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A BILL FOR 
1 An Act relating to bonded agricultural warehouses. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. Section five hundred forty-three point one 

(543.1), subsections five (5), ten (10), eleven (11), fourteen 

1 (14) and fifteen (15), Code 1977, are amended to read as 

4 follows: 

5. ''Grain'' shall rnean wheat, corn, oats, barley, rye, 

6 flaxseed, field peas, soybeans, grain sorghums, spelt, and 

7 

8 

9 

similar agricultural products, as defined in the Grain 

Standards Act. 

1 0. "Ele-:t±vefy Receiving and loadout charge" shall mean 

10 the charge made by the warehouseman for receiving gra~n into 

11 and del±vef±ft~ loading grain from the warehouse, exclusive 

12 of the warehouseman's other charges. 

l3 11. "Unlicensed \varehouseman" means a \varehouseman who 

14 retains grain in his warehouse not to exceed ~eft thirty days 

15 and is not licensed under the provisions of this chapter or 

16 Title VII, G.S.C. 

17 1 4. "Station" r:1eans a warehouse located more than three 

18 miles from the central office of the warehouse ei"-±ft-tl 

19 d±ffefeR~-e±~y-~rttiR-~~e-eeft~ftl~-e££±ee. 

20 1 5. "Warehouseman's obligation" means a sufficient quant1ty 

21 and quality of grain or other products for which a warehouseman 

22 is licensed including company owned grain and grain of 

23 depositors as the warehouseman's records indicate. For an 

24 unlicensed warehouseman 1t means a sufficient quantity and 

25 quality to cover company owned and all deposits of grain for 

26 which actual payment has not been made. At no tir:le may a 

27 warehouseman have less grain or other agricultural products 

28 in his the warehouse than rt±s the obligations to depositors, 

29 as determined by investigation of the warehouseman's records. 

30 Sec. 2. Section five hundred forty-three point one (543.1), 

31 Code 1977, is amended by adding the following new subsections: 

32 Nffi-1 SUBSECTION. "Grain Standards Act" means the United 

33 States Grain Standards Act, as amended to and including January 

34 1, 1977. 

35 KEW SUBSECTION. "Official grain standards" means the 
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1 standards of c.;ual1ty and condition of grain whi,:h ,_s: b~_,_siw,; 

2 the grade, fixed and established by the secretary o: ~gricul-
3 ture under the Grain Standards Act. 

4 ~EW SUBSECTION. "Crain bank" means grain owned by a 

5 depositor and held temporarily by the warehouseman -or use 

6 in the formulation of feed or to be processed and r2turncd 

7 to the depositor on demand. 

8 NEW SUBSECTION "License" means a license 1ssued under 

9 this chapter. 

10 Sec. 3. Section five hundred forty-three point t\vO (543.2), 

11 Code 1977, is amended to read as follows: 

12 543.2 DUTIES AND POh'ERS OF THE COMMISSION. The commis-

13 sion is authorized to exercise general supervision over the 

14 storage, warehousing, classifying according to grade or other-

15 wise, weighing, and certification of agr1cultural products. 

16 The commission may inspect or cause to be inspected any war.e-

17 house and may require the filing of reports describing any 

18 warehouse or the operation thereof. If upon any such 

19 inspection a deficiency is found to exist as to the quantity 

20 or quality of agricultural products stored, as indicated on 

21 the warehouseman's books and records accord;ng to official 

22 crain standards, the commission shall have the authority to, 

23 and may require an employee to remain at the licensed warehouse 

24 and supervise all operations conducted thereat involving 

25 agricultural products stored under the provisions of this 

26 chapter until the deficiency is corrected. The commission 

27 shall inspect or cause to be inspected every licensed warehouse 

28 and the contents thereof not less than once every six months 

29 and the commission shall have authority to make available 

30 to the Cnited States government, or any of its agencies, 

31 including the Commodity Credit Corporation, the results of 

32 inspections made and inspection reports submitted to it by 

33 employees of the commission, upon payment to it of such charges 

34 as may be determined by the commission, but in no event shall 

35 such charges be less than the actual cost of such services 

-2-

CPA.J4?4G 1. 7: 



., 'i • 
;; . F . .._--:J.:f\1 II. F. 

1 rendered in regard thereto, as dct0rn1incd by tt1c commission. 

2 The cof!liTii.sslon shall have authority to enter into cor:tracts 

1 and agreements for such purpose and shall keep a record of 

4 all money thus received. All such money shall be paid over 

to the treasurer of state as miscellaneous receipts. The 

0 commission may class~fy any warehouse in accordance with its 

7 suitabil~ty for cl1o storage of agricultural products and shall 

s specify in ar:y license issued for the operation of any 

9 wareilouse the type or types and the quantity of agricultural 

10 products VIhich may he exclusively stored in such warehouse. 

11 The commission may prescribe, t·lithin the limitations of tlus 

12 chapter, the duties of licensed warehousemen with respect 

13 to the care of and responsibility for the contents of licensed 

14 v:arehouses. <o>fle-eel'M\,i:ss:i:eM-ftlay- !',-em- time-te-tiffie-es1:ae±±sh 

15 HMd-pHh±ish-standa,-ds-ier-agr±eti±tH,-a±-p,-eciHets-by-whieh 

i6 ~Ha±ity-er-¥a±He-ef-sHeh-p,-e6Hets-may-ee-jtidged-er-ae1:efffiiMed7 

11 Gra1n grades shall be determined under the official gra~n 

18 standards. The commission may from time to tLme publish such 

19 data in connection with the administration of this chapter 

20 as may be of public interest. The commission shall have the 

21 duty of administration of the further provisions of this 

22 chapter. 

23 Sec. 4. Section five hundred forty-three point four 

24 

25 

(543.4)' 

543.4 

Code 1977, is amended to read as follows: 

ISSUANCE OF LICE~SE AND FINk,CIAL RESPONSIBILITY. 

26 The commission is authorized, upon application to 1t, to issue 

27 to any warehouseman or to any person about to become a 

28 warehouseman a l1cense or licenses for the operation of a 

29 warehouse or warehouses in accordance with the provisions 

30 of this chapter and such rules aftd-~e9~la1:-i:eftS as may be made 

31 by the commission under the authority of section 543.3. A 

32 single license may be issued for the operation of two or more 

33 warehouses located 1n the same city and operated by the same 

34 warehouseman. A license to operate two or more warehouses 

35 located ±H-e-i:££ereMt-e±t~es within a twenty-five mile radius 
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1 of a central office may be issued Hnder-a-s~~91~-d~~-' 

2 but a sGparate tee shall be chargf'd for c·ach statior:. 

3 a.ppJ ic.:~.tion for a \Varehouse license s!1all bf~ .:..tcc~-~-pani<:d b~-' 

4 a complete flnancial statement of t!Je appl1cant settinq fo,-th 

5 the assets, liabilities and net worth of the anolicant. The 

6 financial statement must be prepan:d according to normally 

7 accepted accounting principles. Assets shall be shown at 

8 original cost less depreciation. Upon petition be1ng f1led 

9 1~ith the commission, the comrnission may a~lOiv asset valuations 

10 1n accordar.ce with a competent a1212raisal. Deferred pr1c1ng 

1 1 contracts shall be shown as a liability and valued at the 

12 at-Jplicable cur!"ent ::<ar.ket price o" '· srain as of the daLe the 

13 fina~cial statement is orepared. In order to receive ar.d 

14 retain a license tte applicant must have and maintain a net 

,_ 15 worth o~ at least fifteen thousand dollars or provide bond 

in add~t~on to that required by section five hundred fortv­

threc ~o1nt twelve (543.12) of the Code in the amount of two 

thousand <lollars for each one thousand dollars or .':ract1on 

thereof of net worth deficicnc\'. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

·z s 
29 

30 

31 

32 

33 

34 

35 

Sec. 5. Section five hundred forty-tilree point five 

(543.5), subsect1on six (6), Code 1977, is amended to read 

as follows: 

6. A complete financial statement for use of the commission 

in the adnin~stration of this cha?ter, as required by section 

five hundred forty-three point four (543.4) of the Code. 

Sec. 6. Sectio11 five l1undred forty-three point ten 

(543.10), Code 1977, is amended to read as follows: 

543.10 SUSPENSIO~ OR REVOCATION OF LICENSE--SALE OF STORED 

COi•L'lODITI:CS. The commission is empowered after hearing before 

it and upon information being filed with the commission by 

the duly authorized head of the warehouse division of the 

co=ission or U!,)On corr.pla1nt filed by any person to sus::oe:--,cl 

or revoke the license of anyone licensed under this chapter 

for the violat1on of or failure to comply with the prov1sions 

of th1s chapter or any rule made in pursuance of the authority 
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therefor grunted under this chet_ptcr. J\n information or a 

2 verified compla1nt stating the grounds for suspension or 

3 revocation shall be filed W1th the commiss1on 1n triplicate, 

4 and thereupon the commission shall serve the licensee 

: complained against with a copy of the information or the 

6 complaint and a copy of the order of the comm1ssion fixing 

7 the time for hearing thereon, which time shall be at least 

8 tweft~~ ten days from the date of service. If the commission 

9 determ1nes that the public good requires it, it may upon the 

10 f1ling of the information or the complaint and without hear1ng, 

11 temporarily suspend a l~cense pending the deter~ination by 

12 it of the complaint. 

l3 If upon hear~ng, a deficiency as to the warehouseman's 

14 storage obligation ~s found to exist, the cor.tmission r.,av 

15 provide for pro rata d~stribution of the stored commodities, 

16 or to minim~ze losses provide for the sale of stored 

17 commodities by cateqory as trustee for depositors holding 

18 warehouse rece1ots or unpriced scale weight tickets. Afte" 

19 deducting storage charges, and a pro rata share of the sales 

20 expenses, the commission shall d1stribute tho proceeds to 

21 such depos1tors. Judicial review of the actions of the 

22 commission may be sought in accordance with the terms of the 

23 Iowa administrative procedure Act. 

24 Sec. 7. Section five hundred forty-three point eleven 

25 (543.11), Code 1977, is amended to read as follows: 

26 543.11 SUSPENSION OR REVOCATION OF LICENSE FOR 

2 7 INSUFFICIENCY OF BOND OR INSURANCE. Vlhenever the cormnission 

28 shall determine that a bond filed under the provisions of 

29 section 543.12 and approved by the commission, is, or has 

30 become, insufficient to secure the faithful performance of 

31 the obl~gations of the licensed warehouseman, or whenever 

32 the commission shall determine that insurance is not fully 

33 provided as required under section 543.15, it may require 

34 the l1censed warehouseman to provide additional bond or bonds 

35 or additional evidence of insurance coverage so that the bond 
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1 cu~d !nsurance shaLl conform \Vith the rec1uirements of ::-;ccLi,.~:;~ 

2 543.12, 543.13, aod 543.15. If such additio:1al insu~ar1ce 

3 is not prov1ded w1th1n f1ve days after not1ce bl' cert~fied 

4 mail the license of the warehouseman concerned shall be 

~ automatic~lly suspended. If such additional in:=_;urance is 

b not f1led within another twenty-five days, the wu~ehousc 

7 license shall be automatically revoked. If addition~! bond 

8 1s not provided within thirty days after receiving not1ce 

9 by certified nail the warehouse license shall be suspended. 

10 If such additional bond 1s not filed within sixty days t'1e 

11 warehouse license shall be automatically revoked. 

12 license 15 so revoked, the commission shall notJ.fy each holder 

13 of an outstanding warehouse receipt and all known Persons 

14 who have grain retained in ooen storage of such revocation. 

l5 'l'he commission shall further :10tify each rece1pt :10lder and 

16 all known persons who have qrain retained in ocen storage 

17 that 11±~ the grain must be removed from the warehouse not 

18 later than the thirtieth day following the initial revocation 

19 as here1n set forth. Such notice shall be by ordinary mall 

20 sent to the last known address of each feeei~e-heide~ person 

21 having qrain in storacc as Provided in this section. 

22 1\henever the cor:u:1ission shall receive not.i.ce fro!'l a surety 

23 that it has canceled the bond of a warehouse!'lan, t!'le comnuss1on 

24 shall automatically suspend the warehouse license if a new 

25 bond is ~ot received by the cominission within thirty days 

26 of rece1pt of the notice of cancellation. The cornmi s s i 0:1 

27 sh~ll cause an inspection of the licensed warehouse iml'lediately 

28 at the end of such thirty-day per1od. If a new bond is not 

29 received within sixty days of receipt of the notice of 

30 ca:1cellation the commission shall revoke the warehouse license. 

31 The cor.~ission s!'lall cause a further inspection of the licensed 

32 ware!1ouse at the end of such sixty-day period. When a license 

33 is so revoked the commission shall give not1ce of such 

34 revocation to each holder of an outstanding warehouse receirt 

35 and all known persons who have grain retained in open stora~e. 
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l Tt:e commission shall further notify each receipt holder. and 

2 all known persons who !lave grain retained in upen storage 

3 that ;,±, the grain musl be removed fror.: the warehouse rwt 

4 later than the nJ.netJ.eth day following receipt of notice of 

cancellation, by the commJ.SSJ.on. Such notice ~e-eaefi-~eee±~~ 

6 he:l:ee,- shall be sent by ordinary mail to the last known address 

7 of each ~eee~~~-fie:l:de~ person having crain in storage as 

8 provided in this section. The commission shall cause a final 

9 1nspection of the licensed warehouse immediately after the 

10 end of such ninety-day period. 

11 Sec. B. Section five hundred forty-three point fourteen 

12 (543.14), U!1nurr>bered paragraph two (2), Code 1977, J.S amended 

13 by strikJ.ng the paragraph and inserting 1n lieu thereof the 

14 following: 

15 Upon revocation, termination or cancellation o: a warehouse 

16 license, any claim against the warehouseman arising under 

17 this chapter shall be made in writing with the warehouseman 

18 and with the surety on the warehouse bond within one hundred 

19 twenty days after revocation, termination or cancellation. 

20 Failure to make a timely claim shall relieve the surety of 

21 all obligations to the claimant, however, this section shall 

22 not be construed to reduce the aggregate liability of the 

23 surety to other claimants below the face amount of the bond 

24 then in effect. Upon revocation of a warehouse license, the 

25 

26 

27 

28 

29 

commission shall cause notice of such revocation to be 

published in a newspaper of general circulatJ.on within the 

state once each week for two consecutive weeks. The notice 

shall state the name and address of the warehouseman, the 

effective date of revocation, and the name and address of 

30 the surety on the warehouse bond. The notice shall also state 

31 that any claims against the warehouseman shall be made in 

32 writing and sent by ordinary mail to the warehouseman and 

33 the surety on the warehouse bond within one hundred twenty 

34 days after revocation. 

