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s.r. A0bb u.x.

Section 1. Section four hundred twentv-two point forty-
five (422.45), subsection fifteen (15), Code 1977, is amended
to read as follows:

15. Gross receipts from the sale or rcntal of prosthetic,
orthotic or orthopedic devices for human usc. For purposes
of this subsection, "orthopedic devices" means those devices
prescribed to be used for orthopedic purposes by a physician
and surgeon licensed under chapter 148, an osteopath licensed
under chapter 150, an osteopathic physician and surgeon
licensed under chapter 150A, a dentist licensed under chapter
153, or a podiatrist licensed under chapter 149,

Sec. 2. The provisions of this Act are effective January
1, 1979,

EXPLANATION

The bill exempts the gross receipts from the rental of

prosthetic, orthotic, and orthopedic devices from the sales

and use tax.

FISCAL NCTE
SENATE FILE 2066
Regquested by Representative Gilscn
February 13, 1578
In compliiance witi a written rsguest
a Tiscal Nore Zor S.¥. 2066, Amendment -
Jcint Rule 16:
Senate File 2066, An Act to exempt the gross receipts from the
rental of prosthetic, orthotic and orthopedic davices from the
sales and use tax.

e 15 submitted
11, pursuant to

il

w(p
[FVRNL

0

>

This amendment wouid exempt the gross receipts from admission
fees to amusement and athletic avents and fairs of elementary
and secondary educaticnal institutions.

Utilizing data from sales tax returns filed in fiscal year 1377
oy ecucationail institutions, it is possible to sstimate a
decrease in sales tax collections of $200,000 (.0C07%) as a
result of this proposal.

Source: Department of Revenue

TILED GERRY D. RANXKIN
MARCH 9§, 1278 Legislative Fiscal Bureau
-1- LSB 33598
bk/sd/ 14
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SENATE 16
MAY 10, 1978

SENATE FILE 2066
FISCAL NOTE.

R DATE: MAY 8, 1978

REQUESTED BY: SENATOR NOLTING

In compliance with a written request received May 5 » 1978 , there is
hereby submitted a Fiscal Note for S.F.2066,Amend.S-5677 pursuant to Joint Rule 16.
Background information used in developing this Fiscal Note is available from the
Legisiative Fiscal Bureau, to members of the Legisiature upon request.

. Amendment S$-5677 as amended by the Senate with Amendments S-5689
and $-57971 to Senate File 2066:

Section 1 would exempt admission fees to amusement and athletic
events and fairs of elementary and secondary education institutions
from the sales and use tax.

Based on sales taxes due in fiscal 1977, it is estimated that
such an exemption would have resulted in a decline in state
sales tax collections of about 5200,000.

Section 2 would exempt storage warehouse and warehouse services
except for the storage of raw agricultural products.

O Data from sales tax returns filed in fiscal 1977 is available
only for those classifications of business where the storage

of warehousing services is felt t¢ represent a primary sourca
of business activity. It is not possible from this data
to estimate the storage or warehousing services which are
currentiy taxable, but which are completed by businesses
engaged primarily in other business activity. It is estimated,
based on the assumptions outlined above, that this language
would result in a reduction in collecticns of less than
$100,000,

Section 3 would do two things:

1) eliminate the requirement that governmentai units receive
disbursable tax monies in order to be eligible for the exemption.

2] provide for an exemption of tangible personal property sold

to municipally-owned solid waste facilities which sells all or

part of its processed waste as fuel 2 a municipally-owned public

utility. :
1) In 1977, the Depar<ment of Ravenue concluded that a number
of governmental units, primarily municipal waterworks, do nct
receive disbursable funds and are not eligible for the current
exemption. The Department's prigor interpretation had been that
all such waterworks were eligible for an exermpticn from the
sales or use tax on their purchases. ™While no tax has yet been

R collected as the result of the revised intergretaticn, if the

legislation were nct enacted, the Jepartment of Revenue's
oresent position would require the payment of tax in the future
by such governmental units. However, an estimate of the amount
of sales and use tax which wouid be collected cannot he provided.




SENATE 17
MAY 10,1978

®

FISCAL NQTE

S.F. 2066, Amendment S-5677 as Amended by $-5689 and $-57%1
Page Two

Section 3 {Cont'd)

2) 4hile the collection of the taxes is currently under
litigation relating to the Ames solid waste facility and
no taxes have yet been collected, this legislation would
reduce future expected collections from such sales.

Section 4 would exempt from the retail sales tax the gross receiots
from the rental of prosthetic, orthotic or orthopedic devices for
human uses. As a result of legislation which became effective
July 1, 1974, the sale of such devices when prescribed by certain
licensed medical practitioners are exempt from the sales tax.

The proposal would extend this exemption to include the rental

of such equipment.

The exact amount of gross receipts received by businesses in

a calendar year from the rental of such equipment is not known.

As a result, while a specific fiscal estimate cannot be provided,

it is falt, based on axperience with the current exemption for

the sales of such items, that the reduction in sales tax collections
expected to occur in a fiscal year would be minimal.

Section 5 would eiempt the sale of draft horses from the sales tax.

This proposal would cause a minimal reduction in sales tax
revenue. However, due to the absence of data in this area,
we are unable to complete an estimate of the fiscal effects
of this section.

Section 6 would do two things:

1) S$-5791 made exempt from the sales and use tax the sale of
tangible personal property which is to be leased for a period of

at least cne year when sold to a person regularly engaged in leasing.
Vehicles subject to registration are specifically excluded from

this exemption., Under this amendment, if a sale of tangible personal
property has been exempted from sales or use tax because it was
intended to be leasad and is then used for other purposes, the person
claiming the exemption is liable for the tax that would have been

due on the original sale. This amount may be reduced by any tax
which had been paid on the lease of the property after its criginal
purchase but before it was used for purposes other than rental or lease.

2) provides an exemption for vehicles which are purchased for lease
outside the state of lowa and for tangible personal property that
becomes an integral part of the vehicle manutTactured for lease out-
side the state of Iowa. This exemption would provide a use tax
exemption for certain types of vehicles which are purchased for lease
and actually leased outside the state and where subsecuent sole use
in Iowa is in interstate commerce or interstate transportation.

S -5689 makes this exemption retroactive to July 1, 1973.




SENATE 18

MAY 10,1578

FILED: MAY 8, 1978

FISCAL NOTE
S.F. 2066, Amendment S-5677 as Amended by S-568%9 and $-5791
Page Three

Section 6 (Cont'd)

1) We have been unable to obtain reliable data from outside
sources on the amount of tangible personal property purchased for
the purpose of leasing in lowa, the length of time such property
is leased and the amount of receipts obtained from the sales

tax paid on such leases. Information available from the Depart-
ment of Revenue records as to the amount of tax paid or due
which is currently under formal protest is felt to represent

only a portion of the reduction in revenue expected under such

an exemption. As a result, a reliable estimate of the revenue
effects of this amendment cannot be provided.

2) An indication of the minimum effects of the retroactive
provision can be suggested by the amount of revenue associated
with formal protests filed with the Cepartment of Revenue by
taxpayers regarding this issue. Howaever, the extent to which
other taxpayers would claim refunds cannot be estimated. There-
fore, a reliable estimate of the total amount of refunds or loss
in expected tax collections cannot be provided at this time.

