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A BILL FOR 
1 An Act relating to the Iowa public employees' retirement 

2 system, to increase benefits for certain retired members, 

3 to increase the contribution rates, and to make an 

4 appropriation. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: r. 
v' • > 
_,...., 
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CPB 1CI')I \Z!ll. 



S.F.J'lb H.F. 

1 Section 1. Section ninety-seven B point eleven (978.11), 

2 Code 1977, 1s amended to read as follows: 

3 978.11 CONTRIBUTIONS BY EMPLOYER AND EMPLOYEE. Each 

4 employer shall deduct from the wages of each member of the 

5 system a contribution in the amount of three and six-tenths 

6 percent of the covered wages paid by the employer, and com-

7 mencing July 1, 1978 in the amount of three and seven-tenths 

8 percent of the covered wages paid by the employer, until 

9 the first of the month after the member's seventieth birth-

10 day or the me~~er's termination or retirerr.ent from employment, 

11 whichever is earlier. The contributions of the employer shall 

12 be in the amount of three and one-half percent of the covered 

13 wages of the member for service through December 31, 1975, 

14 a~e in the amount of five and twenty-five hundredths percent 

15 of the covered wages of the member =or service commencing 

16 July 1, 1977, and in the amount of five and seventy-f~ve 

17 hundredths percent of the covered wages of the me~er for 

18 service commencing July 1, 1978. 

19 Sec. 2. Section ninety-seven B point forty-nine (978.49), 

20 Code 1977, is amended by adding the following new subsection: 

21 NEl-l SUBSl::CTIO". Effect1ve January 1, 1978, for eac:O me~~er 

22 who retired from the system after January 1, 1966 and before 

23 January 1, 1976, except as otherwise limited in this 

24 subsect1on, who had completed twenty years of service, the 

25 amount of regular monthly ret1rement allowance attributable 

26 to merr~ersh1p service and prior service that was payable to 

27 the member for December 1977 is increased by ten percent. 

2 8 Effective January 1, 1978, for each such member \vho has 

29 completed more than twenty years of service, the amount of 

30 regular monthly retirement allowance attributable to membcr-

31 ship service and prior service that was payable to the member 

32 for December 1977 is increased by ten percent plus an ad-

33 ditional two and one-half percent for each year of serv1ce 

34 in excess of twenty years not to exceed a maximurr. total in-

35 crease of thirty-five percent for persons who have completed 
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1 thirty or more years of service. 

2 This section shall not apply to any person who has a record 

3 of thirty years as a public employee in the state of Imva 

4 prior to July 1, 1947 who was entitled to a credit for years 

5 of prior service 1n the determination of the retirement 

6 allowance payment. 

7 Sec. 3. Chapter ninety-seven B (97B), Code 1977, is amended 

8 by adding the following new section: 

9 :I!E\-1 SECTION. ACCRUED LIABILITY--APPROPRIATION. There 

10 lS appropriated from the general fund of the state to the 

11 Imva department of job service from the general fund of the 

12 state for the fiscal period beginning January 1, 1978 and 

13 ending June 30, 1978, the sum of one million five hundred 

14 thousand (1,SOO,OOO) dolla=s to be deposited in the retirement 

15 fund, and annually for the fiscal period beginning July 1, 

16 1978 and ending June 30, 1998, the sum of three million 

17 (3,000,000) dollars to be deposited in the retirement fund, 

18 to pay the costs of 1ncreases 1n retirement allowances granted 

19 in section two (2) of this Act. 

20 The accrued liab1lity contribution shall be thilt annuul 

21 amount required to provide for the liquidation, prior to July 

22 1, 1998, of the liability for retirement allowance increases 

23 granted in section two (2) of this Act. The unfunded accrued 
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liability at any particular time shall be the excess, if uny, 

of the present value of retirement allowances granted 1n 

section two (2) of this Act minus the sum of the annual 

appropriations mude to date under this section, with interest 

on such sum at the rates of interest earned each year on the 

retirement fund. Accrued liabil1ty contributions shall be 

determined on actuarial bases adopted by the department. 

Such contributions shall be determined by the department after 

each valuation of the assets and liabilities of the system, 

and shall continue in force until a new valuation is made. 

EXPLA:\ATION 

This bill increases benefits for most merr.bers who retired 
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1between January 1, 1966 and January 1, 1976 by ten percent 

2 for members who retired after twenty years of service with 

3 a 2 1/2 percent increase for every year of service in excess 

40f twenty years of service up to 35 percent increase for 

5 thirty or more years of service. It provides an appropriation 

6 of $1,500,000 for this year and $3,000,000 for the next 20 

7 years from the general fund of the state, with any excess 

8 cost included in the unfunded liability of the system. 

