Cc."vsw‘-/‘-«-'« 3/3 /

SENATE FILE 293
<0

Commerey

. Hill, Charrgerson

Paliier
Curtis

L

Passed Senate, Date

Vocrte: Ayes Navys

fo]

=

N
(S R A S o N« T ¢ + B BN o ) S U, T o S % |

H
=~

[ N R e )
[T+ B v T N « W

%]
p—

ST S
W

[
o~

e
Ln

Approved

9 Pt
SENATE FILE .

By DODERER. ORR, CARR,
CALHOQON, WILLITE,
SLATER and CRAMT

Passed llouse, Date

Vote: Ayes Nays

A BILL FOR

An Act creating a corporate residential utility consumer

action group, and providing penalties.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 5a
cole duty is the representation ¢i the interests of resider-—
tial utility coasumers before suach podies.

2, Provision fcr democratic accountability of the board

tors ol tne organization to the will of iis consuner
constituency through open elections of directors with thor-

oagh financial disclosure reguirements and campaign spending
S

3. Exacouragenoent of active citizen
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regulatory process tihrough involvemzsnt
the organization.

4, Creation of an efficient funding mechanism for the
organlzation, involving no compulsory burden whatsoever on
the taxpayers of this state, whereby residential utility
consumars and others may voluntarily contribute to the or-
ganizatin by adding a sum to their utility payments.

Sec. 3. NEW SECTION. DEFINI

TONS. As us2dé in this Act,
the following definitions shall app

ly unless th2 context
otherwlise reguires:

1. "Public utility" means a person engaged in the buasi-
ness ©OX supplying utility services to persons within this
state 1f rates or chrarges £or such utility services have deen
established or are subject to approval by a local, state,
or federal authority.

2. "Utility services" means electricity, water, natural
gas, and telephone services supplied by a public utility.

g 3. "Residential utility consumer" means any resident of

this state whose resident is furnished with a utility ser-

I
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vice by a public utility.

4. "Regulatory agency” means any local, state, or federal

commission or other public body with the legal auvthority:

a. To establish or alter rates or charges for the provi-
sion or sale of utility services within this state.

b. To plan or to approve, reject, or modify plans for
the construction of facilities for the production or pro-
vision of utility services within this state.

c. To formulate or review energy policies affecting thils

state.

~

d. Otherwise to regqulate the activities of public utiii-
ties doing pusiness within this state.

Local, state, and federal courts and legislative bodies
shall not be deemed to be "regulatory agencies" for the pur-
poses of this Act.

5. "Proceeding" means any formal meeting of a regula-
tory agency or subdivision thereof or conducted by a hear-
ing examincr or other agent of the regulatory agency, re-
garding:

a. The establishment or alteration of rates or charges
for the provision or sale of utility scrvices within this
state.

». The egstablishment, abrogaticon, or amendment of rules
or regqulations concerning residential utility consumers,
public utilities, or energy policies affecting this state,
or conceraing the conduct 0f regulatorxy agency proceedings
themselves. '

¢. Adijudication of the claims or petitions of residen-
tial utility consumers, public utilities, or other persons
or groups of persons.

6. "Corporation" mezans the residential utility consumar
action groun, incorzorated.

7. "Member” means any pexson who meets the reguirements
for membership in the corporation as set forth in subsec-

tion two (2) of section four (%) of this Act.
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serving on tile board oI

the case of a 4direccor sarving
state.

“Campalcn expenditure”

a. Means a puchase, payment, distribution, lcan, advance,

git, or gift of money or any< fZor the

depo hing of value, mace
purpose of electing a candidate to the bcard of cdirectors

L.

of the corporation.

3

D, or agreenant, express or

Mzans a contrack,
inplied,

campaign expenditure.

promise,

whcther or not legally enforceable, to maxe any

c. Does not include ithe use of real or personal property
and the cost of invitations, food, and beverages, voluntarily

provided by an indiv al to a candidate in rendering voluntary

pcrsonal services oa the individual's residential premises

for candidate-related activities if the cumulative value of

such activities by such individual on behalf of any candidate

does not exceed cone hundred dollars for any elcction.