Source: Department of Revenue

GERRY RANXIN, DIRECTCR
LEGISLATIVE FISCAL BUREAU




SENATE FILE 2066
,ﬁ. H-6206

Amend Senate File 2066, as passed by the Senate,
as follows:

1. By striking everything after the enacting
clause and inserting in lieu therecf the following:

"Section 1. Section four hundred twenty-twso point
forty-three {(422.43), unaumbered paragraph one (1),
Code 1977, is amended to read as follows:

There is hereby imposed a tax of three percent
upon the gross receipts from all sales of tangible
persconal property, consisting of gocds, wares, or
mwerchandise, except as otherwise provided in this
division, sold at retail in the state to consumers
or users; a like rate of tax upon the ¢ross receipts
from the sales, furnishing or service of cas,
electricity, water; heat, and communication servicy,
including the gross receipts from such sales by any
municipal corporation furnishing gas, electricity,
water, heat, and communication service to the public
in its preprietary capacity, except as otherwise
provided in this division, when scld at retail in
the state to consumers or users; and a like rate of
tax upon the gross receipits from all sales of tickets
or admissions to places of arusement, fairs, and
athletic events zneludimg excep: those Gz elementary
and secondaryv educational institutions--£€aizs; and
2 like rate of tax upon that part of private club
membership fees or charges paid for the privilege _
of participating in any athletic sports provided club
members,

Sec. 2. Section four hundred twenty-two point
forty-three (422.43), unnumbered paragrzph nine (9),
Code 1977, is amended to read as follows: '

The following enumerated services shall he subject
to the tax herein imposed on gross taxahle services:
Alteration and garment repair; armored car; automobile
repalr; battery, tire and allied; investment counseling
(excluding investment services of itrust departments);
bank service charges; bharber and beauty; boat repair;.
car wash and wax; carpentry; roof, shingle, and glass
repair; dance schools and dance studios; dry cleaning,
pressing, dyeing, and laundering; electrical repair
and installation; engraving, photograohy, and
retouching; equivment rental: excavating and grading;
farm implement repair of all kinds; flying service,
except agricultural aerial application services and
aerial commercial and charter transnortation ser-
vices; furniture, rug, upholstery repair and cleaning:
fur storage and repair; golf and country clubs and
all commercial recreation; house and building moving
household appliance, television, and radio repair;
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Page 2
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jewelry and watch repair; machine operator; machine
repair of all kinds; motor repair; motorcycle, §cooter,
and bicycle repair; oilers and lubricators; office
and business machine repair; painting, paperiag, ana
interior decorating; parking lot; pipe fitting and
plumbing; wcod vreparation; private employment
agencies; printing and binding; sewing and stitching;
shoe repair and shoeshine; storage warehouse—-and
aterage-iselar warehousing of raw agricultural
prcducts; telephone answering service; test
Jatoratories; termite, bhug, roach, and pest
eradicators: tin and sheet metal repair; turkish
baths, massage, and reducing salons; vulcanizing,
receoping, and reireading; warekeuses veighing:
welding; w21l drilling; wrapping, packing, and
packaging oI merchandise other than processed meat,
fish, fcwl and vecgeiahles; wrecking service; wrecker
.s...‘g.
3. +icn four hundred itwenty-two pcint
: suhsection five (5} and subsection

seven (7}, hohbin e¢ paragraph one (1), Coce 1877
Supplemens re anended to read as follcws:

5. The ¢ross receivis or from services rendered,
furnished, or performed and of all sales of cocds,
wares or mercrazndise used for pubhlic purposes to any
tax~certifving or tax-lesvving hody of the state of
Iowa or governmental subkdivision thereof, including
the state board of regents, state department OFf social
services, stzte devartment of transportation, anv
municipallv-cwned solid waste facility whica sells
2ll or part ¢ iis nrocessed waste as fuel to a
municipaliv-cuned oduhlic utilitv and all divisions,
boards, COTTLS3:OnS, agencies or instrumentalities
cof state, Zedsral, county or municipal covernmant
which-dexivanmdighurgahia-fundg-Srem—approoxiasions

g-raiged-hy-she-levying—and
cotieesion~af-sawass vhich have no earnincs coinc
to the beneilt of an ecuity investor or sitgcinoider
except sales 0I goods, wares Or merchancdise or from
services randcered, furnished, or performed and used
by or in conn=zction with the operation of any
municipallv-gwned oublic utility engaged in selling
gas, electiricity or heat to the general puplic.

The exsmpiion provided by this subsection shall
also apply to all such sales of goods, wares or
merchandise or from services rendered, furnished,
or performed and subject to use tax under the
provisions oI chapter $23,

7. Any Dprivate nonprofit educational institution
in this state or anv tax-certifying or tax-levying _‘J

CPC-BITL8 12/7¢
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hody of the state of Iowa or governmental subdivision
thereof, including the state board of regents, state
department of social sexvices, state department of
transportation, any municipally-owned solid waste
facilitvy which sells all or part of its processed
waste as fuel to a mumicipally-owned public utility
antd all divisions, boards, commissions, agencies or
instrumeptalities of state, federal, county or
municipal government whieh-dexive-disbursable-Sfunds
fmem-aporepriationg-er-atlotnenis-—os-Sunds-raised
by-the~levying-and-coiiection~-os-e2xas which have
no earnings <oing to the benerfit of an equity investor
or stockinholcéer may malke zpplication to the department
for the refund of any sales or use tax upon the gross
receipts of all sales of goods, warses or merchandise
or from services rendered, furnished, or performed
to any contractor, used in the fulfillment of any
ritten contract with the state of Iowa,ex any
political subdivisicon thereof, orx anv division, board,
conmission, agency or instrumentallitv thareof, or
any private nonprofit educaticnal institution in this
state which properiy becomes an intagral part of the
project under contract and at the completion thereof
bacomes public property, cor is devotad to educational
uses as specified in this subsection except goods,
wares or merchandise Or sexvicas rendzred, furnished,
or performed used in the performance of any contract
in connection with the operation of anv rmunicipal
utility engaged in selling gas, electricity, or heat
to the general public; and excedting such goods, wares
and merchandise used in the performance of any coniract
for a "project" under said chacter U418 as defined
therein other than goods, wares or merchandise used
in the performance of any contract for any "project"”
under said chapter 419 for which a hkond issue was
or will have heen approved by a municipality prior
to July. 1, 1988. .

Sec. B, Section four hundred twenty-two po;nb
forty-five (422.45), subsection f£iftaen (15), Code
1977 Supplement, is amended to read as follows:

15. Gross xeceipts .from the sale or rental o:
prosthetic, orthotic or orthopedic devices -or human
use. For purpeses of this suhsection, "orthopedic
devices"” means those devices prescrired to be used
for orthopedic purposes hky a physician and surgecn
licensed under chapter 148, an ostecpath licensed
under chapter 150, an osteopatnic physician and surgeon
licensed under chapter 15CA, a dentist licensed
chapter 153, or a pcdiatrist licensed under chapt

undex
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H-6206

Paqe14 Sec. 5. Section four hundred twenty-two point
2 forty-£five (L22.45), Code 1977 Supplement, is amended
.3 by adding the follewing new subsection:
SR uzY SUSSECTION. The gross receipts from the sale
i3 of ncrses, ccr—only known as draft horses, when
“ " 6 purchased for use and so used as a draft horse.

Sec. 6.. Section four hundred twenty-three point
four [(£23.4), Code 1977, is amended by adding the
following new subsections:

10 MEW SURSZCTION. Vehicles, as defined in subsections
11 four (&), six i1&6), eight (8), nine (9) and ten (10)
12 o©of section tharee hundéred twenty-one point one (321.1)
13 of the Ccde, excedt such vehicles subject to

& registraticn which are designed primarily for carrying
15 uvarsons, when purchased for lease and actually leased

W ooo -1

16 to a leszze “or use outside the state of Iowa and
17 the subsezuent sole use in Towa is in interstate
13 commerce or interstate transportation.
1¢ NZ SUEEnLCICN. Tancgible personal preperity which,
2C ny means o- -—esrication, comppounding, or manufacturing,
27 become an intecrzl vart of vehicles, as defired in
22 suzsectcigns Sovr (L), six (€}, eight (8}, nine (9)
23 ané ten (10) oFf section three hundred twenty-cne point
25 re (327.1) of +ha Code, manufactured for lzase and
S actually le2s522 £5 a lessee for use outside the state
20 0f Icwz ani <he suhsequent sole use in Iowa is in
27 interstats comrerce or interstate transportation.
& Vehicles susiect o registration which are designed
22 orimarilyv Zcr carrying persons are excluded fZrom this
¢ sukseciion.®
31 2. Armznd the fitle, hy striking all of the title
32 after the word "exemot" in line 1 and inserting in
33 lieu therzof the words "from the sales and use tax
3f acdmnission IZszes <o amusements, fairs, and athletic
1"33 evencs ©I elementary and secondary schools, the storage
36 cf goods ewcent raw agricultural products, the rental
37 of prostnetic, orthotic, and orthopvedic devices, the
38 szle of &raZ= horses to be used as ¢éraft horses,
32 certain velhicles which are purchased for lease outside
2? the state, a2n2 tangible personal properxty which becomes
f; an integral part of certain vehicles manufactured
-< for leass cutsicde the state,and to provide for the
=3 refund of sales 2nd use taxes paid on purchases by
== mupicizaliv-cwnzsd solid waste facilities and other
=2 public acgencies.”
H-6206 FILED BY NEWHARD of Jones
APRIL 21, 1978 WEST of Marshall
G oo Test e p 75 NORLAND of Worth

