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A BILL FOR

An Act relating to the deposit of schoeol district income

Approved

surtax moneys.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sectioen 1. Section four hundred forty-two point eighteen
(442.18), Code 1977, is amended by striking the section and
inserting in lieu thereof the following:

B42.18. DEPOSIT OF SCHOQL DISTRICT INCOME SURTAX. The
director of revenue shall deposit all school district income
surtax moneys received on or before November first of the
year following the close of the school budget year for which
the surtax is imposed to the credit of each district from
which the moneys are received in a "school district income
surtax fund” which is established in the office of the
treasurer of state.

All school district surtax moneys received or refunded
after November first of the year following the close of the
school budget year for which the surtax is imposed shall be
deposited in or withdrawn from the general fund of the state
and shall be considered part of the cost of administering
the school district surtax.

Sec. 2, The provisions of this Act shall be effective
July 1, 1978 for all state individual income tax returns filed
on or after July 1, 1978,

EXPLANATION

The bill provides that all school district income surtax
received on or before November 1 of the year following the
school budget year shall be deposited in the school district
income surtax fund. Moneys received after that date shall
be credited to the general fund of the state.
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Amend Senate File 2054, as passed by the Senate
as follcws:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section four hundred forty-two point
eighteen (%442.18), Code 1977, is amended by striking
the section and inserting in lieu thereof the
following:

442.18. DEPOSIT OF SCEOQOCQCL DISTRICT INCOME SURTAX.
The director of revenue shall deposit all school

istrict income surtax moneys received to the credit
of each district from which the meoneys are received
in a "schoeol district income surtax fund" which is
established in the office of the treasurer of state.
However, after November firat of the year following
the close of the school budget year for which the
school district income surtax i1s imposed, all income
surtax moneys shall be credited to the general fund
of the state when derived from:

1. An audit in which the taxpayer's tax liability
has increased.

2. The £filing of an amended inccme tax return
in which the taxpaver's tax liability has increased.

In addition, any interest accrued from such mocneys
shall be credited to the general fund of the state,
and shall be considered part of the cost of
administering the school district income surtax.

All school district income surtax moneys refunded

to a taxpayer after November first cof the year
following the close of the school budget year for
which the income surtax is imposed shall be paid from
the general fund of the state.

Sec. 2. The provisicns of this Act shall be
effective July 1, 1978 for all state individual income
tax returns filed on or after July 1, 1978."

5-5501 FILED &% BY COMMITTEE ON WAYS AND MEANS
MARCH 2, 1978 #%(p /2¢:)NORLAND of Worth, Chair
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Amend Senate rile 2054, as passad by the Senrnate
as fcllows:
1. By striking evervthing after the enacting
clause and inserting in lieu thereof the following:
"Secticn 1. Section four hundred forty~two point
eightsen (442.18), Code 1377, is amended by striking
the section and inserting in lieu therecf the
following:
442.18. DEPOSIT OF SCHOCL DISTRICT INCOME SURTAX.
The director of revenue shall deposit all school
district income surtax moneys raeceived to the credit
of each district from which the moneys are received
in a "school district income surtax fund" which is
established in the office of the treasurer ¢f state.
However, after November first of the year ~0110wing
the close of the school budget year for which the
school district income surtax is imposed, a2ll income
sturtax moneys shall be hredl-ed to the ce eral fund
0f the state when derived {rom:
1. An audit in which the taxpayer's tax liability
has increased.
2. The filing ¢f an amended income tax return
in which the taxpayer's tax liability has increased.
In addition, any interest accrued from such moneys
shall be credited tc the general fund of the state,
and shall be consider € part of the cost oIl
administering the sch oo1 district income surtax
All school dlsbrlct income surtax mcneys refund ed
1o a taxpayer after November first of the vear
following the close of the school budget vear for
which the income surtax is imposed shall be paid from
the general fund ¢f the state.

Sec. 2. The provisions of this pct shell be
effective July 1, 1378 for all staste individual incem
tay raturn f;lei on or after July I, le73.¢
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SENATE “TLE 2054
FISCal NOTE

Date. February 2, 1978
Reguested by: Senatcr Warren Curtis

In compliance with 2 written request received Jaanuary 25,
1878, there is hereby submitted a Fiscal Note for Senare
File 2034, pursuart to Jeint Rule 18. Background
informat;on used in develona:g inis riscal Note is
available from the Legislative Fiscal Bureau to members
-f the Legislature upon reguest.

Sznate File 2054, An Act relating to the depesit ¢f school district
income surtax monsys. :
Tnis bi1l provides tha% scheol Zdistrict surtzx menies recsived or
refunded after November 1 of the year Toliowing the close of the
school budget year for which the surtax is imposed are to be derosited
or withdrawn from the general! fund of the state. The purncse of the
3111 is to meks the surtax provisicns adminisiratively fzasidie by
e?iminatzng the requirement for the departnent to maintain ssoerzte
reccrds TOor each imposing district of monies raceived or refunds issued
avter this date.
In view of the current Tow tax rates and the Vimitad number ¢f returns
rece*ved and processed aiter licyemhber 1, the impact of this bill en
school districts would be minimal. [In fact, it is felt that the
ad**nwsurat ve costs of maintaining separate records for 2:ch 4district
could exceed the amount of monies cwed *c 2 district as the result o7
the peyment o7 additional taxes or might excead monies cwad by districts
as the resuit of the payment of a refund to tfaxpevers.
Sourca: Icwa Jscariment of Revenue

