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A BILL FOR 
1 An Act appropriating funds for the enforcement of welfare 

2 fraud laws. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. There is approprL1ted from Uoe general fund 

2 of. t:w st<1te for ~:1c fiscal year beginning Ju~y 1, 1977 a;,d 

3 <ending Jcmc 30, 1978 to the following named age:1cics, the 

4 following amounts or so much as is necessary, to be used for 

5 the purposes designated: 

6 

7 

8 1. DEPARTMENT OF SOCIAL 

9 SERVICES--STATE ADMINISTRATION 

10 For salaries, support, main-

11 tenance, and miscellaneous pur-

12 poses to match federal funds on 

13 an equal basis for the purposes 

14 of en forcing la1vs re la ti ng to 

15 1-1el fare fraud in cooperation 

16 with the division of criminal 

17 investigation and bureau of 

18 identification of the depart-

1977-1978 

Fiscal Year 

19 ment of public safety ....••••..•.•..........••..•. $ 66,500 

20 2. DEPARTMENT OF PUBLIC 

21 SAFETY--DIVISION OF CRIMINAL 

22 INVESTIGATION AND BUREAU OF 

23 IDENTIFICATION 

24 For law enforcement equip-

25 ment required to carry out en-

26 forcement of laws relating to 

27 1-1elfare fraud •.•....••.••...•.•..••.....••...•.••. $ 41,500 

28 Sec. 2. 

29 1. It is the intent of the general assembly that viola-

30 tions of law relating to welfare fraud shall be prosecuted 

31 by county attorneys. Area prosecutors of the office of ti1e 

32 attorney general shall provide such assistance in prosecu-

33 tion as may be required. 

34 2. 

35 to any 

Funds appropriated by this Act shall be in addition 

other funds appropriated for the purposes provided 

-1-
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1lt 1 for in this Act. 

• 

• 

2 Sec. 3. All federal grants to and the federal receipts 

3 of the agencies appropriated funds under this Act are appro-

4 priated for the purposes set forth in such federal grants 

5 or receipts. 

6 EXPLANATION 

7 This bill provides funds for increased enforcement of 

8 welfare fraud laws. The bill provides for the cooperation 

9 of the department of social services and the department of 

10 public safety in the enforcement of such laws. 
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&~~nd Se~ate File 297 as follows: 
1. ?age 2, by inse~ting a=ter li~e 1 the follow-

"Sec. 4. Chapter one thousand two hu.rld.::-ed !'ort:y­
five (1245), Acts o: the Sixty-sixth Ge~e~al Asse~bly, 
!976 Session, chapter one (1), section one t~o~sand 
=ot::r- hundred eight (1408), l..!nn~"':'.bere-d paragraph 
o~e (l), is ~~endeC to read as :ollo~s: 

A pe~so~ ~~o Coes any o: the =allowing acts is 
g~ilty of a f~audule~~ p=ac~ice. ~-~~~~~~=e~~-~~ee-. . . . "' -t~ee-=9-ae-e~~~~v~~e~-~~s~e~e=~e~. 

Sec. 5. Chapte~ one ~~~usand two h~~c~ed forty­
five (1245), Acts of the Sixty-sixth Ge~eral Asse~bly, 
1976 Session, chapter o~e (l), Divisi~~ fo~rteen 
(XIV) , is a..."':!endeC by addin<; the following :1ew sections 
after sectio~ one thousand =o~r h~ndred eight (1408) : 

Sec. 1409 .. NE~.; SECTIOK. FR.;UDCLE:;r PR.~CTICE 
I:-1 THE FIRST DEGREE. Frau.C.ulent. ?=actice in the ::irs-:. 
deg~ee is a fra~d~lc~~ p~ac~ice where the amou~t of 
mo::ey or value cf p::o?·e::-ty or sez-vices L"':vol·v·ed 
e~ceeds f~ve ~hcusa~d dolla=s-

Frat..:.Ct.:.:e:lt p;.-ac";i(;e i:t the f3...:::st degree is 
a class C felony. 

Sec. 1410. NE~~ Si::C':':;:O~. ??,__;.t;DULENT P~.CTICE 
:~; T2;; SEC0:0:D DEGrtEE:. F=auS.ale:!t ;-~ac-=ice in the 
second degree is t~e =ollowi~g: 

-· A f~aud~lent practice w~e~e the ~~our.t o= 
QOney or value of property o~ serv~ces involved 
e;.:cee~s f·ive h::;;.d.::-eC C.clla~s but does not exceed 
fiv~ tho~Sa!:d do~lars. 

