on H•c gros.~ rl)co.ipts of 

;tJ 1 s.::tl"'s 1lf qu<"J:i.:>, w<lr>..!S or lo1(~r..::hundisc or fro:--~ services 

r\!nder<:"!<l. furnis;h<.~d, or perfo1·med t:.o any contt·.tct.uJ·, usnJ 

1.11 th~ fulfi.llm•Jnt of an·,wrltten contract. witt'. the st,'lte 

0~ Iu•.oa,.. 1-lt' ant r!oliti.cid ~ul:tdtvi:~ion t.ht:~·eof, ~~~~i_vi.~_.im~ 

2_(}ard_,_<2_o~.i.!!_:~i_2_n..t_~9.£.nS".:L. SOL _l.~~.t.~~n-£!~.t.!,!._i~ _thP.r£..Of..!. or any 

?riv,lt.C 1\or,profi.t. cdw.:nl'.iollal institution in this state .,...hich 

f!Yopcr:t.y tJccomes <10 int~~9t·'ll p,'\rt of thE'. pro-jE'.l't undet· cont.r"ct 

!ln.! .:!l tJw compl t:l .ion t:h('rt'o f bP.COff-<"5 public propertY, or 

ie .:.!ev0te.:l to c:hJc<ft.ion<il us,~!i ai. srec.if.iod .in this S\tbsection 

except q(')(.;.-.1:=;, .... d ro::s 01· ~ rch.:wci 1 i>C ot· :.;~:1·v i C"35 rendered; 

funnshf!O, or p(~rforrr-.ed u::;ed in th~· p~;rfor.ni:lnc-u of .:tn'l <.."'ntt',lct 

tn <·onn~!<:.:t.l011 · ... ·it.'n th~ operAtlOn of any r·.unicl.pal utili.t~· 

P.:"l<!•lJ~d in !l•~lling qas, eiectriclty, <:H heal l0 the qcncrnl 

public; an~t f'oXc~ptin9 sue:-. qnod!.>, war<~s and rr(l'rchandiBo used 

in t.h<"! J:f'ofh)!W-<'11\Ce of ,uty con1.r.1ct fOI' ~ "projQct" under said 

dtcl})ler Ill() a!:> defined t.here.i.n oth1~r th.:m qood.s, wares or 

tr.t.'rc1utndisP. ur:P.d in tJ1e pl~rformanc(.' of clJly r.on~ ract for an}' 

";>rDj.=!<.:t" U!~de1· Solid c]l.:tpter lll9 for loo'hlc1( a 1mnt.! issue WitS 

or ~l.i.ll t\.1\'e been approv~d h~· d muni,:ip•llity pl'.i.or to July 

1. 1%8 . 

S(~C. l.l, :;ectlOn four hundred tWcnty-t\-tO polnt forty-flVC 

{1122.'1:>1, t;ubsect.\.on fi.ftoen (15), Code 1'!177 S\lpplcnu!nt, is 

arncn<!e:d to read c\S follO\.o'!l: 

15. C.r:•.>ss rcc~i.::>t.S from t.lla :;.::tle .C?.I-~':'_1~~-~.!. of ~·rosUwtic, 

ort.hotir -.H· ort.hOpl~dic device!: for hun.::tn US(!'. For !>urpos~<; 

ol tl( t s ~ub~t.·c t i0n, "or t)lOpcdi c- dcv ices" me<:~n!; t:hoso dov .ice:':> 

• 
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!,r.:.:s<;ric,_:d to t;.~ us~d for ,n·t.hcpcdi:: pur:n~~~~~ by a j)hy~i . .;i.::on 

:md s••rqco~l 1 i.::f!nsed und<"ll' chapter 114 8, '""' ou ~.0opat.h lice:nseci 

under dh'tpt.er 1:>0, i\n o~;tt:"!OJMthLc phy:->i•>Li::l.n ,:md !wrqc:.:>n 

liGf'.n~.>e:d w1d•~r ch;'lpt.<!r 1'.)0,\, .1 do::!nti.<>t. .lic~~n.s~:d und•)r c:lll?t.er 

\S3, o1·.:! pod~at:ri!lt lic<~nsed under ch3pt.PL' 114'L 

Sec. S. Section •·nu::- !••:ndr<"ld twnnty-twn p<>lnt. t'0r•.·y-fiv0 

{1422.:1~}, Cod•.: 1977 SuppJp;uent., i.l> an~ndNI by addinq t:hc 

followi nq new ~.ub~~'..!('t.i<•n: 

~:-:.U_ ~t!B.5_!':C'T~0.N .• Tht- qr:os~::. receir;t.s frorr. t.he s11l0 of hor~;cs, 

comn:.on I y ·~:'lC"Jn .:.lS dr:~f t horst~s, wh•~r. pur•:ha~~ed for usc .1nd 

so u~~ed cu.> a d:.<l:'t J·.nrso. 

