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A BILL FOR 
1 An Act relating to and appropriating funds for designated 

2 health programs including substance abuse, mental health, 

3 continuing education for health practitioners and funds 

4 for autopsies of suspected victims of sudden infant death 

5 syndrome. 
6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. ;.)rtU 

Section 1. There is appropriated from the general fund 

of the state except as provided in section seven (7) of this 

Act to the Iowa department of substance abuse for the fiscal 

year commencing July 1, 1978 and ending June 30, 1979 the 

5 following amounts or so much thereof as may be necessary to 

6 be used for the purposes designated: 

7 

8 

9 1. For alcoholism treatment 

1978-1979 

Fiscal Year 

10 grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $900,000 

11 2. For drug abuse treatment 

12 grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $362,258 

13 3. For substance abuse programming 

14 for the elderly at the mental 

15 

16 

.health institute at Independence, 

Iowa . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . $ 18,000 

17 It is the intent of the general assembly that the Iowa 

18 department of substance abuse shall encourage the development 

19 of educational programs designed to prevent substance abuse. 

1 

20 Not less than one hundred forty thousand (140,000) dollars 4ll 
21 of the total funds appropriated by subsections one (1) and 

22 two (2) of this section shall be used to carry out this intent, 

23 forty thousand (40,000) dollars of which shall be used to 

24 fund continued development and implementation of substance 

25 abuse education programs in the department of public 

26 instruction. 

27 Sec. 2. Before making any allocation of funds to a local 

28 substance abuse program, the commission on substance abuse 

29 shall require the following to be submitted for each program: 

30 1. A detailed line item budget clearly indicating the 

31 funds received from each revenue source for the fiscal year 

32 commencing July 1, 1978 and ending June 30, 1979 on forms 

33 provided by the department of substance abuse. 

34 2. A certified statement from the auditor of each county 

35 participating in the program as to the amount of county 
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resources committed to the program for the fiscal year 
commencing July 1, 1978 and ending June 30, 1979. 

3. A certified statement from the auditor of each county 

that the total county commitment to the program does not 

exceed the total amount that the county expended for substance 

abuse programs during the fiscal year commencing July 1, 1977 

and ending June 30, 1978. Upon approval of a budget for a 

program by the commission on substance abuse, the local 

substance abuse program shall cause the auditors of all 
counties committing funds to the program to recertify the 
program budget. Nothing in this section shall prohibit a 

county from providing funds for a substance abuse program 
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for the fiscal year commencing July 1, 1978 and ending June 

30, 1979 in an amount that is less than the amount provided 

for the substance abuse program in the fiscal year commencing 

July 1, 1977 and ending June 30, 1978. 

Sec. 3. If a county desires to provide funds for a 
substance abuse program for the fiscal year commencing July 
1, 1978 and ending June 30, 1979 in an amount that is greater 

than the amount of funds expended by the county for the 

substance abuse program for the fiscal year commencing July 

1, 1977 and ending June 30, 1978, the program shall apply 

to the commission on substance abuse for approval of the 

expenditure. The application shall be certified by the 
auditors of all other counties participating in the program; 
Upon approval of the budget for the program by the commission, 

the local substance abuse program shall cause the auditors 

of all counties committing funds to the program to recertify 

the budget for the program. 

30 Sec. 4. There is appropriated from the general fund of 

31 the state, except as provided in section seven (7) of this 
32 Act, to the Iowa department of substance abuse for the fiscal 

33 year commencing July 1, 1978 and ending June 30, 1979 the 

34 sum of three hundred thousand (300,000) dollars or so much 

35 thereof as may be necessary to be used by the commission on 
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S.F. 

1 substance abuse to maintain local programs that are adversely 

2 affected by the merger of alcohol and drug abuse programs 

3 at the local level or that experience significant cost 

''"c-39 ,(.. 3 7? -

4 increases. Funds appropriated by this section shall not be 

5 allocated to any program that receives funds from a county 

6 for the fiscal year commencing July 1, 1978 and ending June 
7 30, 1979 in an amount that is less than the funds provided 

8 by the county for the program in the fiscal year commencing 

9 July 1, 1977 and ending June 30, 1978. 
.J~~·10 Sec. 5. There is appropriated from the general fund of 

11 the state to the following agencies for the fiscal year 
12 commencing July 1, 1978 and ending June 30, 1979 the following 

13 amounts to be used for the puposes designated: 
14 

15 
16 1. IOWA MENTAL HEALTH 

17 AUTHORITY 
18 For salaries, support, 

19 maintenance and miscellaneous 

1978-1979 
Fiscal Year 

20 purposes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $108, 659 

21 2 . BOARD OF NURSE 

22 EXAMINERS 

23 For continuing education $ 15,000 

24 3. BOARD OF MEDICAL 
25 EXAMINERS 
26 For continuing education .................... $ 11,761 

27 Sec. 6. There is appropriated from the general fund of 

28 the state to the state department of health for the fiscal 

29 year commencing July 1, 1978 and ending June 30, 1979, the 

30 sum of thirty thousand (30,000) dollars, or so much thereof 

31 as may be necessary, to be used to reimburse counties for 

32 expenses resulting from autopsies of suspected victims of 

33 sudden infant death syndrome in accordance with procedures 

34 specified in House File 33 as enacted by the Sixty-seventh 

35 General Assembly, 1978 Session. 
c.~ :t 1 ? 
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Sec. 7. Acts of the Sixty-seventh General Assembly, 1977 

Session, chapter seventy-four (74), section fifty (50), is 

amended to read as follows: 
SEC. 50. The governor may by executive order delay the 

implementation of sections thirty-six (36) through forty-three 
(43) of this Act until July 1, ±9~9 1979 if the governor finds 

that delayed implementation of sections thirty-six (36) through 

forty-three (43) of this Act would allow the state and local 

substance abuse programs the opportunity to solve any 

administrative and fiscal problems which may occur as the 
result of implementation of the funding formula for substance 

abuse programs contained in sections thirty-six (36) through 

forty-three (43) of this Act. If the implementation of 

sections thirty-six (36) through forty-three (43) of this 
Act is delayed pursuant to this section, the provisions of 

sections one hundred twenty-five point twenty-six (125.26) 

through one hundred twenty-five point thirty-four (125.34) 

of the Code shall continue to be in force as they existed 

f.:.S:/0 7 

prior to January 1, 1978 until sections thirty-six (36) through 

forty-three (43) of this Act are implemented by the governor 20 

21 on July 1, ±9~9 1979. 

22 Sec. 8. If any Act of the 1978 Session of the sixty-seventh 

23 General Assembly, except House File 187 as enacted by the 

24 Sixty-seventh General Assembly, 1978 Session, that provides 

25 funds for the purpose for which funds are appropriated in 

26 sections one (1) and four (4) of this Act becomes law, the 

.. 27 amount of funds provided by that Act shall be subtracted from 

28 funds appropriated in sections one (1) and four (4) of this 
G~729 Act and be deposited in the general fund of the state. 

C..s-'1' 
t,.7.::o 30 Sec. 9. All federal grants to and the federal receipts 

31 of the agencies appropriated funds under this Act are 
32 appropriated for the purposes set forth in the federal grants 

33 or receipts. 

34 EXPLANATION 

35 This bill appropriates funds to the department of substance 
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1 abuse for drug abuse and alcoholism treatment programs, and 

2 provides requirements to be met before such funds are allocated 

3 to programs. A minimum funding level is established for 

4 education election programs. An appropriation is also made 

5 to the department of substance abuse to maintain local programs 

6 adversely affected by the merge of alcohol and drug abuse 

7 programs at the local level. However, if any bill providing 

8 funds for the same purposes becomes law, funds available under 

9 the other bill shall be subtracted from funds appropriated 

10 by this Act and the balance is appropriated to the department. 

11 The appropriation to the national health authority is the 

12 same as the current state funding level. 

13 An appropriation is made for continuing education for the 

14 Board of Medical Examiners and the Board of Nurse Examiners. 

15 The rest of the operating funds for these boards were 

16 appropriated in House File 2243. 

17 This bill also delays implementation of provisions of House 

18 File 594 enacted in 1977 relating to funding of substance 

19 abuse programs until July 1, 1979 at the option of the 

4
20 governor. 

2l--------~--~~~~~~---------------------------HOUSE FILE 2440 
H-6541 

1 
2 

Amend ~-6539 to House File 2440 as follows: 
1. Page 1, ·by strking lines 11 through 30. 

H-6541 FILED, LOST 1tP.,;,'"77}B.Y ..,.nN f ~ ~ . vu KER o Woodbury 
MAY 5, 1978 
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H-6521 
1 Amend House File 2440 as follows: 
2 1. Page 3, by inserting after line 35 the follow-
3 ing sectio:1s: 
4 "Sec·. Section two hundred thirty A point 
5 nine (230A.9), subsection three {3), Code 1977, is 

lt. 6 amended to read as follows : 
I' 7 3. At i:1tervals specified by the county board 

8 of supe~risors, not less often than once each ninety 
9 days, ~~e county treasurer of each county served by 

10 the center shall _notify the eha~~eft chairperson of 
11 the center's board of trustees of all amounts due 
12 the cente::- f.roU~. the county <;·rhich have not previously 
13 been Paid over to the treasurer of the center. The 
14 e~ef~a~ chairperson shall then file a claim for 
15 payment as specified in sections 331.20, 333.2 anc 
16 334.1 to 33C.7. The provisions of section three 
17 hundrec t.~.; ::-ty-one point t'iJenty-one ( 331.21) 
18 notwiths~a~~i~q, no such cla~ms shall include 
19 ~nfo~a-=:.o:::1 ·,;~ic!'l in any manner identif ... es an 
20 indiviC.u::: 1 ~-;ho is receiving or has received treat.-nent 
21 at ~e ce~~=~. 
22 Sec. • Section two hundred thirty A point 
23 thirteen~30A.13), Code 1977, is amended by adding 
24 the follc,.;ing new unmmt..t,ered paragraph: 
25 UE';·i u~:-!;c·GE?.ED ?AR.J..GPAPH. Release of information 
26 which wo~ld iden~ify an ~ndividual who is receiving 
27 or has received treatment at a community mental health 
28 center shall ~ot be made a condition of support of 
29 that ce:1ter by any county under this section. The 
30 provisio~s c= section three hundred thirty-one point 
31 twenty-one (331.21) notwithstanding, a community 

• 32 mental healt.;. center shall not be required to fiie 
., 33 a cla~ w~~ch would in any manner identify such an 

34 individual, if the center's budget has been approved 
35 by the ccu_~7z board ~nder this section and the center 
3 6 is in cc~?liance ~vi th section two hun.dred thirty A 
37 point six~een (230A.16), subsection three (3); of 
38 the ecce." 
39 2. R~~u=ber as necessary. 

H-6521 FILED l( '. ··· ·· BY HUSAK of Tama 
MAY 4, 1978 £,<;_..1.1 (~· ;o:c.s '. CUSACK of Scott 
~· ~ tt~i..:r-1 s-/."c>- GENTLEJ.'w!AN of Polk 

a 

· ~f q.us> 

H-6535 
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H-6535 
MAY 4, 

HOUSE FILE 2440 

Amend the amendnent, H-6379, to House File 2440 
as follov1s: 

1. Page 1, by striking lines 2 through 13 and 
inserting in lieu thereof the follo\o!ing: 

"1. Page 1, by inserting before line 1 the follow
ing:". 

2. Page 1, by striking line 32. 
3. Page 1, line 33, by striking the vTord nfund" 

and inserting in lieu thereof the "t·;ords "the general 
fund of.the state~. 

4. Page 2, by striking lines 1 and 2 and inserting 
in lieu t..'lereof the words "deposited in the general 
fund of the state." 

5. Page 2, by striking lines 3 through SO. 
6. Page 3, by striking lines 1 through 50. 
7. Page 4, by striking lines 1 through 31. 

FILED rY.-.---1~ o{ cY>.cJI.y.: BY HUSAK of Tama 
1978 ;_s--~- G· .;U,GJ.f.• 

...... _. 



MAX 5, 1978 
PAGE 9 

H-6522 
HOUSE FILE 2440 

1 Amend the amendment, H-6379, to House File 2440 
2 as follows: 
3 1. Page 1, by striking lines 2 and 3 and insert-
4 ing in lieu thereof the following: 
5 "1. Page 1, by striking lines 27 through 35. 
6 2. Page 2, by striking lines 1 through 29. 
7 3. Page 4, by inserting after line 33 the follow-
S ing sections:". 
9 2. Page 1, line 4, by striking the word and numeral 

10 "Section 1." and inserting in lieu thereof the word 
11 and numeral "Sec. 10." 
12 3. Page 1, lines 11 and 12, by striking the words 
13 and numerals "two (2) and three (3)" and inserting 
14 in lieu thereof the words and numerals "eleven (11) 
1 5 and twelve { 12) " • 
1 6 4. Page 1, line 13 by inserting after the ~'lord 
17 "fund." the words "Moneys deposited in the fund shall 
18 be appropriated by the general assembly for substance 
19 abuse programs and services." 
20 5. Page 1, line 14, by striking the numeral "2" 
21 and inserting in lieu thereof the numeral "11". 
22 6. Page 1, line 37, by striking the numeral "3" 
23 and inserting in lieu thereof the numeral "12". 
24 7. Page 2, by striking lines 3 through SO. 
25 8. Page 3, by striking lines 1 through 14. 
26 9. Page 3, line 15, by striking the numeral "6" 
27 and inserting in lieu thereof the numeral "13". 
28 10. Page 3, by striking lines 41 through 50. 
29 11. Page 4, by striking lines 1 through 31. 

H-6522 FILED c/~ · c· r' cH.ii, !"Y BENNETT of Ida 
~/6 ~.:i.t:'f) MAY 4, 1978 I~ 

HOUSE FILE 2440 
H-6523 

1 Amend the amendment, H-6379, to House File 2440 
2 as follows: 
3 1. Page 3, lines 46 and 47, by striking the words 
4 and figure "seven hundred thirty thousand (730,000)" 
5 and inserting in lieu thereof the words and figure 
6 "one million five hundred sixty-two thousand two 
7 hundred fifty-eight (1,562,258)". 
a 2. Page 4, by inserting after line 19 the follow-
9 ing section: 

10 "Sec. • Funds distributed to the Iowa depart-
11 ment of substance abuse pursuant to subsection one 
12 (1) of section four (4) of this Act during the fisc~l 
13 period beginning January 1, 1979 and ending June 30, 
14 1979 shall not exceed one million five hundred sixty-
15 two thousand two hundred ~ifty-eight (1,562,258) 
16 dollars. Funds available for distribution during 
17 that fiscal oeriod in excess of one million five 
18 hundred sixty-two thousand two hundred fifty-eight 
19 (1,562,258) dollars shall be deposited in the general 
20 fund of the state." 

H-6523 FILED o-:.,. f "/ c.•cP.A.~J )BY HUSAK of Tama 
MAY 4, 1978 6!'5"'(1· ~-4'( <I; 
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HOUSE CLIP SHEET 

MONDAY, MAY 8, 1978 

HOUSE FILE 2440 

Amend House File 2440 as follows: 
1. By striking page 1, line 1 through page 3, 

line 9 and inserting in lieu thereof the following: 
"Section 1. There is appropriated from the general 

fund of the state to the Iowa department of substance 
abuse for the fiscal period co~~encing July 1, 1978 
and ending December 31, 1978 the sum of six hundred 
seventy-two thousand (672,000) dollars or so much 
thereof as may be necessary to fund substance abuse 
treatment grants. 

Sec. 2. There is appropriated from the general 
fund of the state to the Iowa department of substance 
abuse for the fiscal year commencing July 1, 1978 
and ending June 30, 1979 the following amounts or 
so much thereof as may be necessary to be used for 
the purposes designated: 

1. For substance abuse programming 
for the elderly at the mental health insti-
tute at Independence, Iowa ..•...••..••.....••••.•.••.• $18,000 

2. For the development of educa-
tional programs designed to prevent sub-
stance abuse .........•................•.•••....••.•••• $40, 000 

It is the intent of the general assembly that the 
Iowa department of substance abuse shall encourage 
the development of educational programs designed to 
prevent substance abuse and the forty thousand (40,000) 
dollars appropriated in subsection two (2) of this 
section shall be used to fund continued development 
and implementation of substance abuse education 
programs in the department of public instruction. 

Sec. 3. NEW SECTION. SUBSTANCE ABUSE 
REHABILITATION AND PREVENTION FUND CREATED. There 
is established in the office of the treasurer of state 
a fund to be known as the substance abuse 
rehabilitation and prevention fund. The substance 
abuse rehabilitation and prevention fund shall consist 
of revenues derived from substance abuse rehabilitation 
and prevention taxes imposed by sections four (4) 
and five (5) of this Act and any other moneys 
appropriated to the fund. 

Sec. 4. NEW SECTION. BARREL TAX ON BEER. There 
shall be levied and. collected from class 11 A11 beer 
permittees a substance abuse rehabilitation and 
prevention tax on all beer manufactured for sale and 
sold in the state at wholesale and on all imported 
beer sold at wholesale in this state at ~~e rate of 
one dollar for every barrel containing thirty-one 
gallons, and at the same rate for any o~~er quantity 
or for the fractional part of a barrel. A tax shall 
not be levied or collected on beer shipped outside 



M:.'\Y·8, 1978 
PAGE 2 
H-6539 
Page 2 1 this state by a class "A" permittee or sold by one 

2 class "A" permittee to another class 11 A11 permittee. 
3 All of the provisions of chapter one hundred twenty-
4 three (123) of the Code relating to the administration 
5 of the barrel tax on beer shall apply to the tax 
6 imposed by this section, except that the taxes 
7 collected pursuant to this section shall be remitted 
8 to the treasurer of state and shall be deposited in 
9 the substance abuse rehabilitation and prevention 

10 fund, and except that the barrel tax rebate shall 
11 not apply to the substance abuse rehabilitation and 
12 prevention tax. The tax imposed by this section shall 
13 be in addition to any other taxes imposed by law. 
14 Sec. 5. NEW SECTION. LIQUOR TAX. 
15 1. There is imposed upon the purchase of alcoholic 
16 beverages in this state a tax at the rate of two 
17 percent of the purchase price of such alcoholic 
18 beverages. The tax shall be collected from persons 
19 purchasing alcoholic beverages at the time of purchase 
20 of alcoholic beverages from the state. The tax imposed 
21 by this section shall be in addition to any other 
22 taxes imposed by law. 
23 2. Notwithstanding any provision of chapter one 
24 hundred twenty-three (123) of the Code, all revenues 
25 derived from the tax imposed by this section shall 
26 be remitted monthly by the Iowa beer and liquor control 
27 department to the treasurer of state and shall be 
28 deposited in the substance abuse rehabilitation and 
29 prevention fund. 
30 Sec. 6. NEW SECTION. ALLOCATION OF REVE.J.'WE. 
31 1. The treasurer of state shall distribute 
32 quarterly one-half of the revenues derived pursuant 
33 to sections four (4) and five (5) of this Act to the 

-34 Iowa department of substance abuse. -
35 2. a. The treasurer of state shall allocate one-
36 half of the revenues derived pursuant to sections 
37 four (4} and five (5) of this Act to each county 
38 treasurer in an amount determined by divi~ng the 
39 total population of each county by the total population 
40 of the state according to the latest certified census. 
41 b. The board of supervisors of each co~~ty shall 
42 certify .to the treasurer of state a claim for that 
43 county's allocated funds. The claim shall be based 
44 upon actual payments for substance abuse care, 
45 maintenance, and treatment made by the county to any 
46 facility as defined in section one hundred twenty-
47 five paint two (125.2) of the Code. 

