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BE 

for officers' bonds, federal agreeme~ts, annexation and 

severance, forms of city government, compensation and 

removal of officers, passage of ordinances and amendments, 

the mayor's right to veto, adoption of codes by reference, 

city utility and city budgets, essential and general 

corporate purpose bonds, special ass~ssments, revenue 

bonds and pledge orders, and providirg for liens for 

service charges and restricted resic ,ce di :;tricts. 

IT ENACTED BY THE GENERAL ASSEMBLY OJ:o' THE STATE OF IOWA: 
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S. F. 5~~ 11. F. 

1 Section 1. Section sixty-four point thirteen (64.13), 

2 Code 197 5, is amende(~ to read as follows: 

3 64.13 HUNICIPAL OFFICERS. The bonds of all municipal 

4 officers who are required to give bonds shall each be in such 

5 penal sum as may be provided by law or as the council shall 

6 from time to time prescribe by ordinance; but the beftes-e~ 

7 ffiaye~s-sfia~~-ftee-be-±ft-~ess-s~ffi-~ftaft-~±ve-fi~ne~ee-ee~~a~s 

8 eaek council may provide for a surety bond running to the 

9 city and covering all city officers and employees not other-

10 wise covered and conditioned as specified for bonds in sec-

11 tion sixty-four point two (64.2) of the Code. 

12 Sec. 2. Section sixty-four point nineteen (64.19), subsec-

13 tion five (5), Code 1975, is amended to read as follows: 

14 5. By the ffiaye~ council, or as ffiay-be provided by 

15 ordinance, in case of city officers. 

16 Sec. 3. Section sixty-four point nineteen (64.19), Code 

17 1975, is amended by striking subsection six (61. 

18 Sec. 4. Section sixty-four point twenty-three (64.23), 

19 subsection six (6), Code 1975, is amended to read as follows: 

20 6. For officers of cities, and officers not otherwise 

21 provided for, wfieft-beefi-eefte-afte-ea~fi-a~e-~e~~±fea7 in the 

22 office of the officer or clerk of the body approving the bondL 

23 or in cities, as otherwise provided by ordinance. 

24 Sec. 5. Section sixty-four point twenty-three (64.23}, 

25 Code 1975, is amended by striking subsection seven (7). 

26 Sec. 6. Section three hundred sixty-four point five 

27 (361L5), Code 1975, is amended by adding the following new 

28 unnumbered paragraph: 

29 NEW UNNUMBERED PARAGRAPH. A city may enter into an agree-

30 ment with the federal government acting through any of its 

31 au·th.orized agencies, and may carry out provisions of the 

32 agreement as necessary to meet federal requirements to obtain 

33 the funds or cooperation of the federal government or its 

34 agencies for the planning, construction, rehabilitation, or 

35 extension of a public improvement. 
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1 Sec. 7. Section three hundred sixty-eight point four 

2 (368.4), Code 1975, is amended to read as follows: 

3 368.4 ANNEXING HORATOIUUM. A city, following notice and 

4 hearing, may by resolution agree with another city or cities 

5 to refrain from annexing specifically described territory 

6 for a period not to exceed ten years and, following notice 

7 and hearing, may by resolution extend the agreement for 

8 subsequent periods not to exceed ten years each. If such 

9 an agreement is in force, the board shall dismiss a petition 

10 or plan which violates the terms of the agreement. 

11 Sec. 8. Section three hundred sixty-eight point seven 

12 (368.7), unnumbered paragraph two (2), Code 1975, is amended 

13 to read as follows: 

14 An application for annexation under this section must be 

15 approved by resolution of the council which receives the 

16 application. If the territory is within the urbanized area 

17 of a city other than the city to which the reC}uest for 

18 annexation is directed, the application must also be approved 

19 by the board. l:t:'fie-tit'!'l:i:etie:i:eft-ffitise-a:t -e-be-aJ5p:Ee¥ee-by-efie 

20 cotlne:i::3:-wh:i:eh-:Eeee:i:¥es-ehe-t1t't'±:i:eae:i:eft~ Upon receiving the 

21 required approval, efie-eeff:i:eefy-eeeeffies-a-t'afe-ef-ehe-ae-

22 je:i:ft:i:ft~-e:i:ey the council shall file a copy of the map and 

23 resolution with the board. The annexation is completed when 

24 the board ltas filed copies of the applicable portions of the 

25 proceedings as required in section three hundred sixty-eight 

26 point twenty (368.20}, subsection two (2} of the Code. 

27 Sec. 9. Section three lrundred sixty-eight point eight 

28 (368.8), Code 1975, is amended to read as follows: 

29 368.8 SEVERING TERRITORY. Any territory may be severed 

3 0 upon the unanimous consent of all mvners of the terri tory 

31 and B!'t'fevee approval by resolution of the council of the 

32 city in which the territory is located. The council shall 

33 provide in the resolution for the equitable distribution 

34 of assets and equitable distribution and assumption of 

35 liabilities of the territory as between the city and the 
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1 severed territory. The council shall file a copy of the 

2 resolution and a map with the board. The severance shall 

3 l:>e completed tlpeR-£:i:±::i:ft~ \vhen the board has filed copies of 

4 the resolution and map as provided in section 368.20, 

5 subsection 2. 

6 Sec. 10. Section three hundred seventy-two point four 

7 (372.4), Code 1975, is amended to read as follows: 

8 372.4 HAYOR-COUNCIL FORM. A city governed by the mayor-

9 council form has a mayor and five councilmen elected at large, 

10 unless by ordinance a city so governed chooses to have a mayor 

11 elected at large and an odd number of councilmen but not less 

12 than five, including at least two councilmen elected at large 

13 and one councilman elected by and from each ward. The council 

14 may, by ordinance, provide for a city manager and prescribe 

15 his powers and duties, and as long as the council contains 

16 an odd number of councilmen, may change the number of wards, 

17 abolish wards, or increase the number of councilmen at large 

18 without changing t~1e form. 

19 A city governed by the mayor-council form composed of a 

20 mayor and a council consisting of two councilmen elected at 

21 large, and one councilman from each of four wards, may continue 

22 until the form of government is changed as provided in section 

23 372.2 or section 372.9. While a city is thus operating with 

24 an even number of councilmen, the mayor may vote to break 

25 a tie vote on motions not involving ordinances, resolutions 

26 or appointments made by the council alone. 

27 The mayor shall appoint a councilman as mayor pro tern, 

28 and a shall appoint the marshal or chief of police except 

29 where an intergovernmental agreement makes other provisions 

30 for police protec-tion. Other officers must be selected as 

31 directed by the council. The mayor is not a member of the 

32 council and may not vote as a member of the council. 

33 ~fie-eetlfte:i:~-may-ey-e~a:i:ftaftee-pfe¥:i:ee-£e~-a-e:i:~y-maRa~ef 

34 aHe-pfe~ef:i:be-h::i:~-pewef~;-dtl~::i:e~7-afta-eempeftsae:i:eRT 

35 Sec. 11. Section three hundred seventy-two point five 
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1 (372.5), unnumbered paragraph three (3), Code 1975, is amended 

2 to read as follows: 

3 A city governed by the commission form and having a coun-

4 cil composed of a mayor and two councilmen elected at large 

5 may continue with a council of three until the form of gov-

6 ernment is changed as provided in section 372.2 or section 

7 372.9 or without changing the form, may submit to the voters 

8 the question of increasing the council to five members assigned 

9 to the five departments as set out in this section. 

10 Sec. 12. Section three hundred seventy-two point ten 

11 (372.10), unnumbered paragraph one (1), Code 1975, is amended 

12 to read as follows: 

13 A home rule charter must contain aftd-±s-±±ffi±eed-~e pro-

14 visions for: 

15 Sec. 13. Section three hundred seventy-two point thirteen 

16 (372.13), subsections four (4), seven (7) and eight (8), Code 

17 1975, are amended to read as follows: 

18 4. Exc3pt as otherwise provided by state or city law, 

19 the council may appoint aftd-feffieve cit: officers and employees, 

20 and prescribe their powers, duties, compensation, and terms. 

21 The appointment of a city manager must be made on the basis 

22 of his qualifications and not on the b~sis of political 

23 affiliation. 

24 7. By ordinance, the council may divide the city into 

25 wards 0ased upon population, change the boundaries of wards, 

26 eliminate wards or create new wards. 

27 8. By ordinance, tl~ council shall prescribe the com-

28 pensation of the mayor, councilmen, and other elected city 

29 officers, but aft-±Hefease a change in the compensati0n of 

30 the mayor shall not become effective during the term in which 

31 the increase is adopted, and the council shall not adopt such 

32 an ordinance ±ftefeas±ft~ changing the compensation of the mayor 

33 or councilmen during the months of November and December 

34 immediately following a regular city e:~_ection. Aft-±ftefease 

35 A change in the compensation of councilmen shall become 
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1 effective for all councilmen at the beginning of the term 

2 of the councilmen el~cteJ at the election next following the 

3 inefease change in compensation. 

4 No elected city officer shall receive any other compensa-

5 tion for any other city office or city employment during his 

6 term of office, but may be reimbursed for his actual expenses. 

7 However, if the mayor pro tern performs the duties of the mayor 

8 during his absence or disability for a continuous period of 

9 fifteen days or more, the mayor pro tern may be paid for that 

10 period such compensaLion as determined by the council, based 

11 upon his performance of the mayor's duties and upon the compen-

12 sation of the mayor. 

13 Sec. 14. Chapter three hundred seventy-two (372), Code 

14 1975, is amended by adding the following new section: 

15 NEW SECTION. Except as otherwise provided by state or 

16 city law, all persons appointed to city office may be re-

17 moved by the officer or body making the appointment, but every 

18 such removal shall be by written order. The order shall give 

19 the reasons, be filed in the office of the city clerk, and 

20 a copy shall be sent by certified mail to the person removed 

21 who, upon request filed with the clerk within thirty days 

22 of the date of mailing D~e copy, shall be granted a public 

23 hearing before the council on all issues connected with the 

24 removal. The hearing shall be held within thirty days of 

25 the date the request is filed, unless the person removed 

26 requests a later date. 

27 Sec. 15. Section three hundred eighty point three (380.3), 

28 Code 1975, is amended to read as follows: 

29 380.3 TWO REAB:EW6S CONSIDERATIONS BEFORE A8~3:9N FINAL 

30 PASSAGE--HOH WAIVED. A proposed ordinance or amendment must 

31 be ~eeei~ee considered and ~±aeee-en-£i±e voted on for passage 

32 at two council meetings prior to the meeting at which it is 

33 to be finally ae~ee-~~en passed, unless this requirement is 

34 suspended by a recorded vote of not less than three-fourths 

35 of the council members. 
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1 However, if a summary of the proposed ordinance or amend-

2 ment is published as provided in section 3G2.3, prior to 

3 its first fi±in~ consideration, and copies are available 

4 at the time of publication at the office of the city clerk, 

5 the ordinance or amendment must be feeeived considered and 

6 ~±aeed-eft-£i±e voted on for passage at one meeting prior to 

7 the meeting at \vhich it is to be finally aeoeed-'ti~en passed, 

8 unless this requirement is suspended by a recorded vote of 

9 not less elan three-fourths of the council members. 

10 Sec. 16. Section three hundred eighty point five (380.5), 

11 Code 1975, is amended to read as follows: 

12 380.5 MAYOR. The mayor may sign, veto, or take no action 

13 on an ordinance, amendment, or resolution passed by the 

14 council. Hmvever, the mayor may not veto a measure if the 

15 mayor was entitled to vote on the measure at the time of 

16 passage. 

17 Sec. 17. Section three hundred eighty point ten (380.10}, 

18 Code 1975, is amended to read as follows: 

19 380.10 ADOPTION BY REFERENCE. A city may adopt the pro-

20 visions of any statewide or nationally recognized standard 

21 code or ~ortions of any such code by an ordinance which 

22 identifies the code by subject matter, source and date, and 

23 incorporates the provisions by reference without setting them 

24 forth in full. Such code or portion must be adopted only 

25 after notice and hearing in the manner provided in section 

26 380.8. 

27 Sec. 18. Section three hundred eighty-four point two 

28 (384.2), unnumbered paragraph one (1), Code 1975, is amended 

29 to read as follows: 

30 Except as otherwise provided for-special charter cities, 

31 a city's fiscal year shall be as provided in section 24.2, 

32 subsection 4. All city property taxes must be certified by 

33 a city to the county auditor on or before the fifteenth day 

34 

35 

of Barch of each year, unless otherwise provided by state 

law. However, municipal utilities, if not supported by 
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1 taxation or tl1e proceeds of outstanding indebtedness payable 

2 from tuxes may, with the council's consent, choose to operate 

3 on a fiscal year which is the calendar year. 'l'he receipt 

4 by the utility of payments from other governmental funds for 

5 public fire protection, street lighting or other public use 

6 of the utility's services shall not be deemed support by 

7 taxation. After notice and hearing in the same manner as 

8 required for the city's regular budget under section three 

9 hundred eighty-four point sixteen (384. 16) of the Code, the 

10 utility budget must be approved by resolution of the council 

11 not later than twenty days prior to the beginning of the 

12 calendar year for which the budget applies. 