FITZGERALD of Webster
MILLEN of Van Buren
MILLER of Buchanan
GILSON of Guthrie
DIZLEMAN of Marion
KQOQGLER of Mahaska
ANDERSON of Jasper




T-6208

"@ocnsor's Continued SCHROEDER of Pottawattamie
GRIFFTEE of Chickasaw
AVENSON of Fayette
TAURE of Dubugue
NIELSEN of Polk
HINES of Story
HULLINGER of Decatur
DUNTON of Keokuk
LAGESCBULTE of Bremer
LONERGAN of Boone
OXLEY of Linn
PERKINS of Greene
SPENCER of Clay
BUSAR of Tama
WYCRCOFF of Benton
VARLEY of adair
PONCY of Wapello
HORN of Linn
WCODS of Polk
CHILDO of Polk
EVANS of Grundy
EGENES of Story
MIDDLESWART of Warren
BINNEBCESE of Plymouth
KRAUSE of Palo Alto
PAVICE of Pottawattamie
BRUNOW of Appancose
GETTINGS of Wapello
CONNORS of Polk
CUSACX of Scott
WELLS of Linn
CRAWFORD of Story
PATCHETT of Johnscn
DAGGETT of Adams
CRAZBB Qf Crawford
STROMER of Hancock
LIND of Black Hawk
CLARK of Cerro Gordo
CONLON of Muscatine
SCHNEXLCOTE of Scott
PELTON of Clinton
BENNETT of 1lda
SHIMANER Of Jones
HOFFMANN of Muscatine
MENKE of O'Brien
DANXER of Pottawattamie
HANSEN of O'Brien
CLARK of Lee
TOFTE of Winneshiek
WELDEN of Hardin
HOWELL of Flovd
STEPHENS of Plymouth
LINDEEN of Henry
SERGEANT of Calhoun
JESSE of Polk
ZREWSON of Polk
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amend Senate File 2066, as passed by the Senate,
as follows:

1. Page 1, by inserting after lire 11 the followirng
new section:

"Sec. . Section four hundred twenty-two poirnt
forty-five (422.43), Code 1977 Supplement, is amended
by adding the following new subsection:

NEW SUBSECTION. The gross receipts from the sale
of horses and mules.”

2. Amend the title, line 2, by inserting after
the word "devices™ the words "and horses and mules".
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SENATE FILE 2066

H-5311

O 00N Lo N

Amend Senate FPile 2066 as passed by the Senate,
as follows:

1. Page 1, by inserting after line 11 the following
new sections:

"Sec. . Section four hundred twenty-two point
forty~-five (422.45), Code 1977 Supplement, is amended
by adding the following new subsection:

NEW SUBSECTION. The gross receipts from sales
of tickets or admissions to recreational or amusement
facilities operated by the state, a county or a
municipal corporatiocn.

Sec. . Section four hundred twenty-two point
fifty-eight (422.58), subsecticon two (2], Code 1977
Supplement, is amended to read as follows:

2. Any person who shall sell tangible personal
property, tickets or admissions to places of amusement
not operated by the state, a county or a municipal
corporation and athletic events, or gas, water,
electricity, and communication service at retail,
or engage in the rendering, furnishing, or performing
services enumerated in section 422.43, in this state
after the person's license shall have been revoked,
or without procuring a license within sixty days after
the effective date of this division, as provided in
section 422.53, or who shall violate the provisions
of section 422.49, and the officers of any corporation
who shall so act, shall be guilty of a simple
misdemeanor.”

2. Title page, line 2, by inserting after the
word "devices" the words "and from the sale of tickets
or admissions to places of ammsement operated by the
state, a county or a municipal corperation”.

7

H-5311 FILED -’--¢ .7 -:-%- BY WYCKOFF of Benton
FEBRUARY I.S r 1978 AP “11.'/;.\' i




SENATE FILE 2066

3 Amend amendment B-6206, to Serate Fille 2066, as
passed by the Senate, as follows:

1. Page 2, line 8, by striking the word "storage"

3 .

4 and inserting in lieu thereof the word "sterage”.
Afs 2. Page 2, lines 2 and 10, by striking the words
" & "warshousing of raw agricultural oroductsr".

7 3. Page 4, by strikiag lines 35 and 36 and insert-

:gs ing in lieu thereof the following: "events of
g elementary and secondary schools, the rental”,

H-6222 FILED ) _BY, BENNETT of Ida
A-LOST; B~WITHDRAWN . # /i<
APRIL 24, 1978

SENATE FILE 2066 .
H-6221
Amend amendment H-£206, to Senate File 2066, as
Fassed by the Senate, as follows:
1. Page 4, line 3, by striking the word "sub-
section” and inserting in lieu thereocf the word *sub-
sections”.

"NEW SUBSECTION. The gross receipts Zrom the sale

Woo-IOUdaiie

to residential consumers,”

H-6221 FILED, NOT GERMANE BY CLARK ¢f Lee
MOVED TO SUSPEND RULES, LOST (3 %4+
APRIL 24, 1978

SENATE FILE 2066

1 Amend amencdment H-6206, to Senate File 2066 as
2 passed by the Senate, as follows:

3 1. Page 4, by sitriking lines 1 through 6.

4 1. Page 4, lines 37 and 38, by striking the

§ words "the sale of draft horses to be used as draft
& horses,”. )

H-6223 FILED, LOST (» -+ BY SCHEELEAASE of Woodbury
APRIL 24, 1978 '

2. Page 4, by inserting after line 6 the following:

of gas, electricity or other ccocnsumable energy sources




. SENATE FILE 2066
H=-6217

Amend amendment H-6206, to Senate File 2066 as
passed by the Senate, as follows:

1. Page 4,aline 3,- hy striking.the:wesd-"subsection
inserting in lieu thereof the word "subsections”.

2. Page 4, by inserting after line & the follow-

ing: .
"NEW SUBSECTION. The gross receipts from the sale
of vitamins whethner in singular, multiples, or in
combination with other chemical substances."

E-6217 FILED, LOST.: 77/ BY GENTLEMAN of Polk
APRIL 24, 1978 '

SENATE FILE 2066
H-6218

Amend amendment H-6206 to Senate File 2066, as
passed by the Senate as follows:

1. Page 4, by inserting after line & the fcllowing
new section:

"Sec. . Section four hundred twenty-two point
forty-five (422.45), Code 1877 Supplement, is amended -
by adding the following new subsection: :

‘NEW SUBSECTION. Gross receipts from the sale of
tanglb%e personal property, except vehicles subject
to ;eglstration, to a person regularly engaged in the
business of leasing or renting such tangible persocnal
property, if the leasing or renting of such property
1s subject to taxation under this division. If any -
?angible personal property exempt under this subsection
1s mgde use of for any purpose other than leasing or
renting, the person claiming the examption under this
subsection shall be liable for the tax that would have
been due except for this subsection. The tax shall be
computed upon the original purchase price. The aggre-
gate of the tax paid on the leasing or rental of such
tangible personal property, not to exceed the amount of
sales tax owed, shall be credited against such a tax.
This sales tax shall be in addition to any sales or
use tax that may be imposed as a result of the disposal
of such tangible personal property.”

