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A BILL FOR 
1 An Act relating to the elimination of state-owned liquor 

2 stores and sales; to provide for the wholesale and retail 

3 sale of liquor by private licensees; to provide for the 

4 taxes thereon and for t~e sale and distribution of excise 

5 tax stamps by the department of revenue; to provide for 

6 additional department of revenue inspectors; relating to 

7 penalties for violations of liquor and beer laws, and to 

8 otherwise provide for administrative procedures and 

9 practices to carry out the intent of this Act. 

10 BE IT E~ACTED BY THE GENERAL ASSE~illLY OF THE STATE OF IOWA: 
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1 Section 1. Section o~e hundred twenty-three point thr0e 

2 (123.3), Code 1977, is amended by striking subsection twenty-

3 one ( 21) • 

4 Sec. 2. Section one hundred twenty-three point three 

(123.3), subsection twenty-seven (27), Code 1977, is amended 

6 to read as follows: 

27. "Rcta~ler'' means any person who shall sell, barter, 

8 exchange, offer for sale, or have in possession with intent 

9 to se 11 any alcoholic liquor .fef-eeft9tll'll~~.;,eft-etl--t:~e-!'t'elfl:i:s~" 

cO whe"'e-se±e7 or beer for consumption either on or off the 

11 ?remlses where sold. 

iZ Sec. 3. Sect1on one hundred twenty-three poir.t three 

l3 (123.3), Code 1977, is amended by adding the followi:1g new 

14 subsections: 

1 5 )<Etv SCi3SEC1'IOr;. ''On-sale'' lice~se means a liquor control 

16 license issued under the provisions of this chapter which 

17 authorizes the holder to sell alcoholic liquor at retail for 

18 consumption on the licensed premises only. 

19 '\Et'i SUBSECTION. "Off-sale" license means a liquor control 

20 license issued under the provisions of this chapter '~hich 

21 authorizes the holder to sell alcoholic liquor at either 

22 wholesale or retail :or consu~ption off the licensed premises. 

2 3 Sec. 4. Section one hundred twenty-three point si.xteen 

24 (123. 16), subsection two (2), Code 1977, is amended to read 

25 ·:iS follows: 

26 2. 'l'Cle council may review and affirm, reverse, or amend 

2 7 all actions of the director, including but not limited to 

28 ~~e-fe±±ew±ft~-±fts-t:aftees~ 

2~ a~--Ptl~e~ctses-ef-e±ee~e±±e-±.;,~tle~-€e~-fe9a±e-ey-t~e 

3 0 ee;:>at'l:!!te!'le"' 

31 b~--~fte gra~ti~g or refusi~g of ~iquor licenses und per-

J2 mlts, and beer permits, and the suspension or revocation of 

33 such licenses a"'ld permits. 
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2 Sec. 5. Section one hundred twenty-three point 11inet~Pn 

3 (123.19), subsection one (1), Code 1977, is ar.tcnded to read 

4 as follmvs: 

5 1. Any manufacturer, distiller, vintner, or importer of 

6 alcoholic beverages shipping, selling, or having alcoholic 

7 beverages brought into this state for resale ~~-e~e-;,eaee 

8 shall, as a condition precedent to the privilege of so 

9 trafficking in alcoholic liquors in this state, annually make 

10 application for and shall hold a distiller's certificate o: 

11 co~pliance which shall be ~ssued by the director for such 

12 purpose. ~o brand of alcoholic liquor shall be sold br-tke 

13 ae~a~t~eftt in this state unless the manufacturer, d1st1ller, 

14 vintner, importer, and all other persons participating in 

15 the distribution of such brand in this state have obtained 

16 such certificate. Such certificate of compliance shall expire 

and shall 17 at the end of one year from the date of issuance 

20 

21 

18 be renewed for a like period upon application to the director 

19 unless otherwise suspended or revoked for cause. Each 

application for a certificate of compliance or renewal thereof 

shall be made 1n such manner and upon such forms as shall 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

be 9rescribed by the director and shall be accompanied by 

a fee of fifty dollars payable to the department. However, 

the provisions of this subsection need not apply to a 

manufacture~, distiller, vintner, or importer who ships or 

sells in this state no more than eleven gallons or its case 

equivalent during any fiscal year as a result of "special 

orders" which might be placed, as defined and allowed by 

de!)artmGntal rules adopted under this chapter. 

Sec. 6. Section one hu~dred twenty-three point nineteen 

(123.19), subsection five (5), Code 1977, is amended to read 

as follows: 

5. This section shall not require the listing of those 

persons who are employed on prenises where alcoholic bever

ages are manufactured, processed, bottled or packaged in I01va 
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e•-~e-~erseRs-whe-are-~hereaf~er-en~a~ed-in-~he-~rans~er~±n~ 

2 e~-R~eh-aieeheiie-beYera~es-~e-~he-de~ar~men~. 

3 Sec. 7. s~ction one ~undred twenty-three point twenty 

t, (123.20), Code 1977, is <lrnended by striking the section and 

insert1ng in lieu thereof the following: 

6 123.20 POWERS. The director, in executing department<ll 

, functions, shall have the following duties and powers: 

8 1. ?o rent, lease, or equ1p any building or any land 

~ ~:ecGssary to carry out the provisio~s of this chapter. 

2. io lease all plants a:1d lease or buy equipmen:: neces-

~dry to carry out the ?rovisio~s o~ this chapter. 

:_ 2 ~0 ap~~int cler~s, ager.ts, or other cn?loyccs req~ired 

.~ ~o~ carzyi::g o~t the provisions of this chapter; to dismiss 

i4 sue~ emp:oyees for cause; to assign s:.~ch employees to such 

1) divisions <lS rn<ly be created by the director <•ithin the 

16 dep<lrtment; and to designate their title, duties, and powers. 

17 1\ll ee1ployees of the department, exce;>t occ<ls ional or part

l8 ti~e employees and L~e director, shall be subject ~o the 

19 provis1ons o: chapter nineteen A (19A) of the Code. 

?0 4. To <Jrant and issue beer permits, special permits, 

21 l_iq~or co~trol licenses, and other licenses; and to suspend 

22 or revoke <ll.l such ?ermits and licenses for cause u:1der t!lis 

2 3 cr.apt er. 

24 5. To licer.se, inspect, and con~rol the m<lnuf<lcture of 

25 beer and alcoholic liquors and regulate the entire beer and 

26 liquor indust::-y in the state. 

2 i 6. The director shall, tak~ all necessary steps which 

28 may be required in liquidating stocks of merchandise; 

2<J satisfying all accounts payable a~d collecting all accoun~s 

30 receivable; e~d selling, leasing o~ subleasinq all real and 

3i ~erso~al p~op~rty used by tl1e dcpartme~t in the sale, handling, 

32 cransportation, and storage of alcoholic liquor. Stocks of 

33 liquor on ~and o~ July 1, 1978 may be disposed of by public 

34 auctio~ and sale to buyers entitled by law to purchase such 

35 i1quor, wh1ch may include wholesalers ~nd on-sale or off-sale 
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1 retuilGrs licensed under the provisions of this c~apter, or 

2 buyers from without this state. .l\ll revenue realized pursu.:::nt 

3 to the l1quidat1ons required by this sectio~. shall be 

4 deposited in the general fund of the state. 