11. "Campaign contribution”

a. Means a gift, subscription, loan, advance, or depo-

sit of moncy or anything of values, made £or the purpose of
clecting a candidate to the board of directors of the cor-
poration.

b, Means a contract, promise, or agreemcnt, express or
implield, whether or not legally cnforceable, to maxe any
campaign contribution.

c. Does not include:

(1)
individuals wiho veolunteer a portion or all of

The value oI services provided without compensation

by their time
on behall of a candidate or political committee.

(2)

invitations,

The use of real or personal propertvy and the cost

focd, and beveraves, voluntarily provided

CrA-34247 /71
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by an individual to a candidate in rendering voluntary personal
services on the individual's residential premises for
candidate-related activities if the cumulative value of such
activities by such individual on benalf of any candidate
does not exceed one hundred dollars for any election.

12, "Political comunittee” means any committec, club,

associatlon, or other group of persons whicih makes campalign

i
2
3
4
5
6
7
8

expendltures or receives campaign contributions during the
year before an election of the board of directors.

13. "Periodic customer billing" means a demand for pay-
ment for autility services by a public utility to a residential
utility consumer wiiici is made on a monthly or other regular
basis,

W, The "immediate family" of a person means the cer-
son and nis or her spouse, and tieir parents, children,
brothers and sisters.

15. “Board" means the board of directors of tne resziden-
tial utility consumer action group, incorporated.

Sec. 4. NEW SECTION. CORPORATION CREATED--MEMBERSHIP.

i. There is created a corporation not for pecuniary profit
to be known as the residential utility consumer action groun,
incorporated,

2. The membership of the corporation shall consist of
all residential utility consumers of sixteen years of age
or older who have contributed to the corporation at least
two dollars in either its preceding or its current fiscal
ycar; provided, tihat any person may resion from membership
at any tine.

Sec. 5. JEW SECTION. CORPORATE DUTIES, RIGHTS, AND POWERS.
b4

Ft

1. It shall be the duty of the corporation effective
to represent and protect the interests of tiae residential
utility consumers of this state. All actions which it
undertakes under the provisions of this Act shall be dircected
toward that goal.

2, ‘The corporaticn siaall have all rights and power

CHFA-32924L8 177
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1. NOTIFICATION OF IMPENDING PROCEEDINGS. Each regula-
tory agency of this state as defined in subsection four (4)
of section three (3) of this Act shall notify the corpora-
tion in writing irn advance of the time, place, subject, and
names of parties of each proceeding of the agency, unless
the agency reascnably determines that the proceeding will
not affect the interests of the residential utility consu-
mers of this state. The agency shall so notify the cor-
poration at least thirty days before thc schedulsd date of
the proceeding or within £ive days after such date is fixed,
wialcnever is lacer.

2. INTERVENTION AND PARTICIPATION INWN PROCEEDINGS.

| I S
LS B - B« B RS Y V. T S WA B X ]

a. The corporation mav intervene as of right as a party

et
W

or otherwlss parziclpate in any regulatory agency proceeding

—
LV I o

walcihh the corporation reasonably determines may aifect Lthe
i

interests of residential uti

it
o

<

i
. The interventicn or participation of the c¢o ration

1]

~J

1 roso
. affect the gbligation of

pad

18 1n any such prececeding saall no 3
19 the regulatory agency to ooncrate 1n the public intercsti.
720 3. COHDUCT OF THZ PROCEZDING. When thne corporation in-

D

21 tervenes or participates in a regulatory agency proeceeding,
22 it shall be subiect to all la ules of procedure of
23 goacral applicability geverning the conduct ¢f the proceed-
24 ing and thae rignts of intervencrys and varticipanis. The

25 corporation siaall have the same rights regarding represan-~
26 tation by couasel, participation in pre-hearing confercnces,
27 discovery, reguests for issuance of subpocnas by tae agen-
28 ¢y, stipulation of facts, presentation and cross-examina-

¢ {ion of witness, oral and written argument, participation

30 in settlement negotiations, and otner aspects of tihe pro-

31 ceeding as are accovrded to otherxr interveacers under the laws
32 of thls state, except as otherwise provided in this Act.