13 Sec. 19. Section three hundred eighty-four point sixteen 

14 (384.16), subsection two (2), Code 1975, is amended to read 

15 as follows: 

16 2. Not less than twenty days before the date that a budget 

17 must be certified to the county auditor and not less than 

18 ten days before the date set for the hearing, the clerk shall 

19 p~e~±ee make available a sufficient number of copies of the 

20 detailed budget to meet ~easeftae±e-eeffiaftes the requests of 

21 taxpayers and organizations, and have them available for 

22 distribution at the offices of the mayor and clerk and at 

23 the city library, if any, or have a copy posted at one of 

24 the three places designated by ordinance for posting notices 

2 5 if there is no library. 

26 Sec. 20. Section three hundred eighty-four point twenty-

27 four (384.24), subsection three (3), Code 1975, is amended 

2 8 by adding the following new paragraphs: 

2 9 i.'JEW PARAGRAPH. The reconstruction and improvement of dams 

30 already owned. 

31 NEW PARAGRAPH. The reconstruction, extension, and improve-

32 ment of an airport already owned. 

3 3 NEW PARAGRAPH. The reh.abili tation and improvement of parks 

34 already owned, including the removal, replacement and planting 

35 of trees thereon. 

-7-
CPA-34947 1/71 

• 

• 

• 



• 
• 

• 

• 

S.F • .:!)-{'· H.F . 

1 NLW PARAGRAPH. The rehabilitation and improvement of area 

2 television translator systems already owned. 

3 NEW PARAGRAPH. The aiding in the planning, undertaking, 

4 and carrying outof urban renewal projects under the authority 

5 of chapter four hundred three (403) of the Code, and all of 

6 the purposes set out in sec·tion four hundred three point 

7 twelve (403.12) of the Code. However, bonds issued for this 

8 purpose are subject to the right of petition for an elec-

9 tion as provided in section three hundred eighty-four point 

10 twenty-six (384.26) of the Code, without limitation on the 

11 amount of the bond issue or the size of the city, and the 

12 council shall include notice of the right of petition in the 

13 notice required under section three hundred eighty-four point 

14 twenty-five (384.25), subsection two (2} of the Code. 

15 Sec. 21. Section three hundred eighty-four point twenty-

16 four (384.24), subsection four (4), paragraphs d and g, Code 

17 1975, are amended to read as follows: 

18 d. 'l'he acquisition, construction, reconstruction, and 

19 improvement of dams at the time of ace isition. 

20 g. ~he-a~e~ft~-~ft-ehe-~±aftft~ft~7-~::tfteefea~~ft~7-afte-eaffY~fi~ 

21 etl~-ef-tifeaR-feftewa±-pfejeees-tlneef-ehe-a~efief~ey-ef-efie~eef 

2 2 .,_e-3 7-efte-a±±-ef-tft.e-~tif~eses-see-el::tt-f.~-seeefeft-483-; ~·~ The 

23 acquisition, construction, reconstrucLion, and improvement 

24 of airports at the time of establishment. 

25 Sec. 22. Section tlrree hundred eighty-four point twenty-

26 six (384.26), Code 1975, is amended by adding the following 

27 new subsection: 

28 NEW SUBSECTION. a. Notwithstanding the provisions of 

29 subsection two (2) of this section, a council may, in lieu 

30 of calling an election, institute proc~edings for the issuance 

31 of bonds for a general corporate purpose by causing a notice 

32 of the proposal to issue the bonds, including a statement 

33 of the amount and purpose of the bonds, together with the 

34 maximum rate of interest which the bonls are to bear, and 

35 the right to petition for an election, to be published at 
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1 

2 

3 

least once in a newspaper of general circulation within the 

city at least ten dcy.s prior to the meeting at which it is 

proposed to take action for the issuance of the bonds subject 

4 to the follovving limitations: 

5 (1) In cities having a population of five thousand or less, 

6 in an amount of not more than twenty-five thousand dollars. 

7 (2) In cities having a population of more than five thou-

8 sand and not more than seventy-five thousand, in an amount 

9 of not more than seventy-five thousand dollars. 

10 (3) In cities havlng a population in excess of seventy-

11 five thousand, in an amount of not more than one hundred fifty 

12 thousand dollars. 

13 b. If at any time before the date fixed for taking action 

14 for the issuance of the bonds, a petition is filed with the 

15 clerk of the city in the manner provided by section three 

16 hundred sixty-two point four (362.4) of the Code, asking that 

17 the question of issuing the bonds be submitted to the qualified 

18 

19 

electors of the city, the council shall either by resolution 

declare the proposal to issue the bonds to have been abandoned 

2 o or shall direct the county commissioner of elections to call 

21 a special election upon the question of issuing the bonds. 

22 Notice of the election and its conduct shall be in the manner 

2 3 provided in the preceding subsections of this section. 

24 c. If no petition is filed, or if a petition is filed 

2 5 and the proposition of issuing the bonds is approved at an 

26 election, the council may proceed with the authorization and 

27 issuance of the bonds. 

28 Sec. 23. Section three hundred eighty-four point fifty-

29 nine {384.59), subsection three (3), Code 1975, is amended 

3 0 to reau as follows: 

31 3. The amount to be assessed against each lot, which shall 

32 include the assessment for the default fund, if any, and the 

33 amount of deficiency, if any, which may be subsequently 

34 assessed against each lot under section 384.63. Ne-s~eefa± 

35 
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1 ~ft-e~eess-e£-~he-es~±ffia~ed-ees~7-as-~~e~±~ee-±ft-~he-p~~±±ffitfta~y 

2 ~ehedrt±e-fe~~±~e~-~ndef-see~±eft-384~4~~ 

3 Sec. 24. Section three hundred eighty-four point sixty-

4 two (384.62), unnumbered paragraph two (2), Code 1975, is 

5 amended to read as follows: 

6 Special assessments for the construction or repair of 

7 underground connections for private property for gas, water, 

8 sewers, or electricity may be assessed to each lot for the 

9 actual cost of each connection for that lot, and the twenty-

10 five percent limitation does not apply. Such connections 

11 shall not be installed to service railway right of way without 

12 written agreement with the raihvay company owning or leasing 

13 the right of way. 

14 Sec. 25. Section three hundred eighty-four point eighty-

IS two (384.82), subsection one (1), Code 1975, is amended by 

16 adding the following new unnumbered paragraph: 

17 NEW UNNUHBERED PARAGRJ~:?H. A city m<:y deliver its revenue 

18 bonds to the federal government or any agency thereof which 

19 has loaned the city money for sanitary )r solid waste projects, 

20 water projects or other projects for which the government 

21 has a loan program. 

22 Sec. 26. Section three hundred eigLty-four point eighty-

23 three (384.83), subsection five (5), Code 1975, is amended 

24 to read as follows: 

25 5. Revenue bonds and pledge orders issued pursuant to 

2 6 this division are negotiable instruments. 

27 Sec. 27. Section three hundred eighty-four point eighty-

28 four (384.84), subsection one (1), Code 1975, is amended by 

29 adding the following new unnumbered pa:Lagraph: 

30 ~-JE\<J UNNUNBERED PARAGRAPH. All rates or charges for the 

31 services of sewer systems, sewage treatment, solid waste 

32 collection, solid waste disposal, or any of these, if not 

33 paid as provided by ordinance of council, or resolution of 

34 trustees, shall constitute a lien upon the premises served 

35 by any of these services and may be certified to the county 
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1 auditor and collected in the same manner as taxes. 

2 Sec. 28. Chapter four hundred fourteen ( 414) , Code 19 7 5, 

3 is amended by adding the following new section: 

4 NEVJ SECTION. RESTRICTED RESIDENCE DISTRICTS. A city may, 

5 and upon petition of sixty percent of the owners of the real 

6 estate in the district sought to be affected who are resi-

7 dents of the city shall, designate and establish, after notice 

8 and hearing, restricted residence districts within the city 

9 limits. 

10 In the ordinance designating and establishing a restricted 

11 residence district, the city may establish reasonable rules 

12 for the use and occupancy of buildings of all kinds within 

13 the district, and provide that no building or other structure, 

14 except residences, schoolhouses, churches, and other similar 

15 structures, shall be erected, altered, repaired, or occupied 

16 without first securing from the city council a permit to be 

17 issued under reasonable rules as may be provided in the 

18 ordinance. An ordinance and rules passed under this section 

19 shall not conflict with applicable building and housing codes. 

20 A building or structure erected, altered, repaired, or 

21 used in violation of an ordinance passed under this section 

22 shall be deemed a nuisance. 

2 3 When a city has proceeded under the other provisions of 

24 this chapter, this section shall no longer be in effect for 

25 the city. 

26 EXPLANATION 

27 This bill makes a number of changes in procedures and re-

2 8 quirements for cities under the City Code of Iowa. 

29 Coordinating amendments are inserted with regard to officers• 

30 surety bonds. The power to meet federal requirements for 

31 funding is reinstated into the law. The bill requires notice, 

32 hearing and a resolution, and permits extensions for agreements 

33 not to annex, and requires approval and filing of voluntary 

34 annexations and severances. 

35 The bill also provides for making certain changes within 
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1 forms of government, modifies the law on compensation changes 

2 for elected city officials, makes specific provisions for 

3 dismissing city officials, amends procedures for adoption 

4 of ordinances and amendments, removes the mayor's right to 

5 veto if the mayor was entitled to vote on a measure, and 

6 limits the adoption of codes by reference to only those of 

7 recognized status. It modifies budgeting procedures for 

8 municipal utilities and for cities, and regulates bond issues 

9 for darns, airports, parks, TV translator systems and urban 

10 renewal, adding a reverse referendum option for urban renewal 

11 bonds and for limited amounts of general corporate purpose 

12 bonds. An inconsistent limitation in the special assessment 

13 division is eliminated, and a provision is restored to the 

14 effect that the 25% limit on special assessments does not 

15 apply in the case of underground utility connections. 

16 Provisions are added to permit cities ~o offer their bonds 

17 to the federal government to cover loans made by i. t., to make 

18 pledge orders negotiable, and to provide for a lien on the 

19 premises for unpaid charges for sewer ~rvice or solid waste 

2 o disposal service so as to support revenue bonds. The 

21 provisions of chapter 415 of the Code, relating to restricted 

22 residence districts, which were former:ty to be repealed, are 

23 reenacted as a new section in the city zoning chapter. 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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Senate File-526 

Amend S.F. 526 as amended ~~d passed by the 
Senate as follows: 

1. Page 1, by inserting before line 1 the 
following: 

"Section 1. Section four hundred nineteen 
point one (419.1), subsection two (2), paragraph 
(a), Code 1975, is amended to read as follo~s: 

2. "Project'' means all or any part of, or 
any interest in, (a) any land, b~ildings or 
improvements, whether or not in exi~tence at the 
time of. issuance of the bonds issued under 
authority of this chapter, which shall be suitable 
for the use of any voluntary nonprofit hospital, 
clinic or health care facility as defined in 
section lJSC.l, subsection 8, or of any private 
college or university, whether for the establish
ment or maintenance of such college or university, 
or of any industry or industries for the illan
ufacturing, processing or assembling of ~~] 
agricultural or manufactured products, even 
though such processed products may require 
further treatment before delivery to the ultimate 
consumer,. or of any com."nercial enterprise engae;ed 
in storing, warehousing, or dist~iouting eP 
ee±liag products of agriculture, minin8 or 
industry including but not limited to barge 
facilities and river-:ront improvements useful 
and convenient for the handling and storage 
of goods and products or 

Sec. 2. Section four hundred nineteen 
point seven (419.7), Code 197~, is amended to 
read as follows: 

419.7 APPLICATION OF PROC2:S:!JS LDHT=:D. The 
proceeds from the sale of any bonds, issued under 
authority of this chapter, shall be applied only 
for the purpose for which the bonds were issued 
and if, for any reason, any portion of such 
proceeds shall not be needed for the purpose for 
which the bonds ~e~e issued, such unneeded portion 
of said proceeds shall be applied to the pay~ent 
of the principal or the interest on said oo~ds. 
The cost of any project shall be dee~ed to in~luae 
the actual cost of acquiring a site or the cost of 
the construction of any part of a project ~nich 
may be constructed including architects' and 
engineers' fees, the purchase price of any part 
of a project that may be acquired by purcnase, 
all expenses in connection with the authorization, 
sale and issuance of the bonas to finance such 
acquisition, an amount to be held as a_bond reserve 
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1 fund, and the interest on such bonds for a reason-
2 able time prior to construction, during con-
3 struction and for not exceeding six months after 
4 completion of construction, and with respect to 
5 any health care facility or voluntary nonprofit 
6 hospital the cost of retiring any existing in-
7 debtedness of such health care facility or . 
8 voluntary nonorofit nospital whicn the governing 
9 body of the municipali~y aetermines to be 

10 reasonably necessary in connection with the 
11 issuance of the bonds. 
12 Sec. 3. Chapter twenty-eight E (28E), Code 
13 197~, is amended by adding the following new 
14 section:. 
15 NE\of SECTION. TRANSIT POLICY--JOINT 
16 AGREEI•IENT--C I1'Y DEBT. 
17 1. It is the public pol icy of this state 
18 to encourage the establishment or acquisition of 
19 urban mass transit systems and the equipment, 
20 maintenance and operation thereof by public 
21 agencies in cooperation with, and with the assist-
22 ance of the urban mass transportation adminis-
23 tration of the United States department of 
24 transportation, pursuant to the provisions of the 
15 Urban Mass Transportation Act of 1964, as amended, 
26 title forty-hine (49), sections one thousand six 
27 hundred one (1601) et seq., United States Code, 
28 which requires unification or official coordin-
~9 ation of local mass transportation services on 
JO an area-wide basis as a condition of such 
31 assistance. 
32 2. An agreement between one or more cities 
33 and other public agencies for this purpose may be 
34 made and carried out without an election and 
35 the agency created thereby may jointly exercise 
36 through a board of trustees as provided by the 
37 agreement all the rights, powers, privileges 
38 and immunities of cities related to the provision 
39 of mass transportation services, except the 
40 authority to incur bonded indebtedness. 
41 3. A citJ which is a party in a joint transit 
42 agency may issue general corporate purpose bonds 
43 for the support of a capital program for the 
44 joint agency in the following manner: 
45 a. The council shall give notice and conduct 
46 a hearing on the proposal in the manner set forth 
47 in section three hundred eighty-four point twenty-
48 five (384.25) of the Code. However, the notice 
49 must be published at least ten days prior to the 
50 hearing, and if a petition valid under section 
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42 
43 
44 
45 
46 
47 
48 
49 
50 

three hundred sixty-two point four (362.4) of the 
Code is filed with the clerk of the city prior 
to the hearin[, askinF that the question of 
issuing the bonds be submitted to the qualified 
electors of the city, the council shall either 
by resolution declare the proposal abandoned or 
shall direct the county commissioner of elections 
to call a special election to vote upon the 
quedtion of issuing the bonds. Notice of the 
election and its con~uct shall be in the manner 
provided in section three hundred eighty-four 
point twenty-six (3B4.26) of the Code. 

b. If no petition is filed, or if a 
petition is filed and the pro~osition of issuing 
bonds is a~proved at the election, the council 
may proceed with the authorization and issuance 
of the bonds. 