S(~C. {., sc~ct·.~on four hl.mdred tw.:.:nty-two p0i!"lt. to.rty-fiv.:.: 

(Q?7.L15l, code 1977 !!uppl<'.mP.nt, is <:~.mended hy .add111~ th~ 

fol}O'o.'ir.:l new sub!'it~cti.on: 

:n:'N_.?UB:~R.(.:.:!'.l~_!:l· cro.:.s r1~ceipt.s fro:n t.h~ sAle of' tangible 

personal projh.!r·t:,·, except vehiclP-s subj<.!Ct to rcqistration, 

to .1 p...!rson rcqul<Hly cnqaqed in tht: businP.ss of lcas.ing if 

l'.h(! period of tllc leasH is for more than one year·, such 

t3nqibl~ personAl ~·ro;H)ftJ, and the lc~<lsinq of such property 

is subject t.o tM.:i::l.tiC>n under this divia..:.on. T.1ngibl.:.: per!wnal 

property ex.::mpt under thi!.> su~:oec-tion i: made usc of ~or .1ny 

pur!-?~::.0 other :.h<1n le:asi.nq or: rontinq, the ?erson clai:ni.n9 

ltlt': ~~xe:npt1on under t.hi!J subsection uhall !;~ lillblP ::·or the 

tax that · .. '0\lld h•H'e been duH except for this ::>ub!'ieclion. 

The tax :;h<lll 1:0. corr.puted upon the oriqinal p\lrch<ln.e price. 

Tht: aqqL·e<J3t<! of the: tax ?.:l.Ld on t:1c !P.aa.ing 0r re:nt3l •'~f 

~.uch tan91ble personi::l.l property, not. to ~~xcce•l the clm()unt 

of t.hP. r..1len tax o .. ·(~li, !•hclll. Ce cr:P.dit.~:: •\9ain!lt such tax. 

Thls sal~)S !'.t1x !;hall be in Addition to 1u1y S•lles or U!H: t.lx 

that may l~e imp;,sed clS a result' of t.he d1sposal of 6U<:h 

tiln<Jibl~ per:..>Oilcll prcpurty. 

Sec. 7. Section four· h1.1ndrP.d l'denty-t.hrce po)i nt four 

(LI23,Q), Code 1')7'1, i.s at"''cnded by addin•J tho::! fo!lowinc; n~w 

subscct io:w: 

~_t·~- ?YE-~~c~~~2~· '}nili<::lt~S, liS dt.\fined i:'l ~;ub3eCt.lOilS fOUl' 

• 
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(II), ~~1.x ((,), t~i.ght (S), n>.n•) (91 <wd t~n ( 10) o: soction 

th£Pt' hundred twenty-onP p:?lnt o:•nt'! (321.1) of the~ Code, ex,ept 

.!luch vc<'1i<::1Ps. f>objcct t<• rcqislration · .. ·hidl are d0sil,fned 

prlm<'\ri.ly for c,u·t·y.Lnq per!lon~, Wilen purchased for lc.1so and 

tu:tually leased to <t lct>!';P.e for usc Ollt.!>ido thf! state of lowe"! 

and th?. l'•Ubl!-cquent solf! u~.P. 1n Iowill U:. in interst<tte: corum~!l:CH 

or int.Prst3h~ transpof'l~ation. 'thia !JUhowct.ion sh<:!!ll bn 

n .. •trOi\('tivc~ to ,J<tnuary 1, 1973. 

~~~- ~B~~<:I:]Q~ • 1'-.cmqiblt: :::e.rao:\•11 property which, by rre3n$ 

of f<tbi'.LC3t.ion, c0mpounri1nq, or tr .• 1nuf<tcturin9, bcccmc <1.n 

int.~~<Jral p3rt of vehi.cle.!i, a:.; defined in subsN-:t.ions four 

(II\, six (6), d')ht (8), n1nc C:ll cmd ten (10) of section 

thrP.e tmndrP.d tw<!nty-on.:.: po1nL onH (321.1) of the Code, 

m<lnUfactllrHd for IP.i:t~P. ilnd cll':t:ually lCllSP.d to <l les!lc~ for 

U!JC out!=lid.:.: t.he st:3tC: of Iawa <lnd the sub.sequ0nt a.olc usc 

in Icr,...a i~::. in int.crst:.ll•) o:nrur..erce or: .Lnterstate tr<tnsport .• ltion. 

'/ehi.::lH$ subjec:t. to re4ist:ration ·..,·bich arc designed pr1marily 

for c<trryinq pP.raons are excludP.d from this subsection. Tills 

:.;·Jbsect.ion sh<:~.ll he rP.t.ronc:t..L'/e to J.'.lnuat·y I, 1973. 

AR'riiUif 1C' NE-o-- . _ ... 
Pn~sidcnt of the S01lcll'.e 

DJ\I.v.-~·.- "CocHRAN--·· 
;;;pcaker of the llou!l0 

I h0n~by ~t·t.ift ttlc\t thi::: bill oriqinated in t.he Senate and 

is J.:no'"'n as. ;;enatc Fi It~ 206€>, Si.xt.y-ucventh G(•necal. 1\s.sernbly. 

,\ppr·ove<~ 

0\0HY.RT -tJ:"MY .. 
Governc•r 
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