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SENATE FILE 117~ 
By COMMITTEE ON JUDICIARY 

Passed Senate, Date ______________ __ Passed House, Date ______________ _ 

Vote: Ayes ________ __ Nays ____ _ Vote: Ayes ________ _ Nays _____ _ 

Approved_·----------------------------------

A BILL FOR 
1 An Act relating to gambling, and providing penalties. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

3 

4 

S-5252 

Amend Senate File 1172 as follows: 
1. Page 3, line 9, by adding after the word 

"Code." the words "A licensee who refuses to allow 
any authorized peace officer to enter the premises 
to inspect the location or any gambling device com- A 
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mits a misdemeanor punishable as provided in Acts of ~~ 
the Sixty-sixth General Assembly, 1975 session, -~~ 
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chapter ninety-nine ( 9 9) , section twen ty-thrce ( 2 3) . s-.<<:. ~ .3/¥' 
Such refusal shall also be grounds for revocation of (~.7~~) 
a license issued under section ninety-nine B point 
three (998.3) of th~e~~c~o~d~e~·-"------------------------------~------

2. Page 7 by inserting after line 20 the follow-
ing: 

"Sec. Chapter ninety-nine B (99B), section 
six (6), subsection two (2), Code 1975, as amended 
by Acts of the Sixty-sixth General Assembly, 1975 
session, chapter ninety-nine (99), section eight 
(8) is amended to read as follows: 

2. The holder of a license issued pursuant to 
this section shall be strictly accountable for main
taining compliance with subsection one (l) of this 
section. Proof of any acts constituting a violation 
shall be grounds for revocation of the license issued 
pursuant to this section if the holder of the license 
permitted the violation to occur when the licensee 
knew or had reasonable cause to know of the acts 
constituting the violation. ~he-he±de~-e£-a-±±eense 
±sstled-pti~Stlan~-~e-~h±s-see~±en-wh±eh-has-±~s-±±eense 
~eveked-sha±±-ne~-be-±sstlee-ane~he~-±±eense-w±~h±n 
s±H-men~hs-of-~he-date-of-revoeat±on." 

13 
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1 Section 1. Section ninety-nine B point one (99B.1), Code ~ 
2 1975, as amended by Acts of the Sixty-sixth General Assembly, 

3 1975 Session, chapter ninety-nine (99), section three (3), 

4 seventh unnumbered new subsection, is amended to read as 

5 follows: 

6 NEW SUBSECTION. "Bookmaking" as-tiseel-fie:!!e:in means the 

7 taking or receiving of any bet or wager upon the re~ult of 

8 any trial or contest of skill, speed, power or endurance of 

9 man, beast, fowl or motor vehicle, which is not a wager or 

10 bet ~~:l!s~an~-~e permitted by section fourteen (14), subsection 

11 two (2), paragraph c ~et, of this Act, or which fails to meet 

12 all of the requirements of subsection one (1) of that section, 

13 or which is laid off, placed, given, received or taken, by 

14 an individual who was not present when the wager or bet was 

15 undertaken, or by any publicly or privately owned enterprise 

16 wfie:l!e-s~eh-wa~e:I!S-e:l!-~e~s-ffiay-be-Hneler~aken. Participating 

17 in bookmakin<:J, or possessing a bookmaking device, is a public 

18 offense punishable as provided in section four (4) of this ~ 
19 Act. 

20 Sec. 2. Acts of the Sixty-sixth General Assembly, 1975 

21 Session, chapter ninety-nine (99), section fourteen (14), 

22 subsection two (2), paragraph c, is amended to read as follows: 

23 c. Wagers or bets between two or more individuals who 

24 are physically in the presence of each other with respect 

25 to a contest specified in subsection two (2) of section 

26 thirteen (13) of this Act, except as provided in paragraph 

27 g of subsection one (1) of this section, or with respect to 

28 any other event or outcome which does not depend upon gambling 

29 or the use of a gambling device unlaw£ul in this state: 

30 However, this paragraph shall not be construed to permit 

31 bookmaking as defined in section ninety-nine B point one 

32 (99B.1) of the Code. 

33 Sec. 3. Section seven hundred twenty-six point three 

34 (726.3), Code 1975, as amended by Acts of the Sixty-sixth 

35 General Assembly, 1975 Session, chapter ninety-nine (99), 
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4lt 1 section nineteen (19}, is amended to read as follows: 

. 

4lt 

4lt 

2 726.3 G~1ING AND BETTING--PENALTY. Any person who partici-

3 pates in any game for any sum of money or other property of 

4 any value, or who makes any bet or wager for any sum of money 

5 or other property of any value,-e~-wne-eft~a~es-~ft-beekffiak~ft~ 

6 commits a misdemeanor. 

7 

8 

9 

10 

11 

is 

in 

Sec. 4. Chapter seven hundred twenty-six (726), Code 1975, 

amended by adding the following new section: 

NEW SECTION. BOOKMAKING--PENALTIES. 

1. A person who participates in bookmaking as defined 

section one (1) of this Act, or who possesses a bookmaking 

12 device, commits a public offense which is punishable as 

13 provided in subsection three (3) of this section. 