5 Soc. 8. Section one hundred twenty-three po1nt twcnty-

6 one (123.21), Code 

123.21 RULES. 7 

1977, is o.mencl0d to read as follm,•s: 

The director may, with the approval of 

8 the council and subject to the provisions of chapter 17A, 

9 make such rules as arc necessary to carry out the j?rovisio"s 

10 of this chapter. Suci1 authority shall extend to but not be 

l1~ited to the following: 11 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

2 l 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1. Prescribing the duties of officers, vendors, clerks, 

agents, or other employees of the department and regulating 

then conduct tvhile in the discharge of their duties. 

~~--Reey~±tlt±~~-the-ffla~a~emertt7-e~~±~meftt 7 -aftcl-me~efictft~±se 

e~-state-±±~~e~-ete~es-aRcl-wa~ehetlses-~ft-dft~-frem-wk±eh-a~ee

~e±±e-±±~~e~s-a~e-t~aftspe~ted,-~e~t,-e~-ee±d-aftcl-presefib±ft~ 

tfie-bee~s-aRe-~eee~d~-te-be-~e~t-tkefein~ 

3 2. Regulating the purchase of alcoholic liquor generally 

ane-the-f~~ftish±ft~-ef-e~ek-±±~~e~-~e-e~ctte-±±~tle~-s~e~es 

eseab±±sk~d-~ft6e~-~fiis-efia~~e~,-6eeefffi±ft±n~-~he-e±aeses, 

ve~±eties7 -aftcl-b~aftcis-ef-a±eefie±±e-~±~~e~s-te-be-~e~t-±ft-s~ate 

wa~ehe~ses-e~-ie~-sa±e-at-afty-staee-±±~~ef-ste~e. 

4 3. Prescribing fo~s or information blanks to be used 

for the purposes of this chapter. The department shall 

prepare, print, a~d furnish all forms and information blanks 

required under this chapter. 

S 4. Prescribing the nature and character of evidence 

which shall be required to establish legal age. 

6 5. Providing fe~-the-iss~in~-and-e±st~±btlt±n~-ef-~~±ee 

±is~s-shew±n~-tfie-~f±ee-~e-be-~aid-by-~tl~ehase~s-fe~-eaeh 

b~and,-e±ass,-e~-~ar±ety-ef-±i~tlef-ke~~-fe~-sale-~ftdef-~fiis 

efia~te~~--Pfeviee for the filing or posting of prices between 

class "A" beer permit holders and retailers as pt·ovided in 

t~is chapter, and establish or co~trol such prices as may 
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1 bR hased on ~inimum standards of. f1ll, quantity, or alcohol~c 

2 content for each indiv~dual sale of intoxicating liquor or. 

3 beer as Jec~ed necessary for retail or consumer protection. 

4 ~ 6. Prescribing the official seals, labels, or other 

c mark1ngs Hhich shall be attached to or stamped on packages 

6 of alcoholic liquor sold under this chapter. 

7 87--?~esefib±~~7-~abjeee-ee-efi±s-eha~eef7-~he-days-aRe 

8 hea~s-~af±~g-whieh-staee-~±~aef-seefes-shat±-be-~e~e-e~efl 

9 ~e~-~~~-~~fpese-ef-~he-sa~e-e~-a~ee~e~4e-*+~~e~s~ 

. (' 

. v 9 7. Prescribing the plece a~d the manner in which 

u:c:c:~o:.i.c liquor may be lawfully kept or stored by the licensed 

~2 ::~ur::t:;fac·::u~er u:1der this chapter. 

.-. _) -t0 8 • P~escribing the time, manner, ~ea~s, and ~ethod 

14 b;,/ wl;.ic~ distillers, vintners, vendors, or ot!*tcrs author.i zc(i 

15 u~der this chapter may deliver or transport alcoholic liquors 

16 and ;>rescr.1.bing the time, :-:~anner, means, and methods by ~lhich 

17 alcohollc liquor may be lawfully conveyed, carried, or 

18 transported. 

:9 ~+ 9. Presc:cibing, subject to the provisions of this 

20 chapter, the conditions and qualifications necessary for the 

2 l 

22 

23 

24 
,.., ' - ) 

26 

2 7 

28 

29 

32 

33 

obtaining of licenses and permits and the books and records 

to be ke;ot o:,-,d the remittances to be made by those holding 

licenses and permits and providing for the inspection of the 

·cecords of all such licensees and permit tees. 

Sec. 9. Section oYOe hundred twenty-three point twenty

two (123.22), unnumbered ;oaragraph one (1), Code 1977, is 

amended to read as follows: 

~~e-ee~a~~ffieft~-sRati-~a~e-~he-5e±e-aftci-eMe±ae±ve-~±~fi~ 

ef-iffl~e~eet±eft 7-±ft~e-t~e-seate7-ef-~±±-fe~ffig-e€-a±e~rtei±e 

±±~ae~ 7 -e~ee~e-ae-eeherw±ee-~revieea-ift-th±s-eha~ter 7-aftd 

fte-~erseR-efta±±-se-±m~ert-afty-saeh-a±eehe±ie-±±~tter 7 -e~ee~t 

tfiae-aft A,-, individual of legal age may import anc have in 

his or :~er ;oossessior. an amount of alcoholic liquor !10t 

~4 exceedi~g o~e quart or, in the case of alcoholic liquor 

35 personui.ly obtained outside the t;:-,ited States, one gallon 
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1 for r.Jersonal consumption only in c:t ~Jr.ivate home: or othc~ 

2 privc,te c,cco::unodation. ~Jo distillery sC1all sell any alcohol.ic 

3 liquor withi~ the state te-aRy-~e~seft-b~~-eR±y-te-tfie 

4 ~e~a~~ffieftt, except as etherw±se provided in this chapter. 

5 rt-ig-the-±Rte~~-ef-th±s-9eetieft-te-~e9t-ift-tfie-de~ftftffie~t 

6 e~eltls±ve-eeRtfel-~±th±M-the-state-beth-as-~~rehaser-aftd 

7 veftder-e~-ct±±-a±eehe±ie-±±~tler-9e±e-b~-dist±±±er±es-w±thift 

8 t~e-sttlte-er-im~erted-there±~7 -enee~t-beer7-asd-e~ee~t-as 

9 ethet"w±se-!"r>ev:i:ded-±l"l-tfi±s-eha!"te"~ 

10 Sec. 10. Section one hundred twenty-three point twenty-

11 six (123.26), Code 1977, is amended to read as follows: 

12 123.26 RESTRICTIO~S ON SALES--SEALS--LABELI~G. No alco-

13 holic liquor shall be sold by-the-de!"artffieftt to any purchaser 

14 except in a sealed container with such ~dentifying markers 

15 as shall be prescribed iJy the director dftd-a4'f±~ed-en-tke 

16 ~~em~ses-e£-a-sta~e-ware~e~se-e~-5te~e-aRci-~e-s~eh-ee!"lta±He~ 

17 sfial±-be-e!"efted-ti~eft-~He-~~emises-e£-afty-state-~areketlse-er 

18 stere. Possession of alcoholic liquors which do not carry 

19 the prescribed identifying markers shall be a violation of 

20 this chapter except as provided in section 123.22. 

