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A BILL FOR 
1 An Act authorizing a corporation licensed under chapter 

2 five hundred thirty-six A (536A) of the Code to 

3 establish, own, operate, utilize, and participate in 

4 electronic fund transfer systems. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\-IA: 
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S.F. -;,_3;:;., H.F. 

1 Section 1. Section five hundred twenty-four point eight 

2 hundred twenty-one (524.821), subsection one (1), Code 1977, 

3 is amended to read as follows: 

4 1. A state bank may engage in any transaction incidental 

5 to the conduct of the business of banking and otherNise per-

6 mitted by applicable law, by means of either the direct 

7 transmission of electronic impulses to or from customers and 

8 banks or the recording of electronic impulses or other indicia 

9 of a transaction for delayed transmission to a bank. Subject 

10 to the provisions of chapter 527, a state bank may utilize, 

11 establish or operate, alone or with one or more other banks, 

12 savings and loan associations incorporated under the provisions 

13 of chapter 534 or the Home Owners' Loan Act of 1933 (12 U.S.C. 

14 sections 11161-1463), credit unions incorporated under the 

15 provisions of chapter 533 or the federal Credit Union Act 

16 (12 U.S.C. sections 1751-1790, corporations licensed ;.;nder 

17 chapter !ive hundred thirty-six A (536A) of the Coda, or t~ird 

18 parties, t~e satellite terminals per~ittcd under chapter 527, 

19 by means of which customers and banks may transmit and receive 

20 electronic impulses constituting transactions pursuant to 

21 this section. However, such utilization, establishment, or 

22 operation shall be lawful only \v!lCn in compliance ;.;ith chapter 

23 527. <Jothing in this section shall be construed us auti1ority 

24 for any person to engage in transactions not othen1ise 

25 permitted by applicable law, nor shall anything in this section 

2 6 be deemed to repeal, replace or in any other \vay a f feet any 

27 applicable law or rule regarding the maintenance of or ac-

28 cess to financial information maintained by any b.:uk. 

29 Sec. 2. Section five hundred twenty-seven point two 

30 (527.2), subsections four (4), five (5) and six (6), Code 

31 19 77, are amended to read as follo<Vs: 

32 4. "Financial institution" means and includes any bank 

33 incorporated under the provisions of chapter 524 or under 

34 the national banking acts, Title 12, United States Code, 

35 sections 21 to 95, any savings and loan association in-
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1 corporated under the provisions of chapter 534 or under the 

2 Home Owners Loan Act of 1933, Title 12, United States Code, 

3 sections 1461 to 1468, aftd any credit union organized un-

4 der the provisions of chapter 533 or under the federal Credit 

5 Union Act, Title 12, United States Code, sections 1751 to 

6 1790, and any corporation licensed as an industrial loan 

7 company under chapter five hundred thirty-six A (536~) of 

8 the Code. 

9 5. "Premises" means and includes only those locations 

10 where by applicable lat.; financial institutions are aut:1orized 

1 1 to maintain a principal place of business and other offices 

12 for the conduct of their respective businesses; orovided ti1at 

13 with respect to a:-~ industrial loan company, "prer:~ises" means 

14 ~y a location where business mav be conducted under a single 

1 5 license issued to the industrial loan c07.t?anv. 

16 6. "Administrator" means and i,-,cludes ;,et" the super-

17 intendent of banking aftdL the supervisor of savings and loan 

1 8 associations withi,-, the office of the auditor of state, a:1d 

19 the su?ervisor of industrial loan compa,-,ies withi,-, tile o~fice 

20 of the auditor of state. :1mvever, the powers of ad-

21 ministration and enforcement of this chapter s~all be excr-

22 cised only as provided in section twe1ve-~~~r-e~-t~43-e"a~ 

23 ter five hundred twenty-seve:'"! ?Oint three (527. 3) of the Cod·e. 

24 Sec. 3. Section five hundred twenty-seven point three 

25 (527.3), subsection one (1), Code 1977, is amended to read 

26 as follows: 

27 1. For purposes of this c:1apter the superintendent of 

28 banking only shall have the power to issue rules applicable 

2 9 to, to accept and approve or disapprove applications or in-

30 formational statements from, to conduct hearings and revoke 

31 any approvals relating to, and to exercise all other super-

32 visory authority created by this chapter with respect to banks 

33 and credit unions.--Ph~; the supervisor of savings and loan 

34 associations only shall have a:-~d exercise such powers and 

35 authority with respect to savings and loan associations~ 
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1 and the supc:>rvisor of i:>dustrial loan comranies onlv shall . 
2 iJavc an_sl exercise such powers and authority with respect to 

3 industrial loan companies. 