14 2. A person who possesses a bookmaking device commits 

15 a public offense which is punishable as provided in subsection 

16 three (3) of this section. A bookmaking device means any 

17 device, material, document or record which is used, or which 

18 is specifically designed or altered to be used for bookmaking. 

19 3. A person who violates subsection one (1) or two (2) 

20 of this section commits a misdemeanor punishable as provided 

21 in Acts of the Sixty-sixth General Assembly, 1975 Session, 

22 chapter ninety-nine (99), section twenty-three (23): However, 

23 a person who, after having been convicted of a violation of 

24 this section, violates subsection one (1) or subsection two 

25 (2} of this section commits a felony punishable by a fine 

26 of not less than one thousand dollars nor more than three 

27 thousand dollars, and by imprisonment for not more than three 

28 years. 

29 4. Nothing contained elsewhere in this chapter or in chap-

30 ter ninety-nine B (99B) of the Code shall be deemed to permit 

31 bookmaking or the possession of a bookmaking device. 

32 Sec. 5. Chapter ninety-nine B (99B), Code 1975, is amended 

33 by adding the following new section: 

34 N:CvJ SECTION. As a condition of the issuance of any license 

35 under section ninety-nine B point three (99B.3) of the Code 
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1 the licensee must give consent to members of the police 

2 departments of cities, to the sheriff and deputy sheriffs 

3 of counties, and to state agents designated by law as peace 

4 officers, to enter upon the premises without a warrant to 

5 inspect any location where any gambling activity is located 

6 or is to be located, and to inspect any gambling device, 

7 whether or not it is being operated at the time, for violations 

8 of the provisions of this chapter or of chapter seven hundred 

9 twenty-six (726) of the Code. 

10 Sec. 6. Section ninety-nine B point four (99B.4), Code 

11 1975, as amended by Acts of the Sixty-sixth General Assembly, 

12 1975 Session, chapter ninety-nine (99), section six (6), 

13 paragraph c, is amended to read as follows: 

14 c. At a carnival, bazaar, centennial, or celebration 

15 sponsored by a bona fide civic group, service club, or mer-

16 chants group when that event has been authorized by resolu-

17 tion of the city council of a city or the board of supervisors 

18 of a county, by written permission given to the person by 

19 the authorizing city or county. Paragraph b of subsection 

20 one (1) of section five (5) of this Act notwithstanding, a 

21 license may be issued for an event held pursuant to this 

22 paragraph at a fee of twenty-five dollars, which shall enable 

23 the sponsor of the event to conduct all games a~a-~af£~es 

24 permitted under section five (5) of this Act for a specified 

25 period of fourteen consecutive calendar days. 

26 Sec. 7. Section ninety-nine B point seven (99B.7), Code 

27 1975, as amended by Acts of the Sixty-sixth General Assembly, 

28 1975 Session, chapter ninety-nine (99), section nine (9), 

29 subsection three (3), paragraph a, is amended to read as 

30 follows: 

31 a. A person wishing to conduct games and raffles pur-

32 suant to this section as a qualified organization shall submit 

33 an application and a license fee of twenty-five dollars. 

34 However, upon submission of an application accompanied by 

35 a license fee of fifteen dollars, a person may be issued a 
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1 limited license which shall authorize the person to conduct 

2 all games and raffles pursuant to this section at a specified 

3 location and during a specified period of fourteen consecutive 

4 calendar days. A limited license shall not be issued more 

5 than once during any twelve-month period to the same person7 

6 e~-~e~-~fie-same-~eea~~e~ or to the same qualified organization. 

7 Sec. 8. Section ninety-nine B point eight (99B.8), Code 

8 1975, as amended by Acts of the Sixty-sixth General Assembly, 

9 1975 Session, chapter ninety-nine (99), section ten (10), 

10 subsection three (3), is amended to read as follows: 

11 3. The department may issue a license pursuant to this 

12 section only once during a calendar year to any one person 

13 e~-~e~-a~y-e~e-±eea~fe~ or to any one qualified organiza-

14 tion. The license may be issued only upon submission to the 

15 department of an application and a license fee of twenty-five 

16 dollars. 

17 Sec. 9. Section ninety-nine B point seven (99B.7), Code 

18 1975, as amended by Acts of the Sixty-sixth General Assembly, 

19 1975 Session, chapter ninety-nine (99), section nine (9), 

20 subsection one (1), paragraph c, is amended to read as follows: 

21 c. Cash prizes may be awarded in the game of bingo and 

22 shall not exceed one hundred dollars. Merchandise prizes 

23 may be awarded in the game of bingo; however, the actual re-

24 tail value of the prize, or if the prize consists of more 

25 than one item, unit or part, the aggregate retail value of 

26 all items, units or parts, shall not exceed one hundred dol-

27 lars. A jackpot bingo game may be conducted once during any 

28 twenty-four hour period in which the prize ae~h~es increases 

29 if not won at one game: However, the cost of play shall not 

30 be increased and the jackpot shall not amount to more than 

31 five hundred dollars in cash or actual retail value of 

32 merchandise prizes. A jackpot bingo game shall not be deemed 

33 prohibited by paragraph h of this subsection. 

