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A BILL FOR

An Act relating to security interests regulated by the
Uniform Commercial Code.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section one hundred thirty-five D point twent

y-

six (135D.26), subsection one (1), paragraph c, and subsection

two (2), Code 1975, are amended to read as follows:

c. If a *xenm security interest is noted on the certifi-

cate of title, tendering to the secured party a mortgage on
the real estate upon which the mobile home is to be located
in the unpaid amount of the secured debt, and with the same
priority as or a higher priority than the secured party's

iien security interest, or obtaining written consent of the

secured party to the conversion.
2. After complying with the provisions of subsection 1,
the owner shall notify the assessor who shall inspect the

new premises for compliance. If a #ienm security interest

is noted on the certificate of title, the assessor shall
require an affidavit, as defined in section 622.85, from the
mobile home owner, declaring that the owner has complied wit
subsection 1, paragraph "c¢", and shall send notice of the
proposed conversion to the secured party by regular mail not
less than ten days before the conversion becomes effective.
When the mobile home is properly converted, the assessor sha

then collect the mobile home vehicle title, registration,

h

11

and license plates from the owner and enter the property upon

the tax rolls,

Sec. 2. Section three hundred twenty-cne point fifty
(321.50), title, and subsections one (1) and five (5), Code
1975, and subsection seven (7), as amended by Acts of the
Sixty-sixth General Assembly, 1975 Session, chapter one hun-
dred seventy-one (171), section eight (8), are amended to
read as follows:

321.50 &FEN SECURITY INTEREST PROVISIONS.

1. A security interest in a vehicle subject to registra-

tion under the laws of this state, except trailers whose empty

welght is two thousand pounds or less, and wagon box trailers

subject to a registration fee of five dollars or lesssy and

new or used vehicles held by a dealer or manufacturer as
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inventory for sale, is perfected by the delivery to the county
treasurer of the county where the certificate of title was
issued or, in the case of a new certificate, to the county
treasurer where the certificate will be issued of an
application for certificate of title which lists such security
interest, or an application for notation of security interest
signed by the ownex, or a certificate of title from another
jurisdiction which shows such security interest, and a fee

of two dollars for each security interest shown. If the owner
or secured party is in possession of the certificate of title,
i1t must alsc be delivered at this time in order te perfect

the security interest. If a vehicle is subject to a security
interest when brought into this state, the validity of the
security interest and the date of perfection is determined

by the Uniform Commercial Code, section 5534.9103. Delivery

as provided in this subsection shall be deemed to be indication

0of a security interest on a certificate of title for purposes
of chapter five hundred fifty-four (554) of the Code,
5. The Uniform Commercial Code, chapter 554, Article 9,

shall apply to all transactions intended to create a security
interest in vehicles except as provided in thilis chapter.

7. Upon request of any person, the county treasurer shall
issue his certificate showing whether there are, on the date
and hour stated therein, any security interests noted on a
particular vehicle's certificate of title, and the name and

address of each secured party whose $ien security interest

is noted therecon. The uniform fee for a written certificate
shall be two dollars if the request for the certificate is
on a form conforming to standards prescribed by the secretary

of state; otherwise, three dollars. Upon reguest and payment

of the app£9priate fee, the county treasurer shall furnish

a certified copy of any security interest notations for a

uniform fee of one dollar per page.

Sec. 3. Section five hundred fifty-four point one thousand

two hundred one (554.1201), subsection thirty-two (232}, Code
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1375, is amended by striking the subsection and inserting
in lieu thereof the following:

32. "Purchase”" means any voluntary transaction creating
an 1nterest in property, including taking by sale, discount,

2
3
A
5 negotiation, mortgage, pledge, voluntary lien, issue, reissue
g ©r gift.

7 Sec. 4. Section five hundred fifty-four point nine thousand
g one hundred three (554.9103), subsection one (1), paragraph

g ©, and subsection two (2), paragraph a, are amended to read

19 as follows:

11 c. If the parties to a transaction creating a purehase

12 meney security interest i1n goods in one jurisdiction understand
13 at the time that the security interest attaches that the goods
14 will be kept in another jurisdiction, then the law of the

15 other jurisdiction governs the perfection and the effect of

16 perfection or nonperfection ¢of the security interest from

17 the time it attaches until thirty days after the debtor

18 receives possession of the goods and thereafter if the goods

19 are taken to the other jurisdiction before the end of the

20 thirty-day period.

21 a. This subsection applies to goods covered by a-eert:fi-

22 ea¢e one or more certificates of title issued under a statute

23 ©of this state or of another jurisdiction under the law of

24 which indication of a security interest on the certificate

25 1s required as a condition of perfection.

26 Sec. 5. Section five hundred fifty-four point nine thousand
27 two hundred four (554.9204), subsection one (1), Code 1975,

28 1s amended to read as follows:

29 1. Except as provided in subsection 2, a security agreement
30 may provide that any or all obligations covered by the security
31 agreement are to be secured by after-acquired collateral,

32 including after-acquired collateral which also constitutes

33 1dentifiable noncash proceeds.

34 Sec. 6. Section five hundred fifty-four point nine thousand
35 three hundred two (554.9302), subsection three (3}, paragraph
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b, Code 1975, is amended to read as follows:
b. the following statutes of this state; sections 321.18,
amd 321.20 and three hundred twenty-one.point fifty (321.50)

of the Code; but during any period in which collateral 1s

inventory held for sale by a person who is 1n the business
of selling goods of that kind, the filing provisions of this
Article (Part 4) apply to a security interest in that
collateral created by him as debtor; or
Sec. 7. Section five hundred fifty-four point nine thousand
three hundred thirteen (554.9313), subsection four (4},
paragraphs ¢ and d, Code 1975, are amended to read as follows:
c. the fixtures are readily removable #faetory-or-offiee
maehines equipment or readily removable replacements of
domestic appliances which are consumer goods, and before the
goods become fixtures the security interest is perfected by

any method permitted by this Article including section five

hundred fifty-four point nine thousand three hundred two
{554,9302), subsection one (1), paragraph d, of the Code;

or
&. the conflicting interest is a lien on the real estate
obtained by legal or equitable proceedings after the security
interest was perfected by any method permitted by this Article
including section five hundred fifty-four point nine thousand
three hundred two (554.9302), subsection one (1), paragraph
d, of the Code.
Sec. 8. Section five hundred fifty~four point nine thousand

four hundred one (554.9401), subsection one (1), paragraph

L, 1s amended to read as follows:

b. when the collateral is consumer goods and when the

debtor resides in this state, then in the office of the

recorder in the county of the debtor's residence e¥-xf-the
debtor-ig-nee-a-resident-of-this~state-then-in-ehe-offiece
of-the-reecorder-in-the-ecouney-where-the-goeds-are-keot;

Sec. 9. Section five hundred fifty-four point nine thousand

four hundred two (554.9402), subsections three (3), six (6)
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and seven (7), Code 1975, are amended to read as follows: .
3. A form substantially as follows is sufficient to comply

with subsection 1:

Name of debtor (or assSignor) ...eeecesecaes
AdALeSS 4. uticttenroonsnrecctssssssnonncans
Name of secured party (or assignee) .......
AdAress i eerciiiirietrenaacaccnsttssensaans

(1) This financing statement covers the
following types (or items) of property:
(DESCrAbE) . viv ittt iittsssneenecsanenssanns
(2) (If collateral is crops) The above
described crops are growing or are to be
grown on:
(Describe Real Estate) .......ciieineeennns
(3) (If applicable) The above goods are to
become fixtures on
"Where Where appropriate substieuee either add .

or substitute "The above timber is standing

"

on . . . ." or "The above minerals or the

like (including o0il and gas) are located on

. « « " Oor "The ahove accounts will be

financed at the wellhead or minehead of the

well or mine located on . . ." or any or all
of these
{Describe Real Estateé) .......vvcce-s and

this financing statement is to be filed for
record in the real estate records. (If the
debtor does not have an interest of record)
The name of a record oOwner 1S .(.....eeee. e
(4) (If products of collateral are claimed)
Products of the collateral are also covered.
(use whichever is applicable) .......cc0e..
Signature of Debtor (or Assignor) .........
Signature of Secured Party (or Assignee) ., .

