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A BILL FOR

An Act relating to the regulation of premium rates for

credit life and credit accident and health insurance.
BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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Saction 1. Section five hundred nine point seventeen

(509.17), subsection three (3), Code 1977, is amended to rcad

as follows:

3. Tae commissioner snall, after a public neariung, approve

a reasonable cnarge or premium for credit acclident and health

insurance as nfe the commissioner deems appropriate and

necessary for the implementation of tais section. A charge

or premium of not more than seveney-£five sixty cents per annum

per one aundred dollars of the initial amount of decreasing
term credit life insurance, or its actuarial eguivalent for
credit life insurance written on otner than the decreasing
term basis, shall be conclusively presumed to meet the
requirements of this section.
EXPLANATION

This bill amends section 509.17 of tae Code which is the
authority for tihe regulation of premiums charged for credit
life and credit accident and health insurance. Subsection
1 of that section prohibits rates wilch are cxcessive,
inadequate or unfairly discriminatory, and subsection 2
specifies tiat rates sinall be deemed reasonadle 1f taey

rcasonably may be expected to produce a loss ratio of fifty

percent. Subsection 3 requires t:iie commissioner of insurance

to approve a charge found to be recasonable upon hearing, but

provides that a premium of not more than 75 cents per year
per $10% of the 1initial amount of decreasing term insurance

1s conclusively presumed to be lawful. This bill would reduce

the presumption £from a level of 75 cents per $100 to a level

of 60 cents per $100, as suggested by the commissioner of

insurance.

LSB 12998
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SENATE FILE 180

S-3166

1 " Amend Senate File 180 as follows:

2 1. Page 1, line 8, by inserting after the word
3 "sixty™ the word "-five”.

| 7] - ' . CURTIS
5-3166 FILED & ADOPTED(¢55) BY WARREN E s
MARCH 16, 1977 " WILLIAM D. PALMER

-3167 SENATE FILE 180

Amend Senate File 180 as follows: -

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Section five hundred nine point
seventeen (5092.17), is amended by adding thereto the
following new subsection: , : '

NEW SUBSECTION. No insuxer shall pay any
compensation to any creditor for the sale of any
policy, certificate, or other contract of credit life
or credit accident and health insurance which exceeds
forty percent of the charges or premium. reditor as
used in this subsection means the lender of money or
vendor or lessor of goods, services or property for

" which payment is arranged through a credit transaction,

or any successor to the interest of any such lender,
vendor or lessor, and any affiliate, associate, sub-
sidiary or holding company of any of them, or any
director, officer, or employee of any of them."

S-3167 FILED BY ROLF V. CRAFT
MARCH 16, 1977 o R

__ RILED_OUT_OF _QRDFR LS54/

SENATE FILE THO

Amend the Craft amendment, $-+3167, to Scnate
File 180 as follows:
‘ L. Puge 1, line 5, by inserting aftar the
figurz "({509.17)," the word and figure "Code 1977,"

S-3170 FILED§ ADOPTED(¢654) BY ROLF V. CRAFT
MARCH 16, 1977
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Senate File 180
Cpmmerce SLNATLE FILE t zia
Dieleman, chair

Bina

& Koogler By COMMITYEE Oit COMMLRCL
f' Schroeder
Tauke
H
{AS AMENDED AWND PASSED BY THE SENATE MARCH 16, 1977)
/
Passed Senate, Date 3;‘/[,/17 Passed House, Date 5 /3.7 p 2s73)
T A L4 <
Vote: Ayes i ] Nays |12 Vote: Avyes LS Navys e
approved it 2 19 77
]
1 An Act relating to tne regulation and premium rates for
2 credit life and credit acciuent and nealth insurance.
3 B3E IT ENACTED 8Y THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
SENATE FILE 180 .
H-&131
1 amend Senate File 180 as amended, passed and
2 reprinted by the Senate page 1 as follows:
3 1. Line 8, by striking "sixty-£five" and in-
4 sSerting in lieu thereof “seventy-five."
" 3 2. Line 13, by striking the period and in-
g Sexting after "sectica": "if the total amount of
7 the original indebtedness owed to the creditor
g for which peclicy or certificate of credit life in-
g Surance is written is five thousand dollars ($5000.00)
10 ©or less. In the event that the total amount of
11 the original indebtedness owed to the creditor for
12 which the policy or certificate of credit life
13 1insurance is written is more than five thousand
14 dollars ($5000.00), then a charge or premium
1 ©f not more than sixty-five cents per annum per
16 ©one hundred dollars of the initial amount of
17 decreasing term credit life insurance, or its
18 actuarial equivalent f£or credit life insurance

19 Written on other than the decreasing basis,
20 shall be conclusively presumed to meet the re-
21 gquirements of this section.”

H-4131 FILED, LOST(p.-#//2/ BY SCHROEDER of Pottawattamie

H-4130
1 Amend Senate File 180 as follows: .
2 1. Page 1, line 4, by striking the following:
3 ", after a public hearing,”.
4 2. Pace 1, line 8, by adding after the word
' 5 ‘"premium" the following: ", to be paid in full
6 by the lending institution,”.
H-4130 FILED, LosT (2#2] BY KOOGLER of Mahaska
MAY 12, 1977
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Scction 1. Section five hundred nine point seventecon
(339.1%), suwsection tnree (3}, Code 1477, 1is amenuea to read
as follows:

3. 'Tne commissioner snall, after a public hearing, approve
a reasonable charge or premium for credit accident and< nealth

insurance as ne tie cormissioner deems appropriate and

necessary for tihe implementation of this section. A cnarge
or premium of not more than seventy-£five sixtv-five cents
T e
per annum pcr one hundred wollars of tne initial amount of
Gecreasing term creuit life insurance, or its actuarial
eguivalent for credit life insurance written on other taan
the decreasing term basis, shall be conclusively presumed
to meet the requirements of this section.
EXPLANATION

Tnis bill amends section 509.17 of the Code whicn is the
authority for the regulation of premiums caarged for credit
life and credit accident and nealta insurance., Subsection
1 of tnat section pronibits rates whicin are excessive,
inadequate or unfairly discriminatory, and subsection 2
specifies tnat rates snall oe deemed reasonable if tney
reasonably may be expected to produce a loss ratio of fifty
percent. Subsection 3 requires the commissioner of 1nsurance
to approve a charge found to be reasonable upoﬁ nearing, but
provides tinat a premium of not more than 75 cents per year
per %100 of tne initial amount of decreasing term insurance
is conclusively presumed to be lawful. Tais bill would reduce
the presumption from a level of 75 cents per %130 to a level
of 60 cents per $10v, as suggested by the commissicner of

insurance.

SF 180
sle/26C
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