34 Sec. 10. Acts of the Sixty-sixth General Assembly, 1975 

~ 35 Session, chapter ninety-nine (99), section nine (9), sub-
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1 section one (1), unnumbered paragraph one (1} and paragraph 

2 b, and subsection two (2), unnumbered paragraph one (1), 

3 amending section ninety-nine B point seven (99B.7), Code 1975, 

4 are amended to read as follows: 

5 Except as otherwise provided in section ten (10) of this 

6 Act, games of skill, games of chance, card and parlor games, 

7 and raffles, including but not limited to poker, pinochle, 

8 pitch, gin rummy, bridge, euchre, hearts, cribbage, dominos, 

9 checkers, chess, backgammon and darts, but not including 

10 craps, chuck-a-luck, roulette, klondike, blackjack, chemin 

11 de fer, baccarat, faro, equality, three card monte or any 

12 other game 1 except poker, which is customarily played in 

13 ga~bling casinos and in which the house customarily provides 

14 a banker, dealer or croupier to opera·te the g;:_me, or a 

15 specially designed table upon which to play same, lawfully 

16 may be conducted at a location specified in subsection two 

17 (2) of this section, but only if all of the following are 

18 complied with: 

19 b. No person receives or has any fixed or contingent right 

20 to receive, directly or indirectly, any profit, remuneration, 

21 or compensation from or related to a game e£-s~~~~,-~ame-e£ 

22 ehaftee7 or raffle, except any amount which the person may 

23 win as a participant on the same basis as the other 

24 participants. A person conducting a game or raffle shall 

25 not be a participant in the game or raffle. 

26 Garnes e£-sk~~~,-~ames-e£-ehaftee7 and raffles may be 

27 conducted on premises owned or leased by the licensee, but 

28 shall not be conducted on rented premises unless the premises 

29 are rented from a person licensed under this section, and 

30 unless the net rent received is dedicated to one or more of 

31 the uses permitted under subsection three (3) of this section 

32 for dedication of net receipts. This subsection shall not 

33 apply where the rented premises are those upon which a 

34 qualified organization usually carries out a lawful business 

35 other than operating games e~-sk~~~~-~aBtes-e~-efit:u'iee or 
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1 raffles. However, a qualified organization may rent premises 

2 other than from a licensed qualified organization to be used 

3 for the conduct of games e£-skiii7-~ames-e€-efiaftee and raffles, 

4 and the person from whom the premises are rented may impose 

5 and collect rent for such use of those premises, but only 

6 if all of the following are complied with: 

7 Sec. 11. Acts of the Sixty-sixth General Assembly, 1975 

8 Session, chapter ninety-nine (99), section eight (8), subsec-

9 tion one (1), paragraph his amended to read as follows: 

10 h. No participant wins or loses more than a total of fifty 

11 dollars or me~e other consideration equivalent thereto in 

12 one or more games or activities permitted by this section 

13 at any time during any period of twenty-four consecutive hours 

14 or over that entire period. For the purpose of this paragraph 

15 a person wins the total amount at stake in any game, wager 

16 or bet, regardless of any amount that person may have 

17 contributed to the amount at stake. For the purpose of this 

• 18 paragraph an amount is won or lost at the time the wager or 

19 bet is won or lost. 

20 Sec. 12. Acts of the Sixty-sixth General Assembly, 1975 

21 Session, chapter ninety-nine (99), section fourteen (14), 

22 subsection one (1), paragraph g, is amended to read as follows: 

23 g. No participant wins or loses more than a total of fifty 

24 dollars or other consideration equivalent thereto in one or 

25 more games or activities permitted by this section at any 

26 time during any period of twenty-four consecutive hours or 

27 over that entire period. For the purpose of this paragraph 

28 a person wins the total amount at stake in any game, wager 

29 or bet, regardless of any amount that person may have 

30 contributed to the amount at stake. For the purpose of this 

31 paragraph an amount is won or lost at the time the wager or 

32 bet is won or lost. 

33 Sec. 13. Acts of the Sixty-sixth General Assembly, 1975 

34 Session, chapter ninety-nine (99), section fourteen (14), 

• 35 subsection two (2), paragraph a, is amended to read as follows: 
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1 a. Card and parlor games, including but not limited to 

2 poker, pinochle, pitch, gin rummy, bridge, euchre, hearts, 

3 cribbage, dominos, checkers, chess, backgammon and darts. 

4 However, it shall be-~ft~aw£~~-~amb±~ft~ not be lawful under 

5 this section for any person to engage in bookmaking, or to 

6 play any punchboard, pushcard, pull tab or slot machine, or 

7 to play craps, chuck-a-luck, roulette, klondike, blackjack, 

8 chemin de fer, baccarat, faro, equality, three card monte 

9 or any other game, except poker, which is customarily played 

10 in gambling casinos and in which the house customarily provides 

11 a banker, dealer or croupier to operate the game, or a 

12 specially designed table upon which to play same. 

13 Sec. 14. Section seven hundred thirteen point thirty-two 

14 (713.32), Code 1975, is amended to read as follows: 

15 713.32 EXCEPTIONS. The provisions of sections 713.29 

• 

16 to 713.33 shall not apply to ~~e~-of-~k~±i7-~ame~-ef-efiaHee7 

17 or-raff±e~-eoftdne~ea-pnr~nan~-~o-efiap~er-99B-er-~o-dev~ee~ 

18 ~aw£~~-~naer-see~±o!'l.-99B":"4e~er-te-g-ame~-~awf~~-~fieer-seet±eH • 

19 ~~6":"4~ ?nY game, activity or device lawful under chapter 

20 ninety-nine B (99B) of the Code. 