·48 c. If at the ·end of the third quarter of each 
49 fiscal year a county does not spend all of its 
50 allocation, the balance of that allocation shall be 

-2-
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'PAGE 3 
H-6539 
Page 3 

1978 

1 reallocated by the treasurer of state in accordance 
2 with paragraph a of this subsection. 
3 d. At the end of the fourth quarter of each fiscal 
4 year all moneys remaining in the substance abuse 
5 rehabilitation and prevention fund shall be reverted 
6 to the general fund of the state. 
7 3. Any other moneys deposited in the substance 
8 abuse rehabilitation and prevention fund shall be 
9 allocated equally as provided in subsections one (1) 

10 and two (2) of this section. 
11 4. Warrants for the payment of funds pursuant 
12 to this section shall be issued by the state 
13 comptroller upon certification of the treasurer of 
14 state. 
15 Sec. 7. NEW SECTION. USE OF REVENUE. 
16 1. Revenues d~str~buted pursuant to the provisions 
17 of section six (6), subsection one (1}, of this Act 
18 shall be used, subject to the limitation contained 
19 in subsection two (2) of this section, for the 
20 following purposes: 
21 a. The administrative expenses, excluding salaries, 
22 of the Iowa department of substance abuse. 
23 b. Any program or service authorized under chapter 
24 one hundred twenty-five (125) of the Code. 
25 c. The implementation of new substance abuser 
26 treatment procedures and services. 
27 d. The matching of any other county expenses for 
28 the care, maintenance and rehabilitation of substance 
29 abusers by the Iowa department of substance abuse. 
30 2. Moneys contained in the fund created by section 
31 three (3) of this Act except those moneys specified 
32 in section six (6), subsection two (2), of this Act, 
33 shall not be distributed or allocated for _ 
34 rehabilitative and preventive services or treatment, 
35 care and maintenance for substance abuse rendered 
36 by the mental health institutes under the control 
37 of the department of social services. All billings 
38 to counties from mental health institutes for such 
39 treatment, care, and maintenance shall specify the 
40 exact amount billed for substance abuse treatment, 
41 prevention, and detoxification. 
42 Sec. 8. Chapter one hundred twenty-five (125), 
43 Code 1977, as amended by Acts of the Sixty-seventh 
44 General Assembly, 1977 Session, chapter seventy-four 
45 (74), is amended by adding the following new section: 
46 NEW SECTION. APPROVAL OF FACILITY BUDGET. 
47 1. Before making any allocation of funds to a 
48 local substance abuse program, the commission on 
49 substance abuse shall require the following to be 
50 submitted for each program: 

-3-
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a. A detailed line item budget clearly indicating 
the funds received from each revenue source for the 
fiscal year for which the funds are requested on forms 
provided by the department of substance abuse. 

~-6539 

1 
2 
3 
4 
5 
6 
7 
8 
9 

1.0 
1.1 
1.2 
13 
14 
1.5 
1.6 
1.7 
18 
1.9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

b. A certified statement from the auditor of each 
county participating in the program as to the amount 
of county resources committed to the program for the 
fiscal year for which the funds are requested. 

2. The commission shall adopt rules governing 
the approval of line item budgets for the operation 
of facilities. The rules shall include provisions 
for the approval of-a facility's budget by the counties 
funding the facility and by the department. The rules 
shall also include provisions for appeal to the 
commission by any county which disagrees with the 
amount of a facility's budget approved by the 
department." 

2. Page 4, by striking lines 1 through 29 and 
inserting in lieu thereof the following: 

"Sec. . EFFECTIVE DATES. 
1. The provisions of this Act, except section 

six (6) of this Act, shall be effective July 1, 1978. 
2. The provisions of section six (6) of this Act 

shall be effective January 1, 1979, and on that date 
the treasurer of state shall allocate the moneys 
credited to ~~e substance abuse rehabilitation and 
prevention fund during the fiscal period beginning 
July 1, 1978 and ending December 31, 1978 to the Iowa 
deoartment of substance abuse and the counties of the state as provided in section six (6) of this Act." 

3. By numbering and renumbering sections and 
internal references to sections to conform to this 
aJD.endment. 

H-6539 FILED, ADOPTED BY MONROE of Des Moines 
MAY 5, 1978 (p .:?c" 7 g) DYRLAND of Clayton 

HOUSE FILE 2440 
H-6540 

1 Amend the amendment, H-6539, to House File 2~40 . 
2 as follows : 
3 1. Page 1, line 7, by striking the words "December 
4 31, 1978" and inserting in lieu thereof the words 
5 "June 30, 1979". 
6 2. Page 1, lines 7 and 8, by striking the words 
7 and figure "six hundred seventy-two thousand (672,000)" 
8 and inserting in lieu thereof ~~e words and figure 
9 "one million five hundred· sixty-two thousand two 

10 hundred fifty-eight "(1,562,258)". 
1 1 3. Page 1 , line ·1 0, by inserting after the t,.!ord 
12 "grant." t.'le words "-Funds 2propriated by this section 
13 shall be reduced bv the amount of funds distributed 
14 to the dePartEent pursuant to subsection one (1) of 
15 !;ection slx (6) of- this Act. The amount of funds 
16 by which the appropriation is reduced shall be 
17 depos~ted in the general fund of the state." 

H-6540 FILED .;(";._-+- s~-- BY HUSAK of Tama 
MAY 5, 1978 (f, :<~71_) 
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MAY· 5, 1978 
PAGE 2 

H-6520 
HOUSE FILE 2440 

~ Am~n9 ~o~se f~~~ ~440 ~s follows: 
~ ~- ?age 4, py ~~?~~t~ng a~ter line 29 the following 
~ sections: · 
~ - - - •i ~~~. 9 .· 1J;le 9P j ect~ v~ 9~ ~ections ten ( 10) through 
p p~~teen (~6) o~ tP~s Act ~s t9 continue and to 
~ ~~~ngtpen the ment~~ pea~~ services now available 
7 in t}:l~ sta1:e o~ ~owa, to m.:ike 1;:hese services uniformly 
$ ~P~ 90nvep~~nt~y ava~~ab~e to ~ll residents of this 
~ ?tate, ~P~ to ~~su~e the ~opt~nued high quality of 

~0 these se~ices. ~he purpos~ of sections ten (10) 
l~ tn~9ugh ~~~teen (~6) of t}:lis Act is to begin efforts 
l-Z ~9 ~cp;i.eve that 9pje91;ive. It is the intent of 
l~ ~ect~ons ten (10) through ~;i.xteen (16) of this Act 
~4 that more detailed proposa~s for the achievement of 
l~ that objective shall be formu~ated and delivered to 
l-9 th~ t;i.~?t ?~~~~op 9~ 1;h~ ?~~ty~eighth General Assembly. 
~7 Sec. 10. · 
~S ~~- A-un~fie~ state menta~ health agency having 
~9 p~oad ~esponsibility both to plan, coordinate and 
20 review the delivery of mental health services in this 
2l- ~tate, and to di~ect~y deliver certain mental health 
2~ s~rvices, spall be establ;i.~hed effective ~uly 1, 1979. 
z~ 1J;le t;i.tle, administrative structure, and specific 
~~ p9wers a~d duties 9t the un;i.t~ed state mental health 
~5 agency shall be as prescr~bed by the 1979 Session 
2~ ot the Sixty-eighth General Assembly. 
~7 2. ~t the governor dete~ines that it would not 
2a p~ ~n the best ;i.nterest of the state for subsection 
29 one (1) of this section to be implemented on July 
;30 ~, 1979, or if legi~lation prescribing the title, 
~~ ~~;i.Pil?t~ative structure, and specific powers and 
~~ dut;i.es of the unified state m~ntal health agency has 
~~ pot peen approved prior to that date, the governor 
~~ ~ay py executive o~der de~ay the implementation of 
;3S that subseetion to a Q.at~ not later than July 1, 1980. 
$6 Sec. 11. There is established a state mental 
'J7 P.~~J. th advisory· counc~~. · ·· ·· · ·· · · 
~8 1. The council shall consist of thirteen voting 
;39 Jll~~ers ~ppointed.. as follow-s:· 
~0 a. Seven member-? shall be appointed by the 
4~ governor, who sh~ll designate 1;hree of the initial 
~~ appo~ntees under this pUbsection to serve terms 
-~;3 ~;xpiring June ~0, :J-98)., tv10 to serve terms expiring 
~~ ~~ne 30, ~980 ~~d two to serve terms expiring June 
~~ ~0, ~'?79. 
~9 p. ~~ee ~embe~s sha~l be appointed by the speaker 
~7 of the house and three by the majority leader of the 
~~ ?epate, who shall each designate one of the initial 
4~ ~ppointees under this subse~t;i.9n to serve a term 
~9 ~;xpi~~pg Jype ~9, ~9~)., 9n~ to ?erve a term expiring 
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H-6~201 June 30, 1980 and one to serve a term exp~r~ng June 
Page 22 30, 1979. Pe~sons appointed to the council under 

3 ~~is paragraph shall not be members of the general 
4 assembly. 
5 c. successors to the initial appointees under 
6 L~is section shall each serve a term of three years 
7 begin..l'ling July first of the year of appointment. 
8 Vacancies shall be filled by the appropriate appointing 
9 authority for the balance of the unexpired term. 

10 Z.!embers of the advisory council who are not state 
11 employees shall be entitled to forty dollars per diem 
12 for each day devoted to the duties of their office, 
13 and all members shall be entitled to reimbursement 
14 for actual and necessary expenses incurred in attending 
15 ~eetincs of the ad•v.isorv council or in otherwise. 
16 discharging ~~eir duties. 
17 d. The governor, the speaker of the house,· and 
18 ~~e majority leader of the senate shall coordinate 
19 ~~eir respective appointments to the advisory council 
20 so that, if possible, the composition of the council 
21 will ccm?lY with ~he pertinent requirements of United 
22 States Public Law ninety-four dash sixty-three {P.L. 
23 94-63). 
24 2. The council shall:. 
25 a. As soon as possible after July first of each 
25 yea=, organize by selection of a chairperson and a 
27 vice chairperson from among its members. 

·23 b. Neet at least four times a year, and may meet 
29 =o=e often, upon the call of the·chairperson or the 
30 ·written request of any five members. 
31 c. Advise L~e responsible officials and agencies 
32 of this state on establishment and imolementation 
33 of policies and programs in furtherance of the 
34 objectives stated in section cne (l) of this Act. 
35 d. Exercise all functions and have all 
35 responsibilities of the state mental health advisory 
37 council under United States Public Law ninety-four 
38 dash sixty-three (P.L. 94-63), unless any such function 
39 or responsibility is assigned elsewhere by, or would 
40 be contra::-.r to, the laws of this state. 
41 e. Beginning upon the date on which the transfer 
42 of duties, functions and programs required by section 
43 ten (10), subsection one (1) of this Act takes effect, 
4~ ~~d continuing until otheD~ise provided by law, 
45 exercise any functions assigned by law to the committee 
46 on mental hygiene established by section two hundred 
47 t·r~enty-five B point two (225B.2), Code 1977. 
48 3. The co~,cil, with the advice and assistance-
49 of the director o·f the department of mental health 
50 resources ~,d the director of the Iowa mental health 
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PAGE 4 1 author~ty, shall exped~t~ously prepare and promulgate 
H-6520 2 administrative rules governing the kind and quality 
Page .·3 3 of services which must be offered by an alternative 

4 diagnostic facility in performing preliminary 
~ 5 diagnostic evaluations under arrangements concluded 
.., 6 pursuant to section fifteen (15) of this Act. The 

7 objective of ~~ese rules shall be to make such 
8 evaluations at least equivalent to those performed 
9 by community mental health centers in terms of both 

10 professional quality and orientation to the best 
11 interests o£ the person being evaluated and of the 
12 county. 
13 4. The co~~cil shall consider, and may make 
14 recommendations regarding, the most desirable form 
15 of permanent organization for the unified state mental 
16 health agenc7, referred to in section ten (10), 
17 subsection one (1) of this Act. 
18 Sec. 12. It is the policy of this state that, 
19 to the greatest extent feasible, a person shall be 
20 admitted to a state mental health institute as an 
21 inpatient only after a preliminary diagnostic 
22 evaluation bv a comrnunitv mental health center has 
23 confirmed ~~at ~~e admission is appropriate to that 
24 person's needs, ~~d that no suitable alternative 
25 method of pro7iding the services needed by that person 
26 in a less res-:rictive setting, or in or nearer to 
27 the person's hc~e co~~unity, is currently available. 
28 The policy established by this section shall be 
29 i=pleoented in ~~e manner and to the extent prescribed 
30 by sections thirteen (13), fourteen (14) and fifteen 
31 (15) of ~~is ~ct. 

~ 32 Sec. 13. The board of supervisors of any county 
33 may by resolution require that the policy stated by 
34 section t·..;el ve ( 12) of this Act be folloHed with 
35 respect to a~ission of persons from that county to 
36 ~~y state mental health institute. Upon adoption 
37 of such a resolution by the board of superJisors of 
38 a county which is supporting a comm~~ity mental health 
39 center, directly or in affiliation with other counties, 
40 it shall be pres~~ed to be a part of that center's 
41 responsibili-:ies to perform the preliminary dia~ostic 
42 evaluatio~s required by L~at county in order to 
43 implement the policy stated by section twelve (12) 
44 of this Act. However, if performance of such 
45 evaluations is not covered by the agreement entered 
46 into by the county and the center under section two 
47 hundred thirty A point twelve (230A.l2) of the Code, 
48 and the cente='s director certifies to the county 
49 board of supe~;isors that the center does not have 
50 the capacity ~o perform the needed evaluations, the 
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t 9g~ard of sunervisors may proceed as provided by section 
2 fifteen (15) of this Act. . 
3 Sec. 14. ~fuen the board of supervisors of any 
~ county has adopted a resolution as authorized by 

.,. 

5 section thirteen (13) of this Act: 
6 1. The chief medical officer of a state mental 
7 health ins~itute, or that officer's physician designee, 
8 shall advise any person residing in that county who 
9 applies for voluntary admission, or any person applying 

· 10 for the vol~~tary admission of another person who 
11 resides in that county, in accordance with section 
12 two hundred ~Jenty-nine point forty-one (229.41) of 
13 the Code that the board of supervisors has acted to 
14 implement the policy stated by section twelve (12) 
15 of ~~s Act,· and shall advise that a preliminary 
16 diagnostic e7aluation of the proposed.patient be 
17 sought fro~ the appropriate community mental healL~ 
18 cel!ter or alternative diagnostic facility, if that 
19 has not already been done. This subsection shall 
20 not apply ~hen voluntary admission is sought in 
21 accordance wi u"l. section bTo hundred twenty-nine point 
22 forty-one (229.41) of the Code under circQ~stances 
23 which, i~ the opinion of the chief medical officer 
24 or that officer's physician designee, constitute a 
25 ~edical e~e=~ency within the meaning of section two 
26 hundred t~,.;enty-nine point tHo ( 229.2), subsection 
27 t~o (2), paragraph a of the Code. 
28 2. The clerk of the district court in that county 
29 shall refer ~~y person applying for authorization 
30 for vol~,ta~~ a~uission, or for authorization for 
31 voluntar-J a~~ission of another person, in accordance 
32 wi~"l. section two hundred twenty-nine point forty-two 
33 (229.4:2) of ~~e Code to the appropriate corr~unity 
34 ~ental health center or alternative diagnostic facility 
35 for prel~inar-~ diagnostic evaluation unless the 
36 annlic~~t furnishes a written statement from that 
37 center or facilitv that such an evaluatio~ has been 
38 performed and indicates that the person's admission 
39 to a state mental health institute is appropriate. 
4:0 This subsection shall not apply 't-lhen authorization 
41 for voluntar1 admission is sought under circumstances 
~2 which, in t~e ooinion of the mental health institute's 
43 chief rned~cal officer or that officer's physician 
~~ designee, constitute a medical emergency within ~~e 
4:5 meaning of section two hundred twenty-nine point t,.;o 
4:6 (229.2), subsection two (2), paragraph a of the Code. 
47 3. Judges of the district court in that county, 
48 or the judicial hospitalization referee appointed 
~9 for that county, as the case may be, shall so far 
50 as possible arrange for a physician on the staff of_ 
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PAGE 6 1 or designated by the appropriate community mental 
H-6520 2 heal~~ center or alternative diagnostic facility to 
Page_ 5 3 perform each prehearing examination of a respondent 

4 required under section two hundred twenty-nine point 
5 eight {229.8), subsection three (3), paragraph b of 
6 the Code.· 
7 4. The c}'l..ief medical officer of a state mental 
8 health institute shall promptly submit to the 
9 appropriate community mental health center or 

10 alternative diagnostic facility a report of each 
11 voluntary a~ssion of a patient under the medical 
12 emergency clauses of subsections one {1) and two (2) 
13 of this section. The report shall explain the nature 
14 of the emergency which necessitated the admission 
15 of the patient vTithout a preliminary diagnostic 
16 evaluatio~ by the center or alternative facility_. 
17 5. When the proposed admission of a person to 
18 a state mental health institute, on either a voluntary 
19 or an involunta_ry basis, is primarily for treatment 
20 of alcoholiso or drug abuse, each reference to a 
21 co~~unity ~ental health center or alternative 
22 diagnostic facility in subsections one (1) through 
23 four (4) of ~~s section may be deemed a reference 
24 to a facility as defined in section one hundred t\-;enty-
25 five point t:o (125 .. 2), subsection two (2) of the 
26 Code as ~ended by'Acts of the Sixty-seventh General 
27 Assembly, 1977 Session, chapter seventy-four (74), 
23 section three (3). Ho\orever, this subsection shall 
29 not be construed so· as to contravene the last sentence 
30 of section one hundred twenty-five point nineteen 
31 (125.19), subsection one (1), as amended by Acts of 
32 the Sixty-seventh General Assembly, 1977 Session, 
33 chapter seventy-four (74), section thirty (30). 
34 Sec. 15. If the board of supervisors of a county 
35 desires to ~plement the policy stated by·section 
36 twelve {12) of this Act, but the county is not served 
37 by a co~~uni~~ mental health center having the capacity 
38 to perform the required preliminary diagnostic 
39 evaluations~ the board may arrange for such evaluations 
40 to be performed by an alternative diagnostic facility. 
41 An alternative diagnostic facility may be the· 
42 outnatient service of a state mental health institute 
43 or any other nental health facility or service able 
44 to furnish the requisite. professional skills to 
45 properly perform preliminary diagnostic evaluation 
46 of a person whose admission to a state mental health 
~7 institute is being sought or considered on either 
48 a voluntary or an involuntary basis. 
49 Sec. 16. Chapter two hundred twenty-five B (225B) 
SO and sections two.hundred seventeen point ten {217.10), 
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1 two hund=ed seventeen point eleven (21.7.11) and two 
2 hundred se?enteen point twelve (217.12}, Code 1977, 
3 are repealed effective July 1, 1979. However, if 
4 the imple~entation of subsection one (1} of section 
5 ten (10} of this Act is delayed pursuant to subsection 
6 two (2) of that section, the division of mental health 
7 resources of the department of social services and 
8 the Iowa mental health authority shall continue to 
9 be gover~ed by the provisions of the statutes repealed· 

· 10 by this section as if they were in full force and 
11 effect~ ~~til subsection one (1) of section ten (10) 
12 of this ~ct is implemented. On that date, in the 
13 absence of ~~y prior legislative action to the 
14 contrar£, ~~e powers and duties assigned the Iowa 
15 rr.ental heal t,.;, authority by chapter two hundred twenty-
15 five B (2253), Code 1977, and by a!ly other statutes 
17 referring to ~~e Iowa mental health authority, and 
18 tb.e: po·..;ers and duties assigned the division of mental 
19 heal~;, of the depar~~ent o£ social services by sections 
20 t·.:o hu::dre:i sevente:en point ten (217.10), t-.;·ro hundred 
21 seventee~ ~oint·eleven (217.11) and two hundred 
22 seventee!! point t~·;elve {217.12), Code 1977, and by 
23 a~y o~~e~ s~atutes referring to that division of the 
2~ cepart~ent of social services, shall all be transferred 
25 to and i~~osed uocn·the unified state mental health 
25 agency established by subsection one (1) of section 
27 t.en {10) of t.~is Act." 
23 2. By renUuibering as necessary. 

