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By COMMITTEE ON COMMERCE 

Passed Scn;:tte, Jlatc 4-.:U- u//Jf')Passed House, Date ______ _ 

Vote: Ayes ~() 
---'-'-"---

Nays 
---'"-----

Vote: Ayes ____ _ Nzys ____ _ 

Approved 

A BILL FOR 
1 An Act relating to the establishment of electric utility 

2 service areas and to the regulation of rural electric 

3 cooperat~ve rates by the state commerce commission. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

S-5339 

1 Amend Senate File 1258 as follows: 
2 1. Page 4, by striking lines 20 through 22, and 
3 inserting in lieu thereof the following: 
4 "d. All rights of cities under chapter four hundred 
5 seventy-two (472) of the Code are preserved. However, 
6 prior to the institution of condemnation proceedings, 
7 the city shall obtain a certificate of authority from 
8 the commission in accordance with this Act and the 
9 commission's determination of price under this Act 

10 shall be conclusive ev)dence of daMages in these 
11 condemnation proceedings." 
12 2. Page 7, line 9, by striking the misspelled 
13 word "prosective" and inserting in lieu thereof the 
14 word "prospective". 
15 3. Page 7, by striking lines 11 through 17. 

S-5339 FILED- c..~Q "~/.:n (nJ"J} 
MARCH 16, 1976 

S-5544 

BY COMMITTEE ON COMMERCE 
LOWELL JUNKINS, Chairperson 

1 Amend Senate File 1258, as follows: 
2 1. Page 3, line 35, by striking everything 
3 after the word "interest.". 
4 2. Page 4, by striking lines 1 and 2. 

S-5544 FILED & LOST(13 711 
APRIL 21, 1976 

BY E. KEVIN KELLY 
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Passed Senate, Date :t/-,;{1- U {;:;;g;) Passed House, Date _______ _ 

Vote: Ayes __ ~$~0~--- Nays---'---- Vote: Ayes ________ _ Nays ___ _ 

Approved 

A BILL FOR 
1 An Act relating to the establishment of electric utility 

2 service areas and to the regulation of rural electric 

3 cooperative rates by the state commerce commission. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
,_.,..,_ S-5339 

1 Amend Senate File 1258 as follows: 
2 1. Page 4, by striking lines 20 through 22, and 
3 inserting in lieu thereof the following: 
4 "d. All rights of cities under chapter four hundred 
5 seventy-two ( 4 7 2) of the Code are preserved. However, 
6 prior to the institution of condemnation proceedings, 
7 the city shall obtain a certificate of authority from 
8 the commission in accordance with this Act and the 
9 commission's determination of price under this Act 

10 shall be conclusive ev5dence of damages in these 
11 condemnation proceedings." 
12 2. Page 7, line 9, by striking the misspelled 
13 word "prosective" and inserting in lieu thereof the 
14 word "prospective". 
15 3. Page 7, by striking lines 11 through 17. 
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Amend Senate File 1258, as follows: 
1. Page 3, line 35, by striking everything 

after the word "interest." 
2. Page 4, by striking lines 1 and 2. 

S-5544 FILED & LOST (o7i} 
APRIL 21, 1976 BY E. KEVIN KELLY 
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1 Section 1. Section four hundred thirty-seven-point fourteen 

2 (437.14), subsection three (3), Code 1975, is amended to read 

3 as follmvs: 

4 3. Any electric lines and associated facilities described 

5 in this section which are included within the boundaries of 

6 a city as a result of annexation, incorporation or otherwise, 

7 shall be valued, assessed and taxed in the manner provided 

8 for valuation, assessment and taxation of transmission lines 

9 under this section afte-may-eeft~±fitle-sefv±ee-~e-~~em±ses-e€ 

10 ex±se±ft~-etls~emefs-as-ef-M~y-+~7 -+9~+ 7-ef-~e-~fem±ses-e~ 

11 etls~eme~s-±fte±tidecl-by-stl~se~tieft~-aftftexa~±eft-e~-±fteef~efa~ieft 

12 w±~hift-stiefi-afea-tiftcle~-~fie-~fevisiefts-e~-see~±eft-49BA~~3 7 

13 eMee~~-efiae-stleh-±iftes-tisee-ee-sefve-efie-~fem±ses-e£-stlefi 

14 ex±s~±fi~-etlseemefs-sha±±-ee-eMefiafi~ee-e~-sfia±±-be-~tifehasecl 

15 a~-efie-efte-ef-s±~-yea~s-f~em-~he-eaee-~he-eef~era~e-betiftda~±es 

16 are-se-exteftded-eft±y-tl~eft-efie-ve±tift~ary-a~reemefte-ef-~he 

17 tit±±±e±es-±ftve±ved-aftd-fte~~±~hs~aftdift~-seee±eft-49BA~+ 7-a±± 

18 ra'l:es-eha:J:~ed-:by-a-ee-e~efae±ve-eer~erae±eft-er-asseeia·e±e!'i 

19 ee-var±etls-e~asses-e£-eeftStifflers-wiehift-'l:fte-aftfteMed-area-sfia±± 

20 be-re~ti±a'l:ee-by-efie-fewa-sea~e-eemmeree-eeffiffi±ss±eft-tlftcle~ 

21 efiaf''l:er-~99A. Any such electric lines, whether transmission 

22 or distribution lines, located within the boundaries of a 

23 city shall be listed and assessed for taxation as provided 

24 in section 437.13 and shall be subject to all ordinances of 

25 the city including the authority of any sud1 city to impose 

26 taxes, charges or fees as provided by law. 

27 Sec. 2. Section four hundred ninety A point one (49~A.1}, 

28 unnumbered paragraph three (3), Code 1975, is amended to read 

2 9 as follows: 

30 HtJ.tual telephone companies in which at least fifty percent 

31 of the users are owners, cooperative telephone corporations 

32 or associations, telephone companies having less than two 

33 thousand stations, municipally-owned utilities, and unincorpo-

34 rated villages which own their own distribution system7 -afte 

35 ee-ef'e~a~±ve-eer~e:J:at±efts-e:J:-assee±ae±efts shall not be sub-
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1 ject to the rate regulation provided for in this chapter; 

2 provided, hm-:ever, that nothing contained in this chapter 

3 shall be construed to apply to municipally-owned water works 

4 or rural water districts incorporated and organized pursuant 

5 to chapters 357~ and 504A. Telephone companies otherwise 

6 exempt from rate regulation and having telephone exchange 

7 .facilities which cross state lines may elect, in writing, 

8 filed with the cornnission, to have their rates regulated by 

9 the commission. '~hen such election, in v1ri ting, has been 

10 filed with the commission, the commission shall assume rate 

11 regulation jurisdiction over said companies. 

12 Sec. 3. Chapter four hundred ninety A (490~), Code 1975, 

13 is amended by adding sections four (4) through eight (8) of 

14 this Act. 

