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A BILL FOR

1 An Act relating to determining the market value of agricultural

2

property for tax purposes.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQOWA:
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Section 1. Section four hundred fortv-one point twenty- .
crne (441.21), unnumbered paragraph five (5), Code 1875, 1is
amended to réad as follows:

In assessing and determining the actual value of agri-
cultural property £ifty-pereent-consideratier-shaii-be-given
te-asaehr-of-the-faltioving-factaerss

a---Fhe the value shall be computed on the basis of the

productivity and net earning capacity of the property
determined on the basis of the use for agricultural purposes
capitalized at a rate representing a fair rcturn on the invest-
ment, such rate to be established by the state board of tax
review and apolied uniformly among counties and among classes
of property.
br~-Fhe-£fair-and-reasenable-market--vatue-cf-such-properey
as-defined-herein--bne-sueh-market-vatue-shaii-be-based-onty

en-its-eurrent-use—and-nee-en-irtg-poeential-vatue-£for-ether

waeas
EXPLANATION .

This bill provides for the valuation of agricultural
property using the income approach only and ro lonaer using
the market value and the income approach to determine the

value of the property.
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