35 Sec. 9. Section five hundred forty-three point seventeen 
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1 (543.17), Code 1977, is amended to r~ad as follows: 

2 543.17 RECEIVDlG BULK GRAIN AT LICE~SE:D i\~!:J \:!\T.lC:ENS::·> 

3 WAREHOUSES. 

4 1. Any gra1n which has been received at any licensed w~re­

~ house for which the actual sale price is not fixPd and ;'rOJ)0r 

b documeP.tation made or payment made shall be conscL·.cd to be 

7 grain held for storage within the meaning of this c::at)tcr. 

s Grain may be held 1n open storage or placed on warel,ouse 

9 receipt_ Actual payment shall be made on all priced r·rain 7 

10 er-warehe~se with1n thirty days unless a deferred pavrecnt 
------"'----"'-----'----'--"'--"-'--=-.:.~ ~--

11 or deferred pricinq contract has been executed. Warehouse 

12 receipts shall be issued for all grain held in open stora~e. 

13 within six months of delivery to the warehouse, unl·:ss the 

14 depositor has signed a statement that he the depos1tor does 

15 not desire a warehouse receipt er-~~~ess-a-6e~erre6-~arffieP.~ 

16 eetlerctet.-has-beetl-eetlelttdeci-ptlt'Sntt!'lt.-t.e-sttbseet.i:e!'l-~ · '"'r 

17 de!"esie-e£-9ra±n-fer-wh±eh-t.he-!"ri:ee-has-!'let.-beetl-f±~ed-afte 

18 !"reperly-deettffietlt.ee-wi:t.h±tl-t.h±rey-dctys-!rem-del±very-te-ehe 

19 wttrehettse-shal±-be-deemed-as-stera9er The warehouseman's 

20 tariff shall apply for any grain that is retained in open 

21 storage or under warehouse receipt. 

22 Bulk grain deposited with a licensed warehouseman for 

23 processing, cleaning, drying, shipping for the account of 

24 the depositor or any other purpose shall be rec.oved within 

25 thirty days or such grain shall be deter~ined as stored grain 

26 and the warehouseman's tarif!' charges shall apply. 

27 Grain received on a scale ticket which fails to have the 

28 price fixed and properly documented on the records of the 

29 warehouseman shall be construed to be in open storage aftd 

30 sfiall-ee-eeve~ed-by-efte-we~e~ensema~~s-beftd-w±t.h~tl-efie 

31 ~~ev±s~efts-ef-t.fi~s-ehapt.e~. 

32 All grain whether open storage or having been placed on 

33 warehouse receipt shall be covered by the wareho~seman's bond 

34 as required under the provisions of this chapter . 

35 2. Kotwithstanding any prov1s1ons of this section, a 
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written agreement may be made between the seller and the 

2 licensed warehouseman for any bulk grain delivered to or 

3 stored at a licensed warel1ouse that payment or pricing artd 

4 payment will be deferred to a later date. Such agreement 

shall contain a statement inforDing the seller that the 

6 warehouseman shall not be required to carry insurance or bond 

7 on such grain for the benefit of the seller and that the 

8 payment for such grain becomes a common claim against the 

9 warehouseman. 

10 The 

1\ may be 

12 

13 

14 

15 

16 

a. 

b. 

c. 

d. 

e. 

agreement in addition to such other information as 

required shall contain the following: 

The seller's or depositor's name and address. 

'::'he conditions of delivery. 

The amount and kind of gra1n delivered. 

The price per bushel or basis of va 1 ue. 

'I' he date payment is to be made. 

17 Such agreement must be numbered and signed by both parties 

18 and executed in duplicate. One copy shall be retained by 

19 the warehouseman and one copy shall be delivered to the seller. 

20 Gra1n received or purchased in storage under a deferred 

21 payment or deferred pricing contract under the provisions 

22 of this section shall not be deemed as warehouse owned grain. 

23 Any grain which has been received at any unlicensed 

24 warehouse and for which the actual sale pr1ce has not been 

25 fixed and payment made within ~eft thirty days from receipt 

26 of the grain, unless covered by deferred Da)~ent or deferred 

27 pr1cina contract, shall be construed to be ~~a±A-fie~d-fer 

28 unlawful storage within the meaning of this chapter. Bulk 

29 grain received at any unlicensed warehouse for any other 

30 purpose must either be returned to the depositor or disposed 

31 of by order of the depositor within eeA thirty days from date 

32 of actual deposit of the bulk grain. 

33 If the depositor of bulk grain in an unlicensed warehouse 

34 falls to sell the grain or orders other disposition of the 

35 grain, the warehouseman may purchase the grain on the eeAefi 
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1 thirtieth day at'ter depo5it at !)Ut less tha:: the luc .i. narkPr. 

2 \_)rlcc at the close of business on the ~ewth ~lur_0et ;1 day 

3 or return the grain to the depositor by the ~el'l~h 1,~1_1 rt1e.:.~J~ 

4 day. 

• Sec. 10. Section five hundred forty-three point twenty-

6 eight (543.28), unnumbered paragraphs two (2), three (3) and 

7 four (4), Code 1977, are amended to read as ~ollows: 

8 The mim1mum receiving or loadout charge for bulk grain 

9 shall be two cents per bushel. No receiving or loadout charge 

lO shall be made for products sold to the warehouseman whether 

11 such product has been in storage or not. The specific 

12 receiving or loadout charge herein provided shall not be 

13 mandatory as to grain received into grain elevators from 

14 railroad cars nor as to grain sold by a warehouseman and 

15 carried as storage for the purchaser. There shall be no 

-16 minimum storage, receiving or loadout charge for grain stored 

17 with the warehouseman which is stored for the sole purpose 

18 of orocessinq and redelivery to the or1q1nal depos~tor. 

19 Drving shall not be considered as processing of grain. 

2 0 The storage charges herein provided ~or shall conunence 

2 1 on the date of !"eee±..-±M<J-i:!'l~e deli verv to the v:are house. 

2 2 Prov~ded, however, that a storage, recei vine; o>: loadout charge: 

23 other than that spec~fied above may be made, if such charge 

24 is required by the terms of a written contract with the Cnited 

25 States government, any of its subdivisions or agencies, 

26 providing copy of such contract is filed with the commissior:. 

27 Rates fo>: storage, conditioning of stored products and 

28 de~i:vel"y receiving or loadout charges shall be just, 

29 reasonable, and nondiscriminatory, and every unjust, 

30 unreasonable, and d1scriminatory charge for such services 

31 or any part thereof and not in accordance with tar~ffs as 

32 herein prov~deci, is prohibited and is hereby declared to be 

33 unlawful. 

34 

35 

Sec. 11 . Section five hundred forty-three point thirty-

seven (543.37), Code 1977, 1s amended to read as follows: 
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1 543.37 FAILCRf TO PAY FEE. F~ilure to pay the annu~l 

2 fcc provided for in section 543.33 on or before tile d~t.c the 

3 s.:J.mc shall bP-cor:1e dw) shall en: usc: a liccnsP. t.:.o tccml ~~tllc. 

~ ~l1e ~nr1ual fee sh~ll become due on June ~e thirtictll each 

' yea~. A warehouse 11cense which h~s term1~ated may be 

6 re1~st~ted by the commiSSlOn upon receipt of a proper renewal 

7 appl1c~tion, current financ1al statement, renewal fee and 

8 a pe~alty fee i~ the amo~nt of ten dollars frore the warehouse 

9 if such are filed within thirty days from the date of 

10 terrdnation of the warehouse license. The commission mav 

ll cancel the license upon request of the licensee unless a 

12 complaint or information is filed against the licensee alleginq 

13 a violation of a provision of this chapter. 

14 Sec. 12. Section five hundred forty-three point thirty-

15 nine (543.39), unnumbered paragraph one (1), and subsections 

16 one (1) and four (4), Code 1977, are amended to read as 

17 follows: 

18 A licensed warehouseman may store grain in any other 

19 licensed warehouse in Iowa in add1tion to ft±e the 

20 warehouseman's ow:1 facilities, subject to the following 

21 conditions: 

22 1. He The warehouseman must obtain from such warehouseman 

23 a nonnegotiable warehouse receipt and such receipt must show 

24 clearly the followlng notation: "Held in trust for depositors 

2 5 of" (etl~~eft\ef.1.~-l'la!!le-a!•Hl-tlc:iare~s naF.,e of original recel ving 

2 6 warehouse) . 

27 4. A licensed warehouseman shall not accept grain for 

28 storage from another licensed warehouseman while fie such 

29 warehouseman has grain stored elsewhere under the provisions 

30 of th~s section. 

31 Sec. 13. Section five hundred forty-three point thirty-

32 nine (543.39), Code 1977, is amended by striking subsection 

3 3 two ( 2). 

34 Sec. 14. Section five hundred forty-three point t~;enty-

35 two (543.22), Code 1977, is repealed. 
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L ';-'his l.Ji.ll pr.ov:Ldes for stunc1ard~ for Lhc yr..:1din'; ·li '.i' d; '1, 

3 defines gr<:nn bank and license, .i.mposes a f.i.nancl~l 

;~ responsibility requirement for persons seekinCJ to ~)C l.ic(~n:-=:t-·(: 

J as bonded warehouserr.en and provides thG com."TTission ,_.,,i th the 

6 authority and manner in which to sell stored grcti and make 

proper distributio:: of the funds from such sale ~o all knr'"" 

a persons having a rightful claim against such grain w~en a 

q deficiency has been determined and the warehouseman is 

10 financially unable to correct the deficiency. 

~he bill requires the comrrission to make public notice 

upon revocation of a warehouse license 1n a newspaper o~ 

:.j general circulation within the state for two consecutive weeks 

,. and provides for reinstatement of a terminated license with1:1 

1 • thirty days from termination and provides a penalty ~eo for 

!:1 the reinstatement of a terminated license. 

l ' 
The bill also provides for the forwarding of qrai11 from 

·~ a licensed warehouse to any other licensed warehouse in the 

10 state of Iowa. 

211 25 m1le radius. 

2! 

l2 

31 

12 

34 

Presently, forwarded grain is limited to a 
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SENATE CLIP SHEET 

1-'.AY 10, 1978 

HOUSE A."!END~<T TO SENATE FILE 321 

s-5842 

1 Amend Senate File 321 as passed by the Senate as 
2 follows: 
3 1. Page 4, line 15, by striking the word "fifteen" 
.; and inser-;:inq in lieu thereof the word "twenty-f~ve". 
5 
6 
7 
8 
9 

10 
11 
12 
l.3 
14 
15 
16 . ., 
.L ' 

18 
19 
20 
21 
22 
23 

25 
25 
27 
28 
29 
30 
3l 
32 
33 
34 
35 
36 
37 
38 
39 
.;o 

2. Page ~, lines 28 and 29, by striking the \vords 
"--SALE 0? STO?ZD COMMODITIES". 

3. Page 5, by striking lines 8 through 23 and 
inserting L" lieu thereof the following: ·t~eHty 
ten davs ==o~ the date of service. %£-t~e-ee~~~s~eH 
ee~e~~~es-~~~~-~~e-~~e~~e-~eee-~e~~~~e~-~e,-~~-~a~ 
~~e~-~~e-~~=~~~-e~-~~e-~Rfe~ma~~sa-e~-e~e-ee~~~e~ft~ 
~~~-w~~~e~=-~e~~~~~7-~e~~ePa~~~y-e~e~e~e-e-~~eeftse 
~eftC~~~-~~e-e=~~~~P.a~ieH-~1-~e-e!-~fte-ee~~~a~~~~ 
~~~~e~~=-~e~~ew-e§-~~e-ae~~Hs-e~-efte-ee~~ss~eH-aay 
~e-se~~~~-~~-aeee~eaftee-witk-tfie-ee~ms-ef-t~e-:ewa 
e~~~~~~e~~~~~e-,~eeee~~e-Ae~~ 

If u~on t~e filing of the information or complaint 
the co~issio~ finds that the licensee has failed 
to meet t~e ~~renouseman 1 s obl~gat~on or othe=wise 
~a~ viola~ed o= failed to comply with the provisions 
or this c~a~~er or anv rule promulgated under this 
chaoter, a~d i£ the commission finds that the public 
!-!.ealth, sa::e:.·.; or ,,..,elfare l:noerat~velv recuires 
er--,=-q~,....,....., ac-..: ...... ~ ......... en the ~omm<ssi on w..; .. ;.,au~ hea-.; ........... 

···---··.... _.;..._. .... , ;_~, • - • ...L.. - ........... ,_ • .i.....L...i.&";' 

~av orce= a s~~arv suspension of the license in the 
~a:1ner ':l:::o·.;iC:C in section seventeen A ooint eichteen 
~.i.7A.lo) c= c:~e Code. Nhen so ordered, a copy of 
the o~Ce= ot SUS?ension shall be served upon the 
~icensee a: ~~~ ti~e the informat~on or comolaint 
~s servec as ~~ov~ded ~n th~s sect~on. 

. 

.JuC.icia1 reviaw of the actions of the commission 
~av oe so~~~~ ~~ accordance w~th the terms of t~e 
Icwa aC...-:li:'!.:s-::..::ative orocedure Act .. " 

4. Pa~e 7, by strLk~ng lines 26 and 27 and i~sert­
in.g in li.e:: thereof the following: "published once 
eac~ week for tho consecutive weeks in a newspaper 
cf general c<r~~lation in each of the counties in 
~hich the licens;g maintains a business loca~icn and 
in a ne· . .;s;3-?er o£ gene~al circulation within the 
s t.a te. ':'::e ~ot.ice" . 

4l 5. ?a~e ~, :ine 34, by inse:ting after the period 
;::-:e follc·..-i.::;: "The provisions of this paragraph 
s~all ~o~ a?P~Y if a receiver is appointed as provided 

·:: i:1 this c::.=.:;::<:e= ?:.:rsuant to a petition which is filed 
:::y the cc=.i.ssi.o~ p=ior to the expiration of one 

:.;o5 t.u.:'.dreC t: ... ·e~-:.:_.-- C.ays after ::-evocatio:1, termination . -. ' 
50 

or cancella~!o~ of the license .. '' 
6. ?age ~' li~e 22, by striking the words "shall 

~ot be dee=ec as" and inserting in lieu thereo! the 
·..:ords "s~al.l ~~~ be dee~ed a-s to be". 



SE~ATE 2 
l'JI.Y 10, 1978 
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S-5842 
Page 2 
1 7. Page 10, by inserting after line 4 the follow-
2 ing: ., 
J 

4 
-5 

6 
7 
8 
9 

10 
ll 
12 
l3 
14 
15 
16 

"3. E'rery licensed warehouseman shall, on or 
befo~e vu~y Z~rst or each year, send a statement for 
e~ch holder of a warehouse receipt at that warehouse 
to h~s or he~ last known address. The statement shall 
show the ~-~unt of all grain held pursuant to warehouse 
rece~pt ~or such warehouse rece~Pt holder and the 
amount of anv storage charges held by the licensed 
warehous~~ against that grain. However, a licensed 
warehous~an need not prepare this annual statement 
for a hol~er of a warehouse receipt, if the licensed 
warehous~~an prepares such statements monthly, 
quarterly or for any other period more frequent than 
annuallv. ca~lure to oreoare a statement required 
by th::.s subsection shall be punishable by a civil 

.. ··-17 fine not to exceed one hundred dollars." 
18 
19 
20 
21 
22 
23 
z.; 
23 
26 
27 
23 
29 
30 
"J .J-

32 
33 
34 
35 
-~ .JO 

37 
32 
39 
40 
~l 
~2 

0 . ' 
~~ 

~5 
.:6 
n 
43 
49 
50 

8. Page 10, ll.ne B, by strl.kl.ng the word "mimimuo" 
and inserting in lieu thereof the word "minimum". 

9. Page 10, line 15 and 16, by striking the words 
"There shall be no r:tini.'11UI'il storage, receiving or 
loacout. c~arge for" and inserting in l~eu thereof 
the words "!·!ini.::turu stora e, receivin or loadout 
charces sec ~ort.h ~n the Code or esta :!.Shed y the 
co:!h-,issio:! shall not aoply tau .. 