15 Sec. 4. NE\·1 SECTION. DEFINITIO~J. As used in sections 

16 five (5) through eight (8) of this Act, unless the context 

17 otherwise requires, "electric utility" includes a public 

18 utility furnishing electricity as defined in section four 

19 hundred ninety ~ point one (li90A.1) of the Code and a city 

20 utility as defined in section three hundred ninety point one 

21 (390.1) of the Code. 

22 Sec. 5. ~·m\~ SECTIO~J. ELECTRIC SERVICE COHFLICTS--CER-

23 TIFIC~TES OF AUTHORITY. 

24 1. An electric utility shall not construct or extend 

25 facilities or furnish or offer to furnish electric service 

26 to the existing point of delivery of any customer already 

27 receiving electric service from another electric utility 

2 8 without having first filed with the commission the express 

29 written agreement of the electric utility presently serving 

30 this customer, except as otherwise provided in this section. 

31 Any ~unicipal corporation, after being authorized by a vote 

32 of the people, or any electric utility may file a petition 

33 with the commission requesting a certificate of authority 

34 to furnish electric service to the existing point of delivery 

35 of any customer already receiving electric service from another 

-~-
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J electric utility. If, after notice by the commi.ss ion to the 

2 electric utility currently serving the customer, objection 

3 to the petition is not filed and investigation is not deemed 

4 necessary, the commission shall issue a certificate within 

5 thirty days of the filing of the petition. Hhen an objection 

6 is filed, if the commission, after notice and oportunity for 

7 hearing, determines that service to the customer by t~e 

8 petitioner is in the public interest, including consideration 

9 of any unnecessary duplication of facilities, it shall grant 

10 this certificate in \vhole or in part, upon such terms, 

11 conditions, and restrictions as may be justified. Hhether 

12 or not an objection. is filed, any certificate issued shall 

13 require that the petitioner pay to the electric utility 

14 presently serving the customer, the reasonable price for 

15 facilities serving the customer. This price determination 

16 by the commission shall include due consideration of the cost 

17 of the facilities being acquired, any necessary generating 

18 capacity and transmission capacity dedicated to the customer, 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

depreciation, loss of revenue, and the cost of facilities 

necessary to reintegrate the system of the utility after 

detaching the portion sold. 

2. An electric utility shall not construct or extend 

facilities or furnish electric service to a prospective 

customer not presently being served, unless its existing 

service facilities are nearer the proposed point of delivery 

than the service facilities of any other utility. However, 

an electric utility may extend electric service and 

transmission lines if the electric utility closest to the 

delivery point consents to this extension in writing and a 

copy of the agreement is filed \vith the commission or, if 

the commission, after notice and opportunity for hearing and 

after giving due consideration to the prevention of unnecessary 

33 duplication of facilities, finds that service from an electric 

34 utility, other than the closest utility, is in the public 

35 interest. This subsection shall not apply if the prospective 

-3-
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24 
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34 

35 

customers are \"lithin an exclusive service area assigned to 

an electric utility as provided in this Act. 

3. :·Jotwi ths tanding subsections one ( 1) and b"lo (2) of 

this section, any electric utility may extend electric service 

and transmission lines to its own utility property and 

facilities. 

4. If not inconsistent with the provisions of this Act: 

a. All rights of municipal corporations under c~apter 

three hundred sixty-four (364) of the Code to grant a person 

a franc~ise to erect, maintain, and operate plants and systems 

for electric light and power within the corporate boundaries, 

and rights acquired by franchise or agreement shall be pre

served in these municipal corporations; 

b. All rights of city utilities under the city code shall 

be preserved in these city utilities; 

c. All rights of city utilities and joint electric utili

ties under chapter three hundred ninety (390) of the Code 

shall be preserved in these city utilities and joint elec

tric utilities; and 

d. All rights of cities to condemn existing electric 

utilities under section four hundred seventy-bm point forty

six (472.46) of the Code shall be preserved. 

Sec. 6. HEl1 SECTION. ELECTRIC UTILITY SERVICE AREA I'lAPS. 

1. On or before July 1, 1977, and subsequently whenever 

requested by the commission, electric utilities furnishing 

electricity to the public for compensation in this state shall 

file, jointly or severally, with the commission detailed 

maps of their service area drawn to a scale of not less than 

one inch per mile or drawn to a larger scale if required for 

clarity showing all of the following: 

a. The locations of an electric utility's generation, 

franchised transmission lines, distribution lines, and related 

facilities as of January 1, 1976. 

b. All state and federal highways and other public roads 

within the electric utility's service area. 

-4-
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1 c. All section lines and numbers and township and range 

2 numbers within e1e electric utility's service area. 

3 d. The corporate boundaries of all cities within the elec-

4 tric utility's service area. 

5 e. All lakes and rivers within the electric utilty's ser-

6 vice area. 

7 f. All railroads within the electric utility's service 

8 area. 

9 g. Any additional information requested by the conunis-

10 sian. 

11 2. On or before July 1, 1978, and subsequently when deemed 

12 by the commission to be necessary, the commission shall pre-

13 pare or cause to have prepared a composite map of this state 

14 showing the service areas of electric utilities as submitted 

15 by the electric utilities. The form and detail of all maps 

16 shall be determined by the commission. 

17 Sec. 7. ~E1rV" SECTION. ASSIGNED SERVICE AREAS--ELECTRIC 

18 UTILITIES--LEGISLATIVE POLICY. It is declared to be in the 

19 public interest to encourage the development of coordinated 

20 statewide electric service at retail, to eliminate or avoid 

21 unnecessary duplication of electric utility facilities, and 

22 to promote economical, efficient, and adequate electric service 

23 to the public. In order to effect that public interest, the 

24 coiTimission may establish service areas within which specified 

25 electric utilities shall provide electric service to customers 

26 on an exclusive basis. Except for good cause expressed through 

27 formal public statement, the conunission shall establi~h these 

28 exclusive service areas on or before July 1, 1979. These 

29 exclusive service area boundaries shall be established by 

30 the commission upon the following basis: 

31 1. The service area boundaries shall be in a line approxi-

32 rnately equidistant between the electric distribution lines 

33 of adjacent electric utilities as they existed on January 

34 1, 1976, and as shown by the maps filed in accordance with 

35 this Act. However, those boundaries may be modified by the 
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1 commission to promote the public interest, to preserve existing 

2 service areas and electric utilities' rights to serve existing 

3 customers, and to prevent unnecessary duplication of 

4 facilities, to take account of natural and physical barriers 

5 which would make electric service beyond these barriers 

6 uneconomic and impractical and those boundaries shall be 

7 modified by the commission to take account of the contracts 

8 between clectr ic utili tics \vhich have been approved by t:"1e 

9 commission pursuu.nt to subsection two (2) of this section. 

