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A BILL FOR
An Act relating to gambling, and providing penalties.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section ninety-nine A point one (99A.1), subsec-
tion one (1), Code 1275, is amended by striking the subsec—
tion and inserting in lieu thereof the following:

1. "Gambhling devices" means gambling devices as defined
in section seven hundred twenty-six point five (726.5) of
the Code.

Sec. 2. Section ninety-nine B point one (99B.1), unnumbered
paragraph one (1), Code 1975, is amended to read as follows:

DIVISION I
GENERAL PROVISIONS

99B.1 DEFINITIONS. As used in this chapter and-seetions
F26<++-and-426<32, unless the context otherwise requires:

Sec. 3. Section ninety-nine B point one (99B.1), Code
1975, is amended by adding the following new subsections:

NEW SUBSECTIOXN. "Posted" means that the person conducting

a game has caused to be placed near the front or playing area
of the game a sign at least thirty inches by thirty inches,
with permanent material and lettering, stating at the top

in letters at least three inches high: "Rules of the Game".
Thereunder there shall be set forth in large, easily readable
print, the name of the game, the price to play the game, the
complete rules for the game and the name and permanent mailing
address of the owner of the game.

NEW SUBSECTIOJN. "Social games" means and includes only

the activities specified in subsection two (2) of section
fourteen (14) of this Act.
NEW SUBSECTION. A person "conducts" a specified activity

if that person owns, promotes, sponsors, Or operates a game
or activity. A natural person does not "conduct" a game or
activity if the person is merely a participant in a game or
activity which complies with section fourteen (14) of this
Act.

NEW SUBSECTIO:. "Amusement concession" means any place

where a single game of skill or game of chance is conducted

by a person for profit, and includes the area within which
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are confined the equipment, playing area, and other personal
property necessary for the conduct of the game.
WEW SUBSECTION., "Amusement device" means an electrical

or mechanical device possessed and used in accordance with
section twelve (12) of this Act. When possessed and used
in accordance with that section, an amusement device is not
a game of skill or game of chance, and is not a gambling

device,
WEW SUBSECTION. "Department"” means the department of

revenue.
Sec. . Section ninety-nine B point two (99B.2), Code

1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.2 LICENSING--RECORDS REQUIRED.

1. The department shall be the agency responsible for
issuing any license required by this chapter. A license shall
not be issued, except upon submission to the department of
an application on forms furnished by the department, and upon
submission of the required license fee. Ixcept as otherwise
provided in this chapter, a license shall he valid for a
period of one year from the date of issue. The license fee
or any part thereof shall not be refundable, but shall be
returned to the applicant in the event an application is not
approved.

2. A licensee4other than one issued a license pursuant
to section eight (8) of this Act shall maintain proper books
of account and records showing in addition to any other infor-
mation required by the department, gross receipts and the
amount of the gross receipts taxes collected or accrued with
respect to gambling activities, all expenses, charges, fees
and other deductions, and the cash amounts, or the cost to
the licensee of goods or other noncash valuables, distributed
to participants in the licensed activity. If the licensee
is a qualified organization, the amounts dedicated and the

date and name and address of each person to whom distributed

CPA-34948 1/71
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also shall be kept in the books and records. The books of
account and records shall be made available to the department
for inspection at reasonable times, with or without notice.

A failure to permit inspection is a misdemeanor.

3. Each licensee required by subsection two (2) of this
section to maintain records shall submit quarterly reports
to the department on forms furnished by the department. The
reports shall contain a compilation of the information required
to be recorded by subsection two (2) of this section, and
shall include all of the transactions occurring during the
three-month period for which the report is submitted. Failure
to submit the quarterly reports shall constitute grounds for
revocation of the license. Willful failure to submit quarterly
reports is a misdemeanor.

Sec. 5. Section ninety-nine B point three (99B.3), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

DIVISION II
GAMES OR LOCATIO!IS FOR WHICH A LICENSE IS RENUIRDD

99B.3 AMUSEMENT CONCESSIONS.

1. A game of skill or game of chance is lawful when
conducted by a person at an amusement concession, but only
if all of the following are complied with:

a. The location where the game is conducted by the person
has been authorized as provided in section six (f) of this
Act.

b. The person conducting the game has submitted a license
application and a fee of fifteen dollars for each game, and
has been issued a license for the game, and prominently
displays the license at the playing area of the game.

c. Gambling other than the licensed gamé is not conducted
or engaged in at the amusement concession.

d. The game is posted and the cost to play the game does
not exceed one dollar.

€. A prize is not displayed which cannot be won.

-3
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‘ 1 f. Cash prizes are not awarded and merchandise prizes
2 are not repurchased. ,
3 g. The game is not operated on a build-up or pyramid
4 basis.
. 5 h. The actual retail value of any prize does not exceed
6 twenty-five dollars. If a prize consists of more than one
7 item, unit or part, the aggregate retail value of all items,
8 wunits or parts shall not exceed twenty-five dollars.
9 i. Concealed numbers or conversion Charts are not used

10 to play the game and the game is not designed or adapted with
11 any control device to permit manipulation of the game by the
12 operator in order to prevent a player from winning or to
13 predetermine who the winner will be, and the object target,
14 block or object of the game must be attainable and possible
15 to perform under the rules stated from the playing position
16 of the plaver.
17 j. The game is conducted in a fair and honest manner.

