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Approved 

A BILL FOR 
An Act relating to financial support of elementary and 

secondary education and making an appropriation. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\'IA: 

SENATE FILE 1163 

S-5231 

1 
2 
3 
11 

5 
6 
7 
8 
9 

10 
1 1 

Amend Senate File 1163, page 2, by striking lines 
7 through 9 and inserting in lieu thereof the follow
ing: "valuation on all taxable property '"hich, 
beginning July 1, 1977, shall be based upon an average 
of assessed valuation of taxable property for. the 
most recent two-year period and for the school year 
beginning July 1, 1978, and each subsequent year 
beg1nn1ng on July first, the assessed valuation on 
all taxable property shall be ~ased upon an average 
of assessed valuation of taxable property for the 
most recent three-year period in". 

S-5231 FILED 
FEBRUARY 26, 1976 BY WILLARD R. HANSEN 



1 Section 1. Section tvJenty-four point three (24. 3), 

2 subsection four (4), Code 1975, is <~mended to read as follows: 

3 4. A comp<~rison of s~eh-effietl~~s-se-r~e~ese~-te-~~-e~-

4 ~eMcled-with-the-effletl~ts-ex~e~dee-fe~-li~e-~H~reses-fe~-the 

5 twe-~~eeee±M~-yee~s the estimated revenue and proposed ex-

6 penditure with estimated revenue and expenditure of tnc current 

7 budqct and vJith the actual revenue and expenditure for the 

8 

9 

10 

most recently completed fiscal year. 

Sec. 2. Section four hundred forty-one poi:1t tv;enty-one 

(441.21), subsection one (1), unnumbered paragraph five (5), 

11 and paragraphs a and b, Code 1975, as amended by Acts of the 

12 Sixty-sixth General Assenbly, 1975 Session, chapter two hun-

13 dred five (205), are amended to read as follows: 

14 In assessing and determining the actual value of agri-

15 cultural property :f:t:ity-!"e~eellt consideration shall be given 

16 in proportion to each of the follm·Jing factors: 

17 a. 'Phe Two-thirds upon the productivity and net carn-

18 ing capacity of the property determined on the basis of the 

19 use for agricultural purposes capitalized at a rate represent-

2 0 ing a fair return on the investmer:t, such rate to be 

21 established by the state board of tax review and uppl1ed 

22 uniformly among counties and ar.1ong classes of property. 

23 b. '!'fie One-third upon the fair and reasonable :market value 

24 of such property as defined herein, but suc!l market value 

25 shall be based only on its current use and not on its potential 

26 value for other uses. 

27 Sec. 3. There is appropriated from the general fund of 

the state for the fiscal year beginning July 1, 1976 and 

ending June 30, 1977, from funds not otherwise appropriated 

the amount of two hundre<l thousand (200,000) dollars or so 

much thereof as necessary to the department of revenue to 

be used to defray expenses for the costs of review and re

assessment of industrial and manufacturing property. 
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34 Sec. 4. Section four hundred forty-two point two (442.2), 

35 unnumbered paragraph one (1), CoQe 1975, as amended by Acts 
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1 of the Sixty-sixth General Assembly, 1975 Session, chapter 

2 two hundred f~ve (20~), section six (6), is amended to read 

3 as follows: 

4 Each school district shall cause to be levied each year, 

5 for the school general fund, a foundation property tax of 

6 five dollars and forty cents per thousand dollars of assessed 

7 valuation on all taxable property t·;hich, beginning July 1, 

8 1976, shall be based upon an average of the most recent threc-

9 year period for assessed valuation of taxable property in 

10 the district. For the purpose of this chapter, a school 

11 district is defined as a school corporation organized under 

12 chapter 274. Each county auditor shall certify to each school 

13 district within the county and to the state comptroller, not 

14 later than January first each year, the assessed valuation 

15 of taxable property for the c11rrent year in each school 

16 district ~;ithin the county anc the average of the most recent 

17 three-year period for assessed valuation of taxable property. 

18 Sec. 5. Section four hundred forty-b-;o point t:lree (41~2.3), 

19 Code 197S, is amended to read as follm·.'S: 

20 442.3 S~ATE FOUIIDATIOX BASC. The state foundation base 

21 for the scr.ool year beginning July 1, 491'2 1976, is se'e'eftty 

22 eight~ percent of the state cost rcr pupil. Fe~-eae~-s~e-

23 eeed±ft~-se~~6±-yee~-tfte-state-fe~~detie~-hase-s~a±±-be 

24 ±ne~e~sed-by-the-~eMnt-ef-e~e-pe~eeft~-ef-t~e-state-eeet-~e~ 

25 ~~~il 7 -ti~-te-a-ffi~~±mtlm-ef-e±,hty-~e~eeftt-ef-tMe-s~a~e-eeet 

26 ~e~-pti~±±T The district fo~ndation base is the lar~cr of the 

27 state foundatior:: base or t!IC amount roer pu?il t·Jhich t:le 

2 8 district will receive fror.1 fo'...l:~dation property -tax ar.d state 

29 sc!1ool foundation ilid. 

31 T:1is hill provides for '"' ir::crcase of the state four::da-

32 tion base of state support of elementary a:1d secor::Jary educa-

33 tion from 71j oercent for the fiscal year begi:~ning July 1, 

34 1976 to 80 percent a:1d provides t:1at the assessment of t!1c 

35 $5.40 ~er $1,000 of assessed valucttion of taxahle property 
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1 should be based on an average of the assessed value of taxable 

2 property for tl1e most recent preceding three years. This 

3 bill provides for a change to the asscssnent methods for 

4 agricultural property and provides an appropriation to the 

5 department of revenue to reassess industrial and manufacturing 

6 property. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-3-

LSB 3786 
tb/jw/5 

CPA-14(04'1 \i~\ 

• 

• 

• 


