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A BILL FOR 
1 An Act providing for compulsory financial responsibility for 

2 owners and operators of motor vehicles and providing 

3 penalties. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. /3£ li.F. 

1 Section 1. Section three hundred twenty-one A point one 

2 (321A.1), unnumbered paragraph one (1), and subsections two 

3 (2), four (4), six (6), eiyht (8), nlne (9), and ten ( 10), 

4 Code 1977, are amended to read as follows: 

5 ~he-~e±±ewifl9-we~ds-aHd-~kfases-wheH As used in this chapter 

6~haii,-£er-the-pnr~eses-e£-th±e-ehapte~7 -he~e-tke-fflee!lift99 

7 respeet±~eiy-ese~ibed-te-them-irl-tfiis-seetieH7-e~ee~t-irl-tfiese 

g±Hstafiees-wkere the following definitions shall apply unless 

9 the context e~eer~y-irldieates-e-6if£ererlt-meefiifi9 otherwise 

10 reculres: 

11 2. JUDGMENT. Any JUdgment which shall have become final 

12 by expiration without appeal 6t~rift9 of the time within which 

13 an appeal might have been perfected, or any judg~entL if an 

14 appeal £reM-st~eh-jt!d9Mefit has been perfected, which has not 

15 been stayed by the execution, filing and approval of a bond 

16 as provided ln rule 337 (a) of the rules of civil procedure, 

17 or any judgment which shall have become final by affirmation 

18 on appeal, rendered by a court of competent jurisdiction of 

19 any state or of the United States, upon a cause of action 

20 er-%9-:l:fl<J for damaces, which arose out of the ownership, 

21 maintenance, or use of any motor vehicle, .fer-daftle')"es., 

22 irle±t~d±!l9-dama9es-fer-eare-eftd-±eee-e£-ee~~±ees 7 -aeeat!se-ef 

23 bed~iy-±fijt!ry-te-er-det~th-e£-eHy-~erserl7 -e~-fer-dama9e9-beeet!ee 

24 e£-ifijt!~y-~e-er-destrt!etier't-e£-~re~erty7-irleit~diR9-~he-less 

25 e£-nee-theree£7 or upon a cause of action on an agreement 

26 of settlement for s~efi those damages, and for the payment 

27 of which this Act requires the maintenance of proof of 

28 financial responsibility. 

29 4. :>~O'!'OR VEHICLE. "Motor vehicle" means e'!ery-'fehie:l:e 

30 wfi±efi-±s-se±£-~re~elled-bt!t-Ret-±He:l:~diM~-'!ehie:l:ee-krlew!l-e9 

31 traek±ess-ere±±eys-wh±eh-ere-~re~e:l:±ed-by-eleeer±e-~ewer 

32 ebta±!led-f~em-e'!e~head-erel±ey-wires,-atl~-flet-e~erated-t!~eft 

33 re±le a motor vehicle as defined in section three hundred 

3!, twenty-one ;:>oint one (321.1) of the Code and includes a motor 

35 vehicle wh1ch either 1s subject to rcqistration, or 1s exempt 
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1 from registration pursuant to either subsection one (1) of 

2 section three hundred twenty-one point eiqhteen (321.18) of 

3 the Code or sect~on three hundred twenty-one point =ifty-three 

4 (321.53) of the Code. The term "car" or "automobile" shall 

5 be synonymous with the term "motor vehicle". 

6 6. NONRESIDENT OPERATING PRIVILEGE. The privilege 

7 conferred upon a nonresident by the laws of this state 

8 pertaining to the operation by fl±ffl that person of a motor 

9 veh1cle, or the use of a motor vehicle owned by fl±ffi that 

10 person, in this state. 

11 8. 0\'i'NER. ?. "Owner" means a person who holds the legal 

12 title of a motor vehicle7-e~-±ft. In the event a motor vehicle 

13 1s the subject of a security agreement with a right of 

14 possess1on in the debtor, then ~~efl the debtor shall be deemed 

15 the owner for the purpose of this chapter, and the secured 

16 party shall be exempt from the requirements of this Act 

17 respecting that vehicle. 

18 9. PERSON. E""err "Person" means and includes a nat ural 

19 person, firm, ee~a~~Her5fl±~ partnership, association, or 

20 corporation. 

21 10. PROOF OF FINANCIAL RESPONSIBILITY. PJ<eef "Proof of 

22 financial responsibility" means proof of ability to respond 

23 in damages for liability7-eH-aeee~H~-e£-eee±aeH~5-eee~FF±R~ 

24 5~bse~~eRe-te-tfie-e££ee~±ve-date-ef-5a±d-~reef 7 arising out 

25 of the ownership, maintenance, or use of a motor vehicle, 

26 in the amount of ten thousand dollars because of bodily 1njury 

27 to or death of one person in any one accident, and, subject 

2 8 to said 1 imi t :'or one person, in the amount of twenty thousand 

29 dollars because of bodily injury to or death of two or more 

30 persons in any one accident, and 1n the amount of five thousand 

31 dollars because of injury to or destruction of property of 

32 others in any one accident. "Damages" means and includes 

33 ar:" arr.ounts recoverable either as compensation for loss or 

34 as pu::iti,·e or exer::plary awards under the corrunon law or 

35 statutes of this state. 
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1 Sec. 2. Sect1on three hundred twenty-one A point two 

2 (321A.2), subsection one (1), Code 1977, is amended to read 

3 as follows: 

4 1. The director shall administer and enforce the provis1ons 

• of tllis chapter and may make rules necessary for its 

6 administration and shall provide for hearings upon request 

7 of persons aggrieved by orders or acts of the director ttRee~ 

8 ~!l.e-~f6visieR~-e£-see~ieRS-3~~A74-te-3~4A.44 when issued or 

9 taken jn contested cases. 

10 S~eh-fie~~ifi9S Hearinas shall be held ee£ere-tfie-d±~ee~ef 

11 1n accordance with the administrative procedure act and as 

12 early as practicable within not to exceed twenty days after 

13 receipt of such request and in the county where~n the 

14 requesting person resides unless the director and such person 

15 agree that such hearing may be held in some other county. 

16 Cpon e~tte!l. hearing the director may administer oaths and may 

17 issue subpoenas for the attendance of witnesses and the 

18 production of relevant books and papers and may require an 

19 examination under oath of the person requesting sttefi the 

20 hearing. 