21 Sec. 11. Section one hundred twenty-three point twe~ty-

22 eight (123.28), Code 1977, is a11ended to read as follows: 

23 123.28 TRANSPORTATION PERMITTED. It shall be lawful to 

24 transport, carry, or convey alcoholic liquors from the place 

25 of purchase b~-the-de~art~eft~ to any state warehouse, store, 

26 or depot estab~~shed-by-the-de!"a~tfflel"lt or from one such place 

27 to another and, l·Jhen so permitted by this chapter, it shall 

28 be lav1ful for any common carrier or other person to transport, 

29 carry, or convey alco~olic liquor sold by a ~ender-f~em-a 

30 state-~a~ehetise,-stefe7-de~et-e~-~e:i:fte-ef-~ti~ehase-b~-the 

31 state wholesaler or retailer licensed under this chapter to 

32 any place to whicC1 such liquor may be lawfully delivered under 

33 this chapter. No comnon carrier or other perso:1 shall break 

34 or open or allow to be broke:1 or opened any container or 

,. 35 package cototaining alcoholic liquor or use or drink or allow 
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to be ~sed or drunk ilny alcoholic liquor while it is heing 

2 transported or conveyed, but this section shall not prohibit 

3 a private person from transporting individual bottles or 

4 containers of alcoholic lLquor exempted pursuant to section 

' 123.22 and Lndividual bottles or containers bearing the 

6 identifying mark prescrLbed in section 123.26 which have been 

7 ope,-,ed ;orev :;_ous to the commencement of such transportation. 

8 ~othing in thLs section shall affect the right of any special 

9 r>em;.t or liquor control license holder to ;:>Urchase, possess, 

~0 or transport alcoholic liquors subject to the ?~ovisio~s of 

- ' 
~2 Sec. 12_ Section o:1e hundred twenty-three !)Oi:1t twe:.ty-

L. nine (~23_29), subsections one (1) and t~10 (2), Code 1977, 

14 are amended to read as follows: 

1 5 1. To a physician, ?harmacist, dentist, .. . . or ve~er1nar1an, 

16 entitling the holder to purchase and import alcohol from 

1·1 distillers and ;.;holesalers or ffeffi-~fle-s"a~e-"!:4:€)1:!6~-s~el"es 

18 retailers for ~se medicinally and in compounding prescriptions 

19 and to sell the same for use medicinally in the compounded 

20 prescription only upon the prescription of a licensed physicia~ 

Zl or surgeon, or to use such alcohol in ~anufacturing or 

22 compoundir.g lotions, compounds, and like commodi~ies not 

23 susceptible for beverage purposes, and to sell the same ~or 

24 public use. 

25 2~ To a veterans home, sanitariu..--n, hospital, college, 

2 6 or hoine for t~e aged which wi 11 entitle the 11older to purchase 

2 7 and import alcohol from distillers and \vholesalers or -l'~eP.I 

2B ~fte-s~d~e-~±~as~-g~efe~ retaileYs fo~ use for medicinal, lab-

29 oratory, and scientific purposes only. 

30 Sec. 13. Section one hundred twenty-three ;:>oint twenty-

3i ~J.ne (123-29), unnumbered paragraphs three (3), four (4), 

'J2 and five (5), Code 1977, a~e amended to read as follows: 

33 Such special permit shall entitle the holder. to import 

)4 1nto the s~a~c, or Purchase from lice~sed d1stillers within 

35 t~c state or from ~he-~e~ar~meH~ licensed wholesalers or 

-7-
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1 retailers, al~oholi.c liquors for us~ irl manufacture in 

2 accordancee with the te:cms of said permit, and to sell t:--.c 

3 product of such manufacture. 

4 It shall be the duty of every manufacturer holding a special 

5 pe:cmi t under the provisions of this subsection, whenever suci~ 

6 manufacturer purchases alcoholic liquor from any source e~fie~ 

7 tha~-t~e-depaftfflefle, to i~~ediately file with the department 

8 a report of the receipt of such liquor in accordance with 

9 rules adopted by the director. 

10 Every person holding a special liquor permit under this 

11 chapter shall fill out in duplicate, on forms furnished by 

12 the department, the amount and kinds of liquors purchased, 

13 and shall retain one copy in his or her establis~~ent for 

14 a period of tlvo years. The "'e!'tcle;a-ef-efie-seate-±±'!"e:l"-stef'e 

15 ae-w~±eh licensed wholesaler or retailer where the purchase 

16 \vas made shall monthly forward the other copy to the 

17 department. 

18 Sec. 14. Section one hundred twenty-three point thirty 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

(123.30), subsection three (3), Code 1977, is amended by 

striking the subsection and inserting in lieu thereof the 

following: 

3. The following liquor control licenses shall be issued 

under this chapter: 

a. Off-sale liquor control licenses. 

(1) A "wholesale'' liquor control license may be issued 

to a qualified person, firm, corporation, or partnership and 

shall authorize the holder to purchase, transport, and possess 

alcoholic liquor and beer as defined in section one hundred 

twenty-three point three (123.3) of the Code, with the intent 

to sell such liquor and beer to licensed on-sale or off-sale 

retailers or special permit holders. No wholesale licensee 

shall ~ave any pecuniary or proprietary interest 1n the 

business of any licensee or permittee to whom the licensee 

is entitled to sell alcoholic liquor and beer under this 

section. No wholesale licensee shall consume or allow to 

-8-



1 be consumed any alcoholic l~quor or beer upon the licensed 

2 

3 

4 

c 
·' 

6 

7 

premises 

business 

or beer. 

( 2) 

person, 

entitle 

or in any warehouse used i~ conjunction with the 

of such licensee for the storage of alcoholic liquor 

A retail liquor control license may be issued to a 

firm, or corporation qualifying therefor, which will 

the holder to purchase any alcoholic liquor and beer 

8 as defi:1ed in section one hundred bventy-three point three 

9 (123.3) of the Code, from wholesalers licensed under paragraph 

10 a of this subsection and to sell sar.\e to a:~y on-sale liquor 

~ 1 control lice~see of the classes provided i~ subparagraph h 

12 of this .s~bscct.ion, to special permit ~alders, o.r· to any ot~er 

.• lawful pu~chaser. No such retail licensee shall have any 

i4 pecuniary or proprietary interest in the busi:>.ess of any 

15 licensee or permittee to \vhon the licensee is entitled to 

1& sell alcoholic liquor and beer under this section. Sales 

17 of alcoholic liquor and beer by such retailer shall be f.or 

lR consumption off the premises only and no retailer shall open 

19 or consu."le, or allov.• to be opened or consumed, any alcoholic 

20 liquor or beer on the licensed premises. 

21 h. On-sale liquor control licenses. 

