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A BILL FOR 
An Act relating to the deposit of school district income 

surtax moneys. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

' . 
(":. ...... ~_-··-~'f."~:: .... _ ?'.;.-;fl-"'-" 
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s.r. ~IJsY H. F. 

1 Section 1. Section four hundred forty-two point eighteen 

2 (442.18), Code 1977, is amended by striking the section and 

3 inserting in lieu thereof the following: 

4 442.18. DEPOSIT OF SCHOOL DISTRICT INCO~!E SURTAX. The 

5 director of revenue shall deposit all school district income 

6 surtax moneys received on or before November first of the 

7 year following the close of the school budget year for which 

8 the surtax is imposed to the credit of each district from 

9 which the moneys are received in a "school district income 

10 surtax fund" which is established in the office of the 

11 treasurer of state. 

12 All school district surtax moneys received.or refunded 

13 after November first of the year following the close of the 

14 school budget year for which the surtax is imposed shall be 

15 deposited in or withdrawn from the general fund of the state 

16 and shall be considered part of the cost of administering 

17 the school district surtax. 

18 Sec. 2. The provisions of this Act shall be effective 

19 July 1, 1978 for all state individual income tax returns filed 

20 on or after July 1, 1978. 

21 EXPLANATION 

22 The bill provides that all school district income surtax 

23 received on or before November 1 of the year following the 

24 school budget year shall be deposited in the school district 

25 income surtax fund. Moneys received after that date shall 

26 be credited to the general fund of the state. 
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SENATE FILE 2054 
H-5501 

1 Amend Senate File 2054, as ?assed by the Senate 
2 as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. Section four hundred forty-two point 
6 eighteen (442.18), Code 1977, is amended by striking 
7 the section and inserting in lieu thereof the 
8 following: 
9 442.18. DEPOSIT OF SCEOOL DISTRICT INCOME SUR~AX. 

10 The director of revenue shall deposit all school 
11 district income surtax moneys received to the credit 
12 of each district from which the moneys are received 
13 in a "school district income surtax fund" which is 
14 established L; ~~e office of the tr~asurer of state. 
15 However, after November first of the year following 
16 ~~e close of the school budget year for which the 
17 school district income surtax is L~posed, all income 
18 surtax moneys shall be credited to the general fund 
19 of the state when derived from: 
20 1. An audit in which the ~axpayer's tax liability 
21 has increased. 
22 2. The filing of an amended income tax return 
23 in which the taxpayer's tax liability has increased. 
24 In addition, any interest accrued from such moneys 
25 shall be credited to the general f~nd of the state, 
26 and shall be considered part of the cost of 
27 admi~isteri~g L~e school district income surtax. 
28 All school district income surtax moneys refunded 
29 to a taxpayer after November first of the year 
30 following che close of ~~e school budget year for 
31 which ~~e income surtax is imposed shall be paid from 
32 ~~e general fund of the state. 
33 Sec. 2. The crovisions of this Act shall be 
34 effective July 1: 1978 for all state individual income 
35 tax returns filed on or after July 1, 1978." 

H-5501 FILED tf,~ BY COMMITTEE ON WAYS AND ME&'IS 
AARCH 2, 1978 ;.:/,;.('!' "'•-~JNORI.AJ.'ID of Worth, Chair 
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l ~~end Ser.at~ File 2054, as passed by t~~ Ser.ate 
2 as follows: 
3 1. By striking everyt~ing after the enacting 
4 clause and inserting in lieu thereof t~e following: 
5 "Section 1.. Section four hu:ldred £orty--t"',o~o point 
5 eighteen (442.18) 1 Code 1977 1 is a~ended by striking 
7 ~he section and inserting in lieu thereof the 
8 following: 
9 442.18. DEPOSIT OF SCHOCL DISTRICT INCO~£ SURTAX. 

la The director of revenue shall deposit all school 
ll dist~ict incone surtax mo~eys received to the credit 
12 of each district from which ~~e moneys are received 
13 in a "school district income surtax fund" which is 
14 established in ~~e office of the treasurer of state. 
15 Ho~~ever 1 after November first of the year follm~ing 
16 the close of the school budget year for which the 
17 school district income surtax is i~~osed, all income 
18 surtax moneys shall be credited to the general fund 
19 of the stat~ when de~ived fro~: 
20 1. An audit in which the taxpayer's tax liabili t~' 
21 has increased. 
22 2. The filing of an ~~ended income tax ret~rn 
23 in which the taxpayer's tax liability has increased. 
24 In addition, any interest accrued f=o~ such ~or.eys 
25 shall be credited to the ge~eral fund of the state, 
26 and shall be considersd part of the cost of 
2i administering the school district income surtax. 
28 All school district income surtax moneys refunded 
29 t9 a taxpayer after Nove-.~er first of the year 
30 following the close of the school budget year for 
31 which the i~come surtax is i~posed shall be paid from 
32 ~~e ge~e:al f~nd of the state-
33 Sec. 2. ~he provisions o: this Ac~ shall b~ 
34 effective ~uly 1, 1378 for all state in6ivi~ual i~cc~e 
35 ~ax re:~rns file~ en or a!~e= :~:y !, :~73." 