10. ?age iO, l1.ne 21, by st~iking the words 
"~eeef:~~!'!~-~~~e> delivery to" and inserting in lieu 
th~::eo£ t..~2 words ~~receiving into". 

11. Page 11, by inserting after line 30 the 
follo,•ing: 

"Sec. 13. Chapter five hundred forty-t.'tree (54 3) , 
Code 1977, is ~ended by adding the following new 
sections: 

NEW S2C7ION. A?POINT~~T OF CO~L~!SSION AS RECEIVER. 
1. Tne co~ission in its discretion may, follow­

ing s,.~~-y suspension of a license under section 
five h~~C=ed forty-three point ten (543.10) of the 
Code, or following a susPension or revocation of a - ' license as otherwise provided in section five hundred 
forty-t~ee point ten (543.10) or five hundred.forty­
three ooint eleven (343.11) of the Code, file a 
verifi~d ?etition in the district court requesting 
that the co~~ission be appointed as a receiver to 
take custody of co~odities stored in the licensee's 
wareho~se anC to provide for the disposition of those 
assets in ~he manner provided in this chapter and 
und.eY the s·.;.:J;rvis:.on. of the court. The petition 
shall be filed in the county in which the warehouse 
is locate~. The district court shall appoint the 
co~~issio~ as receiver. Upon the filing of the 

• 
) 

• 

• 
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1 petition the court shall issue ex parte such t~~porary 
2 orders as may be necessary to preserve or protect 
3 the assets in receivership, or the value thereof, 
4 and the rights of depositors, until a plan of 
5 disposition is approved. 
6 2. A petition filed by the commission under sub-
7 section one (1) of this section shall be accompanied 
8 by the commission's plan for disposition of stored 
9 co~~odities. The plan may provide for the pro rata 

10 delivery of part or all of the stored commodities 
11 to depositors holding warehouse receipts or unpriced 
12 scale weight tickets, or may provide for the sale 
13 under the supervision of the commission of part or 
14 all of the stored commodities for the benefit of those 
15 depositors, or may provide for any combination thereof, 
16 as the commission in its discretion determines to 
17 be necessary to minLuize losses. 
18 3. When a petition is filed by the commission 
19 under subsection one (1) of this section the clerk 
20 of court shall set a date for hearing on the com-
21 mission's proposed plan of disposition at a time not 
22 less than ten nor more than fifteen days after the 
23 date the petition is filed. Copies of the petition, 
24 the notice of hearing, and the co~~ission's plan of 
25 disposition shall be served upon the licensee and 
26 upon the surety company issuing· the licensee's bond 
27 in the manner required for service of an original 
28 notice. A delay in effecting service upon the licensee 
29 or surety shall not be cause for denying the 
30 appointment of a receiver and shall not be grounds 
31 for invalidating any action or proceeding in connection 
32 therewith. 
33 4. The commission shall cause a copy of each of 
34 the documents served upon the licensee under subsection 
35 three (3) of this section to be mailed by ordinary 
36 mail to every person holding a warehouse receipt or 
37 unpriced scale weight ticket issued by the licensee, 
38 as determined by the records of the licensee or the 
39 records of the commission. The failure of any person 
40 referred to in this subsection to receive the required 
41 notification shall not invalidate the proceedings 
42 on the petition for the appointment of a receiver 
43 or any portion thereof. Persons referred to in this 
44 subsection are not parties to the action unless 
45 admitted by the court upon application therefor. 
46 5. When appointed as a receiver under this chapter, 
47 the commission shall cause notification of the 
48 appoin~uent to be published once each week for two 
49 consecutive weeks in a newspaper of general circulation 
50 i~ each of the counties in which the licensee mair.tains 
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1 
2 
3 
4 
s 
6 
7 
8 
9 

10 
ll 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2l 
22 
23 
2~ 

25 
26 
27 
23 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
.;o 
' , 
~-

~2 
.;3 
4~ 
... -.:> 
• r -.o 
47 
0 
?9 
50 

a business location, and in a newspaper of general 
ci~culation in this state. 

6. The commission may designate an employee of 
the co~~ssion to aoPear on behalf of the commission 
in any proceedings before the court with respect to 
the receivership, and to exercise the functions of 
the co~ission as receiver under this section and 
section fourteen (14) of this Act, except that the 
co~~ission shall determine whether or not to petition 
for appoin~ent as receiver, shall approve the proposed 
plan for disposition of stored commodities, shall 
approve the proposed plan for distribution of any 
cash proceeds, and shall approve the proposed final 
report. 

7. The actions of the commission in connection 
with petitioning for appointment as a receiver, and 
all actions pursuant to such appoin~uent shall not 
be subject to the provisions of the administrative 
procedure Act. 

Sec. 14. Chapter five hundred forty-three (543), 
Code 1977, is ~ended by adding the following new 
section: 

NEW SECTION. POWERS &'10 DUTIES OF RECEIVER. 
l. l'lhen the co=ission is appointed as receiver 

under this chapter ~he surety on the bond of the 
licensee shall be joined as a party defendant by the 
co~~izsicn. If re~~ired by the court, the surety 
zhall pay the bond proceeds or so much thereof as 
the court finds necessary into the court, and when 
so paid the surety shall be absolutely discharged 
from any further liability under the bond to the 
exte~~ of the paj~en~. 

2. \'hen appointed as receiver under this chapter 
~he corncission is authorized to give notice in the 
manner specified by the court to persons holding 
~arehouse receipts or other evidence of deposit issued 
by the licensee to file their claLus within one hundred 
t-wenty days after the date of appoi.rrt.-nent. , Failure 
to timely file a claLu shall defeat the claim with 
respect to the surety bond and any comreodities or 
?roceeds from the sale of commodities, except to the 
extent of any excess re~aining after all timely filed 
clai~s are paid in full . 

3. When the court approves the sale of co~-ncdi­
ties, the coi~ission shall employ a merchandiser to 
effect the sale of those co®uodities. A person 
e~ployed as a merchandiser must meet the following 
:r-equire::\en!:s: 

a. The pe!:'son shall be experienced or kno>vledge­
able in the operation of warehouses licensed under 

• 

• 

• 
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1 this chapter; and if the person has ever held a license 
2 issued under this chapter, the person shall never 
3 have had that license suspended or revoked. 
4 b. The person shall be experienced or knowledge-
5 able in the marketing of agricultural products. 
6 c. The person shall not be the holder of a ware-
7 house receipt or scale weight ticket issued by the 
S licensee, and shall not have a claim against the 
9 licensee whether as a secured or unsecured creditor, 

10 and otherHise shall not have any pecuniary interest 
11 in the licensee or the licensee's business. The 
12 merchandiser shall be entitled to reasonable 
13 compensation as dete~ined by the commission, payable 
14 out of funds appropriated for operating expenses of 
15 the commission. A sale of co~~dities shall be made 
16 in a commercially reasonable man~er and under the 
17 supervision of the warehouse division of the 
18 co~~ission. The commission shall provide for the 
19 payment out of appropriations to the cor.~ission of 
20 all expenses incurred in handling and disposing of 
21 commodities. The commission shall have authority 
22 to sell the commodities, any provision of chapter 
23 five hundred fifty-four (554) of the Code to the 
24 contrary notwithstanding, and any co~~odities so sold 
25 shall be free of all liens and other encumbrances. 
26 4. The plan of disposition, ··as approved by the 
27 court, shall provide for the distribution of the 
28 stored commodities, or the proceeds from the sale 
29 of commodities, or the proceeds from any insurance 
30 policy or surety bond, or any combination thereof, 
31 less expenses incurred by the commission in connection 
32 with the receivership, to depositors on a pro rata 
33 basis as their interests are dete~ined. Distribution 
34 shall be without regard to any setoff, counterclaim, 
35 or storage lien or charge. 
36 5. The commission may, with the approval of the 
37 court, continue the operation of all or any part of 
38 the business of the licensee on a temporary basis 
39 and take any other course of action or procedure which 
40 will serve the interests of the deposicors. 
41 6. The commission shall be entitled to reimburse-
42 ment out of commodities or proceeds held in 
43 receivership for all expenses incurred as court costs 
44 or in handling and disposing of stored co~~odities, 
45 and for all other costs directly attributable to the 
46 receivership. The right of re~~bursement of the 
47 commission shall be prior to any claims against the 
48 commodities or oroceeds of sales thereof, and shall 
49 constitute a clai~ against the surety bond of the 
50 licensee . 
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1 7. In the event the approved plan of disposition 
2 requires the sale of commodities, or the distribution 
3 of proceecs from the surety bond, or both, the 
4 cow~ission shall submit to the court a proposed plan 
5 of distribution of those proceeds. Upon such notice 
6 and hearing as may be required by the court, the court 
7 shall acce?t or modify the proposed plan. When the 
8 plan is approved by the court and executed by the 
9 commission, the corr~ission shall be discharged and 

!O the receivership terminated. 
ll 8. At the termination of the receivership the 
12 commission shall file a final report containing the 
13 details of its actions, together with such additional 
14 information as the court may require." 

S-5842 FILED 
z.!ay 9, 1978 

/ 

RECEIVED FROM THE HOu"SE 

-(/_,_ -.. • _·,:, 

-'·----=----c· ···: __ ____c··cc.::··c:.-=· =---=-=·-···-···--·------------------
SE~ATE F!LE 321 

S-5845 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

Amend the House amendment s-5842 ~o Senate File 321 
as amended/ passed, and reprinted by the Senate as 
follows: 

1. Page 2, line S by i~se=ting afte~ the wo~d 
"rece1pt" '!":he w ds ... · · · ld - · -- . or cover~ng gra~n ne =or more tnan 
one year". 

2. ?age 2, line 17, by adding after tbe word 
"dollars.• the following: "Violation of this 
sect~on shall net constit~te grounds :or suspension, 
revocation, or modification c£ the license of a~yone 
licensed under this chaPter." 

S-5845 
~,;,y 9/ 

F!l:.E!J 
1978 

BY BASS VAN G!I.ST 

• 
• 

-----· ---------------

• 
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H-6352 

' 2 
3 
t; 

5 
6 
7 
s 
9 

10 
11 

-12 
13 
14 
1S 

SENATE FILE 321 

Ar..end Senate File 321 as passed by the Senate as 
follc•.•s; 

1. Page 10, by inserting after li~e 4 the follow­
ing; 

"3. Everv licensed 'lotare~ouseman shall, on or 
before July fiTst of eac~ vear, send a statement for 
each hol6e= ot a warehouse receipt at that warehouse 
to his or her last kno>m aC.dress. The st.aternent shall 
show ~he ~~ou~t of all gra~n held ou=suant to warehouse 
recei ::>t fo-:r s"..!ch "tvarehouse receiPt holder and the 
~~ou~~ of any storage cha~ces held by ~~e licensed 
warehouse~4~ against that grain. Failure ~o pre~are 
a s~ate~ent required by th~s subsection shall be 
punishab~e by a civ~l f;ne not to exceea one hundred 
dolla::-s." 

H-6352 FILED 
A?R.::L 26, 1978 

BINNEBOESE o! Ply~outh 
GETTINGS of Napello 
SVOBODA of Iowa 
MENKE of O'Brien 
K~~USE of Koss~th 

SENATE FILE 321 
H-6447 

' ~ 
2 
3 
• .. 
s 
6 

~end Senate File 321 as follows: 
1. Pa~e ~. line 15, by striking the word 

.. fifteen" and. inserti"ng in lieu therecf the word 
"th~rty" . 

2. Page 10, line 16, by striking the ~;ord 
"n.inim~". 

H-6447 FILED 
MAY 2, 1978 

BY EVA% of Gru,-,dy 

H-6509 
l 
2 
3 
4 

SENATE FILE 321 

Amend Senate Pile 321, as passed by the Senate, 
as follows: 

1. Page 4, line 15, by striking the word 
ufifteen" and inserting in lieu thereof the word 
"twenty-five". 5 

6 
7 

2. Page 10, line 8, by striking the word "mimimum" 
and inserting in lieu.thereof the .word "minimum". 

H-6509 FILED 
HAY 3, 1978 '>:i. 

BY SVOBODA of Iowa 
-· ,. 

SENATE FILE 321 
H-6531 

1 Amend Senate File 321 as follows: 
2 
3 
4 
5 
6 
7 

l. Page 10, lines 15 and 16, by st:iking the 
words "There shall be no min~~um storacre, receiving 
or loadout charge for" and insert~ng in lJ.eu thereof 
the words 11 MJ.nJ.mum storaqe, receivina or loadout 
charges set forth in the code or established by the 
cor:unission shall not aoolv to". 

H-6531 FILED 
HAY 4, 1978 

BY EVA.'<S of GrunC.y 



SENATE PILE 321 
H-6532 

1 Amend Senate File 321 as passed by the Senate as 
follows: ~ 

3 
4 
5 

1. Page 10, line 21, by striking the <~ords 
"l!'eee±v±:a<J-il'l'i:e delivery to" and inserting in lieu 
thereof the words "receiving into". 

H-6532 FILED 
AAY 4, 1978 

HARBOR of Mills 

H-6533 
1 
2 
3 
4 
5 
6 
7 
8 
9 

SENATE FILE 321 

~~d the amendment, H-6352, to Senate File 321 
as passed by the Senate as follows: 

1. Page 1, line 12, hy inserting after the word 
"grain.• ~~e following: "However, a licensed 
'"arehouse~n need not prepare this annual state.'llent 
for a holder o~ a warehouse receipt, 1f the licensed 
warehous~~an oreoares sucn stateme~ts monthlv, 
quarterly or for. any other pertod more freauent than 
annual_y. 

H-6533 FILED 
MAY 4, 1978 

BY HARBOR of H:;.lls 

SE).IATE &'1.ENDMENT TO 
HOUSE &~NDME).IT TO 

SENATE FILE 321 
:i-6620 

1 Amend the House a'l!endment S-58~2 to Senate File 321 
as a~ended, passed and re?rinted by ~~e Se~ate_as 
follows: 

2 
3 

1 ?age 2, line 5, by inserti~g after ~,e word 
5 "receipt" the words ''=overi!"lc g::-ain held for :nore tl"lan 
6 one yea.:-". 
7 2. Page 2, line 17, by adding after ~~e word 
S "dollars." t..'~e following: "Violation of this . ~ ~ . 9 section shall not ccnst,tute g:cun~s ~or.suspens~o~, 

10 revocation, or modificat~on of ~~e l1cense of anyone 
11 licensed u.~der t..'lis c!"laPter. ~·. 

H-6620 FILED 
RECEIVED FROM SE~ATE 
M..r..Y 10, 1978 

• 

I. 