22 ( 1 ) CL~'\SS 11 A". A class nl\." liquor control license may 

23 be ~ssued to a club and shall authorize the holder to purchase 

24 alcoholic liquors from licensed off-sale l·lholesalers or 

25 retailers, and to sell such liquors, and beer, to bona fide 

26 ncrnbers a~d the~r guests by the individual dri~k for con-

2 i sur.lption on the premises only. 

2 8 (2) CLASS "B". A class "B" liquor control license may 

29 be issued to a hotel or motel and shall authorize the ~older 

30 to purchase alcoholic liquors from licensed off-sale whole-

31 sa lers or retailers, and to sell such liquors, and beer, to 

32 patrons by the indiv.ldual drink for consumption on the rre:nises 

33 only, however, beer may also be sold for consumption off the 

34 premises. Each such license shall be effective throughout 

3S the premises described in the application. 

-9-
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CLASS 11 C 11
• l\ clu.ss ucn liquor CO:lt:Lol 1iCt'11SC m2\' 

2 be issued to a commercial establish"lent but must be issuccl 

3 in the name of the ind1vidual or individuals who actually 

4 own the entire business and shall authorize the holder or 

5 ~alders to purchase alcoholic liquors from licensed off-sale 

6 wholesalers or retailers, and to sell such liquors, and beer, 

7 to patrons by the individual drink for consumption on the 

8 premises only, however, beer may also be sold for consumption 

9 off the pra~ises. 

10 ( 4) CLASS "D". A class "D" liquor control license may 

11 be issued to a re<ihvay corporation, to an air common carrier, 

12 and to passe~ger-carr~7 ing boats or ships for hire with a 

13 capacity of twenty-five persons or more operating in inlar.d 

14 or boundary waters, and shall authorize the holder to sell 

15 or fur~ish alcoholic beverages and beer to passengers for 

16 consumption only on trains, watercraft as described herein, 

17 or aircraft, respectively. Each such license shall be valid 

18 throughout the state as a state license. O~ly one such license 

19 shall be required for all trains, watercraft, or aircraft 

20 operated in the state by the licensee. 

21 Sec. 15. Section one hundred twenty-three point t!iirty-

22 two (123.32), subsection one (1), Code 1977, is amended to 

23 read as follows: 

24 1. FILING OF APPLICATIO~. An application for an off-sale 

25 liquor control license or a class "A", class "B", or class 

26 ••c" on-sale liquor control license, and for a retail beer 

27 permit as provided in sections 123.128 and 123.129, accompanied 

28 by the required fee and bond, shall be filed with the appro-

2 9 pr iate city council if the premises for which the 1 icense 

30 or pe:rTiit is sought are located within the corporate limits 

31 o= a city, or wit!1 the board of supervisors if the pre."'ises 

J2 =o~ which the license or permit is sought arc loca~eu outside 

33 the corporate linits of a city. An application for a ar. on-

34 sale class ''D'' liquor control license and for a class ''A'' 

'I 3 5 beer pen:tit, accompanied by the required fee and bond, shal :L 
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1 be filed vith the ~epartment, which shall proceed in the same 

2 manner as 1n the case of an application approved by loc~l 

3 .:1uthorities. 

4 Sec. 16. Section one hundred twenty-three point thirty

' six ( 123. 36) Code 1977, is ar.~ended by striking the section 

6 and i:1serting 1n lieu thereof the following: 

7 123.36 FEES. The following fees shall be paid to the 

s department annually for special liquor permits and liquor 

9 ~ontrol licenses issued under sections one hundred twenty-

~c three point th·e:-:ty-r!i:le ( 123. 29) u.nd o::.c hu:1d!:"ed ttven~y-th::ee 

?Oi~t thir~y (123.30) of the Code =espectiv0ly: .. .!.. 

. .. , 
CL ' . S~ec:.ial liquor permits, t::-te sc.r:t ot :ive doJ.lars . 

2. Kholcsdle liquor co~trol licenses, the swn of five 

:~ thousand Jcllars. 

15 Of:-sale retail liquor control licenses, the sum as 

l6 :allows: 

l 7 a. Retail establishments located Hithi~ the corporate 

18 li::tits of c::ities of ten thousar:d populLttior. and over, seven 

1.9 hundred ~if.'ty dollars; 

7.0 b. Reta1l establishments located witl1in the corporate 

2_ limits of cities o: less than ten t.housa:1d population, five 

22 :1ur1dred dolla.rs: 

23 c. Retail establishments located outside the corporate 

24 lim1ts of any city, five hundred dollars. 

2S 4. Class 11 A" liquor co~trol licenses, the sum of six 

2h hunJred dollars, except that for class "A" licenses in towns 

2 :· of less t:~a.: t\vO thol.lsand po:;>ulation, and for clubs o: lPss 

2~~ than two ~u~dred fifty rn2rnbers, the license fee shall be four 

2<J hu:1.dred dollars; however, the fee shall be two hundred dollars 

30 for any clui·, whic!1 is a post, branch, or chapter of a veterans 

3~- organization chartered by the Congress of the United States, 

32 if suc:1 club does not sell or perc:nit the consumption of 

.J~ alcoholic beverages o~ the premises rnore than one day in any 

34 week, and if the applic~tion for a license states that such 

25 c~ub does net and will not sell or ?errnit the consurnptio~ 

·· i-·;. · .'< -l •4 I ; 
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1 of aJ.coC1ol1c beverages on the premises more tha:J one: day 1:-: 

2 a.ny \-leek. 

3 5. Class "B" liquor control l1ce:1ses, the sum as ~allows: 

4 a. Hotels or motels located within the cor;:>orate limits 

5 of cities of ten thousand population and over, one thousand 

6 three hundred dollars. 

7 i::>. Hotels and motels located tvithin the corporate limits 

8 nF cities of over U1ree thousand and less than ten thousand 

9 population, one thousand and fifty dollars. 

10 c. Hotels and motels located within the corporate limits 

11 of cities of three thousand population and less, eight hun-

12 dred dollars. 

13 d. Hotels and motels located outside the corporate limits 

14 of any city, a sum equal to that charged in the incorporated 

15 city located nearest the premises to be l1censed, and in case 

16 there is doubt as to which of tvJO or more differing corporate 

17 l1mits is the nearest, the license fee which is the largest 

18 shall prevail. 

19 6. Class "C" liquor co:Jtrol licenses, the sum as follm·Ts: 

20 a. CoP.~."ercial establishments located within the corporate 

21 llmits of cities of ten thousand population and over, one 

22 thousand three hundred dollars. 

23 b. Comrnercial establislu:~e:1ts located wit:1in the cor;:>orate 

24 limits of c1ties of over fifteen hundred and less than ten 

25 thousand population, nine hundred fifty dollars. 

26 c. Comrnercial establishme,-,ts located \vithin the corporate 

27 limits of towns of fifteen hundred population or less, s1x 

2 8 hundred dollars. 

29 d. Com."ercial esta0lishmcnts located outside the corporate 

30 limits of any city, a sum equal to that charged in the 

31 inco:-porated city located nearest the premises to be licensed, 

32 and in case thccre is doubt as to which of two or more differing 

33 corporate llmits are the ~earest, the license fee which is 

34 the larger shall prevail. 