H-6520 FILED BY DYRLAND of Clayton 
~lAY 4, 1978 LIPSKY of Linn 
t.i._c4 ... ./;-of s/s- (;I~;<.;;, 71) GENTLEMAN of Polk . 

~~- O WALTER of Pottawattam~e 
KREWSON of Polk 
HOWELL of Floyd 
PAVICH of Pottawattamie 
RINAS of Linn 
KRAUSE of Kossuth 
WELLS of Linn 
JESSE of Polk 
PONCY of Wapello 
BAKER of Buena Vista 
HORN of Linn 
AVENSON of Fayette 
O'HALLORAN of Black Hawk 
THOMPSON of Polk 
SERGEANT of Calhoun 
JOCHUM of Dubuque 
BINNEBOESE of Plymouth 
GETTINGS of Wapello 
FITZGERALD of Webster 
BRUNOW of Appanoose 
CUSACK of Scott 
HUSAK of Tama 
ARNOULD of Scott 
CLAP~ of Cerro Grado 
NEWHARD of Jones 

P~TCHETT of Johnson 
MONROE of Des Moines 
GARRISON of Black Hawk 
MILLER of Buchanan 
LONERGAN of Boone 
CRAWFORD of Story 
TOFTE of Winneshiek 
BINA of Scott 
ANDERSON of Jasper 
CONNORS of Polk 
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H-6511 
1 . Amend House File 2440 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

a 19 

- 20 21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

1. Page 4, by inserting before line 30 the follow
ing: 

"Sec. . • Section one hundred twenty-three point 
ninety-six-{123.96), Code 1977, is amended by striking 
subsections one (1)· and two {2). 

Sec. • The director of the Iowa beer and liquor 
control department shall increase the price of every 
alcoholic beverage sold in state liquor stores 
~ffective January 1, 1979, by marking up the price 
being charged for each such beverage on December 
31, 1978, by the percentage determined by the director 
under this section. The director shall determine 
the percentage of markup by dividing (a) the gross 
revenue derived during the fiscal year ending June 
30, 1978 from the special tax imposed by subsection 
one (1) of section one hundred twenty-three point 
ninety-six (123.96) of the Code by (b) the gross 
revenue derived during the fiscal year ending June 
30, 1978 from sales of alcoholic beverages in state 
liquor stores, but not including any revenue derived 
from the special tax imposed upon such sales. 

It is the purpose and intent of the general assembly 
that the price increases for alcoholic beverages that 
are required by this section shall supplant the 
revenues previously derived from the special tax. 
The beer and liquor control department shall not cause 
any adjustments in the prices of alcoholic liquors 
after January 1, 1979, if such adjustments reasonably 
could be expected to decrease the total revenue from 
the sale of alcoholic liquors." 

HALVORSON of Clayton 
CHIODO of Polk 
DYRLAND of Clayton 
WOODS of Polk 
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H-6510 

1 Amend the amendment, H-6379, to House File 2440 
2 as follows: 
3 1. Page 4, by inserting after line 19 the follow-
4 ing: 
5 "Sec. • Section one hundred twenty-three point 
6 ninety-six-1123.96), Code 1977, is amended by striking 
7 subsections one (1) and two (2). 
a Sec. • The director of the Iowa beer and liquor 
9 control department spall increase the price of every 

10 alcoholic beverage sold in state liquor stores 
11 effective January 1, 1979, by marking up the price 
12 being charged for each such beverage on December 
13 31, 1978, by the percentage determined by the director 
14 under this section. The director shall determine 
15 the percentage of markup by dividing (a) the gross 
16 reve~ue derived during the fiscal year ending June 
17 30, 1978 from the special tax imposed by subsection 
1 8 one ( 1) of section one hundred twenty-three point 
19 ninety-six (123.96) of the Code by (b) the gross 
20 revenue derived during the fiscal year ending June 
21 30, 1978 from sales of alcoholic beverages in state 
22 liquor stores, but not including any revenue derived 
23 from the special tax imposed upon such sales. 
24 It is the purpose and intent of the general assembly 
25 that the price increases for alcoholic beverages that 
26 are required by this section shall supplant the 
27 revenues previously derived from the special tax. 
28 The beer and liquor control department shall not cause 
29 any adjustments in the prices of alcoholic liquors 
30 after January 1, 1979, if such adjustments reasonably 
31 could be expected to decrease the total revenue from 
32 the sale of alcoholic liquors." 

H-6510 FILED ~.....J <;{ C>-1.-c.ew BY HALVORSON of Clayton 
MAY 3, 1978 6fr{iJ· ~~t:.-r) CHIODO of Polk 

DYRLAND of Clayton 
WOODS of Polk 
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HOUSE FILE 2440 

1 Amend House File 2440 as follov1s: 
2 1. Page 4, by inserting after line 29 the following 
3 new section: 
4 "Sec. Chapter two hundred twenty-six (226), 
5 Code 1977-;-Ts amended by adding the follmving new 
6 section: 
7 NEW SECTION. PREADl1ISSION' DIAGNOSTIC EVALUATIONS. 
8 1. It shall be the policy of this state that, 
9 to the greatest extent feasible, a person shall be 

10 admitted to a state mental health institute as an 
11 inpatient only after a preadmission diagnostic 
12 evaluation by a community mental health center has 
13 confirmed that the admission is appropriate to that 
14 person's needs, and that no suitable alternative 
15 method of providing the services needed by that person 
16 in a less restrictive setting, or in or nearer to 
17 the person's home community, is currently available. 
18 2. In each case in which a county is supporting 
19 a community mental health center, directly or in 
20 affiliation with other counties, it shall be presumed 
21 to be a part of that center's responsihilities to 
22 perform the preliminary diagnostic evaluations required 
23 by that county in order to implement the policy 
24 established by subsection one (1) of this section. 
25 However, if performance of such evaluations is not 
26 covered by the agreement entered into by the county 
27 and the center under section two hundred thirty A 
28point twelve (230A.12) of the Code, and the center's 
29 director certifies to the county board of supervisors 
30 that the center does not have the capacity l0 perform 
31 the needed evaluations, the board of supervisors may 
32 proceed as provided by subsection four (4) of this 
33 section. 
34 3. In accordance with the policy established by 
3 5 subsection one ( 1) of this section: 
36 a. The superintendent or clinical director of 
37 a state mental health institute, or that officer's 
38physician designee, shall advise any person who applies 
39 for voluntary admission, or any person applying for 
40the voluntary admission of another person, in 
41 accordance with section two hundred twenty-nine point 
42 forty-one (229.41) of the Code of the policy 
43 established by subsection one (1) of this section, 
44 and shall advise that a preadmission diagnostic 
45evaluation of the proposed patient be sought from 
46the appropriate community mental health center or 
47 alternative diagnostic facility, if that has not 
48 already been done. This subsection shall not apply 
~~ v1hen voluntary admission is sought in accordance with 

se9tion two hundred twenty-nine point forty-one 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

r 1 
(229.41) of the Code under circumstances which, in 
the opinion of the superintendent or clinical director 
of a state mental health institute or that officer's 
physician designee, constitute a medical ~~ergency 
within the meaning of section two hundred twenty-nine 
point two (229.2), subsection two (2), paragraph a, 
of the Code. 

b. The clerk of the district court shall refer 
any person applying for authorization for voluntary 
admission, or for authorization for voluntary admission 
of another person, in accordance with section two 
hundred twenty-nine point forty-two (229.42) of the 
Code to the appropriate community mental health center 
or alternative diagnostic facility for preadmission 
diagnostic evaluation unless the applicant furnishes 
a written statement from that center or facility that 
such an evaluation has been performed and indicates 
that the person's admission to a state mental health 
institute is appropriate. This subsection shall not 
apply when authorization for voluntary admission is 
sought under circumstances which, in the opinion of 
a state mental health institute superintendent or 
clinical director or that officer's physician designee, 
constitute a medical emergency within the meaning 
of section two hundred twenty-nine point two (229.2), 
subsection two (2) , paragraph a, of the Code. 

c. Judges of the district court, or the judicial 
hospitalization referees, as the case may be, shall 
so far as possible arrange f~r a physician on the 
staff of or designated by the appropriate community 
mental health center or alternative diagnostic facility 
to perform each prehearing examination of a respondent 
required under section two hundred twenty-nine point 
eight (229.8), subsection three (3), paragraph b, 
of the Code. 

d. When the proposed admission of a person to 
a state mental health institute, on either a voluntary 
or an involuntary basis, is primarily for treatment 
of alcoholism or drug abuse, each reference to a 
community mental health center or alternative 
diagnostic facility in subparagraphs a, b and c of 
this subsection may be deemed a reference to a facility 
as defined in section one hundred twenty-five point 
two (125.2), subsection two (2), of the Code as amended 
by Acts of the~Sixty-seventh General Assembly, 1977 
Session, chapter seventy-four (74), section three 
(3). However, this paragraph shall not be construed 
so as to contravene the last sentence of section one 
hundred twenty-five point nineteen (125.19), subsection 
o1:_(1), as amended by Acts of the Sixty-seventh __j 
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1 General Assembly, 1977 Session, chapter seventy-four 
2 (74), section thirty (30). 
3 4. In cases where a county is not served by a 
4 community mental health center having the capacity 
5 to perform the required preliminary diagnostic 
6 evaluations, the board of supervisors shall arrange 
7 for such evaluations to be performed by an alternative 
8 diagnostic facility. An alternative diagnostic 
9 facility may be the outpatient service of a state 

10 mental health institute or any other mental health 
11 facility or service able to furnish the requisite 
12 professional skills to properly perform preadmission 
13 diagnostic evaluation of a person whose admission 
14 to a state mental health institute is being sought 
15 or considered on either a voluntary or an involuntary 
16 basis. The committee on mental hygiene, with the 
17 advice and assistance of the director of the department 
18 of social services division of mental health resources 
19 and the director of the Iowa mental health authority, 
20 shall expeditiously prepare and promulgate 
21 administrative rules governing the kind and quality 
22 of services which must be offered by an alternative 
23 diagnostic facility in performing preadmission 
24 diagnostic evaluations. The objective of these rules 
25 shall be to make such evaluations at least equivalent 
26 to those performed by community mental health centers 
27 in terms of both professional quality and orientation 
28 to the best interests of the person being evaluated 
29 and of the county." 

H-6507 FILED BY LIPSKY of Linn 
MAY 3, 1978 
1/_vt~..&d-<A""-" s/>-(!1· ~~ 7r) 
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1 
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,;.. s :>t 3 
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5 
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i 8 
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12 
' 13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

. 30 
\ 31 
~tJ5 32 

33 
34 
35 
36 
37 
38 
39 
40 
:.t1 
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HOUSE FILE 2~40 

Amend House File 2q4 0 as follov/S: 
1~ By striking page 1, line 1 through page 3, 

line 9 and inserting in lieu thereof the following: 
"Section 1" NE-7 SECTION. SUBSTJI.NCE ABUSE 

REHABILITATION AUD PP.EVEN'I'IOH FUND CRE.P.TED. There 
is established in the office of the treasurer of state 
a fund to be known as the suhstance abuse 
rehabilitation and prevention fund. The substance 
abuse rehabilitation and prevention fund shall consist 
of revenues derived from substance abuse rehabi1itation 
and prevention taxes imposed by sections two (2) and 
three (3) of this Act and any other moneys appropriated 
to the fund. 

Sec. 2. NEW SECTION. BAR?.EL TAX ON BEER. There 
shall be lev~ed and collected from class "A" beer 
permittees a substance abuse rehabilitation and 
prevention tax on all beer manufactured for sale and 
sold in the state at wholesale and on all imported · 
beer sold at wholesale in this state at the rate of 
one dollar for every barrel containing thirty-one 
gallons, and at the same rate for any other quantity 
or for the fractional part of a barrel. A tax shall 
not be levied or collected on beer shipped outside 
this state by a class 11 1\-" permittee or sold by one 
class "A" permittee to another class "A" permittee. 
All of the provisions of chapter one hundred twenty
three (123) of the Code relating to the administration 
of the barrel tax on beer shall apply to the tax 
imposed by this section, exce?t that the taxes 
collected pursuant to this section shall be remitted 
to the treasurer of state a~c shall be deposited in 
the su~stance abuse rehabilitation and preve~tion 
fund, anc except that the barrel tax rebate shall 
not apply to the substance a0use rehabilitation and 
prevention tax. The tax i8posed by this section shall 
be in addition to any other taxes imposed by law. 

Sec. 3. NEW SECTIOn. LIQUOR TAX. 

~3« 

1. There is imposed U?On the purchase of alcoholic 
beverages in this state a ta:.: at the rate of two 
percent of the purchase pr~ce of such alcoholic 
beverages. The tax shall ~e collected from persons 
purchasing alcoholic beverages at the tine of purchase 
o: alcoholic beverages :ron ~~e state. The tax L~posed 
by this section shall be in a:'l.dition to any other 4!+ 

~5 

~6 

··--.I 

48 
49 
50 

e 

taxes imposed by law. 
2. iiobri t:..~standing ar.y provision of chapter one 

hundrec. t;.,;entv-three ( 123) o: the Code, all revenues 
derived from the tax imposed by this section shall 
be re~itted monthly by the rewa beer and liquor control 
depar~ent to the treasurer cf state and shall be 
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19 
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21 
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23 
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26 
27 
28 
29 
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~osited in the substance abuse rehabilitation and~ 
prevention fund. 

Sec. 4. NEl-1 SECTION. ALLOCATION OF REVENUE. 
1. The treasurer of state shall distribute 

quarterly one-half of the revenues derived pursuant 
to sections two (2) and three (3) of this Act to the 
Iowa department of substance abuse. 

2. a. The treasurer of state shall allocate one
half of the revenues derived pursuant to sections 
two (2) and three (3) of this Act to each county 
treasurer in an amount determined by dividing the 
total population of each county by the total population 
of the state according to the latest certified census. 

b. The board of supervisors of each county shall 
certify to the treasurer of state a claim for that 
county's allocated funds. The claim shall be based 
upon actual payments for substance abuse care, 
maintenance, and treatment made by the county to any 
facility as defined in section one hundred twenty
five point two (125.2) of the Code. 

c. If at the end of the third quarter of each 
fiscal year a county does not spend all of its ·. 
allocation, the balance of that allocation shall be 
reallocated by the treasurer of state in accordance 
with paragraph a of this subsection. 

d. At the end of the fourth quarter of each fiscal 
year all moneys remaining in the substance abuse 
rehabilitation and prevention fund shall be reverted 
to the general fund of the state. 

3. Any other moneys de9osited in the substance 
abuse rehabilitation and prevention fund shall be 
allocated equally as provided in subsections one (1) 
and two (2) of this section. 

4. ~varrants for the payment of fu."'lds pursuant 
to this section shall be issued by the state 
comptroller upon certification of the treasurer of 
state. 

Sec. 5. NEW SECTim~. USE OF REVENUE. 
1. Revenues distributed pursuant to the provisions 

of section four (4), subsection one (1), of this Act 
shall be used, subject to ~he linitation contained 
in subsection two (2) of this section, for the 
following 9urposes: 

a. The administrative expenses, excluding salaries, 
of the Iowa department of substance ahuse. 

b. Any program or service authorized under chapter 
one hundred twenty-five (125) of the Code. 

c. The implementation of ne~v substance abuser 
treatment procedures and services. 
l__d. The matching of any other county expenses for __j 

-2-
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~~~ 1 the care, maintenance and rehabilitation of substance 
~ 2 abusers by the Iowa department of suhstance abuse. 