An agreement may provide for full or partial 
paymer.t from transit revenues to the cities for 
meetinl debt service on such bonds. 

This subsection shall be construed as 
granting additional power without limiting the 
power already existin€ in cities, and a3 providing 
an alternative independent method for the carrying 
out of any project for the issuance and sale of 
bonds for the financing of a city's share of a 
capital ex~enditures 2roject of a joint transit 
agency, and no further proceedings with ~espect to 
the authorization of the bonds shall be required • 

Sec. ___ Chapter twenty-eirht G (26G), 
Code 1975, is repealed. 

Sec. u. Chapter seventy-five (75), Code 
1975, is amended by adding the following new 
section: 

:~E\v s:::CTI ON. MAXIMUM INTEc;lO::ST RA "!'ES. Unless 
otherWl-38 prov 1ded by lai-.·, the maximum rates of 
interest on all bonds issued by a city shall be 
as follows: 

1. Ger.eral obligation bonJs or other 
eviuences of indebtedness payable from general 
taxation may bear interost at a rate not ex
ceeding seven percent per annum. 

2. Revenue bonds or obli~ations, the 
principal and interest of which are to be paid 
solely and 0r1ly from the revenue derived from 
the overations of the project for which the bonds 
or obli8ations are issued, may bear interest 
at a rate not exceedin~ seven and one-half ver
cent per annum. This subsection shall not ap~ly 
to revenue bonds issued pursuant to chapter four 
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1 hundred nineteen (419) of the Code. 
2 J. Special assessme~t b0nds or certificates, 
3 the principal and interest of which are payable 
4 from special as3essments levied a~ainst benefited 
5 property may bear interest at a rate not exceeding_ 
6 seven percent per annum. 11 

7 2. Renumber sections and correct internal 
8 references in accordance with this amendment. 
9 J. Title page, line 2 by inserting after 

10 the word "for" tne follov;in~: 
11 "municipal support of Industrial projects, 
12 joint transit agencies, interest ra~es for city 13 bond:J," _ 

~\ _;;~.J'-~ .:-.:-\ ~295 FILED, ~J.-~, .< .,:<- _,r-...-'--'-~ BY 
.. - _,;.' uuNE 14, 1975 ·.~ 2 -. 

RINAS of Linn 
CLARK of LEE 
HARVEY of Scott 

H-4288 

1 
2 
3 

by 

LII'SI:~ o[ Linn 
JUNKER of Woodbury 
CONNORS of Polk 
MILLER of Cerro Gor~n 

Senate File 526 

Amend Senate File 526 as amended and passed 
the Senate as follows: 

1. Page 6, by s~ing lines 10 through 16. 
H-4288 FILED 
JUNE 13, 1975 

BY BITTLE of Polk 
CLARK of Lee 
CUSACK of Scott 

H-4308 Senate File 526 

1 
2 
3 
4 

Ame~d the Rinas, et al, amen~~ent H-4295 to 
Senate F>la 5~6, p,aga 1, line 13, Oy inserting af
~ter"the word any the words "recreational facil-
~· 

H-4308 FILED---":.:..__·- "-'·· 
JUNE 14, 1975 BY WOODS of Polk 

H-4299 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend the Rinas, et al amendment H-4295, to 
Senate File 526, as passed by the Senate, as 
follows: 

Page 4, by inserting after line 6 the following new section: 

"Sec. NEW SECTION. The provisions of section 
four hundred nineteen point one (419.1), Code 1975, 
shall apply to those cities which approved, prior to 
July 1, 1975, issuance of industrial revenue bonds 
for retail outlets." 

H-4299 FILED-:--~--~--;;,_.·- ·,- .-·._-:- "'4 

JUNE 14, 1975 BY KOOGLER of Mahaska 



H-4289 
1 Amend Senate File 526, as amended and passed by 
2 the Senate, as follows: 
3 1. Page 4, line 16, insert after the second comma 
4 the word "six (6), 11

• 

5 2. Page 4, insert after line 23 the follov 7 ing: 
6 "6. ffftl'Reti±a~e;;y Within fifteen days follm·-'ing 
7 a regular or special meeting of the council, .the clerl-: 
8 shall pre~a~e-a-eeRcleRsee-s~a~emeR~.cause t~e minutes· 
9 of the proceedings of the council, including the total 

10 expenditure from each city fund, aRe-eaBse-~he-sta~e-
11 meR~ to he published in a newspaper of genera] 
12 circulation in the city. The s~a~effieR~ pul·lication 
13 shall include a list of all claims allowed and a sum-
14 mary of all receipts, and shall sho~ the gross amount 
15 of the claim, the name of t~e per~on receiving a 
16 warrant, and the reason for lssuing the warrant. 
17 However, if a salary \·'arrant is issued to a person 
18 regularly employed by the municjpality, such name 
19 and reason shall be published once annually sho,·ing 
20. the gross amount. ot the annual sa~ary. Also, matters 
21 discussed in closed session pursuant to section t~enty-
22 eight A point three (28A.3) of the Code shall not 
23 be published until entered on the purlic Pinutes. 
24 However, in cities having more than one hundred fifty 

. 25 thousand population the council shall each month print 
26 in pamphlet form a detailed itemized statement of 
27 all receipts and disbursements of the city, and a 
28 sBmma~y-e£ its proceedings during the preceding month, 
29 and furnish·copies to the city library, the daily 
30 newspapers of the· city, and to persons who apply at 
31 the office of the city cler~, and the pamphlet shall 
32 constitute publication as required. Fail~re hy the 
3 3 clerk to make publication is a misde.rneanor. The 
34 provisions of this subsection are applicable in cities 
35 in which a newspaper is published, or in cities of 
36 two hundred population or over, but in all other 
37 cities, posting the statement in three public places 
38 in the city which have been permanently designated 
39 by ordinance is sufficient compliance with this 
40 subsection. 11 · 

H-4289 FILED- / .:-:~c.:....>--<-¥V.., ...:. ~"'- ~-~-> BY HUTCHINS of Guthrie 
JUNE 13, 1975 BRUNOW of Appanoose 

H-4300 

l 
2 
1 _, 

H-4300 

Amend Senate File 526 as amended and passed by 
the Senate as follows: 

Page 11, by striking all of lines 2 through 25. 
FILED- '!.-~ .... _,, ___ ~ -· ~ ,·c:-~~ ·. BY HARVEY of Scott 



H-4301 

1 
Amend the Rinas, et al amendment H-4295 to 2 

3 
4 
5 
6 

Senate File 526, as follows: ' 

1. Page 1, by striking all of lines 33 through so. 

11. 2. Page 2, by striking all of lines 1 through 

H-4301 FILED- *~~;_t.ct-,._...,__ ::oj,7 '.; ~"'"'; BY HARVEY of Sco_tt 
JUNE 14, 1975 

H-4304 

1 
2 
3 

Amend the title page, to Senate File 526, as 
follows: 

1. Line 2, by inserting after the word "for" 
the following: "administrative agencies,". 

11 ·l1tl-l l,.ll.l-:ll- :u.-'-f-~ "'- ·:, BY HARVEY of Scott 
.._lUNt:: L·l, 197'• / •7;;:-C/ 1\ 

ADOPTED, JUNE 17, 1975 1·-'~" '"" 

S-4161 

1 Amend Senate File 526, as follows: 
2 Page 7, by inserting after line 25 the 3 following: 

4 1. Page 7, line 14, strike the words "subsection 
5 two (2), Code 1975, is" and insert in lieu thereof 
6 the words "subsections two (2) and three (3), Code 
7 1975, are". 

8 2. P<lgc 7, insert after line 25 the following: 
9 "3. The council shall set a time and place 

lb for public hearing on the budget before the final 
11 certification date and shall publish notice before 
12 the hearing as provided in section 362.3. A summary 
13 of the proposed budget shall be included in the 
14 pu ~cat~on must oe :t~ e the 15 county 

S-4161 FILED & ADOPTED ~9~GJ 
JUNE 1 2 , 1 9 7 5 BY LOWELL L. JUNKINS 

S-4158 

1 
Amend Senate File 526, page 2, line 10, by inserting 

after the period the following new sentence: "A city 
_f~_l_lowi!l_g __ E_cconunendation by the county_Ela_nning and 
zoning co!llmission and following bo,1rd of supervisors 
:ii)-r)ro-viiT_--thcit <ln annexation plandoes no-t meet:_ the 
r)J:.;in-neci ·rt:1nct·u-seand econ7)111Ic- ilecas·-·01---the couz1tT 

2 
3 
4 
5 
6 
7 
8 
9 

Shall refrain fcom a·imexfng specifically described 
terri tory~-a ·pe-riod--determined by the board of 
superVISor~ o-f_ 1:.K~- co un t:Y:'·-

S-4158 FILED & LOST (;rc, 6-) 

JUNE 1 2 , 1 9 7 5 BY JAMES V. GALLAGHER 



S-4155 
1 Amend Senate File 526 as follows: 
2 1. Page 11, by inserting after line 1 the 
3 following: 
4 "Sec. o Section three hundred ninety-two 
5 point one (392.1), Code 1975, is amended to read as 
6 follows: 
7 392.1 ESTABLISHMENT BY ORDINANCE. If-the 
8 council wishes to estnblish an arlminis~rative ag0ncy, • 
9 it shall do so by an ordjnance which indicates the 

10 title, powers, and duties of the agency, the method 
11 of appointment or election, qualifications, con,pen-
12 s~tion, and term of members, and other appropriate 
13 matters relating to the agency. The title of an 
14 administrative agency must be appropriate to its 
15 function. The council may not delegate to an 
16 administrative agency any of the powers, authorities, 
17 and duties prescribed in division V of chapter 384 
18 or in ~~apter 388, except that the council may 
19 delegate to an administrative agency power to 
20 establish and collect charges, and dispense the 
21 moneys received for the use of a city facility, 
22 including a city ~nterprise, as defined in section 
23 384.24, so long as there are no revenue bonds or 
24 pledge orders outstanding which are payable from 
25 the revenues of the city enterprise. Except as 
26 otherwise provided in this chapter, the council 
27 may delegate rule-making authority to the agency 
28 for matters within the scope of the agency's 
29 powers and duties, and may prescribe penalties 
30 fuL v~u1ation of agency rules which have been 
31 adopted by ordinance. Rules governing the use by 
32 the public of any city facility must be made 
33 readily available to the public." 
34 2. By renumbering the sections. 

S-4155 FILED & ADOPTED (I ch 4 ) 

JUNE 1 2 I 1 9 7 5 
BY ELIZABETH SHAW 

S-4157 
1 Amend Senate File 526, as follows· 

P~ge 7, by inserting after line 2; the followtng: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

_ 
1

• Page 7, lin~ 14, strike the words "subsection 
~wo (2), Code 1975, 1s" and insert in lieu thereoi 
the wor-ds "~>ubsl'ctions two {2) and three (3) c d 
1975, ure". - , o.e 

2. Puge 7, i.n:>ert aftc~r line 25 l-he foll · ·. 
"3 Th · - - -. ow 1 n g. • c counc1l shall set a t- 1"r·1,:3 ·

111
.1 1 f b 1 · h · - · ''-' c u p ace or 

pu lc . ear11_1g on tl.w budget before the hc~uri 1~ as prov1ded 1n s0ctton 362 3 A g 
Lud et sh 11 .- . · · ---~umm~~_Q_f the _proposed __ g_. , · . a ___ be -~nc_l_~~1_<:?~~n-~he -~~otice. Proof -of ----'~~.::. 
publlcatlon must be flled with the county auditor." 