33 Scc. 7. NEW SZCTION.  JUDICIAL REVILRW OF REGULATORY AGIN-

. 4 CY DECISICNS; RLIORCEMENT ACTIONS. The corporation shall

35 pe dcemed o nave an interest sufficient to maintain, intexrvene

CPA.3JA2406 1 7




CCRPORATION,
¢ prepare
not losgs
one year in ad-

1ty's periodic

not 4o exceed the éd size of tharee
N

by five inches, rning the organiza-
tion and activiti of the corporati nd octher matters which
the corporation determirnes may affec i interests 0%
residential utility conscmars.
D, A card, leaflet, or similar enclosure, not to exceed
taree and one-nalf inches by five inches:
(1)  Indicating that the utility consumer billed
in his or her housg2hold may contribute money to
LY a payment to the publiic utility in excess of
for utility services and that such excess payment
transferrxed to the coxporation; and
Cortaianing a box of dimensions of not less than one-
fourtx inch by one-fourtih inch and a statement next to it
indicating that if the utility consumer billed cnecks the
pox and adds twenty cents (or such amounts as thce corpora-
tlon may determine) to his or her payment, such excess pay-
ment will be transferred avtomatically to tne corporation
as a contribution from the utility consumer bills; and
{3) Containing space wnere the names of contributing per-
sons may be written in by the consumer.
2. Eacn public utility furnished with such statements
or othwer enclosures in accordance with the provisions of

subsection one (1) of this section shall enclose such

CPA34247

LV




2
[T =B s R - T V. B - S UC S e

s
[ B

T
[0, o %

W W NN R R R R RN N R bt et et pa
H'Q\O(X)‘*—-’O‘U‘D‘.ANP—‘O\OO(J\!C\

32

statements or enclcsures within, upon, or attached to each
periodic customer billing which the public utility mails or
delivers to any residential consumer. However, a utility
snall not be required to enclose anv materials which have

a combined total weight in excess of one-half of one ounce
avoirdupois,

3. Each public utility shall maintain an account to be
called the residential utility consumer action group account.
All contributions to the corporation received by the public
utility shall be deposited in this account immediately upon
receipt of such contributions. Interest, calculated at the
rate of seven and one-half percent shall be added daily to

tiils account.

3

4, Each public utility which receives contributions o

-

tne corporation snhall transfer to the corporation by the
fifteenth day of cach month:

a. The balance of the residential utility consumer ac-—
tion grodp account as of the date oI transier.

b, Each enclosure described in paragraps b of subsec-

o
tion one (1) of this section which was complcred by the
S

Ly

umer and waich was received by the utility since tho

i e

5. Tae corporation siall promptly reimburse each nmuplic

onalle costs incurred by tae public
utility, above the utility's normal billing costs, 1in com-
plying with this sectilon; providsd, that

a. All postage sts of mailings pursuant to this sec-
tion shall be borne by the utility.

0. Ta2 corporation may postpone reimbursement of the
puolic utilities for costs incurred tarough the first egloc-
tion of directors until twelve months after such directors
are ilnstalled.

6. Any disputes arising from the oncration of this sec-
tion shall be resolved by negetiations between the corpora-

tion and the public utility if possible, or by a civil pro-
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hinder the activities described in sulzsecticns two (2), three
(3} or IZour (4) of tnis sectiocn.

9. A person wio violates subsections seven (7) or eight
(8) ©f this section shall bz subjcect to a civil penaity of
not more tiian five thousand dollars, vayable to the cor-

poration. Each such violation siall constitute a separaie
and continuing violation of the Ack.

10. A person snall nrot use any list of contributors to
the corporation, nor any part of such list, for purposes cther
than the conduct of the activities described in subsections
cwo (2), three (3) and four (i) of this section, or the cenduct

of other business of the corporation as prescribad in this

Act. A person shall not discliose any sucih list or part thersof
to any otner wino the person has substantial reason to belicve
intends to use it for other tnan the lawful purposes describad

in this subsecticn. A person who violates this subsection
saall be subject to a civil penalty of not more than five

thousand dellars, payable to the corporation.
Sce. 8. NEW SECTION, BOARD OF DIRECTORS.
1

. FUNCTION. Tze affairs of tae corporation shall bz
managed by a board of directors.

2., TIRM QF QFFICE, The term of office of elected directors

CFA-34347 17171
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shall be threc¢ years. The term of office of dircctors

appointed pursuant to subscction five {3) of this section

e
0
t
w
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saall end when the first elected directors are in
office. A director shall not serve more than two consecutive
terms.

3. STAGGERING OF TERMS. One-third of the dircctors first
elected to the board shall serve for a one-vear term, one-
taird of such directors shall serve for a two-year term, and
one-third of such directors shall scerve for a full three-
vear term. Tne directors shall draw lots upon their
installation in office to determine the length of each of
thelxr first terms.