6. A mortgage is effective as a financing statement filed

~5-
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as a fixture filing or a filing covering timber to be cut,

or minerals or the like (including o0il and gas}), or accounts

subject to subsection five (5]} of section five hundred fifty-

four point nine thousand one hundred three (554.9103) of the

Code or any or all of these, from the date of its recording

if (a} the goods are described in the mortgage by item or
type, (b) the goods are or are to become fixtures or timber

to be cut, or minerals or the like (including oil and gas)},

or accounts subject to subsection five (5) of section five

hundred fifty-four point nine thousand one hundred three
(354.9103) of the Code, or any or all of these, which are
related to the real estate described in the mortgage, (cC)

the mortgage complies with the requirements for a financing
statement in this section other than a recital that it is

to be filed in the real estate records, and (d) the mortgage
1s duly recorded. No fee with reference to the financing
statement 1s reguired other than the regular recording and
satisfaction fees with respect to the mortgage.

7. A financing statement sufficiently shows the name of
the debtor if it gives the individual, partnership or corporate
name of the debtor, whether or not it adds other trade names
or the names of partners. Where the debtor so changes his
name or in the case of an organization its name, identity
or corporate structure that a filed financing statement becomes
seriously misleading, the filing is not effective to perfect
a security interest in collateral acquired by the debtor more
than four months after the change, unless a new appropriate
financing statement is filed before the expiration of that
time. A filed financing statement remains effective with
respect to collateral transferred by the debtor even théugh
the secured party knows of er-esnsents-€e the transfer,

Sec. 10. Section five hundred fifty-four point nine
thousand four hundred seven (554.9407), subsections two (2)
and three (3), Code 1975, are amended to read as follows:

2. Upon reguest of any person, the filing officer shall

-6-

SE A 34988 0 N



F. /2792 wu.F.

00 =~ O W o N -

issue his certificate showing whether there is on file on .
the date and hour stated therein, any presently effective
financing statement naming a particular debtor and any
financing statement ef-assignment-thereef changes and if there
1s, giving the date and hour of £iling of each such statemene
filing and the names and addresses of each secured party
therein. The uniform fee for such a certificate shall be
two dollars if the request for the certificate is on a form
conforming to standards prescribed by the secretary of state;
otherwise, three dollars. Upon regquest and the payment of
the appropriate fee the filing officer shall furnish a
certified copy of any filed financing statement or financing
statement ef-assigmment changes for a uniform fee of one
dollar per page.

3. Charging no more than a reasonable estimate of cost,

in his descretion the secretary of state or a county recorder

may adopt one or more of the following methods of providing .
information concerning public filings in his office to persons
with an interest in this information that is related
exclusively to the purposes of this Article:
a. subscription telephone service;
b. subscription daily, weekly or monthly written summaries;
c. granting sultable space for the preparation of written

summaries and the provisicn of telephone service by those

persons deemed by the secretary of state or a county recorder

to have a legitimate interest in reqular examination of the
secretary of state's or the county recorder's public files;

and or

d. any other apropriate method of disseminating infor-
mation.
Except with respect to willful misconduct, the state of Iowa,

the secretary of state, a county, a county recorder and their

employees and agents are immune from liability as a result
of errors or omissions in information supplied pursuant to .
this subsection.

CPA-245047 1.1
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Sec. 11, Section five hundred fifty-four point nine
thousand five hundred four (554.9504), subsection one (1),
paragraph c, Code 1975, is amended to read as follows:

c. the satisfaction of indebtedness secured by any subor-
dinate security interest or lien in the collateral if written
notification of demand therefor is received before distributiocon
of the proceeds is completed. If requested by the secured
party, the holder of a subordinate security interest or lien
must seasonably furnish reasonable proof of his interest,
and unless he does so, the secured party need not comply with
his demand.

Sec. 12, Section five hundred fifty-four point nine
thousand five hundred five (554.9505), subsection two (2},
Code 1975, is amended to read as follows:

2. In any other case involving consumer goods orxr any other
collateral a secured party in possession may, after default,
propose to retain the collateral in satisfaction of the
obligation. Written notice of such proposal shall be sent
to the debtor if he has not signed after default a statement

renouncing or modifying his rights to notice and to cobhject

to retention of the collaterxral in full satisfaction of the

obligation, under this subsection. 1In the case of consumer

goods no other notice need be given. 1In other cases notice
shall be sent to any other secured party or lienor from whom
the secured party has received (before sending his notice

to the debtor or before the debtor's renunciation of his
rights) written notice of a claim of an interest in the
collateral. If the secured party receives objection in writing
from a person entitled to reeeive be sent notification within
twentyv-one days after the notice was sent, the secured party
must dispose of the collateral under section 554.9504., In
the absence of such written objection the secured party nay
retain the collateral in satisfaction of the debtor’'s

obligation. Retention of the collateral discharges the

security interest of the secured party and discharges any

-8
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security interest or lien subordinate to the security interest

of the secured party.
Sec. 13. Section five hundred fifty-four point nine

thousand five hundred six (554.9506), Code 1975, is amended

to read as fcllows:
354,9506 DEBTOR'S RIGHT TO REDEEM COLLATERAL. At any

time before the secured party has disposed of collateral or

o ~N oy W R

entered into a contract for its disposition under section
554.9504 or before the obligation has been discharged under
section 554.9505, subsection 2, the debtor or any other secured
party or lienor may unless otherwise agreed in writing after
default redeem the collateral by tendering fulfillment of

all obligations secured by the collateral as well as the
expenses reasonably incurred by the secured party in retaking,
holding and preparing the collateral for disposition, in
arranging for the sale, and to the extent provided in the
agreement and not prohibited by law, his reasonable attorneys'
fees and legal expenses.

Sec. 14, Section five hundred fifty-four point eleven
thousand one hundred five (554.11105), subsection four (4),
subsection five (5), paragraph a, and subsections six (6)
and seven (7), Code 1975, are amended to read as follows:

4. If the record of a mortgage of real estate would have

been effective as a fixture filing or a filing covering timber

to be cut, or minerals or the like (including o©il and gas),

or accounts subject to subsection five (5) and section five

hundred fifty-four point nine thousand one hundred three

(554.9103) of the Code, or any or all of these, of goods

described therein if this chapter as amended had been in
effect on the date of recording the mortgage, the mortgage
shall be deemed effective as a fixture filing as to such goods
under section 554,9402, subsection 6 on January 1, 1975 and

the mortgage shall be deemed effective as a filing covering

timber to be cut or minerals or the like (including oil and

gas), or accounts subject to subsection five (5) of section

-9
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five hundred fifty-four point nine thousand one hundred three

{554.91023) of the Code, or any or all of these, on the effec-

tive date of this Act.

a, Filings in the office of a county recorder which have
not lapsed or been terminated prior to January 1, 1975, retain
their effectiveness unless subsequently lapsed or terminated
until January 1, 1980; however, on or after January 1, 1975,
continuation statements are not to be filed in the office
of a county recorder, and effectiveness can be continued only
through the filing in the office of the secretary of state
of a financing statement which complies with section 554.9402
or,'if filed before January 1, 1980, with subsection 7; the

effectiveness of such financing statements is to_be continued

through continuation statements which comply with section

five hundred fifty-four point nine thousand four hundred three

(554.9403), subsection three (3), of the Code; a prior county

filing ordinarily may be continued in the office of the

secretary of state only in the final six months of its

effectiveness at the county level; however, if there were

multiple filings in different counties with respect to the

same secured transaction, the multiple filings may be

consolidated into a single filing in the office of the

secretary of state if any one of the multiple county filings

15 in the final six months of its .effectiveness at the county

level;

6. If a security interest is perfected or has priority
on January 1, 1975, as to all persons or as to certain persons
without any filing or reccrding, and if the filing of a
financing statement would be reguired for the perfection or
priority of the security interest against those persons under
this chapter as amended, the perfection and priority rights
of the security interest continue until three years after
January 1, 1975. The perfection will then lapse unless a
financing statement which complies with either section 554.,9402

or subsection 7 of this section has been filed or unless the

-10-
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security interest has been perfected otherwise than by filing.