Date: 

SENATE '?ILE 2054 
FI SCA:... XO':'E 

February 2, 1978 
Requested by: Senator Warren Cu~tis 

In compliance with a written ~equest received January 25, 
1978, there is hereby submitted a ~iscal Note for Senate 
File 2054, pursuant to Joint Rule 16. Background 
inforr:1ation used in developing this !iscal :iote is 
avai!able from the Legislati~e Fiscal Bureau to members 
~f tr.e Legislature upon req~est. 

Senate File 2054, An Act relat~ng to t~e ~eposit cf school district 
1nco~e surtax moneys. 

This bi11 ~rovides that sc~col Cistr~ct swrt!x mcr.ies received or 
ref~nded a~ter Nove~ber 1 of the vear fo11owina the close of the 
school budget year for which the ~urtax is imp~sed are to ~e ~e~osited 
or withdrawn from the ~enera1 fund of the state. The ourncse of the 
bill ~s to sake the su;tax orovisions adm~nis~rativelv· fs~sib1e bv 
el ~ninating the require~ent. fer the department to rr.ai;tai.n sc:ar;;'te 
reccrds for each imposing district of mcnies received or refu~ds issued 
after this date. 

In view of the current 1ow tax rates and :he l~mit~d nu~ber cf ret~rns 
received and precessed after :iovci7:ber 1, t~e ir::pact of this bill en 
school districts would be mini~al. In fact, it is felt that the 
a~ministrative costs of rnaintainino seoarate reccrds for e~ch d~s:ric~ 
cou1d exc~ed the ascunt of ~o~ies ~wed. to a ~istrict as the res~lt of 
~he pay::;en: of additional .taxes or ;night exceed rr:on~es cwed by districts 
as the resuit a·f the .Pa .. v7.':ent of a reft.:nd to t=xpayers. 

GERRY RA:"<K I"\ 
fiLED 
FEB~~ARY 7, 1978 

.FISCAL DIP-ECTOR 
LEGISLl.TT'\-:E FISCA!... BCRSAC.' 
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RE?OR':' OF THE CONFERE};CE C8~!1H':'':'EE 

0:-J SE:;ATE FILE 2054 

To the P=esident of the Senate and the Speaker of the House 

of Represe~~atives: 

We, the undersig~ed ~e~ers of the conference co~~t~ee 

appointed to ccns~der the differences between the Sena~e ~~d 

the House of Represen~atives on se~ate File 205~, a bill fc~ 

an Act relating to the deposit of school district income 

Sur .. _ax -o,.,ev·s r<>s~ec•,~:,.11.- ~a'·" t.,.,~ ~:o1 .,,...., .• .: ,...,. -e-o~t· Ho •• • 1 - ~ ~o..o....&..._ j •" ·"'-- !4- .o. _ _..._..,.,_•~-::: ..;.. !:" - • 

1. That the House recede f=o~ i~s amen~~e~t, S-55i4, to 

Senate File 2054, as passed by the Senate. 

2. ~hat Senate File 2054, as passed by t~e Se~ate, be 

~~ended as follows: 

1. By striking everything after the enac-ting cla1.:se and 

inserting i~ lieu thereof the following: 

"Section 1. Section four hundred forty-two poin~ eighteen 

(442.18), Code 1977, is amended by ac!ding the following new 

unn~~ered paragraph: 

!<EW u"':'<NtiMBERED ?A.?Jl.GR.'I.P!:i. Effective July 1, 1980, the 

Ci±ector of ~evenue shall deposit all sctoo~ dist=ict ~~come 

surtax ooney.s received en o~ before Nove:r..be:- firs-: of t~e 

year f:>llowing ~he close of the school budget yea: for which 

the surtax is imposed ~o the c:edit of each d~strict £!:'8rn 

which the moneys are received i~ the schcoJ. district i:1c~r.,e 

s~tax f'..lnd. .;.ll. school district s~r-tax ~neys :::-eceived or 

ref~~ded afte= ~ovew~er firs~ of the year :olloWing the close 

of the school budget year for which the surtax is i~?Osed 

shall be de?osited in or withdrawn fro~ the general fund of 

~~e state and shall be consiCered part.of the cost of 

adminis~ering the sc~ool distric~ s~rtax. 