• 
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1 
2 
3 
II 
5 
6 
7 
8 
9 

10 
11 
12 
1 3 
14 
15 
1 6 

~~rtenC Sena~~ F~le 
follows: 

32i 

1 _ ?age 4 , lines 28 a::d 29, 
"--SALE OF S':'O?.E!:l CC~~~C!:IT::::s". 

the Se::.ate a.s 

by 

- ~~ce ~ by s~=~~~~g :~~es 3 ~h=o~sh 23 a~c • L.._,·-- . .Jf, 'I 

:Lnser~:..ng ::.:1 l:.e:u tl:e::-ec f t~e !cllo·.-i i.:1g: · i:':"fe~~~ 
- .~..- · • .: se~·' ce ---~-~ -.o::-:~e-eo10111.P:l~.~~2~e~ te!1 c.a~ts :!:'om ._:1e c.a ..... e O- .... "..:.... • - . 

~e~~~±~es-~~~~-~~~-~~e~~e-~eee-~e~~~~es-:~,-~~-~a~ 
~~s~-t~~-~~-=~~~-~--e~e-~~€e~~a~.f:e!"!-e~-~~e-eaR~±a~~~ 
a~e-~~~~e~~-~ea~±~~7-~e~~e~a~~~~-s~s~e~e-~-~~e~P-9e 
~R~~~~-~~~-~~~e~~~~d~~~~-?~-~~-~4-~~e-ee~~;c:~~7 
~~~~e±a~-~e~i~~-~~-~~e-ae~~e~~-ef-~~e-ee~~±ss4e~-~a~ 
~e-se~~~~-~~-eeee~e:fle~-~~~~-~~~-~e~~~-ef-~~e-~e~e 
ae~~-~s·~~-~~e-~-~eQ~W~A-~~--··-·•- -----· .;. ~ ....... .._. ____ .............. - . .. . 

If •.;:;:::c~ ":!"'.e ::..:.· ~~ ~: -::-:e :.~::c::-:na~:.c~ or ::c~?.:..al~~t 

t ~ ~~-~, ~-" ~.~~--~~~- ~~~ 1i-a~s~Q '··- ~~,1 ~ci •• e ............... -ss_ ....... .:...-··-,::) '"'·- ... - ........ ._ _ ....... _ .. -~ .. .::~.~ ----~ 

17 ~a ~e~t t~e w==~~o~se~e~·~ ct:~~a~~c~ or ~~~e~~~se 
18 ~as ~~cla~e~ o= ~~iled ~o co~n:~ ~i=~ ~~e ~~c·:~sia~s 
19 o~ ~~~s c~a?~e~ or a~v r~:e ?=c~~l~a~ei ~~ier =~·s 
20 c:~a;:--:er, a:1C. ·:: ~~:e c::::-.::-:::..ss :.c~ .;. ~~-'is ~::a~ -::~~ p~;,1.::: 
21 heal~::, sa:e~·~· c .... · .. ~-:l-:=a::e :...-.:~e:-e.7.:i..\-e:..v :-e·::;~:.~es 
22 e..'i',e~ge:-.cv ac-:.~c::., -:!'"le;. tl"".e c::j';':.:· ss:.on t-~!.:.;;o'J.-:. hea:-ir:c 
23 rr.a~t crC.e:- a s:.:~.~a:--:: .=t:s~e::.s:.o::. ot :::--;e licer~se ::; :.::e 
24 ~a:-:.:1e!' :;::.:8v:.C:ed :...:-~ .=o;c-:., 0~ se~....-e!"'.O:·ae~ ~. cci::.t. e:.g:-.~ee!l 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
ao 
!11 
42 
43 
ql! 
45 
!16 
47 
48 
49 
50 

(i/A. !8) o-= t~e CcC.~. 

t~e crC.e: of s~s?e~s·c~ s~al: ~e served ~~o~ the 
l~censea a~ t~-~ t. • ~e t!-.e i:1:o:-:-::a ~J..c-:-:. cr c~r:.?la:.r.t 

1s served as ~~cv~~ed ~~ ~~~s se=~~cn. 
..:uCic"" a:. rev~~· .. ; of tl~e ac~io::s c: ~::e cc:r .. ~.ission 

~av .be sc~c!i~ ~:1 a=co!:'C.ance ·,;:_ ~n <::::~ terr:1s of the 
!c\..-·a adr:'.i:-:is~~.=.t.ive ~rccech:re Ac"t." 

3. ?age 7, by str~ki~g lines 26 and 27 and insert­
i~g :.~ .!.ieu ~!:e=eo: the !cllo.,.,i:1g: ''published or:.ce 
each '.·:eek for t·.· .. ·o consecutive ,~·eeks in a nev1spa?er 
o: ge~e=al circ~:ation ~n each of t~e cou~ties in 
\..rhich t.!'le lice~see ~ai:1-=ai~s a bus ir:ess location a::C. 
in a ~ewspaper o~ general circulac~o~ wit~in ~~e 
stat.e. ':'~e r:otice". 

~. Page 7, line 34, by inse~~i~g af~er t~e ?ericd 
the follcwi:tg: "~!"le p:-ovisions of t~is pa!'"2.g:-aph 
shall ~ot app~y if a ~ecei~er is appointed as ?rov~ded 
in this chapter ~ursuant to a pe~itior. whic~ is filed 
by the co~~ission p~ior to the expiration cf o~e 
hundred t~Nenty days after revocat.:.c~, ter:nina tion 
or cancellation of the lice~se.'' 

5. Page 9, line 22, by s~ri~i!'l.g 't:'l.e •.;ords 11 Shall 
~ot be deemed as 11 and i:lse~t.ir:g i:1 li.eu ~':.ereof the 
·..vo:-Cs "s:~a:!.l ~e~ i:e Cee:.ted as to be". 

6. PaGe i 1, by inserting a£-:er li..=te 30 t:~e 
follow-inc; 
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"Sec. 13. 

! 
(5:!3)' Cha9te~ :ive hund=eC fc~ty-th:eg 

~~e~Ced by aGdi~g ~he fo:low~ng new Code 19i7, :.s 
se-:::~io:1s: 

~!B'i SE:::':0~1. A? PC !~~7~-:.E~:T OF c:::."H-!!·!!SS ION P...S REC:S!VEP.. 
1.. The ccm::1iss:..o!'l i:1. :.ts disc::etio!"l :nay, fol:o\-1-

i~g s~ary sus?e~s~on of a licer.se u~der sectio~ 
five !1ur.dred for~":.r-tl-l=ee ?Oi:!C ten (543. i C) of the 
Code, o~ following a suspe~s~o~ or revocat~on of a 
license as -::ther-.. ;ise n=c· ... ·ideC i:1 section fi· . .te ~u~d~ed 
fc::ty-three po~:-.t ter.- {5~3. i 0) c~ ~ive ::.u:1d=eC. :o~L..y­
three cc~~~ eleven (5U3.11) of t~e Coda, file a 
Ve ,.., ~.: -e" ~e-~ _..; o-. """ t"e ,.._; c.•..-.; c+- ,....':J., ...... -ec·"esti:1 .... _ ... _ ..... ::"' ... _ ............ ~~ ..... _ .... ._._ '- ........ ~ ~ ...... - • ':1 

t!:a-:. the -::o:r;:"~.issi.o~ be appoi:-:.t.ed as a recei?er to 
'"a'·e c··s ... oc··· o"" c~--c...; i-.; 0 $ s .... o .... od il"' .._~ 0 1 ~ roo.rosee t s '- ·' '""' ..... ::: - ........... ....,._,___ - --- -~ ....... _ ................ 
Wa rer.·.c.•·se a~d ~ .......... - ......... ~ -4e ~ ..... - ~;...e c:·.; s-ec:~ •, on o~ .;.1-.ose .- .... _ .. ... .... =- ................ !.'--'~ .... .:.. - !:"' ~-'-- • - ...... 

asset~ ~~ ~he man~er provideC i~ this cha9~er a~d 
under the supe=visicn of ~~e cc~r~. ~~e ~etiticn 
shall be filee i~ t~e cou~ty in whic~ the wa=ehccse 
is located. The distric~ cour~ shall a?poi~~ the 
cc~ission as receiver. ~pen t~e fili~g of the 
petition ~he co~~t shall iss~e ex ?a=te such te~?orary 
c=der-s as 7-ay be ~ecessa~~/ to preserve or ?r-c~ect 
t~e assets "in receive~ship, or the val~e t~ereo~, 
anC. t.~e righ~s of depositors, \::ltil a plan of 
disposition is approved. 

2. A petitio~ fil~d by ~he ccrr~issio~ ~nder sub­
section o~e (1) of ~his section shall be accompar.ied 
by ~~e co~iss~c~'s ?lan for disposition of stor~d 
commodities. The pla~ ~ay provide :or the pro rata 
delivery of part or al! of the stored co~odities 
to depositors holdinq ware~ouse receipts or u~priced 
scale weight tickets, or ~ay provide for the sale 
unde::- the supe:vision c::: t!"le cor:unissio:1 of pa::~ or 
all of ~he stc~ed co~odit~es fc~ t~e benef~t of t~ose 
Ceposi~8~s, c~ ~ay ?roviCe :or a~y ccnbina~ion t~er~c:, 
as the cc~~ission in its discretion dete~ines to 
be r.ecessa~y to ~i~L~ize losses. 

3. \.Vhen a :;::eti t.~on is ::: i led by the cor.uniss io~ 
under subsectio~ cne (1) of this section t~e cle~k 
of cour~ shall se~ a date :cr heari~g en ~~e com­
mission's p=oposed ?lan of disposition at a ~L~e not 
less tha~ ten no= more than fi!teen days after the 
date t~e petition is filed. Copies of t~e petition, 
the notice of ~e~=inq, and ~~e co~~ission's plan of 
disposition shall be served upc~ t~e licensee and 
upon the surety cc~pany isst:i!1q t;.e :!.ice~see's bo~d 

i:1 the :':'\anne= ::ec;·>.lireC. fer serv:.ce of an original 
notice. A delay i~ effecting service upcc the licensee 
or su:::ety shall :-&ot be ca~se f:>::: den~ting t::.e 
aLi::t:::e::t of a rece;.ver a:-~d shall nc1: l::e grcu::cs __j 
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for invalidating any action o:: proceeding in 
there\\•ith. 

'l connectl.on 

4t ~he commission shall czuse a c~~Y of each of 
the documents se::-veci U?On the licer-,se~ u:-~der suhsectio:~ 
three (3) of thi.s section to be mailed by ordinarJ 
mail to every person holding a warehouse receipt or 
unpriced. scale weight ticket issued by the licensee, 
as determined by the records of t~e licensee or the 
records of the cc~ission. The failure of any perso~ 
referred to i~ this subsection to rec~ive the requi~ed 
notification s~all not invalidate the proceedings 
on the petition for ti".e appoL:.~~~ent of a receive.r 
or any portion thereof~ Persons =e!e=reC to in this 
subsection a~e not pa~ties to the actior. unless 
admitted by the court upon application t~e~efcr. 

5., \>/hen appoi:tted as a receiver u:1der t!'lis cha9ter, 
che c~rr~ission s~all cause no~ification of the 
appoint~ent to be published once eac~ week for two 
consecu~ive weeks in a newsna~er of ge~eral circulation 
in each of the counties in ~hich the lice~see maintains 
a business location, and in a net .. ,spa?er of general 
circulation in this state. 

6~ The co~nission ~ay Cesig~ate an e~ployee of 
the co~~iss~c~ to appear on hehalf of the cor.~ission 
in any p::-oceedings before the court v1i th respect to 
the receivershi?, and ~o exercise the functions of 
the co~~ission as receiver u~der t~is section and 
section fourteen (1!~) of this Act, except t~at the 
co~ission shall dete~ine whet~er or not to petition 
for appoint~ent as receiver, s~all approve the proposed 
plan for disposition of stored commodities, shall 
approve the proposed plan for distribution of anv 
cash proceeds, and shall approve the proposed final 
report. 

7. ~~e actions of the co~~ission in connec~ion 
with petitioni~s =o~ ap~oi~cnent as a receiver, ar.d 
all actions p~~sua~t to s~ch acnoint~~~t shall ~ot 
be subject to ~~e prov~sio~s of~the ad~inistrative 
procedure Act. 

Sec. 14. C~apter five hundred forty-three (543), 
Code 1977, is aMended by adding the following new 
section: 

NEiv SE:CTION. PO'tiERS li.ND DU~IES OF RECEIV:::R. 
1. \•ihen t~e co:mnission is appo:.nteci as ~eceiver 

unCe= this cl:anter the suret? on the bcP.d of the 
licensee shall-be joi~ec as a party defendant by the 
cor.~ission. It required by the court, the surety 
s~all pay the bond proceeds or so much t~ereof as 
the court finds necessary into the court., and ... lhen 
sl paid the surety shall be absolutely disc~a~~ed __j 
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less ex~ens~s i~cur=~C ~y th~ co~~ssion i~ connectio~ 
with the receive~sn~p, to de9ositors on a pro ra~a 
basis as t!1eir inte::-ests are deter:nir~.ed~ Distribution 
shall be without reg.=i!:'C. to any setot£, cou~te.:-c.l.3i!!lr 
or storage lien or cha~ge. 

5. The commission ~ay, ~ . .;i~h t~e approval of the 
court, continue the operation of all or a~y part of 
the business of the lice~see on a t~~?orary basis 
a~d take anv othe.::- cou=sa of actio:J c.:- uroceC.u.re ~ .. ;hic!-1 
Wl..l' se .... ~"P ~t...e ; ....,-a-~s·s o~ """,_,e a·a~~s.: ~ ... o,..s - ...... y- '-•• _ .................. _ .... J.- '-•• ::J'-' ...... - • 

6. The COF~ission sha~l be e~tit~ed to ~eirr~urse­
men~ out of corr~odities o~ proceeds ~eld i~ 
recei ve=s!l.i? fo:: all expe::ses i~c!l;::=:-ed as cou~t costs 
or in handli~g and Cisposi~; o= s~o~eC cc~odities, 
and for all ether costs directly a~t=i~ut5ble to the 
receive!:S~:!..~.. T~e right of ~2i::lbursE?.!1l€:nt of the 
ccr.mission s~all be prier ~o a~y cla~~s against th~ 
cc~:.~Cities or ?~oceeCs cf sales tbereof, and shall 
consti~~te a clai~ against ~he surety bond of the 
lice:osee. 

7. In t~e even~ the app=oveC ?lan of dis?osition 
requires ~~e sale of cc~.oC~ties, cr th~ dist~ibuticn 
of p~oceeds fron t~e sure~y bO:lc, or both, the 