21 Sec. 3. Section three hundred twenty-one A point four 

22 (321A.4), Code 1977, is amended by striking the section and 

23 inserting in lieu thereof the following: 

24 321A.4 FINANCIAL RESPONSIBILITY REQUIRED. ~motor vehicle 

25 shall not be registered or operated 1n this state unless the 

26 owner has acquired and maintains proof of financial 

27 responsibility in a form permitted by this Act. >hth respect 

28 to a motor vehicle which is registered or required to be 

29 registered in this state, proof of financial responsibility 

30 is not in effect under this chapter unless and until filed 

31 with the county 1n which the motor vehicle is registered, 

32 or with the director. This section shall take effect January 

33 1, 1978. 

34 Sec. 4. Section three hundred twenty-one A point five 

35 (321A.5), Code 1977, is amended by striking the section and 
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1 inserting 

2 321A.5 

3 ISSUANCE. 

S.F. ~ H.F . 

in lieu thereof the following: 

FAILURE OF PROOF--REVOCATION OF REGISTRATION--RE-

4 1. Cpon receipt of evidence by the director that any of 

5 the following conditions exist the director, without hearing, 

6 immediately shall revoke the registration of the motor vehicle 

7 involved or specified, and shall give notice thereof to the 

8 owner by certified mail, and shall request the voluntary 

9 surrender of registration to the department: 

10 a. Failure by the owner to submit proof of financial 

11 responsibility within the time specified 1n a notice issued 

12 pursuant to section five (5) of this Act or within the time 

13 specified in a subsequent order issued pursuant to section 

14 five (5) of this Act. 

15 b. Failure by the owner to pay against a judgment rendered 

16 against him or her, within sixty days after that judgment 

17 has become final, not less than five thousand dollars toward 

18 that portion, if any, of the judgment which represents damages 

19 to property of others in any one accident, plus not less than 

20 ten thousand dollars toward that portion, if any, of the 

21 judgment which represents damages to any one person in any 

22 one accident, and subject to said limit for any one person, 

23 not less than twenty thousand dollars toward that portion, 

24 if any, of the judgment which represents damages to all persons 

25 1n any one accident. 

26 c. 'i'he 'occurrence of a motor vehicle accident within this 

27 state which results in bodily injury or death to any person, 

28 or 1n damage to the property of any person, where proof of 

29 financial responsib1lity is not in effect for the motor vehicle 

30 involved, 1f the motor vehicle is required to be registered 

31 1n this state. 

32 d. The issuance of a uniform citation and co8plaint 

33 pursuant to chapter seven hundred fifty-three [753) of the 

34 Code, or the filing of a criminal complaint, information, 

35 or indictment, alleging an offense in?olving the use o: a 
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1 motor vehJ.clc, where [>roof of f inane ial respons.i. bi li ty is 

2 not in effect for the motor vehicle i.nvolved, 1f that motor 

3 veh1cle is required to be rc<Jister.ed in this state. 

4 e. The conviction of an owner of a violation of section 

c six (6) of this Act, or the issuance of an order against an 

6 owner deferring judgment in a criminal action charging a 

7 violation by the owner of section six (6) of this Act. 

8 2. ~he director may make application to the district court 

9 for a warrant authorizing the seizure of the registration 

10 plates of any motor vehicle for which registration has been 

11 revoked by the director pursuant to subsection one (1) of 

12 this section. The application shall be accompanied by 

13 affidavit of the director stating the specific statutory 

14 authority and the grounds upon which the revocation was based. 

15 Upon receipt of an application which meets the requirements 

16 of this subsect~on, the district court shall issue a warrant 

17 authorizing the seizure of specified registration plates, 

18 but without limit as to place of seizure or time of day. 

19 A peace officer may execute the warrant of seizure with or 

20 wJ.thout the knowledge, consent or assistance of any operator 

21 or the registered owner of the motor vehicle. 

22 3. A registration which has been revoked pursuant to 

23 subsection one (1) of this section shall not be reissued to 

24 that owner for that vehicle until the owner has paid to the 

25 department a reinstatement fee of ten dollars, has paid to 

26 the district court any costs imposed for the issuance and 

27 execution of any warrant, has made payment against any 

28 outstanding judgment to the extent required by paragraph b 

29 of subsection one (1) of section three hundred twenty-one 

30 A point five (321A.5) of the Code, and has submitted proof 

31 of financial responsibility J.n a form permitted by this Act. 

32 Sec. 5. Section three hundred twenty-one A point six 

33 (321A.6), Code 1977, is amended by striking the section and 

34 ~nserting in lieu thereof the following: 

35 321A.6 NOTICE OF PROPOSED REVOCATION-HEARING. 
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1 1. t:pon receipt of ev1dence by the director that any of 

2 the following conditions exist, the director immediately shall 

3 cause notice to be mailed by certified mail to the owner of 

4 the motor vehicle: 

5 a. The proof of financial responsibility on record is 

6 by certificate of insurance and the director has received 

7 notice as provided in subsection three (3) of section twelve 

8 (12) of this Act from the insurance carrier of the pending 

9 cancellation by the carrier of the motor vehicle liability 

10 policy. 

11 b. The proof of financial responsibility on record is 

12 by surety bond and a surety has given notice to the direc-

13 tor pursuant to subsection three (3) of section twelve (12) 

14 of this Act of the pending cancellation of the bond. 

15 c. The proof of financial responsibility on record is 

16 by self-insurance and a judgment entered against the owner 

17 has become final and has not been satisfied. 

18 d. That proof of financial responsibility otherwise is 

19 or will become ineffective with respect to any motor vehicle 

20 being operated in this state. 

21 e. The initiation of a criminal action in a manner 

22 spec1f1ed in paragraph d of subsection one (1) of section 

23 four (4) of this Act where proof of financial responsibility 

24 has not been filed with the director and the motor vehicle 

25 is registered elsewhere than in this state or is not 

26 registered. 

27 2. The notice required by subsection one (1) of this 

28 section shall be addressed to the owner at the address shown 

29 on the registration records, and shall be in the following 

30 form or in a similar form giving reasonable notice of the 

31 1ntent to revoke and the right of hearing: 

32 NOTICE 

33 This is to notify you that it 1s unlawful to operate a 

34 motor vehicle in Iowa unless the owner maintains proof of 

1t 35 f1nancial responsibility in the manner permitted by chapter 
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1 321A of the Code of Iowa. 