10 Hhen an electric utility's exclusive service area is 

11 established by the commission to include existing customers 

12 presently served by the facilities of another electric utility, 

13 unless a voluntary exchange of facilities is agreed upon by 

14 the electric utilities involved and approved by the commission, 

15 the commission after notice and opportunity for hearing, shall 

16 require the purchase of those facilities presently serving 

17 these customers at a reasonable price to be determined by 

18 the commission. The commission, on its own motion or at the 

19 request of an electric utility or municipal corporation, after 

20 notice and opportunity for hearing, may modify the boundaries 

21 of an electric utility exclusive service area which it has 

22 previously established if this modification, including 

23 consideration of the factors noted in this subsection, is 

24 found to be in the public interest. 

25 2. Contracts between electric utilities to designate 

2 6 service areas and customers to be served by the electric 

27 utilities or for the exchange of customers between electric 

28 utilities, when approved by the commission, shall be valid 

29 and enforceable and shall be incorporated into the appropriate 

30 exclusive service areas established pursuant to subsection 

31 one (1) of this section. The con~ission shall approve a 

32 contract if it finds that the contract will eliminate or avoid 

33 unnecessary duplication of facilities, will provide adequate 

34 electric service to all areas and customers affected, will 

~ 35 promote the efficient and economical use and development of 

-6-
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1 the electric systems of the contracting electric utilities, 

2 and is in the public interest. 

3 Sec. 8. HEW SECTION. EFFECT OF INCORPORATIO::~, ANNEXATION 

4 OP COHSOLIDATim~. The inclusion by incorporation, consolida-

5 tion, or annexation of any facilities or service area of an 

6 electric utility within the bou:·daries of any city shall not 

7 by such inclusion impair or affect in any respect the rights 

8 of the electric utility to continue to provide electric util-· 

9 ity service and to extend electric service to proscctive 

10 customers in accordance with the provisions of this Act. 

11 Sec. 9. NEW SECTION. All rights of cities under chapter 

12 four hundred seventy-two (1!.72) of the Code are preserved. 

13 However, prior to the institution of condemnation proceedings, 

14 the city shall obtain a certificate of authority from the 

15 commission in accordance with this Act and the commission's 

16 determination of price under th.Ls Act shall be cc.nclusive 

17 evidence of- damages in these condemnation proceedings. 

18 Sec. 10. Section four hundred ninety A point hventy-three 

19 (L!90A.23), as amended by Acts of the Sixty-sixth General As-

20 sembly, 1975 Session, chapter sixty-seven (67), section forty-

21 four (L!4), and section four hundred ninety A point tw~~nty-

22 four (490A.24), Code 1975, are repealed. 

2 3 EXPLAl~ATIO~J 

24 Through revision of pertinent section!:3 of chapter 490A 

25 of the Code, this bill provides the means by which the state 

26 through its regulatory powers over public utility companies, 

2 7 as delegatt~d to the commerce commission, can more effectively 

28 limit and rectify costly duplication of electric utility 

29 facilities on a statewide basis. Consistent with present 

30 provisions, it requires generally that an electric utility 

31 may not serve a customer currently served by another electric 

32 utility and that an electric utility may not serve new 

33 customers, unless its existing facilities are closest to t:1e 

34 service delivery points of the customers involved. Ar;.y 

35 departure from these general requirements requires a finding 
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1 by the comflission that this departure is in the long-term 

2 public interest. 

3 To implement the exercise of an overall state policy favor-

4 ing optimal efficiency in planning for the location and oper-

5 ation of electric service facilities, the bill qualifies rele-

6 vant !TIUnicipal authority affecting operatin<J con"'.:rol over 

7 electric utility service within cities and their annexed areas 

8 by requiring state approval through commerce commission ac-

9 tion for any change in the stat.us quo as of Jannary 1, 1976. 

10 The bill makes it plain that before any electric utility, 

11 including city utilities, or any municipal corporation may 

12 serve the existing customers of another electric utility, 

13 it must first obtain a certificate on pubLL.-~ interest grounds 

14 from the commission. In recognition of the eventual exclusive 

15 service territories to be accorded rural electric coo~eratives 

16 by the bill, the bill also places these electric utilities 

17 under full rate regulation by the state commerce commission. 

18 In the interest of ultimate establishment of exclusive 

19 electric service territories for the entire state, the bill 

20 calls for all electric utilities to file with the state 

21 commerce commission detailed electric service area maps no 

22 later than July 1, 1977. In turn, the commission must prepare 

23 a composite of these maps on or before July 1, 1978. 

24 Correspondingly, to promote economical, efficient, and adeq"L'.ate 

25 

26 

electric service to the general public, unless good cause 

exist~ for later action, the commission must establish 

27 exclusive service territories for each electric utility in 

2 8 the state by July 1, 1979. This final action is expressly 

2 9 subject to later modification upon notice and opportunity 

30 for hearing, should the public interest so require. 

31 

32 

33 

34 

35 

-8- LSB 11·250 
ms/bg/14 

CPA-34946 1 I 71 



' 

Amend Senate File 1258, page 4, line 7, by striking 
the words "If not inconsist·ent with" and inserting. 
in lieu thereof the word "Notwithstanding". 

S-5474 FILED- at:~ f-4t (137?1) 
"\PRIL 7, 1976 

- S-5543 

BY COMMITTEE ON CITIES 
EARL M. WILLITS, Chairperson 

1 
2 
3 

Amend Senate File 1258, page 2, lines 31 
and 32~ by striking the words, "after bein 
author1zed by a vote of the people,"• g 

S-5543 FILED & WITHDRAWN (t.nr) 
APRIL 21, 1976 

BY EARL M. WILLITS 
S-5551 

1 l1mend Senate File 1258, page 2
1 

by insert,ing after 
2 Jine 11 Lhe following: 

3 "Sec. Section four hundred ninety A point 
4 one (1~9oA:-fr, unnumbered paragraph three (3) 

1 
Code 

5 19'15, is amondc:-d to read as follo\·;s: 
6 }lutual tc•lephone COP1panies in \·.7hich at least fifty 
1 pc~rcc~nt of th(; u~;~·r~3 are owners, telephone coJnpan.ics 
8 lJ.1ving less 1han 1:\-10 thousand stations, municipally-
9 owned utilities f1J1~nishing communications sr:rviccs 

1 o to the public for c-ompo)l-sat-Io-n--or-- tl:i rnTshfJ1g-- \~a-fe-r 
11 by i)·.rp·ea -<:n~.;t·r-ihu tfo_n_ --s-ist-errl-to-ffie- i)-uf>-1fc For: ----
12 coJ;-,pC?il_s_a_t_ion-~ --lJn-ji1cc-;r:l?ot~atc-a --v-rrl-29 c;·s·-~jh-Ic!1- -o\1n their 
13 c)wn (fis-fr-{bt1-tion :;ystc~m, and co·-operative co:cporati.ons 
1

1
1 or assocL-ltions shall not be sut-~ject to the rate 

15 regulation provided for in this chapter; provided, 
16 however, that-nothing contained in this chapter shall 
17 be construed to apply to nunicipally-owned water works 
18 or rural water districts incorporated and organized 
19 pursuant to chapters 357A and 504A. Telephone 
20 companies othenvise exempt from rate regulation and 
21 having telephone exchange facilities which cross state 
22 lines may elect, in writing, filed with the COP~ission, 
23 to have their rates regulated by the co:r.1IT1ission. 
24 \vhen such election, in writing, has been filed with 
25 the corrunission, the commission shall assume rat.e 
26 regulation jurisdiction over said companies." 

