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A BILL FOR 
1 An Act permitting for participation by attorneys in a legal 

2 service plan. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section five hundred fourteen point one (514.1), 

2 Code 1975, is amended to read as follows: 

3 51 4. 1 INSURAHCE LA\'IJS EXCLUDED GENERALLY. Any corporation 

4 hereafter organized under the provisions of chapter 504 or 

5 chapter 504A for the purpose of establishing, maintaining, 

6 and operating a nonprofit hospital service plan, whereby hos-

7 pital service may be provided by the said corporation or by 

8 a hospital with which it has a contract for such service, 

9 to such of the public who become subscribers to said plan 

10 under a contract which entitles each subscriber to hospital 

11 service, or any such corporation organized for the purpose 

12 of establishing, maintaining, and operating a plan whereby 

13 medical and surgical service may be provided at the expense 

14 of said corporation, by duly licensed physicians and surgeons, 

15 dentists, podiatrists, osteopathic physicians, or osteopathic 

16 physicians and surgeons, to subscribers under contract, en-

17 titling each subscriber to medical and surgical service, as 

~18 provided in said contract or any such corporation organized 

19 for the purpose of establishing, maintaining, and operating 

20 a nonprofit pharmaceutical service plan or optometric ser-

21 vice plan, whereby pharmaceutical or optometric service may 

22 be provided by the said corporation or by a licensed phar-

23 macy with which it has a contract for such service, to such 

24 of the public who become subscribers to said plan under a 

25 contract which entitles each subscriber to pharmaceutical 
26 

27 
or optometric service, or any such corporation organized for 

the purpose of establishing, maintaining, and operating a 

2 8 nonprofit legal service plan, whereby legal services may be 

29 provided at the expense of this corporation, by duly-licensed 

30 9ttorneys, to subscribers under contract, entitling each 
31 

32 
subscriber to legal service as provided in this contract, 

shall be governed by the provisions of this chapter and shall 

33 be exempt from all other provisions of the insurance laws 

34 of this state, unless specifically designated herein, not 

35 only in governmental relations with the state but for every 
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1 other purpose, and no additions hereafter enacted shall apply 

2 to such corporations unless they be expressly designated 

3 therein. For the purposes of this chapter, L~e term 

4 "subscriber" shall include any person eligible for medical 

5 assistance or additional medical assistance as defined under 

6 chapter 249A as hereafter amended, with respect to whom the 

7 department of social services has entered into a contract 

8 with any firm operating under said chapter 51 Ll. 

9 Sec. 2. Section five hundred fourteen point two (514.2), 

10 Code 1975, is amended to read as follows: 

11 514.2 INCORPORATIOi.l. Persons desiring to form a nonprofit 

12 hospital service corporation, or a nonprofit medical service 

13 corporation, or a nonprofit pharmaceutical or optometric 

14 service corporation, or a nonprofit legal service corpora-

lS tion shall incorporate under the provisions of chapter 504 

16 or chapter 504A, as supplemented and amended herein and any 

17 acts amendatory thereof . 

18 Sec. 3. Section five hundred fourteen point five (S14.5), 

19 Code 1975, is amended hy adding the following new paragraph: 

20 umv PARAGRAPH. Any legal service corporation organized 

21 under the provisions of this chapter may enter into contracts 

22 with subscribers to furnish legal service through licensed 

23 attorneys. ~1embership in any legal service corporations shall 

24 be limited to attorneys licensed to practice before the courts 

25 of Iowa. 

26 Sec. 4. Section five hundred fourteen point six (514.6), 

27 Code 1975, is amended to read as follows: 

28 514.6 RATES--APPROVAL BY COrrniSSIONER. The rates charged 

29 by any such corporation to the subscribers for hospital ser-

30 vice or for medical and surgical service, or for pharmaceuti-

31 cal or optometric service, or for legal service shall at all 

32 times be subject to the approval of the commissioner of 

33 insurance. 

34 Sec. 5. Section five hundred fourteen point seven (514.7), 

35 Code 1975, is amended to read as follows: 
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1 514.7 CONTRACTS--APPROVAL BY COMMISSIONER. The contracts 

2 by any such corporation with the subscribers for hospital 

3 service or for medical and surgical service or for pharmaceuti-

4 cal or optometric service, or for legal service shall at 

5 all tiTies be subject to the approval of the commissioner of 

6 insurance. The commissioner shall require that participat-

7 ing pharmacies be reimbursed by the pharmaceutical service 

8 corporation at rates or prices equal to the rates or prices 

9 charged nonsubscribers, unless the commissioner determines 

10 otherwise to prevent loss to subscribers. 