3 2. Moneys contained in the fund created bv section 
4 one (1) of this Act except those moneys specified · 
5 in section four (4), subsection two (2), of this Act, 
6 shall not be distributed or allocated for 
7 rehabilitative and preventive services or treatment, 
8 care and maintenance for substance abuse rendered 
9 by the mental health institutes under the control 

10 of the department of social services. All billings 
11 to counties from mental health institutes for such 
12 treatment, care, and maintenance shall specify the 
13 exact amount billed for substance abuse treatment, 
14 preventionf and detoxification. 
15 Sec. 6. Chapter one hundred twenty-five (125), 
16 Code 1977, as amended by Acts of the Sixty-seventh 
17 General Assembly, 1977 Session, chapter seventy-four 
18 (74}, is amended by adding the following new section: 
19 NEW SECTION. APPROVAL OF FACILITY BUDGET. 
20 1. Before making any allocation of funds to a 
21 local substance abuse progran, the co~.ission on 
22 substance abuse.shall require the following to be 
23 submitted for each progr~.: 
24 a. A detailed line it~~ budget clearly indicating 
25 the funds received fron each revenue source for the 
26 fiscal year for which the f~1ds are requested en forms 
27 provided by the departme~t of substance abuse. 
28 b. A certified stat~se~t from the auditor o= each 
29 county participating in t~e program as to the amount 
30 of county resources cc~~~~ted to the program for the 
31 fiscal year for which the funds are requested. 
32 2. The comnission shall ado?t rules governing 
33 the approval of line it~~ budgets for the operation 
34 of facilities. The rules shall include provisions 
35 for the approval of a facility's r•udget by the counties 
36 funding the facility and by ~he depar~"Uen.t. Tr.e rules 
37 shall also include orovisions for annea~ to the 
38 corn...-nission by any c~mnty ~-~hich disagrees >·•ith the 
39 amount of a facility's b\.:dqet approved ':Jy the 
40 department." 
41 -2. Page 4, by striking lines 1 through 29 and 
42 inserting in lieu thereo~ the following: 
43 "Sec. • There is approp:::::iated fran the general 
44 fund of the state to the Im·;a departnent of su:bsta::.ce 
45 abuse for the fiscal perio~ co~~encing July 1, 1978 

"'46 / "d J' and ending Dece..-:1ber 31, 197 8 the sum o.: seven hundred 
~v~v l47 thirty thousand (730,000) collars or so nuch thereo.: 

48 as may be necessary to .:·.:::.d substance abt:se treat-ment 
49 grants. 
50 Sec. 

L 
There is appropriated frc:n the ge:teral _j 

-3-
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33 
34 

fund of the state to the Iowa department of substance 
abuse for the fiscal year commencing July 1, 1978 
and ending June 30, 1979 the following amounts or 
so much thereof as may be necessary to be used for 
the purposes designated: 

1. For substance abuse programming 
for the elderly at the mental health insti-
tute at Indepe~dence, Iowa •••••••••••••••••••••••••••• $18,000 

2. For ~~e development of educa-
tional prograns designed to prevent sub-
stance abuse •••••••••••••••••••••••••••••••••••••••••• $40,000 

It is ~~e intent of the general assembly that the 
Iowa depart~ent of substance abuse shall encourage 
the develop2ent of educational programs designed to 
prevent substance abuse and the forty thousand (40,000) 
dollars appropriated in subsection tvro ( 2) of this 
section shall be used to fund continued development 
and implementation of substance abuse education 
programs in the department of public instruction. 

Sec. EFFECTIVE DATES. 
1. The provisions of this Act, except section 

four (4) of t..~is Act, shall be effective July 1, 1~78. 
2. The provisions of section four (4) of this · 

Act shall be effective January 1, 1979, and on that 
date the treasurer of state shall allocate the moneys 
credited to t..~e substance abuse rehabilitation and 
prevention fund during the fiscal period beginning 
July 1, 1978 and ending Deceml->er 31, 1978 to the Iowa 
department of substance abuse and the counties of 
the state as provided in section four (4) of this 
Jl.ct. 11 

3. By nlli~ering and renumbering sections and 
internal references to sections to conform to this 
amenC...'nent. 
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1 Section 1. There is appropriated from the general fund 

2 of the state to the Iowa department of substance abuse for 

3 the fiscal period commencing July 1, 1978 and ending December 

4 31, 1978 the sum of six hundred seventy-two thousand (672,000) 

5 dollars or so much thereof as may be necessary to fund 

6 substance abuse treatment grants. 

7 Sec. 2. There is appropriated from the general fund of 

8 the state to the Iowa department of substance abuse for the 

9 fiscal year commencing July 1, 1978 and ending June 30, 1979 

10 the following amounts or so much thereof as may be necessary 

11 to be used for the purposes designated: 

12 1. For substance abuse programming 

13 for the elderly at the mental health insti-

14 tute at Inde endence, Iowa •...••••...•................ $18,000 

15 2. For the development of educa-

16 tional programs designed to prevent sub-

17 stance abuse .....•••......•..........•..•••••••.•••••• $40,000 

18 It is the intent of the general assembly that the Iowa 

19 department of substance abuse shall encourage the development 

20 of educational programs designed to prevent substance abuse 

21 and the forty thousand (40,000) dollars appropriated in 

22 subsection two (2) of this section shall be used to fund 

23 continued development and implementation of substance abuse 

24 education programs in the department of public instruction. 

25 Sec. 3. NEW SECTION. SUBSTANCE ABUSE REHABILITATION AND 

26 PREVENTION FUND CREATED. There is established in the office 

27 of the treasurer of state a fund to be known as the substance 

28 abuse rehabilitation and prevention fund. The substance abuse 

29 rehabilitation and prevention fund shall consist of revenues 

30 derived from substance abuse rehabilitation and prevention 

31 taxes imposed by sections four (4) and five (5) of this Act 

32 and any other moneys appropriated to the fund. 

33 Sec. 4. NEW SECTION. BARREL TAX ON BEER. There shall 

34 be levied and collected from class "A" beer permittees a 

35 substance abuse rehabilitation and prevention tax on all beer 
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1 manufactured for sale and sold in the state at wholesale and 

2 on all imported beer sold at wholesale in this state at the 
~3 rate of one dollar for every barrel containing thirty-one 

4 gallons, and at the same rate for any other quantity or for 

5 the fractional ~art of a barrel. A tax shall not be levied 

6 or collected on beer shi,e,eed outside this state b~ a class 

7 "A" permittee or sold by one class "A" permittee to another 

8 class "A" permittee. All of the provisions of chapter one 

9 hundred twenty-three (123) of the Code relating to the 

10 administration of the barrel tax on beer shall apply to the 

11 tax imposed by this section, except that the taxes collected 

12 pursuant to this section shall be remitted to the treasurer 

13 of state and shall be de,eosited in the substance abuse 

14 rehabilitation and prevention fund, and except that the barrel 

15 tax rebate shall not apply to the substance abuse 

16 rehabilitation and prevention tax. The tax imposed by this 

17 section shall be in addition to any other taxes imposed by 

18 law. -19 Sec. 5. NEW SECTION. LIQUOR TAX. 

20 1. There is imposed u,eon the ,eurchase of alcoholic 

21 beverages in this state a tax at the rate of two percent of 

22 the purchase price of such alcoholic beverages. The tax shall 

23 be collected from persons purchasi~g alcoholic beverages at 

24 the time of purchase of alcoholic beverages from the state. 

25 The tax imposed by this section shall be in addition to any 

26 other taxes imposed by law. 

27 2. Notwithstanding any provision of chapter one hundred 

28 twenty-three (123) of the Code, all revenues derived from 

29 the tax imposed by this section shall be remitted monthly 

30 by the Iowa beer and liquor control department to the treasurer 

31 of state and shall be deposited in the substance abuse 

32 rehabilitation and prevention fund. 

33 Sec. 6. NEW SECTION. ALLOCATION OF REVENUE . 

34 1. The treasurer of state shall distribute quarterly one-

35 half of the revenues derived pursuant to sections four (4) 

-2-
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1 and five (5) of this Act to the Iowa department of substance 

2 abuse. 

3 2. a. The treasurer of state shall allocate one-half 

4 of the revenues derived pursuant to sections four (4) and 

5 five (5) of this Act to each county treasurer in an amount 

6 determined by dividing the total population of each county 

7 by the total population of the state according to the latest 

8 certified census. 

9 b. The board of supervisors of each county shall certify 

10 to the treasurer of state a claim for that county's allocated 

11 funds. The claim shall be based upon actual payments for 

12 substance abuse care, maintenance, and treatment made by the 

13 county to any facility as defined in section one hundred 

14 twenty-five point two (125.2) of the Code. 

15 c. If at the end of the third quarter of each fiscal year 

16 a county does not spend all of its allocation, the balance 

17 of that allocation shall be reallocated by the treasurer of 

18 state in accordance with paragraph a of this subsection. 

19 d. At the end of the fourth quarter of each fiscal year 

20 all moneys remaining in the substance abuse rehabilitation 

21 and prevention fund shall be reverted to the general fund 

22 of the state. 

23 3. Any other moneys deposited in the substance abuse 

24 rehabilitation and prevention fund shall be allocated equally 

25 as provided in subsections one (1) and two (2) of this section. 

26 4. Warrants for the payment of funds pursuant to this 

27 section shall be issued by the state comptroller upon 

28 certification of the treasurer of state. 

29 Sec. 7. NEW SECTION. USE OF REVENUE. 

30 1. Revenues distributed pursuant to the provisions of 

31 section six (6), subsection one (1), of this Act shall be 

32 used, subject to the limitation contained in subsection two 

33 (2) of this section, for the following purposes: 

34 a. The administrative expenses, excluding salaries, of 

35 the Iowa department of substance abuse. 
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1 b. Any program or service authorized under chapter one 

2 hundred twenty-five (125) of the Code. 

3 c. The implementation of new substance abuser treatment 

4 procedures and services. 

5 d. The matching of any other county expenses for the care, 

6 maintenance and rehabilitation of substance abusers by the 

7 Iowa department of substance abuse. 

8 2. Moneys contained in the fund created by section three 

9 (3) of this Act except those moneys specified in section six 

10 (6), subsection two (2), of this Act, shall not be distributed 

11 or allocated for rehabilitative and preventive services or 

12 treatment, care and maintenance for substance abuse rendered 

13 by the mental health institutes under the control of the 

14 department of social services. All billings to counties from 

15 mental health institutes for such treatment, care, and 

16 maintenance shall specify the exact amount billed for substance 

17 abuse treatment, prevention, and detoxification . 

18 Sec. 8. Chapter one hundred twenty-five (125), Code 1977, 

19 as amended by Acts of the Sixty-seventh General Assembly, 

20 1977 Session, chapter seventy-four (74), is amended by adding 

21 the following new section: 

22 NEW SECTION. APPROVAL OF FACILITY BUDGET. 

23 1. Before makin~ any allocation of funds to a local 

24 substance abuse program, the commission on substance abuse 

25 shall require the following to be submitted for each program: 

26 a. A detailed line item budget clearly indicating the 

27 funds received from each revenue source for the fiscal year 

28 for which the funds are requested on forms provided by the 

29 department of substance abuse. 

30 b. A certified statement from the auditor of each county 

31 participating in the program as to the amount of county 

32 resources committed to the program for the fiscal year for 

33 which the funds are requested. 

34 2. The commission shall adopt rules governing the approval 

35 of line item budgets for the operation of facilities. The 
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1 rules shall include provisions for the approval of a facility's 

2 budget by the counties funding the facility and by the 41' 
3 department. The rules shall also include provisions for 

4 appeal to the commission by any county which disagrees with 

5 the amount of a facility's budget approved by the department. 

6 Sec. 9. There is appropriated from the general fund of 

7 the state to the following agencies for the fiscal year 

8 commencing July 1, 1978 and ending June 30, 1979 the following 

9 amounts to be used for the puposes designated: 

10 

11 

12 1. IOWA MENTAL HEALTH 

13 AUTHORITY 

14 For salaries, support, 

15 maintenance and miscellaneous 

1978-1979 

Fiscal Year 

16 purposes ...... ~................................ $108,659 

17 2. BOARD OF NURSE 

18 EXAMINERS 

19 For continuing education $ 15,000 

20 3. BOARD OF MEDICAL 

21 EXAMINERS 

22 For continuing education •••••••••.•...•••.•. $ 11,761 

23 Sec. 10. There is appropriated from the general fund of 

24 the state to the state department of health for the fiscal 

25 year commencing July 1, 1978 and ending June 30, 1979, the 

26 sum of thirty thousand (30,000) dollars, or so much thereof 

27 as may be necessary, to be used to reimburse counties for 

28 expenses resulting from autopsies of suspected victims of 

29 sudden infant death syndrome in accordance with procedures 

30 specified in House File 33 as enacted by the Sixty-seventh 

31 General Assembly, 1978 Session. 

32 Sec. 11. Section two hundred thirty A point nine (230A.9), 

33 subsection three (3), Code 1977, is amended to read as follows: 

34 3. At intervals specified by the county board of 

35 supervisors, not less often than once each ninety days, the 
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~ 1 county treasurer of each county served by the center shall 

2 notify the efia~~maR chairperson of the center's board of 

3 trustees of all amounts due the center from the county which 

4 have not previously been paid over to the treasurer of the 

5 center. The efia~~maR chairperson shall then file a claim 

6 for payment as specified in sections 331.20, 333.2 and 334.1 

7 to 334.7. The provisions of section three hundred thirty-

a one point twenty-one (331.21) notwithstanding, no such claims 
I 

9 shall include information which in any manner identifies an 

10 individual who is receiving or has received treatment at the 

11 center. 

12 Sec. 12. Section two hundred thirty A point thirteen 

13 (230A.l3), Code 1977, is amended by adding the following new 

14 unnumbered paragraph: 

15 NEW UNNUMBERED PARAGRAPH. Release of information which 

16 would identify an individual who is receiving or has received 

17 treatment at a community mental health center shall not be 

18 made a condition of support of that center by any county under 

19 this section. The provisions of section three hundred thirty-

20 one point twenty-one (331.21) notwithstanding, a community 

21 mental health center shall not be required to file a claim 

22 which would in any manner identify such an individual, if 

23 the center's budget has been approved by the county board 

24 under this section and the center is in compliance with section 

25 two hundred thirty A point sixteen (230A.l6), subsection three 

26 (3), of the Code. 

27 Sec. 13. EFFECTIVE DATES. 

28 1. The provisions of this Act, except section six (6) 

29 of this Act, shall be effective July l, 1978. 

30 2. The provisions of section six (6) of this Act shall 

31 be effect~ive January 1, 1979, and on that date the treasurer 

32 of state shall allocate the moneys credited to the substance 

33 abuse rehabilitation and prevention fund during the fiscal 

34 period beginning July 1, 1978 and ending December 31, 1978 

35 to the Iowa department of substance abuse and the counties 
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1 of the state as provided in section six (6) of this Act. 

2 Sec. 14. The objective of sections fifteen (15) through 

3 twenty-one (21) of this Act is to continue and to strengthen 

4 the mental health services now available in the state of Iowa, 

5 to make these services uniformly and conveniently available 

6 to all residents of this state, and to assure the continued 

7 high quality of these services. The purpose of sections 

8 fifteen ( 15) through twenty-one (21) of this Act is to begin 

9 efforts to achieve that objective. It is the intent of 

10 sections fifteen (15) through twenty-one (21) of this Act 

ll that more detailed proposals for the achievement of that 

12 objective shall be formulated and delivered to the first 

13 session of the Sixty-eighth General Assembly. 

14 Sec. 15. 

15 l. A unified state mental health agency having broad 

16 responsibility both to plan, coordinate and review the delivery 

17 of mental health services in this state, and to directly 

• 

18 deliver certain mental health services, shall be established 

19 effective July 1, 1979. The title, administrative structure, til 
20.and specific powers and duties of the unified state mental 

21 health agency shall be as prescribed by the 1979 Session of 

22 the Sixty-eighth General Assembly. 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

2. If the governor determines that it would not be in 

the best interest of the state for subsection one (l) of this 

section to be implemented on July l, 1979, or if legislation 

prescribing the title, administrative structure, and specific 

powers and duties of the unified state mental health agency 

has not been approved prior to that date, the governor may 

by executive order delay the implementation of that subsection 

to a date not later than July 1, 1980. 

Sec. 16. There is established a state mental health 

advisory council. 

33 1. The council shall consist of thirteen voting members 

34 appointed as follows: 

35 a. Seven members shall be appointed by the governor, who 
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• i shall designate three of the initial appointees under this 

2 subsection to serve terms expiring June 30, 1981, two to serve 

3 terms expiring June 30, 1980 and two to serve terms expiring 

4 June 30, 1979. 

5,;<>.,- 5 b. Three members shall be appointed by the speaker of 

• 
5'6~.6 "' 

• 

6 the house and three by the majority leader of the senate, 

7 who shall each designate one of the initial appointees under 

8 this subsection to serve a term expiring June 30, 1981, one 

9 to serve a term expiring June 30, 1980 and one to serve a 

10 term expiring June 30, 1979. Persons appointed to the council 

11 under this paragraph shall not be members of the general 

.12 assembly. 

13 

14 

15 

16 

17 

18 

19 

20 

c. Successors to the initial appointees under this section 

shall each serve a term of three years beginning July first 

of the year of appointment. Vacancies shall be filled by 

the appropriate appointing authority for the balance of the 

unexpired term. Members of the advisory council who are not 

state employees shall be entitled to forty dollars per diem 

for each day devoted to the duties of their office, and all 

members shall be entitled to reimbursement for actual and 

21 necessary expenses incurred in attending meetings of the 

22 advisory council or in otherwise discharging their duties. 

23 d. The governor, the speaker of the house, and the majority 

24 leader of the senate shall coordinate their respective 

25 appointments to the advisory council so that, if possible, 

26 the composition of the council will comply with the pertinent 

27 requirements of United States Public Law ninety-four dash 

28 sixty-three (P.L. 94-63). 

29 2. The council shall: 

30 a. As soon as possible after July first of each year, 

31 organize by selection of a chairperson and a vice chairperson 

32 from among its members. 

33 b. Meet at least four times a year, and may meet more 

34 often, upon the call of the chairperson or the written request 

35 of any five members. 

-8-
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1 c. Advise the responsible officials and agencies of this 

2 state on establishment and implementation of policies and 

3 programs in furtherance of the objectives stated in section 

4 fourteen (14) of this Act. 

5 d. Exercise all functions and have all responsibilities 

6 of the state mental health advisory council under United 

7 States Public Law ninety-four dash sixty-three (P.L. 94-63), 

8 unless any such function or responsibility is assigned 

9 elsewhere by, or would be contrary to, the laws of this state. 

10 e. Beginning upon the date on which the transfer of duties, 

11 functions and programs required by section fifteen (15), 

12 subsection one (1) of this Act takes effect, and continuing 

13 until otherwise provided by law, exercise any functions 

14 assigned by law to the committee on mental hygiene established 

15 by section two hundred twenty-five B point two (225B.2), Code 

16 1977. 