21 EXPLANATION 

22 This bill amends the gambling laws for the general pur-

23 poses of clarifying legislative intent and of facilitating 

24 better enforcement. Specifically the bill provides the fol-

25 lowing adjustments: 

26 1. Sections 1, 2, 3, and 4 relate to bookmaking, and are 

27 intended to make abundantly clear both those acts which consti-

28 tute bookmaking, and the intent that bookmaking is unlawful 

29 under any and all circumstances. The penalty for bookmaking 

30 is modified to provide that a first offense is a misdemeanor, 
31 

32 

33 

34 

35 

but that second and subsequent offenses are felonies. 

Language is added to the definition of bookmaking in section 

1 to provide that any wager or bet occurring between persons 

not having a bona fide social relationship constitutes 

bookmaking. This is intended to enable law enforcement 
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1 agencies to obtain evidence for a conviction without requiring 

2 the additional proof that a bet or wager was laid off. 

3 Possession of bookmaking paraphernalia also is declared to 

4 be an offense. 

5 2. Section 5 adds to the gambling laws a requirement simi-

6 lar to one contained in the beer and liquor control Act, and 

7 which requires an amusement concession licensee at a fair, 

8 carnival, or amusement park to give consent to peace officers 

9 to enter without a warrant upon licensed premises to inspect 

10 for gambling violations. 

11 3. Section 6 strikes the term "raffles" to make the author-

12 ity under section 99B.4(6) (c) consistent with the language 

13 of section 99B.3 which controls, and which does not permit 

14 raffles. 

15 4. Sections 7 and 8 eliminate the prohibition against 

16 issuing in any one year more than one annual game night license 

17 or fourteen day qualified organization license for any one 

18 location. It is asserted that the prohibition is unduly 

burdensome upon persons living in the smaller cities because 19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

of the absence of a sufficient number of different facilities 

to accommodate all of the different groups who might wish 

to utilize such licenses during a year's time. 

5. Section 9 modifies the jackpot bingo language under 

the qualified organization section to permit an "increase" 

of the pot each time there is no winner, as opposed to 

requiring that the pot be "doubled". 

6. Section 10 amends the qualified organization section 

to permit "social games" (card and parlor games) in addition 

to the more limited "games of skill and games of chance". 

7. Sections 11 and 12 clarify the $50 a day rule to provide 

that although a wager or bet may involve a game or games 

lasting more than one day, the amount won or lost at the end 

of the sequence is subject to the $50 limitation. 

8. Section 13 modifies the language in the social games 

section to reflect the changes made by sections 1 through 

-8-
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1 4 of the bill. 

2 9. Section 14 is an amendment necessitated by the passage 

3 of Senate File 496, 1975 Session, and merely corrects a cross-

4 reference. 

4¥15 

22 

23. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

1 Amend Senate File 1172 as follows: 
2 1. Page 7 by inserting after line 20 the follow-
3 ing: 
4 "Sec. Chapter ninety-nine B (99B), Code 
5 1975, as amended by Acts of the Sixty-sixth General 
6 Assembly, 1975 Session, chapter ninety-nine (99) 1 

7 section fifteen (15) , unnumbered new section two (2) 1 

8 unnumbered paragraph two (2) is amended to read as 
9 follows: 

10 Revocation proceedings shall be held only after 
11 giving notice and an opportunity for hearing to the 
12 licensee. Notice shall be given at least ten days in 
13. advance of the date set for hearing. If the depart-
14 ment finds cause for revocation, the license shall be 
15 revoked and thereafter fte another license may not be 
16 issued within six months of the date of revocatiOn to 
17 the person, or to the agent of the person found to be 
18 in violation of this Act." 

S-5271 FILED-u~.§/._r(ff·7J~) 
MARCH 3, 1976 
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SENATE FILE 1172 

S-5453 

1 Amend Senate File 1172 .as follows: 
2 1. Page 7, by inserting after line 20 the 
3 follovling: 
4 "Sec. 15. Chapter ninety-nine B (99B), Code 1975, 
5 is amended by adding sections sixteen (16) through 
6 thirty (30) of this Act as a new division. 
7 Sec. 16. NE\v SECTION. ESTABLISHHENT OF COMMISSION 
8 AND COUNCIL--APPOINTHENT--CHAIRHAN. There is 
9 established a state lottery commission governed by 