The effectiveness of such financing statements is to be

continued through continuation statements which comply with

section five hundred fifty-four point nine thousand four
hundred three (554.9403), subsection three {(3), of the Code,

7. Where indicated by this section, a financing statement
which otherwise complies with section 554,9402 may be signed
by elther the secured party instead-of or the debtor provided
that the financing statement is accompanied by a carbon,
photocopy, or other suitable reproduction of an effective
pricr filing, and evidence of proper prior filing, and states
that the prior filing is still effective. Insofar as
subsection 6 authorizes perfection by filing of security
interests which have been perfected without filing under
section 554,9302, subsection 1, paragraph "e¢," prior to
amendment, a financing statement which otherwlise complies
with section 554.9402 may be signed by either the secured
party :ratead-ef or the debtor provided that the financing
statement identifies the security agreement and states that
the security interest was perfected without filing under
section 554.9302, subsection 1, paragraph "¢," prior to
amendment.

Sec. 15. Section five hundred fifty-four point eleven
thousand one hundred five (554.11105), Code 1975, is amended
by adding the following new subsection as subsection six (6),
renumbering the remaining subsections, and correcting internal
references as required.

NEW SUBSECTION. If collateral consists of fixtures, timber

to be cut, minerals or the like (including oil and gas), or
accounts subject to subsection five (5) of section five hundred
fifty-four point nine thousand one hundred three (554.9103)

of the Code, filings in the Uniform Commercial Code files

of a county recorder which have not lapsed or been terminated
prior to January 1,.1975, retain their effectiveness unless

subsequently lapsed or terminated until January 1, 1980;

-11~
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however, on or after the effective date of this Act,
continuation statements in the form of financing statements
which are to be recorded in the land records and cross-indexed
in the Uniform Commercial Code files of the county recorder
can be filed without regard to the remaining period of
effectiveness of the prior filing; financing statements used
to continue the effectiveness of prior county land-related
filings must comply either with section five hundred fifty-
four point nine thousand four hundred two (554.9402), of the
Code or with subsection eight (8) of this section.

Sec. 16. Section five hundred fifty-eight point one
{558.1), Code 1975, is amended to read as follows:

558.1 "INSTRUMENTS AFFECTING REAL ESTATE" DEFINED--
REVOCATION. All instruments containing a power to convey,
or in any manner relating to real estate, including certified
copies of petitions in bankruptcy with or without the schedules
appended, of decrees cof adjudication in bankruptcy, and of
orders approving trustees' bonds in bankruptcy, shall be held
to be instruments affecting the same; and no such instrument,
when certified and recorded as in this chapter prescribed,
can be revoked as to third parties by any act of the parties
by whom it was executed, until the instrument containing such
revocation is acknowledged and filed for record in the same
office in which the instrument containing such power 1is

recorded, except that Uniform Commercial Code financing

statements and financing statement changes need not be thus

acknowledged.

Sec. 17. Section five hundred fifty-eight point forty-
two (558.42), Code 1975, 1is amended to read as follows:

558.42 ACKNOWLEDGMENT AS CONDITION PRECEDENT. It shall
not be deemed lawfully recorded, unless it has been previously
acknowledged or proved in the manner prescribed in this
chapter, except that affidavits and certified copies of
petitions in bankruptcy with or without the schedules appended,

of decrees of adjudication in bankruptcy, and of orders

-12-
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approving trustees' bonds in bankruptcy, and Uniform Commercial

Code financing statements and financing statement changes

need not be thus acknowledged.
EXPLANATION

This bill makes a number ¢©f changes recommended to correct
and clarify parts of the Uniform Commercial Code and Code
sections related to it, and to establish a few new procedures
anc simplify others under the UCC, as follows:

Section 1. Correct terminology.

2. Same. Also addition of authorization for copies of
security interests noted on certificates of title at $1 per
page, in conformity with present practice.

3. Prevents a debtor's trustee in bankruptcy, who has
the rights of an involuntary lien creditor, from also asserting

the rights of a purchaser.

4. Makes a rule affecting perfection of security interests
in certaln multiple state transactions applicable to non-
purchase money as well as purchase money security interests.
Also makes clear that more than one certificate of title may
be involved,.

S. Permits the inclusion of identifiable noncash proceeds
1in a security agreement description of afterx-acguired
collateral.

6. Includes an additicnal reference to clarify the
relationship between a UCC security interest and the
certificate of title law.

7. Clarifies language and references so that farm equipment
will be treated like factory and office machines and there
will be no doubt about the status of perfection without filing
for consumer goods.

8. Shifts the place of filing for consumer goods of a
nonresident debtor to the secretary of state's office.

9. Permits a single financing statement to cover a number
of real estate related interests. Permits the same mortgage

to be used for a number of real estate-related interests.

-13-
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Removes an error which indicated that a security interest
might continue after the secured party consented to a transfer
of the collateral.

10. Permits filing officer to report all financing
statement changes, not just statements of assignment. Permits
county recorders to give various informational services
respecting filings which the secretary of state now may give.

11, (Also in 12 and 13} Indicates that a holder of a
subordinate lien has the same status upon foreclosure as the
holder of a subordinate security interest,

12. Clarifies the rights which may be renounced or modified
by the debtor relative to repossession of collateral by a
secured creditor. States clearly the rule presently accepted
by authorities that retention of the collateral discharges
subordinate security interests and liens.

13. Same as 11,

4. On the effective date of the Act, gives effect to
a mortgage used as a filing for collateral related to real
estate, as is made possible by section 9. Clarifies that
farm filings transferred to the secretary of state's office
must be continued by a standard continuation statement.
Permits multiple county farm filings to be consolidated into
one filing with the secretary of state. Clarifies that a
financing statement may be signed by either the secured party
or the debtor when accompanied by a reproduction of a prior
effective filing and when the security interest previously
was perfected without f£filing.

15. Clarifies how effectiveness of prior filings can be
retained and continued for interests in collateral related
to real estate.

16. Provides that a real estate-related UCC financing
statement may be revoked by a UCC filing which is not
acknowledged.

17. Removes requirement for acknowledgment of signatures
on financing statements and financing statement changes per-
taining to real estate collateral.