2. Page 4, line 35, by inserting after the word
fschools,” the following words: .

"the original purchase of tangible personal property

29 to be used for rental or leasing purposes,"
H~6218 FILED, LOST/ "¢~  BY TAUKE of Dubugue
APRIL 24, 1978 SCHROEDER of Pottawattamie
TOFTE of Winneshiex

SENATE FILE 2066

E-6220 A
1 Amend azendment H-6206, to Senate File 2066 as

2 npassed by the Senate, as follows: )
3 1. Page 4, by striking lines 5 and 5, and inserting

4 in lieu thereo? the words "of horses and mules.”
E-6220 FILED, LOST/:<.’°' BY SCHEZELHAASE of Woodbury
APRIL 24, 197§




S-3793

Amend the House amendment, 3-3877, to Senate Fila
2066 as passed by the Senate as fcllows: o
L. Page 4, by inserting after line 6 the follow-
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ing new sections:

"Sec._ . Section four hundred twenty-three pcint
) » Code 1877, is amended by adding the follow-
ing new supsection: :

NEW SUBSECTION. "Used car”" shall have the same
meaning as cefined in section three hundred twenty-one
coint cone {321.1) of the Code. '

Sec. . Section four hundred twenty-three point
four (422.4), subsection four (4), Cocde 1977, is amended
to read as follows: ) .

4. Tangible personal property, the gross receipts

- from the sale of which are exempted from the retail sales

tax by the terms of section 422.45, except subsection 4
and subsection 6 of saction 422.45 as it relates to the
sale of vehicles other than used cars subject to
registration.”

2. Page 4, by inserting after 'line 30 the follow-
ing new secticns:

"Sec. ____. Section four hundred twenty-three point
six (423.6), subsection cne (1), Code 1377, is amended
to read as follows: .

1. The tax upcn the use of all vehicles other ihan
used cars subject to registration shall bhe collected by
the county treasurer who shall retain twenty-five cents
from each tax payment collected for use and benefit of
the county general fund or department of public safety

ursuant to the provisions of section 423.7.

Sec. . Section four hundred twenty-three point |
seven (42377), Code 1977, is amended to read as follows:

423.7 VEHICLES SUBJECT TO REGISTRATION. The %tax
hereby imposed upon the use cf vehicles other than used
cars subject to registration shall be paid by the owner
thereof to the county treasurer or department of public
safety from whom the registration recsipt 1s obtained.
No registraticon receipt for anv vehigle subject to
registration shall be issued until said tax has bheen so
paid or in the case of a used car until proof of its
exemption £rom the tax. The county treasurer cor depart-
ment of public¢ safety shall regquire every applicant for
a registration receipt for any vehicle subiect to
registration to supply such information as he the °
treasurer or the director may deem necessary as to the
time of purchase, the purchase price, and other informa-
tion relative to the purchase of said vehicle subiect to
registration. On or before the tentk day of each month
the county treasurer or department of public safety shall
remit to the department the amcunt of the taxes so
collected during the preceding menth, accompanied by a

-~
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1l copy ©f each registration resceipt issved in conjuncticn

2 with the certificate of title issued for each véhicle

3 subject to registration."

4 3. Page 4, line 40, by inserting after .

5 the word “state” the words “the use of used motor -

& vehicles from the state use tax". ' -

§-5793 FILED B8Y RICZARD R. RAMSEY .
M3Y 4, 1978 y o
RGLED OUT OF ORDER ‘% "“77/

SENATE FILE 2066

5-5795

Amend House Amendment $-5677 to Senate File 2066,
as passed by the Senate, as follows: o )
1. Page 4, line 3, by striking the word "subsection”
and inserting in lieu thereof the word "subsections”. :
2. Page 4, by inserting after line 6 the following _
new subsection: .
"“NEW SUBSECTION. Tangible personal property
consumed Dy & retailer in the performance of a taxable
service, whether or not it becomes an integral part of
the finished product.”

QW &N

Y=

§-5795 FILED BY C. %. EUTCHIXNS
MAY 4, 1978

4 oo )
RULED OUT OF ORLER L




SENATE CLIP
Mavy 3, 1

SENATEZ FILE 2062

}
[W1]
~
o
S

Amend tnhe House amendment, S-S5
2066, as passeé by the Senate, as
t. Page 2, lirne 3, by striking
lot” and inserting in lieu thereof
let, except a parking fZacility whi

the words "parking
igs leased and

h]
a fee for the use

~ AN B R =

for which the user is nct charged
of the facility",

$-3784 FILE
MAY 4, 1978 »
RULED OUT OF ORDER (7 7

SENATE FILE 2066

5-5787

1 Amend the House amendment, S-5
2 2066, as passed by the Senate, as
3

%n lieu thereof the words "electy
imataitaeion’,

A &

§-5787 FILED
MAY 4, 1978 \
RULED OUT GF ORDER (e << 4/

BY PHILIP B. HILL

677, to Senate File '
follows:

1. Page 1, 1i ; i riki
veloters g1 ¢+ lires Alianc 52, py stlelgg the words
Ctrical repair and installation” and insersir

e d i
‘.d

ical repair and

3Y PFILIP B. HILL

3-5782
1 Amend the Hcouse amendment S$-5677, to Senate File
2 2066 as passed by the Senate as follows:
3 1. Page 2, lines 8 through 10, by strixXing the words
4 "warenouse-and-gseorage-toeker warehousing of raw agri-
5 cultural products" and inserting in lieu thereof the
6 words "warehouse and storage lccker”.
4 2T} - P
§-5792 FILED & LOST (w2 77~ BY ROGER J. 3SEAFF
MAY 4, 1978
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Amend House amendment, S$~3677, to Senate Tile
2066 as passed by the Senate as Icllows:

1. Page 4, by inserting after line 6 the
following new section:

"Sec. ___ . Section four hundred twenty-two
pocint fortv-£five (422.43), Code 1977 Supplement,
is amended by adding the ifcllowing new subsection: L

NEW SUBSECTION. Gross receipts from the sale
of taagible personal property, except vehicles subject -
to registraticn, to a person regularly engaged in the

QWA W WK

-

L4

11 business of leasing if the period of the lease is

1.2 for more than one year, such tangible personal property.,
13 and the leasing of such property is subject to

14 taxation under this division. Tangible personal

15 property exempt under this subsection is made use of for
146 any purpcese other than leasing or renting, the persan

17 c¢laiming the exempticn under this subsection shall be

18 liable for the tax that would have been due except for
19 this subsection. The tax shall be computed upon the

20 original purchase price. The acgrecate of the tax gaid
21 on the leasing or rental of such tangible personal pro-
22 perty, not to exceed the amount of the sales tax owed,
23 shall be credited against such tax. This sales tax shall
24 be in addition to any sales or use tax that may be

25 imposed as a result of the disposal of such tangible

l

[

personal property.”

$-3721 FILED & ADOPTED [» 7/ BY FEED W. NOLTING
MAY 4, 15738 BERL E. PRIEBE




SENATE FILE 2066 L

§-~-5748

1 Amend House amendment, S-5677, to Senate File

2 2066, as passed by the Senate as follows:

3 1. Page 4, by inserting after line 6 the following

4 new section:

5 "Sec. . Section four hundred twenty-two point

6 forty-five (422.45), Cocde 1977 Supplement, is amended

7 by adding the fcllewing new subsecticon:

8 NEW SUBSECTION. Gross receipts from the sale of

9 tangible personal property, except vehicles subjecb to
10 registration, to a person regularly engaged in the business
ll of leasing or renting such tangible personal property,

12 if the leasing or renting of such property is subject to =
13 taxation under this division. If any tangible personal -z 27
14 property exempt under this subsection is made use of for

15 any purpose other than leasing or renting, the person -
16 claiming the exemption under this subsection shall be

17 1liablé. for the tax that would have been due except for
18  this subsection. The tax shall be computed upon the
19 original purchase price. The aggregate of the tax paid
20  on the leasing or rental of such tangible perscnal pro-
2l  perty, not to exceed the amount of the sales tax owed,

22 shall be credited against such tax. This sales tax shall
23  be in addition to any sales or use tax that may be
24 imposed as a result of the disposal of such tangible
25 personal preperty.” ,

oy Ky Iy P
§~-5748 FILED ....c#dicenr /4.?-”  BY FRED W. NOLTING
MrY 1, 1878_

SLVA*E “ILE 2060
5-5763

Amend the House amendment, S$-5677, to Senate File
2066, as passed bv the Senate, as follows:

1. Page 3, by inserting after line 37 the follow-
ing new sectlon-

"Sec. . Section four hundred twenty-two point
forty-five (422.45), subsection eight (8), Code 1977
Supplement, is amended to read as follows:

8. The gross receipts of all sales of ¢oods,
wares, or merchandise, or services, used for

10 educational purposes to any private nonprofit

11 educational institution in +his state anpd the JrosSs

12 receipts of all sales of coods, wares, andé mercnandise
13 oOr services %0 nCRPIOIit nesoitals. The examption

14 proviced by this subsection shall also apply to all

15 such sales of goods, wares or merchandise, or services,
16 subject to use tax under the provisions of chapter

17 423.°"°

§~5763 FILED 4dghx&o 74‘Q? ) v
MAY 2, 1978 . BY C. W. HUTCEINS

WO~ ANE LN -




SENATEZ TILE 2066

|
un
o
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w

Amend House amendment, 5-5677, to Senate File
2066 as passed by the Senate as follows:

1. Page 4, line 18, by inserting after the
word "transportation.”.the words "This subsection .
shall be retroactive to Jaruary 1, 1973."

2. Page 4, line 30, by inserting after the
word "subsection." the words "This supsection shall be
retroactive to January ‘1, 1973." .

§-5689 FILED ens 77 (y 7o7) ~ BY ROGER J. SHAFF
APRIL 26, 1978 LCWELL JUNKINS

41¢¢5“Jhui¢cﬁé%¢21f~5§f7Afi___ a c

SENATE FPILE 2066

N b N (73]

§-5693
1 tmend the House amendment, $-5677, to Senate Tile
N 2. 2006 as passed bv the Senate as follows: :

1 Pace 1, lines 24 and 25, by striking the words

"iaetuding except those of elementarv and secondarv”
3 ’.--"---d—- 3 = ‘-k . ~ " il:l‘. “'\
and inserting in lieu thereof the worcs "including those

of".

- 2. Page 2, lires 8 through 10, by striking the
words "storage warehourse-and-stsrazge-Iocker warehousing
of raw agricultural products;" anéd inserting in lieu
thereof the words "sterage-wareasuse-snd-ssesaca

S

m:n\JbLnA\u
|

10 thereof
11 iocker®, H
-5695 FILED ofmee 5/;(fhfé“%
APRIL 27, 1978

)
7 BY RCGER J. SEAFF

SEXATE FILZ 2066

n
!
un
~J
(o]
(%]

Lol

Amend the House amendment, 5-5677, to Senate
2066 as amended and passed by the Senate as follew
i

"

o BT SN
ve =t
{1}

l. Page 4, by striking line 3 and insertin
lieu thereof the following: "“by adding the fol owWing
new subsections: .

NEW SUBSECTION. Solvents and other cleaning
agents, electricity, water, natural gas and other
petroleum products used in the performance of the
taxable services of dry cleaning and laundries.®

W@ ~JOn s p

ST

- 7
§-5705 PILED 7ior genceans SV {24
APRIL 27, 1978 7

'BY NCRMAN G. RODGERS
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HOUSE AMENDMENT TO SENATE FILE 2066

€77

Amend Senate File 2066, as passed by the Senate,

as follows:
1.

By striking everything aft

er the enacting

clause and inserting in lieu thereof the following:

"Section 1.
forty-three (422.43), unnumpered
Code 1977, is amended to read as

There is hereby imposed a tax

upon the gross receipts from all
persconal property, consisting of
merchandise, except as otherwise
division,

Section four hundred twenty-iwo point

paragraph one (1),
follows:

of three percsnt

sales of tangible
goods, wares, Or
provided in this

sold at retail in the state to consumers

or users; a like rate of tax upon the grosgs receipts
from the sales, furnishing or service of gas,

electricity, water, heat, and communication service,
including the gross receipts from such sales by any

municipal corporation furnishing

gas, electricity,

water, heat, and communication service to the public
in its proprietary capacity, except as otherwise
provided in this division, when sold at retail in

the state to consumers or users;
tax upon the gross receipts from

and a like rate of
all sales of tickets

or admissions to places of amuserent, fairs, and

athletic events ireluding except
. r—— relp— .
and secondary educational Inscitutionsy-£aira;

those of elementary
and

a lixe rate of tax upon that part cf private club
membership fees or charges paid for the privilege

of participating in any athletic
members.

Sec, 2. Section four hundred
forty~three (422.43), unnumtered

Code 1977, is amended to read as

sports provided club

twenty-two pcint
paragraph nine (9},
follows:

The following enumerated services shall be subject
to the tax herein imposed on gross taxable services:
Alteration and garment repair; armored car; a2utomobile
repair; battery, tire and zllied; investment counseling
{excluding investment services of trust departments);

bank service charges; barber and
car wash and wax; carpentrv;

repair;

roof
dance schools and dance studios;

beauty; becat repalr;
, shingle, and class
dry cleaning,

pressing, dyeing, ané laundering; electrical repair
and installation; engraving, ghotography, andé
retouching; equipment rental; excavating and grading;

farm implement repair of z2ll kinds;

except
aerial
vices:
fur storage and repair:; golf and
all commercial recresaticn: hcuse
household appliance, television,

3
€lying service,
n

agricultural aerial application services and
commercial ané charter transportation ser-
gerniture, rug, upholster

repair andé cleaning:;
country <¢lubs and
and building moving;
and radic repairx;




N

4

1

s-5677
Page 2

jewelry and watchn repair; machine operator; machine
repair ¢f all kinds; motor repair; motorcycle, scooter,
and bicycle repair; oilers and lubricators; office
and business machine repair; painting, papering, and
interior decorating; parking lot; pipe fitting and
plumbing; wocd preparation; private employment
agencies; printing and binding; sewing and stitching;
shoe repair and shoeshine; storage wawrekause-and
skterage~teeher warehousing of raw agricultural
Droducts; telephone answering service; test
laboratories; termite, bug, roach, and pest
eradicators; tin and sheet metal repair; turkish : .
baths, massage, and reducing salons; vuleanizing, At
recapping, and retreading; waxeheuses weighing; ' R
welding; well drilling; wrapping, packing, and
packaging of merchandise other than processed meat,
fish, fowl and vegetables; wrecking service; wrecker
and towing.

Sec., 3. Section four hundred twenty-two point
forty-five (422.43), subsection five (5) and subsection
seven (7)), unnumbered paragraph one (l}, Code 1977 P
Supplement, are amended to read as follows: - S

5. The gross receipts or from services renderegd,
furnished, or perfermed and of all sales of goods,
wares or mercnandise used for public purposes to any
taxX-certifying or tax-levying body of the state of .
Iowa or governmental subdivision therecf, including S
the state poaré of regents, state department of social ‘
s2rvices, state department of transportation, any
municipallv-ownad solid waste facility which sells
all or part o 1ts procassed wasie as fuel to a
nunicipallyv=-ownad pubiic utility and a2ll divisions,
Doar 48, commissions, agencies or instrumentalities
of state, fedsral, county or municipal government
waiea-derive-Lighumaabla-funda-£Luem-20pronriaziong
e-—a~~e-=n--a-e--=ann=--a~se--by tne—~evy-”g ard
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to the bane:lt of a ecuxtx investor or s-ocknolder
‘excapt sales 0 goods, wares or merchandise or from
exvices raenderad, furanished, or performed and usad
by or in connection with the operation cf any
o ipallv-ocwmeé public uti lltv engaged in sel__ag
elsctricity or heat to the general public.
x2option provided by this subsection shall
v Lo all such sales of goods, wares or
= serv*ces rendered, ZurnishaZ,
ject to use tax uncer the o
r 423, T e
cnorcfit educational instituti ' N
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5-3677
Page 3

body of the state of Iowa or governmental sukdivision
thereof, including the state board of regents, state
department of social services, state department of
transportation, any municipally-owned solid waste
facilitv which sells all or part of its processed
waste as fuel to a municipally-owned public utility
and all divisicns, boards, commissionsg, agencies or
instrumentalities of state, federal, county or
municipal government whieh-derive~disbupsabre-£funds
from-2ppropriations-or-alicotmenta-of-funds-raisesd
by-the-ltevying-and-eeitoeeion~-ab-taves which have

no earnings going to the benefit of an equity investocr

[}

e
POV B W N

or stocknolder may make application to the department
for the refund of any sales or use tax upon the gross
recelpts 0f all sales of goods, wares or merchandise
or f£rom services rendered, furnished, or performed

to any contractor, used in the fulfillment of any
written contract with the state of Iowa,o® any
political subdivision thereof, or any division, board,