2. A =:::a~Cule~t ?ractice whe=e the amount cf 
i:!Oney cr value of prope=-~y or sen·ices i:1volved 
does ~ot exceed =~ve hunC~ed Ccll~=s by one who 
has been convic~ed o= a f:a~C~le~~ p~ac~ice twice 
before. 

F~a~d~~e~t p~actice i~ the seco~C Cegree is 
a class D felony. 

Sec. 1411. !-7:S~·; SECTICX. E'P,__;t;~C!.E!\T ?=t.;C':'!CE 
Fra~du~e~t p~actice i~ the 

thi=d deg~ee is ~~e £ollowi~g: 
l. P. fr audt:le:-.t practice ._.,.h;re the a.:nount of 

co~ey c= value cf property c~ se=vices i~volved 
exceeds one h~d~ed do~lars ~ut does no~ exceed 
f~ve h~~dreC dolla~s-

2. A f~audule~t p~actice as set forth i~ sub­
sectio~s tw~ (2) 1 eight (8) 1 and ni~e (9) of sec­
~io~ one thcusa~d fo~r h~~dreC eight (l~~S) of this 

3 . 
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?as-c .; 
1 this cha;:>t~:-, is c;ui!. ty of a e!:~?:e-~±:9ee..~e=:~e~ 

2 t:au~~le~~ ~rac~ice. 
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S"'c. .., 
' . Sec ~i~n 

(249.;. 7) 1 

read as follows: 