-14- LSB 319y
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Zee. 3. Section fiva hundred fifrty-tfour point one thousand
two henared one 295d,1201), subsection thirtv-two (32), Code
19745, 15 amerdon by striking the auhsection and inserting
n rieu thopeof the foldowing:

32, "ourchass” Mwans dany voiuntogy transaction creating
an interast n protarty, incloding taking by sale, discount,
pegotiation, morteage, pledae, voluntary lien, 1ssue, reissue
or gLft. ’

Ser. L, Eeewion tive huedred failty-four polnt nine thousand
ane buedred threoe 1355.9103), subsection ane {1), paragraph
¢, amd subsedtion two (2), varagraph a, are amended to read
as followse:

¢, If the warties Lo 4 transeation creating A purehase
pomey GOCUELEyY pRRerest in goods in one jurisdiction understand
st the time thax the seocurlty interest attachas that the goods
will be kept in aoether jurisdicrtion, then the law of the
other jurasdietion governs the parfection and the effoct of
purtecsion ox ronperfection of the seeurity interest from
the titw it attaches until thicty days after the debtor
receves possession of the goods and thereatter if the qgnods
are taken to the other jurisdrctaon kefore the end of the
tnizty-day seriod.

A, morn subtection apylies to goods covered by A-enreyfi-
enks one or mere certificates af title issued under a statute
af thiw utate or of another jurisdiction under the taw of
which 1ndication of 4 security interest oo the cerrificate
Lz required as a eondition of periection,

Sec. S, Scction tive huedred fifty-four point nine thousand
tewo bundrod four £554,9204), subsection One (1), Code 14975,

P amendesd to read as follows:

1. Excest as provided o subscotion 2, a sccurity agreeront
may pravide that aoy orv all obligations covered by the sEcuri by
agrocment are te o sceured by after-acquired collateral,
waslngang Atter-acyuired Gzllaterst which also consrltubes

pdent i tragle noncast

®
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Gee. k. Section tive hundred fifty-four point nine thousand
taree hundred two (554.9302), subsection threo (1), paragraph
b, Code V975, is amended to read as folleomws:

b, the following statates of this stata; scotions 321,18,
ané 321.20 and_threo hundred twenty-one point tifty (321:30)
(!_}Dp_ggﬂp; out duriog any poriod 1o whach aollateral 13
inventory neld for sale by a person who tg Ln the busiLness
of selling geods of that kind, the filing provisions of this
article (Part 4) apply to a security interest in that
col lateral created Ly him as debtor; or

Sec. 7. Section five hundred fifty-four woint nine thousand
three hundred thirteen {554,9313}), subscction four (q),
paragraphs ¢ and d, code 1975, are amended to read as follows:

¢, the fixtures are reasdily reeovable factnry-ar-affren
maehines cquipnent or readily cenovable replacements of
domestie appliances which are consumer qoads, and before the
goods become fixtures the security interest is perfected by

any method permitted by this Article including section five

hundred fifey-four point nive thousand three bundred two

(£54.9302), subsection one (1), paragraph d, of the Code:

(43 4

d. the conflicting intercst is a lien on the r¢al estate
obtained by legal or cquitable procoedings after the gecurity
intorest was perfected by any method permitted by this Article

including section five hundred £ifty-four point nine thousand

three hundred two (554.9302), subseotion one (M), paragraph
g, of the Cede.

Sec. 8. Section five hundred fitfty-four goint nine thousand
tour hundred one (554,9401), subsectaion one {1], paragraph
b, 15 amended to read as follows:

b. when the coliateral is consumer goods and_when_the

debtor resides in this state, then in the of fice of the

recordar in the county of the debtos's rosidence ar-4E-the
aeb&ﬂr—is-nue-a—reszdent—ab—th:s—atahe—then-#n-the—off&ce
aé—thf—veeerde:-:n-the-county—wheve—the-qoeds-nve—he?t;

See, 9. Section five hundred fifty-four point nLne thougand

four hundred two (554.9902), supsections throo (3}, six (6)
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and seven (7}, Code 1975, are amended 10 1ead a6 (0] lews: sub)ret Lo s hion _tive (3)_of section tive hupdred fifty-

3.0 A furm substantially aus follows is sceificient to comply Tour_goant axa thousand oie hundred three |
with supsaction 1 Code o1 apy or_all _of these, trom the dats of 1ts recording

Name o debtor (or assignor) ....... . 20 (a8 the goods are described 16 the mrtgace by item or
A O S ot et in i i et et se et tyer, b)) che goods are or are Lo become fixtures or _timher
Rame of sccured party (or assignee) Lo B or_minerals or the like (including oil and gas),
LT O A Or accounts subjecs to

(1) This financing statement covers the

following types (or items) of property: 558.9103) of vhe wode, or any or_all of thege, whicr are

[ Ty v N 4T related to the real estate doscribed in the mortgage, (o)

(2} (1f collateral is crops) The above the mortgaqge compliecs with the reourrementss for a financing
deseribed creps are growing or are to he statement in this soection other than a recital that it as
SroWw. ont to e filed in the real estate records, and (d) the CXILt A

(Desexribe Real Estate) ... oo viiene, 18 duly recorded. No fee with referepce to the financing

(3) (1f applicable) The above goods are to statement s reguired other than the regular recording and
become fixtures on satisfaction {oes with respect to the rertgage,

Tadhere Where appropriate substitote cither agd 7. A financane statenent sufficiently shows the rame of
or substitute "The above timbrr is standing Lthe debror 1f it gives the andividual, cartnershin or cordorate
on . . . ." or "The above minerals or the name of the debtor, whether or not it adds other trade names
like (including oil and gas) sare located on er the names of partners. Where the debtor so changes bis
o+ + " or "The above accounts will be name or in the case of an organization 1ts nacw:, adentity
financed at the wellhead or manchead of the Or corporate strudture that o filed financing statement becomes
well or mane located on . . .Y ur any or all seriously misdleading, the 1i1ing 18 noe effective to prricct
of these a securitly anterest 1o collateral acquired by the diptor more

(hescribe Real kstate) v eee. and thae four morths after the change, unless o now apsropriate
this financing statement 13 to be tiled for financing sStatement s filed Bafore the expirazion of that
record in the real estate reconis. (1f the time, A filed financing statement remaing e¢f fectaive with
debtor does noLl aave an anterest of record) resyect Lo ¢cellateral tronsferred by the debtor even though
The name ¢f & record owner I8 ..o i inen . the Lecurad party kaows of sr-censents-+o the tiransier.

(4] [1f products of collateral are elaimed) Sec. 10, Section five hundred tifty-four point nine
prodacts of thoe collateral are also covered, thoasdnd four huendred seven {($59.9U07), sabsectiong twe (2)

fuse whaonover 1% applicable) oo .o, and three 13, Code 197%, are amended o read as foliows:

Sigaature of Debtor (or Asstgnor) £ LEon request of any person, the filing officar shall

Sigqnature of Secured Party (or Assignec) . 15us has o certaficate showanyg whether thore 15 on tile onh

6. A mortgage 15 cffeckive as a financipng statement $) lod tha date and hour stated therein, avy sresentls effoctive

as a fixture filang or o filihg covering timber to b financing statemant paming o past:cular debtor ansd any

or nminerals or the like (including cil_and gas), or aw Pinancing




Fale 1272, P07

iy wle Jdeoeoand bBoes of faoang ot Saly Bsuch gkarement
tiling and Lo namas and addregses ot cach o secused oar by
thoresn.  Tae an o ora foo for such o certificate shall b
Fe ol lars si the request o the Serbifrcate 1soon g
conformityg o sidndards preseribed by the uecretary of
otherwror, tapren solldig. Upon reqguas? ansd the payneat
the appiopriate feo the Dhilang ol fyoers shall furn.sh a
certified ropy of any Jtled tinaniing statewers or Dinangite
staterent of-—agurynment Changes 100 a nptiorm fee of one
dollary per baga,

Y Sharyiag o oo thanoa reanopatle timate of cost,
in has discreiioa the sceretary of $Late or
may adopt onu ¢1 mere ot the following rethods of providing
informat Loa concerning pablic f1linags in his office to persons
with an tnterest in ths iatorration tint 16 related
vxalusivaly to the purpeses ol tais artaale;

gubscription telephone sorvree;

subscriphion daily, weekly or monthly written surmaries;

aranting saitasle svbace for the properation of written
curmaries and the provisioen o telephone service by Lhose
porsons Seemed by the speretery of state or A_tounty recorder
e heaver a0 leggrtimate intorest an reqular exanination of the
greretary of state's o the_county yevorder's public files;
and oI

A, any wiher appropriate raenbed of disseranating wnfor-
mation.