• 35 7. Class "D" liq:Jor co:-.trol licenses, the following su:ns: 

-12-
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1 a. FO!: watGrcraft, one hundred fifty dollars. 

2 b. !"or. tra1.ns, five hundred dollars. 

3 c. !"or air common carriers, eoch company shall pay a base 

t, annual fee of five hundred dollars and, in addition, shell J. 

• quarterly remit to the department an amount equal to seven 

6 dollars for each gallon of alcoholic l1.quor sold, given away, 

7 or d1.spcnsed in or over th1s state during the preceding 

8 calendar quarter. The class "D" license fee and tax for air 

9 co~~on carriers shall be in lieu of a~y other fee or tax 

10 collected f~om such carriers i~ C~is st~te for t~e possession 

~t and ~ale of aicoholic liquor a!l~ ~eer. 

:2 Tf'~e <iepu~-:.n'=!nt shal::.. c::-e<.li"':. (:ll fees to the beer and liq·Jo:::-

~3 control fund and shall remit to t~e appropriate locaJ. authc~

l4 ity, a su~ equal to sixty-five percent of the fees collected 

1 ~ for each wholesale, off-sale retail, class ''A'', class ''B'', 

16 or class ''C'' license covering premises located withi~ their 

17 respective jurisdictions. 

L 8 Sec. 17. scctio:l one !1undred twenty-three point thi~ty-

19 rnne (123. 3'll, suosectior. th::-ee (3}, Code 1977, is ameroced 

20 to read as Collo1.~s: 

2 l 3. A!"iJ:' change in the owncrsh1.p or interest in tl1e husi:1ess 

22 operated under a wholesale, off-salG retail, class ''A'', class 

23 ''B'', or class ''C'' liquor cont~ol license, or any beer permit 

24 which char.ge was not previously re?orted to and app"oved by 

25 the local authority and the department. 

Sec. 18. S~ction one !1undred twenty-three point forty-

27 one (123.1.11}, Code 1977, is amended to read as follows: 

28 

29 

123.41 ~~~CFACTURER'S LICENSE. 

prescribed form and accompanied by 

Upon application in the 

a fee of three hundred 

3C f1.fty dollars, t!1e director may ir. accordance with this chapter 

31 grant and issue a license, valid for a one-year period after 

32 date of issuance, to a manufacturer which shal~ allow the 

3:> manufacture, s·torage, and wholesale dis;:>osition a'ld sale of 

34 alcoholic liquors te-t~e-~epartMe~e-and-te-etlseeffiers-e~~si~e 

3'> 6f-tio>e-,;,a-ee. 

-1 3-
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1 Sec. 19. Sect i.o:-t one h:Jndt"P.d twe!lty-thrC'e poinr·. fort.y-

2 three (123.'~3), CoJe 1'l77, 1s ar1ended to read as fo~~ows: 

3 121.LIJ CO~DITIO~S--HO~D. As a condition preccJent :o 

4 tl1e dpp~ovctl and granti~q Clf any license to a ~an~[acturcr 

5 e~-wheie~a~e£, ti1erc s~all be filed with the departrne~t ~ 

6 stater:1ent under oath tha.L the UIJ!)lica:lt is a bona fi(le !"lanu-

7 facturer er-whe~e~al~~ of alco~olic liquors, and that the 

8 applicant Hill faith:ully observe and comply with all rc;lcs 

9 afH:i-re~l:!±ae:i:efls of the department and that ft.e the applicant 

10 \vill in all respects comply with the ;:>revisions of this 

11 cha;:>ter, together· with i1 bo:1d in the penal sn:-:1 of :ive thousa:1J 

12 dollars fer-a-maM~fae~~ref-Bft~-ene-~he~sa~rl-~Bllare-fer-a 

13 wheiesaier with a surety to he approved by the director; said 

14 bo:1d to be in favor of the state of IO\.,a for the ber.efit of 

15 the state in case o~ a~y violation of this chapter. 

16 Sec. 20. Section one hundred twenty-three point forty-

17 eight (123.48), subsection one (1), Code 1977, is amended 

18 to read as follows: 

19 1. Upon attempt to purchase alcoholic liquor :i:~-atty->!Ht+;e 

20 i±~~e~-s~e~e by any person who appears to the vendor to be 

21 u:1der legal ilge, such vendor shall demand and the prospective 

22 purchaser upon such demand shall display satisfactory evidence 

23 eRae-Me is of legal age. 

24 Sec. 21. Section one hundred twenty-three point forty-

25 nir1c (123.49), subsectior1 ttvo (2), paragraph d, Code 1977, 

26 is amended to read as follows: 

27 ci. Keep on any premises covered by a liquor control U.ce:1se 

28 any alcoholic l1quor in any container except ~he original 

29 pac~age ~tl~efia~ed-£~em-+;h~-de~a~~mefte, except still wines 

30 placed in disper1sing or servinq containers for temporary 

31 storaqe, and except mixed drinks or cocktails mixed on the 

32 premises for immediate co:1sumpt~on. ?his prohibition shall 

33 :.ot apply to common carriers ;;oldi~g a class non liquor con~rC~l 

34 license. 

35 Sec. 22. Section one hu:1dred twenty-three point fifty-

' .... ' .' \ ·~~ . 
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l chree (123.53), suhsect1ons one (1), two (2), three (3), and 

1. seven (7), Code 1977, are ame~ded to read us follows: 

1 • There shall be established within the office of the 

4 treasurer o[ state a fund to be known as the heer and liquor 

'" control. fund. The fund shall consist of any moneys appro-

6 ?riated by the general assembly for dccposit in the fund and 

7 moneys recc1ved frem-~he-~ale-e~-a~eeheiie-ij~~er~7 from t~e 

8 lssuance of ?Brmits and licenses, and of moneys and receipts 

9 ~eceivcd Dy ::.he depu.r-~mel'lt f~o~ any other source. 

~ o 2. ·?he s .;a·ce comptrolle~ shall pe:-iodically transZer fron 

. ' t~e ;1ee~ a~~ :iquor control f~~d to the general fil~d o~ the 

~2 state ~~o~e :evenues o~ tnc d2partment which are ~ot ~eccs-

Sd~Y ~e~-t~~-~~~e~ds~-ef-~~~~or-fe~-~esa~e-by-~he-de~a~t~e~~7 
14 e~ for re~i~~a~ces to local authorities or other sources as 

1~ required hy t~is chapter, or ~or other obligations and expenses 

l6 o~ t:oe depilrt:nent which are ?a~d from such fund. 