4. QUALIFICATIONS. Directors shall be residants of this
state who are members of the corporation. An officer,
employce, consultani, attorney, accountant, real estate agent,
sharcholider, or bondholder, or a member of the immediate
family of an officer, employeec, ccnsultant, attoraey:
Accountant, rezl estate agent, shareholder, or pondholder,
of any pablic utllity doing ousiness in this state shall not
be cligible to become a dilirector.

S. APPOINTED DIRECTORS. Within sixty days after the
effcctive date of ihis Act, the attorney general, the speaner
cof the house, the president pro tempore of the senate, the
majority and minority leaders of the house, and the majority

and minority leadoers of the senate snall eacu appoint one

director of the cerporaticn to serve until tnhe first eliacted
Glrectors are installed 1n office The appointed &ircchors

chall be installed in office by the governor.

6. SPECIAL DUTIES OF APPOINTED DIRECTORS. The appointed
directors shall:

a. Inform the residential utility consumcrs of this state,
by the meaans srovided for in this Act, of the existence,
nature, and purposcs of tac corporation, and shall encourage
residential utility consumers to participate in the

corporations's activities and contribute to its operating

-10-
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c. Employ such stafi as the directors deemn necessary Lo
carry out tne purposScs of thls Act.
4. Make all necessary preparatlions for the rirst eiecition
of directers, oversee the election campaign, and tallv the
S

ampa
votes, as provided in section ten (10) of tai
e, Larxy out ali other cdulile c
powers of the board of directors as provided in this Act.
7. ELECTED DIRECICRS, Nine directors shall be elected,
oursuant to the procedures set down in section ten (193) of
tnis Act, inciuding one from cach congressional district and

.

r shall represent the interse

=
o
[
rt
it
0
rt

tnree at-larce. Eac!
u

o
of the residential utility consumers of his or ner district
c

=3
tor shall have one vote. Newly

elected directors snall be installed in coffice by the presidentc
of the outgoing board. .

RECTORS, Upon receipt by the president

o} tition to recall any director witih tac
valid signatures of at least forty percent of the members
from such director's district, the vpresidsnt shall call an
election for the disirict, to be held not less than four
montiis and not more than six monins atfter his or ner recoeint
of tne peticion, for the purpose of electing a dircctor to
gerve out tie term of tne recalled director; provided, that
no patition to recall a director may be filed within six
months 0f his or her election. An election following recall
shall be ceonducted in accordance with the provisicons of scction
ten (10) of this Act. A director may become a candidats in
an election following his or her own recall. The director

P

calied shall continue to serve until the installment in

vifice of S Or her successor.
8. VACANCIES, When a director dies, resigns, is .

disqualiified, or otiierwlse vacates his or aer office, excent

CPA.34237 1/7¢
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pursuant tc recall, the board shall select withiin three months
2 successor from the same district for the remainder of the
director's term of office. Any director may nominate any
qualified person as successor. The board shall select the
successor from among those nominated, by majority vote of
the remaining directors present anéd voting. The successor
shall be installed in office by the president of the board.
10. DUTIES QF BQOARD OF DIRECTORS. The board shall have
the folliowing duties:
a. 7o maintain up-to-date membership roils, and to keep
them in coniidence to tne extend reguired by the provisions
of section eight (8) of this Act.
b. To keep minutes, books, and records which shall reflect
all the acits and transactions of the board aand which shall
be open to examination by any member during regular business |
nours. .
c. To make all reporits, studies, and other information
ation pursuant to scciion six {6) ©
1

ining to the finances of ti

o)

r
this Act, ané &ll data nerta n
ilabie foxr public inspection during regular

corporation, ava
business hours.

d. To preparc guarterly statements of the financial and
sabstantive operations of the corporation, and to makc copiles
of such statements available to the general pubdblic.

e. To cause the corporation's books to be audited by a
certified public accountanit at least once eacn fiscal vear,
and to make thz auwdit availadle o the general public.

£. o prepare and mail, as soon as praciticanle after the
close of the corporation's fiscal year, an annual report of
the corporation's financilal and supbstantive operations to
cach member and to each public library in the state.

g. To0 report to thc memdersihip at the annual membership

=

o

neeting on thz past and projected activities and policies

o
A, To employ an exccutive director and to direct and

CRA.38248 + 71
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supervise his or her activities.
1. To ce&rry cut aill cther dutie

s
imposen veon the cornporcticon and the board oy this Act.