Except wath cuspest te o llful minconduct, the state of Towa,
the secretary of state, 4 County, a_county recordex and thear
RV RE NS Doagents are anmane from liabiiity as a resuls

Gf orrors or oraduions it Lnformation supplied pursvant Lo
this subsectinn.

See. 11, Section five aoadred idfty-four pornt mine
thowsend fiee bupdred “our (554.9504), subsection onw 1),
paracrapiz ¢, Code 1975, s s wnded to read as fullows:

<L tha rnat faction of 1iden eoness secwred by any suLnr-

nane GecuTiky o anterert oo Lienoin the cullateral ai written

potiiication of demand theretos 1y racenwe-l before distributaon

qopate F1le 1202, oL 8

of the sroceeds is compleat If reamston by

party, the holder of a subordinate sacarity anrors

must scasonably furnish reaszonable proct of his anterest,
and unless be dovs o, Fhe spgared party noefs 2oL ol
his demand.

Sec. 32, Section five hundred fricy=iour po.rt oine
thousand five huncred taive (354.9505%), subsrction twn (2
Codn 1975, 16 amended Lo vead as follows:

N In any other case involvirg consumer goods o any sthor
collateral a securad party in pesscssion may, atter defavls,
propose to retain the collateral in salisfactiorn of the
abligation, Written notice of such proposal shall be sent
to the debtor if he has not signed after defoult o stataemant
renouncing or modifying his rinhty Lﬁ_ﬂﬂki“ﬁ_ifd_liLkPlEF‘
to retention of the collagersl in full gatisfaction of the
obligation, under this subsiection, In the ¢ase of consumer
goods no othor not ice neecd be given., In other cases potice
shall be gent Lo any othoer securced party or lienor from whom
the sccured party has recerved (before vsanding his not,ot
to the debtor or btefore the debtor's renunclation of his
rights) written notice af a claim of an interest in the
cotlataeral, 1f the secured party reccives oblection Ln writing
from a parson entitled to racerve Lo
twanty-ane days after the notice was sent, the secured party
must dispose of the collateral under section SHu.9304., In
the absence oF such written objection the socured party may
retain the collateral in satisfaction of the debtor's

obligation. Retention of the collateral dischargey the

securiky interest of the gecured party and discharges amy

gecurity interest or lien subordinate 10 the security antexces?y

of the seoured party.

Gec. 13, Seetion five bundred fifty-tonr ocint nire
thousand five hundred six (5L4,95060, Cede 1975, iz arended
o read as follows:

n54.9506 DUBTOR'S RIGHT TO RIDLEM COLLATERAL. ALany
Lime hefore 4he securced party has disposed of collatnral ov

entered into ¢ contract for its disposition uniter SoCtion
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SHELHA09 or batoro tho obl:siation hay beer dischareced cpder
section %540.9%90%, subsestion 2, the debtors or o any clher seoured
varty or licnor may unlage Otawrwi1se agreed 1n writing afrer
detault redeem the collateral by tendering fuliallannt of

all obligations securcd by -he collateral as woll as toe
axpenses reasonably incarrxed by the secured party in cetaking,
holding and preparing the collateral for disposition, in
arranging for the sale, and to the cextent prov.ded in the
agreenent. and not prohibited by law, his reasonable attorneys'
fees and legal exuvenses.

Soc. 1. Section five hurdred fifty-four point eleven
shouvzand one hundr d five (5%6,13105), subsectaon four (8],
subscction five {3), paragraph a, and subsections six (6)
and seven (7)), Code 1974, arce amended to read as follows:

4, If the record of a rortqgage of real cstate would have

beon effective as a tixture filing or a f1ling coverang timber

to be cut, or_misersls or_the lake (including oil and sas),

oxr _accounts subject to subsection five (%) and section five

hundred {ifty-four point nine thousand one hundred three

described therein if this chapter as amended had been in
effect on the date of recording Lhe mortgagqe, the mertgagqe
shall be deemad cifective as a faxture fi1ling as to such goods
undar section %54,94072, subsection 6 on January 1, 1975 ang

$hall ou deemed effective as a filing covering

timber to be cut wr mirerals or the lake (includipg il and

qas}, Or accounts subject te subsection tive (5) of secrion

five bundred fifty-four point nine thousand ooe hepdred threc

(5_5".9__103) of the Cods, or _any or all 0f thesc, on_the effec~-

ti

a. Filings in the office of a county recorder which nave
not lapsed or been termlipated prior to January v, 197%, retaan
noir effectivencss unless subsequently lapied or terminated
unti) January Y, ¥980; however, on or after Janvary 1, 1975,
coptinuation statements are net te b filed an the oftice
of & coubty recordor, and eftectavennrss can ke conlinued onldy

shrough the filing 1r tne of “ice of the secretary of state

Gyt Fole

wt s Cineseane ctaterant warch fompliey Wittt osect
o1, 15 t1le hofore Jarnaary 1, 14926, with suhsnoction
ch finanging Statesosts ag to be cong:aoed

throagh o n stements walcl comoly with section
I EL Wentoe watol vrmlly Wit nersisn

five bundred fifryzfour poirt nine thousand fongp sundred thiee

(564,.9603), . sreee (3), of the Code; a vrior count
P A AT 1) on three (3), of the Codej a Drior county

c:
3

Ving grdanarsly may be continued in the office of the
secrctary of statve oniy in the findal sax months of its
cffeciavencss ay the couaty level: howeyer, VI there were

multiple tilings un diiferent_counties with respect to the

the multiple f1lings may be

consuwll a single filing 16 the office of the

sectetary of state it any ore of the multiple county filings

13 an the final =ix months of its effectiveness at the county

leved;

fi, Tf o mecurity interest s perfected or has priority
on Jamuary 1, 1975, as Lo all persons or as to cartain personst
without any filing or vecerdang, and :f the filing of a
finanuing statement wouid be reguired for the perfection or
priority of tne scourity 1nterest agaanst these persens under
this chiprter as amended, the perfoction and vriority riqhts
of the security ibrerest continue until three years after
Janaary 1, 197%.  The parfection will then lapse uanless o
financing statement which compliecs with erther section 554,9U02
or subscction 7 ~f this scction has heen filed or unless the
socnrity aaterest has boen cerfeoted otherwise than by tiling.
The cftectivenass of such financing statements 1s Lo be

continued through continuation statements which comply with

section five hondred fifty-four point nine_tho and four
pundrod three (554,93031, subsy

7. Wwaera aandicated by thas
which othersi1se complics with sectaon 50,9302 may be signeé
Ly ¢ither the sccured varty +rueaad-ef or the debtor srovided
that tive financing sLatenent ig accompsanicd by 1 carbon,
phorecepy, or sther suitanle reproduciien of an eflective
prior filing, ond evidense of proper orior filing, and states

that the praor tiitng 1o stal]l effectivee, Iagoiar as
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subsaction 6 authorizes perfection by £iling of security
interests which have beoen perfected without t:ling under
section 554.,9302, subsection 1, paragraph o, prior to
amendment, a4 financing statement waich otherdise comzlios
with scction 6550.9402 may be signed oy wvither the socered
party tnatesd-af or the debtor provided that Lhe tinancing
statement identifics the security agreement and states that
the sccurity interest was perfocted without filing under

section $54.9302, subsection 1, paragraph *

c,"” prior to
amendrent..