co~.iss~c~ s~all suO~it tc ~he court a ?reposed plan 
of dist=ibu~ion o= those p~oceeCs. Upon such no~ice 
and heari:1g as :;tay be requi;-eC by t~e court, the cour~ 
sha.il ac::e;>t or codify the pr::posed ;?lan ~ ~Yhen the 
plan is approved by the co~rt anc executed by the 
co~missior., the co~issio~ shall be discharged and 
the receivershi? te~inateC. 

8. At the te~natio~ of ~he receive~shi~ the 
c~~~iseion shal1 ~~1e a ~{-a1 re-c-~ con~a 1 ~~~~ ~~e ........ __ .. _ - ' •• - ~-- ---- - !:-' ..... .. 4 .... """'•4'*<>1':1 ... ~. 

cetails of its actions, together with such additional 
info~.ation as the court may reGui:r-e." 

H-5847 FI:..ED 
:.O!.:..P.c:-: 31, 19 I 

BY CO~-~ITTEE ON AGRICCLTU~E 
SCHEELP~SE of Woodb~ry, Chair 

,:; j_,,~J:;.; ,; / ' <' ,, .~ ;: ) 
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AN ACT 

IU::L~TlNG TO t~OUDRD AGRICUC.TURAL Y.'ARP.IfOl'Sl':S. 

BE IT I::NACTED ~y 1"!1f·: GP.~ERA.L ASSEMHI.Y OF TilE S'I'AT!-i OF IOWA: 

Section 1, s~~ct.ion five hundred fort:y-thn=>{l po1nt one 

(SilJ.1), aub!J.C<::t.iOflt. five (5), t.en (10), eleven (11), f()urteen 

( 1ll) and tittct·n ( 15), Cod(·l 1977, <:tr'P. .ltfcnded to read as 

follows: 

:>. "Gnun'' sha.ll m~~:tn wh-.~at., corn, oat~, barley, rye, 

flaxsc~~d, field pcut, :soybeans, qr<tin sor":Jhums, f>pelt, etnd 

Sltf,ilar aqric<lltural products, .n~ dcfintfd .1n th~ G.L'ain 

:Ltand~~<is .. Act. 

10. "Be~2:\"er1 Hec8l.V!..._nq tmd~lout. ch<tr:qe" sh<'\11 m.c;tn 

the charqc JMdc by the warchousoman for r<:r::eivi.nq q1·ain into 

and tle·hYe-r~ftq ~oacliiHI grain from the Wi\rchous•.!, exclusive 

of the .,.·archou~f'.rr,ln' s other charge~. 

11. "Uni.Lcensf1d warehouseman., means a "''Hr~houserlln who 

rot.,inv qra1n in his · .. ·archouse not t.o excoed ~eft !hirt".y days 

.1nd is not ILceus~d under the provif>ions of l11i!'. chapter or 

Title VII, U.S.C. 

"· "Station" mean!> a wan::housc loc.~ted 1\YJre than three 

miles from the <.:t~ntoal office of the .,.·a~:dJouse er-~n-a 

G'ife~en~-e~~y-t~an-~he-een~~ai-~ft~e~. 

IS. "Wnrehou:!lert••ln 1 s obl ic.pt ion" :neans " ~.uf f ici.ont q~1ant i t.y 

and c1ual.Lty of grain or other product.,; for -...·bich u wat·ehou:seJtVIO 

is lic'...!nsed incluJinq cor.pany owned gt·ain and grain of 

depositors d~J t.hc warehouseman's records indicate. Por an 

unl.ic'...!naed .... ·archoust:n·,an it. nQ.uW a sufficient: quantity and 

quality to cover com;)any owned .nnd ,,11 depo~it~.• of grain for 

whi.d1 <lct.ual pay;nent has not beon made. At no t.lml! JII(I,Y a 

warehousem<1n hew~ less grain or ot.t!er <tqricultural pro:h!~-~ 

in hi~ !.}..!£ wi\rehou::;e t.oan !-It~ th'=. obbqC~.tions to depositor!>, 

• • 
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,,s dct(!rmined h}' .Lnv ... o:.tig<t.tion of the warehoua.cl1llln's records, 

SPc. 2. Section fiv<: hundred fol·ty-thrcc point one ('ill3.1), 

Code 197"1, i.s arr..ended by adding the following new subsections: 

NE"t"I.~UBSECTION. "Grain St.andards Act:" mean.s the Unite~l 

States Gr<:tin St.and.1rds Act, as anended to and including January 

'. 1977. 
Nl:W SU85_liS-:.TlON. ..Official grain stand.udu" mc~ans the 

stand<n·ds of quality ,1nd condition of y.rain which est:ablishcs 

thl~ grad~!, fixed and catablishecl tJy the secretl"lry of a<lricul­

turc under ttl<..! Grain Standards Act. 

NEW SUUSEC','ION'. "Grain banJo"." means gr:ain Olto'l"ted by a 

d~positor and held temporarily by the W'arehouseman for usc 

in the fornmL1t:ion of feed or to be proce8sed and returned 

to the dl~positor on delTiclnd. 

tu:l~ SUBSECTION. 

llu.s ctlapt.cr, 

"I.iccnsc~" tl'<?ans a license i!.>!'>Ued under 

Sec. 3. Section fi.w'! hundred fortJ·-three point two (Sli3,2J, 

Code 1977, i!l amend(.•d to r~.nd as follo.,.·s: 

:><l3.2 DU1'IES Arm PO.~I-:RS OF TliE: C0!-'2'-l!SSIO~. The COIT!mlS-

~>io:l is authorized to cxerc.ioe general supervioion over the 

storaqc, warehousinq, class.ifyinCJ .nccord.ing to gri\dl~ or ot.her­

lo'ise, w(.:ighinq, ,,nd ccrtificat.ion of agricultur,ll product!>. 

The cor:uuission rn..."ly in~;pP.ct or ca~Hw to bt~ inspectl~d any warc­

houue and nny rnquirc the f.1linq of 1:cpo~:t.t; dHscl·ibinq any 

.... ·are house or t.he operation thereof, If upon any such 

Jnsr;:cction "' d~ficiency is found to exist .1!l to the qunnt.ity 

ot· quality of agricultur:.ll product:.; stored, as indicated on 

t.he warehouse~_n....:.!!.. C-ooks and re<.:·ords_nccording t.o official 

9r'-11n ota_1.~dnrds, the C01Til!lission shall have the authority t.o, 

<wd m.ay require an employee t.o remain at the licensed w.1rehouse 

and uupP.t"Vlt>C all uperat.ions conducted thereat involving 

aqri<::ulturnl products stcned w1dt~r the provisions of thio 

ch<:!!ptcr unti 1 tho:.: deficienc-y is corrected. The ,._-omnission 

shall inapect. or cau~H~: t.l1 be inspected Hvery licensed W'arehouse 

and t.i'le contents t.hert.:of not l<:sa t.han once evct·y sl >: JnConth,; 

!ll 
::n 
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.1n<: th•~ coru:nic;si.or. >.>!l,lll l:t'.'l~ uuthor·it.~· t.o n·akt'! <lVdi l<tbl<: 

to the Uni.t(!d St.1tos gov1~rnn'"!nt:, or i:l.ny 0f it:; <t.<J(•ncics, 

1nc:l uding the C~1rnmodit.y Credit. Coqz:,ratior'!, tb~ results of 

ln!:.p(~Ctions vade ~ud in~p~'":t.lon l'C?Ort.s subrr..Llt.<~d to it hy 

cmpl(oyees of the~ COf!lr1ission, upon pltJIN.H~t to l.l of such char-;es 

C!.S may he df!tt.•r:rlltH.:d by the c-orrJnisaion, b·lt in t~o cvt.'JI~ nhctll 

such c(lctn;cs be l""ss t.h.-ln the ,,ct..1al cost o:: such scr•:tco:.:s 

rcrKh~re<i in :~sanl 1"./wreto, c\S dcto..•nniJ:<:d by the c•nuri~;~:.ion. 

Tho?! conrnu;s•on !lh<•ll ;,,,.,e <luthorit~· h> ~nt<..·r Lnto contracts 

clnd i:lqr"t:o:.:rro..:r.t!J f•H sud: purpo:.>~ .1:1~ shc1ll ':ccp .::. rccon..: oi 

<dl money t:hu!': received. All StiCh nKlOe•; f,h<d I. I~ j)<lici OVO:'!f 

t.o the tre,1:~ur1~r 0f' :~t.at0 cl~> n··L::>ccll.J.ru~ou!; n~cr:ipt.s. Ti'.~~ 

('Otrur.it".uion n<ty cl:1esify any ·.-.-.:ln~h~1U5e in accor:::MIC<..' -..·itl'. it.!J 

uuitaoi1ity ft1r tr.c~ storac:;:e l)f ":;ri.cult.ur,"\1 pt·oduct:~ ani. s:wll 

!JfJf!Cify in any IL::Hnse issu•)d fot· t.t-:c opet·.::ttior. of' <lilY 

· .. ·!ln~hc:use the t.yrt: or typt.:!J .1nd the quant.it.y of c\qricult.ural 

pt·odu<:ts •,..·f,.Lch IIHY be cxcluslVP.ly ston.•d in auch WcH"dl<>u!•<~, 

rht: con-::•i!n•ion tr':tY prcscri.be, within th~ lim1t..1~ . .LOn!' c1f t.hl~ 

o.::hclpt~r. t.h~ dulLes of licen!;Cd W<trt~huu~.~n~n with re!Jp<..!ct 

to ti!P. Cltr'~ of .rtnd n.•sponsibi 1 i ty for t.:le c-ontent a ot 1 i-.:l~:l~;f!d 

warehouseu. Ci'he -e~"'-"''itl!Sif!ln-~""<!ly- f!"~,...-~'!,...e-ot~- ttl'll~- e:'l~t~b+-t !'! h 

at\d- f''cSbl1:~ft-~~.a,eer~~-fo!"- ttqrietti to:ttrei -y:.!"e~htet'!'l- by-wloit: e!'l 

~~e~1~y-~r-Yt~i~~-tJf-~~eh-rre~~e~'!'I-Mfty-he-1~d~ed-~r-~~~~r~tnee~ 

~~X.·""!-ln c;ra~ .... -~.• l:\:·1~11 be d<:!':!_':.'!'!~~d under to~:_-~ff:icL.ll qraln 

!Jt<l_t:"l.(~-!>r:ds. Tlh~ G0ltll"'<i!i!Ji.011 ltl<""li' fn)m ~.itn~ t0 t:i;n•: ;>u!>lis:l !'".llch 

d.::tt.<t in cou:)(:Ct.ton ·,..·ith t.hf"! adtnini:~tt·atic•n o-f t·.his chapt:e1· 

c1s rnai· be of publi(· interP.st. Tile collli··i~;sion shall h'-l'.'l: t.hi'! 

duty of c""tdr·,tni~t.t·ctt.ion .:.f t.:l•) furthn1· pro•1i!;ior.s of t::.is 

chapter. 

$cc. ll. Sectiou five hu:"11.h~~,; iorty-tl!J·<~C> poin~. four 

(Sil.l.~>. Code 19'1"1, is i\!11Cnd~d to ~.·ei"ld !l~. folloo·n•: 

')lt],4 lSSOAl;CP. Ol" LICENSE A~_l) FI:tAf_:1_\:_I~I. .. ~_!:SPCh"S!BlLITY. 

1':"le C•):ntflSSi\1n i:; c~.·.lth:H·i::t:C, upon :lpplicati.on to it, to ~:;sue 

tu <~ny warl~.l0U!'cn·an or to atoy p•)r:.;on ,"\".::ou·. t.o tl~~<.:•):nt: ct 

· .. ·at·,~hc•uc;ern,ln il I i..:,~n:.'e oc 1.1,-,~nsca f•1r t:1<..! OJ)(~t·,,t lot: ol .:1 

• • 
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wat~hoas" ot· •.oarcblusea iu ""ccord.:.nce> w.1t.h ~he prov.l£J\Ons 

of th~~ cha.{Jter ;-snd auch rules l'ttld-r~~~le~.t""~ as may be rNldP. 

:JY Ul'..: (.."<HI\:lliu~;ior. undt~r ~fw authority of section Sll3,3, A 

su-:qle llcenae m.:~y be i.s~uo:d for the oper<1tion of t~o or !TJJre 

war<:LOU!Jt~!> locatN: in th~ san·(~ city t~.nd o:::~ratP.d by t.hc same 

w<~.rehou:.;em<:sn. ;.. licen!H~ to o;:er,>t.0 two or rn0:r~~ 1.1arehouscs 

loc:at..:d :i:h-ti-it"!:'ertf\'t-e;.~-se~ within i.\ twenty-five lt'i. le radi.llS 

0! a centn\l office :n.::lj' Lc 1,-•. ''ll~d ttf\def'-l'l-~t!'l~le-e,riieeotii!H\ 1 

..>ut cl ''~P<ll"<~te fe<..' slwll bP. ch<1f"qed f0r e<t<:h st·.at.iot· .• Ill\ 

~l ~ .. :::::.:"'lli'-~_f£!. 3_ !:l.._arel!~U•) 1 i'en~.c .... t:.!~~ l"P. accorn,;>ani(.:~ 

a o::onph~tc flnancial st<.ltetr.~n_!. of tt·.~ ap;>licant ~~:...~~·!..t:"l.!l.J.o!....!:.!! 

~.!tt~ .::t~:~et:;, lL.:..bililieu :w9_!l..!.~ ... w..2.~:.!J!_ of llu.~ applicant. The 

!_LOlan::il11 stntHmo..•nt must -~.S .. ~f'·Hf!<i .1ccording to nor:n,""llly 

.:.H;ccpt..:;_c_:_c:£<-:omoti~_9 . .J2.~inciples, l\s:.;ets !."':hall bn sha ... -rl ,"\l 

orlq1nal cost less d~p~~£.; .. ~_t_i _ _9:l. Upon pet:iti.()n-~...!.n!I_...!..!_lP.d 

with _'=._!l..£......£'~!:..:~..:!_i2_n.L..J.:.fl':~ coJtlrnit;sion m.lY al_l.£._1! .:..~!lP.t. valuat..Lons 

in accordance t,.,·ith a C\.):TIP~.!:..£1!1'. !lppr,lisal, ~cfcrrc_~___e_r-icil~3_ 

...::mtract.s shall be sho· ... ·u as "'--~~-<!_bi ~ity and vJilucJ at. the 

~~p2_l_~_c:ablH <":urnmt rnari:et pri.t:g .P.!.....9::C<tin as of the date t.he 

f._i_~,~~~.£_i_,\l !;t.at(~n'_('!nt i~ preoat·eS.:...._ _ _!.!."I__~':" .. dcr t.o receive and 

retaLn <t l.1cense the ~~l .. ~cant·. nust: have <tnd rni:tintai!_l~.!1....~ 

:-.:·.<?.z:.t_)l __ o~G'-!:. __ I!!_.:I_£t_ t~o:-._n_~.y- fi V(.~ thouuand <}._o 11 ars or I! rovi d~ 

!?.O.!:~_i .. ll_i~.-dAl.!:.~..'?.!!. to t.h,"!!__l"C-:;uircd by scct.lon fivo hundred 

.:!_o_rJ:..):_-thn.•e :;-oint. t .... ·.-..>lve {Sil3. 121 ''(-~le ~odP. in the amount 

~'f t.-.. -~1 thousand doll<1rs for ~ad!.._2!!~ UlOU!HHld dollars or 

f:r,lct:i<m t.hcr~of 0f net. worttL.."-!.~_(;siency. 

S~.:;, 5. S\~CtlOn fiVI~ hWVJJ"ed fOl"t)'-t.hr~E'! poi:lt f)V0 

(~ll).5), subS\~C ... lon s.L;o: (6), Cc:h.• 1977, if> <ltnJ;,nd*'!d t.o read 

as f(•ll0' .. ·:-.: 

6. A cot"'lplete fitHUl~·inl !Jtllt.C~Jtlcnt. for us\! of the cotr·:ni!Jl.">ion 