9 The bill increases the contribution rate for both employers 

1oand employees effective July 1, 1978. 
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SENATE FILE 396 
S-3656 

1 Amend Senate File 395 as follows: 
2 1. Page 1, lines 9 and 10, by strikng t~e words 
3 "after the member's seventieth birthday" and inserting 
4 in lieu thereof the words "afi:eot"-~he-l!le.'!li:leot".l.5 
5 seve~tie'.:i't-b±~tl'l.ady in \lhich the member attains the 
6 age of seventy years". 
7 2. Page 1, by inserting after line 18 the 
8 following: 
9 "Sec. Section ninety-seven E point forty-

iO one (97B.~i), subsection one (1), paragraph b, 
11 subparagraph five (5), Code 1977, is aoended to read 
12 as follows: 
13 (5) Effective July 1, 1973, and orior to Julv 
14 1, 1977, covered wages shall not include wages to 
15 a member after the first of the month coinciding with 
16 or next following his seventieth bir~~day, or after 
17 the effective date of his retirement unless he is 
18 re-e.~ployed, as provided under section 978.48, 
19 subsection 3. Beginning July 1, 1977, covered wages 
20 shall not include wages to a member after the month 
21 in which the member attains his or h8r seventieth 
22 bir~~dav, or after the effec~ive date of the member's 
23 retirement unless the member is re emploved as provided 
24 under section ninety seven B ooint fortv-eight 
25 (97B. 48), subsection thirteen (13), of the Code." 
26 3. Page 1, by 1nserting after line 18 the following 
27 sections: 
28 "Sec. . Section ninety-seven B point forty-
29 one (97B.41), subsection eighteen (18), Code 1977, 
30 is amended to read as follows: 
31 18. "Hembership service" means service rendered 
32 by a member after July 4, 1953, and prior to the first 
33 of the month eei~e±aift~-wi'.:h-e~-fte~t-~e~~ew±H~-~is 
34 ~eve~~~e~~-bi~~hday in which ~~e member attains the 
35 age of seventv years. Years of membership service 
36 shall be counted to the complete quarter calendar 
37 year. 
38 Sec. • Section ninety-seven B point forty-five 
39 (97B.45)~nnumbered paragraFh one (1), Code 1977, 
40 is amended to read as follows: 
41 A lilember's normal retirement date shall be the 
42 first of the month ee±~e±e~ft~-~~eh-e~-"ex~-fe~~ew~"~ 
Lf3 h±3-s:i:x~y-~:i:~tl'l-b:i:~~tldd:f in which a member attains 
44 the age of sixty-five years. A member may retire 
45 after n:i:s-s:i:xty-f:i:f~-b±~~hday the first of ~~e month 
46 in which the member attains the age of srxty-five 
47 years except as otherwise provided in section 978.46. 
48 A member retiring on or after his or her normal 
49 retirement date, as provided in section 97B.46, shall 
50 submit a written notice to the department setting 
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1 forth the date the retir~~ent is to become effective, 
2 orovided that such date shall be after h~9 the rnembe~•s 
3 last day of service a~d not before the first day of 
4 the sixth calendar month preceding the month in ~1hich · 
5 the notice is filed, except that credit for service 
6 shall cease \vhen contributions cease as provided in 
7 section 97B.11. 
8 Sec. • Section ninety-seven B point :crty-six 
9 (97B.46l;-code 1977, is amended to read as follows: 

10 97B.46 SERVICE AFTER AGE SIX7Y-FIVE. A m~~ber 
11 may, on the request of the enployer, remain in the 
12 active employ of the ~~ployer beyond the date ~e ~ 
13 member attains the age of sixty-five for such period 
14 or periods as t.'IJ.e e.'llployer f:com ti.'lle to t.i.r.le shall 
iS approve, provided, however, that credit for such 
16 service shall cease when contributions cease as 
17 provided in section 97B.11. The member shall retire 
18 from the employment of the employer at the end of 
19 ~~e last approved period, on the first day of the 
20 month ~~~~-§e=zew~~~-e~-ee~~e~~~~g-w~~h in which such 
21 date occurs. A member re.~aining in service pc~~-h~e 
22 seve~e~e~~-b~~~~dey after attaining L~e age of seventv 
23 years shall be entitled to receive a retirement 
24 allm.rance under section 97B. 49 as applicable corn.~encing 
25 wit.'l. payment fo:c the calendar month within tvhich the 
26 ••ritter. notice is submitted to the depar~ent, except 
27 that if he the member fails to submit the notice on 
28 a timely basis, retroac·tive paym€mts shall be made 
29 for no more than six months immediately preceding 
30 the month in which the tvritten notice is submitted. 
31 Sec. • Section ninety-seven B point forty-seven 
32 (97B.47);ieode 1977, is ~~ended to read as follows: 
33 975.47 ~~y P£TIREMENT DATE. A member's earlv 
34 retirement date shall be the first of ~Y the ~onth 
35 ee~c~ei~~-w~~h-e~-feiiewi~g-~~s-~±i~-~±~~~-~~~~~da~ 
36 a~d in which a member attains the aoe of fiftv-five 
37 years or the first of anv month after attainina the 
38 age of fifty-~ive years prior to h~s the ~er.~er's 
39 normal retire~ent date, provided such date shall be 
40 after the last day of service. A member may retire 
41 on l'l~s the member's early retirement date by submitting 