10 a council consisting of five members, one of whom 
11 shall be appointed by the governor, two by the senate 
12 and two by the house of representatives none of whom 
13 shall be members of the general assembly. Not more 
14 than three of said members shall be members of. the 
15 same political party. The chairman shall be annually 
16 elected by the council members. Of the members first 
17 appointed two shall be appointed for a term of two 
18 years beginning July 1, 1976, and ending June 30, 
19 1978, two shall be appointed for a term of four years 
20 beginning July 1, 1976 and ending June 30, 1980, and 
21 one shall be appointed for a term of six years 
22 beginning July 1, 1976 and ending June 30, 1982. 
23 Thereafter members shall be appointed for terms of 
24 six years from July first in the year of their 
25 appointment and until their successors are appointed. 
26 Any vacancy shall be filled for the remainder of the 
27 term vacated in the manner of original appointment. 
28 Each member shall receive forty dollars for each day 
29 spent in the performance of his duties and all his 
30 necessary expenses. · 
31 Sec. 17. NE\v SECTION. OATH--BOND--ACTION BY 
32 COUNCIL. Before entering upon the discharge of the 
33 duties of his office, each member of the council shall 
34 take oath that he will faithfully execute the duties 
35 of his office according to the laws of the state, 
36 and shall give bond with sufficient surety to be 
37 approved by the governor, in the sum of ten thousand 
38 dollars conditioned that he will faithfully execute 
39 and perform the duties of his office according to 
40 the constitution and laws of this state. Each bond, 
41 when fully executed and approved, shall be filed in 
42 the office of the secretary of state. The governor 
43 shall at all times, when in his opinion the bond of 
44 any member of the council has become or is likely 
45 to become invalid or insufficient, require such member 
46 to renew such bond to be approved by the governor 
47 in the sum prescribed in this section. The cost of 
48 any such bond given by any member under this section 
49 shall be part of his necessary expenses. All actions 
50 shall be taken and motions and resolutions adopted 
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by the members of the council at any meeting thereof 
by the affirmative vote of at least three members. 

Sec. 18. NE\\1 SECTION. EXECUTIVE SECRETARY AND 
DIRECTORS--EHPLOYEES. The commission shall appoint 
an executive secretary and executive director. The 
commission may employ such clerks, stenographers, 
inspectors, agents and other employees, pursuant to 
chapter nineteen A (19A) of the Code as may be 
necessary to carry out the provisions of this division. 
The executive director of the commission shall, under 
the supervision of the council, administer and 
coordinate the administrative functions of the 
commission and shall have overall supervisory authority 
and responsibility over the state lottery. The council 
meniliers may delegate to the executive director such 
authority as deemed proper and appropriate for the 
efficient administration of the provisions of this 
division. · 

Sec. 19. NEl-v SECT! ON. BONDING OF EMPLOYEES. 
The commission may, if it determines that it is 
necessary, require any.of its employees to give bond 
in such amount as the commission may determine. Each 
bond when duly executed and approved shall be filed 
in the office of the secretary of state. The cost 
of each bond so given shall be part o£ the necessary 
expenses of the commission. 

Sec. 20. NEW SECTION. CONFLICT OF INTEREST. 
A council membe~ or employee of the commission shall 
not directly or indirectly, individually or as a 
member of a partnership or as a shareholder of a 
corporation, have any interest in dealing in any 
lottery or in the ownership or leasing of any property 
or premises used by or for any lottery. 

Sec. 21. NEW SECTION. ENFORCE}illNT--REGULATIONS. 
The commission shall have power to enforce the 
provisions of this division, and the council shall 
make all necessary rules in accordance with chapter 
seventeen A (17A) of the Code for that purpose and 
for carrying out, enforcing and preventing violation 
of any of the provisions of this division, for the 
inspection of licensed premises, for insuring proper, 
safe and orderly conduct of licensed premises and 
for protecting the public against fraud or overcharge. 
The commission shall have power generally to do 
whatever is reasonably necessary for the carrying 
out of the intent of this division. 

Sec. 22. NEW SECTION. REPORTS. The commission 
shall make an annual report in writing to the governor 
and shall make such additional reports as the governor 
may from time to time reasonably request. The annual 
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1 report shall include a statement of the receipts and 
2 disbursements of the cornrni.ssion, a sununary of its 
3 activities, and any additional information and 
4 recommendations which the commission may deem of value 
5 or which the governor may request. 
6 Sec. 23. NEh7 SECTION. POWER TO ADMINISTER OATHS 
7 AND TAKE TESTIMONY--SUBPOENA. The commission and 
8 any agent thereof authorized to conduct any inquiry, 
9 investigation or hearing under the provisfbps of this 

10 division shall have power to administer oatns and 
11 take testimony under oath relative to the matter of 
12 inquiry or investigation. At any hearing ordered 
13 by the commission, the commission or such agent having 
14· authority by law to ~ssue such process may subpoena 
15 witnesses and require the production of records,· 
16 papers and documents pertinent to such inquiry. No 
17 witness under subpoena authorized to be issued by 
18 the provisions of this section shall be excused from 
19 testifying or from producing records, papers or 
20 documents on the ground that such testimony or the 
21 production of such records or other documentary 
22 evidence would tend to incriminate him, but such 
23 evidence or the records or papers so produced shall 
24 not be used in any criminal proceeding against him. 
25 If any person disobeys such process or, having appeared 
26 in obedience thereto, refuses to answer any pertinent 
27 question put to him by the commission or its authorized 
28 agent or to produce any records and papers pursuant 
29 thereto, 'the commission or its agent may apply to. 
3~ the district court setting forth such disobedience 
31 to process or refusal to answer, and said court shall 
32 cite such person to appear before said court or such 
33 judge to answer such question or to produce such -
34 records and papers and, upon his refusal so to do, 
35 shall commit such person to jail until he testifies, 
36 but not for a longer period than sixty days. 
37 Notwithstanding the serving of the term of such 
38 commitment by any person, the commission may proceed 
39 with such inquiry and examination as if the witness 
40 had not previously been called upon to testify. 
41 Sec. 24. NEW SECTION. OPERATION OF LOTTERY. 
42 The commission shall determine the number of times 
43 a lottery shall be held in each yeari the form and 
44 price of the tickets f.or a lottery and shall award 
45 prizes to winning participants, determined by drawings 
46 made by persons designated by the commission. The 
47 proceeds of the sale of tickets shall be deposited 
48 in a state lottery fund which is established in the 
49 office of the treasurer of state from which prizes 
50 and all expenses of the commission shall be paid, 