S-4157 FILED & ADOPTED, (;9~~) BY LOWELL L. JUNKINS 
RECONSIDERED & WITHDRAWN ( 19c,tr)" 
JUNE 1 2 I 1 9 7 5 



S-3831 

1 Amend Senate File 526, page 3, by inserting after 
2 line 5 the follmving, and renumbering sections and 
3 correcting interpal references in accordance with 
4 this amendment: 

5 "Sec. • Section .three hundred sixty-eight point 
6 nineteen 1368.19), unnumbered paragraph one {1), Code 
7 1975, is amended to read as follows: 
8 The· committee shall approve or disapprove the 
9 petition or plan as amended, within ninety days of 

10 the final hearing, and shall file its decision for 
11 record and promptly notify the parties to the 
12 proceeding of its decision. If a petition or plan 
13 is approved, the board shall set a date within ninety 
14 days for a special election on the proposal and the 
15 county commissioner of elections shall conduct the 
16 election. In a case of incorporation or 
17 discontinuance, qualified voters of the territory 
18 or city may vote, and the proposal is authorized if 
19 a majority of those voting approves it. In a case 
20 of annexation or severance, qualified voters e~-~fie 
21 ~e~~~~e~y of any township in which a part of the 
22 territory is locatea, and of the city may vote, and 
23 the proposal is authorized if a majority of the total 
24 number of persons voting approves it. In a case of 
25 consolidation, qualified voters of each city to be 
26 consolidated may vote, and the proposal is authorized 
27 only if it receives a favorable majority vote in each 
28 city. The county commissioner of elections shall 
29 publish notice of the election as provided in section 
30 368.15, and shall conduct the election in the same 
31 manner as other special city elections." 

S-3995 

1 Amend Senate File 526, page 6, by striking 
2 lines 10 through 16. 

S-3995 FILED-~..,.__.._ '_t..1.. (1<1,.J) 
JUNE 2, 19 75 

S-4164 

BY PliiLIP B. HILL 

1 Amend Senate File 526, page 6, line 14, by 
2 striking the words "the mayor" and inserting in 
3 lieu thereof the words "a mayor elected to_ tllu t 
4 offj.c~ by the council". 

S-4164 FILED 
JUNE 1 2 , 1 9 7 5 BY PHILIP B. HILL 

CLIFTON C. LAMBORN 
KEVIN KELLY 



SENATE FILE 526 

S-4027 

1 Amend Senate File 526 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Sec.· Chapter twenty-eiqht E (28E), Code 
5 1975, is amended by adding the following new section: 
G Nmv SECTION. TRANSIT POLICY--JOINT AGREEMENT--
? CITY DEBT. . 
8 1. It is the public policy of this state to 
9 encourage the establishment or acquisition of urban 

10 mass transit systems and the equipment, maintenance 
11 and operation thereof by public agencies in cooperation 
12 with, and with the assistance of the urban mass 
13 transportation administration of the United States 
14 department of transportation, pursuant to the provi-
15 sions of the Urban Mass Transportation Act of 1964, 
16 as amended, title forty-nine (49), sections one 
17 thousand six hundred one (1601) et seq., United States 
18 Code, which requires unification or official 
19 coordination of local mass transportation services 
20 on an area-wide basis as a condition of such 
21 assistance. 
22 2. An agreement between one or more cities and 
23 other public agencies for this purpose may be made 
24 and carried out without an election and the agency 
25 created thereby may jointly exercise through a board 
26 of trustees as provided by the agreement all the 
27 rights, powers, privileges and immunities of cities 
28 related to the provision of mass transportation . 
29 services, except the authority to incur bonded 
30 indebtedness. 
31 3. A city which is a party in a joint transit 
32 agency may issue general corporate purpose bonds for 
33 the support of a capital program for the joint aqency 
34 in the following manner: 
35 a. The council shall give notice and conduct a 
36 hearing on the proposal in the manner set forth in 
37 section three hundred eiqhty-four point twenty-five 
38 (384.25) of the Code. However, the notice must be 
39 published at least ten days prior to the hearing, 
40 and if a petition valid unoer section three hundred 
41 sixty-two point four (362.4) of the Code is filed 
42 with the clerk of the city prior to the hearing, 
43 asking that the question of issuing the bonds be 
44 submitted to the qualified electors of the city, the 
45 council shall either by resolution declare the proposal 
46 abandoned or shall direct the county commissioner 
47 of elections to call a special election to vote upon 
48 the question of issuing the bonds. Notice of the 
49 election and its conduct shall be in the manner 
50 provided in section three hundred ~ighty-four point 



. ' 

PAGE: 2 
S-4027 

1 twenty-six (384.26) of the Code. 
2 b. If no petition is filed, or if a petition is 
3 filed and the proposition of issuing bonds is approved 
4 at the election, the council may proceed with the 
5 authorization and issu·ance of the bonds. 
6 An aqreement may provide for full or partial paymen.f: 
7 from transit revenues to the cities for meeting debt 
8 service on such bonds. 
9 This subsection shall be construed as granting 

10 additional power without limitinq the power already 
11 existing in cities, and as providing an alternative 
12 independent method for the carrying out of any project 
13 for the issuance and sale of bonds for the financing 
14 of a city's share of a capital expenditures project 
15 of a joint transit agency, and no further proceedings 
16 with respect to the authorization of the bonds shall 
1 7 be required. 

18 Sec. Chapter twenty-eight G (28G), Code 1975, 19 is repealed." 

20 2. Renumber sections and correct internal 
21 references in accordance with this amendment. 
22 3. Amend the title, line 2, by inserting after 
23 the word "for" the words "joint transit agencies,". 

S-4027 FILED-~~1.~ BY EARL M. WILLITS 
JUNE 3, 19 7 5 tj;.:; (I" '!) 

S-4009 

1 Amend Senate File 526 as follows: 
2 1. Page 9, line 6 by striking the word "an" 
3 and inserting in lieu thereof the words "a 
4 cu:r,ulative". 

5 2. Pn_i;e 9, line 8 by striking the word 11 an1r 
6 artd insertine in lieu thereof the Hords 11 a 
7 c llrrJU 1 a t i v e " • 

8 3. ?age 9, line ll by striking the word 
!I II d • t• • 1" 9 an an 1nser 1ng 1n 1eu thereof the words 

10 "a cumulative". 

S-4009 FILED- oY-...t- ~~ ... ( 1 '1' 3 ) BY RAY TAYLOR 
JUNE 2, 197 5 

S-4023 

1 Amend the Junkins amendment, S-3999 to Senate File 
2 526 as follows: 
3 1. Page 1, line 16, insert before the word 
4 "warrant" the word "salarr~· 
5 2. Page 1, line 19, strike the word "warrants" 
6 and insert in lieu thereof the words "annual salary". 
7 3 •. Page 1, line 22, insert before the \omrd 
8 "minutes" the word "public". 

S-4023 FILED 
JUNE 3, 1975 

BY W. R. RABEDEAUX 

.· 

/ 
/ 



SENATE.FILE 526 

S-4183 
1 Amend Senate File 526, as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
J 1 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
J() 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

1. Page 2, line 4, by inserting after 
the word", county". 

2. Pilge·3--;-·by inserting before line 6 
new section: 

the word "city" 

the following 

"Sec. Section three hundred sixty-eight point 
nineteen (368.19), Code 1975, is amc~nded to read as 
follows: 

3 6 8. 19 •riME LIMIT. The cowmi t tee sha 11 approve or· 
disapprove the petition or plan as amended, within 
ninety days of the final hearing, and shall file its 
decision for record and promptly notify the parties to the 
Qrocceding of its decision. If a petition or plan is 
approved, the board shall set a date within ninety days for 
a special election on the proposal and the county commissioner 
of elections shall conduct the election. In a case of 
incoropration or discontinuance, qualified voters of 
the territory or city may vote, and the proposal is 
authorized if a majority of those voting approves it. 
In a case of annexation or severance, qualified voters of 
the territory, township and of the city may vote, and the 
proposal is authorized if a majority of the total nurnber 
of persons voting approves it. In a case of consolidation, 
qualified voters of each city to be consolidated may vote, 
and the proposal is authorized only if it rcceivQs a 
favorctble majority vote in·each city. The county commissioner 
of elections sha 1.1 publish notice of the election as provided 
in section 368.15, and shall conduct the election in 
the sctme mctnner as other special city elections. 

The costs of an incorporation election shall be borne by 
the initiating petitioners if the election fails, but if 
the proposition is approved the cost shall become a charge 
of the new city." 

3. Page 3, by inserting after line 5 the following new 
section: 

"Sec. . Section three hundred sixty.:..eight point 
seventeen-c368. 17), subsection four (4), Code 1975, is 
amended by striking the subsection and inserting in lieu 
thereof the following: 

4. An annexation unless the territory is adjoining the 
city to which it will be annexed, and the committee finds 
that the municipal corporation is capable of extending 
into such territory within a period of five years from the 
date of annexation, all necessary municipal services and 
benefits which have not formerly been provided to the 
territory, including but not limited to water and water 
mains, sewage facilities, streets, street lighting, fire 
protection, police protection, and show removal ... 

S-4183 FILED 
JUNE 1 2 I 1 9 7 5 

BY JAMES V. GALLAGHER 
W. R. RABEDEAUX 



---- ----~---------... 

S-4016 

1 
2 
3 
4 
5 
6 
7 

Amend the Junkins amendment S-3999, to Senate File 
526, page 1, line 11, by inserling after the period 
the following sentence: ~Notw~tanding~_p~ 
y~~_of_Qection six hundred eighteen-PQint eleven 
i618.lll_of the Code tbe rate for such Publication 
~ball not exceed t~ lowest d~play rate which said 
newspaper charges their largest yolume.ruUertiser." 

S-4016 FILED 
JUNE 3 I 1975 

BY FORREST V. SCHWENGELS 

SENATE FILE 526 

S-4255 

1 
2 
.3 
4 
5 
6 
7 
8 
9 

i'.mc:nu S--4/.S3, the IIOllS~~ i\rncndr1cnl: l:o :lC'nate 
r'ilc 526 .:1s ;u,1C'ndnd and p.1:..;~;c~d by Lhe Senate, on 
p<HJ(~ 4, by i.n:::;e:-cti.ng afh~r line (j the following nc:w 
:; ' . ( 'l·. i_( >11: 

";,( ~~. :1,-::1 SECTION. '!'he pr:ovi:dons of 
:. ~~r-.i11n r-oi1r h11ri(L·~:cd-ni11e1c(~n point on(~ (419.1), 
Code 1~15, :-;h.1ll ·'1.Jl;ly to those cit:ic:; .11lich 
rtpprovc:d, prior to July 1, 1975, issn.l!lcc of 
.i.ndu~:>tri.al revenue bonds for retail outlets." 

S-4255 FILED & LOST(.:(!(,~) 
JUNE 1 8 , 1 9 7 5 

BY BASS VAN GILST 

SENATE FILE 526 

S-4001 
1 
2 
3 
4 
5 
6 
7 
8 
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10 
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14 
15 
16 
17 
J R 
19 
20 

Amend Senate File 526, page 11, by inserting 
after line 1 the following: 

"Sec. 28. Section three hundred eighty four point 
ninety five (384.95), subsection one (1), Code 1975, 
is amended to read as follows: 

1. "Public Improvement" means any building or 
construction work, either within or outside the 
corporate limits of a city, to be paid for in whole. 
or in part by the use of funds of the city, regard
less of sources, including a building or improvement 
constructed or operated jointly with any other public 
or private agency, but excluding urban renewal and 
low rent housing projects, industrial aid projects 
authorized under chapter 419, emer~eney-werk, e~ work 
performed by employees of a city where the estimated 
total cost of a public improvement including labor 
and mater1als does not exceed the sum of twenty-five 
thousand dollars, work performed pursuant to a federal 
job assistance program, or work connected with a city 
electrical utility. 11 

S-4001 FILED~~~ a(~ 
JUNE 2, 1975 '_1-l. (19 ~ 4) 

BY JAMES W. GRIFFIN, SR. 
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28 
29 
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r, .j> 

Amend S.F. 526 as a:ne:1ded a_1d passed. bJ t~e 
Senate as rollows: 

1. Pa8e 1. by inse~ting before line 1 :be 
follo·...;ing: 

11 Sect ion 1. Section fo:.1 ~ hu~d:-e=. :2:.::-::! :e-:::1 
point one (419.1), subsection t~;:) (2), p~r~6~~?h. 
(a), Code 1975, is amended to re~d as follo~s: 

2. "Project'' means all or c..ny par~ of, o::
~~y interest in, (a) any land, b~ildings o~ 
improvements, w~ether or not in exi~tence ac t~e 
time o~ issuance of the bonds issued un~e:' 
authority of this chapter. ~hich shall ba s~i~b:e 
for the use of any voluntary n8n?rofit hos?ital~ 
clinic or health care facility as defined in 
section lJ5C.l, subsection 8, or of any p~i7ate 
college or univers~ty, whether for the es~sblis~
ment or maintenance of such co~lege or u~i•ersitJ, 
or of any industry or in~ustries for the =~-
ufac turing, processing or asse:-:";):!_ ing of 2-""lJ 

ag:'icultural or manufact~red prc~ucts, e7ea 
tho~gh such processed products ~~y req~i:-a 
further treat~ent before celive~y to t~e ~:::.=~~e 

consu~er, or of any co~~e~cial e~ter?~ise e~~a~-::~ 
in storing, warehousing, or dis:~iouti~g e? 

