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Section 1. There is appropriated from the gencral fund
of thc state for £hc fiscal year beginning Juiy 1, 1977 and
ending June 30, 1978 to the following named agencics, the
following amounts or so much as is necessary, to be used for
the purposes designated:

1977-1978

Fiscal Year

1. DEPARTMENT OF SOCIAL
SERVICES--STATE ADMINISTRATION

For salaries, support, main-
tenance. and miscellaneous pur-
poses to match federal funds on
an equal basis for the purposes
of enforcing laws relating to
welfare fraud in cooperation
with the division of criminal
investigation and bureau of

identification of the depart-

“»

ment of public safety...viieii i eennns 66,500

2. DEPARTMENT OF PUBLIC
SAFETY--DIVISION OF CRIMINAL
INVESTIGATION AND BUREAU OF
IDENTIFICATION

For law enforcement equip-
ment required to carry cut en-
forcement of laws relating to
welfare fraud....... e eetcse s ersrrese et reesarenn $ 41,500

Sec. 2.

1. It is the intent of the general assembly that viocla-
tions of law relating to welfare fraud shall be prosecuted
by county attorneys. Area prosecutors of the cffice of the
attorney general shall provide such assistance in prosecu-
tion as may be required.

2. Funds appropriated by this Act shall be in addition

to any other funds appropriated for the purposes provided

-1-
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for in this Act.

Sec. 3. All federal grants to and the federal receipts
of the agencies appropriated funds under this Act are appro-
priated for the purposes set forth in such federal grants
or receipts.

EXPLANATION

This bill provides funds for increased enforcement of

w0 ~ v W

welfare fraud laws. The bill provides for the cooperation
of the department of social services and the department of

public safety in the enforcement of such laws.

LSB 15348
sg/rh/8A
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SENATE FTILE 287
S

amend Senate File 287 asz follows:

1. Page 2, by inserting afier line 1 the fcllow-
ing:

"Sec. 4. Chapter one thousand twe hundred forty-
five (l2435), Acts oI the Sixty-sixith General Assembly,
1976 Session, chepter one (1), section one thousand
four hundred eight (1408), unnumbered paragragh
orne (1}, is amended to read as follows:

B person who does any of the following acts is
guilty of a frazudulent practice. m-fraudulens-sbupe-
tica-igwgr-aguravaked-miodancanass )

Sec. 5. Chapter one thousand two hundred forty-
five (1245), Acts of the Sixtv-sixth General Assembly,

b
1876 Session, chapter one (1), Division £ourteen
(£IV), is amsnded by adding the fcllowing new sections
after secticn one thousand four hundred eicht {(1408):
Sec. 1408, NEW SECTION. TRAUDULENT PR2CTICE

IN THE FIRST DIGREE. Frauvculent oractice in the first
cdegree is 2 fraudulent practice where the amount cf
money or value cf property cr services invelved
exceeds five thcusand dollars.

Fraudulent practice in the flirst degree 1is
a c¢class C Zzlonv.

Sec. 1410. NEW SZCTION. IFRAUDULENT PRACTICE
IN THZ SECOND DEGRzZZ. rraudulent prazctice in the
secend degres is the following:

1. & freudulent practice where the amcurnt cf
roney or valus of property or ssrvices inveolved
exceeds Ilve hundred deollars but does not exceed
five thousand dellars.

2. A fravdéulent vpractice where %the armount cf
money ¢r value ¢f proparty or services inveolved
does not exceed five hundred dellars zy con2 who
has been ceonvicted oI a frandulent practice twice
befcre.

Fraudulent practlice In the sacond degree is
a class D felony.