S-5551 FILED & WITHDRAWN (t3'6o) 
APRIL 21, 1976 

BY RICHARD J. NORPEL, SR. 
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1 An Act relating to the establishment of electric utility 

2 service areas and to the regulation of rural electric 

3 cooperative rates by the state commerce commission. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section four hundred thirty-seven point fourteen 

2 (437.14), subsection three (3), Code 1975, is amended to read 

3 as follows: 

4 3. Any electric lines and associated facilities described 

5 in this section which are included within the boundaries of 

6 a city as a result of annexation, incorporation or otherwise, 

7 shall be valued, assessed and taxed in the manner provided 

8 for valuation, assessment and taxation of transmission lines 

9 under this section and-may-een~ifi~e-se~~~ee-~e-~~effi~ses-e~ 

10 exi~tin~-e~~teme~5-a~-e£-May-4~,-49~4,-e~-~e-~~effii~es-e£ 

11 e~s~eme~s-ine±tided-ey-s~bse~tlen~-anfie~a~~en-e~-~nee~~e~a~ien 

12 witnin-stlen-e~ea-tlnde~-~ne-~~e~~siefis-e£-see~ien-~9&A~~3, 

13 exee~~-~na~-stlen-±ines-~sed-~e-se~~e-tne-~~em±ses-e~-stlen 

14 ex±s~±n~-e~steffie~s-sna±±-be-exenafi~ed-e~-sna±±-be-~~~enased 

15 e~-~he-end-e£~s±x-yee~s-~~em-~ne-da~e-ene-ee~~e~aee-be~nda~~es 

16 a~e-se-ex~ended-en±y-~~en-tne-~e±tin~a~y-a~~eemen~-e~-~ne 

17 ~~~±~~~es-~n~e±~ed-end-netw~enseencl±fi~-seet~en-49eA~+7-a±± 

18 ~a~es-enaf~ed-by-a-ee-e~efat~~e-ee~~e~a~~en-e~-assee~a~±en 

19 ~e-~af±e~s-e±asses-e~-eens~ffie~s-w~en~n-ehe-annexed-afea-sna±± 

20 be-~e~tl±a~ed-by-tne-~ewa-seate-eeffiffie~ee-eeffiffi±ssien-~nde~ 

21 ene~te~-~9eA. Any such electric lines, whether transmission 

22 or distribution lines, located within the boundaries of a 

23 city shall be listed and assessed for taxation as provided 

24 in section 437.13 and shall be subject to all ordinances of 

25 the city including the authority of any such city to impose 

26 taxes, charges or fees as provideu by law. 

27 Sec. 2. Section four hundred ninety A point one (490A.1), 

28 unnumbered paragraph three (3), Code 1975, is amended to read 

2 9 as follows: 

30 Mutual telephone companies in which a,t least fifty percent 

31 of the users are owners, cooperative telephone corporations 

32 or associations, telephone companies having less than two 

33 thousand stations, municipally-owned utilities, and unincorpo-

34 rated villages which own their own distribution system7 -and 

35 ee-e~e~a~±ve-eef~e~aeiens-e~-essee±a't±efis shall not be sub-
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1 ject to the rate regulation provided for in this chapter; 

2 provided, however, that nothing contained in this chapter 

3 shall be construed to apply to municipally-owned water works 

4 or rural water districts incorporated and organized pursuant 

5 to chapters 357A and 504A. Telephone companies otherwise 

6 exempt from rate regulation and having telephone exchange 

7 facilities which cross state lines may elect, in writing, 

8 filed with the commission, to have their rates regulated by 

9 the commission. When such election, in writing, has been 

10 filed with the commission, the commission shall assume rate 

11 regulation jurisdiction over said companies. 

12 Sec. 3. Chapter four hundred ninety A (490A), Code 1975, 

13 is amended by adding sections four (4) through eight (8) of 

14 this Act. 

15 Sec. 4. NEW SECTION. DEFINITION. As used in sections 

16 five (5) through eight (8) of this Act, unless the context 

17 otherwise requires, "electric utility" includes a public 

1 8 utility furnishing electricity as defined in section four 

19 hundred ninety A point one (490A.1) of the Code and a city 

20 utility as defined in section three hundred ninety point one 

21 (390.1) of the Code. 

22 Sec. 5. NEW SECTION. ELECTRIC SERVICE CONFLICTS--CER-

2 3 'l'IFICATES OF AUTHORITY. 

24 1. An electric utility shall not construct or extend 

25 facilities or furnish or offer to furnish electric service 

26 to the existing point of delivery of any customer already 

27 receiving electric service from another electric utility 

28 without having first filed with the commission the express 

29 written agreement of the electric utility presently serving 

30 this customer, except as otherwise provided in this section. 

31 Any municipal corporation, after being authorized by a vote 

32 of the people, or any electric utility may file a petition 

33 

34 

35 

with the commission requesting a certificate of authority 

to furnish electric service to the existing point of delivery 

of any customer already receiving electric service from another 
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1 electric utility. If, after notice by the commission to the 

2 electric utility currently serving the customer, objection 

3 to the petition is not filed and investigation is not deemed 

4 necessary, the commission shall issue a certificate within 

5 thirty days of the filing of the petition. When an objection 

6 is filed, if the commission, after notice and oportunity for 

7 hearing, determines that service to the customer by the 

8 petitioner is in the public interest, including consideration 

9 of any unnecessary duplication of facilities, it shall grant 

10 this certificate in whole or in part, upon such terms, 

11 conditions, and restrictions as may be justified. Whether 

12 or not an objection is filed, any certificate issued shall 

13 require that the petitioner pay to the electric utility 

14 presently serving the customer, the reasonable price for 

15 facilities serving the customer. This price determination 

16 by the commission shall include due consideration of the cost 

17 of the facilities being acquired, any necessary generating 

18 capacity and transnission capacity dedicated to the customer, 

19 depreciation, loss of revenue, and the cost of facilities 

20 necessary to reintegrate the system of the utility after 

21 detaching the portion sold. 