~~~ lilt.' <tdninistt·,,Lon of thiR chapt<..•r, aa n~quin:~l_I:?Y . .!~~:.£!:...!_0!~ 

f_~vP. hur.dred fot·ty-t.Oree point" fout· (51l3.1l) of the Cod(;, 

s~c·. b. Se<:t~on fiv·~ ;·lllll:;:.-f"!d fot·ty-three p._)Lnt ten 

(:;.~3.1{1), rodP. 1977, is a.n-<'!ndf!d t.o :cad <:u f0l10ws: 

S.:j3, 10 SliS!'J-:l~:'>tON OH REVOCK"IOH OJ-' I.Ic;::-~SE. rt-.\~ 

• 
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cop·,,..is~do)n is omyowcred after hearing before it .1nd upon 

information bei.ng filed with the oorranistoion by tht'! duly 

authorized hectd of the warehouse dlvi<>ion of the comt'ission 

or upon complaint filed by any person to suspend or r~vok.e 

the licHnsc of anyone liccn!:lcd under this chapter for t:ho 

violation of or failure to comply with t:he provi!dons of this 

chaptor or any rule made in pursuJlncc of the .1uthority th~refor 

granted under this chapter. An .information or: a ve1·ifled 

cotl'plaint statinq the ground!; for ~;uspension or r·t::vocation 

sh<tll be fil~d with the comrnis!<ion in tdplic.:ttc, and lhcrcu~JOI\ 

the cotranissior. shall serve the 1 iccn!>CC complained ,,gainst 

with a copy of the informati.on or the complaint and a copy 

of the ordf'!t" of tho conunission fixing the time for hearing 

thereon, which time shall bf'! at: least tweftty !.'IE. days froru 

the date of service. +f-t. h~ -ee!M'i:~ s t~n- de ~e no~t 1'\e ~- t.ha t-t h~ 

ptsbi"t.e-,e&d-re~tstW"e8-<tt.T-it-!".I!I:Y-ttrel'l-th~-f!:i~nq-oof-t:he 

i:hfeW"~a~+~ft-"W"-the-eo~p~etnt-~d-wi~hotst-hel!l:r~ft~T-te•porl!l:r~~y 

~ttepe~ri-a-l~e~l'\ee-pendtK~-t.he-ri~~er~inat~oft-by-~t-e~-th~ 

e"f'll'fll'iatnt!.,.--dtsdteta-l-W"e¥i~w-t'.lf-the-ae~ieft~-ef-t.he-eerNA~s!!i&n 

M&y-b~-H6d~ht.-•n-aeeerdenee-wtt:h-tke-t.e~Me-~F-~he-Iewa 

adJII.fnf~trntivt'!-f't'(\eedtt'l'e-#o.et:o 

!.~ ucon t:.hc fili.nq of the inforrn.,tic,?n or complaint the 

corr.:nissicm finds that the l.iccnsee has fc"liled to t<te~t the 

wa:rctlouse~~n's obliq,lt:ion or othet-wi!a~ has violated or faile_(! 

to comply -... ·ith_!.!~_p_rovisions of this ct~er or any rulP 

E!£m_ul<i<l~::yd und(~r this -~Jlapter, and if t:.he conm!.:>!Jion finds 

.~.~at the oJ.!Llic healthL.._!Ja~.£..!:..i:._or welfat·e il']>eratj.yely r~gu~res 

~~tfcrqe'1~..!:.!.'?~!1en t1_1e commission Wl.thout hcarinq rr.,y 

or~!:t' a suranary !lU_~pcnsion __ of the license in the ni:lnncr 

provide<:l w section seventeen A.£_~~!!,_t....£ighteen (17A.18J of 

the C~de. When S() ordered, <:t <;s12.1._0f thf'! orC.er of sust:cnsio_~ 

shall~rved uo:~n the li~ensee at the _t-irr,.~_.!_l~e information. 

or . .£2!!1-.E..laint is served as rroviic_<.!_~!.!.......!:h._~;~- section. 

:l_~~icial revie-.., of the actions of t.he cof!llt·.issi.on n·ay be 

souqht .i.n accordcwcP. •,:ith q1P terms 9f the Iowa administrat.i~_£ 

• • 
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e!_q_cedurc Act. 

Sec. 7. Section five hundred forty-three point. eleven 

(543,1,), Code 1977, is .!!!mended to read as follCI'ols: 

543.11 SUSPJ\HSION OR REVOCA'l'JON O.F LICENSE POR 

lNSUPt"ICIENCY OF llOND OR INSURANCI::. Whenever the t."Ol'nnission 

shall determine that a bond filed under the provisions of 

~~ection 543.\2 and approved by the commission, is, or has 

becot~"IC, insufficient to secure the faithful pertorruancc of 

the ohligat-.ions of the licensed wa:rchousemi:ln, or whenever 

the '-'Ornrnission shall determine that 1nsurance is not fully 

provided as requi rod under soct ion 54 3. 15, it may require 

the licens0d warehousem~n to provide additional bond or bonds 

or addition<:tl evidf'!nce of insurance coverage so that the bond 

nnd insurancP shall conform ..... ith thP requiretr'ents of aections 

543.12, S43.13, and 543.15. If such nddi.tional insurance 

is not provide.-t within five days after notice t,y certified 

tnail the license of the .,.·arehousornan concerned shall be 

automat ica: lly suspended. l f such additional insurance is 

noL filed withi.n another twenty-five days, the warehouse 

license shall be nutoJMtically revoked. If additional bond 

is not provided within thirt.y days after receiving notice 

by certified I'lilil the w,uehouse license shall be suspended. 

If :!luch addit:.ional bond u not. filed wi.thin sixty days the 

warehouse license sh11ll be automatically revoked. When a 

license is so revoked, the cornn•ission shall notify each holder 

ot an outstanding warc:hou,;e receipt and all known persons 

\oo"hO have qral.n retained in <lpen storage of such revocation. 

The conunission shc"lll further notify each receipt holder and 

all ~nown p.;.•r$<;>ns who have qr.::lin l"etnined in OPE~n storaqe 

that ht~ .~:h._e_ grain !"'lUst be rciTIOved from the warehoU!H~ not 

later t.han t.he tnirtiE:th day follo.,.·ing the: initial revocation 

as hP.rcin set forth. such notice shall be by or:din;Hy r'lilil 

sonL to the last knCI'oln addt·ess of each reee!:pt:-heith!r person 

~~<:t_!'inq grain in stora_~~rovided in this section. 

Whenever the colt'l-:'lir.!!ion shall recf!iVP notice from a surety 
Cll 
:n 
~ 
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thc\t it ha!; canccl~~d the bond of a .,..,lrcho-.J!lcman, t.hQ <..."'«'It'L!>!;ton 

shall autorr,,ll ically au!;~<..~nd the w,u·l'flOU!Je license if a ne~o,· 

bond is not rC>ceiv.:.:d tJi' the comrnisaion wit.llin thln:y days 

of H!ccipt. ot the notice of c<tnccll.:!tion. The cor-.mi!';!'lion 

shall cau~c lin inspoC!ctl.on of tho licP.nsccl wan~house ittuil:diatf!ly 

al the end of uuc:h thi.rt:y-day period. T f a new tond is 1wt 

rcc<...!iVt~d within sixty dnys of re<::cipt. of th~ not:u:•) of 

C{lncc~llation the com.ni~~aon shall rf!voko th~ w.,rehou!>e li<:'<.!ns•~. 

rhe cor·,l"lission $1\all <::ausc a further insp~ctum of th~ licent~e:'. 

warohouse at the Hnd of su<::h si xty-d<ly pt:r.iod. When a l.icenac 

i!; ~;o revokeC: thP. com:nir.sior\ shall give notic~ of such 

1·evocati<>n to l:ach hoi d•~r of an out.st<tndi.nq ..... 1rehouse receipt 

~nd _'!11 kno~ooo1 p~t·so11s .... -ho hav.e~_!_~• retair~f!_(~~n stot·ct.:l_'!_· 

Ttle com.l"lission ~;h;1ll fur·t.her notify l~ach n!c·eipt holdor and 

!!.l!...._k!!£"'"!'1 Eers~?!a who -~ave -~--~~l!!._ rc.U!_i ned ~!!~Stl1raq~ 

that i'lt'l'l ~~:~ g1·ain ~~ust be r:~rov~d fron t.IH~ wa.n~hous<...: not 

later: t.han th~ r.im:t if!t:h d<:sy follc-..·inq rect~ipt <..)f not. icc of 

cancell<ttlon, by th~ co!t'::n1ssion. Su::h not:L<.·c~ t:..-..-f!at-h-1'~el"!!:!'t 

kHider <;hall bl~ ~~nt. by Oftjinary mail t•) the last known clddt·es:·. 

of ca..:h rl"!ee'trt:-fto·hl~r .i.._£r_r.;~_l_~_~~vin~~in in storaqe .. •1..:~ 

P.t·ovi~:~A_i~l ':..hi.!" •.. scc~.H2_!.1_. Tb~ ("0tl'.l"li5~10n ~;hall C<lll~iC i!. fiad~ 

ln::~;.cH:tior. o~ ~.h•) li•:enso:..'d wa;;:<...•houso intnt~C:iatc~ly ,,ftcr t.hfl 

.:.:nd of such r.ulCty-t!,\y period. 

~t-~c. 8. Sec::lon fiv(~ hundn~d fol'ty-thr~<"l point· fourtePr. 

(:0<.~3,1"), unn,l:nb<!r·t~d ?•'r'-';Jrl!.ph t·.-.·o (?}, Co:ie 1Y77, i~~ ,,rnend(~d 

by stt·ikinq t.tK' par.:.oo..:n1;;h a:1d ina,~l"tinq in li.eu t.h~n;ol' the 

fol.lowir.fj: 

tipun revoc ,, t_ on, t-'rrnn<ttion <.)1" cancl'llclliocl of ·'l war"!:·wuse 

lic0n:H~. <.lr.y cl.'~'"' ctqclin!;t t:H: ·,.:archousern.'ln :tr·i!;.Ln<J under 

l".iliS ~::lc\pt•'t" slv. ll ;;.' n :1d•~ ll\ ~oo·t·i t· Ln<J lo'l t 1l t".th~ •,.·ctt't);l(o\lf;P.:ll'.\1\ 

und · .. ·1t:• the :-;u::-'t.':· ~m ·~t:0 t.;;~:-t':•ouse bone w1t:hin o~" hundn·d 

twtmty dcty:.• .:.:ft.:..'r :·._"/OC"<ttlon, t.<...•r:1•lnati.:1n 1:r ':iUIC(!llati.("n, 

l"c.~lut·•.' t:o fl't.ttke a t.lr•Pl":' (:laim s',,lll r<!l.i•~ve thP. s\:ret.y of 

;~.ll obliq.1ticna ~-~l th1~ cl..lifh,lt'.t, t".o·"·,~ve:-. t:lit·· s .... •ct·ion ~:hctll 

not.))(' \;.:-,t·.stnh:d tv r1.•duc•: 1·.he •'<Jg~·<'<JClt<- li.:lbi l1t:y o! t.bc~ 

• • 
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r;urt•ly to ol'.h!-!:r ::L:tim<tnt~ :Celow the fac(.• <.~mount. of the bond 

t.ben in E~ f feet.. Upon n~vocat. ion of .1 ·,..areflous(~ 1 ic.nn::.c, the 

cof!lml.s~;.it1n sh.J} 1 cttuf.>P. notice of such rcvoc,lt.ion to be: 

published once c~ach ... ·cck fot· t.,.·o consQ:cuti·:e .... ·eeks .1n a 

nP.WSfHt?"r of g<..~n·.~ral c.Lrculc,t.ion ln each of the counties 1n 

which thP. l.Lcensc'...! maint:.:sins a cu!lint:~!>S l<lccttion and in a 

:H.:w!;p.:lper ot qetHlr<ll cit·cul.ation "''lthin t:ne st.lt<...~. Th<...! not.Lce 

shc\ll slat.c th~ name and ,,ddress of th<> -...·an.>houseman, the 

.::ffe('tive datl: of revccat.ion, and the nan·<"! and addn:ss of 

tlw surety on the .,..<:sn.•t:oust.> bond, l'he notit:~ stvlll .nlso state 

t.n<lt duy clcdn'S ,lgain!;t th~ · .. ·archousc~m<tn siHtll be rtvu~e in 

...,,·iting .1nd ucmt by ordinary mail to thP. wan~houacman and 

the surety 11n U11.~ w,u·cnousn bor:d ~oo·i tlu.n one hundn:~d t...-enty 

J,~ys after revoc.:lt.Lon. The ?t"OVLsions of this pilr.,gt"aph sh:tll 

no)t a;>ply Lf <t reCP..Lvet is ct:.>point.:.:d .rts provided in this 

•::l.:J.pt-Qr· :)ur:~~,;,ctnt to ct po..>tition which 1:.> filed by th~ con.-nissi.on 

pr1or to the cxpu·at:.ion of une nuudr~d twenty d.,ys after 

l"l~voc<ttLon, ter;nination or C<lnccl.\nt.ion of the li<::~nsc. 

Sec. ?. S<...'ction fiv1~ hundred fon.y-thn~c~ poif!t soventP.en 

(~").1"1}, Code 1977, ls .:.mended t.<> n:ad a<J follo..,·s: 

~ll3. 1 "I RE:ct-:JVING BULK GR;..J:: 1\'I" I.ICE:!SEO AND \INLICHNSEO 

1"11-..Rl:HOU>I-:S. 

1, Any <p·ain ·which b3!J bc<...•n t·ec<:i.vc:d at any licensed ... ·arc­

house for whio;h t.h<...• actual ~;..llc pr·1ce is n<lt fi:x1~.! <liHi prO?Cr 

o.i\J::Ul1·e:lt<1lLon m<t6e ur p<t'/ff'-'nt :naJc~ shall be construed to :::~ 

gr;~in held 1<-n- stor·:tqe w1thln tne rrc.:sninq of t.hi!.> o;hapter. 