2 The Iowa state dq)artmcnt of transportat .i.on hils been given 

3 notice by your (department to insert "insurance 

4 carrier", "surety", or "judgment creditor") that your proof 

' of financial responsibility will be ineffective as of 

6 (department to insert effective date of 

7 cancellation of policy or bond, or the expiration date of 

8 the sixty-day period after entry of final judgment) unless 

9 you (department to insert "submit new proof of 

10 financial responsibility" or "make payment to the judgment 

11 creditor to the extent required by section three hundrGd 

12 t'.-ienty-one A point five (321A.5) of the Code of Iowa"). 

13 You are given notlce that unless you (department 

14 to insert "submit proof of financial responsibility to the 

15 department", or "make the required payr.1cnt toward the judgment 

16 rendered against you and subrni t evidence to the department") 

17 at (department to insert location of county 

18 registration office in county of residence of owner) or at 

19 (department to insert location of department office) 

20 before the date specified above, the department will revoke 

21 the registration for the motor vehicle(s) with the following 

22 reglstratlon number(s): (department to lnsert 

23 motor vehicle registration plate numbers). 

24 You are entitled to have a hearing before the department 

25 if you wish to contest the authority of the department to 

26 revoke the registration(s) listed above, but in order to 

27 obtain a hearing you must contact the department at 

28 (department to insert telephone number in county where hearing 

29 is required to be held) not later than 4:30p.m., 

30 (department to insert date not earlier than the tenth day 

31 after the not~ce is to be mailed). 

32 If you do not establlsh proof of financial responsibility 

33 as required by this notice or request a hearing the department 

34 will revoke the registration (s) listed in this notice as of 

35 the date specified in paragraph two of this notice, and you 
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1 then will have to pay certain fees and costs .l.n order to have 

2 the registratJ.on reissued. 

3 D1rector 

4 Iowa Department of Transportation 

5 3. If the owner requests a hearJ.ng as provided J.n 

6 subsection two (2) of this section within the period specified 

7 in the notice, the director shall cause a hearing to be held 

8 not less than two business days prior to the date upon wh1ch 

9 the proof of fJ.nancial responsibility allegedly shall expire. 

10 If upon hearing the director determines that the proof of 

11 financial respons1bility of the owner shall expire as alleged, 

12 the director shall issue an order of revocation effective 

13 as of the date the proof of financial responsibility shall 

14 expire. The order shall take effect as of that date unless 

15 the person submits proof of fJ.nancial responsibility prior 

16 to that date. 

17 4. If the owner to whom notice was mailed fails to submit 

18 proof of financial responsibility, and fails to request a 

19 hearing or fails to appear in person at a scheduled hear1ng, 

20 the director shall revoke the registration of that owner as 

21 provided in section four (4) of this Act. 

22 5. Nothing in this section shall be deemed to prohibit 

23 J.nformal settlement of any matter which could be resolved 

24 at the hearing prescribed in subsection three (3) of this 

25 section, but the director may not agree to any waiver of 

26 section three (3) of this Act. 

27 6. A notice mailed to an owner pursuant to this section 

28 shall be effective with respect to any other registration 

2 9 of the owner subject to revocation but not included in the 

30 \vritten notice, if the owner is present for and is given 

31 actual notice at the time of hearing. 

32 7. If proof of financial responsibility J.s to become 

33 ineffective for more than one owner because of action taken 

34 by the director with respect to an insurance carrier or a 

35 surety company, the director may consolidate hearings Wlth 
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1 respect to all owners affected by that action of th~ director. 

2 Sec. 6. Sectior. three hundred twenty-one l\ point seven 

3 (321A.7), Code 1977, 1s amended by str1k1ng the sect1on and 

4 inserting in lieu thereof the following: 

c 321A.7 OPERATING VEHICLE WITHOUT PROOF OF RESPONSIBILITY-

6 PENALTY. 

7 1. It is unlawful for the owner of a motor vehicle required 

8 to be registered in this state, and for the nonresident owner 

9 of a motor vehicle not required to be registered in this 

10 state, to operate or to give permission, either express or 

11 implied, to any other person to operate in this state the 

12 motor vehicle of that owner when proof of financial 

13 responsi':lil1ty is not in effect for that vehicle. 

14 2. It is unla\·lful for a person to operate a motor vehicle 

15 in this state if the person has reason to know that proof 

lli of financial responsibility is not in effect for tl1at motor 

17 vehicle. 

18 3. A person who violates this section comll\its a simple 

19 misdemeanor. However, upon any second or subsequent conviction 

20 or deferral of judgment of a violation of this section the 

21 penalty shall be as provided for a serious misdemeanor. 

22 Sec. 7. Section three hundred twenty-one A point e1ght 

23 (321A.8), Code 1977, is amended by striking the section and 

24 inserting Ln lieu thereof the following: 

25 321A.8 SUSPENSION OF OPERATING PRIVILEGE. The director, 

26 upon receipt of notice either of a conviction of violation 

27 of subsections one (1) or two (2) of section s~x (6) of this 

28 Act or of a deferred judgment on a charge of violating 

29 suosection one (1) or two (2) of section six (6) of this Act, 

30 shall suspend the operator's license or nonresident operating 

31 privilege of the person convicted. Notice of the suspension 

32 shall be ~ailed by certified mail to the owner not less than 

33 ten days prior to the effective date of the suspension. If 

34 the conviction or deferred judgment is the first, the 

35 suspension shall be in effect for a period of six months. 
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1 If the conviction or deferred judgment is a second or 

2 subsequent determination, the suspension shall be in effect 

3 for a period of one year. 

4 Sec. 8. Section three hundred twenty-one A point nine 

5 (321A.9), Code 1977, is ar:~ended by striking the section and 

6 inserting in lieu thereof the following: 

7 321A.9 COURTS TO REPORT JUDGI·1ENTS. 1-lhenever a judgment 

8 entered against a resident or a nonresident has become final, 

9 or whenever a person is convicted or receives deferred judgment 

10 of a violation of section six (6) of this Act, the clerk of 

11 district court shall forward to the director a certified copy 

12 of that judgment. If the defendant 1s a nonresident, the 

13 director shall transmit a certified copy to the official in 

14 charge of the issuance of licenses and registrations of the 

15 state of which the defendant is resident. 