Sec. 2. The depa~t;:ent of :-evenue shall, :1ct later t.ha:. 

January 15, 1980, s~mit a report ~c t~e ~e~e=a: asse~~ly 

specifying the amo~"1t of school dist::ic't.. ir-.come SU!:'tax I!':Oneys 

~redited to ~~e school Cistrict i~come su=~ax f~nd after 
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November 1, 1978 and November i, 1979 which were attributed 

to individual income tax returns filed and received in 1973 

and 1979 respectively after the date on which such returns 

shall have been filed. The report shall also speci=y the 

amount of school district income surtax ~~neys received or 

ref~ded as a result of an audit or from the filing of ~enCed 

returns. The report shall specify the names of each school 

district which has imposed a school district income surtax 

and the aco~~t of additional income surtax moneys received 

from late filed returns and received or ref~~ded from audited 

and amended returns and the administrative costs incurred 

by the department in processing these returns and the issuance 

of warra.'lts to the respective school districts which ha•Te 

received addicional surtax moneys from late filed returns 

and audited and amended returns. 

Sec. 3. The provisions of section one (1) of this Act 

shall be effec~ive July 1, i980 for all s~ate i~dividual 

ir.come tax returns filed on or after July 1, 1980." 

ON THE PART OF TEE·SENATE: 

Norman G. Rodgers 
Warren E. Curtis 
Fred N. ~olting 
Cloyd Robinson 
Roge:::- J. Shaff 

Filed: l1ay 4, 1978 

ON THE ?AP.'!' OF TEE: HCt:SE: 

.. :; ............ .... 

--l~ __ _, ... 

P~ili? A. Davitt 
Horace c. Dagget~ 
Lester D. !Cenke 
Ke!'lneth D. ?-!iller 
Ja.r.1es D. t~ .. ells 

. · -" /'· S_// "' 
,_, f ~ •• '< .• ~ ..... _.. .. 
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scmaE l'tu: 2n~>'< 

AJ'· i'<CT 

Rl::tJ\TlHG 'fO 'l'HP. :>1-:C'OSl'f {)}-' ;)(:'JIQ,JJ~ [)J S1-H::!C'f ln:-:0'11'. St'JHAX 

!'.OHI::Y~>. 

YH: J'i' 1-:N:\CTY.D BY 'i'fO•: GJ:NI:JU,L ,\SSEi>lllL'.:' OP 1'1\H ~Tl,'i'F: :)F Jn·.'l,: 

S•.~c..·t i<m 1, So:.:c:t.i<m frJur· hu:vlnxl hlrt:,·-t.~·o pol."~ ?.i ... ;ht('.L:J\ 

(~"2.18), Ccodf'! 1977, 1.~~ ,)mt'!n~h·d h~i ad~litq t.tw :·:·oi.lo·.·-·in•.' new 

unnutn.bt~ r1~i p,·,r :1•7 r .1ph: 

t-.'E"•IJI_!'l.!'l.!t-t.llERl':_Q_J~R::,r.H!\rl> J-:ffectivo.: .J\lly 1, 1qr;<}, tht: 

r)lr·ect0r cd r·ev~nuc: sh,dl dcpo:;it <Ill s::hooi distl"i•:t l.~<":(ot'•~ 

s•~t-~CI.X ~n0n<>yl": ro)Ct=.fv<" .. i 0•1 en· b•)f,-:r~ \'Cl\-'..;Jnl;er f:rs~ ot ::h" 

y1'!:1r !o!l0;,•;_~,9 ~.he <:lof,._ Clf the getwol butiqet. y('!,ll' for ?!hi<:h 

1:110 surt,l:.: i!; in=po~H~<I to t~l•~ cn•.:ltt. ~1( ._•acil distlic(: frrJif' 

•,;hi.ch tho r·•oueJ~ ctl:(.' rcc~i.·.•e:! .in t:-tP. :;,;;'IO(d dist:.:·L:t i.n,;otre 

J:;urtax fund .• \i I S('Jti>C:O~ .1-i:;t.rict ,;ur·t•.lX money:; t{~cei•:t:d 0r 

r1~funC.<:(i •\ft. ... ·r lk·v<.:·nh·~r f1r•;t •lf the Y·~:~ll f.-:.l..lo·~~i:l<.:; th~ cl•.'sc 

of t!lf~ school ill.tdqef. ·1·e-1r· fr.;-r ·.d\i~:;\ t.hc !;\lrtax 1~ i:TI;•o3~-~ 

~>)Vt.li: bP. dcrr•:>it~·..,d ic. ,....,. \·f"ith<it·••·...::. froll"- t.h<: (_~Cl\~ral Lmd of 

t~lt:~ !'.t.!\l•-' <"'nd chn\1 l.n.: ~-:onsi.d~t:(~d p<:~:z:t. (",f t.ho cost uf' 

l\dttd.ni1:\t.t":l"iiH) t.hc ~.cl':("-0! di:H.rif:t ~JU£lax. 