sa~1iRg products of agriculture, mi~in3 o:
industry incl~ding but not li~i~ed to bar~e 
facilities a.."'ld river-fran~ i;npro-:::l::-.ents t.:se:''-'!. 
a~d convenie~t for the h~~dling and stor~~e 
of goods and products or 

Sec. 2. Section four hu~dre~ ninetee~ 
point seven (419.7), Code 1975, is amend~d to 
read as follows: 

419.7 APPLICATIO~f OF P~oc::::::Js LI:·~I::::-J. ':!':e 
proceeds from the sale of any bents, iss~~d ~~~e~ 
authority of this chapter, shall ~e ap~lie~ c~2y 
for th3 purpose for which the b~~ds were iss~~~ 
and if, for any reason, any po~~ic:1 o! s~=h 
proceeds shall not be needed for ~he pur?~s= ~=~ 
which the bends ;,;e!"e issued, s..::r:. ur .... ""l.eed~:i :;::o:-:.!.~:1 
of said oroceeds shall be annlis~ ~o tte ~~~=~t 
of the p~incipal or the i~te~e~: on saic j=;~s. 
The cost of any projec~ shall te dee~ed :o i~=:~=e 
the actual cost of acquiri~g a si~e or ~~~ :o~: c~ 
the co~struction of any part of a projeo~ ~~ic~ 
may be constructed including arc~i~ec~s' a~d 
enginao~sr fe~s the pun-'r.··oe -~lee 0~ --- ~:---- - J • ·--c:..w ..;--•- - d. • .o.~ :::---'-' 

of a project that may be acquire~ by pu~=~~s~, 
all expens..,e l.·n connectt·o..., ··1·-;.. -"ne -.--...,~~:';':::-:-.-

... - ..;J ... ' w L..o ~- ~ ~. c::.·~ .............. - --- ._- ...,_., 

sale and iss~ance of the bo~3s ~o !inanca s~=~ 
acq~isition, an amount to be he:d as a.o~~~ ~=se~•e 
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fund, and the interest o~ such bo~ds for a reas~~
able ~ime prior to construction, durin~ con
struction and for not exceeding six ~o~t~s af~~r 
co~pletio~ of construction, and with res:~ct to 
any health care facility or volun~ary nc~~~o~~~ 
hoscital the cost of ret~ring a~: exis~i~z i~
debtedness of such healtn ca~e facili~v or 
volun car;- nonoroi'i t nosoi c.al '.-/n icn tne ;;::overnin::; 
oody of tne municioalicv de~er~ines ~o be 
reasonably necessary in co:-L:1ec~ion witn t-ee 
Issuance of tne bonds. 

Sec. J. Chapter t'.ofenty-eight E (2c2), 
197>, is amended by adding the following new 
section: 

NE\·l SSCTION. TRANSIT POLIC?--JOTiiT 
AGR:S~·12~T--CirY D23T. 

,.. . 
.... oc.e 

1. It is the public policy of this state 
to encourage the establishmant or acquisi~ion o~ 
urban mass transit syste~s and the equip~e~~, 
maintenance and operation ~hereof by public 
agencies in cooperation with, and with :he a~s!st
ance of the urban mass trans?orcation ac~~nis
tration of the United States depart~ent of 
transportation, pursuant to the provisio~s or ~j9 
Urban Hass Transpor ta tio:l Act o: 1964, as a.~e~.:::.~d, 
title forty-nine (49), sections one thous~n~ six 
hundred one (1601) et seq., United States Code, 
which requires unification or o:ficial c~o~ci~
ation of l~cal mass transportation services o~ 
an area-wide basis as a condition of such 
assistance. 

2. An agreement betwee:1 one or mo~e cities 
and other public agencies for this purpose =~y be 
made and carried out with~ut an election and 
the agency created thereby ~ay jointly exercise 
through a board of trustees as provided bJ t~e 
agreement all the rights, po~ers, privile~es 
and i:rillluni ties of cities related to the ::::~o·:i.si.o:l 
of mass transportation services, except t~e 
authority to incur bonded indebtadness. 

J. A city which is a party in a joint ~:-;.::sl.t; 
agency may issue general corpora:e purp~se ~c~:::.s 
for the support of a capital pro~r~ for :~e 
joint agency in the follo~ing ca~ner: 

a. The council sh~ll ~ive notice a~~ co~:::.~ct 
a hearing on the proposal in the w~~er set for~~ 
in section three hundred eighty-four ~o:~: :~e~:J
fiV2 (354.25) of the Coue. Ho·.,.;e·,er, the :::::ice 
~ust be published at least ten cays prio~ ~o ~~= 
hearing, and if a petition valid under sec~~on 
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three hundred slxty-t~o point four (362.4) of the 
Co~e is filed with the clerk of the city p~ior 
to the hearing, asking that the question of 
issuing the bonds be submitted to the q~~lifiad 
electors of the city, the council shall eith~r 
by resolution declare the proposal aba~~cned or 
shall direct the county co~~issioner of alec:~ons
to call a special election to vote upon tr.e 
question of issuing the bonds. Notice of the 
election and its conduct shall be in the ~a~&r 
provided in section three hundred eighty•fcur 
point twenty-six (384.26) of the Code. 

b. If no petition is filed, or if a 
peti~ion is filed and the pro~osition of issuing 
bonds is approved at the election, the council 
may proceed with the authorization and issu~~ce 
of the bonds. 

An asreement may provide for full or ~artial 
pay~ent from transit revenues to the cities for 
meetin£ aebt service on such bonds. 

This subsection shall be construed as 
grantinf additional power without liG~:i~~ t~e 
po·,.;er already existin~ i:1. cities, an~ &5: pro-.-i~5..ng 
an alternative independent method fer t~a ca~rying 
out of any project for the issuance a~i sale of 
bonds for the financing of a city's s~~re of a 
capital ex~en~itures project of a joint transit 
agency, and 00 further p~ocee~in6s with respect to 
the authorization of the bon~s shall be recuired. 

Sec. • Chapter twenty-ei~ht G (2:G), 
Cede 1975, is repealed. 

Sec. u. Chapter seventy-five (75), Coda 
1975, is amended by adding tha follo~icg ne~ 
section: 

N-::',{ s:::CTION. M.AXIMUH INTE~-=-:ST ?A?:=:S. Tinless 
other~~se provLded by la~, the maxi~u~ ra:es of 
i~terest on all bonds issued by a city shall ba 
as follows: 

l. Ge~eral obligation bonjs or ct~er 
eviaences of indebtedness payable fro~ general 
taxation may bear interest at a rate no: ex
ceedin0 seven percent per afu1Um. 

2. Revenue bonds or obligations, the 
principal and interest of ~~ich are to :a paid 
solely and o;!ly from the revenue derive:. f::::-c::. 
the operations of the project for ~hich the t~nds 
or oblifations are issued, ~ay bear i~::::::-est 
at a rate not exceedin~ seven and ons-~~1~ ~e~
ce!'1t per annum. This subsecti.on shall ~ot a:;;:-1] 
to revenue bonds issued pursuant to ch~?ter fo~r 
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hundred nineteen (419) of the Code. 
3. Special assessment bonds or certificates, 

the principal and interest of which are payable 
from special assessments levied against benefited 
property may bear interest at a rate not exceeding 
seven percent per annum." 

2. Page 3, by striking lines 1 and iriserting in 
lieu thereof the following: · 

"(372.4), Code 1975, as amended by Acts of the 
Sixty-sixth General Assembly, 1975 ·session, House 
File seven hundred twenty-three (723), section 
thirteen (13), is amended to read as follows:". 

3. Page 3, by striking lines 19 through 26 and 
inserting in lieu thereof the following: 

"However, a city governed, on the effective date 
of this section, by the mayor-council form composed 
of a mayor and a council consisting of two council
men elected at large, and one councilman fr~m each 
of four wards, or a special charter city governed, 
on the effective date of this section, by ~~e mayor
council form composed of a mayor and a council 
consisting of two councilmen elected at large and 
one councilman elected from each of eight wards, 
may continue until the form of government is 
changed as provided in section 372.2 or section 
372.9. While a city is thus operating with an 
even number of councilmen, the mayor may vote to 
break a tie vote on motions not involvinq ordinances, 
resolutions ~r appointments made by the council 
alone, and ~n a special charter city operating with 
ten councilmen under this section, the mayor may 
vote to break a tie vote on all measures.• 

4. Page 4, line 16, insert after the second 
comma the word "six (6) ,". 

5. Page 4, insert after line 23 the following: 
"6. :fmmeei~a~ej:y Within fifteen days following a 

regular or special meet~ng of the council, the clerk 
shall prepare-a-ee~eie~~eei-~~a~emeft~ cause the 
minutes of the proceedings of the council, including 
the total expenditure from each city fund, afte 
ea~ee-~~e-e~a~emeft~ to be published in a newspaper 
of general circulation in the city. The ~~a~e~eft~ 
publication shall include a list of all claims allowed 
and a summary of all receipts7 and shall show the 
gross amount of the claim. Matters discussed in closed 
session ursuant to section twent -e~ fit A o~nt 

ree A. o t e Co e s a not until 
entered on the public minutes. However, in cities 
having more than one hundred fifty thousand population· 
the council shall each month print in pamphlet form 
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1 a deta.iled itemized statement of all receipts and 
2'- disbursements of the city, and a summary of its pro-
~ ceedings during the preceding month, and furnish 
~· copies to the city library, the daily newspapers 
5, of the city, and to persons who apply at the office 
6; ·of the city clerk, and the pamphlet shall constitute 
7 publication.as required. Failure by the clerk to 
8 make publication is a misdemeanor •. The provisions -
9 of this subsection are applicable in cities in • 

10 which a newspaper is published, or in cities of two 
11 hundre4 population or over, but in all other cities, 
12 posting the statement in three public places in the 
13 city which have been permanently designated by 

14 ordinance is sufficient compliance with this 

15 subsection." 

16 6. Title page, line 2 by inserting after ~~e 

17 word "for" the following: 

18 "administrative agencies, municipal support of 

19 industrial projects, joint transit agencies, 
interest rates for city bonds,". 20 7. Renumber sections and correct internal 

~~ references in accordance with this amendment. 

S-4253 FILED 
Jmm 1 8 , 1 9 7 5 

·----------·--· 
H-4319 

RECEIVED FROM THE HO~~E 
-J~ ~ ~j/i';16 

1 Amend Senate File 526, as amended and passed by 
2 the Senate, a~ follows: 
3 1. Page 4, line 16, insert after the second comma 
4 .the word "six (6),". 
5 2. Page 4, insert after line 23 the following: 
6 "6. fmmrned±ate±y Within fifteen days following a 
7 regular or special meeting of the council, the clerk 
8 shall prepare-a-eenden~ed-~tetement cause the minutes 
9 of the proceedings of the council, including the total 

10 expenditure from each city fund, ane-eae9e-the-~tatement 
11 to be published in a newspaper of general circulation in 
12 the city. The ~tatement publication shall include a 
13 list of all claims allowed and a-summary of all receipts, 
14 ene-~hall-~hew-the-9re~~-emetlnt-e£-the-ele±m. Matters 
15 discussed in closed session pursuant to section twenty-
16 eight A point three (28A.3) of the Code shall not be 
17 published until entered ~n the public minutes. However, 
18 in cities having more than one hundred fifty thousand 
19 population the council shall each month print in pamphlet 
20 form a detailed .i.temized sta_tement of all receipts and 
21 disbursements of the city, and a summary of its pro-
22 ceedings during the preceding month, and furnish copies 
23 to the city library, the daily newspapers of the city, 
24 and to persons who apply at the office of the city clerk, 
25 and the pamphlet shall constitute publication as required. 
26 Failure by the clerk to make publication is a misdemeanor. 
27 The provisions of this subsection are applicable in cities 
28 in which a newspaper is published, or in cities of two 
29 hundred POPM~ation or over, but in all other cities, posting 
30 the statement in.three public places in the city which have 
31 been permanently designated by ordinance is sufficient 
~? compliance with this subsection." 

H-4319 FILED, ADOPTED~ BY HUTCHINS of Guthrie 
JUNE 17, 1975 ~..,._.._J,....iL ~ "'M'l BRUNOW of Appanoose 

:'...., -



H-4320 

1 Amend amendment H-4319, to senate File 526, as 
2 follows: 

3 Page 1, by striking line 14 and inserting in lieu 
4 thereof the following: 
5 "and shall show the gross amount of the claim. 
6 Matters". 