=
Uy ks L

Lol el S o
Ltedee BN B4,

[
(o]

commission, agency or instrumentality thereotr, or

any private nonprofit educational institution in this
state which property becomes an integral part of the
project under contract and at the completion thereof
becomes public property, or is devoted to educational
uses as specified in this subsection except goods,
wares or merchandise or services rendered, furnished,
or performed used in the performance of any contract
in connection with the operation of any nunicipal
utility engaged in selling gas, electricity, or heat
to the general public, and excepting such goods, wares

LS N ]
™

W R NN
OW 00~ i bW

LFY)
(Ed

for a "project" under said chapter 419 as defined
therein other than goods, wares oOr merchandise used
in the performance of any contract for anv “"project”
under said chapter 419 for which a bond issue was
or will have been approved by a municipality prior
to July 1, 1968.

Sec. 4. Section four handred twenty-twc peoint
forty=-five (422.45), subsecticn f£ifteen (13), Code
1977 Supplement, is amended to read as follows:

15. Gross receipts from the sale or rental
prosthetic, orthotic or orthopedic deVices for
use. For purposes of this subsection, "crthepe d;
devices" means those devices prescribed to be use
for orthopedic purposes by a physician and surceen
licensed under chapter 148, an ostegpath censed
under chapter 150, an osteorcathic nys;c"an and surses
licensed under chapter 1503, a dent: = licensed under
chapter 133, or a podiatrist licensed under chagptier
149,
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and merchandise used in the performance cf any contract

n




.. 16 to a lessee or use outside the state of Iowa and

§=5677

Page 4 .
Sec. 5. Section four hundred twenty-two point
forty-£ive (422.45), Code 1977 Supplement, is amended 7

by adding the following new subsection:
WEW SU3SECTION. The gross receipts from the sale

1

2

3

5 of horses, commonly known as draft horses, when

’§ purchased for use and so used as a draft horse.

7 Sec. 5. Section four hundred twenty-three point

8 four (423.4), Code 1977, is amended by adding the

¢ following new suosectxons.

10 W SU3SZCTION. Vehicles, as defined in subsections
11 four (¢), six (6), eight (8), nine (9) and ten (10)

12 of section three hundred twenty-one point one (321.1)
13 of the Codée, except sug¢h vehicles subject to

14 registration which are designed primarily for carrying
15 persons, wnen purchased for lease and actually leased

17 the subsecuent sole use in Iowa is in interstate

18 commerce or interstate transportation.

19 NEW SU3SZCTION. Tangible personal property which,
20 by means of rabrication, compounding, or manufacturing,
21 become an integral part of vehicles, as defined in

22 subsections Zour (4), six (6), eight (8), nine (9)

23 2nd ten (10) of section three hundred twenty-one proint
24 one (321.1) of the Code, manufactured for lease and : _
25 actually leazs2d to a lessee for use outside the state .,
26 of Iowa and the subsequent sole use in Iowa is in

27 interstate commerce or interstate transportation.

28 Vehicles subject to registration which axe designzd

29 priparily for carrying persons are excluded from this
10 subsection.”

31 2., Azend the title, by striking all of the title

32 a2fter the word "exempt" in line 1 and inserting in

33 lieuv thereol the words "from the sales and use tax

¢ admission feazs to amusements, fairs, and athletic

35 evehbs of elenentary and secondary schools, the storage
36 of goods excedt raw agricultural products, the rental
327 of prosthetic, orthotic, ané orinopedic devicas, the

38 sale ©of craZt horses to be used as drafi hersas,

39 certain vehicles which are purchased for lease ouiside
¢0 the state, and tangible perscnal property which becomes
an integral cari of certain vehicles manufactured

Zor lzase ou:sicde the state,ané to provide for the
reZund o sales and uses taxes paid on purchases by
aanicizallyv-ovmed sclid waste facllities ang other
oublic agancies.”

2
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SENATE FILE 2066

-5852

Amend House amendment, S$-5677, to Senate File
2066 as amended and passed by the Senate as follows:

1. Page 4, by striking lines 7 through 30.

2. Page 4, by striking lines 39 through 41l.

3. Page 4, line 42, by striking the words "for
lease ocutside the state,".

anSwrH~ W

S-5852 FILED & WITHDRAWN /4757 / BY C. JOSEPH COLEMAN
MAY 1G, 1978

SENATE FILE 2066

(93]
1
w
w
w
9]

Amend the House amendment, $-5677, to Senate
File 2066 as amended, and :passed by the Senate as
follows: -

1. By striking page 1.

" 2. Page 2, by st*lxlﬁg lines 1 through 18.

3. By striking-page 4, and inserting in lieu
thereof the following:

. . Amend the title, by striking all of the
title after the word "exempt"” in line 1 and inserting
i0 in lieu thereof the words “the rental of prosthetic,
11 .orthodic, and orthopedic devices; and to provide for
12 the refund of sales and use taxes paid on purchases
13 by munlc*nally*owned solid waste facilities and other
14 public agencies. T, Co

O~ O B L b

3 PILED & LOST (f‘nsw;; BY FRED W. MNOLTING
0, 1978




SENATE FILE 2066

0

-5849
Amend the House amendment, $-5677, to Senate File ‘!
2066 as passed by the Senate, as follows:

1. Page 4, line 3, by striking the word
"subsection®™ and inserting in lieu thereof the word
"subsections”".

2. Page 4, by inserting after line 6 the following:

"NEW SUBSECTIQN. The gross receipts from the sales
of tangible personal property which is purchased
through and dispensed by vending machines."

OO~ WM~

S§-5849 FILED BY RICHARD R. RAMSEY
MAY 10, 1978 L -
RULED QUT OF ORDER # 7

SENATE FILE 2066

s

1 Amend the House amendment, S-5677, to Senate File |
2 2066, as passed by the Senate, as follows:

3 1. Page 1, line 41, by inserting after the word

¢  "laundering" the words ", except coin-overated

S laundries". - )

S-5830 FILED BY RICEARD R. RAMSEY
MAY 10, 1978 L
RULED OUT CF ORDER .7 "~




SENATE AMENDMENT TO
HCUSE AMENDMENT TC
SEVATE FILE 2066

I
|
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[
o

2066 as passed by the Senate as follows:

1. Page 4, by inserting after line 6 the following
new section:

"Sec. . Section four hundred twenty-two point
forty-£five (422.45), Cocde 1977 Supplement, is amended
by adding the following new subsection:

NEW SUBSECTION. Gross receipts frem the sale of
tangible personal progperty, except vehicles subject
tc registration, to a person regularly engaged in
the business of leasing if the period of the lease
is for mcre :than one year, such tangible personal
property, and the leasing of such property is subject
to taxation under this &ivision. Tangible gzersonal
property exempt under tihls supsecticn 1f made use
of for any purrose cther than leasing cr renting,
the perscn claiming the exemp*ion under %this subsection
shall be liable for the tax that would have been Zdue
except for this subsection. The tax shall be computed .
upon tne original purchase price. The aggregatz ¢f
*he tax paid on the leasing or rental of such tangible
perscnal preperty, not to exceed the amount of the
sales tax owed, shall be credited against sucn tax.

24 Tnis saies tax shall be in adaiticn to any sales or

oy
O P NI R = Gy
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25 use tax that may be imposed as a result of the dispesal

26 of such tangible pexsonal prorverty."