1 . The treasurer of state shall semiannually distribute 

:& a sum of ;:10:1ey equal to eeft twenty r.>crcent of the gross sales 

2.9 ~ade by che s~a~e-±±~~e~-s~e~es department of revenue for 

?0 sta~ps reor2se~ting the excise t~xes set fo~th in sectio~ 

2: one :1i.U1Gred ':wenty-thrcc: point c:lc:ety-six (123.96) of the 

2:! Code= to t~e cities of the state. S~ch amo~nt shall be 

L.> distributed to tl1e cities o~ the state in proportion to the 

24 population that each incorporate6 city bears to the total 
-, ' •• 0 populacio~ of ~ll incorporated cities of the state us co~puted 

26 by the latest federal census. A city may have one speciill 

2! federal census taken each decade, and the populatio~ figure 

28 thus obtained shall be used in ilpportioning amounts under 

29 this subsection beginning the calendar year follmving the 

30 year in which thG specia.l census is certified by the secretary 

.) l of state. Such apportionment shall be made semlannually as 

12 o~ July + first a~d January 4 first of each year. h·arra!"' ts 

3.3 for the sur.1e shall be issued by t~e state compt.roller upon 

2L; certi:ication of the treasurer of state- and mailed to the 

~) city cicr~ of each incorporated city o: the state and shall 
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1 be made p.::tyable to suc.:!1 i:lCO!:porated city and (>hall be ~:..uhjcc·:·. 

2 to expenditure under the direction o~ the cit·! cour:cil or 

3 o~her governing bodies of such 1ncorporate~ c1ty for any 

4 law~ul municipal purpose. It shall he a lawful . . ' nun1c1pa '· 

5 purpose for cities to allocate a portion of the above funds 

6 :or the purpose of financing the activities of a city 

7 con.11ission or commi~tee 0:1 alcoholism, such commission 01: 

8 conm.Lt tee to be appointed by the mayor or by the council or 

9 both. ':'he commission or co:nrni t tee 01ay use any fu'1ds so 

10 allocated for the treatme'1t, rehabilitation, and education 

11 of alcoholics in Iowa. 

12 7. The treasurer of state shall credit to the mi 1 it ary 

13 service tax fund described in chapter 426A, a sum of money 

14 equal to five percent of the gross amount of sales made by 

1 5 the seaee-±±~eer-ste~es-rR-the-e~E±es-ef-ehe-seete depar~ent 

1 6 o:: revenue for stam;.>s re,:>resenting the excise taxes set fo:::th 

17 1n section one hundred twenty-three point ninety-six (123.96) 

1B of the Code. Any amount thus credited shall be allocated 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

to the various taxing districts of the state as reimbursement 

fo::: losses of revenue due to exemption or remission of property 

taxes whic:o t~ould be imposed upon property upon whic!o soldiers' 

exemptions or sold1ers' tax credits are provided under sue~ 

terns as the general assembly may p:::ovide. 

Sec. 2 3. Section one hundred t\venty-three point fifty

five (123.55), Code 1977, is amended by striking t:oe section 

and inserting in lieu thereof the following: 

123.~5 ~~~UAL REPORT. The council shall cause to be pre-

~ared an annual report to the governor of the state, ending 

witi1 June thirtieth of each year, showing fully the results 

of tl1e operations of the departnent covering the period s1ncc 

the last ?revious report. Such repo:::t shall show: 

1. The total amount of sales hy the department of !:"eve::ue 

of stam9s re?resenting the cxclSC taxes on alcoholic liquor 

as provided in section one hundred twenty-three poir-,t !1inety-

six (123.96) of the Code. 
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2. '1':1e qross receipts from salP.s of ulco~ol.i.c liquor in 

2 this state as reported by all wholesalers and retailers 

3 licensed under the provl.sions of t:Cis chapter, and the per-

4 centage increase or decrease of such liquor sales froM the 

c year last preceding th.e year in which the report is submitted. 

6 3. The current balance of the beer and liquor control 

7 fund, and the amount trans fer red from such fund to t!1e 

8 treasurer of state during the period covered by the report. 

AlJ o~~er Eu~ds on ~and a~d the source from which 

·:c Uer:ved. 

~. 7~~ i~creilse or dec~case of liq~o~ sales froJ~ Lhe 

i2 previous ~e?o~tinq ~eriod. 

: 3 6. ?~1c :~u~ber of liquo~ co~trol lice~s~s ar:d beer per~its 

~l~ issued, Dy class and :)y t-Jhclesale a:1d reta_il desig:1ation, 

:.s the !lUruber in effect on the last day included in the report, 

16 and t~e nu~ber which have been suspended or revoked during 

17 the per::.od covered by the report. 

~8 7. A~oun~ of fees paid to the department from liquor 

19 contr.ol licenses and beer permits, in gross, a~d the amount 

20 of liquor control license fees returned to local subdivisions 

2: of govcrnnent as provided under this chapter. 

22 Sec. 24. Section one hundred twecty-ti1r.ec point fifty-

23 seven (123.57), Code 1977, is amended to read as follows: 

24 123.57 EXA:,1IOiATIO:\' OF ACCOL:J'i'S. The fina:1c~a~ condition 

25 a~d transactions of all offices, departments, s~eres7 ware-

26 houses, and depots of the department sClall be Gxa.mincd at 

27 least once each year by tho s~eee auditor of state and at 

28 s~orter periods if requested !Jy the di~ecto~, governor, or 

29 executive council. 

30 Sec. 25. Section one !1undred twenty-three point fifty-

3i eight (123.58), Code 1977, is amended to read as follows: 

32 123.58 AUDITING. All provisions of sections 11. 6, 11.7, 

33 11.10, 11.11, 11.14, 11.18, 11.21, and 11.23, relating to 

3' audit1ng of ~inancial records of governmental subdivisions 

35 \vhic:1 iire not :.nconsistent herewit:: are hereby made applicable 
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1 to tl1e de!>artment and its o~ficcs, ~~e~es 7 warehouses, an(! 

2 depot;;. 

3 Sec. 26. Section o~c hundred twenty-three point nixlet~'-

4 s1x (123.96), Colle 1')77, is amended by str1king the sect.io,-, 

5 and inserting in lieu thereof the followi,-,g: 

6 1 2 3. 9G TAX ON BEVERAGES. 

7 1. There is i~posed on cve~y individual, part~ership, 

8 corporation, association, or club licensed to sell alcoholic 

9 b~verages for cons:.u:1ption on the premises where sold, and 

10 o,-, all retailers lice,-,sed to sell alcolwlic beverages for 

11 consumption off the yremises where sold, a special tax 

12 equivalent to twenty-five percent of the wholesale price on 

13 all alcoholic beverages '1elc for general sale to the public. 

14 Such tax shall be paid by all such licensees at the point 

15 of purchase from the l~holesaler of all alcol1olic beverages 

16 intended or used for resale for cons~~ption either on or of: 

17 the licensed pr~~ises. Such tax shall be in lieu of any other 

18 sales tax applied in lvholesale establishments and shall be 

19 shm·m as a separate it<?m on special sales slips provided by 

20 the department for purchases by such licensees. 

2 l 2. Lxcc;c>t as allOvJed under section one hunrlred twenty-

22 t!1ree point n1nety-six (123.96) of the Code ,-,o retail licensee 

23 shall knowingly keep on the licensed premises nor use for 

24 resale yurposes any alco!"lolic liquor on 1vhich the special 

25 tax has ~ot been paid to the state. The conviction of a 

26 violation of this section shall ca~se the license heir. to 

27 automatically be revoked and the license shall immediately 

28 be surrendered by the holder, and the bond of the license 

29 holder shall be forfeited to the department. 