16 Sec. 9. Section three hundred twenty-one A point ten 

17 (321A.10), Code 1977, is amended by striking the section and 

18 inserting in lieu thereof the following: 

19 321A.10 METHODS OF PROVIDING PROOF OF FINANCIAL 

2 0 RESPONSIBILITY. Except as otherwise provided in this Act, 

21 proof of financial responsibility may be established by any 

22 of the following: 

23 1. A motor vehicle liability pol1cy. 

24 2. A liability bond. 

25 3. A certificate of self-insurance. 

26 Sec. 10. Section three hundred twenty-one A point eleven 

27 (321A.11), Code 1977, is amehded by striking the section and 

28 inserting in lieu thereof the following: 

29 321A.ll CERTIFICATE OF INSURANCE OF RESIDENT. Proof of 

30 financial responsibility may be established for a motor vehicle 

31 required to be registered in this state by filing with the 

32 county treasurer or with the director the written certificate 

33 of any insurance carrier authorized to do business in this 

34 state certifying that there is in effect a motor vehicle 

"4t 35 liability policy for the benefit of the person required to 
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I furr>ish proof of financial responsibility. The certificate 

2 shall give the eff~ct1vc date and term1nat1on date of the 

3 policy, and shall designate by expllcit descr1ption or by 

'• appropriate reference all motor vehicles covered by that 

o policy, unless the policy is issued to a person who is not 

6 the owner of a motor vehicle. 

7 Sec. 11. Section three hundred twenty-one A point twelve 

8 (321A.12), Code 1977, is amended by striking the section and 

q inserting 1n lieu thereof the following: 

10 321A.12 CERTIFICATE OF INSURA~CE OF NONRESIDENT. 

1 I 1 • 

I2 to be 

'l'he nonresident owner of a motor vehicle not required 

registered in this state may establish proof of financial 

13 responsi b1l i ty by maintaining a liability policy which provides 

II• the coverages required by this chapter. That nonresident 

15 owner may submit proof of financial responsibility when 

16 requ1red to do so by notice or order issued by the director 

17 by filing with the director a written certificate of an 

18 insurance carrier authorized to transact business 1n the state 

19 in which the motor vehicle described in the certificate is 

20 registered, or if the nonresident does not own a motor vehicle, 

21 then in the state in which the insured resides, provided the 

22 certificate otherw1se conforms w1th the provisions of this 

23 chapter, and the director shall accept the same upon cond.i.tion 

24 that the insurance carrier complies with the following 

25 provisions with respect to the policies certified: 

26 a. The insurance carrier shall execute a power of attorney 

27 authorizing the director to accept on its behalf service of 

28 original notice or process in any action arising out of a 

29 motor vehicle accident in this state. 

30 b. The insurance carrier shall agree in writing that all 

31 policies shall be deemed to conform with the laws of this 

32 state relating to the terms of motor vehicle liability policies 

33 issued herein. 

34 2. If any insurance carrier which has qualified to write 

35 motor ve:1icle liability policies defaults 1n any undertakings 
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1 or agree~ents, the director, pursuant to an order issued after 

2 notice and hearing, shall disqualify that carrier and shall 

3 not thereafter accept as proof any certificate of that carrier 

4 \vhether theretofore f1led or thereafter tendered as proof, 

5 so long as such default cont1.nues. 

6 Sec. 12. Section three hundred twenty-one A point thirteen 

7 (321A.13), Code 1977, is amended by striking the section and 

8 inserting in lieu thereof the following: 

9 321A.13 ~10TOR VEHICLE LIABILITY POLICY--TERHS-CmmiTIONS. 

10 1. A "motor vehicle liability policy" or "liability 

11 policy", means an owner's or an operator's policy of liability 

12 insurance issued by an insurance carrier duly authorized to 

13 transact business in this state, to or for the benefit of 

14 the person named therein as insured. 

15 2. A liability policy shall not be certified by an 

16 insurance carrier or accepted by the director as proof of 

17 financial responsibility unless all of the following conditions 

18 are met: 

19 a. All motor vehicles with respect to which coverage is 

20 thereby to be granted are designated by explicl.t description 

21 or appropriate reference. 

22 b. The person named as insured and any other person using 

23 a designated motor vehicle with the express or implied 

24 permission of the named insured shall be insured against loss 

25 from liability imposed by law for damages arising out of the 

26 ownership, maintenance, or use of that motor vehicle within 

27 the United States of America or the Dominion of Canada, but 

28 subject to limits, exclusive of interest and costs, with 

29 respect to each designated motor vehicle as follows: Ten 

30 thousand dollars because of bodily injury to or death of one 

31 person in any one accident and, subject to sa1.d limit for 

32 one person, twenty thousand dollars because of bodily injury 

33 to or death of two or more persons 1n any one accident, and 

34 five thousand dollars because of injury to or destruction 

35 of property of others in any one accident. 
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1 c. The person ~amed as insured shall be insured against 

2 loss from liabilitv imposed by law for damages aris1ng out 

3 of tlK use by the insured of any motor vehicle not owned by 

'• tile insured, within the same territorial limits and subject 

to t:1e same limits of liability specified in paragraph b of 

6 this subsection. 

7 d. The name and address of the named insured, the coverage 

8 afforded by the policy, the premium charged therefor, the 

9 policy period, and the limits of liability shall be stated 

10 in the liability policy, and the policy shall contain an 

11 agreeDent or shall be endorsed that insurance is provided 

12 thereunder in accordance with and is subject to all the 

13 provis1ons of this chapter. 

14 e. The liability policy shall contain the express condition 

15 that the policy may not be terminated by cancellation by the 

16 surety unless the insurance carrier maJ.ls notice of 

17 cancellation to the insured not less than fifteen days pr~or 

18 to the cancellation date. 

19 f. The effective period of the policy shall be for a term 

20 of not less than six months. However, this paragraph shall 

21 not be deemed to prohibit a cancellation for cause. 