Sec. 141i. NXNIZW SEZCTICN., FRAUDULENT PRACTICE

HE THIRD DEGREZ. Fravcdulent practice in the
4 degree is the Zollowing:

1. 2 frauvdulient practice where the amount of
1@y Cr valiue of progerty or services invelved
eeds one hundred dollars but dces not exceed

hundred dollars. )

2. A fraudulent practice as set forth in sub-

ions two (2}, eight (8}, anéd nine (5) of sec-

one thousand four hundrecd esight (1438} of this
acter. '

3. A fraudulent pracitice where it is not
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House Amendment :0o

Amend Senate File 297 as follows:
1. Page 1, by strixin ines 1%
inserting in lieu thereo:
sections two hundred t
(239.14), two hundre d
and two hundred foriuy-
of the Codée in ccopa
2. Page 1, lines
"relating to weliare zrauc nd
thereof the words "as providad for in su
(1) of this section”
3. Page 1,
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2. A Ffravduvlent practice where the amount of
rnoney ox valus of p*onerhf or cexvices involved
does not exce=d five hundrad dollars by on2 who
has bsen convicted of a frauvdulent practlce wwice

aefore.

Fravdulent practice in the second degrez is
a class D felony. . ’

Sec. 1411. MNEVJ SECTION. FRAUDULENT PRACTICE
IN THE THIRD DEGREEZ. Fraudulent practice in the
third degreas is the following: _ '

1. A fraudelent practice where the amount oI
rmoney or valwue of property oxr services involved
exceads ona hundred dollars bul doas not crcead

five hundred Qollars.

2. A fraudulsnt practice 2s set forth in sub-
sections tvwo (2), eight (2), and nin=z (9) cf sec—
tion one thousand four hundrad eight (1408) ci this
chnapter. )

3. A fraudulent practicea whare it 1s not
possible to detardina an amouns 5f‘ﬁoney or valusz
of properxtyv and saxvice involved.

. Fraudulent practica in the third degres is an
. aggravabad misdemsznor.
‘ Sec. 1412, NEIZW SECTIO FRAUDULENT PRACTICE
‘Il THEZ FOURTH DZGREZ. Fraudulent practice 1in the
fourtn cag rze is a fravdulent practics where the
amount of money or value of property or servicsas
rs but doss nol :

of

involved exceseds IZifty dolla

exceed one hundred dollars
Fravdulent practice i

a seriocus misdem=sanor. | . -
Sec. 1413. VZ? SZCTION. FRAUDUY

LENT PRACTICE
IN THE FIFTA DZGRIE. Frauvdulent pfactice.in the
£ifth degre= is a frﬂ"gu7 ent practice whers the
amount of money or valus of propertiy or services
involved does not excead fifty dollars. '
raudulent practice in the f£fifth degres is

a simple nlsdemea 0.

Sec. - 1414 "NEW/ SECTION. VALUE FOR Pysposcs
OF FRAUDULENT DRAC ICES. The yglue of prop=arty .
or service is its normal markesZ or exchange valusz,
if any, within the community at the time tha fravd-—

nlent practice is committed.

e e

. If money or property or service is obt
by a2 series of acts from th2 sam2 psrson o
tion, ox from difierent parsons by a seric
acts which occur in approximately the same
tion or ‘time pericd so that the fraudulonte
tices are attzibutohle to 2 single schame,
or consplracy, such acks may ba considered




;a

10

§-3718 FILED RECEIVED FROM THE HOQUSE
f‘f;‘.y 20; ()

fraudulent practice and ti:e value may bs the total
value of all money, propzsiy, and service involvad.
Sec. 6. Chapter one thousand two hundred
forty-five (1245), Acts £0 the Sixty—sintlr General
Assembly, 1976 Session, chapter four ({(4), sectlion

[
two hundred fifty-six (256) awmsnding section two
hundred for-ty-nine point eleven (249.11), Code
1675, is am=anded to read as follows:

SEC. 235. Section two hundred forty-nine
point eleven (249.11), Coda 1975, is amendad (0o
read as follows: ’

249.11 FRAUD. Any parson who cobtains .
assistance under this chapher by nmisreprasentation
or by failure with fraudulent intent to brirg Zozth
2ll of the facts reguired of an applicant fox
assistance under this chazter, or any parscn wic
shall knowingly make false statements conc2rning
an applicant's eligibility for assistance under
this chapter, is guilty of 2 s&ep&eé¥§§§5;ée:=:
fravdulent practica.

Sec. 7. Section tuo hundred forty-nina X
point seven {(24%32.7), Cede 1977, is amend=d to
read as follows: .