1 VMERTINGS CF THZ 30ARD ¢ DIRECTORS.

a. The board shal: held recular meetings at least cnce
every tirce months on such dates and at sucn places as it
may determiae. Special meetings may Se calied by the president
or by any three dircctors upon at least five days' notice.
Five of the dircctors shall constitute a guorum

L. All meetings of the board and of its commlittees and
supdivis open £o the public. Complete minutes

o
e

@ meetings shall be Xept and distributed to all public
t

of t¢h <
libraries in the state,

12. EXPENSES., The treasurer shall reimburse directors
for actual expenses necessarlly incurred by them in the
serformance of their duties, and lor such expenscs onlvy.

13. BONDING. Directors andéd emplovees eligible to receive
or dishurse funds snall be bonded. The cost of such bonds
snall be paid by %the cornoration.

Sec., 10. NpW SECTION, LLECTION OF DIRZCTORS.

T, TIME O ELECTIONS.

a. Waen the membzrship of the corporatign has reached
one tiaousand persons and the corporation has receilved ten
thousand cdollars in contributieons, the appointed directors
shall promptly fix a date for the first election of directors.

i
Thae electlon snall be neld not less than four months and not

|
ore tnan six months after the membership and contributions
nave both reached the prescribced levels.
b, Subseaguent ¢

lections of directors siall boe held every
twelve montis after the first election. Thz dates of such
elections shall be £ixed not less than four montns in advance
by the board.

2, QUALIFICATIONS OF CANDIDATES. To be eligible for
election to the board, a candidate must:

a. Meet the qualifications for directors prescribed in

CPA-34%47
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section nine (9) of this Act.

b, Be a resident of the district which he or she seeks
to represent.

¢. Have his or her nomination certified by the board
pursuant to subsection tarce (3) of this section.

d. Submit to the board a statement of financial interests
in accordance with subsection four (4) of this section and
a statement ©0f personal background and positions in accordance
with subsection five (5) of this section.

@. Make the affirmation prescribed in paragraph ¢ of sub-

szction six {(6) of this section.

3. NOMINATION OF CANDIDATES,
a. A candidate for clection to the board shall submit
to the board, not later than sixty days prior to the ciection,

a petition for romination signed by at least one nundred ot
the memers ¢f the corporation residing in his or her district.

b. The board shall verify the validity of the signatu
Upon determination that a sufflcient number are valid, the
board snall certify the nomination of the candidacze,

4. STATEHENT OF FINANCIAL ISTEIEETS.

a. A candidate for election to the poard shall submit
to the board, not later than sixty days pricx to the clectiion,
a statement of financial interest upon a form approved by
the beard.

D. The statement ¢f financial interest shall include the
ftollowing information:

(1) The occupation, comployer, and position at place of
enploynent of the candidate and of his or her immediate family
manpers,

(2) A description of all significant personal or
professional transactions by the candidate and by his or her
immediate family members with any public utility during the
previous three years.

(3) A list of 2ll corporatc and orxganizational

dircctorsiips or other offices, and of all fiduciary

-‘lu- CEha-230a40 + -
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reiationsiivs, held in the pasy whree years by tae candildate
and by nisg or hor imwmediace family moembors.
fLy 0 An adiirmation, Suo ot To pCnasty of perjury, CaEt
in Lhe stacement of financial

tae informatlon gontaiae
r

5. TATEMENT CF PLURSONAL ZACKGROUND AND POSITIONS. A
candidace for election to the board shall submit to the board,

not later than sixty days prior to the slection, a statement
pe

0

ceeding two wWritten pages in length concerning zis or
3|

hcr perscnal background and positions on issues relating to

Dunlic utilities or the operations of the ccrporation. The

statement shall coniain an affirmation, subject to penalty
of perjury, that the candicdate meets the gualifications
prescribed for directors of section nine (9) of this Act and
1s a resident of the district which he or she seexs to
represent,

6. RESTRICTIONS ON AND REPORTING OF CAMPAIGN CONTRIBUTIONS
AND EAPENDITURES.

a. Lach candidate may accepnt no more than f£ifty dollars
in campaign contributlons, as defined in section three (3)
f this Act, from any person or political committee £rom one
vear bzfore the date of an election through the date of the

election.

