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A BILL FOR 
An Act to provide for the refund to a nonprofit corporation 

of sales or use tax upon the gross receipts of certain 

items used in making real property improvements, wherein 

ownership of the property, upon completion of the improve­

ments, is by contract required to be delivered to the 

state of Iowa or any political subdivision thereof. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. lf1 ll.F. 

1 Section 1. Sect1on four hundred twenty-two po1nt fort)'-

2 five (422.45), subsection sev<:n (7), Code 1977, is amended 

1 to read as follows: 

4 7. Any private nonprof~t educational institution in this 

s state or any tax-certifying or tax-levying body of the state 

6 of Iowa or governmental subdivision thereof, including the 

7 state board of regents, state department of soc1al services, 

8 state department of transportation, and all divisions, boards, 

9 commissions, agencies or instrument~lities of state, federal, 

10 county or municipal government which derive disbursable funds 

11 from appropriations or allotments of funds ra1sed by the 

12 levying and collection of taxes, or any nonurofit corpora-

13 tion which is a party to a binding contract \vi th the s ta tc 

14 of Iowa or any governmental. subdivision thereof requiring 

15 such corporation to construct any real property imurovemcnt 

16 and immediately upon completion thereof to deliver ownership 

17 of such imorovement to the state or governmental subdivision 

18 may make application to the department for the refund of any 

19 sales or use tax upon the gross receipts of all sales of 

20 goods, wares or merchandise or from services rendered, 

21 furnished, or 9erformed to or bv any contractor, used 1n the 

22 fulfillment of any written contract with the state of Im-1a 

23 or any political subdivision thereof, or any private nonprofit 

24 educational institution in this state, or with any nonprofit 

25 corporation which 1s also a party to a bind1ng contract to 

26 deliver ownership of the uroiect under contract to tllc: state 

27 of Iowa. or anv politicul subC:ivisior: thereof, which property 

28 becomes an integral part of the project under contract anJ 

29 at the completion thereof becomes publ1c property, or is 

30 devoted to educational uses as specified in th1s subsc:ctionL 

31 or ownership of which is, by contract, to be del1vered to 

32 tt.<2 state o!: Iov;a or anv oolitical sul.Jdivision thereof, cxcP.pt 

33 goods, wares or mercha~dise or serv~ccs render0d, fur~ishc~, 

34 or performed used in the performance of an1 co:1trac~ in 

35 connection \-llt:O '.:he operutio:; of ilnJ municipi>l utility c,nr;a<j<:d 
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in sclli11g gas, elcctricit~·, or !1eat to the g~11ori1l i>Ublic; 

and excepting such goods, wares and merchand1se used ito tl:c 

performance of any cont:cact for a "project" under chapter 

419 as defined therein otl1cr than goods, wares or merchandise 

used in the performance of any contract for any "project'' 

under said chapter 419 for w~ich a bond issue was or will 

have been approved by a municipality prior to July 1, 1968. 

a. Such contractor shall state under oat!1, on forms 

9 provided by the department, the amount of such sales of goods, 

10 wares or merchandise or services rendered, furn~shed, or 

11 performed and used in the performance of such contract, and 

12 upon which sales or use tax has been paid, and shall file 

13 such forms \vith the governmental unit or private nonprofit 

14 educational institution or nonprofit corporation which has 

15 made any written contract for performance by said contractor. 

16 Such forms shall be filed by the contractor with the 

17 governmental unit or educational institution or nonprofit 

18 corporation before final settlement is made. 

19 b. Such governmental unit or educational insti tuti.on or 

20 nonprofit corporation shall, not more than six montlts aft0r 

21 the final settlement has been made, make application to the 

22 department for any refund of the amount of such sales or use 

2 3 tax vlhich shall have been paid upon any goods, wares or 

24 merchandise, or services rendered, furnished, or performed, 

25 such application to be made in the manner and upon forms to 

26 be provided by the department, and the department shall 

27 forthwith audit such claim and, if approved, rc~uest the 

28 comptroller to issue his warrant to such governme:1tal unit 

29 or educational institution or nonprofit corporation ir. the 

30 amount of such sales or use tax which has been paid to the 

31 state of Iowa under such contract. 

32 c. Any contractor who shall willfully maY.e f<~ls" n·;.orl 

3 3 of tax paid under the provisions of th1s sub"''cL i.on :;'," .l I 

34 be guilty of a :n1sdemeanor and in addition therc:to :;L;t! ~ be 

35 liable for the payment of the tax wi.th pr.::nally and int·•,rc:;L 
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l thereon. 

2 Sec. 2. The r;rovi.sions of sectio:1 one ( 1 ) of this l\ct 

'l o'>hall. apply, to the extent not prev i.ous ly effect.i.vc, to any 

4 sales or use tax which has bce:1 paid to a contractor by a 

govern~ental u~Lt or private nonprofit educatio~al institu-

6 tion or nonprofit corporation 0:1 or after Febr~ary 1, 1977 

~ and to sue~ extent tb.is Act is retroactive. 

Sec. 3. T~is Act, being deemed of immediate importance, 

3hall take effect a~d be 1n force fran and after its publica­

lG .... .1.0n 1n the Highlar.d !:)ark ?\ews, cJ. !lewspaper LJUblis:,2d in Des 

... .;. Mo_;_;·,._:;....., Iov1a, and in the Osceola Sentinel, a r.ewS!Ja;>c:!:'" pub-

1.:::. lished in Osceola, ::owa. 

1 3 EXPLAl:ATIO:\ 

!4 This bill will permit a nonprofit corporat1on whtc~ has 

. ~ contracted with the state or any political subdivision t~lerco~ 

t~ c,)nstruct a .Cei~ L property i~provement and, upun compl2tion 

t.:·F:r~Ol., to deliver ownersf:ip of suc!-1 improvement to the st.:1'Le 

o;· such poli.tical subdivision and to obtain a refund of a~y 

1? sales or use tax paid on goods or services used i:1 the 

20 .":.1.lfillment of any contract -.:o construct such improvcmen;:. 
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