Sec, 15, Scection five hundred fifty-four point eloven
thousand one bundred five {(354.1110%), Code 1975, s amended
by adding the following new subscction as subsection six (e,
reaumbering the remaining subsections, and corvecting intoernal
references as required,

NEW SURSECTION. 1f collateral consists ¢t fixtures, tamber
to be cut, minerals or the like (including oil and gas), or
accounts subject to subscction five (%) of section five hundred
fifty=-four point ninc thousaud one hundrad three (554,910}
of the Code, filings in the Uniform Commercial Code frles
of a county recorder which have not lapsed or been terminated
prior to Januaxry 1, 197%, retaio thear ef fectiveness unless
subseguently lapsed orx terminated until January 1, 1980;
however, on Or after the c¢ffective date of this Act,
continuation statements in the forem of financing statements
which are to be recorded in the land records and cross-indexed
i1n the Upiform Commercial Code files of the county recerder
can be filed without regard to the remaining period of
ef feativeness of the prior 1i1lang; financing statements used
to continue the effectavenes: of prior county land-related
filings mest comply either with section five humdred fifty-
four point nine thousand four hundred two (%%4.9402), of the
Code or with subsection oight (8) of this section,

Sec. 16,  Section five bundred fafty-cight point one
(558.1), Code 1975, is amended to read as tollows:

508.1 S INSTRUMENTS AFPECTING REAL ESTATE" LEVIRED--

REVOCATION. All ipstruments confaining o gower to convey,
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or 1n any manaer relating to real estate, includirg cortified
copivs of potitions in bankruptcy with or without the schedules
appended, of decrees of adjudication in bankruptcy, and of

orders approving trusteas' bonds i bankruptoy, shall »e held
to be ipstruments affecting the same; and no such instrument,
when certified and recorded as in this chapter prescrabed,
can be revoked as to third partics by any sot of the parties
by whom 1t was executed, unt1]l the 1rstrument contalning such
revocation is acknowledged and filed for record in the same
office in which the instrument containing such power is

recorded, except that Uniform Commercial Cede finagncing

acknowledyud.

Gec. 17. Section five hundred fifty-eight point forty-
e [338,42), Code 1975, is amended to read as follows:

568.42 ACKNCOWLEDGMENT AS CONDITION PRECEDENT. 1t shall
not be deemed lawfully recorded, unless it has been previously
acknowledqed or proved in the manner prescribed in this
chapter, except that affidavits and cartified copies of
petitions in bankruptcy with or without the schedules appended,
of decrees of adjudication in bankruptey, and of orders

approving trustecs' bonds in bankruptcy, and Uniform Commercial

Code financing statcments and financing statement chonges

need not be thus acknowledged,

BFTHUR K. WEU T
tresident of the Senate

DALE M, COCHRAN
Spoaker of the Bouse

1 herety certify that this Lall originated in the Scnate and
known as Senate File 1272, Sixty-sixth Geperal Assembly.

E{FVEN C. CROSS
secretary of the Senate
Approved

ROBERT D. EAY
COVveErnor
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AN ACT
RELATING TO SECURITY INTERESTS REGULATED BY THE UNIFORM
COMMERCIAL CODE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section one hundred thirty-five D point twenty-
six (135D.26), subsection one (1), paragraph ¢, and subsection
two (2), Code 1975, are amended to read as follows:

c. If a %iem security interest is noted on the certifi-

cate of title, tendering to the secured party a mortgage on
the real estate upon which the mobile home is to be located
in the unpaid amount of the secured debt, and with the same
priority as or a higher priority than the secured party's

iten security interesgt, or obtaining written consent of the

secured party to the conversion.
2. After complying with the provisions of subsection 1,
the owner shall notify the assessor who shall inspect the

new premises for compliance. If a %iem security interest

is noted on the certificate of title, the assessor shall
require an affidavit, as defined in section 622.85, from the
mobile home owner, declaring that the owner has complied with

subsection 1, paragraph "c", and shall send notice of the
proposed conversion to the secured party by regular mail not
less than ten days before the conversion becomes effective,
When the mobile home is properly converted, the assessor shall
then collect the mobile home vehicle title, registration,

and license plates from the owner and enter the property upon
the tax rolls.

Sec. 2. Section three hundred twenty-one point fifty
(321.50), title, and subsections one (1) and five (5), Code
1975, and subsection seven (7), as amended by Acts of the
Sixty-sixth General Assembly, 1975 Session, chapter one hun-
dred seventy-one (171), section eight {8), are amended to

read as follows:
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321.50 BIEN SECURITY INTEREST PROVISIONS.

1. A security interest in a vehicle subject to registra-
tion under the laws of this state, except trailers whose empty
weilght is two thousand pounds or less, and wagon box trailers
subject to a registration fee of five dollars or less, and
new or used vehicles held by a dealer or manufacturer as
inventory for sale, is perfected by the delivery to the county
treasurer of the county where the certificate of title was
issued or, in the case of a new certificate, to the county
treasurer where the certificate will be issued of an
application for certificate of title which lists such security
interest, or an application for notation of security interest
signed by the owner, or a certificate of title from another
jurisdiction which shows such security interest, and a fee
of two dollars for each security interest shown. If the owner
or secured party is in possession of the cevtificate of titie,
it must also be delivered at this time in order to perfect
the security interest. If a}vehicle is subject to a security
interest when brought into this state, the validity of the
security interest and the date of perfection is determined
by the Uniform Commercial Code, section 554.9103. Delivery

as provided in this subsection shall be deemed to be indication

of a security interest on a certificate of title for purposes

of chapter five hundred fifty=-four (554) of the Code.

5. The Uniform Commercial Code, chapter 554, Article 9,
shall applv to all transactions intended to create a security
interest in vehicles except as provided in this chapter.

7. Upon request of any person, the county treasurer shall
issue his certificate showing whether there are, on the date
and hour stated therein, any security interests noted on a
particular vehicle's certificate of title, and the nrame and

address of each secured party whose %ienm security interest

is noted thereon. The uniform fee for a written certificate
shall be two dollars if the request for the certificate is
on a form conforming to standards prescribed 5. tho secretary

of state; otherwise, three dollars. Upon request and payment

of the appropriate fee, the county treasurer shall furnish

ggaas

oyt

cLeL 4's
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a certified copy of any security interest notations for a

uniform fee of one dollar per page.

Sec. 3. Section five hundred fifty~four point one thousand
two hundred one (554.1201), subsection thirty-two (32), Code
1975, is amended by striking the subsection and inserting
in lieu thereof the following:

32. "Purchase" means any voluntary transaction creéeating
an interest in property, including taking by sale, discount,
negotiation, mortgage, pledge, voluntary lien, issue, reissue
or gift. ’

Sec. #. Section five hundred fifty-four point nine thousand
one hundred three (554.9103), subsection one (1), paragraph
c, and subsection two (2), paragraph a, are amended to read
as follows: 7

c. If the parties to a transaction creating a purchase
memey security interest in goods in one jurisdiction understand
at the time that the security interest attaches that the goods
will be kept in another jurisdiction, then the law of the
other jurisdiction governs the perfection and the effect of
perfection or nonperfection of the security interest from
the time it attaches until thirty days after the debtor
receives possession of the goods and thereafter if the goods
are taken to the other jurisdiction before the end of the
thirty-day périod.

a. This subsection applies to goods covered by a-eertifi-

eate one or more certificates of title issued under a statute

of this state or of andther jurisdiction under the law of
which indication of a security interest on the certificate
is required as a condition of perfection.