1 upon vouchers signed by the executive director of 
2 the commission, in such numbers and amounts as the 
3 commission determines. The commission shall maintain 
4 full and complete records of the operation of the 

·s state lottery which shall include but not be limited 
6 to a statement of revenues, prize disbursements and 
7 administration expenses of the division. 
8 Sec. 25. NEW SECTION. SALE OF LOTTERY TICKETS-
9 -DEPOSIT OF RECEIPTS. 

10 1. The commission may sell lottery tickets at 
11 any of its branch offices and may license as agents 
12 to sell such tickets such persons as, in its opinion, 
13 will best serve public convenience, except that a 
14 license shall not be issued to any person to engage 
15 in business exclusively as a lottery sales agent. 
16 The commiss-ion may authorize compensation to such 
17 agents in such manner and amounts and subject to sUch 
18 limitations as it may determine if the commission 
19 finds such compensation is necessary to assure adequate 
20 availability of lottery tickets. A ticket shall not 
21 be sold at a price greater than that fixed by the 
22 commission and no sale shall be made other than by 
23 a licensed lottery sales agent. Any person who 
24 violates ·the provisions of this subsection commits 
25 a misdemeanor. 
26 2. The commission, in its discretion, may require 
27 lottery sales agents to deposit to the credit of the 
28 commission in institutions designated by it, all money 
29. received by such agents from the sale of lottery · 
30. tickets, less the amount of compensation, if any, 
31 authorized under subsection one (1) of this section, 
32 and to file with the commission reports of their 
33 receipts and transactions in the sale of lottery 
34 tickets in such form and containing such information 
35 as it may require. 
36 Sec. 26. NEW SECTION. FORGERY, COUNTERFEITING 
37 OR ALTERING OF TICKETS. Any person who forges or 
38 counterfeits any ticket made for the purposes of any 
39 lottery conducted under this division, or who alters 
40 any number of such a ticket, or who offers for sale 
41 or sells any such forged, counterfeited or altered 
42 ticket, knowing it to be such, or who presents any 
43 such forged, counterfeited or altered ticket to any 
44 person engaged in carrying out this division, with 
45 intent to defraud the state or any adventurer in any 
46 such lottery, commits a misdemeanor. 
47 Sec. 27. NEW SECTION. BRANCH OFFICES--DEPOSIT 
48 OF DAILY RECEIPTS. The commission may establish 
49 branch offices throughout the state for the purpose 
50 of receiving money wagered on the state lottery as 
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1 will serve the convenience of the public and provide 
2 maximum economy and efficiency of operation. 
3 Sec. 28. NEW SECTION. CERTIFICATION OF BALANCE' 
4 ;IN FUNDS IN EXCESS OF CCMMISSION NEEDS--TRANSFER TO 

·s GENERAL FUND. From time to time the commission shall 
6 estimate, and certify to the treasurer of state, that 
7 portion of the balance in the state lottery fund which 
8 is in exces·s of the current needs of the commission 
9 for the payment of prizes and for the payment of 

10 compensation and expenses under this division. Upon 
11 receipt of any certification, the treasurer of state 
12 shall transfer the amount so certified to the general 
13 fund of the state. 
14 Sec. 29. NEW SEC~ION. LICENSEES--FUNDS. 
15 1. The commission shall have the power to require 
16 that the books and financial or other statements of 
17 any person, firm, partnership, corporition or 
18 association licensed under the provisions of this 
19 division shall be kept in any manner which the 
20 commission may deem best, and the commission may 
21 visit, to investigate and to place expert accountants 
22 and such other persons as it may deem necessary, in 
23 the offices or places of business of any such person, 
24 firm, partnership, corporation or association, for 
25 the purpo"se of determining that the conunission's rules 
26 are strictly complied with. 
27 2. Any license granted under the provisions of 
28 this division shall be subject to the rules set ftrth 
29 by the commission, and shall be subject to suspension 
3d or revocation for good cause, after giving the licensee 
31 a reasonable opportunity for a hearing at which he 
32 shall have the right to ~e represented by counsel. 
33 If any license is suspended or revoked, said commission 
34 shall state the reasons for such suspension or 
35 revocation and cause an entry of such reasons to be 
36 made on th~ record books of the commission. Any 
37 licensee aggrieved by the action of the commission 
38 may appeal therefrom to the district court. 
39 Sec. 30. NEW SECTION. GAMBLING BY PERSON UNDER 
40 EIGHTTEEN; MISDEMEANOR. Any person, who knowingly 
41 permits any person under the age of eighteen to take 
42 part in any lottery authorized under this division 
43 commits a misdemeanor, and any person under the age 
44 of eighteen taking part in any lottery commits a 
45 misdemeanor. 
46 Sec. 31. Section ninety-nine point one (99.1), 
47 unnumbered paragraph two (2), Code 1975, is amended 
48 ·to read as follows: 
49 The provisions of this section shall not apply 
50 to ~ames-e£-skiii7-gemes-e£-efianee,-o~-~e££ies 
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1 eena~e~ea-~~~~~a"t-~e any_game, activity or device 
2 which is lawful under chapter 99B e~-~e-~ev±ees-~aw£~i-
3 ~nae~-~ee~±e"-99B~4e-e~-~e-games-~aw£ti~-~"ae~-~ee~ien 
4 =1i!6~4i!. . 
5 Sec. 32. Section seven hundred twenty-six point 
6 eight (726. 8}, unnumbered paragraph one ( 1), Code 
7 1975, as amended by Acts of the Sixty-sixth General 
8 Assembly, 1975 Session, chapter ninety-nine (99), 
9 section twenty-one (21), is amended to read as follows: 