two h~~c~ec fo=~y-nine ~ 
C~de 1977, is e~e~ded to 

249A. 7 ?.s:-;.;.::r:Y. r:~,. ~ pe~son v:ho ~h~::::-oe~c:~~ 

obtai~s assista~cc o= pa~~e~~s fo= ~edical 
assis~a~ce u~der this chapte= by rnisrep=ese~ta~io~ 
o= fai~u~e, wit~ :~a~d~le~t i~te~t, ~o bri~g forth 
all ~~e faC~s re~uired of a~ appl~C2~~ for aid 
u~de~ ~he p~ovisio~s oi this chap~e= and e~; a 
perscn who 9~~=~ ~1cwi~gly ~=~= makes false s~a~e­
~ents co~ce=~ing ~he applican~'s el~;~bility for 
aid u~de= this chapte= shall b~ guil~y of a 
~~~.£:e~e.:Y:e~ 7 -p=!!~e~::B!:e-e~-s~~~ .f!:"aud'..!len~ -prac~ice. 

Sec. 8. Sec~ic~s fou~ (~) L~~ough eigh~ (3) 
of ~his Ac~ a~~ effective OD ~he C2~e set fO~th 
in chap-:.er one thousa~C. t\·iO h1,;~d.red fort:...'1-f i ve 
(1245), Acts of the Sixty-six~~ GeDe=al Asse~ly, 
1976 session, cha?~~r- fou~ (4), sec;ion five 
h~~d~ed twen~y ~i~e (529) .J' 

2. By ~en~~e~i~g and co~~ec~ing i~te=nal 
::-e~e=-~:1ces. 

3. Ane~c the ~i~le, li~e l, ~y i~se~ti~g 
afte:: tf'~e wo.:::C. 11 Actu the words :rrelet.i:'l.g to 
frauC.~len~ p=actices acdh 

::-~339 F:::~~D 

:v:.:;.y 28, 1977 
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SO:NAT2 FILE 297 

Ame~a Se~a~e File 297 as follows: 
1. ?age i, by striki~g li~es 14 a~d 15 ~~d 

i~serti~g i~ lieu t~ereo~ the words ''of enfc~ci~g 
sect.io:1s ~-.vQ :n: .... "'lir-e.C thi=ty-ni.::e po:.:tt fo~.::tee:1 

(~~9:._1.!;) ~ .. :::~~-.;.~~:=~-~~~":.y:r:i~~ ~i~t ele·,.re:l (249~ 11), 
a ........... \ ... o ............ __ ,_., .. o .. ~.,\. ......... e r. '::10 .... .!1~,_ seve:: (2£.;9_;, .. 7) 
o.; _..,e Co,...:;:a ~ :""" "'oo-o:.~ ... ;o"""n -- ...... ......_ ~-.. ... !""----c.. .... _ .... 

2. ?age 1, li~es 26 ~!~ 27, 
11 ~el~~i~g to welfa~e !=au~'' a~2 

-.....\.·· s-.,..; ki ..... r- •'-I c. ··o---'s ..... _ -- ... ~~':1 -·- w - ..... 
~ ... s.:=.-'-~ ......... ~-- 1.:c·• """•· ._ .... --·•~ -•J -""- ~w 

( 1 ) c: 
3 . 

wo~~s ''as ?=ov~te~ fer i~ s~bsect~on one 
sec~ion". 

1 I 
. . .. 

s -r..~.:.. .< ;.:-. S' 
~~ail~'' a~~ i~se~ti~g i~ 

~o Ce?e~ie~~ =~i:d=e~, 
. . , . . 

~ec~c~~ ass~s~a~ce, 

Sl..:??:.e::-.e:-::.z.: ass:.s::a.. ..... ce 11
• 

"· .. .-e:: fa.=e 
"c.iC. 

~. ?~ge ; , l~2e 33, ~y i~se=ti~; a=te~ 
~~e ~o~is '':~ is the ~~~e~~ o~ t~e ge~e=a: asse..-::bly 

~~vas~:.;atic~ a~~ -:::at 2:,e ::i.~s-:. ?=io~i-:.y ::o:­
? =~ .s e ::::':.-:. :_ ~ :-~ ~o= ~h~~~ ~~~~s a~e ;~~v~~e~ by =~is Ac~ 
s~a:l je ~c= ~~a~d~le~~ c!a~~s o= ?=a=~ises ~y ~ea:~i 
cc.:--e .... --==~-i~=s :: ... -i::: p~o·.,-.i..C.~::-s:." 

" . ~~~~e ;ase, l~~es 
''·~e:~a=e ~~~~~~· a~~ 

2 I 

ccs.:..c:< o.: C!:.a.:.:: 

_1..,!") ...... ~ 

• 

• 

• 
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House k~en~~ent to Senate File 297 

Amend Senate File 297 as follm;s: 
1. P~ge 1, by st=iki~g li~~s 1~ ~nd"15 ~~a­

inserting in lieu thereof the words r•of enforci~g 
,_. · •·-'o ~ .. ~~- ,..:l t.....,.;-~- ... -~·,.., ; '- s:: ''ri:."'""' sec._.l.0:1.S ~.,. .. ., n._. .. - .... e""" .... _ .... .._: ~.~ •• e po ... n;.... .:...a._ ..-.._.h 

{239 1 '') '-··o h"~r~-er~ z:-o~.__.,_,.,;""' ~o;n• e1o .. c- ''''9 •1•11 • 1.f. , ""'" ......... ~-- - -'-:: l•-·'-~ !':' .-• \... .--v .... \""".,. • J r 

~nd th'O hu:!dred fort~r-ni~S! A point .seve:t (24-9.:l... 7) 
0 ~ •'ne c~~~ ~n cco~a-a~;a-" .J.. I... >J ....... -.. _... :;:'-... -- .... • 

2. Page 1 , lines 2 5 and 2 7, ;:y s trii-:i:"'.g t..'!e ;1c=~s 
"rel~t.ing to v;elfa~e fraud" and inse=t..ing i:--~ liet:. 