30 3. ':'here is u1posed an excise tax on wines and liquors 

31 as follows: 

32 a. On all wines, the sum of sixty cents ?er gallon. 

33 b. On all other liquors, llqueurs, and cordials, the sun 

34 of two dollars ?er gallon. 

35 In co~puting the tax o,-, a,-,y package or container of alco-
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~·1uiic liqltor, a proportionate tax at a like rate on all 

7 ~:cactionill ua~ts of a gallon shall be paid cxc0pt tilat t;:1e 

3 tax on all fractional parts of a gallon less than one-sixteenth 

4 shall be the same as the tax on one-sixteenth of a gallon. 

4. Stamps representing the excise taxes s~t forth herein 

6 shall be aff~xed securely to each package or container sold 

7 ~y or in the possession of any person licensed to sell alco-

8 holic liquor at wholesale for consunption off the premises. 

q ~o pe~son, other than as stated herein, s~all possess, withi~ 

.. J this state, in the original package or other co~tai~er, any 

~~.LCOrlOJ..:!..C l::...quor to ~::hicn sue~! sta;nps are not af:ixcc.l. ,\ny 

~~stamped j_iquor fou~d i~ the possession of any parson shal~ 

1_3 be subjecc to seizure and confiscation by a~y peace officer 

14 unless such liquor at the time was in the possession of or 

l5 in tra~sit and consigned to a duly licensed wholesaler in 

16 this state, or has been brought into this state from another 

' ' 
stute or foreia~ countrv. " ' 

Liquor brought into th1s state 

18 from anot~c~ s~ate or a foreig~ country by a~y one person 

~9 shall not exceed one gallon and such liquor shall not be 

?0 resold. 

~i T~e stamps required !terein shall be prepared and prlnted 

L L. by ~he department of revenue i!l u forn p!:"eScribed by t~H~ 

2 J Gcpartment a!ld in suc!-1 der:.oni:~ations us may be r:ecessary in 

24 carrying out the provisions of this chapter, and shall be 

2~ issued and sold to all licensed wholesalers upon requisitio~ 

26 thereof from time to time by the department of revenue. 

27 wholesalers shall attach such stamps or cause them to be 

28 attached to each package or container of alcoholic liquor 

Such 

29 in the proper amounts before the same are delivered, shipped, 

30 or consigned to any licensed retailer, and the wholesaler 

~l shall keep a record thereof, desig~ating the county or city 

32 to tvhich sue;, liquor is sh~pped and shall report to the 

3 3 department the location of the l1ce:1sed retailer to ~?hom said 

34 sale, delivery, or consignment is made. 

35 Sec. 2 7. Section one hundred twenty-three point one hun-
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1 Jred twenty-two (123.122), Code 1977, is amended to read as 

2 !'allows: 

3 123.122 PER:HT 0;\ C.ICEKSS REQUIRED. :'lo person shall 

4 manufacture :or sale or sclJ beer d.t \VholGsale or :c~tail 

5 ~nles::; a perr.1it is first obtained as provided i:-1 this divi-

6 s1on or, a liquor control license ft~~~e~~~in~-the-~eta±±-sa~e 

7 ef-bee~ is first obtai~ed as provided in divisio~ I of this 

8 chapter. Ko liquor control license holder shall be required 

9 to hold a separate class "B" beer permit or to post a separate 

10 bond. 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 28. Section one hu~dred twenty-three poi~t o~e hun

dred twenty-three (123.123), Code 1977, is amended to read 

as follows: 

123.123 EFFECT 0:\ LIQUOR CON~ROL LICEI'SEES. All ap!Jli

cable provisions of this d1vision relating to class "B" beer 

permits shall apply to on-sale retail liquor control l1censees 

in the purchasing, storage, handling, serving, and sale of 

beer. 

Sec. 29. Section one hundred t\;enty-three ?Oint one hun

dred thirty-five (123.135), Code 1977, is amended to read 

as follows: 

123.135 BREWER'S CERTIFICATE OF COMPLIANCE. 

1. Any manufacturer, brewer, bottler, importer, or vendo:: 

of beer or any agent thereof desiring to ship, sell, or l1avc 

beer brought 1nto th1s state for resale by a class "A" per

mittee or wholesale liquor con"rol licensee shall first make 

application for and shall be issued a brewer's certificate 

of compliance by the director for such purpose. Such 

certificate of compliance shall expire at the end of one year 

from the date o~ issuance and shall be renewed for a like 

period upon application to the director unless otherwise 

revo~ud for cause. Each application for a certificate of 

co~pl_i.a~ce or rene~val thereof shu.ll he accompanied hy a f.ee 

of one hundred dollars payable to the department. Each holder 

of a certificate of com?liance shall furnish such information 
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and in suci1 form as the director may requir-e. Any brewer 

2 \vhose plant :..s located in Iowa and who othen-Jise holds a class 

3 "A" beer penni t or wholesale liquor control license to sell 

4 beer at wholesale shall be exempt from the fee, but not of 

the te~s and co~d1tions, as herei~ provided. 

6 2. At the time of applying for a certificate of compliance, 

7 each applica~t shall file with the depart~ent a list of all 

8 class "A" permittees and •.vholesalc liquor control licensees 

9 with whom it intends to do busir.ess and shall designate the 

:o geographic area in \\rhich its p~oducts are to be distributed 

'l'i-le l:i.sting of class "A" ;?Crmittees a:;.d 

12 wholesale li~;.(;r contra: lj.censees and geographic area as 

... 5 filed l-:it~! the .Jepartrr.ent I"!1ay be ame:;ded from time to time 

~4 by the a certificate of co~pli~ncc. 

1 5 3. All class "A" permit holders and •..:holcsaJ.e liquor 

16 control license holders shall sell only those bra~ds of beer 

17 \Vhich are fl1ar:ufactured, brev.Jed, bottled, shipped, o~ imported 

13 by a ;>crsor~ ~1olding a current:. certificate of cor:tpliance. 

l9 A:1y employee or age::>t wo:r%ing for or represcnting the holder 

?.C of a certificate of com?liance within this state shall register 

2 1 his or her :-1a..-ne and c:tddress YTi th the department, which 0ames 

22 and addresses shall be filed with the depart~e~t's copy of 

23 the certificate of compliance issued. 

24 LL It shall be unlawfu: for any holder of a certificate 

2 5 of compliance or fi±s the holder's agent, or any class "A" 

26 per~it holder or fi±~ the holder's agent, or wholesale liquo~ 

2 7 con~rol license holder or the ~older's aqent to grant to any 

28 retail beer permit holder, d~rectly or indirectly, any rebates, 

2~ free goods, or quantity discounts o~ beer which are not 

30 un1=ormly offered to all reta1l permittees. 