10 ~£ Except as specifically authorized by sections 
11 sixteen (16) through thirty (30) of this Act, if any 
12 person make or aid in making or establishing, or 
13 advertise or make public any scheme for any lottery: 
14 or advertise, offer for sale, sell, negotiate, dispose 
15 of, purchase, or receive any ticket or part o~ a 
16 ticket in any lottery or number thereof; or have in 
17 his possession any ticket, part of a ticket, or paper 
18 purporting to be the number of any ticket of any 
19 lottery, with intent to sell or dispose of the same 
20 on his own account or as the agent of another, the 
21 person commits a misdemeanor. 
22 Sec. 33. Section five hundred thirty-seven A point 
23 four (537A.4), unnumbered paragraph two (2), Code 
24 1975, as amended by. Acts of the Sixty-sixth General 
25 Assembly, 1975 Session, chapter ninety-nine (99), 
26 section seventeen (17), is amended to read as follows:· 
27 This section shall not apply to a contract for 
28 the operation of or for the sale- or rental of equip-
29 ment for games of skill or games ot chance, if-both 
30 the contract and the games are in compliance with 
31 chapter 99B. This section also shall not apply to 
32_ any contracts between the state lottery commission 
33 and other persons when executed pursuant to sections 
34 sixteen (16) through thirty (30) of this Act." 
35 . 2. Amend the title, line 1, by inserting after 
36 the word "gambling," the words "including gambling 
37 by lottery,". . 
38 3. By renumbering sections and correcting internal 
39 references as necessary. 

S-5443 FILED 
APRIL 5, 1976 

BY RICHARD J. NORPEL, SR. 
ROBERT CARR 
CHARLES P. MILLER 
LOUIS P. CULVER 
DALE L. TIEDEN 
FRED W. NOLTING 



SENATE FILE 1172 

S-5298 

1 Amend Senate File 1172 as follows: 
2 1. Page 7, by inserting after line 12 the fol-
3 lowing: 
4 "Sec. ~ Section ninety-nine B point seven 
5 (99B.7), Code 1975, as amended by Acts of the Sixty-
6 sixth General Assembly, 1975 Session, chapter ninety-
7 nine (99), section nine (9), subsection three (3), 
8 paragraph b, is amended to read as follows: 
9 b. A person or the agent of a person submitting 

10 application to conduct games pursuant to this section 
11 as a qualified organization shall certify as a part 
12 of that application that the net receipts of all gaMeS 
13 either shall be distributed as prizes to p~rticipants 
14 or shall be dedicated and distributed to educational, 
15 civic, public, charitable, patriotic or religious 
16 uses in this state. "Educational, civic, public, 
17 charitable, patriotic, or religious uses" means uses 
18 benefiting a society for the prevention of cruelty 
19 to animals or animal rescue league or uses ~enefiting 
20 an indefinite number of persons other than persons 
21 who are members or employees of the qualif1ed 
22 organization e1ther by br1nging them under the 
23 influence of education or religion or rel!eving them 
24 from disease, suffering, or constraint, or by erecting 
25 or maintaining public buildings or works, or otherwise 
26 lessening the burden of government but do not in-
27 elude the erection, acquisition, improvement, main-
28 tenance, or-repair of real, personal or mixed property 
29 unless it is used exclusively for one or more of the 
30 uses stated. "Public uses" specifically includes 
31 dedication of net receipts to political parties as 
32 defined in section 43.2. "Charitable uses" includes 
33 uses benefiting a definite nur.1ber of persons ,.1ho are 
34 the victims of loss of home or household possessions 
35 through explosion, fire, flood, or stor~ and the loss 
36 is uncompensated by insurance, and uses benefiting 
37 a definite number QL persons suffering from a seriously 
38 disabling disease or injury, causing severe loss of 
39 income or incurring extraordinary medical expense, 
40 which is uncompensated by insurance. 11 

41 2. By renumbering sections as necessary. 