thereof t...~e ~·;ords 11 as provided for in subsectio;-:. or:e 
(1) -~·; oa...: n o::: .._n_s s~c .... _._on. • 

3. Page 1, li.~e 3C>, by st::--Tk.:_~g t..~e ·,;o::Cs uft;elfa::e 
fraud" and. inserti:1.g in lie'..l thereof the ·.-1crC.s 11 aid 
to ~=~~~~~M~ c~;l~-~- -=~~cal. ass;~•a-c~ ~~---!:'-·~- .......... - ··- __ ..._ ... , ·-~-~ -.::>'- •• -1 <;.;..... ....... 

sl.lp;Jle.$enta.l assista...-;,c2". 
4. Page 1, li~; 33, by L~ser~ing a~te~ G~e peric~ 

the \·rords "It is the in.ten::. c:E the ger..~ra.::. assa.-::o~l:.t 
that t..~a .firs~ priori!:~" fo:: ir:.vestigatic:1. a:lC.. 
P ,..osec'~.;...ic~ ""c..- .. -.......;,..~ .=, • ....,...:~ ~.,.- ..... ...,,_1'""\.f~...::~...- ,_, .. .!-...,.;s "'c'" - -'-- ,. ~ - .• ., .. __ ..._ ... ~-...- ... ~ .:...--=o. :--'' _ ........ ___ ;..)_:: '-•·- ... '-

shall be :Eo::: frauC.'..ile...'"!.t. .. cla:L.~ o:: p~a=~ices by healt.h. 
care ven.d.o:::s a,';.d. provi~e=s .. " 

! 5. Page 2, by i:-tsertini; 2.fter li~e 1 ·the £ollc~ .. r­
ing:1. 

•·sec 4 cna-ter one. •'housa,.,,..:: t;-;o h~r:C.:::ec1 fo::-ty-- - ... J::::i - -- ,_ ~... • • ._ -

five {1245) , ~ .. cts of tha Six~y-si:·:t:h Ger!e:r:-al l':sse~.bly :1 

1976 S<>ss•o~ c~ao~a~ C"e (1) re~~io.., o~o ·~ous~~~ 
.._. ....:... ... , ~- j.., ~-- -· ...... , .;.) ...._~...._ ... ··-- '-•· -~·-

four hu."1C.red eight: (14 03) , tL:..~l,;_~ba::-e·c. pa.r2.grilph 
one (l) , is a.~ende<l to read. as follo>•s: 

A perso~ uho C.ces ar:.y o.f the follouing acts is 
gtll.-,.a....v o"' a F~a'~"~·,1e:-.;.... p-ac·l.·~e -_.,;;;:_ ..... .:. ..... ::. -:..- '-~ ... -.-t.-...c • _...._ --~ __ ,_ - '- - - ~ _...._c:: ..... _ ...... _e;:._._ ';!- ..... ...._ 
,_;_ . ' ' . ' 
~-ee-::;,-a...~-~:;:;~e:-~.::=::~-~~~:::~~e~~e-~~ 

S "'C 5 c·n~,....."'"-;;J>- 0.., 0 .L;.," 11 S=",_,,.., "-·.·o 1-...~....,,:h-en ~o--.:....v-~ - - .. -~ ~~- ..... _ 1,.....~-J ..... -~ .. - ~)-1 .s. ....... -- - .... ..... .......... 

five (1245) , Ac-=s of the Si ·..:t_t .. -si:<t:, Ge:ls=al f'~sse6ly, 
2976 Session, cha~ter one (1), Division fourteen 

~ . 
{Xr") ;s ~~on-'-"' bv a__,rl.;l""t_ .L.. .. n .. ~o 1 'o'".;i,..,r- ne'J s.,::::.ct..io ..... s " , - <;;...1\·--· ........ ~ - ._._ ......... ';; t.. ........ .J.... ...1....- • --··';:1 - ' .,_ ._ ....... .. 

after sectio~ ona thousacd four hundred eishC {11.03): 
Sec. l409.. NE~·7 SEC7IO:T.. FP..AUDt:L.S~iT PR:'\CTICE 

I~1 THE FIRS? DEG?..EF;. Fra~d.t.:.lent practice in the fi:::s t: 
degree is a f:::auC.ulen·t. pra~tice ;·;here the a.r.:ount. of 
r.ton~y or valu2 of prop .. 9rty or ser-vices involvea. 
exceeds five t~ousa~d doll~rs. 

Frc:tudulen~ pre!ct:ice in .~he ·:e:.irs·t <legrC!e is 
a class C fela~y. 

Sec.. 1?10.. NE~l SEC·I'.IO!T. ·.FRl\UDULE~T I'P...:'\CTICE 
IN .THE SECO~ID DEGREE. Fra!.!d.1.:.lent pr~ct.icc i~1 th~ 
second deg:=ee is the follo· .. ,i~g: 

1.. A frat:.d.t.:.len t. prZtctice ~·;her0 the ~~ot:~::: o£ 
':"'""!o-e·~ o,.... ..,-=-1·,::::.. o~ .............. o ..... =--.,..'--.; o- s~--,;-lcr-'· ~ .... valved .... J.• ;t ~'"- va ... ~..__ - ~- ~~-~..... .~,. ._.&..v ..... ~..J -~~ -~ 

exceed.z, f·iv·e hur-d~.ed. cloll~!"s :O: .. d:. doG~ ;-.ot: c:.:ceed. 
five t:hou~arld clollc . .!.'::'S. 
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2. A. frau::!ulent prilcti.ce t·thare the ~\:aunt o:E 
r:toney or \ralue: of pro':J~rt:y or zc:cvic:es in-:iolved • 
does not exceed five .hu~C:::ed c1ollars by or;e ~·Jh~ 