17 3. The council, with the advice and assistance of the 

18 director of the department of mental health resources and 

19 the director of the Iowa mental health authority, shall 

20 expeditiously prepare and promulgate administrative rules 

21 governing the kind and quality of services which must be 

22 offered by an alternative diagnostic facility in performing 

23 preliminary diagnostic evaluations under arrangements concluded 

24 pursuant to section twenty (20) of this Act. The objective 

25 of these rules shall be to make such evaluations at least 

26 equivalent to those performed by community mental health 

27 centers in terms of both professional quality and orientation 

28 to the best interests of the person being evaluated and of 

29 the county. 

30 4. The council shall consider, and may make recommendations 

31 regarding, the most desirable form of permanent organization 

32 for the unified state mental health agency, referred to in 

33 section fifteen (15), subsection one (1) of this Act. 

34 Sec. 17. It is the policy of this state that, to the 

35 greatest extent feasible, a person shall be admitted to a 
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1 state mental health institute as an inpatient only after a 

2 preliminary diagnostic evaluation by a community mental health 

3 center has confirmed that the admission is appropriate to 

4 that person's needs, and that no suitable alternative method 

5 of providing the services needed by that person in a less 

6 restrictive setting, or in or nearer to the person's home 

7 community, is currently available. The policy established 

8 by this section shall be implemented in the manner and to 

9 the extent prescribed by sections eighteen (18), nineteen 

10 (19) and twenty (20) of this Act. 

11 Sec. 18. The board of supervisors of any county may by 

12 resolution require that the policy stated by section seventeen 

13 (17) of this Act be followed with respect to admission of 

14 persons from that county to any state mental health institute. 

15 Upon adoption of such a resolution by the board of supervisors 

16 of a county which is supporting a community mental health 

17 center, directly or in affiliation with other counties, it 

18 shall be presumed to be a part of that center's 

19 responsibilities to perform the preliminary diagnostic 

20 evaluations required by that county in order to implement 

21 the policy stated by section seventeen (17) of this Act. 

22 However, if performance of such evaluations is not covered 

23 by the agreement entered into by the county and the center 

24 under section two hundred thirty A point twelve (230A.l2) 

25 of the Code, and the center's director certifies to the county 

26 board of supervisors that the center does not have the capacit~ 

27 to perform the needed evaluations, the board of supervisors 

28 may proceed as provided by section twenty (20) of this Act. 

29 Sec. 19. When the board of supervisors of any county has 

30 adopted a resolution as authorized by section eighteen (18) 

31 of this Act: 

32 1. The chief medical officer of a state mental health 

33 institute, or that officer's physician designee, shall advise 

34 any person residing in that county who applies for voluntary 

35 admission, or any person applying for the voluntary admission 
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1 of another person who resides in that county, in accordance 

2 with section two hundred twenty-nine point forty-one (229.41) 

3 of the Code that the board of supervisors has acted to 

4 implement the policy stated by section seventeen (17) of this 

5 Act, and shall advise that a preliminary diagnostic evaluation 

6 of the proposed patient be sought from the appropriate 

7 community mental health center or alternative diagnostic 

8 facility, if that has not already been done. This subsection 

9 shall not apply when voluntary admission is sought in 

10 accordance with section two hundred twenty-nine point forty-

11 one (229.41) of the Code under circumstances which, in the 

12 opinion of the chief medical officer or that officer's 

13 physician designee, constitute a medical emergency within 

14 the meaning of section two hundred twenty-nine point two 

15 (229.2), subsection two (2}, paragraph a of the Code. 

16 2. The clerk of the district court in that county shall 

17 refer any person applying for authorization for voluntary 

18 admission, or for authorization for voluntary admission of 

19 ~her person, in accordance with section two hundred twenty-

20 nine point forty-two (229.42) of the Code to the appropriate 

21 community mental health center or alternative diagnostic 

22 facility for preliminary diagnostic evaluation unless the 

23 applicant furnishes a written statement from that center or 

24 facility that such an evaluation has been performed and 

25 indicates that the person's admission to a state mental health 

26 institute is appropriate. This subsection shall not apply 

27 when authorization for voluntary admission is sought under 

28 circumstances which, in the opinion of the mental health 

29 institute's chief medical officer or that officer's physician 

30 designee, constitute a medical emergency within the meaning 

31 of section two hundred twenty-nine point two (229.2), 

32 subsection two (2), paragraph a of the Code. 

33 3. Judges of the district court in that county, or the 

34 judicial hospitalization referee appointed for that county, 

35 as the case may be, shall so far as possible arrange for a 
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~ 1 physician on the staff of or designated by the appropriate 

2 community mental health center or alternative diagnostic 

• 

• 

3 facility to perform each prehearing examination of a respondent 

4 required under section two hundred twenty-nine point eight 

5 (229.8), subsection three (3), paragraph b of the Code. 

6 4. The chief medical officer of a state mental health 

7 institute shall promptly submit to the appropriate community 

8 mental health center or alternative diagnostic facility a 

9 report of each voluntary admission of a patient under the 

10 medical emergency clauses of subsections one (1) and two (2) 

11 of this section. The report shall explain the nature of the 

12 emergency which necessitated the admission of the patient 

13 without a preliminary diagnostic evaluation by the center 

14 or alternative facility. 

15 5. When the proposed admission of a person to a state 

16 mental health institute, on either a voluntary or an 

17 involuntary basis, is primarily for treatment of alcoholism 

18 or drug abuse, each reference to a community mental health 

19 center or alternative diagnostic facility in subsections one 

20 (1) through four (4) of this section may be deemed a reference 

21 to a facility as defined in section one hundred twenty-five 

22 point two (125.2), subsection two (2) of the Code as amended 

23 by Acts of the Sixty-seventh General Assembly, 1977 Session, 

24 chapter seventy-four (74), section three (3). However, this 

25 subsection shall not be construed so as to contravene the 

26 last sentence of section one hundred twenty-five point nineteen 

27 (125.19), subsection one (1), as amended by Acts of the Sixty-

28 

29 

30 

31 

32 

33 

34 

35 

seventh General Assembly, 1977 Session, chapter seventy-four 

(74), section thirty (30). 

Sec. 20. If the board of supervisors of a county desires 

to implement the policy stated by section seventeen (17) of 

this Act, but the county is not served by a community mental 

health center having the capacity to perform the required 

preliminary diagnostic evaluations, the board may arrange 

for such evaluations to be performed by an alternative 
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S.F. H.F. 

1 diagnostic facility. An alternative diagnostic facility may 

2 be the outpatient service of a state mental health institute 

3 or any other mental health facility or service able to furnish 

4 the requisite professional skills to properly perform 

5 preliminary diagnostic evaluation of a person whose admission 

6 to a state mental health institute is being sought or 

7 considered on either a voluntary or an involuntary basis. 

8 Sec. 21. Chapter two hundred twenty-five B (225B) and 

9 sections two hundred seventeen point ten (217.10), two hundred 

10 seventeen point eleven (217.11) and two hundred seventeen 

11 point twelve (217.12), Code 1977, are repealed effective July 

12 1, 1979. However, if the implementation of subsection one 

13 (1) of section fifteen (15) of this Act is delayed pursuant 

14 to subsection two (2) of that section, the division of mental 

15 health resources of the department of social services and 

16 the Iowa mental health authority shall continue to be governed 

17 by the provisions of the statutes repealed by this section 

18 as if they were in full force and effect, until subsection 

19 one (1) of section fifteen (15) of this Act is implemented. 

20 On that date, in the absence of any prior legislative action 

21 to the contrary, the powers and duties assigned the Iowa 

22 mental health authority by chapter two hundred twenty-five 

23 B (225B), Code 1977, and by any other statutes referring to 

24 the Iowa mental health authority, and the powers and duties 

25 assigned the division of mental health of the department of 

26 social services by sections two hundred seventeen point ten 

27 (217.10), two hundred seventeen point eleven (217.11) and 

28 two hundred seventeen point twelve (217.12), Code 1977, and 

29 by any other statutes referring to that division of the 

30 department of social services, shall all be transferred to 

31 and imposed upon the unified state mental health agency 

32 established by subsection one (1) of section fifteen (15) 

33 of this Act. 

34 Sec. 22. All federal grants to and the federal receipts 

35 of the agencies appropriated funds under this Act are 
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for the Purposes set forth in the federal grants 
1 appropriated 

2 or receipts. 

3 

4 

' 5 

• 

• 
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HOUSE FILE 2440 

Date: May 11, 1978 
REQL~STED BY: SENATOR REDMOND 

In comp 1 i a nee with a written request received ~~ay 11 , 19 ~. there is 
hereby submitted a Fiscal Note for House File 2440 pursuant to Joint Rule 16. 
Background information used in developing this Fiscal Note is available from the 
legislative Fiscal Bureau, to members of the legislature upon request. 

35 

House File 2440, An Act relating to and appropriating funds for 
designated health programs including substance abuse, mental health, 
continuing education for health practitioners and funds for autopsies 
of suspected victims of sudden infant death syndrome. 

This bill creates a substance abuse rehabilitation and prevention 
fund, to provide for the use of the fund for the prevention and 
rehabilitation of substance abusers, to levy a tax on beer and 
alcoholic beverages, and makes an appropriation. 

The taxes are to be co11ected effective July 1, 1978, but the 
proceeds collected during the first six months are not distributed 
until January l, 1979. 

1977 (Actual) 
1978 (Est.) 
1979 (Est.) 
1980 (Est.) 

# of 
Barrels 
2,15i,OOO 
2,250,000 

.. 2,300,000 
2,350,000 

Proposed Tax Alcoh.Bev. 
@ $1.00 Retail Sales 

$2,157,000 105,000,000 
2,250,000 112,000,000 
2,300,000 117,600,000 
2,350,000 123,500,000 

Proposed 
Tax @ 2% 

$2,100,000 
2,240,000 
2,350,000 
2,477,000 

Total 
- Revenue 

Receiots 
$4,257,000 
4,490,000 
4,650,000 
4,827,000 

SOURCE: IOWA BEER & LIQUOR CONTROL DEPARTMENT 

FILED 
MAY 11, 1978 

BY GERRY D. RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 
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20t'SE FTT? 2440 
~:-.s-:.~ 
• , _:._-::enG. ~-ict.:s.e ?.:.la 2~40 as a:i1enC.e·j, :;=.ssec'! and 

:-:.:~:::.:-.:..=:~ Cy t:--:2 ::.:>use as follo~.~~·s: 
?::..;-: ~, _::_:-:es 3 anC. 4, by· st::-i~:.i:-::; ~":e .... .co~d 

197 3" =.:--_ . .:. i~s2~~.:.::g i:-t lieu 
~ ·: .. -.=:.:~=-= -'-.:::~ ·.·.~ ~---~ .::~:: ::.:_.;c.::-es 11 J·...:~e 3J, 1~79

11 

• 

.?~·-;2 ; ? ::_::a !; , ::>y striJ..::.::g ~:e: -."·o::-C.s 2.::·:.. 
- .:.~:;~.:::-2. :t.si:: }-_·~:"!=-::-~c. se"':J"er!t"_l-t·.-io ~~(;~32.:--.i (672,00·::) n 