4 Sec. 4. Section five hundred twenty-seven point four 

5 (527.4), Code 1977, is amended to read as follows: 

6 527. 4 ESTABLISH~lENT OF Si\TELLITE TER:1INALS-- RESTRICTIONS. 

7 1. A satellite terminal shall not be established with-

8 ~n this state by any financial institution, except one whose 

9 principal place of business is lo~ated in this state, or one 

10 wi1o has a business location licensed in this state under 

11 chapter five hundred thirty-six A (536A) of the Code. 

12 2. A financial institution \-!hose licensed or princi?al 

13 place of business is located in this state shall not establish 

14 a satellite terminal at any location outside of this state. 

15 3. a. A financial institution may establish any nu~ 

16 ber of satellite terminals within the boundaries of any 

17 municipal corporation, or any urban complex composed of t\·10 

18 or more Iowa munici!?al corporations each of ;.1hich is con-

19 tiguous to or corners upon at least one of the other muni-

20 cipal corporations within the complex, if the principal place 

21 of business or an office of that financial institution ~s 

22 also located within the boundaries of that municipal 

23 corporation or urban complex. A financial instit~tion shall 

24 not establish a satellite terminal at any other location ex-

25 cept pursua11t to an agreement with a financial institution 

26 which is authorized by the preceding sentence to estaolish 

27 a satellite terminal at that location and which will uti-

28 lize the satellite terminal so established. 

29 b. Paragraph a of this subsection shall not ap£1Y to a 

30 corooration licensed under chapter five hundred thirtv-s~x 

31 A (536A) of the Code. A corooration licensed under that 

32 chapter may establish within the boundaries of any municipal 

3 3 corporation, or anv urban complex composed of t>>o or morG 

34 Iowa municipal corporations each of which is contiguous to 

35 or corners uoon at least one of the otilC?r nunicioal corpora-
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• 1 tions vlithin the complex, any number of satellite terminals 

2 which arc satellite terminals of a licensed business location 

3 of the corooration which is located within the municipal 

4 corporation or urban com~lex. The cornoration shall not es-

5 tablish a satellite terminal at any other location except 

6 pursuant to an agreement with another financial institution 

7 which is authorized by the preceding sentence to establis~ 

8 a satellite terminal at that location and vlhich will uti-

9 lize the satellite terminal so established. 

10 Sec. 5. Section five hundred b~enty-seven point five 

11 (527. 5), subsections t•,.;o (2), eight (8) and nine (9), Code 

12 1977, are amended to read as follm~s: 

13 2. The satellite terminal shall be available for use on 

14 a nondiscriminatory basis by any other financial institution 

15 which has its principal place of business within this state, 

16 and by all customers who have been designated by a financial 

17 institution usi:-~g the satellite terminal and \VhO have oec:n 

18 provided with a physical object or other method, approved 

19 by the administrator, by which to engage in electronic 

20 tra<1sactior.s by !1\eans of the satellite terminal. :-lo :inancial 

21 institution shall be required to join, be a m~~ber or 

22 shareholder of, or otherwise participate in anJ corporation, 

23 association, partnership, co-operative or ot~er enterp~ise 

24 as a condition of its utilizing any satellite terminal located 

25 within this state. HO\vever, for purposes of co::-.plying with 

26 this subsection, a satellite terminal which lS established 

27 and controlled by a bank is not required to be availaole for 

28 use by any savings and loan association or credit union or 

29 industrial loan com~; and one established and controlled 

30 by a savings and loan association is not required to be 

31 available for use by a bank or credit union or industrial 

32 loan company; and one established and controlled by a credit 

33 union, is not required to be available for use by a bank or 

34 savings and loan association or industrial loan comoany; and 

35 one established by an industrial loan company is not required 
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1 to ba available for use by a bank or savings and loan 

2 association or crcJit ur.ion. 