27 2. Page &, line 18, by inserting aiter ithe word

28 "itransrortation." tne words "This subsecticn snalil

29 be retroactive to January 1, 1973."7

39 3. Page 4, line 30, by inserting after the word

31 "subsection.” the words "This subsection shall be

32 retroactive to January .1, i973." ;
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FISCAL NOTE

SENATE FILE 2066
Requested by Representative Norland
April 21, 1978

"Uin compliance with a written reguest there 1s submitted a
Fiscal Note for S.F. 2066, H-6206, pursuant te Joint Rule 16:

Section 1 would exempt admission fees to amusement and athletic
avents and fairs of elementary and secondary education institutions
from the sales and use tax.

Based on sales taxes due in fiscal 1977, it is estimated that
such an exemption would have resulted in a decline in state
sales tax collections of about $200,000.

Section 2 would exempt storage warehouse and warehouse services
except for the storage of raw agricultural products.

Data frcm sales tax returns filed in fiscal 1977 is available
only for those classifications of business where the storage

o7 wareghousing services is felt to represent 2 primary source
of business activity. [t is not possible from this data

to estimate the storage or warehousing services which are
currently taxable, but which are completed by businesses
engaged primarily in other business activity. It is estimated,
bkased on the assumptions outlined above, that this language
would result in @ reduction in collections of Fess than
$100,000.

Section 3 would do *wo things:

i) would eliminate the requirement that gcovernmental units
raceijve dishursable tax monies in order to be eligible for the
axemption.

2) provides for an exemption of tangible personal property sold
to municipally-owned solid waste facilities which sells all or
part of its preccessed waste as fuel to a municipally-cwned pubtic
utility.
1) In 1877, the Department of Revenue concluded that a number
of governmental units, primarily municipal wateérworks, co not
receive disbursable funds and are not eligible for the current
exemption. The Department's prior interpretation had been
that all such watarworks were eligible for an exemption from
the sales or use tax on their purchases. While no tax has
yet been collected as the result of the revised interpretation,
if the legislation were not enacted, the Department of Revenue's
present position would require the payment of tax in the future
by such governmental units. However, an estimate of the amount
of sales and use tax which would be collected cannot be provided.



FISCAIL NCTE
BE-6206, S.F. 2066
Page 2

Section 3 {font'd)

2) While the collection of the taxes is currently under
fitigation relating to the Ames solid waste facility and
no tages have yet been collected, this Tegis'ation would
reduce future expected coliections from such cales.

Section & would exempt from the ret2il sales tax the gross receipts
from the rental of prosthetic, orthotic or orthopedic devices

for human uses. As a result of legislation which became effective
July 1, 1974, the sale of such devices when prescribed by certain
1icensed medical practitioners are exempt from the sales tax.

The proposal would extend this exemption to inciude the rental of
such equipment.

The exact amount ¢f gross receipts received by businesses in

a calendar year frem the rental of such equinment is not known.

As a result, while a specific fiscal estimate cannot be provided,
it is felt, based on experience with the current exemption for the
sales of such items, that the reduction in sales tax cotlections
expected to occur in a fiscal year would be minimal.

Section 5 would exempt the sale of draft nhorses from the sales fax.

This prorosal would cause a mirimal reduction in sales tax
revenue, However, due to the absence of date in this area,
we are unable tc complete ap estimate of the fiscal effects
of this bill.

Section 6 would provide an exemption for vehicles which are
purchased for lease outside the state of Iowa and for tangible
personal property that becomes an integral part of a vehicle
manufactured for Tease cutside the state of Iowa.

The proposal would result in a reduction in sales taxes due
resulting from the sale of vehicles or tangible personal
property to be used as provided in this section. However,

a specific estimate of the reduction in taxes due cannot be
providad.

Source: Department of Revenue
GERRY D. RANKIN
Legislative Fiscal Bureau




SENATE FILE 2066
FISCAL NOTE

Pate: January 18, 1978
Requested by: Senator Fred Nolting

In compliance with a written request received January

17, 1978, there is hereby submitted a Fiscal Note for
Senate File 2066 pursuant to Joint Rule 16. Background
information used in developing this Fiscal Note is
available from the Legislative Fiscal Bureau, to
merhers of the Legislature upon request.

S.F. 2066 An Act to exempt the gross receipts from the rental of prosthetac,

grthotic and orthopedic devices from the sales and use tax.

The proposal would exempt from the retail sales tax the gross receipts
froem the rental of prosthetic, orthotic or orthopedic devices for human
uses. As a result of legislation which tecame effective July 1, 1974,
the sale of such devices when prescribed by certain licensed med cal
practitioners are exempt from the sales tax. The proposal would extend
this exemption to include the rental of such equipment.

The exact amount of gross receipts received by businesses in a calendar
year from the rental of such equipment is not known. As a result, while
a specific fiscal estimate cannot be provided, it is felt, based on
axperience with the current exemption for the sales of such items,

that the reduction in sajes tax collections expected to occur in a
fiscal year would be minimal.

Scurce: Depariment of Revenue

Gerry Rankin
Tiscal Director
Legislative Fiscal Bureau
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0 EXEMPT FROM TAC GALGS AND USE TAY ADMISSIOR FEES N
AFOSUMENTS, FAIRS, AND ATBLETIC LWENTS O ELEMENTARY
AND SECONDARY SCAQULE, THZ STORAGE OF GI0US LXCEPT
RAV AGRICULTURAL PRODUCTS, THE RENTAL OF PRIOSTHETIC,
QRTHOTIC, AND ORTHOPEDIC DEVICES, THE SALYL OF DRADT
HORSES '™ BE USSD AS DRAUT HORSES, CERTATY VEBICLES
VHICH MRE PURCHASED FOR LEASE DUTHIDE THE $TATE, AND
TAUGLRLE PERSOMAL PRODERTY WHICH BECCMES AN INTEGRATL
PART OF CERTAIN YEHICLIS MANUFACTUREDL FOR LEASE CUT-
SIDL THE STATE, M0 'rD PROVIDD FIOR THE REFUND OF $ALZS
AND USE TAXES PRID O PURCHASES BY MURICIPALLY-OWNEL
SOLID WASTE FACILITIES AND QTEER PUBLIC AGENCILIES.

U ENACTED BY THE SENERAL ASSPHHELY OF THE STAT: OF 10WA:

section 1. Secticn four handroed twanty-two point forty-
three (422.43), unnuabered paragraph oae (1), Code 1977, is
amended to read as follows:

There 1s hereby irposed o tax of three purcent upon the
gross receipts Deom oall sales of tangible personal sreperiy,
consisting of gnois, wares, or moerchandise, except as otherwise
provaded 1a chis davasion, sold at retarl in the state to
conAumers or UE0rs: A lixe rate of tax upon tae Jross recelipts
Irem o tae sales, furaishing or service of gas, ciectricity,
water, heat, and communication service, including the gross
recelpts from such sales oy any municipal ecorporazion
furnisaing cas, electricizy, water, heat, ar:d covmubication
service £o toe public in its proprictary capac:ty, oxcept
a& otaerwise providen in this divigsion, when sold ot retals
in the state to consumars or users: avd a like rate of tax

LBOn tne gross recoipts from all sales of Lickots or adnissions

to places of amusement., fqéjfj arid dthictic eventy sneludrng

Senate File 2060, P. 2

oxcopt those of elementery and secondary cducational
instituticnsy-fesrs; and a like rate of tax upon that part
of pravate club nembershin fees or chareges paid for the
priviiege of participating in any athletic sports provided
club nemicars.,

Sec, 2, Section four bundrod twonty=two coint forty-thrae
(422,431, 'mnunbared peragrach nine [3), Code 1977, is amended
Lo read as tollows:

The following enumerated sorvices shall be subject to the
£ax herelin impesced on gross taxoble services: Alteration and
garrent repair; armorsed car; automobile repalr; hattery, tire
and ailied; wrnvestment counsaling (excluding investment
services of trust deparsments); bany service charges; barker
and haauty: boat repair: car wash and wax; carwentry; roof,
shirele, ard ¢lass ropair; danece schools and dance studios;
dry cleaning, pressging, dyeing, anéd laundering; electrical
repair and instellation: engraving, photegrapbhy, and
retouching cquizment rental; eoxcavating and grading; tarm
ampleoment renair of ol kinds; tlying service, oxcent
agricultural ecrial application services and aerial comrsrcial
and charter wrarsportataon services; turniture, rug, uphelstoery
repalr and clearing: tur storage and revair; qolf and country
cluzs and all cormercial recreation; house and building moving:
household apsliance, television, andé radiao repair; jewalry
amd watoch repaiz: machine oprrator: machine repair of all
kinds; motor repair; mororcycle, scooter, and bicycle repair;
ailers and lupricators: oifice and business machine repalr;
walrting, papering, and interior decerating; parking lot:
pipe fittive and plumbing; wood oreparation; private cnployrant
acencies; printing and binding: scwing and stitching: shees
repair and shoaskine: storage warehowse-and-g+¢srage-ioecker
warehousing of vaw agxicultural products: telephone answering
service; test laboretories; termite, buy, roach, and pest
eradicators: tin and shect metal repair: tarkxish baths,

nassege, and redacing salens; voeicarizing, recapping, and
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retreading: warehnuser weighing; welding: well drilling:
wrapping, packing. and packaying of nerchandise other than
processed meat, fish, fowl and vesetables: wraciing service:
wrackor and towiny.

Sec, 3. Section Tour bundred twenty-twoe paint forty=-five
(u22,u%), subscctior five (D} and gubsection seven (7)),
unrumkcred paragraph ene (1), Code 1977 Supplerent, are amended
to read as follows:

5, The qross receiots ¢r from services rendered, furnished,
or performed and of all sales of qoods, wares or marchandise
ugad for public purposel to any tax~certifying or tax~loevyinag
bady of the state of lows or governmental subdivision thereof,
inctuding the state poard af regents, state depariment of
soclal services, state departnent ot Lransgortation, any
municipully-owncd solid waste tacility which sells all or
parl Of_its processod waste as fuel to a runicipally-owoed
public utility and all divisions, bnards, cormissions, ajgencies
or ihstrumentalities of state, federal, county or municipal
gqovernment whien-derive-drabursabia-Funda-brom-anpropriationy
or-atintments-of-fundu-rained-by-the-tevying-and-codteatian

of-taresr winich nave no earnings geing te the benefir of an

[

uity investor ar_stockholder excupt salos of qoods, Wiarces
or merchaneédise or reom services renderad, furnished, or
serforred and used by or Lo connection with the ogeration
of any ranicivally-owned public utility engaged io selling
gas, electricity or neat to the qeneral publac.

Thoe excrotion provided by this subsection shall also Apply
to all vuch sales of goads, wares or merchandise or from
services rendered, furnished, or perfcrmed and subject 1o
use tax ander the provisions of chapter 4273,

7. Any ptivate nonprofit aducational tagtatutian o this
shate of any tax-certiiylrg or tax-levying body of the state
of Iowa or governmental subdivision thereof, including the
state board of regents, state departnent of sgocial services,

state department of transportation, a:g_munjgjy§lly-nwneg

Senate Pile 20866, P, U

solid waste facility waich sells all or part of ats processed

waste as fuel to A municipally-pened public etility and ail

divisions, boards, commissions, agencies or instrumentalitics
of state, federal, county or municipal governnent which-derive
désbnraab#e-ands—frau—app!epriat&ons—er—aiietmcnts—oi—funds
vained~hy-the-tavying-and-eniiection-of-taxes waich have no
carnings going to the bepefit of an equity investor or
5£g£kggigp£ may maxe application to the departoent for the
refund of any sales or use tax ucon the gross receipts of

all zales of goods, wares or werchandise or fron services
rundered, furnished, or performed to any contractor, ured

in the fulfillment of any written contract with the state

of L[owa, a¢ any political svbhdivizion thereof, or any division,
board, commission, Agency OF instrumentality thereof, or any
srivate nooprofit educational institution in this state which
property hecomes an integral part of the project under contract
and a2t the completion thercof becomes public property, oOr

is devoted to cducational uses as specified in this subsection
exeept goads, wares or merchandise ot services rendered,
turnisheg, or performed used in the performance of any contract
in connection with the operation of any ranicipal utility
engajed in selling gas, electricity, or heat te the general
public: and excepting such yoods, warcs and merchandisc used

in the pertormance of any contract for & "project” uwnder said
chapter 419 as defined thereain other than goods, wares Or
rerchandise used in the performance of any contract for any
"project” under said chapter 419 for which a pond issue was

or will have been approved by a municipality prior to July

1, 1968,

Sec. u.  Section four hundred twenty-two point forty-five
(422.435), subsection fiftaen (15), Code 1977 Supolement, is
ancnded to read as follows:

15, Gross recelots from the sale or rental of grosthetic,
orthotic or orthopedic devices for human use. For purposes

of this subsection, "orthopedic devices" means those devices
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nresorigsd to br used for orthepedis purpdses by a physician
and surgeon licensed under chapter 148, an vsteopath licenscd
under chapter 150, an osteopathic physiclan and surgeon
licensed under chapter 1503, a dentist licensed under chapter
143, or ¢ podiatrist licanscd under chapter 149,

Sec., 5. Section ‘our hupdred twenty-two point forvy-five
(422.45%, Code 1977 Supplement, is amended by adding the
following nrew subsccotion:

§3H_§HBF§£1IQN- The gross receipts from the sale of horges,
commonly <acwp as draft horses, when purchased for use and
30 used as a dralt borse.

Sec, 6, Scotion four hundred twenty-two point forty-fiwve
(422.495), Code 1977 Supploment, is amended by adding the
followinrg new subsection:

Nzl SUBSECTION. Gross receipts from the sale of tangible
personal property, except vehicles subject toe registration,
to a person regularly engaged in the bus iness of leasing 1f
the period of the lease 1s for more than one year, such
tangible personal property, and the lcasing of such property
is subject to taxation under this division. Tangible personal
property oxempt under this gudscction if made use oI Ior any
purtase other than leasing or ronting, the person claiming
the exemption under this subsection shall ue liable for the
tax that would have been due cxeept for this subsection,

The tax shall ke computed upon the original purchase price.
The aggregate of the tox paid on toe leasing or rental of
such tangible personal property, not to excecd the amount
of the sales tax cwed, shall e credited againgt such tax.
This sales tax shall be in addition to any sales or use tax
that may Lo imposed as a result of the disposal of such
tangible personal preperty.

Gec. 7. Section four hundred twenty-three point four

(u23.4), Code 1977, is amended by adding the following new

subscctiong:

NEW_SUBSECTICN. Yehicles, as defined in suksections four

Senate Filc 2066, P. &

(4)y, s1x (6), eight (8), nine (9) and ten (10) of sectiocn
three hundred twanty-one point one (321.1) of the Code, oxcept
such venicles subject to registration which are desiyned
primarily for carrying persons, wnen purchased for lcase and
sactually leased to a lcusee for use outside the state of Iowa
and the subscquent scle use 1n lowa is in interstate commeroe
or interstate transportation. This subsection shall be
retroactive Lo January 1, 1973,

NEW SUBSECTION. Tangible gerszonal property which, by means
of fabrication, compounding, or mapnufacturing, boceme an
integral part of vehicles, as defined in subsections four
(u}, six (6), ecight (8], nine (3] and ten (100 of scction
threc hundred twently-one point ong (321,11 of the Code,
manufactured for lease and actually lcased to a lessen for
usoe outside the state of Iowa and the subsequent sn0le usc
in Iewa is in interstate commerce or interstate transportation.
Yohicles subject to reyistration which are designed praimarily
for carrying personhs are excluded from this subsection. This

sabsection shall he retroactive to January 1. 1973,

RETWOR E. WEO T 7
President of the Senate

DALY M. COCHRAN
Speaker of the Heuse

I hereby certify that this biltl originated in the Scnate and
ig known as Senate File 2066, Sixty-seventh Goneral Assembly.

¥EvIi ©. nIent
Acting Secretary of the Senate

Approved

ROBERT D. EAY T 0T
Governor