Gt·ain ft<-:1"/ h<' held 1n 0f.ot:!l st.or<".qe 

rcc~:l;,t. Act.u<1l p.1yment ~.>hall be 

or plilCl:d on ·...-,\r~hous(~ 

ma<":c Of-' all pt·ic-c~c g-rain; 

~r-wnoreheo._,~~ Wltt1_ir .. t:hi r~:.r...~:axs unles~~ -! dch~~ayment 

~~- d~·!s.r.r,~d Jn·io::.L.~<J- _5:or.~.rrtct.J.~c.'::!n ~xe_c..!!_t:_o:.:A.:_~:treh911S~ 
=t'C•~q.l~.s st'.<tll be i~;s1,\:d fot· al.l". <Jr<dr. h<..:ld !n open st.oHage, 

~-o·.Lt.llit• ~ax WJntl'.~~ (.i 1lelLv~ry to th•) lo',H.l'hous,~. 'mlc!".!.i the 

deposLtor h.,~~ :;i;ln ... ·d ;1 !".t,\t.P.ment t.t~at !'\~ t.h'...! ~cpo~3~}·~~ de>l'U 

not d~s in: it w,L . .._ ho)US\: ;; ~'C'" i pt. 6'!"- ""iP. ~~-a- ti:e ·h:t't'~d.-rtt':!'l""-el'lt 

e~l'l-t.,·tt~t:- !'!ttl'!- bl"-1"!!'1-eette-i':'lo:'i~d-rttr~ttl'lf'l-t-t~- ~ttb!'IP.et.-t tJf\-i, 1-.'!'!'f 

• 
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dep65~t-ef-~rft~~-f"r-whteh-~he-rr+ee-~ft~-no~-been-+;~ed-~~ri 

pr~pf'!riy-d~l'!tHflef\t:ed-""H:htl'\- ~ht~ty -deyl'l- f r~l">- df'!l t.'Very-t..,-th~ 

wareMet1.'!1e-ehei.r-r.~-tlf'!eWI"e-n~- ~te,.l't!Je':' The ;..·arf!h0,1S(.•Jnan'!) 

tartff ehall tt~,ply for .:1ny qrain that in retttl.ncd in o,:cn 

~~t.ot·a<;~ ot· under· ...,.,lrl'~hous~ t·ccetpl. 

11ulk qr:ain ,tc~pof<itcd with a l.1cerwed ·.,'c"lrchouseruan fot· 

JH·oce~~sing, cL~3nirHI, drying, shippinq for t.hc .:.1ccount of 

the dt'!posi t.or: or ctny oth<~r pur·posc Gh.::tll be rcn·<>vcd within 

ttlit·t.y day::; or t>uch qrain shall bn dctt:nrin;.:d a~. stored qr.lln 

and t.hH warehousctfan' s t.ari f f ch.1rqcs :;h,, ll 3p[ll.y. 

Gndn t·ecf!iv~d on a scale t:ickct which f;"lil~> t.0 hav~~ the 

pr1ce fi:xt:d cmd properly documHnted on the recon~!l nf the 

war~hou::>~·tran shall be constr·ued t.o be 111 open stor.vJe l!ftd 

f!t\1! l.S. -be-ee•ered-by-~ he-w& t'f! htHs!Sei•H'l" .l !'I- !::Oft d -wt tt\t, - .. fte 

rrovi~ieft~-of-~h+e-eherter. 

,\11 qrain wh~~t.her open st.orctge ot· having b!!en plac<..!d on 

warehouse receipt. shall he covt~r~d by th~~ warchouserNm' !; bond 

an. requ.Lt·ed onder the provin.ions of thi!'; dl<\pttH, 

2. Not.,..·ithsLanding any provisions of this ~:>ec:-t.i.on, a 

'Nr.ltten aqreC>menl r~c1Y be nade between t:h~~ seller and the 

licensnd · .. ·arer.ou!l•~man for ,1ny bulk gr.11n delivered t.o or 

store.! c\t. a licenst~d w,uehouge that paymont 2!..~Pr.Lclng ~~~! 

p<txru.cnt ...,ill be Oeh:"!rred to D later d.ate. Such agreer.cnt 

!ihall contatn a statf!mcnt informiiHJ the seller that thP. 

· .. ·areho~rs~m.1n shall not be rccpnred to cclrry inuur:Ance or bond 

on !nu.:h qrcun for t.hc ht:n~fit of the seller: and th,H. the 

payment". fot· suet\ qrain b'...!Ct1mes a common clAim a.r~ainst thE~ 

wart.~housmn,ln. 

The agn~emeot: in addition to such oth~:r i.nfot·mat.lon a!~ 

rncty b~ r:equired shall cont.ain t:h<...> fo\ lo· .. ;iuq: 

a. 

b. 

The ~~(~l.lf1t·'s or d'...!positor's nc1;ne and <tddn!!">S. 

1·r.e \ooditi.cms of ·i~.livery. 

c. The au·ounl c1nd J.:ind :-,f grai:. dt:>~.Lvered, 

d. Tllf": pr.ic'...! per bushel or basi~ of value. 

t). The Oal'...! p.::tyr1en t 1 s tu be t'l<tde. 

• • 
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Suet". .1qrel~rnent must i>o nurnhen~d and siqiH.•d by both parties 

.1nd e:x~~cuted in dupl ic.1t.(~. One copy shall be r·etained by 

the war~houseman .::tnd on~ copJ' ahcti.l b~ deliv.:red to t:h'...! liCller. 

Grain r~c~~ived o1· pm·cha~ed in ut.or<l.qe under· ,1 deftHred 

paymont 5!..£ ..i~!err9.d_pricin'i contr.::tct under the provisions 

of" this section sh'-111 ttt.lt be dc~etred a~ !:_~_}.!.!!. ·,.,.arehouEe owned 

qrarn. 

l.J\Y grai:'"l which Ins been received at any unlicenst:.>d 

·..,.an~house and for \oo"hich t.hc actual sale pr1ce has not lx:en 

fb:t><i a.nO payment made within teft ~hirty d.1ys from receitJt 

of t:hc 9rain, ~~nlHss covered~ferred p.wnent. or defer~r..£..<! 

E.~ ic.ll.!.9. .cP.~1t.t·act, !Jha 11 be construed to bo t.Jl"ft~r\-1-.e-id.- fer 

~n_l.awf~.~ storrtgo \oo"ithi.n lhc meaning of thts chapter. Bull< 

grcnn received at any unlicensed wan~hou,;c for ,:my other 

jmrpose must cithet· be retu.~o·ned to the depositor or disr-oscd 

of by order of ttlc depos\tor within terJ lhi:.!.!.:i days from dclt:e 

of act.uttl depos.it of the bulk 9r:ain. 

lf the depositor of bulk grain in an unlicenf,f!d warehouse 

fails to sell the qrain or orders other Ji.S[!OSition of the 

grain, th4! ·,.:arehouseman may purchase the qrain on the te"tk 

!:~~i._rt.Leth d.1y after depoai t at. not less t.han the local market 

pr.ic(.~ nt tho cloat:- of businesa on the tf!fttt\ thirtieth day 

or rcl\.lrn ti1e (]rain to the d~positor by t.hc tettt.ft t.hi rtieth 

dcty. 

l.:...._t-:ve~_y-~!..!_~enscd w.ueJ:.ouscman shall, on or before ,lul)' 

f.LrGt. __ <?~f_each y~·ar, !l':!1d a stat.cuent for P.ach h<:.>lder of ,1 

·..,.a rehouse nocetpl cove!_·.Lnq <train held for_ :nore than one .:tettr 

at. that. warehouse to j1_is or. her .. !.<_:l.at known .::tddres!J. .:!he 

et.<stt~ment _shal_!_!.>how ll)_e amount of .~111 qrain held pu_~ 

to w~r_!;hou~e. recei!)t. to':_suc_l) .... ·arehouse ~'...!ceipt holdc1· ~'1nd 

tllc~ .. <ttrount <>~;'">t.orag~~cs held bz..~.he llccn:;.£9.. 

:-::_~r::£..houscf' ~n . .'"!':.l.~1.l~t~~~·J...E~~ Ho..,·eve~l.~enscd 

warct::rou,;_er.•an lll'.~~d '~C?~t.:......£.!!.P.are this annual :.•t.a~u'm<..!nl for .:. 

!!9~l~!0r of a ...,ar·ehous~~-- rc~~.iJ?..L.......!..f__t.h•) 1 icoJr,:.;C><:i w.lrehoulieii'JO_~ 

£!.!:PJ~res such st:.:J.t.e;nent.~ ,..,:mth~.L..t..._S..uarterly or fot· a~~1er 

en :n 
~ 
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ll.t.! .. E!...O_d more ___ frcquenl_ .. than annu<11Jy.: ...... !.·~~ l ur~ to pn~pa_r~:. ~ 

stat.ernent: _r£_'1\1 ired b:i__!_ll i s __ ~ub!le<.: t i<ln ~h<t ~-~- -~-H !"Unl.stl.)LJ l,P. 

!!.:L.. ~ -~·i~·~~~ .. !l~.t: ....... ~.? exco:;cd_ one hund1·ed d_c~-~...!2"f .. '~·~..!....a!._i_Cln 

2....!.. .. thi_s .......!!:.£~...!.5!." -~~~ctll_ not. cor_l_~ti tute ~ :~:ound~_..f.2..£.....!>USP(;~l~i on, 

r0voca'-i0n, __ or r}.)di_fica~!·~n of lh«:_ liC"C_!~~~~ of auyor_l_!!:. ll.c(..•n.:::~. 

und~r ltlis <:hi!J!.t.«:.~..!.. 

SeC". lO. f.cction five hundrc(! fort.y-thrcH p0111t t.w~nt.y-

P. ight ( ~113, 1 H), unnUJnlJen~d par:aqraph~.> t.I·M (2 J , threH I 3) an,: 

four \4), Code 1977, ,,r:e amE~nded to rc:ctd ""; follow.s: 

The rninimurn ro..:ci.!IVliHJ <•r loadov.t dwr•.JP. for bulk sr,,l.n 

shall ~:; t· ... 'O C(;flt.~.• pl:r bushel. No r,~,;~ivl.ns or 1t"~.1dout char·<J" 

shclll he n',ltie for pr·oductu sold '-<> the wareholl!H~m~n wh~lher 

8u<:h prodtH;t h<lS bt~(m in tJtor·:1r]e or not, 'i'h<..• S! l~<.: i f 1<: 

l"~(;(..>i vinq or loaduut. c:;,1rgc tl~~r*'!lf'. providt~d shall t1ot. C~ 

mand<ttOri' ilS t.o <Jr<".in received into gr~in elcva~·.o)rs from 

r~i I. road <;;·~.rs ncH· .:..~:; t.o (j.i."ilin sold by i::l. -...•.lr<...~houserr<.~n .::~ud 

carri<~•i ,,s st.oraqc :·or t.hP. purchclSl:r, Minim~rn st.o1·~q~.L 

_r:~~el.vlng_o_r: .. .l.~ .. <.'9_out charqeu set -~·ort.h Ln tt~~-~ Code_ 5?.!: 
establ)_;:•ht~d bv t.b~ c:onw:-i_l:ls.ion _shill I not. ."!£!~l qnun ~lor.~~ 

Wlt.h lh~~ wart~housetrC~.n .,.~t:!.i£!~i.-" l'itOH!d fo1. th.£........:::?..!!.. j>Ur(!OS(! 

~- p rOC(~S~ i 115)_ .. ~.!!~. I' P.de l i V'? .. ~"'j........!:..£..!:]~_2}' i. 9 inct _l_5it~po:~i. ~·£..!:..: .. 

Q_~_y_i_r~..2..__!!_l_~J-~ _r_l•)t. be consid~reci a~!.J'TOCP.ssit_l51.2..!........!J}"Ai.n. 

The atorctqt: cllilrges herel.n ?n•vi.ded f0r shctll C"OtrJuenc(~ 

(on the d,\1:<"! of rcceiv:nq into tho w<trC:iO\lSt•, Pr'O\'Lded, 

howevl: J", t.h.:.~ l <l :~'-~H-<19e, nlce i vi nc; or loAth> .lt. chc: ~]e ol h•~Y 

t:Hln tlvd. :~;,ccl.fi<...'cl abo .. ·c ""'Y be~ n\.t~C(;, if such i.:"l•l~'<Je •~; 

requirc-1 by t:hc~ t.e:·rns of a. wrilll'n con;...rc~~.:t· ...,LtJt t11f! Un:tt(;d 

s-:.ilt.e:> t;ov;ll"llrn(~J~t., ;:!.lly of lt.r. subdiv~::>io!•r; or ,"l<.l'~n~.;lP.S, 

FrovLCiinq :;npy c1f such <.:ont.r·act.. l!J flll:d ~o.•it:n t.il(~ comrr t:-'2-101". 

Rate~; fo~· ,·.t.nf"ll•:P., con;! it ionl.n-1 of sto)n .. •:. pn,du:;t.s an.: 

6.~-i-:tYet''! ncceLvLn<:~ or lo<u!o~.!:_ ~:h,1r<Jt.'l": shal. hi: just, 

rHasonablc, ~nd noru~is<;l"itnln<t::.•)t'i• ,\nd ev~ry ur:JUt>'-, 

unr:eason.::!.bl.t:, acd dif,crimin,1t.ory ("t·.ar•jf'. :'tor· sec!·. ~·(~1":\'..l<".~S 

or ,1:"1;' J.•llr·t t:l(!t"P.(lf <llld r:01: 1r. ac:-ot·;;,f".<'(~ with t.~r1.ffa <' .. :.> 

ht:rt~'.r; f..'l't"ovic:(~::, lr. prtlhihlt.<:·d c\nd i:; i~t.:n~by ,:0.<·):.1n~,s t<• 1.<: 

• • 
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unlawful. 

Sec. 1 L S;_•ction five hundred forty-thrc~~ ~o1nt thirty­

seven l:.ll.,.37), Cod-.c 1977, is ancndcd to read ;1s follow~.;: 

Sll3.37 FldLUru: ·ro PA'i Ft~f':. failure to pay t.he annual 

fl:C provided for .1n section ~)ILL :n c>n or bcfor·e t.hc dale t.IH.' 

!lclmc siHtll c~ecorr~ due .:;hall cause a license t.o terninatc. 

·:·11e nnnual fee~ !'ihall b'...!COTI'C due on Jutw .a.e thirtil~tt"! <.!:ach 

::·car. A wa~~}~£.U!>P. ILccnsc .,..·hic!l bJls t.crmil}_~t~C JM'i be 

!.£._i_nslated l~ .t.!w cor.uni3!J.i2.!' ucon receipt of .::t pr·oper t-ene..,·al 

tt ;)p 1 i _.:::_a_t: ion, cut·r~~-!_'_t f 1 n.1nc i<!_l :~t3tC]'I...Q!~~<:_n~_":"a 1 fee HI)£ 

!:l __ l.~.S:."!.:'ll_t:l fee 1n th~ cnno•mt o~____!:_~~-d2..! .. ! .. £!.! .. ! .. J .. ron' t.hc warehous~ .. 

_i}-~<::·!~.-~re filed ":!thin thirtY day!'! fron·- t.h~?_ d,lle of_ 

.~:~rmin~_!:Lon o:f U~_l\ _w<treho":l.~ I iccn~~· 'fhc -~of!ltfli~i.on t".aY. 

c.1nccl_ toe licer!P .. ..<:. upon l"':._~esl c~!- t.hc lLcCO!Iee unlc.ss a 

~omp~-~int Or info_r_:"l~fltiOO is .... f'i led .:l.9_ll.inst. t:hC llCC_«;_I}f~ee ,1l1C9.!..!!5l 

a .. _vio 1 at. !£.n __ oJ___!!__£_t"ovi ~.Lon o ( . t.tl if> ch.:.~ptcr. 