t:i 

9 
10 
1 1 
12 
~ ~ 

i..J 

14 
15 
16 
1 7 
18 
19 
20 
21 
22 
23 
24 
25 

~~~ i~se=~i~; i~ :iee t~ereof t~e ~~=~s a~d fi;~re 
'' or..e ;~i l: i. c:; :1 £ :_ ':te :"1 u:1C.; ed six t.:;~- t: .. ;o t~c :..:s a.r~C. t"~·iO 

h'•...:nd=ed fi::ty-e.:.;:-:.t (1,562,2.58)". 
3. Page 1, li~e 6, by inserting after the word 

"grants." the following: "Funds a?propriated by this 
section si1c..ll be reduced by G~e c_~cu.:1t o:: fl.:l"!G.s 
dis t~ i!Ju te~ to tl1e C.epa::--=...~ent pu::-s:.: =.::-:. to s'J.bsecticn 
or:.e ( 1) of section si;z (6) of t...'l.is _:,_::::::. 'J:'he a""TCour:.t 
of funds ~y which the a9propriatio~ is reduce~ shall 
::;e depos.:.. t.:d i:: t~e gene:::--2.1 fur:d a= t-ie s ::a t.e. u 

'+. Page 7, by stri~:i::ic; lines 31 t.:.'1roug:1 3.5 and 
inserting in lieu thereof b:.,.e :Eollo:,;ing: 

"Sec. 16. 
1. There is established a state ~ental health 

advisory cou~cil consisting of eleven ~e~bers appointed 
by the gover~c=, who". 

5. Page 8, line 1 ,·by inserti~g after the 
subject to-Senate 

word 

- 26 
27 

"designate" the- • . .;orcis " 
conzir!7ta-;:ion,". 

6. Page 8, line 1, by striking t!J.e \·iord "three" 

t-

28 
29 
30 
31 
32 
33 
34 
35 

and inserting in lieu thereof the ·,vorci "four". 
7. Page 8, line 2 1 by striking t...'1e >.;ord "two" 

and inserting in lieu thereof the " .. ;ord "four". 
8. Page 8, line 3, by striking t.~e "NOrd "t<.vo" 

and inserting in lieu thereof the •.;ord "tl1ree". 
9. Page 8, by striking lines 4 through 13 and 

inserting in lieu thereof the r.vords "June 30, 1979. 
Successors to the initial appointees under t..."lis 

36 section". 
37 10. Page 8, by striking lines 23 
38 inserting in lieu L~ereof t...~e words 
39 shall make". 

R-6/lO FILED 
REC:S::::-VED FN:X1 SD;:ATE 
~B.y 12, 1978 

ar:.d 24 and 
"The governor 



H-6715 

1 
2 

, . .,. 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
1 5 
16 
17 
1 8 
19 
20 
21 
22 
23 
2L+ 
25 
2.5 
27 
28 
29 
30 
31 
32 
33 
34 
35 
35 

HOLJSE FILE 244 0 

F-.mend the Senate ai::end.:"':'lent, H-6710, 
2L~40, as az:te::.ded, ?a.ssed S.!:.d =e?~i.:J.tsd. 
as fo llc~·;s : 

1. ?e .. ~e 1_, 1.:_:--.2 5, 2~" st:-:.:-:.=_:-~~ "--:- .. =. 

H~:.1ne 3C, .. - - ..., ., 
j - ~ ' 

to :~ouse File 
-::::e House, 

~. ~ :::.s·e 1, {::~~ s t.::-iki~g :.:..~es 0 =--~--:. ~ .:· ar1d =-=-~.3 2~-·~~-
i:-_g .i:..-1 :.:.eu t~e::-::::~ = t:-_e ~~·rcrds a!ld. .::.~:-~..:~= n-:.~-:ree --~:.::-:..-:.::-2d. 

t:'lirty-six t::C.ousanC. ( 33 6, 0 00) ". 
3. Page 1, by inserting after line 17 the 

follmV'ing: 
" By striking page 6, line 31 through page 

7, line 1, and. inserting in lieu the:::::-ecf ~:he .:ollo'.•li!1g: 
"be effective October 1, 1978, and 0:1 that da:.e the 
treas~rer of stat2 shall allcsa:.e the 2o::eys credited 
to the substance abuse rehabilitation and prevention 
fund d1..::.ring the fiscal perioC. beginni:::1g July 1, 1 9 7 3 
anC. ending September 30, 1978 to the Io,t~a department 
of substa:cce abuse and the counties of the state as 
provided in section six (6) of this Act. However, 
if sufficient funds have not been collected from the 
taxes imposed by ·this Act to carry out the purposes 
specified in section seven (7) of this Act by September 
30, 1978, the governor may, by executive order, delay 
the effective date of section six (6) of this Act 
UL"'1til April 1, 1979. If the effective date of section 
six (6) of this Act is delaved by executive order, 
there is appropriated from the general fund of the 
state to the Iowa depar~~ent of substance abuse for 
the fiscal period commencing October 1, 1978 and 
ending March 31, 1979 the additional sum of six hundred 
seventy-two thousand (672,000) dollars or so much 
thereof as may be necessary to fund substance abuse 
treatment grants."" 

4. By numbering sections to conform to this 
amendment. 

H-6715 FILED (f. ~ '?,:; 7) BY 
May 12, 1978 

IDNIDE of Des MJines 
DYRIAND of Clayton 
DAv"'Tr of Warren 

• 



HOuSE FILE 2440 

S-5920 

1 Amend the Committee amendment, s-5869, to ~~~se 
2 File 2440 as amer.ded, passed and rep~i~~ed by t~e 
3 House, as follows: 
4 1. Page 1, by striking lines 15 through 18 and 
5 inserting in lieu thereof the following: 
6 "1. For the continued 
7 develvpment and implementa

. 8 tion of substance abuse ed-
9 ucation programs in the de-

10 p~rL~ent of public instruc-
11 t1.on . • ...• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 40, 000 
12 2. For the development 
13 and implementation of sub-
14 stance abuse education pro-
15 gra~s except as provided in 
16 subsection one (1) of this 
17 section ........................................ $100,000 11 

18 2. By striking page 1, line 23 through page 2, 
19 line 45. 
20 3. Page 3, by striking lines 24 through 33 and 
21 inser~ing in lieu thereof the following: 

I 22 "Sec. Section one hundred t~ . .;enty-five point 
23 twenty-seven (125.27), unnu~bered paragraphs one (l) 
24 and four (4), Code 1977, as amended by Acts of the 
25 Sixty-seventh General Assembly, 1977 Session, chapter 
26 seventy-four (74), section thirty-seven (37), are 
27 ~~ended to read as follows: 
28 The director tRa:f shall, consistent with the 
29 comprehensi'le substance abuse program, enter into 
30 written agreements with a facility as defined in 
31 section 125.2 to pay fe:-seveR~y-f~ve-pe:eeR~-e£ the 
32 cost of the care, maintenance and treatment of a 
33 substance abuser. such contracts shall be for a 
34 period of no more than one year. The commission shall 
35 review and evaluate at least eaee each yea: six months 
36 all such agreements and determine whether or not they 
37 shall be continued. If the director determines that 
38 a contract be discontinued, the director shall qive 
39 \vri tten notice "to tne facili "'c:.v and cor:C.uct a ou.Dlic 
40 hearing in the countv where th~ facilltV is located. 
41 Contracting facillties shall deliver to each patient 
42 upon discharge a statement of the costs of the care, 
43 maintenance and treaL~ent for which tha-t patient is 
44 liable, and shall retain a carbon copy or other similar 
45 copy of that statement for a period of not less than 
46 one year after the date of discharge of the patient 
47 to whom the statement refers. Everv oa\~lent received 
48 by a contracting facility from or o~ behalf of a 
49 patient, whether received before or after costs have 
50 been billed to the depar~~ent e:-te-a-eeHRty, shall 

-1-



Page 
1 be identified by the facility as to patient and invoice 
2 or statement, and shall be :ce-:Jcr"'ce~ to ~he de:Jart:r.ent. 
3 A contracting facility shall allow as a cred~t against 
4 a futu:.·e billing to the de:;;:;..:.-t.-::en:: ~=-":.~-:::-~:-~~==-:::I 
5 payments received during ee.-::2. :::c:.tn £:::-.'):71 or cr-. :Seha.lf 
6 of a pa t:.ient whose care I :T\2.~::::.2:-'.a:::c::e :::::d t::-ea::.::-::er:-:. 
7 theretofore has been billed ~o and ~aid bv t~e 
8 a"opart':"ent eo::---e-u,.,;;:.: f::.~ 1·,~;:> "-v- a C"'"':.~;:::r·'-.;.,.......,. ._. ~1 - c. t:::)c;. ____ _;.. ·------- .:.....~_ >._JJ. ... \,.o.-~---.L ... "j 

9 facility to comply ~ith this pa:::-aqraphl or wi::h rules 
10 promulgated pursuant to section t~er:::y-three (23) 
11 of this Act shall constitute grou:-:ds for nonreYleHal 

· 12 of the contract. 
13 Sec. . Section one hundred t 1.venty-five point 
14 thirty-one-(125.31), Code 1977, as a~ended by Acts 
15 of the Sixty-seventh General Asserr..bly, 1977 Session, 
16 Ch ~"")tor sovont·/ +,..,ur ( 74) s,,... ... .; on -=or.L..'T one ( "1 1) ctJ::' -- ._ '-• .: - .l..V - - f. .._..._.. ~_._ .1. .l.. - l..,..l- ._;.. \ l-:;::. I 

17 is ~illended to read as follows: 
18 The substance abuser and any person, firm, corpo-
19 ration, or insurance company bound by contract to · 
20 provide support, hospitalization, or medical services 
21 for the substance abuser shall be legally liable to 
22 the ee~Rty-ef-~se-sass~aRee-a5~se~~s-~es~aeRee-fe~ 
23 ~weR~y-f~ve-~e~eea~-ef-~Ee-~e~a~-a~e~a~-aRe-~e-~Re 
24 department for seveR~y-f~ve-~e~eea~-ef the total 
25 amount of the cost of providing care 1 maintenance, 
26 and treat::lent for the st!bsta.::1ce abt!ser Hhile a 
27 voluntary or comrni·tted patient in a facili ty,-eRee~~ 
28 wfiea-~Re-s~a~e-~ays-~fie-~e~a~-ees~-ef-ea=e-~R-WR~ea 
29 ease-;~a~~~~~~-ef-eRe-RHRci=e~-~e~eeR~-s~a~~-~e-~e 
30 ~ke-s~a~e. Nothing in this section shall prohibit 
31 any individual from paying any portion of the cost 
32 of treatmer:t. 
33 The estate of each nonresident person provided 
34 care, maintenance or treatment vrhile a voluntary or 
35 cow~itted patient in a facility,· and all persons 
36 legally bound for the support of such a person, shall 
37 be legally liable to the state for reasonable costs 
38 paid by the S~V~S~8R denartment Under this chapter 
39 for the care, maintenance and treatment of the person 
40 in a facilitv. The certificate of the director ef 
41 ~B.e-a~l.f~s~eR- shovTing the amounts paid or due to be 
42 paid by the a~¥~s~ea denart~ent for such care 1 

43 maintenance and treatment shall be pres~~ptive evidence 
44 of the reasonableness of the costs of the care, 
45 maintenance and treaLuent provided. 
46 Sec. . Section one hundred twenty-five point 
47 thirtv-srx-(125.36), Code 1977, is amended to read 
48 as follows: 
49 125.36 CLAIM AGAINST ESTATE. On the death of 
50 the person who receives assistance under the provisions 
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Page 
1 of this chapter and whom ~~e ~oa=d ~as previously 
2 found7-HH~e~-~ee~~eR-~~5~3a~-s~~s9es~eR-~ 7 is able 
3 to pay, t~ere shall be allowed agai~s~ the estate 
4 of such pe=so~ a c:a~~ of the six~h class for tha~ 
5 portlon oi the total arno~n~ paid ~or that person's 
6 care, mai:1 t~na.::..ce 3-r:d t:-~a t.~~erl·t ~:Vhich e~~c:eeds tl1e 
7 total a.rno,1::t c: .:tl:.. claims of 1:.::-:e first thrGiJgh tte 
8 fifth class~s. inclusive, as defined in section 
9 633.425, which are allowed against that estate. 

10 Sec. Chapter one hundred tvlen~y- five ( 125), 
11 Code 197~as amended by Ac~s of the Sixty-seventh 
12 General Assembly, 1977 Session, chapter seventy-four 
13 (74), is amended by adding the following new section: 
14 NEW SEC:::'I:~'T. PAYT·El'iT OF CLAI:·IS. 
15 1. The dlrector shall certify to the state 
16 comptroller ec.ch month the nurnber of claims received 
17 and approved by the departrnAnt for the care, 
18 maintenance and treatment ot substance abusers as 
19 provided in this chapter during the preceding month. 
20 The state comptroller shall pay the approved claims 
21 from any money in the general fund of the state not 
22 otherwise appropriated. 
23 2. Before claims of a facility are approved by 
24 the director for payment, the director shall require 
25 that the facility submit a detailed line item budget 
26 clearly incicating the funds received from each revenue 
27 source for the current fiscal year on forms provided 
28 by the department of substance 2.buse." 
29 4. By striking page 3, line 34 through page 4, 
30 line 9 and inserting in lieu thereof the following: 
31 "-- By striking page 6, line 27 through page 
32 7, line 1. 
33 . Page 13, by inserting after line 33 the 
34 following: 
35 "Sec. . Sections one hUndred twenty-five ·point 
36 twenty-eight (125.28), one hundred twenty-five point 
37 twenty-nine (125.29), one hundred twenty-five point 
38 thirty (125.30), one hundred twenty-five point thirty-
39 two (125.32), one hundred twenty-five point thirty-
40 three (125.33), one hundred twenty-five point thirty-
41 four (125.34) and one hundred twenty-five point thirty-
42 five (125.35), Code 1977, are repealed."" 

S-5920 FILED & WITHDRAWN !.;:. - ~· ·- l I, { .... - I· .. ,.., .. ( .• ."I 

MAY 12, 1978 
BY BERL E. PRIEBE 

C. W. HUTCHINS 
LOUIS C. CULVER 



HOUSE FILE 2440 

S-5921 

1 Amend House File 2440 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 1, lines 3 and 4, by striki~g the word 
4 and figures "December 31, 1978" and inserting in lieu 
5 thereof the word and figures "June 30, 1979". 
6 2. Page 1, line 4, by striking the -vmrds and. 
7 figure 11 six hundred seventy-t-v,ro thousand (672,000)" 
s and inserting in lieu thereof the words and figure 
9 "one million five hundred sixty-two thousand two 

10 hundred fifty-eight (1,562,258)" • 
. 11 3. Page 1,_.line 6, ... by. _inser.ting .. after::the::.word, .. -:··_ -.... c-.:- ·· · 
12 "grants." the following: "Funds appropriated by this 
13 section shall be reduced by the amount of funds· 
14 distributed to the department pursuant to subsection 
15 one (1) of section six (6) of this Act. The a~ount 
16 of funds by ~Thich the appropriation is reduced shall e 
17 be deposited in the general fund of the state." 

S-5921 FILED & ADOPTED 1f· 1 S-'4~) BY FRED W. NOLTING 
MAY 12, 1978 

HOUSE FILE 2440 

S-5922 

1 Amend House File 24-40 as amended, passed and 
2 reprinted by the House, as follows: 
3 1. Page 2, by striking lines 14 through 16 and 
4 inserting in lieu thereof the following: 
5 "rehabilitation and prevention fund. The barrel tax 
6 rebate shall apply to the substance abuse 
7 rehabilitation and preventio5 t~. The tax imposed 
8 by this". 
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Amend House File 2440, as amended, passed and 
reprinted by the House, as follows: 

1. Page 5, by inserting after line 31 the follow
ing: 

"Sec. • Section one hundred twenty-five point 
twenty-seven (125.27), unnumbered. paragraphs one (1) 
and four (4), Code 1977, as amended by Acts of the 
Sixty-seventh General Assembly, 1977 Session, chapter 
seventy-four (74), section thirty-seven (37), are 
amended to read as follows: 

The director may, consistent with the comprehensive 
substance abuse program, enter into written agreements 
with a facility as defined in section 125.2 to pay 
fef-se¥e~~y-~~ve-~e£eeR~-e£ the cost of the care, 
maintenance and treatment of a substance abuser. 
Such contracts shall be for a period of no more than 
one year. The commission shall review and evaluate 
at least once each year all such agreements and 
determine whether or not they shall be continued. 

Contracting facilities shall deliver to each patient 
upon discharge a statement of the costs of the care, 
maintenance and treatment for which that patient is 
liable, and shall retain a carbon copy or other similar 
copy of that statement for a period of not less than 
one year after the date of discharge of the patient 
to whom the staternent.refers. Every payment received 
by a contracting facility from or on behalf of· a _.,. 
patient, whether received before or after costs have 
been billed to the department ef-~e-a-ee~~~y, shall 
be identified by the facility as to patient and invoice 
or statement, and shall be reported to the department. 
A contracting facility shall allow as a credit against 
a future billing to the department or to a county, 
payments received during each month from or on behalf 
of a patient whose care, maintenance and treatment 
theretofore has been billed to and paid by the 
department ef-a-ee~~~y. Failure by a contracting 
facility to comply with this paragraph, or with rules 
promulgated pursuant to section twenty-three (23) 
of this Act shall constitute grounds for nonrenewal 
of the contract. 

Sec. Section one hundred twenty-five point 
thirty-one-(125.31), Code 1977, as amended by Acts 
of the Sixty-seventh General Assembly, 1977 Session, 
chapter seventy-four (74), section forty-one (41), 
is amended to read as follows: 

The substance abuser and any person, firm, corpo
ration, or insurance company bound by contract to 
provide support, hospitalization, or medical services 
for the substance abuser shall be legally liable to 
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1 the ee~n~y-e£-~fie-s~bs~a~ee-ah~se~~s-~es~eenee-£e~ 
2 ~wen~y-£~¥e-~efeen~-e£-~fie-~e~a~-aae~n~-a~e-ee-~fie 
3 department for seven~y-f~~e-~feen~-e€ the total 
4 amount of the cost of providing care, maintenance, 
5 and treatment for the substance abuser v1hile a 
6 voluntary or committed patient in a facility, except 
7 when the state pays the total cost of care ~~-wh±eh 
8 ease-;~a~±~~~y-e€-ene-fiane~e~-~e~ee~~-~ha~~-be-~e 
9 ~he-s~a~e. Nothing in this section shall prohibit 

10 any individual from paying any portion of the cost 
11 of treatment. 
12 The estate of each nonresident person provided 
13 care, maintenance or treatment \vhile a voluntary or 
14 committed patient in a facility, and all persons 
15 legally bound for the support of such a person, shall 
16 be legally liable to the state for reasonable costs 
17 paid by the d~v±s±en department under this chapter 
18 for the care, maintenance and treatment of the person 
19 in a facility. The certificate of the director ef 
20 ~fle-e~v±s±en showing the amounts paid or due to be 
21 paid by the d±¥±s~en department for such care, 
22 maintenance and treatment shall be presumptive evidence 
23 of the reasonableness of the costs of the care, 
24 maintenance and treatment provided. 
25 Sec. • Section one hundred twenty-five point 
26 thirty-srx-(125.36), Code 1977, is a~ended to read 
27 as follows: 
2 8 12 5. 3 6 CLAIM AGAINST ES-TATE.-. On the death- of-· 
29 the person who receives assistance under the provisions 
30 of this chapter and whom the board has previously 
31 found7-~Hee~-see~±en-~~57~B7-s~bsee~±en-~7 is able 
32 to pay, there shall be allowed against the estate 
33 of such person a claim of the sixth class for that 
34 portion of the total amount paid for that person's 
35 care, maintenance and trea~~ent which exceeds the 
36 total amount of all claims of the first through the ~ 
37 fifth classes, inclusive, as defined in section 
38 633.425, which are allowed against that estate." 
39 2. Page 13, by inserting after line 33 the follow-
40 ing: 
41 "Sec. Sections one hundred twenty-five point 
42 twent.y-eight ( 125. 28), one hundred twanty-five point 
43 twenty-nine (125.29), one hundred twenty-five point 
44 thirty (125.30), one hundred twenty-five point thirty-
45 two (125.32), one hundred twenty-five point thirty-
46 three (125.33), one hundred twenty-five poi:1t thirty-
47 four (125.34) and one hundred twenty-five point thirty-
48 five (125.35), Code 1977, are repealed." 
49 3. By renumbering sections to conform to this 
50 amendment. 

\ 
S-5908 FILED& LOST(f /,'r..;l.-.;:) 

Y..AY 12, 1978 
BY R.'\Y TAYLOR 
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1 AMend House File 2440 as arnend~d, passed and 
reprinted by the House as follows: 2 
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1. By striking pages 1 through 4. 
2. Page 5, by striking lines 1 through 31 and 

inserting in lieu thereof the following: 
"Section 1. There is appropriated from the general 

fund of the state except as provided in section seven 
(7) of this Act to the Iowa department of substance 
abuse for the fiscal year commencing July 1, 1978 
and ending June 30, 1979 the follov1ing amounts or 
so much thereof as may be necessary to be used for 
the purposes designated: 

1. For alcoholism treatment 

1978-1979 
Fiscal Year 

grants ........... ~............. .. . . . $900,000 
2. For drug abuse treatment 

grants ..••••••••.•••••.•••••.••••••• $362,258 
3. For substance abuse programming· 

for the elderly at the mental 
health institute at Independence~ 
~ow a • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • $ 1 8 , 0 0 0 

·It is the intent of the general assembly that the 
Iowa department of substance abuse shall encourage 
the development of educational programs designed to 
prevent substance abuse.. Not less than one hundred 
forty thousand (140,000) dollars of the total funds 
appropriated by subsections one (1) and two (2) of 
this· section shall be used to carry out this intent, 
forty thousand (40,000) dollars of which shall be 
used to fund continued development and irnplernentation 
of substance abuse education programs in the department 
of public instruction. 

·Sec. 2. Before making any allocation of funds 
to a local substance abuse program, the commission 
on substance abuse shall require the following to 
be submitted for each program: 

1. A detailed line item budget clearly indicating 
the funds received from each revenue source for the 
fiscal year co~mencing July 1, 1978 and ending June 
30, 1979 on forms provided by the department of 
substance abuse. . 

2. A certified statement from the auditor of each 
county participating in the program as to the amount 
of county resources co~mitted to the program for the 
fiscal year commencing July 1, 1978 and ending June 
30, 1979. 

3. A certified statenent from the auditor of each 
county that the total county commitment to the program 
does not exceed the total amount that the county 
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1 expended for substance abuse programs during the 
2 fiscal year commencing July 1, 1977 and ending June 
3 30, 1978. Upon approval of a budget for a program 
4 by the commission on substance abuse, the local 
5 substance abuse program shall cause the auditors of 
6 all counties cohlroitting funds to the program to 
7 recertify the program budget. Nothing in this section 
8 shall prohibit a county from providing funds for a 
9 substance abuse program for the fiscal year commencing 

10 July 1, 1978 and ending June 30, 1979 in an amount 
11 that is less than the amount provided for the substance 
12 abuse program in the fiscal year commencing July 1, 
13 1977 and ending June 30, 1978. 
14 Sec. 3·. If a county des ires to provide funds for 
15 a substance abuse program for the fiscal year 
16 commencing July 1, 1978 and ending June 30, 1979 in 
17 an arnount that is greater than the amount of funds 
18 expended by the county for the substance abuse program 
19 for the fiscal year cornnencing July 1, 1977 and ending 
20 June 30, 1978, the program shall apply to the 
21 commission on substance abuse for approval of the 
22 expenditure. The application shall be certified by 
23 the auditors of all other counties participating in 
24 the program. Upon approval of the hudget for the 
.25 program !:ly the commission, the local substance abuse 
26 progr~~ shall cause the auditors of all counties 
27 committing funds to the program to recertify the 
28 budget for the program. 
29 Sec. L~. There is appropriated from the general 
30 fund of the state, except as provided in section seven 
31 (7) of this Act, to the Im·ra department of .substance 
32 abuse for the fiscal year commencing July 1, 1978 
33 and ending June 30, 1979 the sum of three hundred 
34 thousand {300,000) dollars or so much thereof as may 
35 be necessary to be used by the commission on substance 
36 abuse to maintain local:programs that are adversely 
37 affected by the merger of alcohol and drug abuse 
38 programs at the local level or that experience 
39 significant cost increases. Funds appropriated by 
40 this section shall not be-allocated to any program 
41 that receives funds from a county for the fiscal year 
42 commencing July 1, 1978 and ending June_30, 1979 in 
43 an amount that is less than the funds provided by 