3 8. a. A satellite terminal shall not be operated in a 

4 manner to permit a person to credit any demand dc;oosit account, 

s savings account, share account, or any other account 

6 representing a liability of a financial institution to that 

7 person, except transfers between separate accounts of that 

8 person with the same financial institution, unless the 

9 satellite terminal is located either *a~ (1) within the county 

10 in which that financial institution maintains its principal 

11 place of business or within a county which is contiguous to 

12 or corners upon the county in which that financial institution 

13 maintains its !?rincipal ;:>lace of business; or -f.,+ ill ;,;it:1i:1 

14 the boundaries of any municipal corporation or any urban 

15 com;:>lex composad of two or more Iowa municipal cor;::orations 

16 each of lvhich is contiguous to or corners upon at least one 

17 of the other municipal corporations 11ithin the complex, if 

18 an office of that financial i:1stitution which is not its 

19 principal place of business is also located within the 

20 noundaries of that municipal corporation or urban complex. 

21 b. Paragra!?h a of this subsection shall not apply to a 

22 cor;oorat ion licensed under chapter five hundred t:1ir tv-six 

23 A (S36A) of the Code. A satellite terminal shall not be 

24 operated in a manner to permit a person to credit any demand 

25 deposit account, savings account, share account, or an-; oL1er 

26 account representing a liability of a cornoration licensed 

27 under chapter five !1undred thirty-six A (53GA) of the Code 

2 8 to that ;>erson, exceot transfers between seoarate accounts 

29 of that person maintained at the sa"e licensed business 

30 location of that corporation, unless the satellite terminal 

31 is located within the county in which the licensed business 

32 location maintai11ing the account of that person is located. 

33 9. a. A satellite terminal shall not be operated in any 

34 manner to permit a person to credit any demand deposit ac-

35 count, savings account, share account or any other account 
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1 representing a liability of a financial institution, if that 

2 financial institution is located outside of this state. 

3 b. Paragraph a of this subsection shall not apply to a 

4 corcoration licensed under chanter five hundred thirty-six 

5 A (536A) of the Code. l\ satellite terminal s!lall not be 

6 operated ln any :nan:1er to permit a person to credit any accou:;t 

7 representinq a liability of a corporation licensed under 

8 chapter five hundred thirty-six A (536A) of the Code, if t:1e 

9 business location of the corcoration where the orioinal records 

10 pertai:1ir1g to the per.son's account are maintained is located 

11 outside of this state. 

12 Sec. 6. Section five hundred thirty-three point four 

13 ( 5 33.4), su))section eighteen ( 18), Code 19 77, is amended to 

14 read as follows: 

15 18. Engage in any transaction otherwise permitted by this 

16 chapter and applicable law, by means of either the direct 

17 transmission of electronic i~pulses to o~ from t~e credit 

... 18 union or the recording of electronic impulses or other indicia 

19 

20 
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22 
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24 

25 

26 
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30 

31 

32 

33 

34 • 35 

of a transaction for delayed transmission to the credit union. 

Subject to the provisions of cha!)ter 527, a credit unio:1 ~ay 

utilize, establish or operate, alone or witi1 one or more ot~er 

credit u:1ions, banks incorporated under the provi~ions of 

chapter 524 or the :1ational ban~ing acts (12 U.S.C. sections 

21-95), savings and loan associations incorporated under t!lc 

provisions of chapter 534 or the Home Owners' Loan Act of 

1933 (12 U.S.C. sections 1461-1468), corporations licensed 

under chapter five hundred thirty-six A (536A) of the Coda, 

or third ;Jartics, the satellite terminals permitted under 

chapter 527, by means of which the credit union :nay transmlt 

to or receive from any member electro:-~ic impulses constituting 

transactions pursuant to this subsection. However, such 

utilization, establishment, or operation shall be lawful only 

when in compliance ;~ith chapter 527. :>lathing in this 

subsection shall be construed as authority for any person 

to engage in transactions not otherwise permittcod by ap-

-6-



S.F. 

1 plicablc law, nor shall anything in this subsection be deemed 

2 to repeal, replace or in any other way affect any applicable 

3 law or rule regarding the maintenance of or access to financial 

4 information maintained by any credit union. 

