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A BILL FOR 
I An Act to provide property tax relief by providing d 

2 reimbursement for property tdxes pdid dnd rent 

3 constituting property taxes paid. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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:;.r. /(II II.F. 

Sect 10n 1. Sect1011 four hundred twenty-U.ve po1nt seven-

2 teen (420>.17), s..1bsect1ons fl\Te (5) and n1ne (9), Code 1977, 

J are dr.>ended to read as follows: 

:. ~. "Claimant" means a person f 1ll:1g a cla1m for rel.m-

~ b..1rs~ment under this div1sion who has attained the aga of 

6 !!i:<t:t-ftV<!! e1ghteen years on or before December -3-t thirty-

7 f1rst of the base year er-w~e-i!!-e-!!~rv±vi~~-~~e~e-~av~"~ 

0 atta~"ee-~~e-a~e-e£-£i£ty-£~ve-yeer!!-e"-er-e<!!fere-Beee~<!!r 

9 -3-t-~£-t~e-ea~e-yea~T-er-w~e-~~-tete~~y-ei~teie~-e"d-w~~-tetei±y 

10 d•~ae~ed-~"-er-ee~ere-Beee~er-3-t-e£-tke-be~e and has not 

11 t>een clauned as a dependent by another parson on a state 

12 1'1Come tax return f1.led in the preceding calendar year7 a:1d 

lJ wo1s dom1clled in this state dunng the entire basa year a:-1d 

!<. 1s domic1led 1n thl.s state at the t1:ne the claim is filed. 

l'l "Clal.mant" 1ncludes a vendee in possess1on under a contract 

11, for Jeed anJ may 1nclude one or more jo1nt tenants or tenants 

17 1.n common. In the case of a cla1m for rent co:>stlt'-ltll\g 

lll p:·o?<"rty taxes iJal.d, the claunant shall hav~ rented t~e 

~~ c>::o:)erty duri:H.J any part of th"' base year. 'h:1e:1 t\o/O '>er-

20 sons of a household are able to meet the q'-lalificatio•>s for 

21 a cla1~ant, th~y may deter:n1.ne between them w~o w1.ll be the 

22 claimant. If they are unable to agree, the matter shall be 

23 ref<Hrad to the director of revenue not later than July -34 

24 thirty-first of each year and hlS decis1on shall be final. 

2 5 If a homestead 1s occu;:>iecl by two or more persons, and more 

26 than one ?erson is able to qualify as a cla1mant, and some 

27 0r all of the qual1fied persons are not related, the ;:>ersons 

28 may determine among them who w1.ll be t!>e cla1mant. If they 

29 are unable to agree, the matter shall be referred to the di-

30 rector of revenu~ not later than July 34 thirty-first of eacl1 

Jl year and ius decis1on shall be final. 

32 9. "Property taxes ;?aid" means property taxes includi!lg 

33 one-half of any special assessments, but exclusive of delln-

34 quent interest and charges for services, paid on a claimant's 

35 homestead 1n this state, but includes only property taxes 
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1 for wh1ch the claimant was llable and wh1ch were actually 

2 ?a 1d by the claimant. 1 f the property taxes hav~ ac tuil lly 

3 been paid, they shall bQ deemed to have been paLl. when d·ue, 

4 regardless of the dat~ of actual payment. "Property taxes 

s pa1d" shall be comput~d with no deduction for any credJ.t under 

b this division or for any homestead credit allowed under sect1on 

7 U25.1. ClaJ.ms for property tax reimbursement filed 1n 197q 

8 shall be based upon the property taxes pa1d in 1973. Clai~s 

9 for property tax reimbursement filed in 1975 shall be l b1ited 

10 to two-thJ.rds of the proE?erty taxes paid in 1974 and the first 

11 one-half of 1975. Each year thereafter, each claim shall 

12 be based upon the taxes paJ.d dur1ng the base year. If a 

13 ilom~stead is owned by two or more persons as joint tenants 

14 or tenants in common, and one or more tJersons are not a mem-

1~ ber of claJ.mant's household, "property taxes !?aid" is that 

16 part of property taxes paid on the homestead whici1 equals 

17 the ownership percentage of the claimant and i1is household. 

• 18 'I' he county treasurer shall include Wl t.h the tax receipt a 

19 statement. that if the owner oi the property is ~:i:"ty-f ~ve 

20 eighteen years of age or over e~-~~-tota~iy-~~~ae~edT-~r-~~ 
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a-~~~v~v~~~-~~e~se-e£-~~e~-~e~se~-w~e-:i:s-ever-t"e-a~e-e£ 