GEZRRY RANKIN
TILED FISCAL DIRECTOR
FERRUVARY 7, 15678 LEGISLATIVE FISCAL BUREATU




. REPORT OF THE CONFERENCE COMMITTEE

ON SEYATE TILE 20534

To the Presicdent of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the conference commitiee
appointed to consider the differences between the Senate and
the House Representatives on Senate File 2034, a bill £o

o}
an Act relating to the deposit of school district income
surtax monayvs, respectfully make the follcwing regert:

1. That the Houce recede £from its amendment, S§-5514, to
Senate File 2054, as passed by the Senate.

2. That Senate rile 2054, as passed by the Senats, be
amended as follows:

1. By striking everything after the enacting clause and
inserting in lieu thereof the following:

"Secktion 1, Section four hundred forty-twe point eighteen

0 (442.18), Code 1977, is amended by adding the following new
unnunkered paragraph:

NEW UNNUMBERED PARAGRAPH. Effective July 1, 198G, the
director of revenue snall depcsit all school district income
surtax menavs received cn or befcre November f£irst of the
vear following the close of the schcol budget year Zor which

rict from

the surtax is imposed =o the credit of each dist
wnich the monevs are received in the schccl district income
surtax fund. All school disirict surtax meoneys received or
refunded after Novemper £irst of the year Iollowing the close
of the schcol budget vear for which the surtax is imposed
shall be deposited in or withdrawn from the general fund of

1

+he state and shall be considered part of the cost of
administering the school district surtax.

Sec. 2. The department of revenue shall, ncot later than
January 15, 1980, submit a report tc the g¢eneral assemdly
specifying the amount of scheol di © ingome SUrtax MONEVS

s

s
eredited £o the school district inceome surtax £fund afier
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Novembaxr 1, 1978 and November 1, 1972 which were attribute

o

73

]
and 1979 respectively after the date on which such returns
shall have been Ziled. The report shall also specify the

to individual income tax returns filed and received in 1

amount of school district income surtax moneys received or
refunded as a resulit of an audit or from the filing of amended
returns., The report shall specify the names of each school
district which has imposed a school district income surtax
and the amount of additional income surtax moneys received
from late filed returns andé received or refunded from audited
and amended returns and the administrative costs incurred
by the department in ?rocessing these returns and the issuance
of warrants to the respective school districts which have
received addicicnal surtax monevs from late filed returns
and audited and amended returns.

Sec. 3. The provisions oI secticn one (1) of this Act
shall ke effective July 1, 1980 for al cate individual

1

1 st
income tax returns filed on or after July 1, 1980."

CXN THE PART OF TEE 'SENATE:

Norman G. Rodgers Philio A. Daviss
Warren E. Curtis Forace (. Jav*b:_
Fred W. Nolting E:;:gi g‘ gagze~—
- P’ s .~ Menxe
ClCYC E_}Ob"‘nso’r} ¥Xenneth D afs ler
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SEUNTE FPILE 20%4

AN ALCT
RELATING TO THE DEPOSIT OF SCHOOL DISTRICT 1HZOME SURTAX
monNEY s,

" 3T ENACTED BY THE GINTRAL ASSEMBLY OF THE STATE DF 1CWA:

seetion 1, Seetion four aundrod forty-wwo goint pichtacn
(942,181, Coce 1977, 15 amended by adding the feilovine new
unaumbered paragrapl:

REW _UNNUMBERED PARAGRAPE. Hffoctive July 1, 1942, thu
director of revenue shall deposit all grhool district incowe
surtax moneys received o or before November firsc of the
vaar following the <lose of the schocel budget vear tfor which

the surtax i4 irposed to the credut of caca district from

which the toneye are receive:d in the zchool districzt jncowe
surtax fund. ~il scheol digstrict surtax moneys veceived or
refundaed after Revenbor firet of the yvear fnllowing the close
of the school pudger yvear for whicn the surtax s imnosed
shall be deposiead (e ~v withdrasn frorm the goeneral fund of
the state and chall be considered varc of rhe cost of
administering the school districl surtax,

fee. 2. The Gevartmont of covenue ghall, net later than
Janwary 15, 19395, suemit a report to the general assceubly
specifying the amount of scacol district income surtax roneys
cradited to the school district ancome surtax fund after
Movember 1, 1978 and Xovemher 1, 1979 wnich were attrilruted
to individual income £ax returns filed and received in 1978
and 197% regpectively after the date oun which such returns
shall have becn #iled. The report shall also specity the
anount ©Ff school district income surtax toneys received or
refunded as a resuit of an audit or from the filing of amended
returns. The report shall specify the names of each school

district which has imposcd a school dizrriet ipcome surtax

@

Senate File 2254, B2

and the amount of edditicnal income surtak mopeys receiven
from late filed returns and ceceived or refunded from audited
and granded Teturns and Lho adminlseravive costu inolorad
by the depharvment in processing thess retarns and the issuvance
OF warrants to the respective school districts which have
raceived additional surtax monevs from late filed returns
403 avdited and amended returns,

Sec. 3. The provisions of section one (1) of thisg Act
zhall be eoftfective July 1, 1980 For a1l state srdividual

income tax rveturng filed on or aftar July 1, 19390,

AWTROR #. NFC T

Prasident of the Senate

OALE M, TCCWRRR
Speaker of rhe House

1 hercoy certify that chis biil orfginated in the Senate and

18 kacwn a3 Sonate File 205%, Simty-severth General Assembrly.

RYVIN F. DIgwe T 0
Acting Sacretary of the Senate
Avproved e 197

MmRrRT o, ¥Ry
Governor
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