has been con,.ricted o:E a frt:t:.a.u.lent p~z.ctice tNice 
before_ 

Fraudulent practice in the seco~a degre~ is 
a cl~~s D ielo~y. 

S l t!.ll XlE~·1 S~C'I"IO;:I.. FP"""i;.UDULENT PN\C'I'ICE ec. _ . 
IN TRE THIRD DEG?..EE:... Fraudl,.!.leat practi.ce in the 
third deg::::ea is t'h~ follo:.;ing: 

~· • ~0 ~ko ~~~u~~ of ~- A fraudulent prac'-1.c2 \Jne_.._ ...... d- ~\.,... l .. .._ 

~ono.v o- v·alL~ of oyooe:::-t:y· or se:::-vices involved 
~-·~ .. -.... - -- ~ 
~~ceeds o~e h~~~=eC dollars b~t doas not exceed 
five hu~d::::ed.coll~~s-

2 A fr~uCul~nC nr~c~ice 2s set forth in sub­
sect:.io;s t:.l-iO (2), eigh~ (8), a~cl nine (9) of sec_: 
tion one thousand four hundred eight (lt;OS) of this 
chapter~ 

3.. A fr~u.c!t:lent. p~~ctice r,iherc it._ ~s~~t 
·~oss;b,-o -'-o ~o.L..~=···~.....,~ .... r.· ~~·ou;_,~-0-.c··~o~ov o,.... .,.:::::ll1,~::. ..!:-' ..... ..t..- 1.. (.,..:,..._ .._ ___ ... _ ..... _ c:;;.l>lo ~- -'-- J.. J•\ to ....... _ - "''""""- ............. 

of property ~r.d se:::-vice invo_l·veC. _ 
Fraudulen~ oractic~ in the'third deg=ee is an 

agg·ravated :t:lisde;eano:: ~ 
Sec. 1412. ~::::;·T S:SCTIO'::. F.K..:;.UDU:L.::"l':i.' P?)\CTIC2 • 

·I~7. Tn~ FOUR?:! D~GP~S- Frat!dulent. Practice in the 
fourth degree is a .f:::audule:!.t. practice )Yhe:-e the 
a~ou:1.t of r::o:1ey or value of property or se!:vices 
involved exceeds fifty dollars but does not 
exceed one h~'dred dollars. · 

Fraudul~~~ prac~ice .in the fou=th deg=ae is 
a serious misder:t~anar _ .. 

Sec. 1413. N:S\-1 S:O:CTimT. FR. ... UDU!.S~i'l' I'.:c?,CTICE 
IN THE FIPTrt D~G?3Er Frau~ule~t practice in the 
fifth des-ree is a fraudulen.:= pr~c.t:ice \·There the 
amount of money or value of property or se~vices 
involved does no-::: exceed fifty dollars. 

FrauCulen~ practice in the fifth des=ce is 
a simple rnisde~ea.no=. 

Sec. 1414. : NE:i·l'. S:SCTimT. VALUE: FO?. PURPOSES 
OF FRAUOW......:S"IT P.K..l\CTICE:S. 1'he value of prOj?ert_y . 
or service is its no~al ma.!:ka:t~· or exch~;!;e ·vZ!.lue ~ 
'-" -ny ''t".: ~ .. - --· -.:~. '- t' .1..· • • - ...:~ ~..t... c.:. , .. ·;~ L""!...!-..l.""1. \.on~ co~ ..... ll.~ .. .u.~.:.. .... y a~.- ne ~....lr;'te t::l~ rrat!""-
ulen~ pr~ctice is co~~itted. 

If ~oney or pro?ezty o= s~rvice is obt~i~e~ 
by a series of acts from the sa~~ person or loca­
tion~ or. fror7t clifferent. p;:rsons by a serit:!s of 

.. . . . . . . l ... . 1 • 
ac~.-s \.;n~c:t o:::ct:.::- ~n. ap~roxL::~c~ y ~....r:e sa~e ... oca-
tio~ or ·time pe~iod so that the fril~dulcnt })rnc-
ticcs u::::-e at:.t.:-ibut:~ble to .::. ~.Lr..gle sc~1er.1e, 1)l<ti1., 
or cons?i:::<lcy, such acts r~~y b~ coi1sidcrcc1 ~'t sir:s_:lf': 
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fraudulent. urc::.ctice a:1cl tl~e value r.t~y be ti::2 total 
value of ali noney, prol='~.::-t:.y, and service iP..~/Ol'".ted. 

Sec. 6. Chanter one t~ou.se!.nd t;-;o hur:d'!:'~d 
:fortv-five (12<'%5) -, J\.cts fo the Sb:ty-si:-:t::. C:!r-,e:::-al 
l~sse;bly, 1-97 6 Session, chap t.er four ( ~) , !;8C tioZl 
t.vo hund.:-ed fifty-six. (2 56) a:ne"ding section t;-:o 
hundred forty-nine point e1c?en (2t.9 .11) , Co~1e 
19 75, is amended to read as fol10'dS: 

SEC- 255-.. Sectio:t tHo ht!ndred. forty-nine 
point eleven (249.11), Code 1975, is amended to 
read as £ol]_o~•s: 

249~11 FR:-..UD. Anv nerso:1 '.rho obtair:.s 
assistance ~nder this c~a~ter by nis=eprase~tatio~ 
or by failure Hit.h fraud.ule:1~ inte~t to b:r:ir.g £o::t.~ 
