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A BILL FOR 
An Act providing an exemption from taxation for property 

purchased and used to convert solar energy, wind or water 

into mechanical, electrical or heat energy. 

BE !T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. (O<:Jtf H.F. 

1 Section 1. Section four hundred twenty-two point forty-

2 f.ive (422.4S), Code 1975, is amended by adding the following 

3 new subsection: 

4 NI.:\1 SuBSECTIOi<. A person who purchases tangible personal 

5 property· to be installed or to be used in the construction 

6 or installation of a system for converting solar energy, wind 

7 or water into mechanical, electrical or itcat energy may apply 

8 to the director for a refund of any sale:> or usc tax paid 

9 on the ;ourchase of the tangible personal ,oropcrty. The 

10 apj?lication shall be made in such manner and on such forms 

11 as the director may prescribe and shall be accompanied by 

l2 proof that the limited property tax exemption .,roviaec; pursuant 

13 to section two (2) of this Act was granted. The de~artrnent 

14 shall audit the claim and if approved sitall request the stat~ 

15 com,>troller to issue a warrant to the applicant in the ar.1ount 

16 of suc:1 sal£:s or use tax which was ,>aid by the ap;)licant to 

17 the state. 

18 Sec. 2. Section four hundred twenty-seven ,:>oint one 

19 (427 .1), Code 1975, is ai<\endc<.i by a<.lding the following new 

20 subsection: 

21 NEl'i SUI>SEC'l'Iotl. Personal property or ir.<proveC~ents to real 

22 pro.,erty used to convert solar energy, wind or water into 

2 3 mechanical, electrical or heat energy, not to exceed the 

24 actual value of tl1e pro;:>crt.y or improvements, s:1all be exemk't 

25 from taxation for the periods and to the extent provided in 

2 6 t:~is subsection upon compliance with the provisions of this 

27 subsection. 

28 'i'his exemption shall apply to new installations of the 

29 ?ropcrty for a period of twenty years beginning on January 

30 first aft~r the construction or installation of the pro?erty 

31 is cor.1pleted. 1'he exemption under this subsection s:1all apply 

32 for a period of twenty years beg inning on January 1, 1977 

33 to ;:>ro;;>erty exis'.:cing on the effcctiva date of ti1is Act if 

34 its coastruction or installa.tion v1as comJ?leted after se..,t:embcr 

35 23, 1971. The exemption for existing J?roperty si1all bC'gin 
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S.F. (t;jl,{ H. F. 

1 with respect to the assessment as of January 1, 1977, and 

2 the taxes payal.lle on the basis of this assessment during tile 

3 fiscal year beyinning July 1, 1978. 

4 !\;>plication for the exemption under this subsection shall 

5 be filed with the assessing auttlOrity not later than tile first 

6 of February of the year in which the assessr,ent is made, on 

7 forr.1s provideu i:>y the department of revenue. 'I'hc applJ.cation 

8 shall describe and locate the specific property to b0 exempt. 
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J.'he first annual a;:>t->lication for exemption of [.)rO!,lerty 

to l.>e usetl for commercial and inuustrial pur,.>osos s;•all be 

accor,l;>anied by a certificate of the director of revenue 

certifying that tile ,.>rimary use of tile property for which 

exe01;:>tion is requested is to conserve nonrenewable fossil 

and nuclear fuels througi1 the usc of energy deriveu fror,l the 

sun, wind or water. Application for exemption of ,;ro;,erty 

to be used for noncorn<~rcial or nonindustrial purposes, 

including home and farm use shall not require a certificate 

from the direccor and the determination of eli<Jibility for 

tax P-Xetn,)tion shall be maue by ti1e assessing authori i:y. 

Juuicial review of a determination of the director of revenue 

under 1:ilis subsection may be sought in accordance with the 

Iowa l'.dministrativ<'! Procedure Act. Review of a determinatl.on 

by an assessing authority may be sought from the board of 

review as provided in chapter four hundred forty-one ( 4Li 1) 

of t:1e Code. 

The department of revenue shall adopt any rules nc:>cessary 

to il.l;>lement tllis subs2ction, including rules on identification 

and valuation of the property. All rules aao,;te~ shall be 

subject to the provisions of chapter seventeen A (17A) of 

the Coae. 

EXPLAHA'riON 

'l'his bill provicles a limited exer.~ption from property 

taxation for property us0d to convert solar en~ryy, wind or 

water into mechanical, electrical or heat energy. This bill 

also ~roviues for a refunu of sales or use tax collected on 
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s.F. (O~'f H.F. 

1 materials to be installed or co be used in the construction 

2 or installation of systems for such energy conversion. 
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