22 2. An electric utility shall not construct or extend 

23 facilities or furnish electric service to a prospective 

24 customer not presently being served, unless its existing 

25 service facilities are nearer the proposed point of delivery 

26 than the service facilities of any other utility. However, 

27 an electric utility may extend electric service and 

28 transmission lines if the electric utility closest to the 

29 delivery point consents to this extension in writing and a 

30 copy of the agreement is filed with the commission or, if 

31 the commission, after notice and opportunity for hearing and 

32 after giving due consideration to the prevention of unnecessary 

33 duplication of facilities, finds that service from an electric 

34 utility, other than the closest utility, is in the public 

35 interest. This subsection shall not apply if the prospective 

-3-
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1 customers are within an exclusive service area assigned to 

2 an electric utility as provided in this Act. 

3 3. Notwithstanding subsections one (1) and two (2) of 

4 this section, any electric utility may extend electric service 

5 and transmission lines to its own utility property and 

6 facilities. 

7 4. If not inconsistent with the provisions of this Act: 

8 a. All rights of municipal corporations under chapter 

9 three hundred sixty-four (364) of the Code to grant a person 

10 a franchise to erect, maintain, and operate plants and systems 

11 for electric light and power within the corporate boundaries, 

12 and rights acquired by franchise or agreement shall be pre-

13 served in these municipal corporations; 

14 b. All rights of city utilities under the city code shall 

15 be preserved in these city utilities; 

16 c. All rights of city utilities and joint electric utili-

17 ties under chapter three hundred ninety (390) of the Code 

18 shall be preserved in these city utilities and joint elec-

19 tric utilities; and 

20 d. All rights of cities under chapter four hundred seventy-

21 two (472) of the Code are preserved. However, prior to the 

22 institution of condemnation proceedings, the city shall obtain 

23 a cer-tificate of authority from the commission in accordance 

24 with this Act and the commission's determination of price 

25 under this Act shall be conclusive evidence of damages in 

these condemnation proceedings. 26 

27 

28 

Sec. 6. NEW SECTION. ELECTRIC UTILITY SERVICE AREA HAPS. 

1. On or before July 1, 1977, and subsequently whenever 

29 requested by the commission, electric utilities furnishing 

30 electricity to the public for compensation in this state shall 

31 file, jointly or severally, with the commission detailed maps 

32 of their service area drawn to a scale of not less than one 

33 inch per mile or drawn to .a larger scale if required for 

34 clarity showing all of the following: 

35 a. The locations of an electric utility's generation, 
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1 franchised transmission lines, distribution lines, and related 

2 facilities as of January 1, 1976. 

3 b. All state and federal highways and other public roads 

4 within the electric utility's service area. 

5 c. All section lines and numbers and township and range 

6 numbers within the electric utility's service area. 

7 d. The corporate boundaries of all cities within the elec-

8 tric utility's service area. 

9 e. All lakes and rivers within the electric utilty's ser-

1 o vice area. 

11 f. All railroads within the electric utility's service 

12 area. 

13 g. 

14 sion. 

15 2. 

16 by the 

Any additional information requested by the commis-

On or before July 1, 1978, and subsequently when deemed 

commission to be necessary, the commission shall pre-

cause to have prepared a composite map of this state 

18 showing the service areas of electric utilities as submitted 

19 by the electric utilities. The form and detail of all maps 

20 shall be determined by the commission. 

17 pare or 

21 Sec. 7. NEW SECTION. ASSIGNED SERVICE AREAS--ELECTRIC 

22 UTILITIES--LEGISLATIVE POLICY. It is declared to be in the 

23 public interest to encourage the development of coordinated 

24 statewide electric service at retail, to eliminate or avoid 

25 unnecessary duplication of electric utility facilities, and 

26 to promote economical, efficient, and adequate electric service 

27 to the public. In order to effect that public interest, the 

28 commission may establish service areas within which specified 

29 electric utilities shall provide electric service to customers 

30 on an exclusive basis. Except for good cause expressed through 

31 formal public statement, the commission shall establish these 

32 exclusive service areas on or before July 1, 1979. These 

33 exclusive service area boundaries shall be established by 

34 the commission upon the following basis: 

35 1. The service area boundaries shall be in a line approxi~ 
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27 
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mately equidistant uetween the electric distribution lines 

of adjacent electric utilities as they existed on January 

1, 1976, and as shown by the maps filed in accordance with 

this Act. However, those boundaries may be modified by the 

commission to promote the public interest, to preserve existing 

service areas and electric utilities' rights to serve existing 

customers, and to prevent unnecessary duplication of 

facilities, to take account of natural and physical barriers 

which would make electric service beyond these barriers 

uneconomic and impractical and those boundaries shall be 

modified by the commission to take account of the contracts 

between electric utilities which have been approved by the 

commission pursuant to subsection two (2) of this section. 

When an electric utility's exclusive service area is 

established by the commission to include existing customers 

presently served by the facilities of another electric utility, 

unless a voluntary exchange of facilities is agreed upon by 

the electric utilities involved and approved by the commission, 

the commission after notice and opportunity for hearing, shall 

require the purchase of those facilities presently serving 

these customers at a reasonable price to be determined by 

the commission. The commission, on its own motion or at the 

request of an electric utility or municipal corporation, after 

notice and opportunity for hearing, may modify the boundaries 

of an electric utility exclusive service area which .it has 

previously established if this modification, including 

consideration of the factors noted in this subsection, is 

found to be in the public interest. 

2. Contracts between electric utilities to designate 

service areas and customers to be served by the electric 

utilities or for the exchange of customers between electric 

utilities, when approved by the commission, shall be valid 

and enforceable and shall be incorporated into the appropriate 

exclusive service areas established pursuant to subsection 

one (1) of this section. The commission shall approve a 
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1 contract if it finds that the contract will eliminate or avoid 

2 unnecessary duplication of facilities, will provide adequate 

3 electric service to all areas and customers affected, will 

4 promote the efficient and economical use and development of 

5 the electric systems of the contracting electric utilities, 

6 and is in the public interest. 

7 Sec. 8. i\IEW SECTION. EFFECT OF INCORPORATION, ANNEXATION 

8 OR CONSOLIDATION. The inclusion by incorporation, consolida-

9 tion, or annexation of any facilities or service area of an 

10 electric utility within the boundaries of any city shall not 

11 by such inclusion impair or affect in any respect the rights 

12 of the electric utility to continue to provide electric util-

13 ity service and to extend electric service to prospective 

14 customers in accordance with the provisions of this Act. 

15 Sec. 9. Section four hundred ninety A point twenty-three 

16 (490A.23), as amended by Acts of the Sixty-sixth General As-

17 sembly, 1975 Session, chapter sixty-seven (67), section forty-

18 four (44) , and section four hundred ninety A point twenty-

19 four (490A.24), Code 1975, are repealed. 