1'-tfty-f~ve-yea!."s-o!'-a<Je and has not been c laJ.:ned as a :l.:!:.>endent 

by another person on a state income tax ceturn filed 1n th~ 

?receding calendar year, the person may be eligJ.ble for t~e 

cred1t allowed under this d1vision. If a claJ.mant changes 

his homestead, this shall not E?revent him fl:·om f1ling <~ clill::> 

based on 9roperty taxes for which the claimant was l1able 

and whJ.ch were actually paid by ti1e claimant:, b~t duplication 

of claims si1all not be allowed. If a homestead is an J.ntegral 

part of a farm, the claimant may use the total prop~rty taxes 

paij for the larger unit, bat not exceedJ.ng forty acres of 

1 anc!. If a homestead J.S an 1ntegral part of a multiJwellJ.ng 

33 or multJ.purpose build1ng the !?roperty taxes paid for the 

34 purpose of this suosect1on shall be prorated to r~flect the 

• J~ ;;)Qrtion whJ.ch the value of the property that: the household 
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1 occuf.ll es as its homes:.ead 1 s to the value of the ent 1re st. ruc-

2 t.c~re. For pur?Qses of t.hl.s subsection, "unit" refers to that 

3 parcel of property covered by a single tax statement. of which 

4 tC\e homestead is a part. 

s Sec. 2. Section four hundred twenty-five pol.nt seventeen 

6 (~25.17), Code 1977, is amended by adding the following new 

7 subsect1on: 

8 ~EW SUBSECTION. "lnvestment income" means that income 

9 der iveJ from rental property, 1ncome which is received in 

10 the form of interest or dividends and any other income received 

11 from the investment of capital \ihether or not such income 

12 1s subJect to taxation. 

13 Sec. 3. Sectl.on four hundred twenty-fl.ve po1nt seventeen 

14 (425. 17), Code 1977, is amended by striking subsection Sl.X 

15 (6). 

1& Sec. 4. Sect1on four hundred twenty-f1ve potnt twenty-

17 three (425.23), subsection one (1), Code 1977, is amended 

IS by strtklllg the subs-action and inserting l.n lieu ti1ereof the 

19 following: 

20 1. The tentative rel.mbursement shall be determined ac-
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cordlng to the follow1ng schedule: 

Percent of property taxes patd or rent. 

rf the household tuting property taxes paid allowed as a 

1ncome is: bursement for varl.ous household stzes: 

1 ~r- 2 12er- 3 12er- 4 12er- 5 12er-

son sons sons sons sons 

$ 0- 999.99 •• 1001( 100:: 100' 100" 1 00 ll 

1,000- 1,999.99 •• 100 100 100 100 100 

2,000- 2,999.99 •• 90 90 90 90 90 

3,000- 3,999.99 •• 75 80 80 80 80 

4,000- 4,999.99 •• 60 65 65 70 75 
5,000- 5,999.99 •• 45 55 55 60 65 
6,000- 6,999 .99 •• 30 40 45 50 55 

7,000- 7,999.99 •• 30 40 45 50 

8100 0- 8,999.99 •• 25 35 40 45 

-3-

C0:1Sti-

reim-

6 or more 

12ersons 

1 00~ 

100 

90 

85 

80 

70 

60 

55 

50 

C:Pa.a•••' '''' 

• 

• 

•• 



• 
S.F. /00 H.F . 

1 

2 

3 

4 

5 

9,000- 9,999.99 •• 

10,000-10,999.99 •• 

11,000-11,999.99 •• 

12,000-12,999.99 •• 

13,000-13,999.99 •• 

6 Sec. 5. Section four 

7 six (425.26), subsection 

8 read as follows: 

hundred 

one ( 1 ) • 

30 

25 

twenty-hve 

Code 197 7. 

9 1. Age ana-eeta%-a~~eb±±~~y,-~f-any; 
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pol.nt twenty-

is amended to 

10 Sec. 6. Section four hundred twenty-five pol.nt twenty-

11 six (425.26), Code 1977, is amended by striking subsect.ton 

12 nine ( 9 l • 

13 Sec. 7. Chapter four hundred twenty-five (425), Code 1977, 

14 is amended by adding the following new sect1on: 

1S ~EW SECTION. iNVESTMENT INCOME. If a claimant receives 

16 investment income in excess of t.wo t.i1ousand f 1 ve hundred dol-

17 lars during t.he base year, an amount. equal to t.en percent 

• 18 of the investment 1ncome shall be credited against the amount 

19 of property taxes pa1d or rent constituting property taxes 

• 

20 patd during t.he base year or t.he maximum property t.ax prov1dej 

21 1n sect10n four hundred twenty-five point. twent.y-fout: (425.24) 

22 of the Code, whl.chever is less, and the atoo=t of reimbursement 

23 for property taxes pal.d or rent. constituting property taxes 

24 paid shall be computed on t.he difference. 

2 5 Sec. 8. This Act. is effective January 1, 1978. 

26 EXPLA~ATION 

27 The bill provides ior a reJ.:;lbursement for property taxes 

28 pa1d or rent. constituting property taxes pal.d to certa1n 

29 owners or renters who are e1ght.een years of age or older. 

30 T!1e reimbursement allowed varies depending u;:>on the number 

31 of indivJ.duals in the household and disallo\·Hng reimburse-

32 ment. for a single individual with $7,000 l.n inco~ while al-

33 lowJ.ng reimburser.~nt for a household with s1x or more people 

34 with a total income not exceed1ng $1~,000 . 
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