:=-cc. 2. ·r:H~ <::~r·"rt.:TII)nt nf '"~~vt'\nuc eh.:tll, not l.lt<'!:" t:l<:!Jl 

,l,,n\13.!"/ 'S, 1'la->, sui,tnit '' fU~>I)rt t.l) th0 genPnd .tse<.:·,hly 

z;p<'!ci:"yinq t.h<:! ;ur..o\mt. o~· :"r;,'lool <iistrict i.n...-:ome :~urt.l>< n·;;.no~y.s 

cr;~(\itcrJ to tr.c sdhool district Htcor;p surtax fur.d .:.oft<>:t 

~iovp:nbtH l, 1'!78 and l~ovc:-lhC'r 1, 1")79 wnich wc1:~ <tttri:>uteci 

to in<ii.vid\li:\1 incornc ~.ax retur·ng f.i l~:d J.nd t'.:!C-Rived in 1")'/(J 

and 197'1 r~~:m.~ctivcly Afto::r the datu vn whidl ,.;uch returns 

fl-h<tll thl'/o b~:?e:n :'il.cd. The rPport ~;hall i:\lso spcci:"y the 

cvnount ot: school dislri~t inco1lP :-wrtax nonP-;s roceivod ot· 

rofund•?:d cls a rN;ult of <.~.n ctudit o:r fro~r the fi.linq of <l.JIIP.:-.dr::d 

return:>. Tho rcpor:t shall specify t!"H~ n.tmes of r..>cl<:h :.;clwol 

district '.-lhi<:~l h.ls imposed a school. di3t.ri.ct" lncor,e sur~ax 

• • 
So.::n.:lt•.! Pi l~ l-1 ~,q, P. 2 

M\<.: t.~•<~ C\tn-7>\:nt. of ~dd\1...\<',n.,! ~t)COtT-n ~ufta.)\ ll'lonoy:. t'"(!t"P.ivh2 

fr~)m \:.1\.~ f:::. \t~ll rc\..nt·n'i\ ,~nd .-~-.,,;(;ive",J o"Jl' n::hmdud fr.::.m •lu~:lt.c:! 

.:md <'t:"':'\~t:d f\~t\lrn~~ ;;,r)(\ t:·u; a(\Jnln.istrat'iv~ co:;'::; inc•.rrP.d 

by the ~P-p!Jrt.m\~nt. in pt·o,_;or.-f's~olq thes~~ r~t..Jrn.~ .:.nJ t:hd iss\~e~nce 

0-~ -.,·'"rr':tn':.:~ 1.0 the r~>lfl\~r.ti.V(~ r<chool diat:tict~ which hav-..: 

r<:c<-·.1\'(.•d ch\d\tion,,l .::urt.ax moneys fi·o:n l.1~.t: fi lod n~t.un:a 

,Joh.i ,,o,;dit.t~d <~nd llJn<:.·~ded tetut·nt;, 

~~(':. 3, 1'il<'! p1·ovininns of section on ... • (1;· of ~hls Act 

s:vd 1 lie l.•ff<.:ctiVI'! .ru~y 1, lY8C for ::L l st<IU~ ir:~lividu,ll 

t:~~·co·ue tax l"t"t.'..ll'nS ~; lt:d -:m o1· .::lft<'.t .lt.ly 1, 1980. 

A£(1"!!~,;-:--;~~- -··-----· 
Pn.,sid('l\t :)"[ th~ Sc-.n!l.t.•.~ 

OA.L"E---r:t:'. ·:·cciu<.AN_ .• - ·--·-­
~pet\1-:~:•· of t.hc HOU$(! 

I h!~t·eoy cer·tify t:h,lt tt;is ~lii.l ot·~oi•J.ct.tcd i:-. t:h'~ s~r.<:tte and 

ts Y-nc .. -r • .:::.s s~n<lf_e :-'ile ;:l)S!l, Si.xt:y-~;c·.<er.t.h Ge:nP.-t:<d A>H;r.:nbty. 

APP1'0V(~d 

<-;j")St'?'r---h·.-{.ry::y-- ·--·-
co·:,_• r :10 t 

197n 

k'Y:VIl'l-P. Llr;'u-;· -·-- ----­
·"cting ::;('!,;r!"tary of t'~~~ Senate 
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