20 EXPLANATION 
21 Through revision of pertinent sections of chapter 490A 

22 of the Code, this bill provides the means by which the state 

23 through its regulatory powers over public utility companies, 

24 as delegated to the commerce commission, can more effectively 

25 limit and rectify costly duplication of electric utility 

26 facilities on a statewide basis. Consistent with present 

27 provisions, it requires generally that an electric utility 

28 may not serve a customer currently served by another electric 

29 utility and that an electric utility may not serve new 

30 customers, unless its existing facilities are closest to the 

31 service delivery points of the customers involved. Any 

32 departure from these general requirements.requires a finding 

33 by the commission that this departure is in the long-term 

34 public interest. 

35 To implement the exercise of an overall state policy favor-
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- ---ing optimal efficiency in planning for the~tion and ;per-
' ation of electric service facilities, the bill ~lifies rele-

vant municipal authority affecting operating control over 

electric utility service within cities and their annexed areas 

by requiring state approval ·through commerce commission ac

tion for any change in the status quo as of January 1, 1976. 

The bill makes it plain that before any electric utility, 

including city utilities, or any municipal corporation may 

serve the existing customers of another electric utility, 

it must first obtain a certificate on public interest grounds 

from the commission. In recognition of the eventual exclusive 

service territories to be accorded rural electric cooperatives 

by the bill, the bill also places these electric utilities 

under full rate regulation by the state commerce commission. 

In the interest of ultimate establishment of exclusive 

electric service territories for the entire state, the bill 

calls for all electric utilities to file with;the state 

commerce commission detailed electric service area maps no 

later than July 1, 1977. In turn, the commission must prepare 

a composite of these maps on or before July 1, 1978. 

correspondingly, to pronote economical, efficient, and adequate 

electric service to the general public, unless good cause 

exists for later action, the commission must establish 

exclusive service territories for each.;electric utility in 

the state by July 1 , 1979. 'I'his final action is expressly 

subject to later modification upon notice and opportunity 

for hearing, should the public interest so require. 
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Amend senate File 1258 as fol1ows: 
2 1. Page 4, line 7, by stri~ing t~e words 

"If not inconsistent with" and 1nsert1ng in lieu 
3 . d" II 4 thereof the word "Notw1thstan 1ng • 

H-6422 FILED - ,/'~ (.:u7t) BY BRUNOW of Appanoose 
APRIL 27, 1976 BINA of Scott 

CUSACK of Scott 
HARVEY of Scott 

H-6430 
1 Amend Senate File 1258, as passed by the Senate, 
2 as follows: 
3 1. Page 4, line 7, by striking the words "If 
4 not inconsistent with" and inserting in lieu thereof 
5 the word "Notwithstanding". 

H-6430 FILED - &.........- "f ~ <+j~r BY NIELSEN of Polk 
APRIL 27, 1976 (.:<~ 11 ) BYERLY of Polk 

H-6446 
1 Amend Senate File 1258 page 3, line 35 by 
2 striking all after the period, and page 4 by 
3 striking all of lines 1 and 2. 

H-6446 FILED, LOST (;~,(11) BY WELDEN of Hardin 
APRIL 28, 1976 , 

H-6447 
1 Amend Senate File 1258 as follows: 
2 1. Page 7, by adding after line 19 the following 
3 new section: 
4 "Sec. 10. The Commerce Commission shall not 
5 employ additional personnel to perform the respon-
6 sibili ties set forth in Sections 6 and 7 of this 
7 Act, no~ shall the Commission employ additional 
8 personnel to perform any task or responsibility 
9 which is not continuing in nature. Such short-term, 

10 one-time and other tasks or responsibilities which 
11 are not continuing in nature shall be accomplished 
12 by the Commission's subcontracting the task or respon-
13 sibility to an independent contractor." 

H-644 7 FILED, LOST(.:<~ 73; BY WALTER of Pottawattamie 
APRIL 28, 1976 KREAMER of Polk 
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.1-6419. 

1 Amend Senate File 1258 as follows: 
2 1. Page 2, by striking lines 12 through 35 and 
3 inserting in lieu thereof the following new section: 
4 "Sec. Section four hundred ninety A point 
5 twenty-? three (490A.23), Code 1975, as amended by 
6 Acts of the Sixty-sixth General Assembly, 1975 Session, 
7 chapter sixty-seven (67), section forty-four (44) , 
8 is amended by striking the section and inserting the 
9 following: 

10 490A.23 ANNEXED AREAS - ELECTRIC SERVICE. 
11 1. All rights of municipal corporations to 
12 franchise and regulate use of streets, alleys and 
13 other public property, and all rights acquired by 
14 franchise or agreement shall be preserved in such 
15 municipalities, excepting only the duties and 
16 jurisdiction conferred upon the commission in this 
17 chapter. 
18 2 •· ;fuenever the corporate boundaries of any city 
19 are extended, if a public utility which does not have 
20 a municipal franchise for such city is providing 
21 electric service to customers in such extended area 
22 at the time of the extension of corporate boundaries, 
23 such utility may continue to provide electric service 
24 to such customers until six years from the date the 
25 corporate boundaries shall have been extended. If 
26 such utility does not acquire a municipal franchise 
21 from such city within six years of the extension of 
28 the corporate boundaries, then, at the end of six 
29 years from the date the corporate boundaries shall 
30 have been extended, the municipally-owned utility 
31 or municipally-franchised public utility serving such 
32 city shall purchase the facilities of the non-
33 franchised utility located within such extended area 
34 and shall furnish such service without interruption 
35 upon the acquisition of such facilities. The 
36 purchasing utility shall pay to the selling utility 
37 the just and reasonable price for such facilities. 
38 If the public utilities involved are unable to agree 
39 as to the price for such facilities, either utility 
40 may file an application requesting the commission 
41 to determine such price. Upon application, after 
42 notice and h~aring, the commission shall determine 
43 such price for the facilities, giving due consideration 
44 to the cost of the facilities being acquired, any 
45 necessary generating capacity and transmission capacity 
46 Jedicated to serving the customers in the extended 
47 area, depreciation, loss of revenue, and the cost 
48 of facilities necessary to reintegrate thA system 
49 of the selling utility after detaching the portion 
50 sold. Upon such determination of the just and 
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1 reasonable price for the facilities, the commission 
2 shall direct the transfer of such facilities and 
3 customers served thereby. Until such determination 
4 by the commission, the facilities shall remain in 
5 place and service shall be maintained by the owner. 
6 Provided however, t~at this section shall not apply 
7 to production, generation, high-voltage transmission 
8 facilities and high-voltage transformers located in 
9 such extended area and owned by a public utility which. 