H-4320 FILED, ADOPTED (.:lSCJ6) BY HUTCHINS of Guthrie 
JUNE 17, 1975 

H-4321 

1 Amend Senate File 526, as amended and passed by 
2 the House, as follows: 
3 1. Page 3, by striking line 7 and inserting in 
4 lieu thereof the following: 
J "(372.4), Code 1975, as amended by Acts of the 
6 Sixty-sixth General Assembly, 1975 Session, House 
7 File seven hundred twenty-three (723) , section 
3 thirteen (13), is amended to read as'follows:". 
9 2. Page 3, by striking lines 19 through 26 and 

10 inserting in lieu thereof the following: 
11 "However, a city governed, on the effective date 
12 of this section, by the mayor-council form composed 
13 of a mayor and a council consisting of two councilmen 
14 elected at large, and one councilman from each of four 
15 wards, or a special charter city.governed, on the 
16 effective date of this s2ction, by the mayor-council 
17 form composed of a mayor and a council consisting of 
18 two councilmen elected at large and one councilman 
19 elected from each of eight wards, may continue until 
20 the form of government is changed as provided in 
21 section 372.2 or section 372.9. While a city is 
22 thus operating with an even number of councilmen, the 
23 mayor may vote to break a tie vote on motions not 
24 involving ordinances, re~olutions or appointmentS 
25 made by the council alone, and in a special charter 
26 city operating with ten councilmen under this 
27 section, the mayor may vote to break a tie vote 
28 on all measures." 

H-4321 FILED, ADOPTED(; .. n'·.,-) BY RINAS of Linn 
JUNE 17, 1975 
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S-4008 

1 Amend Senate F'ile 5J6 as follows: 
2 1. Page 1, insert after line 25 the following: 
3 "Sec. Section three hundrecJ, sixty-two point 
4 two (362.2)""; Code 1975, is amended by adding the 
5 following subsection: 
6 NEW SUBSECTION. "Eligible elector" means the same 
7 as it is defined 1n section thirty-nine point three 
8 (39.3), subsection one (11, of the Code. 
9 Sec. Section three hundred sixty-two point 

10 four (362.4), Code 1975, is amended to read as follows: 
11 362.4 PETITION OF VOTERS. If a petition of voters 
12 is authorized by the city code, the petition is valid 
13 if signed by ~e~e~~ eligible electors of the city 
14 equal in number to ten per:cent of the pers.ons vlho 
15 voted at the last preceding regular city election, 
16 but not less than ten persons, unless othervrise 
17 provided by state law." 
18 2. Page 3, insert after line 5 the the following: 
19 "Sec. Section three hundred sixty-eight point 
20 fourteen (368.14), unnumbered paragraph one (11, Code 
21 1975, is amended to read as follows: 
22 If a petition is not dismissed, the boara shall 
23 direct the appointment of local representatives to 
24 serve with board members as a committee to consider 
25 the proposal. Each local representative is entitled 
26 to receive from the state his actual and necessary 
27 expenses spent in performance of cor~ittee duties. 
28 Two board members and one local representative, or 
29 if the number of local representatives exceeds one, 
30 two board members and at least one-half of the 
31 appointed local representatives, are required for 
32 a quorum of the committee. A local representative 
33 must be a qualified ve~e~ elector of the territory 
34 or city he represents, and must be selected as follows: 
35 Sec. • Section three hundred seventy-two point 
36 two (372:2), subsection one (1), Code 1975, is amended 
37 to read as follows: 
38 1. Ve~e~~ Eligible electors of the city, equal 
39 in number to at least twenty-five percent of the 
40 persons who voted at the last regular city election, 
41 may petition the mayor to adopt a different form of 
4 2 city government. " . 
43 3. Page 4, insert after line 9 the following: 
44 "Sec. • Section three hundred seventy-t"t·To point 
45 nine (372:9), subsection one (1), paragraph b, Code 
46 1975, is amended to read as follo\<TS: 
47 b. Ve~e~s Eligible electors of the city equal 
48 in number to at least twenty-five percent of the 
49 persons who voted at the last regular city election 
50 petitioning the council to appoint a charter commission 

.· 
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1 to prepare a proposed charter. The council shall, 
2 within thirty days of the filing of a valid petition, 
3 appoint a charter commission composed of not less 
4 than five nor more than fifteen members. The charter 
5 commission shall, within six months of its appointment, 
6 prepare and file with the council a proposed charter .. " 
7 4. Page 5 1 insert after line 2 6 the follo~ving: 
8 "Sec. Section three hundred seventy-six point 
9 four (376:4)1 unnumbered paragraphs one (1) and four 

10 (4) 1 Code 1975, are amended to read as follows: 
11 A-vete~ An eligible elector of a city may become 
12 a candidate for an elective city office by filing 
13 with the city clerk a valid petition requesting that 
14 his name be placed on the ballot for that.office. 
15 .The petition must be filed not more than sixty-five 
16 days nor less than forty days before the date of the 
17 election, and must be signed by vete~s eligible 
18 electors equal in number to at least hro percent of 
19 those who voted to fill the same office at the last 
20 last regular city election, but not less than ten 
21 persons. Nomination petitions shall be filed not 
22 later than five o'clock p.m. on the last day for 
23 filing. 
24 The petition must include the affidavit of at least 
25 one vete~ eligible elector other than the petitioners 
26 and the individual for whom the petition is being 
27 filed, stating the affiant's knowledge, infor~ation, 
28 and belief as to the residence of the petitioners." 
29 5. Renumber sections and correct internal 
30 references in accordance with this amendment~ 
31 6. Amend the title, line 1, by inserting after 
32 the word "by" the words "correcting references to 
33 electors,". 

S-4008 FILED-~~~ (/'1t:.<>) BY FORREST V. SCHWENGELS 
JUNE 2, 1975 
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SENATE FILE 526 

S-3999 · 

1 1\rncnd Senate File 526 as follm·1S: 

2 1. Page 4, line 16, insert after the secbnd comma 
3 the word "six (6),". 
4 2. Page 4, insert after line 23 the follmving: 
5 "6. :tF..reet:H:a-te:l:y ~ri thin fifteen days follm·1ing 
6 a regular or special meeting of the council, the clerk 
7 shall ~fe~afe~a-eeft~eHsed-s~a~effieH~ Cause th~ minutes 
8 of the proceedings of the council, including the total 
9 expenditure from each city fund, and-eAu~e-~ke-s~a~e-

10 meH~ to be publishe~ in a newspaper of general 
11 circulation in tl-:e city. The s-ea~eRefi'l:: pu}'lication 
12 shall include a list of all claims allo\·:ed and a sum-
13 mary of all receipts, and shall show the gross amount 
14 of the claim, the name of the person receiving a 
15 warrant, and the reason for issuing the warrant. 
16 However, if a \•.1arrant is issued to a person regularly . 
17 employed by the municipality, such name and reason 
18 shall he puhlished once annually sho~ing the gross 
19 amount of the warrants. Also, matters discussed in 
20 closed session pursuant to section twenty-eight A 
21 point three (28A.3) of the Code shall not te pu~lished 
22 until entered on the ~inutes. However, in cities 
23 having more than one hundred fifty thousand population 
24 the ·council shall each month print in pamphlet form 
25 a detailed itemized statement of all receipts and 
26 disbursements of the city, and a-stlmma~y-ef its 
27 proceedings during the preceding month, and furnish 
28 copies to the city library, the daily newspapers of 
29 the city, and to persons vho a~ply at the office of 
30 the city clerk, and the pamphlet shall constitute 
31 publication as required. Failure by the clerk to 
32 make publication is a misdemeanor. The provisions 
33 of this su~section are applicable in cities in which 
34 a newspaper is published, or in cities of t\<10 hundred 
35 population or over, hut in all other cities, posting 
36 the statement in three public places in the city'which 
37 have been permanently designated by ordinance is 
38 sufficient compliance \>lith this subsection." 
39 3. Page 7, line 14, strike the ~ords "su~section 
40 two (2), Code 1975, is" and insert in lieu thereof 
41 the words "subsections two (2) and three (3), Code 
42 1975, are". 
43 4. Page 7, insert after line 25 the following: 
44 "3. The council shall set a time and place for 
45 public hearing on the budget before the final 
46 certification date and shall puhlish notice before 
47 the hearing as provided in section .;362.3. A surnmary 
48 of the proposed budget shall he included in the notice. 
49 Proof of purlication must .re filed \'.'ith the county 
50 auditor." 
_£_ag~_?~---

·1 S. Amend the 
2 the second comma 
3 minutes,". 

. 
title, line 3·, by inserting after 
the words "publication of council 

S-3999 FI.LED -~_.tr~~ 
JUNE 2, 1975 . '/~ ( 11

'
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BY LOWELL L. JUlJKINS 
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SENATE FILE 526 

AN ACT 

RELATING TO CITY GOVERN:1ENT BY CORRECTING REFERENCES TO 

ELECTORS, MODIFYING PROVISIONS FOR ADMI!liSTRATIVE AGENCIES, 

MU:UCIPAL SUPPORT OF INDUSTRIAL PROJECTS, JOINT TRANSIT 

AGENCIES, INTEREST RATES FOR CITY BONDS, OFFICERS' 

BONDS, FEDERAL AGREEMENTS, ANNEXATION AND SEVERANCE, 

FORMS OF CITY GOVERNMENT, COMPE!lSATION AND REMOVAL OF 

OFFICERS, PASSAGE OF ORDINANCES AllD AMEiiDMENTS, THE 

MAYOR'S RIGHT TO VETO, ADOPTION OF CODES BY REFERENCE, 

CITY UTILITY A!ID CITY BUDGETS, ESSENTIAL AND GENERAL 

CORPORATE PURPOSE BOIIDS, SPECIAL ASSESS~IEilTS, REVENUE 

BO!IDS AND PLEDGE ORDERS, AND PROVIDING FOR LIENS FOR 

SERVICE CHARGES AND RESTRICTED RESIDENCE DISTRICTS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section four hundred nineteen point one 

(419.1), subsection two (2), paragraph (a), Code 1975, is 

amended to read as follows: 

2. "Project" means all or any part of, or any interest 

in, (a) any land, buildings or improvements, whether or not 

in existence at the time of issuance of the bonds issued under 

authority of this chapter, which shall be suitable for the 

use of any voluntary nonprofit hospital, clinic or health 

care facility as defined in section 135C.1, subsection 8, 

or of any private college or university, whether for the 

establishment or maintenance of such college or university, 

or of any industry or industries for the manufacturing, pro

cessing or assembling of any agricultural or manufactured 

products, even though such processed products may require 

further treatment before delivery to the ultimate consumer, 

or of any commercial enterprise engaged in storing, 

warehousing, or distributing ef-se~~~H~ products of 

agriculture, mining or industry including but not limited 

to barge facilities and river-front improvements useful and 
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convenient for tlle handling and storage of goods and products 

or 

Sec. 2. Section four hundred nineteen point seven (419.7), 

Code 1975, is amended to read as follows: 

419.7 APPLICA'."IO;J OF PROCEEDS LIMITED. The proceeds from 

the sale of any bonds, issued under authority of this chapter, 

shall be applied only for the purpose for which the bonds 

were is sued and if, for any reason, any portion of s.uch 

proceeds shall not be needed for the purpose for which the 

bonds were issued, such unneeded portion of said proceeds 

shall be applied to the payment of the principal or the 

interest on said bonds. The cost of any project shall be 

deemed to include the actual cost of acquiring a site or the 

cost of the construction of any part of a project which may 

be constructed including architects' and engineers' fees, 

the purchase price of any part of a project that may be 

acquired by purchase, all expenses in connection with the 

authorization, sale and issuance of the bonds to finance such 

acquisition, an amount to be held as a bond reserve fund, 

and the interest on such bonds for a reasonable time prior 

to construction, during construction and for not exceeding 

six months after completion of construction, and with respect 

to any health care facility or voluntary nonprofit hospital 

the cost of retiring any existing indebtedness of such health 

care facility or voluntary nonprofit hospital which the 

governing body of the municipality determines to be reasonably 

necessary in connection with the issuance of the bonds. 

Sec. 3. Chapter twenty-eight E (28E), Code 1975, is amended 

by adding the following new section: 

NEW SECTION. TRANSIT POLICY--JOINT AGREEMENT--CITY DEBT. 

1. It is the public policy of this state to encourage 

the establishment or acquisition of urban mass transit systems 

and the equipment, maintenance and operation thereof by public 

agencies in cooperation with, and with the assistance of the 

urban mass transportation administration of L~e United States 

department of transportation, pursuant to the provisions of 

the Urban Mass Transportation Act of 1964, as amended, title 

,...._,...._~ ~J. .. 
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forty-nine (49), sections one thousand six hundred one (1601) 

et seq., United States Code, which requires unification or 

official coordination of local mass transportation services 

on an area-wide basis as a condition of such assistance. 

2. An agreement between one or more cities and other 

public agencies for this purpose may be made and carried out 

without an election and the agency created thereby may jointly 

exercise through a board of trustees as provided by the agree

ment all the rights, powers, privileges and immunities of 

cities related to the provision of mass transportation ser

vices, except the authority to incur bonded indebtedness. 

3. A city which is a party in a joint transit agency may 

issue general corporate purpose bonds for the support of a 

capital program for the joint agency in the following manner: 

a. The council shall give notice and conduct a hearing 

on the proposal in the manner set forth in section three hun

dred eighty-four point twenty-five (384.25) of the Code. 

However, the notice must be published at least ten days prior 

to the hearing, and if a petition valid under section three 

hundred sixty-two point four (362.4) of the Code is filed 

with the clerk of the city prior to the hearing, asking that 

the question of issuing the bonds be submitted to the qualified 

electors of the city, the council shall either by resolution 

declare the proposal abandoned or shall direct the county 

commissioner of elections to call a special election to vote 

upon the question of issuing the bonds. Notice of the election 

and its conduct shall be in the manner provided in section 

three hundred eighty-four point twenty-six (384.26) of the 

Code. 

b. If no petition is filed, or if a petition is filed 

and the proposition of issuing bonds is approved at the 

election, the council may proceed with the authorization and 

issuance of the bonds. 