Sec. 5. Section five hundred fifty-four point nine thousand
two hundred four (554.9204), subsection one (1), Code 1975,
is amended to read as follows:

1. Except as provided in subsection 2, a security agreement
may provide that any or all obligations covered by the security
agreement are to be secured by after-acquired collateral,

including after-acquired collateral which also constitutes

identifiable noncash proceeds.

®
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Sec. 6. Section five hundred fifty-four point nine thousand
three hundred two (554.9302), subsection three (3), paragraph
b, Code 1975, is amended to read as follows:

b. the following statutes of this state; sections 321.18,
and 321.20 and three hundred twenty-one point fifty (321.50)

of the Code; but during any period in which collateral is

inventory held for sale by a person who is in the business
of selling goods of that kind, the filing provisions of this
Article (Part 4) apply to a security interest in that
collateral created by him as debtor; or
Sec. 7. Section five hundred fifty-four point nine thousand
three hundred thirteen (554.9313), subsection four (4),
paragraphs ¢ and 4, Code 1975, are amended to read as follows:
c. the fixtures are readily removable £faetery-er-offiece
meehines equipment or readily removable replacements of
domestic appliances which are consumer goods, and before the
goods become fixtures the security interest is perfected by

any method permitted by this Article including section five

hundred fifty-four point nine thousand three hundred two

(554.9302), subsection one (1), paragraph d, of the Code;

or

d. the conflicting interest is a lien on the real estate
obtained by legal or equitable proceedings after the security
interest was perfected by any method permitted by this Article

including section five hundred fifty-four point nine thousand

three hundred two (554.9302), subsection one (1), paragraph
d, of the Code.

Sec. 8. Section five hundred fifty-four point nine thousand

four hundred one (554.9401), subsection one (1), paragraph
b, is amended to read as follows:
b. when the collateral is consumer goods and when the

debtor resides in this state, then in the office of the

recorder in the county of the debtor's residence er-if-the
debtor-is-not-a-resident-eof-this-state-then-in-the-office
ef-the-recorder-in~the-county-where-the-goods-are-kept;

Sec. 9. Section five hundred fifty-four point nine thousand
four hundred two (554.9402), subsections three (3), six (6)
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and seven (7), Code 1975, are amended to read as follows:
3. A form substantially as follows is sufficient to comply

with subsection 1:

Name of debtor (Or assignor) .....ceeeececess
AGALESS cucenovonnosocsssesoroneoanaras ceeses
Name of secured party (or assignee) .......
AQAYESS weecensveassssonsasasnscsarsnaoscnss

(1) This financing statement covers the
following types (or items) of property:

(DESCYribe) weeeeeenceccsaosanancas e saaeen

(2) (If collateral is crops) The above
described crops are growing or are to be
grown on:

(Describe Real Estate) ..eeeesecaceccnacees

(3) (If applicable) The above goods are to
become fixtures on

*Where Where abpropriate substitnte either add
or substitute "The above timber is standing
on . . . ." or "The above minerals or the
like (including oil and gas) are located on

. . . ." or "The above accounts will be

financed at the wellhead or minehead of the
well or mine located on . . ." or any or all
of these
(Describe Real Estate) «aevecesses.... and
this financing statement is to be filed for
record in the real. estate records. (If the
debtor does not have an interest of record)
The name of a record OWNEYXr 1S ...eevecncccnses
(4) (If products of collateral are claimed)
pProducts of the collateral are also covered.
(use whichever is applicable) ....vecercee.
Signature of Debtor (or ASSLgNOr) ..esavses
Signature of Secured Party (or Assignee) ..
6. A mortgage is effective as a financing statement filed

as a fixture filing or a filing covering timber to be cut,

or minerals or the like (including oil and gas), or accounts

’ . T B
R
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subject to subsection five {5) of section five hundred fifty-

four point nine thousand one hundred three (554.9103) of the

Code or any or all of these, from the date of its recording

if (a) the goods are described in the mortgage by item or
type, (b) the goods are or are to become fixtures or timber

to be cut, or minerals or the like (including o0il and gas),

or accounts subject to subsection five (5) of section five

hundred fifty-four point nine thousand one hundred three

(554.9103) of the Code, or any or all of these, which are

related to the real estate described in the mortgage, (c)
the mortgage complies with the requirements for a financing
statement in this section other than a recital that it is

to be filed in the real estate records, and (d) the mortgage
is duly recorded. No fee with reference to the financing
statement is required other than the regular recording and
satisfaction fees with respect to the mortgage.

7. A financing statement sufficiently shows the name of
the debtor if it gives the individual, partnership or corporate
name of the debtor, whether or not it adds other trade names
or the names of partners. Where the debtor so changes his
name or in the case of an organization its name, identity
or corporate structure that a filed financing statement becomes
seriously misleading, the filing is not effective to perfect
a security interest in collateral acquired by the debtor more
than four months after the change, unless a new appropriate
financing statement is filed before the expiration of that
time. A filed financing statement remains effective with
respect to collateral transferred by the debtor even though
the secured party knows of er-eensents-+eo the transfer.

Sec. 10. Section five hundred fifty-four point nine
thousand four hundred seven (554.9407), subsections two (2)
and three (3), Code 1975, are amended to read as follows:

2. Upon request of any person, the filing officer shall
issue his certificate showing whether there is on file on
the date and hour stated therein, any presently effective
financing statement naming a particular debtor and any

financing statement ef-nasignment—thereof changes and if there

[A XA
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is, giving the date and hour of filing of each such statement
filing and the names and addresses of each secured party
therein. The uniform fee for such a certificate shall be
two dollars if the request for the certificate is on a form
conforming to standards prescribed by the secretary of state;
otherwise, three dollars. Upon request and the payment of
the appropriate fee the filing officer shall furnish a
certified copy of any filed financing statement or financing
statement ef-asstgament changes for a uniform fee of one
dollar per page. ‘

3. Charging no more than a reasonable estimate of cost,

in his discretjion the secretary of state or a county recorder

may adopt one or more of the following methods of providing
information concerning public filings in his office to persons
with an interest in this information that is related
exclusively to the purposes of this Article:

a. subscription telephone service;

b. subscription daily, weekly or monthly written summaries;

c. granting suitable space for the preparation of written
summaries and the provision of telephone service by those

persons deemed by. the secretary of state or a county recorder

to have a legitimate interest in regular examination of the

secretary of state's or. the county recorder's public files;

and or

d. any other appropriate method of disseminating infor-
mation.
Except with respect to willful misconduct, the state of Iowa,

the secretary of state, a_county, a county recorder and their

employees and agents are immune from liability as a result
of errors or omissions in information supplied pursuant to
this subsection.

Sec. 11. Section five hundred fifty-four point nine
thousand five hundred four (554.9504), subsection one (1),
paragraph c, Code 1975, is amended to read as follows:

c. the satisfaction of indebtedness secured by any subor-
dinate security interest or lien in the collateral if written

notification of demand therefor is received before distribution
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of the proceeds is completed. If reruested by the secured
party, the holder of a subordinate security interest or lien
must seasonably furnish reasonable proof of his interest,

and unless he does so, the secured party need not comply with
his demand.