c:n-'44 the county for the program in ·the· fiscal year 
45 commencing July 1, 1977 and ending June 30, 1978. 
46 Sec. 5. There is appropriated from the general 
47 fund of the state to the following agencies for the 
48 fiscal year commencing July 1, 1978 and ending June 
49 30, 1979 the following amounts to be used for the 

.so purposes designated: 
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197.8'- 1979 
Fiscal Year 1 

2 
3 1 • IO'Nl\ l-1ENTAL HEALTH 
4 AUTHORITY 
5 For salaries, support, 
6 maintenance and miscellaneous 

$108,659 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20-
21 
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26 
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28 

..s'f•"'- 29 
30 

: 31 
I 

32 
3_3 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
.so 

purposes .........................••..........•. 
2. BOARD OF NURSE 

EXAl'1INERS 
· For continuing education 

3. BOAPD OF l1EDICAL 
..................... $ 15,000 

EXMHNERS 
For continuing education •••••••••••••••••••• $ 11,761 
Sec. 6. There is appropriated from the general 

fund of the state to the state department of health 
for the fiscal year commencing July 1, 1978 and ending 
June 30, 1979, the sum of thirty thousand (30,000) 
dollars, or so much thereof as may be necessary, to 
be used to reimburse counties for expenses resulting 
from autopsies of suspected victims of sudden infant 
death syndrome in accordance with procedures specified 
in House File thirty-three (33) as enacted by the 
Sixty-seventh General Assembly, 1978 Session. 

Sec. 7. If any Act of the 1978 Session of the 
Sixty-seventh General Asse~bly, except House File 
one hundred eighty-seven (187) as enacted by the 
Sixty-seventh General Assembly, 1978 Session, that 
provides funds for the purpose for which funds are 
appropriated in sections one (1) and four (4) of this 
Act becomes la\'l, the amount of funds provided by that 
Act shall be subtracted from funds appropriated in 
sections one (1) and four (4) of this Act and be 
deposited in the general fund of the state." . 

3. Page 6, by striking lines 27 through 35. 
4. Page 7, by striking line 1 and inserting in 

lieu thereof the folloHing section: 
· "Sec. • Acts of the Sixty-seventh General 

Assembly, --=r9'77 Session, chapter seventy-four. (74), 
section fifty (SO), is amended to read as follows: 

SEC. 50. The governor may· by executive order delay 
the implementation of sections thirty-six (36) through 
forty-three (43) of this Act until July. 1, 49~8 1979 
if the governor finds that delayed impleiT~.entation:-
of sections thirty-six (36) through forty-three (43) 
of this Act would allow the state and local substance 
abuse programs the opportunity to solve any 
administrative and fiscal problerns Hhich may occur 
as the result of imple~entation of the funding formula 
for substance abuse programs contained in· ~ections 
thirty-six (36) through forty-three (43) of this Act • 
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1 If the implementation of sections thirty-six (36) 
2 through forty-three (43) of this Act is delayed 
3 pursuant to this section, the provisions of sections 
4 one hundred twenty-five point tHenty-six (125.26) 
5 through one hundred twenty-five point thirty-four 
6 (125.34) of the Code shall continue to be in force 
7 as they existed prior to January 1, 1978 until sections 
8 thirty-six (36) through forty-three (43) of this Act 
9 are implemented by the governor on July 1, 49.:t8 1979." 

10 5. By renumbering as necessary. 

BY COMMITTEE ON BUDGET 
WILLIAM D. PALMER, Chairperson 

HOUSE FILE 2440 
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Amend House File 2440 as amended, passed and 
reprinted by the House as follows: 

1. Page 7, by striking lines 33 through 35 
and inserting in lieu thereof the words: 

"1. The council shall consist of eleven members 
appointed by the governor who shall designate three 
of the initial appointees under this subsection to 
serve terms expiring June 30, 1981, four to serve 
terms expiring June 30, 1980 and three to serve terms 
expiring June 30, 1979. People appointed to the 
council under this paragraph shall not be rna~bers of 
the General Assembly." 

2 •. Page 8, by striking lines 1 through 12. 
3. Page 8, line 16, by striking the words 

"appropriate appointing authority" and inserting in 
lieu thereof the word "governor". 

4. Page 8, by striking lines 23 and 24 and 
inserting in lieu thereof the words: 

"d. The governor shall coordinate the". 

S-5866 FILED 7/--~~.aAJ"'..- ,_~/ (f !'('-'\)BY PHILIP B. HILL 
MAY 10, 1978 
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1 Amend House File 2440, as amended, passed and re-
2 printed by the House, as follmvs: 
3 1. Page 7, by striking lines 31 through 35 and 
4 inserting in lieu thereof the following: 
5 "Sec. 16. 
6 1. There is established a state mental health 
7 adviso~J council consisting of eleven members appointed 
8 by the gO'IternOr 1 WhO 11 

• 

9 2. Page 8, line 1, by striking the word "three" 
10 and inserting in lieu thereof the word "four". 
11 3. Page 8, line 2, by striking the v1ord 11 twc, 
12 and inserting in lieu thereof the word "four". 
13 4. Page 8, line 3, by striking the word "two" 
14 and inserting in lieu thereof the word "three". 
15 5. Page 8, by striking lines 4 through 13 and 

·16 inserting in lieu thereof the v1ords "June 30, 19 79. 
17 Successors to the initial appointees under ~~is 
18 section". 
19 6. Page 8, by striking lines 23 and 24 and 
20 inserting in lieu thereof the 'tvOrds "The governor 
21 shall make". 

S~S871 FILED & ADOPTED (f. I'J'f') 
!d-~Y 11, 197 8 

BY ROLF V. CR;;FT 
EuGENE ~-1. HILL 

HOUSE FILE 2440 

S-5894 

1 .:;.rnend House File 2 4 4 0 as amended, passed and 
2 repri~ted as follows: 
3 1 .. P~ge 8, line 1, by inserting after the 
4 word ''designate" the words " subject to Senate 
5 con.fir:llation,". 

S-5894 FILED & ADOPTED (f.ll/tftf) 
MAY 11, 1978 

BY' BOB RUSH 
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®ffic£ of tit£ ~oucrnor 
STATE CAPITOL 

DES MOINES. IOWA !50319 

ROBERT 0. RAY 
GOVERNOR 

I 

June 13, 1978 

The Honorable Melvin D. Synhorst 
Secretary of State 
State Capitol Building 
L 0 C A L 

Dear Mr. Secretary: 

.. , .. 

JI hereby transmit to you House File 2440, an act relating to 
and appropriating funds for designated health programs 
including substance abuse, mental health, continuing educa
tion for health practitioners and funds for autopsies of 
suspected victims of sudden infant death syndrome. 

House File 2440 is approved June 13, 1978, with the following 
exceptions which I hereby disapprove. 

I am unable to approve Item 3 designated as Section 3 in the 
Act which. reads as follows: 

. ' 
Sec. 3. NEW SECTION. SUBSTANCE ABUSE REHABILITATION 
AND PREVENTION FUND CREATED. There is established in 
the office of the treasurer of state a fund to be 
known as the substance abuse rehabilitation and pre
vention fund. The substance abuse rehabilitation 
and prevention fund shall consist of revenues derived 
from substance abuse rehabilitation and prevention 
taxes imposed by sections four (4) and five (5) of 
this Act and any other moneys appropriated to the fund. 

I am unable to approve Item 4 designated as Section 4 in the 
Act which reads as follows: 

Sec. 4. NEW SECTION. BARREL TAX ON BEER. There 
shall be levied and collected from class 11 A11 beer 
permittees a substance abuse rehabilitation and 
prevention tax on all beer manufactured for sale 
and sold in the state at wholesale and on all 
imported beer sold at wholesale in this state at 
the rate of one dollar for every barrel containing 
thirty-one gallons, and at the same rate for any 
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other quantity or for the fractional part of a 
barrel. A tax shall not be levied or collected 
on beer shipped outside this state by a class "A" 
permittee or sold by one class "A" permittee to 
another class "A" permittee. All of the provi
sions of chapter one hundred twenty-three {123) 
of the Code relating to the administration. of the 
barrel tax on beer shall apply to the tax imposed 
by this section, except that the taxes collected 
pursuant to this section shall be remitted to the 
treasurer of, state and shall be deposited in the 
substance 'abuse rehabilitation and prevention 
fund, and except that the barrel tax rebate shall 
not apply to the substance abuse rehabilitation 
and prevention tax. The tax imposed by this 
section shall be in addition to any other taxes 
imposed by law. 

I am unable to approve Item 5 designated as Section 5 in the 
Act which reads as follows: 

\ 
Sec. 5. NEW SECTION. LIQUOR TAX 

1. There is imposed upon the purchase of alco
holic beverages in this state a tax at the rate 
of two percent of the purchase price of such 
alcoholic beverages. The tax shall be collected 
from persons- purchasing alcoholic beverages at the 
time of purchase of alcoholic beverages from the 
state. The tax imposed by this section shall be in 
addition to any other taxes imposed by law. 

2. Notwithstanding any provision of chapter one 
hundred twenty-three {123) of the Code, all revenues 
derived from.the tax imposed by this section shall 
be remitted monthly by the Iowa beer and liquor 
control department to the treasurer of state and 
shall be deposited in the substance abuse rehabili
tation and prevention fund. 

I am unable to approve Item 6 designated as Section 6 in the 
Act which reads as follows: 

Sec. 6. NEW SECTION. ALLOCATION OF REVENUE. 
1. The treasurer of state shall distribute 

quarterly one-half of the revenues derived pur
suant to sections four {4) and five {5) of this 
Act to the Iowa department of substance abuse . 
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2. a. The treasurer of state shall allocate 
one-half of the revenues derived pursuant to sections 
four (4) and five (5) of this Act to each county 
treasurer in an amount determined by dividing the 
total population of each county by the total popula
tion of the state according to the latest certified 
census. 

b. The board of supervisors of each couri'ty· shall 
certify to the treasurer of state a claim for that 
county's allocated funds. The claim shall be based 
upon actual p~yments for substance abuse care, 
maintenance, and treatment made by the county to 
any facilit'y as defined in section one hundred 
twenty-five point two (125.2) of the Code. 

c. If at the end of the third quarter of each 
fiscal year a county does not spend all of its 
allocation, the balance of that allocation shall 
be reallocated by the treasurer of state in accor
dance with paragraph a of this subsection. 

d. At the end of the fourth quarter of each 
fiscal year all moneys remaining in the substance 
abuse rehabilitation and prevention fund shall be 
reverted to the general fund of the state. 

3. Any other moneys deposited in the substance 
abuse rehabilitation and prevention fund shall be 
allocated equally as provided in subsections one (1) 
and two {2) 0f this section. 

4. Warrants for the payment of funds pursuant 
to this section shall be issued by the state comp
troller upon certification of the treasurer of state. 

I am unable to approve Item 7 designated as Section 7 in the 
Act which reads as follows: 

Sec. 7. NEW SECTION. USE OF REVENUE 
1. Revenues distributed pursuant to the provi

sions of section six (6), subsection one (1), of 
this Act shall be used, subject to the limitation 
contained in subsection two (2) of this section, 
for the following purposes: 

a. The administrative expenses, excluding salaries, 
of the Iowa department of substance abuse. 

b. Any program or service authorized under chapter 
one hundred twenty-five (125) of the Code. 

c. The implementation of new substance abuser 
treatment procedures and services. 

d. The matching of any other county expenses for 
the care, maintenance and rehabilitation of substance 
abusers by the Iowa department of substance abuse. 
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2. Moneys contained in the fund created by section 
three (3} of this Act except those moneys specified 
in section six (6}, subsection two (2}, of this Act, 
shall not be distributed or allocated for rehabili
tative and preventive services or treatment, care 
and maintenance for substance abuse rendered by the 
mental health institutes under the control of the 
department of social services. All billings to 
counties from mental health institutes for such treat
ment, care, and maintenance shall specify the exact 
amount billed for substance abuse treatment, preven
tion and detoxification . . 

I am unable to approve Item 13 designated as Section 13 in the 
Act which reads as follows: 

Sec. 13. EFFECTIVE DATES. 
1. The provisions of this Act, except section 

six (6) of this Act, shall be effective July 1, 1978. 
2. The provisions of section six (6} of this Act 

shall be effective January 1, 1979, and on that date 
the treasurer of state shall allocate the moneys 
credited to the substance abuse rehabilitation and 
prevention fund during the fiscal period beginning 
July 1, 1978 and ending December 31, 1978 to the 
Iowa department of substance abuse and the counties 
of the state as provided in section six (6} of this 
Act. 

On July 13, 1977, I vetoed Senate File 31 of the 67th General 
Assembly. This bill established an earmarked liquor tax as 
its primary provision, a tax which I could not approve for 
reasons listed in that message. Certain provisions of House 
File 2440 establish such a tax again, and again I disapprove 
it. This should be no surprise to anyone inasmuch as I stated 
repeatedly during the legislative session that I did not approve 
of this approach. 

From the very beginning of our administration we have supported 
alcoholism and drug abuse treatment, prevention and educational 
programs. During my administration, we created a Drug Abuse 
Authority and originated the first state-supported, statewide 
treatment program for alcoholism. Just recently the Division 
on Alcoholism and the Iowa Drug Abuse Authority were merged 
to form the Iowa Department of Substance Abuse. Under the 
auspices of this new agency, we have moved to meet the needs 
created by substance abuse. Our budget recommendations for 
the next year, which were adopted by the legislature, will 
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fund existing alcoholism and drug abuse treatment programs 
and allow cost-of-living increases. 

There are major reasons for disapproving the earmarked tax 
contained in House File 2440. If this bill became law, both 
the Governor and the General Assembly would be precluded 
from budget oversight of substance abuse programs. The .·· 
moneys derived from the additional tax would bypass normal 
channels and go directly to the Department of Substance 
Abuse for distribution. I believe tax funds collected by 
the state should b~ part of budget procedures. If they are 
not, the electe_d representatives of the people lose their 
q.bili ty to dire_ct and contain the size of government and 
to maintain a watchful eye on the quality and fiscal sound
ness and performance of its activities. 

The half of the proposed tax which would be distributed to 
the counties would be sent out on an arbitrary per capita 
basis regardless of need and prior to any budgetary planning. 

This approach would create a tremendous increase in spending 
much of which might easily be misdiiected and not be respon
sive to demonstrated local needs. In our most heavily
populated county, Polk, the proceeds of the tax would only 
cover a fraction of current spending, while other counties 
which are ¢urrently spending nothing or very little would 
receive thousands-of Oollars more than current expenditures-
without sufficient pl'ans to use wisely the new tax money. 

The new Department of Substance Abuse is in the process of 
establishing quality and cost controls. I believe that these 
controls ought to be in place and that the information they 
provide should be analyzed and understood before decisions 
are made on major:changes in funding mechanisms. 

The merger of the Division on Alcoholism and the Iowa Drug 
Abuse Authority has resulted in more efficiency and some 
immediate economies, with a total of ten slots being removed 
from the tables of organization. The quality and cost con
trols which are being formulated, several of which are 
already operational, will add to the decision-making capa
city of the Department and the executive and legislative 
branches of government. Major elements of the fiscal con
trols include line item budgeting, estimates of income, 
monthly expenditure reports and public hearings . 

·, 

.i 
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Quality controls being established by the Department which 
include licensing standards for each program, pre-license 
inspections of each program and review inspections will 
determine whether programs are assisting clients in abstain
ing from alcohol and drugs, what the goals and objectives 
of the programs are, and the success rates in achieving 
them. ·· . ·· 

...... ·· -.'"' 
Thus, to get a handle on how much needs to be spent in the 
future, several new sources of information will be available 
which we have never had before: 

~ 

~ ~ , t I 

--Progra~:line item budgets 
--Income ~rejections 
--Client information and service system 
--Program goals and objectives 

Estimates of future needs and expenditures, then, will be 
made on a history of proven needs, income, and ability to 
meet goals and objectives. As the quality and cost data 
are assembled, we will continue to ~espond to the needs 
that the data indicate. ~ 

This is a far more useful and responsible way to determine 
spending for substance abuse programs than an earmarked tax 
which woul·d distribute funds on an arbitrary basis and would 
not respond to tpoug,ti.tful planning and programming. 

The proposed tax increase was touted as offering property tax 
relief since it would pay for treatment programs currently 
funded partially from local sources. This is a misleading 
argument. There is nothing in this bill which requires a 
reduction in the property tax. The county officers who dis
cussed this matte~ with my office indicated that there were 
no plans to reduce property taxes upon receipt of the ear
marked funds. They instead would use the increased funds 
for either expanded substance abuse programs or for other local expenditures. 

Finally, there are possibilities of new funds for substance 
abuse programs, including a three-year project under which 
Blue Cross/Blue Shield will offer coverage for substance 
abusers, coverage for local treatment for eligible veterans, 
funds which are available to programs from Sunday beer licensee 
fees and the new returnable beverage container bill, and a client fee schedule. 

If a new source of funds is needed in the future, there 
should be a mechanism to take into account the individuality 

.. 
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of each program, the need for state funds to be appropriated 
through regular budget procedures, and the necessity for 
accountability and constraint in the use of public funds. 

For the above reasons, I hereby disapprove the aforementioned 
six items in accordance with Amendment 4 of the Amendments 
of 1968 to the Constitution of the State of Iowa.-. All other 
items of House File 2440 are hereby approved as of this date. 

RDR:cg 
cc: Secretary of the Senate 

Chief Clerk of the House 

I 
I 

Sincerely, 

Governor 

' j 
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HOUSE FILE 2440 

AN ACT 

RELATING TO AND APPROPRIATING FUNDS FOR DESIGNATED HEALTH 

PROGRAMS INCLUDING SUBSTANCE ABUSE, MENTAL HEALTH, 

CONTINUING EDUCATION FOR HEALTH PRACTITIONERS AND FUNDS 

FOR AUTOPSIES OF SUSPECTED VICTIMS OF SUDDEN INFANT 

DEATH SYNDROME. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. There is appropriated from the general fund 

of the state to the Iowa department of substance abuse for 

the fiscal period commencing July 1, 1978 and ending June 

30, 1979 the sum of one million five hundred sixty-two thousand 

two hundred fifty-eight (1,562,258) dollars or so much thereof 

as may be necessary to fund substance abuse treatment grants. 

Funds appropriated by this section shall be reduced by the 

amount of funds distributed to the department pursuant to 

subsection one (1) of section six (6) of this Act. The amount 

of funds by which the appropriation is reduced shall be 

deposited in the general fund of the state. 

Sec. 2. There is appropriated from the general fund of 

the state to the Iowa department of substance abuse for the 

fiscal year commencing July 1, 1978 and ending June 30, 1979 

the following amounts or so much thereof as may be necessary 

to be used for the purposes designated: 

1. For substance abuse programming 

for the elderly at the mental health insti-

tute at Independence, Iowa •••••••••••••••••••••••••••• $18,000 

2. For the development of educa-

tional programs designed to prevent sub-

stance abuse •.•.••..•.•••••••.•••••••.•••••••••••••••• $40,000 

It is the intent of the general assembly that the Iowa 

department of substance abuse shall encourage the development 
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of educational programs designed to prevent substance abuse 

and the forty thousand (40,000) dollars appropriated in 

subsection two (2) of this section shall be used to fund 

continued development and implementation of substance abuse 

education programs in the department of public instruction. 

Sec. 3. NEW SECTION. SUBSTANCE ABUSE REHABILITATION AND 

PREVENTION FUND CREATED. There is established in the office 

of the treasurer of state a fund to be known as the substance 

abuse rehabilitation and prevention fund. The substance abuse 

rehabilitation and prevention fund shall consist of revenues 

derived from substance abuse rehabilitation and prevention 

taxes imposed by sections four (4) and five (5) of this Act 

and any other moneys appropriated to the fund. 

Sec. 4. NEW SECTION. BARREL TAX ON BEER. There shall 

be levied and collected from class "A" beer permittees a 

substance abuse rehabilitation and prevention tax on all beer 

manufactured for sale and sold in the state at wholesale and 

on all imported beer sold at wholesale in this state at the 

rate of one dollar for every barrel containing thirty-one 

gallons, and at the same rate for any other quantity or for 

the fractional part of a barrel. A tax shall not be levied 

or collected on beer shipped outside this state by a class 

"A" permittee or sold by one class "A" permittee to another 

class "A" permittee. All of the provisions of chapter one 

hundred twenty-three (123) of the Code relating to the 

administration of the barrel tax on beer shall apply to the 

tax imposed by this section, except that the taxes collected 