. Lach candidate snall koep complete records of all
contributions to his or her campalgn of five dollars or more
made from cne ycar beifore the date of an election througn
the date of the electien.

¢. EBach candicdaie may incur no more than twenity cents
for each menber of the corporation residing in the candidate's
district as of sixty days prior to the election in campaign
expenditures, as defincd in section three (3} of this Act,
from the date he ¢or sie commences circulation of pctitions
for nomination, or from four montins prior to the election,
wiicnever is carlier, through the date of tne election.

-

d. Each candidate shall kxcep complete records of his or
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her campaign expenditures, and shall make such rccords
available ior 1inspection during normal business hours e any
member or employee of the corporation.

e. bach candidate, within twenty-one days after tne
election, shall submit an accurate statement of ais or ner
campaign contributions accepted and campaign expenditures
incurred to the board, and shall affirm to the bozord, subject
to penalty of perjury, that ne or she has fully complied with
the requirements of this subsection.

7. ELECTION PROCZDURES.

a. Tahe poard shall send or have sent by first c
to eacn member, not later than twenty-once days beiore the
date fixed for the election:

(V) An officzal ballot listing all candidztes for director
from the member's disitrict whose nonminations th s
cercified and who have complied with the regulrements of

5) of this section,

sabsecitions four (4) and five (
(2) Fach such cvandidate’s statement of financial intorcsts,
v3) Each suen candidate's statement of perscna:r Sackground
and posiiions.
b. Bacn memdber may c¢asi a vote in the electicn oy rerurning

nls or her official balliot, properly marxcd, by niil or by
cther delivery to thc main office of the corporation ot laccer
taan five o'clock p.m. of the datc fixed for the election.

c. Voting shall be by secret ballot.

-

é. Tine poard shall tally votes witi all reascnable spoc

and shall inform the meamberxship prompily by any reasonaile
wmoany 0of the names of the candidates eiected.

2. In cach disztrict, the candidate with the most votes
wiho mects the gualifications for office shaill pe declared
clecred,

£. The president of the board shall install all elccted
cardidates in office within thirty days after tae eieciion

g. The board may srescribe rules not inconsistent wiih

o

nis Act for the conduct of ciections and election campaigns.

-16-
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Sec, 17. NEW SECTION. OFFICERS.
1. ELECTION OF OFFICERS. At the first regular meeting

of the board subsequent to the initial appointments of
directors and at the first regular meeting of the board
subsequent to the installation of new directors following
each annual election, the board shall elect by majority vote
of members prescnt and voting from among the directors a
president, a vice president, a secretary, and a treasurer.
The board s$nall also have the power to elect a comptroller
and such other ocfficers as it deens necessary.

2. TERM OF QOFrICE-—-RENOVAL FROM QOFFICE,

a. Oifficers shall be installed by the president immediately
usen thel lection. Tne term of office of officers shall
pe one year; provided that an officer may resign, or may e
ofifice by a majority vote of all of the directors.
C s term of office has explred, “he offlcer

1 his or her successcr is
. Woon an officer dies, resigns, 1s removed, or otherwlisco
r office, the board shall clect a successor
TO serve out such officer’s term of office.

3. DUTIES ARD PCWERS OF OFFICERS. The officers shell
exercise such powers and perform such duties as are prescribed
By this Act or are d=2legated to them by the board.

Sec. 12. NIZW SRCTION. ENECUTIVE DIRECTOR.

i. The board saall employ an executive director,

2. Tae executlive dalrector shall have the following powars
and duties, subject at all times to the directions and
supervision of the boa

a. To decide upon ihe cour

S
regardlng applarances before reguletory agen

-7
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b. To employ and discharge employees of the corporation.

c. To supervise the offices, the facilities, and the work
of the employees of the corporation.

d. To have custody of and to maintain the bookxs, rccords,
and membersihip rells of the corporation, in accordance with
the provisions of this Act.

e. To prepare and submit to the board annual and guarterly
statements of the financial and substantive operations of
the corporation, and financial estimates for the future
operations of tha corpeoration.

f. To attend and participate in mectings of the board
as a nonvoting director.

g. To cxercise such other powers and perform such other
dutices as the board delegates Lo him Oorx ner.