31 5. ~otwithstanding any other penalties provided by this 

32 chapter, any holder of a certif1cate of compliance or any 

33 class "A" [lermit holder or wholesale liquor cont.rol license 

3~ holder who shall violate any of the provisions of this section 

35 shall be subject to a fine not to exceed one thousand dollars 
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1 w~ suspc:lsion of ~1ls certificate or per~i.t for a })eriod :1ot 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

21l 

29 

30 

31 

32 

33 

34 

35 

to exceed one ~:ear or. both such fine and sns;)ensio:--.. 

Sec. 3 0. SectJ.on one :Hmd reel twenty-three ;>oiJot one hcw

dred t:lirty-six (123.13G), unnumbered paragraph one (1), Code 

1977, is amended to read as follows: 

In addition to the annual ;:>emit fee to be paid hy all 

class "A" permittees and wholesale liquor control licensees 

under the provisions of this chapter there shall be levied 

and collected from such permJ.ttees and licensees on all beer 

~anu:actured for sale or sold in this state at wholesale and 

on all beer imported into this state for sale at wholesale 

and sold in thJ.s state at wholesale, a tax of teMr-afi~-~hir~y

tetlr-htlfidre6th~ five dollars for every barrel containing 

thirty-one gallons, and at a like rate for any other quantity 

or for the fractional part of a barrel. However, no tax shall 

be levied or collected on beer shipped outside this state 

by a class "A" permittee or tvholesale liquor control licensee 

or sold by one class "A" permittee or wholesale liquor co:-:trol 

licensee to another class "A" permittee or wholesale liquor. 

control licensee. 

Sec. 31. Section one hu:1dred t;·;enty-thrce point one hun

dred thirty-seven ( 123. 137), unnumbered paragraph one ( 1), 

Code 1977, is amended to read as follows: 

Every person holding a class "A" permit or wholesale liquor 

control license shall on or before the tenth day of each 

calendar month commencing on the tenth day of the calenda.r 

month follow1ng the month in which such perso:1 J.s issued u 

permit or license, make a report under oath to the department 

upon fonns to be f:urnished by the depart1~ent for such purpose 

s!lowing the cxu.ct :1umber of barrels of beer, or fractional 

parts thereo:, sold by such permit or license holder during 

the preceding calendar month. Such report shall also st~~e 

such infor.:tation as the director may require, and such permit 

or license holders shall at the time o: filing said report 

pay to ti1c department the amount of tax due at the rate fixed 
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1 in section 123.136. 

2 SAc. 32. Section one hundred twenty-three point one hun-

3 dred thirty-eight (123.138), Code 1977, is amended to read 

4 as follows: 

123.138 BOOKS OF ~CCOUNT REQUIRED. Each class "A" per-

6 ~1ttce or wholesale liquor control licensee shall keep proper 

7 books of account and records showing the amount of beer sold 

8 by-H±m, which books of account shall be at all times open 

9 to inspection by the director. Each class "B'' and class ''C'' 

10 

. ' 

permittee: shall keep ?roper books of account a:1d records s·r.ov!

ing each purchase of beer made by-him, and the date and tt1e 

12 amount of each ;?urcilase and the nu.Ine of the person from whom 

1.) oach purchase was made, which !:>ooks of account and records 

l4 shall be open to inspection by the director and agents a= 

15 the division of beer and liquor law enforcement of the 

16 department of public safety during normal business hours of 

17 the permittee. 

l8 Sec. 33. Section one hundred twenty-three point one hun-

19 dred ~arty-two (123.142), Code 1977, is amended to read as 

20 follows: 

? ' -i 

23 

123.142 PURCHASE FRm1 CIONPER'liT HOLDER. It shall be 

unlawful for the holder of any class "B 11 or class "C" pcr.nit 

issued under the prov1sions of this chapter to sell beer, 

24 except beer purchased from a person holding a subsisting class 

25 "A" perm1t or wholesale liquor control l1cense issued in 

2 6 accordance 1vi th the provisions of this chapter, and on which 

27 the tax provided in section 123.136 has been paid. Hm-:ever, 

28 the provisions of this section shall not apply to the holders 

29 of special class "B" permits issued under section 123.133 

30 for sales in cars engaged ~n interstate commerce nor to class 

31 "D" liquor control licensees as provided in this chapter. 

32 It shall be unlawful for any person not holding a class 

33 "A" permit or wholesale l1quor control license to import beer 

34 into thls state for the purpose of sale or resale. 

3 5 Sec. 34. Sections one hundred tlventy-three point twenty-
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1 tcnec (123.23), o:oe hunJ,.-eo twenty-t!lree poi:ot tv:enty-fo'-lr 

2 (123.24), one hundred tvJcnty-three point tv:enty-fi.ve (123.2~), 

3 one hundred twenty-three :>oint tv:enty-scvcn (123. 27), dnd 

4 o:o~ llundred twenty-three po1nt forty-two (123.42), Code 1977, 

5 are repealed. 

6 Sec. 35. There is established eight auditing positions 

7 1n the state department of revenue which positio:os are to 

8 aid in t~e enforcement of the tax provisions of this Act. 

9 There is appropriated from the general fund of the state 

10 to the state department of revenue an amount necessary to 

11 pay for the additional positions established by this section. 

12 Sec. 36. EFFECTIVE DATE. The provisions of ~- . .... n~s Act shall 

13 take effect ~uly 1, 1978, except as herein provided. Effec-

14 tive July 1, 1977, the departme:ot shall begin taking applica-

15 tions, making determinations, and issui:og wholesale and off-

16 sale retail liquor control licenses to take effect July 1, 

17 1978. The department shall commence on July 1, 1977 to dispose 

18 of its inventories as provided in section seven (7) of this 

19 Act to wholesalers and off-sale retailers licensed hereunder 

20 who are hereby authorized to purchase such inventories during 

1977 for resale conmencing July 1, 1978, and to other buyers 21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

as provided in section seven (7) of this Act. Effective July 

1, 1977, the department of revenue shall begin printing and 

selling t!J.e stamps representing the excise taxes set forth 

1n sectio:l one '1u:1dred tvJenty-three point :linety-.six (123.96) 

of the Code. The department shall do all other things neces-

sary for the off-sale retail a:1d Hholesalc store::; provided 

for !lerein to be in operation 0:1 July 1, 1978 and for the 

state to cease sale of alcoholic liquors on such date. 

l':XPLA:>;A':'IOt\ 

Tl-:is bill rer!'toves the sale of liquor from state-O\Vned ar:.d 

operated liquor stores and provides for wholesale and rcta1l 

sale o: pacKage liquors and beer hy duly licensed pr1vate 

concer~1s . It provides for the sale of excise stamps to who!e-

salers by the department of revenue as a revcr.ue replacement 
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1 measure and raises the special sales tax from 15 percent of 

2 the retail price to 25 percent of the wholesale price. The 

3 bill raises the barrel tax on beer from four dollars and 

4 thirty-four cents a barrel to five dollars. The bill also 

s authorizes the addition of eight new auditors in the department 

6 of revenue to enforce the tax provisions of this Act and 

7 authorizes an appropriation to pay for the additional 

8 positions. 

:o 
l 1 

12 

13 

14 

l 5 

16 

17 

18 

19 

20 
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