Sec. 12. ~>ection five hundrHd forty-thr*'!~ point. t..hirty-

:line (S•JJ.J9), unnur:'lbcr·ed ?ll.l""<l\lr,lph one (1}, .1nO ~;ubsection.s 

ont~ (1) ard l't)llf" (ll), Cod~ 1977, ill"('! (:l.trend~cl to read cts 

follc·.-.·s: 

A liccnsP.o3 WclrehuusP.n'iln may s'-on~ qrctin in any otr.~r 

l1cemwd w.tr~hcn..lse ~ ..... Iowa in addit.ion t.o !'l'i~ ~.lw 

~'!_~eho\llil~CJ!A_ry_'f,_ own facil.it.ics, subject to lhc l'ollo-...·ing 

C"ond i 1: ions: 

1, He T:l<"! · ... ·,l_r:_•:housenldn nusl obta1n !rom such warehousen.1n 

.:1 nonr !'!got i .::~b ll~ .,.,.llr~hou:.•c I"P.cc i pt. And ~ 11<...:h rec..; ipt nust sho..., 

cleal'iy t:oc follow::.nq not<lt.i;m: "Held Ln trust" !'or: ~0:1:'2!..itors 

:~" (f'!"!'lt.~ft'er.l~-ntuae-ftf".ri-!!t.ddl"~'!l.!'! nctmt: o.~--:~!.i..95....!2..a...t recelVl_n2 

W<ti_._P._!l01.1SC) , 

!i, ;.. lLccnsl:d w,H"f'!h0\~s<:Tf'au shall not accept '!rain for 

ator·asl~ frotr iliH!t.IICr 1 i<"ensed w<trdlousern<:sn .... -lli le h~ .~-tch 

~~rchoo;.$t~~~ h<t-'· graln !;tor<...'d ~c;H.,.·Ocrt~ under the pro•:i.sion:.• 

of tt>.if, s•.:c•~ion. 

$(~·;.. 1 .l' Chc1:~lf.:i" fiv(~ h.rndr:~d for~.y-tilr~f! (S":!-l, C:,d0 

197'.', L~ .:::.rn~~ncil".d by ,v:drnq tile follo· ... ·.LnCJ :~nw ·"'-'Ct:.Lor~: 

• 
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~-SECTIQ!:!. APPOINTv.I':NT Of-' CO~UHSSION AS Rr:Cf:IVER. 

1. Th~· co:nrnis:.;ion i.n its discretion t-:~ny, follmdng tnwunary 

su:>pension of "' license undt'!r section five hundred fc>rty-thrC(! 

point ten (5lll.10) of the Co:Jc, or follo·..,.ing a suiipcnsion 

or revocation of a l1.ccnse as ot.hcr...,i!.a: provided in ~;ect1on 

five hundred forty-thrc-.~ point ten (Sli). 10) or five hundn:?d 

fort:.J·-thrcl~ point. eleven (5'l3.11} of the Code, filf! a vcrifitcd 

petition in tlw di.slrict court reguc::>t.ing th(tt. the colt'll'ission 

be appointed .1s a receiver to t<\kc culitody of com.."XXditics 

a.torcd in the ll.CCIHH.:P.' S . .,.<:!ln~hOUSC clnd tO j)rovidP. for the 

di.!ipositl.on of thosP. as~>ct.s 1n the rcwner provided in this 

chapter and under the supervision of the c:ourt. Th0 pet.ition 

!lhall b~ filed in the county in which the warehouse is locatecl. 

The district. court shall apj:oint t:hc carr-mission <:H> 1·ecoiver. 

Upon the filing of the petiti()n the court shall issue <..•.x parle 

such temporary ord'-!rS as may lJ('! necesRat:y to presiHVe 01· 

protect the a!Jsets in recc~ivcrship, or the value th~neof, 

and the ri9hts of d~positors, until a plan of disp~sition 

is approved. 

2. 1\ petition filed by the cotr.mis~ion under subsection 

one ( 1) of this sE!Ction shall be a.ccornp.aniP.d by t.h~ 

e<>nuo.is!lion 1 t~ pl.1n for dispo!Jition ~lf stored corr.rnodities. 

'I'hc plan may provide for the pro rata delivery of pz.rl or 

all of the stored corranoditie:.> t.o clcr;:ositors holding warc~house 

receipt.s or unpn.ced ~<:ale ,.ciqht tid:t'!ts, or t!l3Y pr·ov.Lde 

for t.hc aa.te under th~ su?ervi:;ion of th~ c.:o:TIJilission of part. 

or nll of the stored comuodities for the b~ncfit. of those 

depositot·s, or i.lay provide for any combination then!of, as 

the conrnssion in itf> •hscrclion dett:!rminc~.:; to bn nece::.s;uy 

to min:itr~.i ze lO!i!>es. 

). When ,, potition 1s fil.od by t.ho conmisf>i.on und~r 

subsection one (1) of tlli!"· section th~ c.:l.P.rk of court. shall 

set a date for ta:arincJ on t.ht~ cor-.:niut:ion's pt:oposcc! plan of 

di!>r'Q!nt:ion at a t.lrne not. lc!;s thctn ten nor ntOr~ than f:iftc~~~n 

day<> al'tt.!r the d,llo the ~~~tit.ion is f~l._.d. CopH•:J oi tht"! 

• • 
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petition, the not.ice of ho<tri.ng, and the corrrnis.sion's plan 

of disposition shall be servt~d upon t.hc licensee and upon 

tho r.urety company issuinlj' the licensee's bond in the manner 

rcguired for service C>f an original notice. A delay in 

effecting service upon the licensee or 10urety shall not be 

cause for denying the appolnttrent of a receiver and shall 

r.ot bo grounds {or invalidating any action or proceeding in 

connection therewith. 

ll. The <..'Ornsnission shall c.:au~>e a copy of P.ach of the 

docurrents se1·ved upon the licensee under subsection three 

(3) o! this !lection to be mailed by ordinary mail to every 

person holding n warehouse receipt or unpriced scale weight 

ticket issued by the licensee, as dott!nnined by the records 

of ttw 1 icen~>ce or the records of the convri~>sion. The fclilure 

of any person referred to in lhis subsect.ion to receive the 

r~quired not.ifici:ltion shall not invalidate the proceedings 

on the petition for the appointtrent of a receiver or any 

~?rtion thQreof. Persona referred t.o in this suh~>cction arc 

not parties to the action unless adcnitted by the court upon 

application therefor. 

!:i. \<\'hen appointed as a receiver under this chapter, the 

r.orranis::;ion shall cause notification of the appointment t.o 

be pcblished once each week for two consecut.Lve weP.ks in a 

nc·..,.spaper of qenoral cil:culation in each of the c:-ountl.es in 

which t.hc licensee maintains a business location, and in a 

newspaper of g<.~neral circulation in thi,; state. 

6. the COr.vt'i.ssion rna:,· desi"'nat.e an er•ployee of the 

coi"IU'•ission t() appear on behalf of tho coJTDIIission in any 

proc.:~erhnqs l:t:fo1·e the court. ·..,.ith respect t.o tho receivership, 

and to excrci.::;e the functions of the commission ns receivot· 

under tht!i section .1nd section fourteen (1~) of t.his A.ct, 

t:xc~pt thtlt the cor:vt'iS!Jion shall detemine: whether or not 

t.o pet 1 t .Lon fot· .1~po i ntC'"Ion t ,, s roce i. ve r, .shall ap9rove the 

;)ropo!i~d pl :~n fC>r di sposi t. ion of stor:erJ com~nodi t i.es, &h,lll 

<lp;·r·(•V~ t.h<.• ;)ropO!Hd plan for 1is.tribut~on of any cash 

en 
:-n 
~ 
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Pl'CL."e0d:o, .u:d unal.l !lpprov·~ t.h~~ pr\>po~ .• (!d final report. 

7. Tho ac..·tions of· the col·.mif,:~lon in c-cmncction wit.h 

pHtit:ionin-.; for appcHnt.ment .::~:; ll r·eceivet·, and all actt.·.ms 

pursuant to such appointrn0nt t;h;!ll not IR. subject to th•) 

provisions of t.he admin.istr<ttive prccedut·c Act. 

Sec. 1ll. cnapter five hundred forty-t.hrcH (5~)), Code 

1977, is arn>Jnded by il(lding the followi.n9 n~w S(·:clion: 

Nl-:~~ SP.CT~ON. PO't~'~:ns MHJ DUTH:S OF m·:o:tVY.k, 

1. Whc-::n the <..:.Jmmtssu)n if, appointed as n.'CI.:tvcr und<!r 

thls chapter th~~ surety on t!1e bond of t.hr: I iccnaec a hall 

be JOlned as a pat·ty defendant. by the comrrission. If req:li r~d 

by th'~ c:our:t., Uu~ ~.>u1·et.y sh<tll P-"Y the l::ond JHOCP.l~ds or so 

much thereof as the court finds necea~:;ary .int.o 1:hc court., 

and when so pi:tid the surety !;.h,lll be clbsoltttely dischl'll"ged 

from any fut·ther !lability unde1· tho:.: bond t.o the l:Xt<!nt. of 

t.he p.1yment. 

2. Wht)Jl ap901nt.ed as r•)Cet•rt.:r under t.hi:o chd91".er the 

commission 1s author·izE~d to qi\'e notice ln t.he n•lnner specifi\.'d 

by thn court to persons holdinq •.;,lr~hou:.;e l."f:CP.lpts or other· 

<!Vidence of do:..:po~~it lss~ed by t.he licens~e to fil~ their 

cl<\in·-s · ... ·lt.hin one hundred twenty dcty!J after the dat.P of 

api!Ointmcnt. Failure t.o timd.y hle a cJ,um ~~hall defc.l~ 

th~ cl.::!!ili -... ·ith n~s~lt'!Ct t.o tit\.~ sut·.,;ty bond and .:.my <:<x,·_,:,diti(~s 

(11" pro<..:t::eds frotr t.he S<ll(~ of comnDditie!>, P.x.cept to t.he ex-:.l•nt 

of ,,ny ex<:~s~~ remaininq After a.ll t.inHly fi!ed <"la~tr.a .:srt~ 

paid in full. 

3. 'dnen the~ ("Odrt. ,,pprc>·re~~ tho scth~ of corrurod.itles, the 

conmi!>sion shall dh;>loy <1 n·c-~rchc1ndi!;er t:o l~flcct. t.he sale 

of those: corr-.modltle~. _,._ p•):rson e:nplc•yei) as '' met·ch,lndis.::r 

:nust cx·t~t. the follo\Hnq rcqlllr,~:nents: 

a. 'fhe j>erson shall i::C cxp,!ricnccd cor k:\OWleCq~able in 

tht) U?-C:l"cttion of · .. ;ar<..!housc~ li.--:ensed undP.r thif> d\,lpt.e:-: and 

if the pnrson itas nver h<!ld a lic~nse l!;st:c~d undt~r t.hls 

chll!Jt.Cr, the p~r:..;o:l sh;lll tv~vt~r· have hi.ld th:tt \~("<!r.s~ susp(~nd1~d 

Of" I."<..'V(.)\(~ci. 
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b. The p(~t·so~\ sh.1ll be experienced or "<no-.dcdqeable in 

th~ m<t.rket.lnq of <l•?ricult!.H·al products. 

c. The (H.:rson shall not bo the holdl:r of ,1 warehouse 

n~ce\(H. or sc.1le ~-.·eight tlcket iusued by the licensee, and 

shclll not h•tve .1 claim C~gc"linst the lic(.!nst:c whether as a 

secured or un~;ccureJ croditor, and ot.hen.·is~ shall not hav-.~ 

any pHcuniary interest in the licensee or the licensee's 

businca.s. The cnerchandiser shall be entitled to reasonable 

cortpensatlon as dcte:rtr-ined by the cov,;1nsslon, pay<thle out 

of funds appropriated for opot·atin9 expenses of the com..""'ission. 

A sale of c-owrnodit.les shall b~: m.1de in .1 commercially 

reaa.onctblc tnannet· and under the sur-erviaion of the .... -arehous<~ 

divlsion of th~~ conmllss1on. 'i'he coiM'Iisaion sh.1ll provi.ole 

for the paylllP.nt out of ctpp:ropriat.ionu t.o the commission of 

all cxr.:nueu incurn~d in handlinq and disposing of coro.:nodities, 

Th~ o;ommiss:.on shall have authority to sell the comrroditicu, 

.::!10)' provision of ch.lptcr five hundred fi t'ty-four (5Sli) of 

th~ Code to t.he contrary notw1t.hstandin9, and any con:nodi.tieu 

so uolO ~hall be free of all liens and other encunbr.::!lnces. 

11. The pl<::m of disposition, as .lppr<lved by t.hc court, 

$!\all iJrovid~l fot· the: Ji.stribtttion of the stor~d corrrodities, 

ot· thl: proc-.:c~ou from the sa.lc of corrunodit.i~:s, or the proceeds 

!ron any 1nsuranco:..: pollc-y or surety Cond, or any combination 

therP.of, less ('!Xp<..~n~e::; incurroci by the c:orUT~ia::;i.on in (";()nncctiof'. 

wit.h t:he rec:c-nvership, to ,J~positor!> on .1 pro n1ta b·lSis as 

th~ir int~t·est.s arc determined. Di!;t.ribution shc:l.\1 be without 

reqard t:' .1ny setoff, countercl.1im, or storage lien or ch.lr9e. 

'..'. The •:omnission nay, "'it.h the :t~~prov,>l of Uw court, 

contitnw t.he opt"rat:ton of all or any part of the business 

nf t.h•~ liccnu~~e on a terr;>UI"clry !>asiu and tai:e ctny ot.her cour~e 

of act.lon o1· proc-..;dut·e whic..·h •.all servo thP. lt:t.ere!>'t.::: of t.:-.e 

dnpo:.>i t.c•r~-

fi. The -:::-:>:mr.issior. sh.::!!ll be ~ntitled '-<> re~f!lbur:s.:>nP.nt. :)ut" 

,_;,f ~~com·.:->ditles or procc~~::ds held in rl:c£:i.V<"!l"&h.:!J for ctll 

l'Xpt.:nf,(~s 1ncurre~~ cts ~~<">:trt co!;t.s or in handlinq ar.(: :\is~:os1ng 

• • 
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other costs directly of stored commodities, and for all 

attributable to the receivership. The right of reimbursement 

to any claims against the of the commission shall be prior 

commodities or proceeds of sales thereof, and shall constitute 

a claim against the surety bond of the licensee. 

7. In the event the approved plan of disposition requires 

the sale of commodities, or the distribution of proceeds from 

the surety bond, or both, the commission shall submit to the 

court a proposed plan of distribution of those proceeds. 

Upon such notice and hearing as may be required by the court, 

the court shall accept or modify the proposed plan. When 

the plan is approved by the court and executed by the 

commission, the commission shall be discharged and the 

receivership terminated. 

8. At the termination of the receivership the commission 

shall file a final report containing the details of its 

actions, together with such additional information as the 

court may require. 

Sec. 15. Section five hundred forty-three point thirty­

nine (543.39), Code 1977, ls amended by striking subsection 

two (2) • 

Sec. 16. Section five hundred forty-three point twenty­

two (543.22), Code 1977, is repealed. 
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