3. The executive dirsctor may be discharged by majority
vote o0f all of the directors.

Sec,. 13. NEW SECTION. ANWGAL MEMBERSHIP? MEETING.
.

An anzual meeting of tihe membershlp shall be held in
the month of June on a date and at a place within the state
to be determined by ithe board.

2. All meumbers shall be eligible to atitend, participate
in, and ve:te in the annual membership meeting.

3. The form of the annual membership meeting shall be
as wrovided ian the law of this state regarding not for
pecuniary wrofit membership corporations.

4, The annual menbersiip meeting shall be open to the
nDublic.

See. 14, NEW SECTION., CORRUPT PRACTICES AND CONFLICTS

OF INTEREST.

1. Neither the corporation nor any of its directors,
employecs, or agents shall offer anything of meonetary value
to, or accep: anything of monetary value from, any public
pfficial or official or emplovee of any publiic utility or
agent thercof, except as specifically permitted in this Act

2. No director shall personally or througn any partiner

-18-

CPA.-34040
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Or agent render any »rofessional service Or make or perioxm
any business contract with or for any DUDLLLIC UTiliity.

3., Ho sublic-oifficiei, cr cificial cor employee of any

“he Ccorporaiica cor any of 1ts directors, employees, or agents,
s e

o
specificalliyv permitced in £his Act.
i

iy, two (2
o

—

4, Any person who vioiales subsection one
or tarec (3) cf thils secticon shall be sudject to a fine
nct more than fiive thousand dolilars, or imprisonment for a
tern not to sxceed two years, or both.

5. A director found in violation of subsection one (1)
or two (2) of tals section shall be immediately removed from
office by the board,

~

Sec. 15. JEW SECTION. BOND REQUIRED. A public utility

-

shall not be reguiraed to provide the corporation with any
assistance as required by this Act until the corporaticn
supnlis evidence that it hes obtained a bondéd of ten thousand
dollars to guarxantee payment b7 the corporaticn of costs
incurred by public utilities 1n providing such assistance.

Sec. 16. NEW SICTIQN, CONSTRUCTION OF THE ACT.

1. The provisions of this Act shall be ¢
a manner as best to enable the corporation cef
represent and protect the interest of the rasidential utiliiy
consuners of this state,

2. Nothing in this Act shall be construed to limit the
rigiht of any person to initiate, intervent in, or otherwiso
participate in any regulatory agency procesding or court
action, nor to require any petition or notification to the
corporation as a condition pr ent to the excrcisc of sucn
rigat, nor to relieve any regulatory agency or court of any
obligation, or to affect its discretion, to permit intervention
or participation by any person in any proceceding or action.

Sec. 17. Tals Act snall be effective January 1, 1978.
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EXPLANATION

This bill creates a not for pecuniary profit surporsation
composed of residential utility ceasumers who have contriduanad
at least two dollars cach year to the corporation.

The purpose of the corporation is to emplli,; persons <o
act on benalf of the corporation and its membsrs 1n actions
oefore local, state and federal agencies which operate or&
rcegulate public utilities, and in actions before the courts
relating to sucn public utilities. The expressed funciion
of the corporation is to represent the interests of consumers
of residentilal utility service (electricity, water, natural
gas, and telephone).

The corporation is managed and operated by a pboard composed
of nine directors clected by consumers, one [rom eachx of the
six State congressional districts and three at-large, and
by corvporate officers appointed by the direciors,

Tne corporation is funded by contributions Irom nembers.
Provisions are included which 2llow c¢onsumers o conbtribuce
oV vaving excess amounts toward periodic utility bills, and
which regqulre the utllities “c receive and pay those
contributions to tne corporation, The ¢orperation is given
chie right B¢ nave certain limited materials included with
the statements malled by the utilities to thelr customers,
Yacit utility 1s entitled to be rcimbursed by tae corporation

he reasonable added costs of including the corporations

O
r

inted materials in the billing envelopes.
Pcnalties are included to deter frauds in the clection
Gireciors,. conflicts of interxest between dirzsctors and
ilities, violations of liimitations imposed upon campaign
i1vts and expenditures of candidates for directorsilss,
c¢erxference witn public utilities and their officcers,
‘lrectors and employees with the lawfiul operation and Zunction
the corporation.
ne »1il has an £ date of January 1, 1878.
LEE 4978
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