S-5298 FILED 
MARCH 8, 1976 BY LOWELL L. JUNKINS 



S-5293 
1 Amend Senate File 1172 as follows: 
2 l. Page 7, by inserting ~fter line 12 the fol-
3 lowing: 
4 "Sec. . Section ninety-nine B point seven 
5 (99B.7), Code 1975, as amended by Acts of the Sixty-
6 sixth General Assembly, 1975 Session, chapter ninety-
7 nine (99), section nine (9), subsection three (3), 
8 paragraph b, is amended to read as follows: 
9 b. A person or the agent of a person submitting 

10 application to conduct games pursuant to this section 
11 as a qualified organization shall certify as a part 
12 of that application that the net receipts of all games 
13 either shall be distributed as prizes to participants 
14 or shall be dedicated and distributed to educational, 
15 civic, public, charitable, patriotic or religious 
16 uses in this} state. 'Educational, civic, public, 
17 charitable, patriotic, or religious uses 
18 benefiting a society for the prevention of cruelty 
19 to animals or animal rescue league or uses benefiting 
20 an indefinite number of persons other than persons 
21 who are members or employees of the qualified 
22 organization either by bringing them under the 
23 influence of education or religion or relieving them 

_24 -~from disease~ suffering.____9r constraint, or by erecting~---------
25 or maintaining public buildings or works, or otherwise 
26 lessening the burden of government but do not in-
27 elude the erection, acquisition, improvement, main-
28 tenance, or repair of real, personal or mixed property 
29 unless it is used exclusively for one or more of the 
30 uses stated. 'Public uses' specifically includes 
31 dedication of net receipts to political parties as 
32 defined in section 43.2. 'Charitable uses' includes 
33 uses benefiting a definite number of persons who are 
34 the victims of loss of home or household possessions 
35 through explosion, fire, flood, or storm and the loss 
36 is uncompensated by insurance, and uses benefiting 
37 a definite number of persons suffering from a seriously 
38 disabling disease or injury, causing severe loss of 
39 income or incurring extraordinary medical expense, 
40 which is uncompensated by insurance." 
41 2. By renumbering sections as necessary. 
S-5293 FILED 
MARCH 5, 1976 LOWELL L. JUNKINS 
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sENATE FILE CC;i'i~'-l2~j1111111•· •· ·•1 •1 •::••s:••1•a• 
S-5541 

1 Amend the Norpel, et al, amendment S-5453 to 
Senate File 1172 as follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

1. Page 2, by striking lines 34 through 46 and 
inserting in lieu thereof the following: 

''Sec. 21. NEW SECTION. REGULATIONS--ENFORCEMENT. 
1. The council shall make all necessary rules 

in accordance with chapter seventeen A (17A) of the 
Code ~or ~h~ ~urpose of carrying out the provisions 
of th1s d1v1s1on. The council shall have power gen
eral!~ to do whatever is reasonably necessary for the 
carry1ng out of the intent of this division. 

2 .. The Department of Public Safety shall be 
re~pon~1~l~ for the enforcement of the provisions of 
th1s d1v1s1on and the enforcement of all valid rules 
promulgated by the council pursuant to subsection 
one (1) of this section.-

S-5541 FILED 
APRIL 21, 1976 

BY EARL M. WILLITS 
RICHARD J. NORPEL, SR. 

S-5290 •. 

1 ~~end Senate File 1172 as follows: 
2 1. Page 6, by inserting after line 1~ the 
3 following: 
4 "Sec. Section ninety-nine B point eight 
5 (99B.8), Code 1975, as amended by Acts of the Sixty-
6 sixth General Assembly, 1975 Session, chapter ninety-
7 nine (99), section ten (10), subsection one (1), 
8 unnumbered paragraph one (1), is amended to read as 
9 follows: ' 

10 1. Games of skill, games of chance, card games, 
11 games customarily played in gambling casinos and in 
12 which the house customarily provides a banker, dealer 
13 or croupier to operate the game, and raffles lawfully 
14 may be conducted during a period of twelve consecutive 
15 hours once each year at any location, or by any person, 
16 except one for which a license is required pursuant 
17 to section five (5) or section seven (7} of this Act, 
18 or except a location covered by a class "C", or class 
19 "D" liquor control license, or any beer permit unless 
20 such location has been licensed pursuant to section 
21 eight (8) of this Act as premises upon which gambling 
22 is allowed, but only if all of the follow~ng are 
23 complied with:" 
24 2. By renumbering sections as necessary. 

S-5290 FILED by LOWELL L. JUNKINS 
MARCH 5, 1976 GEORGE R. KINLEY 

--~~--------=-------------CLIFTON C. LAMBORN 



••• ·"· 
1 Amend the Willits amendment S-5252 to Senate 
2 File 1172, by striking lines 3 through 9 and 
3 inserting in lieu thereof the words: ""Code." the 
4 words "A licensee shall not refuse to allow any peace 
5 officer authorized under this section to enter the 
6 premises to inspect the location or any gambling 
7 device. Refusal to allow such inspection shall be 
s grounds for revocation of". 

S-5268 FILED- 0..~ -o/.,t (~. 735
} 

MARCH 3, 1976 BY LUCAS J. DE KOSTER 
GENE W. GLENN ._.__., •. ~.-•rr•·wr•rtaa•tMJ'MZ··•r•t•trn•tr-.n $.I. in 