all of the facts recui~ed of a~ ~c~lica~~ fo~ 
~ss~s~~~co '~~~Q- th~s ch~~to- o--~~v p~~son ~1~~ 
~ -- l,....c;,. ..... - ...... ~~--"'- l-- ··-.. -- , ...... ··.. . ~-- '-' 
s!1all k!"lo~;ingly mai;e fals~ s~=:1.t.err:ent~ con~~~:1.i:-:.s 
iln a;>plicant • s eligi~ility for assist_~nc~--~~~e~ 
t~s chapter, is g~Ll~y of a s~~~=e-~~~~e~~~~~~· 
fra~~u~e~~ ~=~ctic~-

Sec- 7. 
point seven (2~9A-7), 
read as follo~s: 

Co::le 1977, is 

249 .. :;_ 7 P.E:~!Al/!:Y .. r.-:::r A pe~so~ ,. .. i'h~ eh.::=::-o;;,±!.=:!"'! 
obtains assis~a~ce or pa~~ncs ja~ v.edic~l 
assis~~~c~ under this c~~pte~ by nisrep=as~~t~tio~ 
or failt.:.re, ~ ... ·it...~ f::au~t.:.lent in~e~t, to b:=i:'.~ fo:::t=-: 
all the fac~s re~~i=ed of an applic~~t fo~ ~iC 
~~Cer tha provisions of ~~s chapter and e~~ ~ 
person -r,..Jho e~~==- k.~a~ins-lY ~.:!::~ r.1z.kes false s t.2. t2-

._ . ""b 1 . ..._ t 1 . • • • 1 . ~ .c men .... s con-::er=t:_ng L.. .. e app--~car..._ s e..~...lgJ..:>:L ~._y .~.or 

aid ~~de~ this c~~ote~ shall be ~~ilt'l oE ~ ' ~ . 
-~a...:::..;....·-.:..=-~------s...:...-..l...:..':...~.e...-~c...-~-..,_·...-. r--!"'1••-_..::) ,,; r:.n !-- ~~:-.,.....:.....;c.~ 1-•~--J-._ ......... _ ... .._.._ I I:(._.., .. __ • __ _,_.._ c. .. ~ _..,.....'"" .... _...._c..;,..__._.._ .... ._.. •• - ~..._c.:.-"-- - • 

Sec. B. Sections four (4) th=c~gh eight (S) 
of item five (5) of this arr.en~~ent are eff~ctive 
on the date set: forth in chaot:er one tC:O"JSa:""..C. tHO 
hundred fortj~five (1245), A~ts of the Sixtv-sixth 
Gene=al Assembly, 1976 Session, chGlpter fo1...:.~ (4), 
s~ction five hu.:1d:--eC t•.-Jenty-nine (529) u 

6. By ren~~e=ing a~d co~recti~g in~e~~al 
references .. 

7 A.-n,o.~.!l •;....,e ._,J-le l;no 1 hv ;~se-"'"""' .... .-• _,.,\..\, '-•1 l...l.l.. ' ..,, ._ I ""-'_. ..L.,> ..1... ._..._.,~ 

after the word ''Act'' the ~ords ''rela~i~g to 
fraudu:ent practices and''. 

8. Title page, li~cs l ~nd 2, by stri~i~g 
~he1·o-d ll 1-- .e d" ... t. · ,. ....... •• ..._r s vre_:..n!:"e: .1...rt!U anu ~nse.r- .:.:-:g .tn ...:..:eu 
thereof the words ''aid to depen~ent children, 
rr.edic~.l assistance, ~nd su;J::;le~ent~l assista:-.ce" .. 

S-3718 FILED 
1-!l>.Y 20, 1977 

RECEIVED FROM THE HOUSE 
~~-c.-~ s-/.cc{f' ,•f'3.;) 
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SENATE FILE 297 

AN ACT 

RELATING TO FRAUDULENT PRACTICES AND APPROPRIATING FUNDS FOR 

THE ENFORCEMENT OF AID TO DEPENDENT CHILDREN, MEDICAL AS­

SISTANCE, AND SUPPLE~lliNTAL ASSISTANCE LAWS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. There is appropriated from the general fund 

of the state for' the fiscal year beginning July 1, 1977 and 

ending June 30, 1978 to the following named agencies, the 

following amounts or so much as is necessary, to be used for 

the purposes designated: 

1. DEPARTMENT OF SOCIAL 

SERVICES--STATE ADMINISTRATION 

For salaries, support, main­

tenance, and miscellaneous pur­

poses to match federal funds on 

an equal basis for the purposes 

of enforcing sections two hun­

dred thirty-nine point fourteen 

( 239. 111) , two hundred forty-nine 

point eleven (249.11), and two 

hundred forty-nine A point seven 

(249A.7) of the Code in coopera­

tion with the division of crimi­

nal investigation and bureau of 

identification of the department 

1977-1978 

Fiscal Year 

of public safety •••••.•••••••••••••••••••••••••••• $ 66,500 

2. DEPARTMENT OF PUBLIC 

SAFETY--DIVISION OF CRIMINAL 