·42 written notice to the depar~~ent setting forth the 
43 early retirement date tvhich shall not be before t..'le 
44 first day of t.'le sixth calendar month preceding the 
45 month in which such notice is filed. 
46 Sec. • Section ninety-seven B point forty-eight 
47 (97B.48l~ubsection three (3), Code 1977, is anended 
~8 to read as follows: 
ij9 3. If at a,y tL~e after ~~e first day o= the ~cnth 
50 eo~~e±a~~~-w±t~-e~~e~e-fe=;e~~~~-h~~-~~f~y-~~f~h 
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e±~~ea~ in which ~~e m~~ber attains the age of fifty­
five years and until H~~-s~~e~-f±~~~-~~~~fteey the 
first day of the month in 1-1hich the member attari1s 
the age of fifty-five vears, a me!'!lber who is retired 
under this ·chapter is in regular full-ti.;·"\e employment, 
ioi~~ the menber' s reti:::~'llent allo1vance shall be 
suspended for as long as ~e the m~~ber ra~ains i~ 
emploT-Uent. However, er.:9loyment shall :1ot be rega::ded 
as full-tL~e a~ployment until ~e the ma~ber receives 
::emunerat:ion in an amount in excess of t1vo thousand 
one hundred dollars for any calendar year. Effective 
the fi:::st of ~~e month ee±~e±~±~~-w±~~-e~-~~~~ 
~ '.l. .••. J.. ~·~ ........ , ••• h b 
:e-=_ew~!'l~-n±~--:3±-"f"t:y-=-~~~~-e±~ -~oa~ .1.n vTn~c. a me.~ er 
attains the age of sixty-five years, a ret~red ne."'i\ber 
shall be entitled to receive a retira~ent allowance 
after return to covered employment regardless of the 
amount of remuneration received. As of the first 
of the month ee~~e~a~~~-w~~h-e~-~e~~-~e::e~~~~-~~e 
~e~~e~~s-se¥e~~±e~h-b±~~heey in which the ~ember 
attaL~s the age of seventy years, ioie the member shall 
be entitled to receive a retirement allowance 
determined under section 97B.49, regardless of the 
amount of remuneration received. Upon any retirement 
after re-employment, a retired ~ember shall be entitled 
to have his or her retire!'!lent allowance redetermined 
under this·section or sections 97B.49 or 978.50, 
lvhichever is applicable, based upon the .employee's 
and ~±s employer's additional contributions, and any 
membership service of the employee after ~±~ re­
employment. 

Sec. • Section ninety-seven B point fifty-three 
{97B.53);-5ubsection two {2), Code 1977, is amended 
to read as follows: 

2. If the employment with the employer of a member 
is terminated prior to ft±S ~,e m~'llber's retirement, 
other than by death, but after he the member has 
either 

a. Completed at least four years of service, or 
b. Has attained the age of fifty-five, ~e the 

member shall receive a monthly retirement allowance 
co~~encing on the first day of the month ~e~~-fe~~ew±~g 
e1'-ee±~e-ia-il'lg-w-it:~-~he-da~e-he in ~1hich the ma~ber 
attains the age of sixty-five years, if he the member 
is then alive, or, if the member so elects in 
accord~~ce with section 978.47, commencing on the 
first day of ~~Y the month ee±ne±e-in~-e~-l'lext:-~ei~e~±n~ 
t~e-~a~e-ioie in whiCh ~,e member attains the age of 
fifty-five and any month thereafter prior to the date 
he the rna~ber attaLnS the age of sixty-five.years, 
and continuing on the first day of each month 
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1 thereafter during h~s the m&~ber's lifetime, provided 
2 the member does not receive prior to the date h*s 
3 the member's retir&uent allowance is to commence a 
4 refund of acc~uulated contributions under any of the 
5 provisions of this chapter. The &uount of each such 
6 monthly retirement allm-;ance shall be determined as 
7 provided in either section 973.49 or in section 973.50, 
8 whichever is applicable. n 

9 4. A~end the title, line 2, by inserting after 
10 the word "members," the \vords "to change the method 
11 of computing the retirement date,"·. 

S-3656 FILED 
~lAY 19, 1977 

BY LUCAS J. DE KOSTER 
JOHN N. NYSTROM 

------·-------- -~ ---. 

SENATE FILE 396 

S-3711 

1 
2 
3 
4 
s 

Amend the DeKoster -Kystro:n Arnend...":1er::t S-3656 
to Senate File 396 a·s follows: 

1. Page 2, by str~~ing lines 8 through 30. 
2. Page 3, line 4, by striking the word "fiftx-five" 

and inserting in lieu thereof the word "sixty-five". 

S-3711 FILED 
MAY 20, 1977 

BY LUCAS J. DE KOSTER 
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