5 Sec. 7. Section five hundred thirty-four point nineteen 

6 (534.19), subsection twenty-one (21), Code 1977, is amended 

7 to read as follows: 

8 21. ELECTRONIC TRA:'iSACTIONS. Engage in any transaction 

9 otherwise permitted by this chapter and applicable law, by 

10 means of either the direct transmission of electronic im-

11 pulses to or from the association or ~~e recording of elcc-

12 tronic impulses or other indicia of a transaction for de-

13 layed transmission to the association. Subject to the pro-

14 visions of c~apter 527, an association may utilize, establish 

15 or operate, alone or with one or more other associations, 

16 banks incorporated under the provisio:~s of chapter 524 or 

17 the nation<Jl banking acts (12 u.s.c. sections 21-95), credit 

18 unions incorporated under the provisions of cha;oter 533 or 

19 the federal Credit Union Act ( 12 U.S. C. sections 17 51-1 790) , 

20 corporations licensed under chanter five h~ndrcd thirty-six 

21 A (536A) of the Code, or third parties, the satellite termi!1als 

22 permitted under chapter 527, by means of which the association 

23 may transmit to or receive from any member electronic i:np'.llses 

24 constituting transactions pursuant to this subsection. 

25 However, such utilization, establishment or operation shall 

2 6 be lawful only whc:-1 in compliance w i t!1 chapter 52 7. No thing 

27 in this subsection shall be construed as authority for any 

28 association or other person to engage in transactions not 

29 otherwise permitted by applicable la1v, nor shall anything 

30 in this subsection be deemed to repeal, replace or in any 

31 other way affect any applicable law or rule regarding the 

32 maintenance of or access to financial information maintained 

33 by any association. 

34 

35 

Sec. 8. Chapter 

1977, is amended by 

five hundred thirty-six A (536A), Code 

adding the follmving new section: 
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1 NE\'1 SECTION. ELECTRO;)!IC T Rl'l..~ Sl\CT IONS. A licensee may 

2 engage J.n any transaction otherwise permitted by this c!lap-

3 ter and ap~llicable law, by means of either the direct trans-

4 mission of electronic impulses or other i~dicia of a trans-

5 action for delayed transnission to the licensee. Subject 

6 to the provisions of chapter five hundred t\-;enty-scven (527) 

7 of the Code, a licensee may utilize, establis~ or operate, 

8 alone or with one or more other licensees, banks incorporated 

9 under the provisions of chapter !'ive hundred twenty-four (524) 

10 of t~e Code or the national banking acts (12 U.S.C. sectio,-.s 

11 21-95), credit unions incorporated under the provisions of 

12 chapter five ~undred thirty-three (533) of the Code or t:1e 

13 Federal Credit Union Act (12 U.S.C. sections 1751-179()), sav-

14 ings and loan associations incorporated under the provisions 

15 of chapter five hundred thirty-four (534) of the Code or the 

16 Home Owners' Loan Act of 1933 (12 U.S.C. sections 1461-1463), 

17 or third parties, the satellite termi~als permitted under 

18 chapter five hundred twenty-seven (527) of the Code, by means 

19 of whic~ the licensee may tra:Jsmit to or receive :ro:7. uny 

20 customer electronic impulses constituting transactions pur­

suant to this section. Hm;ever, such utilizatio:o, esta:):ish­

ment or operation shall be lawful only \·/hen in com!_)liance 

with chapter five hu:1drcd twe:1;;y-seven (527) of the Code. 

::-<othing in this section s"-all be construed as authority !'or 

any licensee or other perso~ to engage in transactions 11ot 

othe:cwise ?Grmitted by applicable lav;, nor shall a!1ything 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

in this section be deemed to repeal, replace or in any other 

way affect any applicable la<v or rule regarding the mai,-,tenLlncQ 

of or access to financial information maintained by any 

licensee. 

EXPL2\N l\T IOl-1 

This bill would authorize industrial loan companies li­

censed under chapter 536A of the Code to establish, own, 

operate, utilize, and participate in electronic fund trans­

fer systems on the same basis as banks, savings and loan 
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1 associations and credit unions. 

2 Cilapter 5 27 of t:w Code ( 19 77) au thor izcs financial 

3 institutions to establish electronic Gquipment off t:1c pr~mises 

4 o.!: the institution, by means of >'ihich customers of the financial 

5 institution may engage in business transactions with the 

6 i:1stitution which ordinarily would require the r:>resence of 

7 the customer at the office of the institution. This bill 

8 would amend t:1at char:>ter to permit industrial loan companies 

9 to participate in the same types of electronic business 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

programs. 
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