pursuant to this section shall be remitted to the treasurer 

of state and shall be deposited in the substance abuse 

rehabilitation and prevention fund, and except that the barrel 

tax rebate shall not apply to the substance abuse 

rehabilitation and prevention tax. The tax imposed by this 

section shall be in addition to any other taxes imposed by 

law. 

Sec. 5. NEW SECTION. LIQUOR TAX. 

,. 
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1. There is imposed upon the purchase of alcoholic 

beverages in this state a tax at the rate of two percent of 

the purchase price of such alcoholic beverages. The tax shall 

be collected from persons purchasing alcoholic beverages at 

the time of purchase of alcoholic beverages from the state. 

The tax imposed by this section shall be in addition to any 

other taxes imposed by law. 
2. Notwithstanding any provision of chapter one hundred 

twenty-three (123) of the Code, all revenues derived from 

the tax imposed by this section shall be remitted monthly 

by the Iowa beer and liquor control department to the treasurer 

of state and shall be deposited in the substance abuse 

rehabilitation and prevention fund. 

Sec. 6. NEW SECTION. ALLOCATION OF REVENUE. 

1. The treasurer of state shall distribute quarterly one

half of the revenues derived pursuant to sections four (4) 

and five (5) of this Act to the Iowa department of substance 

abuse. 
2. a. The treasurer of state shall allocate one-half 

of the revenues derived pursuant to sections four (4) and 

five (5) of this Act to each county treasurer in an amount 

determined by dividing the total population of each county 

by the total population of the state according to the latest 

certified census. 
b. The board of supervisors of each county shall certify 

to the treasurer of state a claim for that county's allocated 

funds. The claim shall be based upon actual payments for 

substance abuse care, maintenance, and treatment made by the 

county to any facility as defined in section one hundred 

twenty-five point two (125.2) of the Code. 

c. If at the end of the third quarter of each fiscal year 

a county does not spend all of its allocation, the balance 

of that allocation shall be reallocated by the treasurer of 

state in accordance with paragraph a of this subsection. 

d. At the end of the fourth quarter of each fiscal year 
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all moneys remaining in the substance abuse rehabilitation 

and prevention fund shall be reverted to the general fund 

of the state. 
3. Any other moneys deposited in the substance abuse 

rehabilitation and prevention fund shall be allocated equally 

as provided in subsections one (1) and two (2) of this section. 

4. Warrants for the payment of funds pursuant to this 

section shall be issued by the state comptroller upon 

certification of the treasurer of state. 

Sec. 7. NEW SECTION. USE OF REVENUE. 

1. Revenues distributed pursuant to the provisions of 

section six (6), subsection one (1), of this Act shall be 

used, subject to the limitation contained in subsection two 

(2) of this section, for the following purposes: 

a. The administrative expenses, excluding salaries, of 

the Iowa department of substance abuse. 

b. Any program or service authorized under chapter one 

hundred twenty-five (125) of the Code. 

c. The implementation of new substance abuser treatment 

procedures and services. 
d. The matching of any other county expenses for the care, 

maintenance and rehabilitation of substance abusers by the 

Iowa department of substance abuse. 

2. Moneys contained in the fund created by section three 

(3) of this Act except those moneys specified in section six 

(6), subsection two (2), of this Act, shall not be distributed 

or allocated for rehabilitative and preventive services or 

treatment, care and maintenance for substance abuse rendered 

by the mental health institutes under the control of the 

department of social services. All billings to counties from 

mental health institutes for such treatment, care, and 

maintenance shall specify the exact amount billed for substance 

abuse treatment, prevention, and detoxification. 

Sec. 8. Chapter one hundred twenty-five (125), Code 1977, 

as amended by Acts of the Sixty-seventh General Assembly, 

e;~ .. 
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one point twenty-one (331.21) notwithstanding, a community 

mental health center shall not be required to file a claim 

which would in any manner identify such an individual, if 

the center's budget has been approved by the county board 

under this section and the center is in compliance with section 

two hundred thirty A point sixteen (230A.16), subsection three 

(3), of the Code. 

Sec. 13. EFFECTIVE DATES. 

1. The provisions of this Act, except section six (6) 

of this Act, shall be effective July 1, 1978. 

2. The provisions of section six (6) of this Act shall 

be effective January 1, 1979, and on that date the treasurer 

of state shall allocate the moneys credited to the substance 

abuse rehabilitation and prevention fund during the fiscal 

period beginning July 1, 1978 and ending December 31, 1978 

to the Iowa department of substance abuse and the counties 

of the state as provided in section six (6) of this Act. 

Sec. 14. The objective of sections fifteen (15) through 

twenty-one (21) of this Act is to continue and to strengthen 

the mental health services now available in the state of Iowa, 

to make these services uniformly and conveniently available 

to all residents of this state, and to assure the continued 

high quality of these services. The purpose of sections 

fifteen (15) through twenty-one (21) of this Act is to begin 

efforts to achieve that objective. It is the intent of 

sections fifteen (15) through twenty-one (21) of this Act 

that more detailed proposals for the achievement of that 

objective shall be formulated and delivered to the first 

session of the Sixty-eighth General Assembly. 

Sec. 15. 

1. A unified state mental health agency having broad 

responsibility both to plan, coordinate and review the delivery 

of mental health services in this state, and to directly 

deliver certain mental health services, shall be established 

effective July 1, 1979. The title, administrative structure, 
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and specific powers and duties of the unified state mental 

health agency shall be as prescribed by the 1979 Session of 

the Sixty-eighth General Assembly. 

2. If the governor determines that it would not be in 

the best interest of the state for subsection one (1) of this 

section to be implemented on July 1, 1979, or if legislation 

prescribing the title, administrative structure, and specific 

powers and duties of the unified state mental health agency 

has not been approved prior to that date, the governor may 

by executive order delay the implementation of that subsection 

to a date not later than July 1, 1980. 

Sec. 16. 
1. There is established a state mental health advisory 

council consisting of eleven members appointed by the governor, 

who shall designate, subject to senate confirmation, four 

of the initial appointees under this subsection to serve terms 

expiring June 30, 1981, four to serve terms expiring June 

30, 1980 and three to serve terms expiring June 30, 1979. 

Successors to the initial appointees under this section shall 

each serve a term of three years beginning July first of the 

year of appointment. Vacancies shall be filled by the 

appropriate appointing authority for the balance of the 

unexpired term. Members of the advisory council who are not 

state employees shall be entitled to forty dollars per diem 

for each day devoted to the duties of their office, and all 

members shall be entitled to reimbursement for actual and 

necessary expenses incurred in attending meetings of the 

advisory council or in otherwise discharging their duties. 

The governor shall make appointments to the advisory council 

so that, if possible, the composition of the council will 

comply with the pertinent requirements of United States Public 

Law ninety-four dash sixty-three (P.L. 94-63). 

2. The council shall: 

a. As soon as possible after July first of each year, 

organize by selection of a chairperson and a vice chairperson 

e 
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1977 Session, chapter seventy-four (74), is amended by adding 

the following new section: 

NEW SECTION. APPROVAL OF FACILITY BUDGET. 

1. Before making any allocation of funds to a local 

substance abuse program, the commission on substance abuse 

shall require the following to be submitted for each program: 

a. A detailed line item budget clearly indicating the 

funds received from each revenue source for the fiscal year 

for which the funds are requested on forms provided by the 

department of substance abuse. 

b. A certified statement from the auditor of each county 

participating in the program as to the amount of county 

resources committed to the program for the fiscal year for 

which the funds are requested. 
2. The commission shall adopt rules governing the approval 

of line item budgets for the operation of facilities. The 

rules shall include provisions for the approval of a facility's 

budget by the counties funding the facility and by the 

department. The rules shall also include provisions for 

appeal to the commission by any county which disagrees with 

the amount of a facility's budget approved by the department. 

Sec. 9. There is appropriated from the general fund of 

the state to the following agencies for the fiscal year 

commencing July 1, 1978 and ending June 30, 1979 the following 

amounts to be used for the purposes designated: 

1 • IOWA MENTAL HEALTH 

AUTHORITY 

For salaries, support, 

maintenance and miscellaneous 

1978-1979 

Fiscal Year 

purposes • • • • • • • • •• • • • • • • • • • • •• • • • • • • • • • • • • • • • • • $108,659 

2. BOARD OF NURSE 

EXAMINERS 
For continuing education • • • • • • . • • • • • • • • • • • • • $ 15,000 

e 

3. BOARD OF MEDICAL 

EXAMINERS 
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For continuing education • • • • • • • • • • • • • • • • • • • • $ 11,761 

Sec. 10. There is appropriated from the general fund of 

the state to the state department of health for the fiscal 

year commencing July 1, 1978 and ending June 30, 1979, the 

sum of thirty thousand (30,000) dollars, or so much thereof 

as may be necessary, to be used to reimburse counties for 

expenses resulting from autopsies of suspected victims of 

sudden infant death syndrome in accordance with procedures 

specified in House File 33 as enacted by the Sixty-seventh 

General Assembly, 1978 Session. 
Sec. 11. Section two hundred thirty A point nine (230A.9), 

subsection three (3), Code 1977, is amended to read as follows: 

3. At intervals specified by the county board of 

supervisors, not less often than once each ninety days, the 

county treasurer of each county served by the center shall 

notify the eftai~aa chairperson of the center's board of 

trustees of all amounts due the center from the county which 

have not previously been paid over to the treasurer of the 

center. The eftairmaa chairperson shall then file a claim 

for payment as specified in sections 331.20, 333.2 and 334.1 

to 334.7. The provisions of section three hundred thirty

one point twenty-one (331.21) notwithstanding, no such claims 

shall include information which in any manner identifies an 

individual who is receiving or has received treatment at the 

center. 
Sec. 12. Section two hundred thirty A point thirteen 

(230A.13), Code 1977, is amended by adding the following new 

unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Release of information which 

would identify an individual who is receiving or has received 

treatment at a community mental health center shall not be 

made a condition of support of that center by any county under 

this section. The provisions of section three hundred thirty-
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from among its members. 

b. Meet at least four times a year, and may meet more 

often, upon the call of the chairperson or the written request 

of any five members. 

c. Advise the responsible officials and agencies of this 

state on establishment and implementation of policies and 

programs in furtherance of the objectives stated in section 

fourteen (14) of this Act. 

d. Exercise all functions and have all responsibilities 

of the state mental health advisory council under United 

States Public Law ninety-four dash sixty-three (P.L. 94-63), 

unless any such function or responsibility is assigned 

elsewhere by, or would be contrary to, the laws of this state. 

e. Beginning upon the date on which the transfer of duties, 

functions and programs required by section fifteen (15), 

subsection one (1) of this Act takes effect, and continuing 

until otherwise provided by law, exercise any functions 

assigned by law to the committee on mental hygiene established 

by section two hundred twenty-five B point two (2258.2), Code 

1977. 

3. The council, with the advice and assistance of the 

director of the department of mental health resources and 

the director of the Iowa mental health authority, shall 

expeditiously prepare and promulgate administrative rules 

governing the kind and quality of services which must be 

offered by an alternative diagnostic facility in performing 

preliminary diagnostic evaluations under arrangements concluded 

pursuant to section twenty (20) of this Act. The objective 

of these rules shall be to make such evaluations at least 

equivalent to those performed by community mental health 

centers in terms of both professional quality and orientation 

to the best interests of the person being evaluated and of 

the county. 

4. The council shall consider, and may make recommendations 

regarding, the most desirable form of permanent organization 
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for the unified state mental health agency, referred to in 

section fifteen (15), subsection one (1) of this Act. 

Sec. 17. It is the policy of this state that, to the 

greatest extent feasible, a person shall be admitted to a 

state mental health institute as an inpatient only after a 

preliminary diagnostic evaluation by a community mental health 

center has confirmed that the admission is appropriate to 

that person's needs, and that no suitable alternative method 

of providing the services needed by that person in a less 

restrictive setting, or in or nearer to the person's home 

community, is currently available. The policy established 

by this section shall be implemented in the manner and to 

the extent prescribed by sections eighteen (18), nineteen 

(19) and twenty (20) of this Act. 

Sec. 18. The board of supervisors of any county may by 

resolution require that the policy stated by section seventeen 

(17) of this Act be followed with respect to admission of 

persons from that county to any state mental health institute. 

Upon adoption of such a resolution by the board of supervisors 

of a county which is supporting a community mental health 

center, directly or in affiliation with other counties, it 

shall be presumed to be a part of that center's 

responsibilities to perform the preliminary diagnostic 

evaluations required by that county in order to implement 

the policy stated by section seventeen (17) of this Act. 

However, if performance of such evaluations is not covered 

by the agreement entered into by the county and the center 

under section two hundred thirty A point twelve (230A.12) 

of the Code, and the center's director certifies to the county 

board of supervisors that the center does not have the capacity 

to perform the needed evaluations, the board of supervisors 

may proceed as provided by section twenty (20) of this Act. 

Sec. 19. When the board of supervisors of any county has 

adopted a resolution as authorized by section eighteen (18) 

of this Act: 

... 
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1. The chief medical officer of a state mental health 

institute, or that officer's physician designee, shall advise 

an,y person residing in that county who applies for voluntary 

admission, or any person applying for the voluntary admission 

of another person who resides in that county, in accordance 

with section two hundred twenty-nine point forty-one (229.41) 

of the Code that the board of supervisors has acted to 

implement the policy stated by section seventeen (17) of this 

Act, and shall advise that a preliminary diagnostic evaluation 

of the proposed patient be sought from the appropriate 

community mental health center or alternative diagnostic 

facility, if that has not already been done. This subsection 

shall not apply when voluntary admission is sought in 

accordance with section two hundred twenty-nine point forty

one (229.41) of the Code under circumstances which, in the 

opinion of the chief medical officer or that officer's 

physician designee, constitute a medical emergency within 

the meaning of section two hundred twenty-nine point two 

(229.2), subsection two (2), paragraph a of the Code. 

2. The clerk of the district court in that county shall 

refer any person applying for authorization for voluntary 

admission, or for authorization for voluntary admission of 

another person, in accordance with section two hundred twenty

nine point forty-two (229.42) of the Code to the appropriate 

community mental health center or alternative diagnostic 

facility for preliminary diagnostic evaluation unless the 

applicant furnishes a written statement from that center or 

facility that such an evaluation has been performed and 

indicates that the person's admission to a state mental health 

institute is appropriate. This subsection shall not apply 

when authorization for voluntary admission is sought under 

circumstances which, in the opinion of the mental health 

institute's chief medical officer or that officer's physician 

designee, constitute a medical emergency within the meaning 

of section two hundred twenty-nine point two (229.2), 
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subsection two (2) , paragraph a of the Code. 

3. Judges of the district court in that county, or the 

judicial hospitalization referee appointed for that county, 

as the case may be, shall so far as possible arrange for a 

physician on the staff of or designated by the appropriate 

community mental health center or alternative diagnostic 

facility to perform each prehearing examination of a respondent 

required under section two hundred twenty-nine point eight 

(229.8), subsection three (3), paragraph b of the Code. 

4. The chief medical officer of a state mental health 

institute shall promptly submit to the appropriate community 

mental health center or alternative diagnostic facility a 

report of each voluntary admission of a patient under the 

medical emergency clauses of subsections one (1) and two (2) 

of this section. The report shall explain the nature of the 

emergency which necessitated the admission of the patient 

without a preliminary diagnostic evaluation by the center 

or alternative facility. 
5. When the proposed admission of a person to a state 

mental health institute, on either a voluntary or an 

involuntary basis, is primarily for treatment of alcoholism 

or drug abuse, each reference to a community mental health 

center or alternative diagnostic facility in subsections one 

{1) through four (4) of this section may be deemed a reference 

to a facility as defined in section one hundred twenty-five 

point two (125.2), subsection two (2) of the Code as amended 

by Acts of the Sixty-seventh General Assembly, 1977 Session, 

chapter seventy-four (74), section three (3). However, this 

subsection shall not be construed so as to contravene the 

last sentence of section one hundred twenty-five point nineteen 

(125.19), subsection one (1), as amended by Acts of the Sixty

seventh General Assembly, 1977 Session, chapter seventy-four 

(74), section thirty (30). 
Sec. 20. If the board of supervisors of a county desires 

to implement the policy stated by section seventeen (17) of 
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this Act, but the county is not served by a community mental 

health center having the capacity to perform the required 

preliminary diagnostic evaluations, the board may arrange 

for such evaluations to be performed by an alternative 

diagnostic facility. An alternative diagnostic facility may 

be the outpatient service of a state mental health institute 

or any other mental health facility or service able to furnish 

the requisite professional skills to properly perform 

preliminary diagnostic evaluation of a person whose admission 

to a state mental health institute is being sought or 

considered on either a voluntary or an involuntary basis. 

Sec. 21. Chapter two hundred twenty-five B (225B) and 

sections two hundred seventeen point ten (217.10), two hundred 

seventeen point eleven (217.11) and two hundred seventeen 

point twelve (217.12), Code 1977, are repealed effective July 

1, 1979. However, if the implementation of subsection one 

(1) of section fifteen (15) of this Act is delayed pursuant 

to subsection two (2) of that section, the division of mental 

health resources of the department of social services and 

the Iowa mental health authority shall continue to be governed 

by the provisions of th.e statutes repealed by this section 

as if they were in full force and effect, until subsection 

one (1) of section fifteen (15) of this Act is implemented. 

On that date, in the absence of any prior legislative action 

to the contrary, the powers and duties assigned the Iowa 

mental health authority by chapter two hundred twenty-five 

B (225B), Code 1977, and by any other statutes referring to 

the Iowa mental health authority, and the powers and duties 

assigned the division of mental health of the department of 

social services by sections two hundred seventeen point ten 

(217.10), two hundred seventeen point eleven (217.11) and 

two hundred seventeen point twelve (217.12), Code 1977, and 

by any other statutes referring to that division of the 

department of social services, shall all be transferred to 

and imposed upon the unified state mental health agency 
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established by subsection one (1) of section fifteen (15) 

of this Act. 

Sec. 22. All federal grants to and the federal receipts 

of the agencies appropriated funds under this Act are 

appropriated for the purposes set forth in the federal grants 
~. 

or receipts. 

DALE M. COCHRAN 
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