22 3. A motor vehicle liability policy certified by an 

23 insurance carrier as proof of financial responsibility shall 

24 be subject to the following provisions: 

25 a. The liability of the insurance carrl.er with respect 

26 to the insurance coverage required by this Act shall become 

27 absolute whenever injury or damage covered by said motor 

28 vehicle liability policy occurs; the policy may not be canceled 

29 or annulled as to any liab1lity by any agreement bet>veen the 

30 insurance carrier and the insured after the occurrence of 

31 the injury or damage; and no oral or written statement made 

32 by the insured or on the insured's behalf, and no violation 

33 of the terms of the policy by the insured shall defeat or 

34 void the policy. 

35 b. T}le satisfaction by the insured of a final judgment 

-13-

• 

• 

• 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 • 35 

S.F. 139 H.F. 
' 

shall not be a conditio11 precedent to the right or duty of 

tl1e insurance carrier to make payment on account of injury 

or damage. 

c. The liability policy may not be terminated by 

ccncellation unless the insurance carrier mails written 

notification of the cancellation to the director not less 

than fifteen days prior to the effective date of the 

cancellation. An insurance carrier rr~y consolidate 

notifications respecting two or more insureds into a single 

notification to the director. 

d. A notice of cancellation mailed to an insured by an 

insurance carrier pursuant to this Act either shall contain 

a statement, or shall be accompanied by a statement, that 

proof of financial responsibility must be mainta~ned for all 

nonexempt registered motor vehicles, and that operating or 

permitting ·the operation of a nonexempt motor vehicle without 

maintaining proof of financial responsibility is a public 

offense. 

Sec. 13. Section three hundred twenty-one A point fourteen 

(321A.14), Code 1977, is amended by striking the section and 

1nserting in lieu thereof the following: 

321A.14 T:::rlE OF CERTIFICATION. A motor vehicle liability 

pol~cy issued, reissued, renewed, or endorsed to include 

different or additional veh1cles, in this state after ~ovember 

1, 1977 shall be accompanied by a certificate of insurance 

in a form prescribed by the director. Not later than December 

1 of 1977 and of each year thereafter, every insurance carrler 

which is authorized to certify motor vehicle liability policies 

for use in this state shall mail to its existing insureds 

a certificate of insurance for all liability policies. An 

owner of an insured motor vehicle shall, after November 1, 

1977, submit a certificate of insurance to the county treasurer 

at the time o~ obtaining original registration of that motor 

veh~cle by that owner. An owner reregistering a motor vehicle 

in this state for the year 1978 and =or any year thereafter 
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1 shall submit a certificate to the county treasurer at the 

2 time of applying for registration for that year. 

3 Sec. 14. Sectron three hundred twenty-or1e A point fifteen 

4 (321A.15), Code 1977, is amended by striking the section and 

' insc~trng in lieu thereof the following: 

6 321A.15 SURETY BOND--TERi'1S--CONDITIONS. 

7 1. C.xcept when prohibited by this chapter, proof of 

8 financial responsibility may be evidenced by the bond of a 

9 surety ~ompany authorized to transact business within this 

10 state, n~ 3 bond with at least two individual sureties each 

11 ownrns real estate within this state. The bond shall be in 

12 a form prescribed by the director, and shall meet the terms, 

13 conditicns, and amounts required of a motet· vehicle liability 

14 insurance policy. In the case of a bond secured by real 

1 5 estate, the value of the unencumbered equrties in the real 

16 estate must equal not less than fifty thousand dollars. The 

17 bond shall be filed with the director and shall constitute 

18 a lien rn favor of the state upon the scheduled real estate 

19 of each surety, which lien shall exist in favor of any holder 

20 of a final judgment agarnst the person because of loss 

21 resulting from the ownership, maintenance, use, or operation 

22 of a motor vehicle after the bond was filed, upon the filing 

23 of a notice and copy of the bond by the director in the office 

24 of the clerk of court of the county where such real estate 

25 rs located. Any individual surety shall furnish satisfactory 

26 evidence of title to the real estate and the nature and extent 

27 of all encumbrances thereon and the value of the surety's 

28 interest therein, in such manner as the director may require. 

29 The notice filed by the director shall contain, in addition 

30 to any other matters deemed by the director to be pertinent, 

31 a legal description of the real estate so scheduled, the name 

32 of the holder of the record title, the amount for which it 

33 stands as security, and the name of the person in whose behalf 

34 proof of financial responsibility is being made. Upon the 

35 filing of such notice the clerk of court shall retain the 
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1 same as part of the records of such court and <?nter upon the 

2 encumbrance book the date and hour of filing, the name of 

3 the surety, the name of the record titlehold<?r, the descrip-

4 tion of the real estate, and the further notation that a lien 

5 is charged on such real estate pursuant to the notice filed 

6 hereunder. From and after the entry of the foregoing upon 

7 the encumbrance book all persons shall be charged with notice 

8 thereof. 

9 2. If a final judgment rendered against the principal 

10 on the bond shall not be satisfied within sixty days after 

11 it has become final, the judgment creditor may, for his own 

12 use and benefit and at his sole expense, bring an action or 

13 actions in the name of the state against the company or persons 

14 executing such bond, including an action or proceeding to 

15 foreclose any lien that may exist upon the real estate of 

16 a person who has executed such bond. An action to foreclose 

17 any lien upon real estate scheduled by any surety under the 

18 provisions of this chapter shall be by equitable proceeding 

19 ~n the same manner as ~s provided for the foreclosure of real 

2 0 estate mortgages. 

21 3. A judgment creditor may give written notice to the 

22 director after the expiration of not less than thirty days 

23 after a judgment becomes final if the judgment has not been 

24 satisfied. Upon receiv~ng notice, or upon receipt of other 

25 evidence, the director shall proceed as provided in sections 

26 four (4) or five (5) of this Act, whichever is applicable. 

27 4. If any surety defaults in any undertakings or 

28 agreements, the director, pursuant to an order issued after 

29 notice and hearing, shall not thereafter accept as proof of 

30 financial responsibility any bond of that surety, whether 

31 filed before or tendered after the effective date of that 

32 order, so long as the default continues. 

33 5. If an owner submitting real estate as surety fails 

34 to satisfy a final judgment within sixty days after entry, 

35 the registration of that owner shall be revoked until 
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1 compliance with this chapter is maintained, and that owner 

2 shall not thereafter submit proof of financial responsibility 

3 in the form of either surety bond or self-insurance. 