245A_.7 PENALTY. Any A parson wWho ShaIh-obiazm
obtains assistance oxr paymeats for madical
assistenca under this chapter by misrepresentaticon
or failure, with fravdulent intent, to pring fozih
all the facts reguired of an aspplicant for aid
uncder tha provisions of this chapter and exz a
person who sastx knowingly mzks makes false scake-—~
rments coacarning the applicani’s eligibility for
2id under this chagpter shall bhe gquilty of a
RioSemanms e ri—pumishablacas—anel fragdulent praciica.

Sec. 8. Secticns four (4) threugh eight (2)
of item five (5) of this arenément ars effactive
on the date set forth in chapter one thousand two
hundred forty-five (1245), Acts of the Sixty-sixth
General Assembly, 1976 Session, chagpter four (4),
section five hundred twenty-nine (529)."

6. By renumbering and correcting internal
references.

7. Amend the title, line 1, by inserting
aZter the word "Act” the words "relating to
fraudulent practices and”.

8. Title page, lines ! and 2, by striling
the words "welfare fraud” and inserxting in lieu
therxeof the words "aid to dependeni children,
redical assistance, and supclemental assistance”,

1977 Szt ariirind S/



SENATE FILE 297

AN ACT
RELATING TO FRAUDULENT PRACTICES AND APPROPRIATING FUNDS FOR
THE ENFORCEMENT OF AID TO DEPENDENT CHILDREN, MEDICAI AS-
SISTANCE, AND SUPPLEMENTAL ASSISTANCE LAWS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. There is appropriated from the general fund
of the state for the fiscal year beginning July 1, 1977 and
ending June 30, 1978 to the following named agencies, the
following amounts or so much as is necessary, to be used for
the purposes designated:

1977-1978
Fiscal Year

1. DEPARTMENT OF SOCIAL
SERVICES--STATE ADMINISTRATION

For salaries, support, main-
tenance, and miscellaneous pur-
poses to match federal funds on
an equal basis for the purposes
of enforcing sections two hun-
dred thirty-nine point fourteen
(239.14), two hundred forty-nine
point eleven (249.,11), and two
hundred forty-nine A point seven
(249A.7) of the Code in coopera-
tion with the division of crimi=-
nal investigation and bureau of
identification of the department
Of public Safety.cesesescsscacscescscceassansnsanse $ 66,500

2. DEPARTMENT OF PUBLIC
SAFETY--DIVISION OF CRIMINAL
INVESTIGATION AND BUREAU OF

Senate File 297, P. 2

IDENTIFICATION -

For law enforcement equip-
ment required to carry out en-
forcement of laws as provided
in subsection one (1) of this
SECEION. ct vttt it esosenenansasesesscsosenssvseeasnsss $ 41,500

Sec. 2.

1. It is the intent of the general assembly that viola-
tions of law relating to aid to dependent caildren, medical
assistance, and supplemental assistance shall be prosecuted
by county attorneys. Area prosecutors of the office of the
attorney general shall provide such assistance in prosecu-
tion as may be required. It is the intent of the general
assembly that the first priority for investigation and
prosecution for which funds are provided by this Act shall
be for fraudulent claims or practices by health care vendors
and providers.

2. Funds appropriated by this Act shall be in addition
to any other funds appropriated for the purposes provided
for in this Act.

Sec. 3. Chapter one thousand two hundred forty-five (1245),
Acts of the Sixty-sixth General Assembly, 1976 Session, chapter
one (1), section one thousand four hundred eight (1408),
unnumbered paragraph one (1), is amended to read as follows:

A person who does any of the following acts is guilty of
a fraudulent practice., A-fraudultent-practice—is-an-aggravated
miasdemeanors

Sec. 4. Chapter one thousand two hundred forty-five (1245),
Acts of the Sixty-sixth General Assembly, 1976 Session, chapter
one (1), Division fourteen (XIV), is amended by adding the
following new sections after section one thousand four hundred
eight (1408):

SEC. 1409, NEW SECTION. FRAUDULENT PRACTICE IN THE FIRST
DEGREE. Fraudulent practice in the first degree is a

fraudulent practice where the amount of money or value of
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property involved exceeds five thousand dollars.

Fraudulent practice in the first degree is a class C felony.