EIVESTIGATIOH AND BUREAU OF 

e 

IDENTIFICATION 

For law enforcement equip­

ment required to carry out en­

forcement of laws as provided 

in subsection one (1) of this 

e 
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section •..•..•.••••••.•.•••••••••••••••.•.•..•.••• $ 41,500 

Sec. 2. 

1. It is the intent of the general assembly that viola­

tions of law relating to aid to dependent c:-,ildren, medical 

assistance, and supplemental assistance shall be prosecuted 

by county attorneys. Area prosecutors of the office of the 

attorney general shall provide such assistance in prosecu­

tion as may be required. It is the intent of the general 

assembly that the first priority for investigation and 

prosecution for which funds are provided by this Act shall 

be for fraudulent claims or practices by health care vendors 

and providers. 

2. Funds appropriated by this Act shall be in addition 

to any other funds appropriated for the purposes provided 

for in this Act. 

Sec. 3. Chapter one thousand two :mndred forty-five ( 1245), 

Acts of the Sixty-sixth General Assembly, 1976 Session, Chapter 

one (1), section one thousand four hundred eight (1408), 

unnumbered paragraph one (1), is amended to read as follows: 

A person who does any of the following acts is guilty of 

a fraudulent practice. A-£ra~a~±e"~-~rae~iee-is-aft-a~~rava~ea 

lll:ios<l.effie~er.,. 

Sec. 4. Chapter one thousand two hundred forty-five (1245), 

Acts of the Sixty-sixth General Assembly, 1976 Ses3ion, cha?ter 

one (1), Division fourteen (XIV), is amended by adding the 

following new sections after section one thousand four hundred 

eight (1408): 

SEC. 1 409. t<EW SECTION. FRAUDULENT PRACTICE IH TilE FIRST 

DEGREE. Fraudulent practice in the first degree is a 

fraudulent practice where the amount of money or value of C/) 

:-n 
[g 
...... 
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property involved exceeds five thousand dollars. 

Fraudulent practice in the first degree is a class C felony. 

SEC. 1 41 0. l~EW SEC7ION. FRAUDULENT PRACTICE IN THE SECOND 

DEGREE. Fraudulent practice in the second degree is the 

following: 
1. A fraudulent practice where the amount of money or 

value of property or services involved exceeds five hundred 

dollars but does not exceed five thousand dollars. 

2. A fraudulent practice where the a~ount of money or 

value of property or services involved does not exceed five 

hundred dollars by one who has been convicted of a fraudulent 

practice twice before. 

Fraudulent practice in the second degree is a class D 

felony. 
SEC. 1411. NEW SECTION. FRAUDULENT PRACTICE IN THE THIRD 

DEGREE. Fraudulent practice in the third degree is the 

following: 
1. A fraudulent practice where the amount of money or 

value of property or service involved exceeds one hundred 

dollars but does not exceed five hundred dollars. 

2. A fraudulent practice as set forth in subsections two 

(2), eight (8), and nine (9) of section one thousand four 

hundred eight (1408) of this chapter. 

3. A fraudulent practice where it is not possible to 

determine an ~mount of money or value of property and service 

involved. 
Fraudulent practice in the third degree is an aggravated 

misdemeanor. 
SEC. 1412. ;lEW SECTION. FRAUDULENT PRACTICE IN THE FOURTH 

DEGREE. Fraudulent practice in the fourth degree is a 

fraudulent practice where the amount of money or value of 