4 Sec. 15. Section three hundred twenty-one A point sixteen 

5 (321A.16), Code 1977, is amended by striking the section and 

6 inserting in lieu thereof the following: 

7 321A.16 SELF-INSURANCE--TE&~S--CONDITIONS. 

8 1. Any person in whose name more than twenty-five motor 

9 vehicles are registered either within this state or else-

10 where may qualify as a self-insurer by obtaining a certifi-

11 cate of self-insurance issued by the director as provided 

12 in subsectLOn two (2) of this section. 

13 2. The director may, in his or her discretion, upon the 

14 application of a person qualified under subsection one (1) 

15 of this section, issue a certificate of self-insurance when 

16 satisfied that the person is possessed and will continue to 

17 be possessed of ability to pay judgments obtained against 

18 that person for damages arising out of the ownership, 

19 maintenance, or use of any vehicle owned by that person, 

20 3. Upon not less than five-days' notice and a hearing 

21 pursuant to such notice, the director upon reasonable grounds 

22 may cancel a certificate of self-insurance. Failure to pay 

23 not less than the minimum amounts specified in paragraph b of 

24 subsection one (1) of section four (4) of this Act toward 

25 any judgment within sixty days after that judgment shall have 

26 become final shall constitute grounds for the cancellation 

27 of a certificate of self-insurance. 

28 Sec. 16. Section three hundred twenty-one A point seventeen 

29 (321A.17), Code 1977, is amended by striking the section and 

30 inserting in lieu thereof the following: 

31 

32 

33 

34 

.. 35 

.,.. 

321A.17 

of financial 

this chapter 

the director 

of this Act, 

• 

OTHER PROOF MAY BE REQUIRED. Whenever any proof 

responsibility filed under the provisions of 

fails to fulfill the purposes for which required, 

shall, upon notice pursuant to section five (5) 

require other proof as required by this Act and 
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1 shall suspend the license and registration or the nonresident's 

2 operating privilege pending the filing of such other proof. 

3 The department may adopt, amend and rep<>al rules specifying 

4 the condltions upon which proof of financial responsiblllty 

5 shall fail to fulfill the purposes of this chapter. 

6 Sec. 17. Section three hundred twenty-one A point eighteen 

7 (321A.18), Code 1977, is amended by striking the section and 

8 inserting in lieu thereof the following: 

9 321A.18 SGRRENDER OF LICENSE AND REGISTRATION. Any person 

10 vJhose license or registration shall have been suspended or 

ll revo~ed as provided in this Act immediately shall return upon 

12 request of the department the license or registration to the 

13 director. Failure to comply with this section is a violatlon 

14 of this Act. 

15 Sec. 18. Section three hundred twenty-one A point nineteen 

16 (321A.19), Code 1977, is amended by striking the section and 

17 inserting in lieu thereof the following: 

18 321A.19 TRA!1SFERS OF OWNERSHIP. :-Jothing in this Act shall 

19 be deemed to prevent the owner of a motor vehicle, the 

20 registration of which has been suspended hereunder, from 

21 effecting a sale of that motor vehicle to another person whose 

22 rights or privileges are not suspended under this Act, or 

23 to prevent the registration of that motor vehicle by the 

24 transferee. 

25 Sec. 19. Section three hundred twenty-one A point twenty 

26 (321A.20), Code 1977, is amended by striking the section and 

27 inserting in lieu thereof the following: 

28 321A.20 VIOLATIONS--PENALTIES. 

29 1. Any person whose license or registration or 

30 nonresident's operating privilege has been suspended, denied 

31 or revoked under this Act, a~d who during such suspension, 

32 denial or revocation drives any motor vehicle upon any hlghway 

33 or knowingly permits any motor vehicle mvned by him or her 

34 to be operated by another upon any highway, except as permitted 

35 under this Act, commits a serious misdemeanor . 
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1 2. Any person who willfully fails to return license or 

2 registration when re4u1rcd by sect•on seventeen (17) of this 

3 Act commits a simple misdemeanor. 

4 3. Any person who shall forge, counterfeit, or without 

' authority sign, any evidence of proof of financial 

6 responsibility, or who files or offers for filing any evidence 

7 of proof knowing or having reason to believe that it is forged, 

8 counterfeited, or signed without authority commits a ser1ous 
9 misdemeanor. 

10 4. Any person who violates any provision of this chapter 

II for which no penalty is otherwise provided commits a serious 
12 misdemeanor. 

13 Sec. 20. Section three hundred twenty-one A point twenty-

14 one (321A.21), Code 1977, is amended by striking the section 

15 and inserting in lieu thereof the following: 

16 321A.21 EXEMPTIONS. A motor vehicle owned by the United 

17 States or by this state shall be exempt from the requirements 
18 of thjs Act. 

19 Sec. 21. Section three hundred twenty-one A point twenty-

20 two (321A.22), Code 1977, is amended by striking the section 

21 and inserting in l1eu thereof the following: 

22 321A. 22 APPLICATION OF CHAPTER. 

23 1. This chapter shall not apply with respect to any 

24 accident, or judgment arising therefrom, or any violation 

25 of the motor vehicle laws of this state, occurring prior to 

26 .January 1, 1978. However, any person who before January 1, 

27 1978, has had his or her operator's license suspended or has 

28 had his or her motor vehicle registration plates suspended 

29 or who has been refused registration or license to operate 

30 a motor vehicle upon the highways of the state of Iowa, ~nder 
31 the provisions of sections of the Code in effect before January 

32 1, 1978, ana has not had such suspension removed, as therein 

33 provided, shall not be issued an operator's license and shall 

34 not be entitled to registration of a motor vehicle in this 

35 state until proof of financial responsibility .ts filed with 
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1 the director establishing compliance with th1s Act . 

2 2. Nothing in Ch1s Act shall be construed to lim1t or 

3 reduce any rer:ledies of a pli11ntiff in any act.1on nt lcn-i. 

~ 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 22. Section three hundred twenty-one A point t\<enty

three (321A.23), Code 1977, is amended by striking the section 

and inserting in lieu thereof the following: 

321A.23 DISCLOSURE REQUIRED BY MOTOR VEHICLE DEALERS. 