An agreement may provide for full or partial payment from 

transit revenues to the cities for meeting debt service on 

such bonds. 

This subsection shall be construed as granting additional 
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power without limiting the power already existing in cities, 

and as providing an alternative independent method for the 

carrying out of any project for the issuance and sale of bonds 

for the =inancing of a city's share of a capital expenditures 

project of a joint transit agency, and no further proceedings 

with respect to the authorization of the bonds shall be 

required. 

Sec. 4. Chapter twenty-eight G (28G), Code 1975, is re

pealed. 

Sec. 5. Chapter seventy-five (75), Code 1975, is amended 

by adding the following new section: 

ilEI'I SECTION. MAXIMUM INTEREST RATES. Unless otherwise 

provided by law, the maximum rates of interest on all bonds 

issued by a city shall be as follows: 

1. General obligation bonds or other evidences of indebted

ness payable from general taxation may bear interest at a 

rate not exceeding seven percent per annum. 

2. Revenue bonds or obligations, the principal and interest 

of which are to be paid solely and only from the revenue de

rived from the operations of the project for which the bonds 

or obligations are issued, may bear interest at a rate not 

exceeding seven and one-half percent per annum. This sub

section shall not apply to revenue bonds issued pursuant to 

chapter four hundred nineteen (419) of the Code. 

3. Special assessment bonds or certificates, the principal 

and interest of which are payable from special assessments 

levied against benefited property may bear interest at a rate 

not exceeding seven percent per annum. 

Sec. 6. Section sixty-four point thirteen (64.13), Code 

1975, is amended to read as follows: 

64.13 HUNICIPAL OFFICERS. The bonds of all municipal 

officers who are required to give bonds shall each be in such 

penal sum as may be provided by la1v or as the council shall 

from time to time prescribe by ordinance; but the befies-e~ 

maye~s-sfia!!-fie~-be-ifi-!ees-sHffi-~fiafi-£ive-fiHfie~ee-ee!!a~e 

eaeh council may provide for a surety bond running to the 

city and covering all city officers and employees not other-

- •:::-
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wise covered and conditioned as specified for bonds in sec

tion sixty-four point two (64.2) of the Code. 

Sec. 7. Section sixty-four point nineteen (64.19), subsec

tion five (5), Code 1975, is amended to read as follows: 

5. By the maye~ council, or as may-~e provided by 

ordinance7 in case of city officers. 

Sec. 8. Section sixty-four point nineteen (64.19), Code 

1975, is amended by striking subsection six (6). 

Sec. 9. Section sixty-four point twenty-three (64.23), 

subsection six (6), Code 1975, is amended to read as follows: 

6. For officers of cities, and officers not otherwise 

provided for, wfiea-be~fi-heaa-ftfta-ea~fi-a~e-~e~H~~ea7 in the 

office of the officer or clerk of the body approving the bondL 

or in cities, as otherwise provided by ordinance. 

Sec. 10. Section sixty-four point twenty-three (64.23), 

Code 1975, is amended by striking subsection seven (7). 

Sec. 11. Section three hundred sixty-two point two (362.2), 

Code 1975, is amended by adding the following new subsection: 

NE~I SUBSECTION. "Eligible elector" means the same as it 

is defined in section thirty-nine point three (39.3), 

subsection one (1), of the Code. 

Sec. 12. Section three hundred sixty-two point four 

(362.4), Code 1975, is amended to read as follows: 

362.4 PETITION OF VOTERS. If a petition of the voters 

is authorized by the city code, the petition is valid if 

signed by ve~ers eligible electors of the city equal in number 

to ten percent of the persons who voted at the last preceding 

regular city election, but not less than ten persons, unless 

otherwise provided by state law. 

Sec. 13. Section three hundred sixty-four point five 

(364.5), Code 1975, is amended by adding the following new 

unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. A city may enter into an agree

ment with the federal government acting through any of its 

authorized agencies, and may carry out provisions of the 

agreement as necessary to meet federal requirements to obtain 

the funds or cooperation of the federal government or its 
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agencies for the planning, construction, rehabilitation, or 

extension of a public improvement. 

Sec. 14. Section three hundred sixty-eight point four 

(368.4), Code 1975, is amended to read as follows: 

368.4 ANNEXING MORATORIUM. A city, following notice and 

hearing, may by resolution agree with another city or cities 

to refrain from annexing specifically described territory 

for a period not to exceed ten years and, following notice 

and hearing, may by resolution extend the agreement for 

subsequent periods not to exceed ten years each. If such 

an agreement is in force, the board shall dismiss a petition 

or plan which violates the terms of the agreement. 

Sec. 15. Section three hundred sixty-eight point seven 

(368.7), unnumbered paragraph two (2), Code 1975, is amended 

to read as follows: 

An application for annexation under this section must be 

approved by resolution of the council which receives the 

application. If the territory is within the urbanized area 

of a city other than the city to which the request for 

apnexation is directed, the application must also be approved 

by the board. ~fie-a~~~~ea~±ea-mHs~-a~se-he-apprevea-hy-~e 

eeHae±~-wh±efi-reee~ves-~he-a~p~~ea~~ea~ Upon receiving the 

required approval, ~he-~e~~~~ery-beeemes-a-pa~~-e£-~he-aa

je~ft±ft~-e~~y the council shall file a copy of the map and 

resolution with the board. The annexation is completed when 

the board has filed copies of the applicable portions of the 

proceedings as required in section three hundred sixty-eight 

point twenty (368.20), subsection two (2) of the Code. 

Sec. 16. Section three hundred sixty-eight point eight 

(368.8), Code 1975, is amended to read as follows: 

368.8 SEVERING TERRITORY. Any territory may be severed 

upon the unanimous consent of all owners of the territory 

and ap~revea approval by resolution of the council of the 

city in which the territory is located. The council shall 

provide in the resolution for the equitable distribution 

of assets and equitaqle distribution and assumption of 

liabilities of the territory as between the city and the 
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severed territory. The council shall file a copy of the 

resolution and a map with the board. The severance shall 

be completed H~eft-£~~~ft~ when the board has filed copies of 

the resolution and map as provided in section 368.20, 

subsection 2. 

Sec. 17. Section three hundred sixty-eight point fourteen 

(368.14), unnumbered paragraph one (1), Code 1975, is amended 

to read as follows: 

If a petition is not dismissed, the board shall direct 

the appointment of local representatives to serve with board 

members as a committee to consider the proposal. Each local 

representative is entitled to receive from the state his 

actual and necessary expenses spent in performance of committee 

duties. Two board members and one local representative, or 

if the number of local representatives exceeds one, two board 

members and at least one-half of the appointed local 

representatives, are required for a quorum of the committee. 

A local representative must be a qualified ve~e~ elector of 

the territory or city he represents, and must be selected 

as foll01vs: 

Sec. 18. Section three hundred seventy-two point two 

(372.2), subsection one (1), Code 1975, is amended to read 

as follows: 

1. Ve~e~e Eligible electors of the city, equal in number 

to at least twenty-five percent of the persons who voted at 

the last regular city election, may petition the mayor to 

adopt a different form of city government. 

Sec. 19. Section three hundred seventy-two point four 

(372.4), Code 1975, as amended by Acts of the Sixty-sixth 

General Assembly, 1975 Session, House File seven hundrecl 

twenty-three (723), section thirteen (13), is amended to read 

as follows: 

372.4 MAYOR-COUNCIL FORM. A city governed by the ma,yor

council form has a mayor and five councilmen elected at large, 

unless by ordinance a city so governed chooses to have a mayor 

elected at large and an odd number of councilmen but not less 

than five, including at least two councilmen elected at large 
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and one councilman elected by and from each ward. The council 

may, by ordinance, provide for a city manager and prescribe 

his powers and duties, and as long as the council contains 

an odd number of councilmen, may change the number of wards, 

abolish wards, or increase the number of councilmen at large 

without changing the form. 

However, a city governed, on the effective date of this 

section, by the mayor-council form composed of a mayor and 

a council consisting of two councilmen elected at large, and 

one councilman from each of four wards, or a special charter 

city governed, on the effective date of this section, by the 

mayor-council form composed of a mayor and a council consisting 

of two councilmen elected at large and one councilman elected 

from each of eight wards, may continue until the form of 

government is changed as provided in section 372.2 or section 

372.9. While a city is thus operating with an even number 

of councilmen, the mayor may vote to break a tie vote on 

motions not involving ordinances, resolutions or appointments 

made by the council alone, and in a special ·charter city 

operating with ten councilmen under this section, the mayor 

may vote to break a tie vote on all measures. 

The mayor shall appoint a councilman as mayor pro tern, 

and e shall appoint the marshal or chief of police except 

where an intergovernmental agreement makes other provisions 

for police protection. Other officers must be selected as 

directed by the council. The mayor is not a member of the 

council ·and may not vote as a member of the council. 

~he-eeHfte~±-may-ey-e~6~ftaftee-~~ev~ae-£e~-a-e~~y-maHa~er 

aH6-~reee~~ee-h~e-~were7-6H~~ee7-afte-eem~eftea~~eft~ 

Sec. 20. Section three hundred seventy-two point five 

(372.5), unnumbered paragraph three (3), Code 1975, is amended. 

to read as follows: 

A city governed by the commission form and having a coun

cil composed of a mayor and two councilmen elected at large 

may continue with a council of three until the form of gov

ernment is changed as provided in section 372.2 or section 

372.9 or without changing the form, may submit to the voters 

e 
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the question of increasing the council to five members assigned 

to the five depart1:1ents as set out in this section. 

Sec. 21. Section three hundred seventy-two point nine 

.(372.9), subsection one (1), paragraph b, Code 1975, is amended 

to read as follows: 

b. Ve~ers Eligible electors of the city equal in number 

to at least twenty-five percent of the persons who voted at 

the last regul"r city election petitioning the council to 

appoint a charter commission to prepare a proposed charter. 

The council shall, within thirty days of the filing of a valid 

petition, appoint a charter commission composed of not less 

than five nor more than fifteen members. The charter 

commission shall, within six months of its appointment, prepare 

and file with the council a proposed charter. 

Sec. 22. Section three hundred seventy-two point ten 

(372.10), unnumbered paragraph one (1), Code 1975, is amended 

to read as follows: 

A home rule charter must contain afta-ie-~imi~ea-~e pro

visions for: 

Sec. 23. Section three hundred seventy-two point thirteen 

(372.13), subsections four (4), six (6), seven (7) and eight 

(8), Code 1975, are amended to read as follows: 

4. Except as otherwise provided by state or city law, 

the council may appoint afta-remeve city officers and employees, 

and prescribe their powers, duties, compensation, and terms. 

The appointment of a city manager must be made on the basis 

of his qualifications and not on the basis of political 

affiliation. 

6. ~mmeeia~e~y Within fifteen days following a regular 

or special meeting of the council, the clerk shall pre~are 

a-eefteefteee-e~a~emeft~ cause the minutes of the proceedings 

of the council, including the total expenditure from each 

city fund, afte-ea~se-~fte-e~a~emeft~ to be published in a 

newspaper of general circulation in the city. The s~a~emeft~ 

publication shall include a list of all claims allowed and 

a summary of all receipts7 and shall show the gross amount 

of the claim. Hatters discussed in closed session pursu-

e e 
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ant to section twenty-eight A point three (28A.3) of the Code 

shall not be published until entered on the public minutes. 

However, in cities having more than one hundred fifty thousand 

population the council shall each month print in pamphlet 

form a detailed itemized statement of all receipts and 

disbursements of the city, and a summary of its proceedings 

during the preceding month, and furnish copies to the city 

library, the daily newspapers of the city, and to persons 

who apply at the office of the city clerk, and the pamphlet 

shall constitute publication as required. Failure by the 

clerk to make publication is a misdemeanor. The provisions 

qf this subsection are applicable in cities in which a news

paper is published, or in cities of two hundred population 

or over, but in all other cities, posting the statement in 

three public places in the city which have been permanently 

designated by ordinance is sufficient compliance with this 

subsection. 

7. By ordinance, the council may divide the city into 

wards based upon population, change the boundaries of wards, 

eliminate wards or create new wards. 

8. By ordinance, the council shall prescribe the com

pensation of the mayor, councilmen, and other elected city 

officers, but ftft-iftereaee a change in the compensation of 

the mayor shall not become effective during the term in which 

the increase is adopted, and the council shall not adopt such 

an ordinance iftereasift~ changing the compensation of the mayor 

or councilmen during the months of November and December 

immediately following a regular city election. Aft-ifterease 

A change in the compensation of councilmen shall become 

effective for all councilmen at the beginning of the term 

of the councilmen elected at the election next following the 

ifterease change in compensation. 

No elected city officer shall receive any other compensa

tion for any other city office or city employment during his 

term of office, but may be reimbursed for his actual expenses. 

However, if the mayor pro tern performs the duties of the mayor 

during his absence or disability for a continuous period of 
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fifteen days or more, the mayor pro tern may be paid for that 

period such compensation as determined by the council, based 

upon his performance of the mayor's duties and upon the compen

sation of the mayor. 