11 Sec. 6. Section five hundred fourteen point eight (514.8), 

12 Code 1975, is amended to read as follows: 

13 514.8 C0~1TRACTS HITH HOSPITALS--APPROVAL. The contracts 

14 by any such corporation with participating hospitals for 

15 hospital service or with participating physicians and sur-

16 geons, dentists, podiatrists, osteopathic physicians, or 

17 osteopathic physicians and surgeons for medical and surgi-

18 cal service, or with participating pharmacies for pharma-

19 ceutical service, or with participating optometrists for 

20 optometric service, or with participating attorneys for legal 

21 service shall at all timGs he subject to L~e approval of the 

22 comTiissioner of insurance. 

23 Sec. 7. Section five hundred fourteen point eleven 

24 (514.11), Code 1975, is amended to read as follows: 

25 514.11 COSTS APPROVED. All acquisition costs in connec-

26 tion with the solicitation of subscribers to such hospital 

27 service plan or medical service plan or pharmaceutical or 

28 optonetric service plan or legal service plan, and admin-

29 istration costs including salaries paid its officers, if any, 

30 shall at all times be subject to the approval of the 

31 commissioner of insurance. 

32 Sec. 8. Section five hundred fourteen point thirteen 

33 (514.13), Code 1975, is amended to read as follows: 

34 514.13 ARBITRATIO:J OF DISPUTES. Any dispute arising 

35 between a corporation organized under said chapter and any 
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• 1 hospit<'.l with ·,.,rhich suc~1. corporation has a contract for hos-

2 pital service, or any physician and surgeon, dentist, podia-

3 trist, osteopathic physician, or osteopathic physician and 

• 

• 

4 surgeon with whom any such corporation has a contract for 

5 medical and surgical service or any pharmacy or optometrist 

6 with whom any such corporation has a contract for 

7 pharmaceutical or optometric service or any attorney with 

8 who:;-a any such corporation has a contract for legal service, 

9 as providGd for herein, may be submitted to the commissioner 

10 of insurance for his decision. All decisions and findings 

11 of the commissioner of insurance may be judicially reviewed 

12 in accordance with the terms of the Iowa administrative pro-

13 cedun~ Act. 

14 Sec. 9. Section five hundred fourteen point sixteen 

15 (514.16), Code 1975, is amended to read as follovJS: 

16 514.16 GOVE~~l'1E:JTAL EMPLOYEES EJCLUDED. An employee or 

17 employees of the state, or of any county, city or of any in-

18 stitution supported in whole or in part by public funds, or 

19 any subdivisions thereof, may authorize the deduction from 

20 his or their salary or wages of the amount of !:lis or their 

21 subscription payments to any corporation operating a nonpro-

22 fit hospital service plan or medical service plan or pharma-

23 ceutical or optometric service plan or legal service, as 

24 provided in this chapter. The governing body of the state, 

25 or of the county, city or of any institution supported in 

26 whole or in part by public funds, or any subdivisions there-

27 of, nay authorize deductions from the salaries or wages of 

2 8 employees subscribing to such nonprofit l<ospi tal service plan 

29 or medical service plan or pharmaceutical or optometric service 

30 plnn or legal service plan. T~e authorization by an employee 

31 or employees for deductions from his or their salaries or 

32 wages shall be evidenced by a written request signed by the 

33 employee directed to and filed with the treasurer of the 

34 state, county, city or of any institution supported in whole 

35 or in part by public funds, or any subdivisions thereof, and 
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1 said treasurer is authorized to draw and deliver checks in 

2 favor of the hospital service corporation or medical service 

3 corporation or pharmaceutical or optometric service corporation 

4 or legal service corporation stipulated in such authorization 

5 for the amount covering the sum total of the deductions 

6 authorized. The foregoing provisions are not to be deemed 

7 an assignment of salaries or wages. 

8 EXPLANATIO:l 

9 This bill allows the creation of a nonprofit corporation 

10 to administer prepaid legal service plans. This bill essen-

11 tially allows the establishment of such a corporation on the 

12 same basis as Blue Cross-Blue Shield. 
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