SEC. 1410. NEW SECTION. FRAUDULENT PRACTICE IN THE SECOND
DEGREE. Fraudulent practice in the second degree is the
following:

1. A fraudulent practice where the amount of money or
value of property or services involved exceeds five hundred
dollars but does not exceed five thousand dollars.

2. A fraudulent practice where the amount of money or
value of property or services involved does not exceed five
hundred dollars by one who has been convicted of a fraudulent
practice twice before.

Praudulent practice in the second degree is a class D
felony.

SEC. 1411. NEW SECTION. FRAUDULENT PRACTICE IN THE THIRD
DEGREE. Fraudulent practice in the third degree ig the
following:

1. A fraudulent practice where the amount of money or
value of property or service involved exceeds one hundred
dollars but does not exceed five hundred dollars.

2. A fraudulent practice as set forth in subsections two
(2), eight (8), and nine (9) of section one thousand four
hundred eight (1408) of this chapter.

3. A fraudulent practice where it is not possible to
determine an amount of money or value of property and service
involved. '

Fraudulent practice in the third degree is an aggravated
misdemeanor.

SEC. 1412. JEW SECTION. FRAUDULENT PRACTICE IN THE FOURTH
DEGREE. Fraudulent practice in the fourth degree is a
fraudulent practice where the amount of money or value of
property or services involved exceeds fifty dollars but does
not exceed one hundred dollars.

Fraudulent practice in the fourth degree is a serious

misdemeanor.
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SEC. 1413, NEW SECTION. FRAUDULENT PRACTICE IN THE FIFTH
DEGREE. Fraudulent practice in the fifth degree is a
fraudulent practice where the amount of money or value of
property or services involved does not exceed fifty dollars.

Fraudulent practice in the fifth degree is a simple
misdemeanor.

SEC. 1414. NEW SECTION. VALUE FOR PURPOSES OF FRAUDULENT
PRACTICES. The value of property or service is its normal
market or exchange value, if any, within the community at
the time the fraudulent practice is committed.

If money or property or service is obtained by a series
of acts from the same person or location, or from different
persons by a series of acts which occur in approximately the
same location or time period so that the fraudulent practices
are attributable to a single scheme, plan, or conspiracy,
such acts may be considered as a single fraudulent practice
and the value may be the total value of all money, property,
and service involved.

Sec. 5. Chapter one thousand two hundred forty-five (1245),
Acts of the Sixty-sixth General Assembly, 1976 Session, chapter
four (4), section two hundred fifty-six (256), amending section
two hundred forty-nine point eleven (249.11), Code 1975, is
amended to read as follows:

SEC. 256. Section two hundred forty-nine point eleven
(249.11), Code 1975, is amended to read as follows:

249.11 FRAUD. Any person who obtains assistance under
this chapter by misrepresentation or by failure with fraudulent
intent to bring forth all of the facts required of an applicant
for assistance under this chapter, or any person who shall
knowingly make false statements concerning an applicant's
eligibility for assistance under this chapter, is guilty of

a simpie-misdemeaner fraudulent practice.

Sec. 6. Section two hundred forty-nine A point seven
(249A.7), Code 1977, is amended to read as follows:
249A.7 PENALTY. Any A person who shaii-ebtain obtains
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assistance or payments for medical assistance under this
chapter by misrepresentation or failure, with fraudulent
intent, to bring forth all the facts required of an applicant
for aid under the provisions of this chapter and amy a person
who sha*i: knowingly make makes false statements concerning
the applicant's eligibility for aid under this chapter shall
be guilty of a misdemeanexs-—puniahabie-as-suwek fraudulent
practice.

Sec. 7. Sections three (3) through seven (7) of this Act
are effective on the date set forth in chapter one thousand
two hundred forty-five (1245), Acts of the Sixty-sixth General
Assembly, 1976 Session, chapter four (4), section five hundred
twenty-nine (529).

Sec. 8. All federal grants to and the federal receipts
of the agencies appropriated funds under this Act are appro-
priated for the purposes set forth in such federal grants

or receipts.

ARTHUR A, NEU
President of the Senate
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Speaker of the House

I hereby certify that this bill originated in the Senate and

is known as Senate File 297, Sixty-seventh General Assembly.
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