\vhenever any C.ealer licensed under chapter three hundred 

twenty-two (322) of the Code sells a motor vehicle at retail 

and the transaction does not include the sale of liability 

insurance coverage which meets the requirements of this Act, 

the purchase order or invoice evidencing the transaction shall 

contain a statement in the following form: 

"I understand that liability insurance coverage which 1s 

required by the Iowa Hotor Vehicle Compulsory Financial 

Responsibility Act IS NOT INCLUDED in my purchase of the 

herein described motor vehicle. 

this statement. 

(Purchaser's signature) 

I have received a copy of 

The seller shall print or stamp said statement on the 

purchase order or invoice 1n a distinctive color of ink and 

w1th clearly visible letters. Said statement shall be signed 

by the purchaser in the space provided therein on or before 

the date of delivery of the rr.otor vehicle described in the 

purchase order or invoice and a copy thereof shall be given 

to the purchaser by the seller. 

No civil liability shall arise on account of the failure 

of any person to comply with the provisions of this section. 

Any person violating any provisions of this section commits 

a violation of this Act. 

Sec. 23. Section three hundred twenty-one A point twenty

four (321A.24), Code 1977, is amended by striking the sectio~ 

and inserting in lieu thereof the following: 

32 1 A. 2 4 COORDINATION \·H Tn COUNTIES. The director sha lJ. 

-20-



~.F. /3'1 H.F. 

1 establish procedures (or certi~ying to county treasurers on 

2 an annual ba.sJ.s at the tir.te o~ registration of motor vehicles 

3 ~n thj_s state, and on an individual n~ed basis, information 

4 respecting the existence or nonexistence of ?roof of financial 

c res~onsibility respecting all persons subject to this Act. 

6 The director also shall establish procedures for the forwarding 

7 by county treasurers, and the recording with the department, 

s of evidence of proo: of £inancial responsibility sub~itted 

9 to county treasurers by persons subject to thJ.s Act. 

1o Sec. 24. Section three hundred twenty-one A point twenty-

11 f::.vc (3211-.25), Code 1977, is amended by strik1ng the section 

12 and inse1t1ng 1n lieu thereof the following: 

13 J2iA.25 SEORT TITLE. This Act shall be known and may 

14 be referred to as ti1e Iowa Motor Vehi.cle Compulsory Financ1.al 

15 R(:!sponsibility 1\.ct .. 

16 Sec. 25. Section three hundred twenty-one point twenty 

17 ( 321. W), Code 1977, is amended by adding the following new 

18 subseccion: 

19 NEW SUBSECTION. Proof of financial responsibility when 

20 required by chapter three hundred twenty-one A (321A) of the 

21 Code. 

22 Sec. 26. Section three hundred twenty-one po1nt t\venty-

23 four (321.24), Code 1977, is amended by adding the following 

24 new unnumbered paragraph: 

2 5 NEW lJNNU:OlBERED PARAGRAPH. Prior to issuing any registra-

26 tcon t'lc c0unty treasurer shall vGrify that either the 

27 a?pli~ant has submitted proof of financial responsibJ.lity 

28 as required by cha,:>ter three hundred twenty-one A (321A) of 

29 th~ Code, or the director has certified proof of fLnancial 

30 respons~bility of record for that owner as provided in section 

31 twenty-three (23) of this Act, or the person is exempt from 

32 submitting proof of financial responsibility. Where required 

33 proof is not established by evidence submitted with the 

34 applicatLon or by ce.rtification of the director, registration 

35 shall not be issued. Proof of financial responsibility shall 
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1 not be required for issuance of a certificate of title. Proof 

2 of financial res;.>onsibility submitted by an owner shall be 

3 fon~arded by the county treasurer to the director as provided 

4 by departmental rule. 

5 Sec. 27. Section three hundred twenty-one point forty-

6 SlX (321.46), Code 1977, is amended by adding the following 

7 new unnumbered paragraph: 

8 NE\'1 UNNUMBERED PARAGRAPH. Prior to issui:1g any registration 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

lB 

19 

20 

21 

22 

23 

24 

25 

26 

2 7 

28 

29 

30 

31 

32 

33 

34 

35 

the county treasurer shall verify that either the applicant 

has submitted proof of financial responsibility as required 

by chapter three hundred twenty-one A (321A) of the Code, 

or the director has certified proof of financial responsibility 

of record for that owner as provided in chapter three hundred 

twenty-one A (321A) of the Code. Where required proof is 

not established by evidence submitted with the application 

or by certification of the director, registration shall not 

be issued. Proof of financial responsibility shall not be 

required for issuance of a certificate of title. Proof of 

financial responsibility submitted by an owner shall be 

forwarded by the county treasurer to the director as provided 

by departmental rule. 

Sec. 28. Section three hundred twenty-one point forty

seven (321.47), Code 1977, is amended by adding the following 

new unnumbered paragraph: 

;.<HJ !JNNUHBERED PARAGRAPH. Prior to issuing any registration 

tile county treasurer shall verify that either the applicant 

has submitted proof of financial responsibility as required 

by chapter three hundred twenty-one A ( 321A) of the Code, 

or the director has certified proof of financial responsibility 

of record for that owner as provided kn chapter three hundred 

twenty-one A (321A) of the Code. l'ihere required proof is 

not established by evidence submitted with the application 

or by certification of the director, registration shall not 

be issued. Proof of financial responsibility shall not be 

required for issuance of a certificate of title. Proof of 
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1 financial responsibility submitted by an ownGr shall be 

2 forwarded by the county treasurer to the director as provided 

3 by dGpartmental rule. 

4 Sec. 29. Section three hundred twenty-one point fifty-

5 one ( 321.51), Code 1977, is amended by adding the following 

6 new subsection: 

7 ~EW SUBSECTION. Prior to 1ssuing any registrat1on the 

8 county treasurer shall verify that either the applicant has 

9 sub~ tted ~roof of financial responsibility as required by 

10 chapter three hundred twenty-one A (321A) of the Code, or 

II the director has certified proof of financial responsibility 

12 of record for that owner as provided in chapter three hundred 

l3 cwenty-c ,e A (321A) of the Code. \\1here required proof is 

1~ not established by evidence submitted with the application 

15 or by certification of the d1rector, registration shall not 

I6 be issued. Proof of financial responslbility shall not be 

17 required for issuance of a certificate of title. Proof of 

18 financial responsibility submitted by an owner shall be 

19 forwarded by the county treasurer to the director as provided 

20 by 

21 

departmental rule. 