10 does not have a municipal franchise for such cityo 
11 3. Notwithstanding the provisions of section 490A.24, 
12 whenever the corporate boundaries of any city are 
13 extended, electric service to new customers shall 
14 be provided by municipally-owned utility or by any 
15 public utility having a municipal franchise for such 
16 city. This section shall not be construed to prohibit 
17 the granting of a municipal franchise to a public 
18 utility by a city in which electric service is 
19 presently being furnished by a municipally-owned 
20 utility or another municipally-franchised public 
21 utility. 
22 4. Where a public utility acquires a municipal 
23 franchise from a city presently served by a ... 
2 4 municipally-owned utility or by another municipa~ly-· 
25 franchised utility, electric service to new customers 
26 shall be provided in accordance with·the provisions 
27 of section 490A.24" 
28 2. By striking pages 3, 4, 5 and 6. 
29 3. Page 7, by striking lines 1 through 22. 

H-6419 FILED ~ ..('~ f~1{z.uo) BY BRUNOW of Appanoose 
APRIL 26, 1976 

SENATE FILE 1258 

H-6448 
1 Amend Senate File 1258 as follows: 
2 1. Page 2, line 5, by insertin~ after "~04A" 
3the following: ", nor shall anyth1.ng con~a1.ned 
4in this chapt~~ prohibit telephone ~o~pan:es 
5from providing service to persons l1.v1.n~ 1.n a 
Gterritory divided by a road or highway 1.nto. 
7districts in which a telephone company prov1.des 
9service to each district , in which case persons 
9may elect to contract service by only one of the 

1otelephone companies operating in said ~istr~ct and 
11shall not be required to contract serv1.ce w1.th one 
120r more telephone companies within said territory". 

H-6448 FILED, MOVED TO BY MILLER of Buchanan 
SUSPEND RULES TO CONSIDER, LOST (:J"- 74) 
"\PRIL 28, 1976 

: 
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AN ACT 

RELATING TO THE ESTABLISHMENT OF ELECTRIC UTILITY SER

VICE AREAS AND TO THE REGULATION OF RURAL ELECTRIC 

COOPERATIVE RATES BY THE STATE COMMERCE COMMISSION. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section four hundred thirty-seven point fourteen 

(437.14), subsection three (3), Code 1975, is amended to read 

as follows: 

3. Any electric lines and associated facilities described 

in this section which are included within the boundaries of 

a city as a result of annexation, incorporation or otherwise, 

shall be valued, assessed and taxed in the manner provided 

for valuation, assessment and taxation of transmission lines 

under this section eft6-may-ee~~~~He-se~v~ee-~e-~~em~ses-ef 

eH~s~~ft~-eHs~eme~s-as-e£-May-l~ 7-l9+l7-e~-~e-~~em~ses-e£ 

eHs~eme~s-~~elH6e6-5y-sHbse~Heft~-a~~eHa~~eft-e~-~ftee~~e~a~~eft 

w~~ft~ft-saeh-a~ea-Hftee~-~he-~~ev~s~efts-e~-see~~eft-~9QA~~3 7 

eHee~~-~fia~-saeh-l~ftes-Hsee-~e-se~ve-~fie-~~em~ses-e~-sHefi 

eH~S~~"~-eHs~eme~s-sfiall-5e-eHefiaft~e6-e~-sfiall-be-~H~ehaee6 

a~-~fie-eft6-e£-s~H-yea~s-£~em-~fie-6a~e-~fie-ee~~e~a~e-beHft6a~~ee 

a~e-se-eH~efteee-eftly-H~eft-~e-velHft~a~y-a~~eemeft~-e~-~he 

H~~l~~~ee-~ftvelve6-a~6-fte~w~~fie~a~6~ft~-eee~~eft-~9eA~+7-all 

~a~ee-eha~~e6-5y-a-ee-e~e~a~~ve-ee~~e~a~ieft-e~-aeeee~a~~e" 

~e-va~~e~s-elaesee-e~-eefte~e~e-w~~hift-~he-aftfteHee-a~ea-ehall 

5e-~e~Hla~e6-by-~he-~ewa-s~a~e-eemme~ee-eemm~esieft-Hft6e~ 

efia~~e~-~9BA. Any such electric lines, whether transmission 

or distribution lines, located within the boundaries of a 

city shall be listed and assessed for taxation as provided 

in section 437.13 and shall be subject to all ordinances of 

the city including the authority of any such city to impose 

taxes, charges or fees as provided by law. 

e e 
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Sec. 2. Section four hundred ninety A point one (490A.1), 

unnumbered paragraph three (3), Code 1975, is amended to read 

as follows: 

Mutual telephone companies in which at least fifty percent 

of the users are owners, cooperative telephone corporations 

or associations, telephone companies having less than two 

thousand stations, municipally-owned utilities, and unincorpo

rated villages which own their own distribution system7-aft6 

ee-e~e~a~ive-ee~~e~a~iefts-e~-aeeee~a~iefts shall not be sub

ject to the rate regulation provided for in this chapter; 

provided, however, that nothing contained in this chapter 

shall be construed to apply to municipally-owned water works 

or rural water districts incorporated and organized pursuant 

to chapters 357A and 504A. Telephone companies otherwise 

exempt from rate regulation and having telephone exchange 

facilities which cross state lines may elect, in writing, 

filed with the commission, to have their rates regulated by 

the commission. When such election, in writing, has been 

filed with the commission, the commission shall assume rate 

regulation jurisdiction over said companies. 

Sec. 3. Chapter four hundred ninety A (490A), Code 1975, 

is amended by adding sections four (4) through eight (8) of 

this Act. 

Sec. 4. NEW SECTION. DEFINITION. As used in sections 

five (5) through eight (8) of this Act, unless the context 

otherwise requires, "electric utility" includes a public 

utility furnishing electricity as defined in section four 

hundred ninety A point one (490A.1) of the Code and a city 

utility as defined in section three hundred ninety point one 

(390.1) of the Code. 

Sec. 5. NEW SECTION. ELECTRIC SERVICE CONFLICTS--CER

TIFICATES OF AUTHORITY. 

1. An electric utility shall not construct or extend 

facilities or furnish or offer to furnish electric service 

to the existing point of delivery of any customer already 

,,;_;.v.;;;..,,..::. .... :.:>.: •• ,·, 
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receiving electric service from another electric utility 

without having first filed with the commission the express 

written agreement of the electric utility presently serving 

this customer, except as otherwise provided in this section. 

Any municipal corporation, after being authorized by a vote 

of the people, or any electric utility may file a petition 

with the commission requesting a certificate of authority 

to furnish electric service to the existing point of delivery 

of any customer already receiving electric service from another 

electric utility. Ifo after notice by the commission to the 

electric utility currently serving the customer, objection 

to the petition is not filed and investigation is not deemed 

necessary, the commission shall issue a certificate within 

thirty days of the filing of the petition. When an objection 

is filed, if the commission, after notice and opportunity for 

hearing, determines that service to the customer by the 

petitioner is in the public interest, including consideration 

of any unnecessary duplication of facilities, it shall grant 

this certificate in whole or in part, upon such terms, 

conditions_, and restrictions as may be justified. Whether 

or not an objection is filed, any certificate issued shall 

require that the petitioner pay to the electric utility 

presently serving the customer, the reasonable price for 

facilities serving the customer. This price determination 

by the commission shall include due consideration of the cost 

of the facilities being acquired, any necessary generating 

capacity and transmission capacity dedicated to the customer, 

depreciation, loss of revenue, and the cost of facilities 

necessary to reintegrate the system of the utility after 

detaching the portion sold. 