Sec. 24. Chapter three hundred seventy-two (372), Code 

1975, is amended by adding the following new section: 

NEW SECTION. Except as otherwise provided by state or 

city law, all persons appointed to city office may be re

moved by the officer or body making the appointment, but every 

such removal shall be by written order. The order shall give 

the reasons, be filed in the office of the city clerk, and 

a copy shall be sent by certified mail to the person removed 

who, upon request filed with the clerk within thirty days 

of the date of mailing the copy, shall be granted a public 

hearing before the council on all issues connected with the 

removal. The hearing shall be held within thirty days of 

the date the request is filed, unless the person removed 

requests a later date. 

Sec. 25. Section three hundred seventy-six point four 

(376.4), unnumbered paragraphs one (1) and four (4), Code 

1975, are amended to read as follows: 

A-ve~er An eligible elector of a city may become a candidate 

for an elective city office by filing with the city clerk 

a valid petition requesting that his name be placed on the 

ballot for that office. The petition must be filed not more 

than sixty-five days nor less than forty days before the date 

of the election, and must be signed by ve~ers eligible electors 

equal in number to at least two percent of those who voted 

to fill the same office at the last regular city election, 

but not less than ten persons. Nomination petitions shall 

be filed not later than five o'clock p.m. on the last day 

for filing. 

The petition must include the affidavit of at least one 

ve~e~ eligible elector other than the petitioners and the 

individual for whom the petition is being filed, stating the 

affiant's knowledge, information, and belief as to the 

residence of the petitioners. 
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Sec. 26. Section three hundred eighty point three (380.3), 

Code 1975, is amended to read as follows: 

380.3 Tl"lO REAB%NSS CONSIDERATIONS BEFORE A8'1'%9N FINAL 

PASSAGE--HOW WAIVED. A proposed ordinance or amendment must 

be ~eee±¥e6 considered and ~iaeea-eft-~±ie voted on for passage 

at two council meetings prior to the meeting at which it is 

to be finally ae~ee-M~eft passed, unless this requirement is 

suspended by a recorded vote of not less than three-fourths 

of the council members. 

However, if a summary of the proposed ordinance or amend

ment is published as provided in section 362.3, prior to 

its first £±i±H~ consideration, and copies are available 

at the time of publication at the office of the city clerk, 

the ordinance or amendment must be reee±¥e6 considered and 

~iaeee-eH-£±±e voted on for passage at one meeting prior to 

the meeting at \vhich it is to be finally ae~ee-M~el'! passed, 

unless this requirement is suspended by a recorded vote of 

not less than three-fourths of the council members. 

Sec. 27. Section three hundred eighty point five (380.5), 

~ode 1975, is amended to read as follows: 

380.5 ~~YOR. The mayor may sign, veto, or take no action 

on an ordinance, amendment, or resolution passed by the 

council. However, the mayor may not veto a measure if the 

mayor was entitled to vote on the measure at the time of 

passage. 

Sec. 28. Section three hundred eighty point ten (380.10), 

Code 1975, is amended to read as follows: 

380.10 ADOPTION BY REFERENCE. A city may adopt the pro

visions of any statewide or nationally recognized standard 

code or portions of any such code by an ordinance which 

identifies the code by subject matter, source and date, and 

incorporates the provisions by reference without setting them 

forth in full. Such code or portion must be adopted only 

after notice and hearing in the manner provided in section 

380. 8. 

Sec. 29. Section three hundred eighty-four point two 

(384.2), unnumbered paragraph one (1), Code 1975, is amended 

e ... 
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to read as follows: 

Except as otherwise provided for special charter cities, 

a city's fiscal year shall be as provided in section 24.2, 

subsection 4. All city property taxes must be certified by 

a city to the county auditor on or before the fifteenth day 

of March of each year, unless otherwise provided by state 

law. However, municipal utilities, if not supported by 

taxation or the proceeds of outstanding indebtedness payable 

from taxes may, with the council's consent, choose to operate 

on a fiscal year which is the calendar year. The receipt 

by the utility of payments from other governmental funds for 

public fire protection, street lighting or other public use 

of the utility's services shall not be deemed support by 

taxation. After notice and hearing in the same manner as 

required for the city's regular budget under section three 

hundred eighty-four point sixteen (384.16) of the Code, the 

utility budget must be approved by resolution of the council 

not later than twenty days prior to the beginning of the 

calendar year ~or which the budget applies. 

Sec. 30. Section three hundred eighty-four point sixteen 

(384.16), subsections two (2) and three (3), Code 1975, are 

amended to read as follows: 

2. Not less than twenty days before the date that a budget 

must be certified to the county auditor and not less than 

ten days before the date set for the hearing, the clerk shall 

p~eviae make available a sufficient number of copies of the 

detailed budget to meet ~easeftabie-aelllaftes the requests of 

taxpayers and organizations, and have them available for 

distribution at G~e offices of the mayor and clerk and at 

the city library, if any, or have a copy posted at one of 

the three places designated by ordinance for posting notices 
if there is no library. 

3. The council shall set a time and place for public 

hearing on the budget before the final certification date 

and shall publish notice before the hearing as provided in 

section 362.3. A summary of the proposed budget shall be 

included in the notice. Proof of publication must be filed 
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with the county auditor. 

Sec. 31. Section three hundred eighty-four point twenty

four (384.24), subsection three (3), Code 1975, is amended 

by adding the following new paragraphs: 

UEW PARAGRAPH. The reconstruction and improvement of dams 
already owned. 

!lEW PARAGRAPH. The reconstruction, extension, and improve

ment of an airport already owned. 

NEW PARAGRAPH. The rehabilitation and improvement of parks 

already owned, including the removal, replacement and planting 
of trees thereon. 

NEW PARAGRAPH. The rehabilitation and improvement of area 

television translator systems already owned. 

HEW PARAGRAPH. The aiding in the planning, undertaking, 

and carrying out of urban renewal projects under the authority 

of chapter four hundred three (403) of the Code, and all of 

the purposes set out in section four hundred three point 

twelve (403.12) of the Code. However, bonds issued for this 

purpose are subject to the right of petition for an elec-

tion as provided in section three hundred eighty-four point 

twenty-six (384.26) of the Code, without limitation on the 

amount of the bond issue or the size of the city, and the 

council shall include notice of the right of petition in the 

notice required under section three hundred eighty-four point 

twenty-five (384.25), subsection two (2) of the Code. 

Sec. 32. Section three hundred eighty-four point twenty

four (384.24), subsection four (4), paragraphs d and g, Code 

1975, are amended to read as follows: 

d. The acquisition, construction, reconstruction, and 

improvement of darns at the time of acquisition. 

g. ~"e-aieift~-i"-~"e-piaftftift~7-~ftee~~aMift~7-afta-ea~~Yift~ 
e~~-e~-Mrbaft-~eftewai-p~ejee~~-~ftee~-~fte-aM~fte~i~y-e~-ehap~e~ 

49~ 7-afta-aii-e~-~e-pM~pe~e~-~e~-e~~-ift-see~ieft-49~~4~ The 

acquisition, construction, reconstruction, and improvement 

of airports at the time of establishment. 

Sec. 33. Section three hundred eighty-four point twenty

six (384.26), Code 1975, is amended by adding the following 
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new subsection: 

HEW SUBSECTION. a. Notwithstanding the provisions of 

subsection two (2) of this section, a council may, in lieu 

of calling an election, institute proceedings for the issuance 

of bonds for a general corporate purpose by causing a notice 

of the proposal to issue the bonds, including a statement 

of the amount and purpose of the bonds, together with tl<e 

maximum rate of interest which the bonds are to bear, a11d 

the right to petition for an election, to be published at 

least once in a newspaper of general circulation within the 

city at least ten days prior to the meeting at which it is 

proposed to take action for the issuance of the bonds subject 

to the following limitations: 

(1) In cities having a population of five thousand or less, 

in an amount of not more than twenty-five thousand dollars. 

(2) In cities having a population of more than five thou

sand and not more than seventy-five thousand, in an amount 

of not more than seventy-five thousand dollars. 

(3) In cities having a population in excess of seventy

five thousand, in an amount of not more than one hundred fifty 

thousand dollars. 

b. If at any time before the date fixed for taking action 

for the issuance of the bonds, a petition is filed with the 

clerk of the city in the manner provided by section three 

hundred sixty-two point four (362.4) of the Code, asking that 

the question of issuing the bonds be submitted to the qualified 

electors of the city, the council shall either by resolution 

declare the proposal to issue the bonds to have been abandoned 

or shall direct the county commissioner of elections to call 

a special election upon the question of issuing the bonds. 

Notice of the election and its conduct shall be in the manner 

provided in the preceding subsections of this section. 

c. If no petition is filed, or if a petition is filed 

and the proposition of issuing the bonds is approved at an 

election, the council may proceed with the authorization and 

issuance of the bonds. 

Sec. 34. Section three hundred eighty-four point fifty-
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nine (384.59), subsection three (3), Code 1975, is amended 

to read as follows: 

3. The amount to be assessed against each lot, which shall 

include the assessment for the default fund, if any, and the 

amount of deficiency, if any, which may be subsequently 

assessed against each lot under section 384.63. Ne-s~ee~a± 

assessme~~-a~a~~s~-a~y-±e~-~fia±±-ee-mere-~fia~-~e~-~eree~~ 

~~-exee~s-ef-~fie-es~~a~e6-ees~7-as-~reviaea-i~-~fie-~re±~i~ary 
sefieaH±e-reqH~rea-H~aer-see~~eft-38~~~~~ 

Sec. 35. Section three hundred eighty-four point sixty

two (384.62), unnumbered paragraph two (2), Code 1975, is 

amended to read as follows: 

Special assessments for the construction or repair of 

underground connections for private property for gas, water, 

sewers, or electricity may be assessed to each lot for the 

actual cost of each connection for that lot, and the twenty

five percent limitation does not apply. Such connections 

shall not be installed to service railway right of way without 

written agreement with the railway company owning or leasing 

the right of way. 

Sec. 36. Section three hundred eighty-four point eighty

two (384.82), subsection one (1), Code 1975, is amended by 

adding the following new unnumbered paragraph: 

NEW UNliUHBERED PARAGRAPH. A city may deliver its revenue 

bonds to the federal government or any agency thereof which 

has loaned the city money for sanitary or solid waste projects, 

water projects or other projects for which the government 

has a loan program. 

Sec. 37. Section three hundred eighty-four point eighty

three (384.83), subsection five (5), Code 1975, is amended 

to read as follows: 

5. Revenue bonds and pledge orders issued pursuant to 

this division are negotiable instruments. 

Sec. 38. Section three hundred eighty-four point eighty

four (384.84), subsection one (1), Code 1975, is amended by 

adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. All rates or charges for the 
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services of sewer systems, sewage treatment, solid waste 

collection, solid waste disposal, or any of these, if not 

paid as provided by ordinance of council, or resolution of 

trustees, shall constitute a lien upon the premises served 

by any of these services and may be certified to the county 

auditor and collected in the same manner as taxes. 

Sec. 39. Section three hundred ninety-two point one 

(392.1), Code 1975, is amended to read as follows: 

392.1 ESTABLISHMENT BY ORDINANCE. If the council wishes 

to establish an administrative agency, it shall do so by an 

ordinance which indicates the title, powers, and duties of 

the agency, the method of appointment or election, 

qualifications, compensation, and term of members, and other 

appropriate matters relating to the agency. The title of 

an administrative agency must be appropriate to its function. 

The council may not delegate to an administrative agency any 

of the powers, authorities, and duties prescribed in division 

V of chapter 384 or in chapter 388, except that the council 

may delegate to an administrative agency power to establish 

and collect charges, and dispense the moneys received for 

the use of a city facility, including a city enterprise, as 

defined in section 384.24, so long as there are no revenue 

bonds or pledge orders outstanding which are payable from 

the revenues of the city enterprise. Except as otherwise 

provided in this chapter, the council may delegate rule-making 

authority to the agency for matters within the scope of the 

agency's powers and duties, and may prescribe penalties for 

violation of agency rules which have been adopted by ordinance. 

Rules governing the use by the public of any city facility 

must be made readily available to the public. 

Sec. 40. Chapter four hundred fourteen (414), Code 1975, 

is amended by adding the following new section: 

NEh' SECTION. RESTRICTED RESIDENCE DISTRICTS. A city may, 

and upon petition of sixty percent of the owners of the real 

estate in the district sought to be affected who are resi

dents of the city shall, designate and establish, after notice 

and hearing, restricted residence districts within the city 
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limits. 

In the ordinance designating and establishing a restricted 

residence district, the city may establish reasonable rules 

for the use and occupancy of buildings of all kinds within 

the district, and provide that no building or other structure, 

except residences, schoolhouses, churches, and other similar 

structures, shall be erected, altered, repaired, or occupied 

without first securing from the city council a permit to be 

issued under reasonable rules as may be provided in the 

ordinance. An ordinance and rules passed under this section 

shall not conflict with applicable building and housing codes. 

A building or structure erected, altered, repaired, or 

used in violation of an ordinance passed under this section 

shall be deemed a nuisance. 

When a city has proceeded under the other provisions of 

this chapter, this section shall no longer be in effect for 

the city. 

ARTHUR A. NEU 
President of the Senate 
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Speaker of the House 
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