Sec. 30. Section three hundred twenty-one po1nt fifty-

22 three (321.53), _Code 1977, 1s amended to read as follows: 

23 321.53 NONRESIDENT 0\-INERS OF PASSENGER VEHICLES AND TRUCKS. 

24 A nonresident owner, except as provided in sections 321.5~ 

25 and 321.55, of a private passenger motor vehicle, not operated 

26 for hire, r;,ay operate or permit the operation of such vehicle 

27 with~n th1s state without registering such vehicle in, or 

28 paying any fees to this state subject to the condition that 

29 sue~ vehicle at all times when operated in this state ~s duly 

30 registered in, and displays upon it a valid registration plate 

31 or plates issued for such vehicle in the place of residence 

32 of such o~ier, and subject to the condition that the owner 

33 maintains proof of financ1al responsibility as required by 

34 chapter three hQ~dred twenty-one A (321A) of the Code. A 

35 nonresident. \vho leases a vehicle from a res~dent owner shall 
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1 not be considered a nonresident owner of such vehicl~ for 

2 the purpose of exe~ption under this section. This section 

3 shall be operative to the extent that under the laws of the 

4 fore1gn country, state, territory, or federal district of 

5 such nonresident owner's residence like exemptions and 

6 privileges are granted to vehicles registered under the laws, 

7 and owned by residents, of this state. A truck, truck tractor, 

s trailer or semitrailer owned by a nonresident and operated 

9 on Iowa highways must have displayed upon it a valid 

10 reg1stration plate or plates and a valid registration cer-

11 tificate, card, or other official evidence of its allowable 

12 weight in the state, district or county in which it is 

13 registered. 

14 Sec. 31. Section three hundred twenty-one point fifty-

15 nine (321.59), Code 1977, is amended by adding the following 

16 new unnumbered paragraph: 

17 NEW UNNUMBERED PARAGRAPH. Pr1or to issuing any certificate 

18 and special p:ates the department shall verify that either 

19 the applicant has submitted proof of financial responsibility 

20 where required by chapter three hundred twenty-one A (321A) 

21 of the Code, or the director has certified proof of financial 

22 responsibility of record for that owner as provided in chapter 

23 three hundred twenty-one A (321A) of the Code. Where required 

24 proof is not established by evidence submitted with the 

25 applicat1on or by certification of the d1rector, a certificate 

26 or special plates shall not be issued. 

27 Sec. 32. Section three hundred twenty-one point four 

28 hundred ninety-one (321.491), unnumbered paragraphs two (2) 

29 and four (4), Code 1977, are amended to read as follows: 

30 Within ten days after the conviction, entry of deferred 

31 judgment or fcrfeiture of bail of a person upon a charge of 

32 violating any provision of this chapter or other law regulating 

33 the operation of vehicles on highways every said magistrate 

34 of the court or clerk of the court of record in which such 

35 convict~on was had or bail was forfeited shall prepare and 
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1 immediately forward to the depart!:lent an abstruct of the 

2 record of said court cover1n9 t:,, case in 1v!1ich said P'"rso:> 

3 was so convicted or forfeited bail, whic:l abstract must be 

4 certifiGd by the person so required to prepare the same to 

e be true and cor-rect. 

6 Every clerk of " court of record shall also forward a like 

7 re;:>ort to the department Uf>On the conviction or deferred 

8 _j_:Jdgment of any ;:>erson of manslaughter or other felony in 

9 the comrnission of wC1ich a vehicle was used. 

10 Sec. 3 ··• Section three hundred twenty-one point one hunJred 

11 eight-one ( 321.181), ;.mnumbered t>aragraph t:1ree ( 3), and 

12 sections tc1ree hundred twenty-one A point twe:1ty-six ( 321A. 26) 

13 through t.hree hundred twenty-one A ;:>oint thirty-nine (3211\.39), 

14 Code 1977, are repealed. 

15 EXPLAXATION 

16 This bill modifies the motor vehicle insurance laws by 

17 mandating as of January 1, 19 78 that owners and o;:>erators 

18 of motor vehicles registered or o;:>erated in t:1is state naintai:1 

19 l1ability insJrance coverage a~ 10,000/20,000/5,000 dollar 

2 o levels. Enforcement of t'1e law is acco:nl'lis:1ed by granting 

21 to the director of transportation the authority to suspend 

22 or revoke operator's licenses, nonresident priv~leges and 

23 motor vehicle registrations of persons found to be in viola-

24 tion of the provisions of the bill. Proof of financial 

25 res;?onsibility may be established by liability ins;.1rance or 

26 by a liability bond, or in limited instances through self-

2 7 i:~surance. 

28 The bill requires resident ow,1ers of motor vehicles to 

29 subm1t evidence of financial res;:>onsibility in order to obtain 

30 registration. In the eve:1t of motor ve!1icle accidents, 

31 ca:~cellations of insurance coverage, convictions of traffic 

32 law violations, and failures to make the required minimum 

33 ;:>ayment t01vard judgments rendered in motor vehicle accident 

34 cases, provisions are made for the reporting of this 

35 information to the director who then initiates ;:>rocedures 
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1 to verify th~ exist<?nce of tJroof of finunciA.l rcstJonsibiliLy, 

2 an.:.l procedures fo:r suspension o~ r~voca.tion w;1crc wur1:-anu~d. 

3 The director is authoriZ8d by the bill to Jetition the 

4 district court for a warrant authorizing the confiscation 

5 of registration ;:>lates where persons in violation fail to 

6 voluntarily s-.~bmit proof or surrender registrations. It is 

7 made unlawful for an owner to penni t t~~ operation of an 

8 -.~nins~red owned motor vehicle, or for a person to knowingly 

9 o;:>erate an uninsured motor vehicle. A first offense is a 

10 simple misdemeanor. 

11 !•lotor vehLcles owned by federal or Iowa state government 

12 are exempt fro~ the provisions of this Act, 

13 

14 

15 

16 

17 

18 
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20 

21 

22 

23 

24 
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35 
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