Sec. 12. Section five hundred fifty-four point nine
thousand five hundred five (554.9505), subsection two (2},
Code 1975, is amended to read as follows:

2. In any other case involving consumer goods or any other
collateral a secured party in possession may, after default,
propose to retain the collateral in satisfaction of the
obligation. Written notice of such proposal shall be sent
to the debtor if he has not signed after default a statement

renouncing or modifying his rights to notice and to object

to retention of the collateral in full satisfaction of the

obligation, under this subsection. In the case of consumer
goods no other notice need be given. 1In other cases notice
shall be sent to any other secured party or lienor from whom
the secured party has received (before sending his notice

to the debtor or before the debtor's renunciation of his
rights) written notice of a claim of an interest in the
collateral. If the secured party receives objection in writing
from a person entitled to reeeive be sent notification within
twenty-one days after the notice was sent, the secured party
must dispose of the collateral under section 554.9504. 1In
the absence of such written objection the secured party may
retain the collateral in satisfaction of the debtor's

obligation. Retention of the collateral discharges the

security interest of the secured party and discharges any

security interest or lien subordinate to the security interest

of the secured party.

Sec. 13. Section five hundred fifty-four point nine
thousand five hundred six (554.9506), Code 1975, is amended
to read as follows: ’

554.9506 DEBTOR'S RIGHT TO REDEEM COLLATERAL. At any
time before the secured party has disposed of collateral or

entered into a contract for its disposition under section

/
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554.9504 or before the obligation has been discharged under
section 554.9505, subsection 2, the debtor or any other secured
party or lienor may unless otherwise agreed in writing after
default redeem the collateral by tendering fulfillment of

all obligations secured by the collateral as well as the
expenses reasonably incurred by the secured party in retaking,
holding and preparing the collateral for disposition, in
arranging for the sale, and to the extent provided in the
agreement and not prohibited by law, his reasonable attorneys'
fees and legal expenses.

Sec. 14. Section five hundred fifty-four point eleven
thousand one hundred five (554.11105), subsection four (4),
subsection five (5), paragraph a, and subsections six (6)
and seven (7), Code 1975, are amended to read as follows:

4. If the record of a mortgage of real estate would have

been effective as a fixture filing or a filing covering timber

to be cut, or minerals or the like (including oil and gas),

or accounts subject to subsection five (5) and section five

hundred fifty-four point nine thousand one hundred three

(554.9103) of the Code, or any or all of these, of goods

described therein if this chapter as amended had been in
effect on the date of recording the mortgage, the mortgage
shall be deemed effective as a fixture filing as to such goods
under section 554.9402, subsection 6 on January 1, 1975 and

the mortgage shall be deemed effective as a filing covering

timber to be cut or minerals or the like (including oil and

gas), or accounts subject to subsection five (5) of section

five hundred fifty-four point nine thousand one hundred three
(554.9103) of the Code, or any or all of these, on the effec~
tive date of this Act.

a. Filings in the office of a county recorder which have
not lapsed or been terminated prior to January 1, 1975, retain
their effectiveness unless subsequently lapsed or terminated
until January 1, 1980; however, on or after January 1, 1975,
continuation statements are not to be filed in the office
of a county recorder, and effectiveness can be continued only

through the filing in the office of the secretary of state
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of a financing statement which complies with section 554.9402
or, if filed before January 1, 1980, with subsection 7; the

effectiveness of such financing statements is to be continued

through continuation statements which comply with section

five hundred fifty-four point nine thousand four hundred three

(554.9403), subsection three (3), of the Code; a prior county

filing ordinarily may be continued in the office of the

secretary of state only in the final six months of its

ef fectiveness at the county level; however, if there were

multiple filings in different counties with respect to the

same secured transaction, the multiple filings may be

consolidated into a single filing in the office of the

secretary of state if any one of the multiple county filings

is in the final six months of its effectiveness at the county

level; '

6. If a security interest is perfected or has priority
on January 1, 1975, as to all persons or as to certain persons
without any filing or recording, and if the filing of a
financing statement would be required for the perfection or
priority of the security interest against those persons under
this chapter as amended, the perfection and priority rights
of the security interest continue until three years after
January 1, 1975. The perfection will then lapse unless a
financing statement which complies with either section 554.9402
or subsection 7 of this section has been filed or unless the
security interest has been perfected otherwise than by filing.

The effectiveness of such financing statements is to be

continued through continuation statements which comply with

section five hundred fifty-four point nine thousand four
hundred three (554.9403), subsection three (3), of the Code.

7. Where indicated by this section, a financing statement

which otherwise complies with section 554.9402 may be signed
by either the secured party imstead-ef or the debtor provided .
that the financing statement is accompanied by a carbon,
photocopy, or other suitable reproduction of an effective
prior filing, and evidence of proper prior filing, and states

that the prior filing is still effective. Insofar as

c¢LeL '4's
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subsection 6 authorizes perfection by filing of security
interests which have been perfected without filing under

section 554.9302, subsection 1, paragraph "c," prior to
amendment, a financing statement which otherwise complies
with section 554.9402 may be signed by either the secured
party instead-ef or the debtor provided that the financing
statement identifies the security agreement and states that
the security interest was perfected without filing under

section 554.9302, subsection 1, paragraph "c," prior to
amendment.

Sec., 15. Section five hundred fifty~four point eleven
thousand one hundred five (554.11105), Code 1975, is amended
by adding the following new subsection as subsection six (6),
renumbering the remaining subsections, and correcting internal
references as required.

NEW SUBSECTION. If collateral consists of fixtures, timber
to be cut, minerals or the like (including oil and gas), or
accounts subject to subsection five (5) of section five hundred
fifty-four point nine thousand one hundred three (554.9103)
of the Code, filings in the Uniform Commercial Code files
of a county recorder which have not lapsed or been terminated
prior to January 1, 1975, retain their effectiveness unless
subsequently lapsed or terminated until January 1, 1980;
however, on or after the effective date of this Act,
continuation statements in the form of financing statements
which are to be recorded in the land records and cross-indexed
in the Uniform Commercial Code files of the county recorder
can be filed without regard to the remaining period of
effectiveness of the prior filing; financing statements used
to continue the effectiveness of prior county land-related
filings must comply either with section five hundred fifty-
four point nine thousand four hundred two (554.9402), of the
Code or with subsection eight (8) of this section.

Sec. 16. Section five hundred fifty-eight point one
(558.1), Code 1975, is amended to read as follows:

558.1 "INSTRUMENTS AFFECTING REAL ESTATE" DEFINED--
REVOCATION. All instruments containing a power to convey,
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or in any manner relating to real estate, including certified
copies of petitions in bankruptcy with or without the schedules
appended, of decrees of adjudication in bankruptcy, and of
orders approving trustees' bonds in bankruptcy, shall be held
to be instruments affecting the same; and no such instrument,
when certified and recorded as in this chapter prescribed,

can be revoked as to third parties by any act of the parties

by whom it was executed, until the instrument containing such
revocation is acknowledged and filed for record in the same
office in which the instrument containing such power is

recorded, except that Uniform Commercial Code financing

statements and financing statement changes need not be thus
acknowledged.
Sec. 17. Section five hundred fifty-eight point forty-
two (558.42), Code 1975, is amended to read as follows:
558.42 ACKNOWLEDGMENT AS CONDITION PRECEDENT. It shall

not be deemed lawfully recorded, unless it has been previously

acknowledged or proved in the manner prescribed in this
chapter, except that affidavits and certified copies of
petitions in bankruptcy with or without the schedules appended,
of decrees of adjudication in bankruptcy, and of orders

approving trustees' bonds in bankruptcy, and Uniform Commercial

Code financing statements and financing statement changes

need not be thus acknowledged.
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