2. An electric utility shall not construct or extend 

facilities or furnish electric service to a prospective 

customer not presently being served, unless its existing 

service facilities are nearer the proposed point of delivery 

than the service facilities of any other utility. However, 

e e· 
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an electric utility may extend electric service and 

transmission lines if the electric utility closest to the 

delivery point consents to this extension in writing and a 

copy of the agreement is filed with the commission or, if 

the commission, after notice and opportunity for hearing and 

after giving due consideration to the prevention of unnecessary 

duplication of facilities, finds that service from an electric 

utility, other than the closest utility, is in the public 

interest. This subsection shall not apply if the prospective 

customers are within an exclusive service area assigned to 

an electric utility as provided in this Act. 

3. Notwithstanding subsections one (1) and two (2) of 

this section, any electric utility may extend electric service 

and transmission lines to its own utility property and 

facilities. 

4. If not inconsistent with the provisions of this Act: 

a. All rights of municipal corporations under chapter 

three hundred sixty-four (364) of the Code to grant a person 

a franchise to erect, maintain, and operate plants and systems 

for electric light and power within the corporate boundaries, 

and rights acquired by franchise or agreement shall be pre

served in these municipal corporations; 

b. All rights of city utilities under the city code shall 

be preserved in these city utilities; 

c. All rights of city utilities and joint electric utili

ties under chapter three hundred ninety (390) of the Code 

shall be preserved in these city utilities and joint elec

tric utilities; and 

d. All rights of cities under chapter four hundred seventy

two (472) of the Code are preserved, However, prior to the 

institution of condemnation proceedings, the city shall obtain 

a certificate of authority from the commission in accordance 

with this Act and the commission's determination of price 

under this Act shall be conclusive evidence of damages in 

these condemnation proceedings. 

e , .. 
.!> 
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Sec. 6. !IEIV SECTION. ELECTRIC UTILITY SERVICE AREA MAPS. 

1. On or before July 1, 1977, and subsequently whenever 

requested by the commission, electric utilities furnishing 

electricity to the public for compensation in this state shall 

file, jointly or severally, with the commission detailed maps 

of their service area drawn to a scale of not less than one 

inch per mile or drawn to a larger scale if required for 

clarity showing all of the following: 

a. The locations of an electric utility's generation, 

franchised transmission lines, distribution lines, and related 

facilities as of January 1, 1976. 

b. All state and federal highways and other public roads 

within the electric utility's service area. 

c. All section lines and numbers and township and range 

numbers within the electric utility's service area. 

d. The corporate boundaries of all cities within the elec

tric utility's service area. 

e. All lakes and rivers within the electric utility's ser-

vice area. 

f. All .railroads within the electric utility's service 

area. 

g. Any additional information requested by the commis

sion. 

2. On or before July 1, 1978, and subsequently when deemed 

by the commission to be necessary, the commission shall pre

pare or cause to have prepared a composite map of this state 

showing the service areas of electric utilities as submitted 

by the electric utilities. The form and detail of all maps 

shall be determined by the commission. 

Sec. 7. NEW SECTION. ASSIGNED SERVICE AREAS--ELECTRIC 

UTILITIES--LEGISLATIVE POLICY. It is declared to be in the 

public interest to encourage the development of coordinated 

statewide electric service at retail, to eliminate or avoid 

unnecessary duplication of electric utility facilities, and 

to promote economical, efficient, and adequate electric service 

-------- -~ 
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to the public. In order to effect that public interest, the 

commission may establish service areas within which specified 

electric utilities shall provide electric service to customers 

on an exclusive basis. Except for good cause expressed through 

formal public statement, the commission shall establish these 

exclusive service areas on or before July 1, 1979. These 

exclusive service area boundaries shall be established by 

the commission upon the following basis: 

1. The service area boundaries shall be in a line approxi

mately equidistant between the electric distribution lines 

of adjacent electric utilities as they existed on January 

1, 1976, and as shown by the maps filed in accordance with 

this Act. However, those boundaries may be modified by the 

commission to promote the public interest, to preserve existing 

service areas and electric utilities' rights to serve existing 

customers, and to prevent unnecessary duplication of 

facilities, to take account of natural and physical barriers 

which would make electric service beyond these barriers 

uneconomic and impractical and those boundaries shall be 

modified by the commission to take account of the contracts 

between electric utilities which have been approved by the 

commission pursuant to subsection two (2) of this section. 

When an electric utility's exclusive service area is 

established by the commission to include existing customers 

presently served by the facilities of another electric utility, 

unless a voluntary exchange of facilities is agreed upon by 

the electric utilities involved and approved by the commission, 

the commission after notice and opportunity for hearing, shall 

require the purchase of those facilities presently serving 

these customers at a reasonable price to be determined by 

the commission. The commission, on its own motion or at the 

request of an electric utility or municipal corporation, after 

notice and opportunity for hearing, may modify the boundaries 

of an electric utility exclusive service area which it has 

previously established if this modification, including 
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consideration of the factors noted in this subsection, is 

found to be in the public interest. 

2. Contracts between electric utilities to designate 

service areas and customers to be served by the electric 

utilities or for the exchange of customers between electric 

utilities, when approved by the commission, shall be valid 

and enforceable and shall be incorporated into the appropriate 

exclusive service areas established pursuant to subsection 

one (1) of this section. The commission shall approve a 

contract if it finds that the contract will eliminate or avoid 

unnecessary duplication of facilities, will provide adequate 

electric service to all areas and customers affected, will. 

promote the efficient and economical use and development of 

the electric systems of the contracting electric utilities, 

and is in the public interest. 

Sec. 8. NEW SECTION. EFFECT OF INCORPORATION, ANNEXATION 

OR CONSOLIDATION. The inclusion by incorporation, consolida

tion, or annexation of any facilities or service area of an 

electric utility within the boundaries of any city shall not 

by such inc1usion impair or affect in any respect the rights 

of the electric utility to continue to provide electric util

ity service and to extend electric service to prospective 

customers in accordance with the provisions of this Act. 

Sec. 9. Section four hundred ninety A point twenty-three 

(490A.23), as amended by Acts of the Sixty-sixth General As

sembly, 1975 Session, chapter sixty-seven (67), section forty-
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four \44), and section four hundred ninety A point twenty

four (490A.24), Code 1975, are repealed. 

ARTHUR A. NEU 
President of the Senate 

DALE M. COCHRAN 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 1258, Sixty-sixth General Assembly. 
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Governor 
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