property or services involved exceeds fifty dollars but does 

not exceed one hundred dollars. 

Fraudulent practice in the fourth degree is a serious 

misdemeanor. 

e e 
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SEC. 1413. NEI'I SECTION. FRAUDULENT PRACTICE IN THE FIFTH 

DEGREE. Fraudulent practice in the fifth degree is a 

fraudulent practice where the amount of money or value of 

property or services involved does not exceed fifty dollars. 

Fraudulent practice in the fifth degree is a simple 

misdemeanor. 
SEC. 1414. NEW SECTION. VALUE FOR PURPOSES OF FRAUDULENT 

PRACTICES. The value of property or service is its normal 

market or exchange value, if any, within the community at 

the time the fraudulent practice is committed. 

If money or property or service is obtained by a series 

of acts from the same person or location, or from different 

persons by a series of acts which occur in approximately the 

same location or time period so that the fraudulent practices 

are attributable to a single scheme, plan, or conspiracy, 

such acts may be considered as a single fraudulent practice 

and the value may be the total value of all money, property, 

and service involved. 
Sec. 5. Chapter one thousand two hundred forty-five (1245), 

Acts of the Sixty-sixth General Assembly, 1976 Session, chapter 

four (4), section two hundred fifty-six (256), amending section 

two hundred forty-nine point eleven (249.11), Code 1975, is 

amended to read as follows: 

SEC. 256. Section two hundred forty-nine point eleven 

(249.11), Code 1975, is amended to read as follows: 

249.11 FRAUD. Any person who obtains assistance under 

this chapter by misrepresentation or by failure with fraudulent 

intent to bring forth all of the facts required of an applicant 

for assistance under this chapter, or any person who shall 

knovlingly make false statements concerning an applicant's 

eligibility for assistance under this chapter, is guilty of 

a ~±m~ie-mi~aemeaner fraudulent practice. 

Sec. 6. Section two hundred forty-nine A point seven 

(249A.7), Code 1977, is amended to read as follows: 

249A.7 PENALTY. Any~ person who ~fia~-eh~a±n obtains 

e 
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assistance or payments for medical assistance under this 

chapter by misrepresentation or failureL with fraudulent 

intentL to bring forth all the facts required of an applicant 

for aid under the provisions of this chapter and efty ~ person 

who ~h~~± knowingly m~~e makes false statements concerning 

the applicant's eligibility for aid under this chapter shall 

be guilty of a m±~eeme~fte~,-~~ft~sfi~±e-es-s~eh fraudulent 

practice. 

Sec. 7. Sections three (3) through seven (7) of this Act 

are effective on the date set forth in chapter one thousand 

two hundred forty-five (1245), Acts of the Sixty-sixth General 

Assembly, 1976 Session, chapter four (4), section five hundred 

twenty-nine (529). 

Sec. 8. All federal grants to and the federal receipts 

of the agencies appropriated funds under this Act are appro­

priated for the purposes set forth in such federal grants 

or receipts. 

ARTHUR A. NEU 
President of the Senate 

DALE !1. COCHRAN 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 297, Sixty-seventh General Assembly. 

Approved 

STEVEN C. CROSS 
Secretary of the Senate 

-----~~~-1_0 _________ , 1977 

ROBERT D. RAY 
Governor 