‘ 18 2. It is lawful for an individual other than a person
19 conducting the game to participate in a game of skill or game
20 of chance conducted at an amusement concession, whether or
21 not the amusement concession is conducted in compliance with
22 subsection one (1) of this section.
23 Sec. 6. Section ninety-nine B point four (99B.4), Code
24 1975, is amended by striking the section and inserting in
25 1lieu thereof the following:

) 26 993.4 PERMITTED LOCATIONS OF AMUSEMENT COlLCESSIONS. A
27 game of skill or game of chance lawfully may be conducted

. 28 by a person at an amusement concession, but only if the person
29 has been authorized to conduct the game at a specific location
30 as follows:
31 a. At a fair, by written permission given to the person
32 Dby the sponsor of the fair.
33 b. At an amusement park so designated by resolution of
34 the city council of a city or the bhoard of supervisors of

' 35 a county, by written permission given to the person by the

CPA-34946 1/7
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respective city or county.

c. At a carnival, bazaar, centennial, or celebration
sponsored by a bona fide civic group, service club, or
merchants group when that event has been authorized by
resolution of the city council of a city or the board of
supervisors of a county, by written permission given to the
person by the authorizing city or county. Paragraph b of
subsection one (1) of section five (5) of this Act
notwithstanding, a license may be issued for an event held
pursuant to this paragraph at a fee of twenty-five dollars,
which shall enable the sponsor of the event to conduct all
games and raffles permitted under section five (5) of this
Act for a specified period of fourteen consecutive calendar
days.

Sec. 7. Section ninety-nine B point five (99B.5), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.5 RAFFLES CONDUCTED BY A FAIR.

1. Raffles lawfully may be conducted at a fair, but only
if all of the following are complied with: |

a. The raffle is conducted by the sponsor of the fair.

b. The sponsor of the fair has submitted a license applica-
tion and a fee of fifteen dollars for each raffle, and has
been issued a license, and prominently displays the license
at the drawing area of the raffle.

c. The raffle is posted.

d. Except as provided in paragraph g of this subsection,
the cost of each chance in or ticket to the raffle does not
exceed one dollar.

e. Cash prizes are not awarded and merchandise prizes
are not repurchased. ‘

f. The raffle is not operated on a pyramid or build-up
basis.

g. The actual retail value of any prize does not exceed

twenty-five dollars. If a prize consists of more than one

CPA-34947 1/71
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item, unit or part, the aggregate retail value of all items,
units or parts shall not exceed twenty-five dollars. However,
a fair may hold not more than one raffle per year at which

a merchandise prize may be awarded if of a value not greater
than five thousand dollars as determined by the purchase price
paid by the fair, and the cost of each chance in or ticket

to that raifle may not exceed five dollars.

h. The raffle is conducted in a fair and honest manner.

2. It is lawful for an individual other than a person
conducting the raffle to participate in a raffle conducted
at a fair, whether or not conducted in compliance with
subsection one (1) of this section. ,

Sec. 8. Section ninety-nine B point six (99B.6), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.6 GAMES WHERE LIQUOR OR BEER IS SOLD.

1. Gambling is unlawful on premises for which a class
"A", class "B", class "C" or class "D" liquor control license,
or class "B" beer permit has been issued pursuant to chapter
one hundred twenty-three (123) of the Code unless all of the
following are complied with:

a. The holder of the liquor control license or beer per-
mit has submitted an application for a license and an appli-
cation fee, and has been issued a license, and prominently
displays the license at the game area of the premises. The
license fee shall be determined by application of the gross
receipts of the applicant for the preceding year as reported
by the applicant to the department of revenue pursuant to
section four hundred twenty-two point forty-three (422.43)
of the Code to the following schedule:

(1) For gross receipts of twenty-five thousand dollars
or less, the fee is fifty dollars.

(2) For gross receipts of more than twenty-five thousand

dollars but not more than fifty thousand dollars, the fee

is one hundred dollars.

CPA-34946 1/71
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(3) For gross receipts of more than fifty thousand dollars
but not more than one hundred thousand dollars, the fee is
two hundred dollars.

(4) For gross receipts of more than one hundred thousand
dollars, the fee is five hundred dollars.

b. The holder of the liquor control license or beer permit
or any agent or employee of the license or permit holder does
not participate in, sponsor, conduct or promote, or act as
cashier or banker for any gambling activities.

c. Gambling other than social games is not engaged in
on the premises covered by the license or permit.

d. Concealed numbers or conversion charts are not used
to play any game, and a game is not adapted with any control
device to permit manipulation of the game by the operator
in order to prevent a player from winning or to predetermine
who the winner will be, and the object of the game is
attainable and poséible to perform under the rules stated
from the playing position of the player.

e. The game must be conducted in a fair and honest manner.

f. No person receives or has any fixed or contingent right
to receive, directly or indirectly, any amount wagered oOr
bet or any portion of amounts wagered or bet, except an amount
which the person wins as a participant while playing on the
same basis as every other participant.

g. o cover charge, participation charge or other charge
is imposed upon a person admitted to the premises, whether
or not the person participates in gambling, and no rebate,
discount, credit, or other method is used to discriminate
between the charge for services to participants in gambling
and the charge for services to nonparticipants.

h. No participant wins or loses more than a total of one
hundred dollars or other consideration equivalent thereto
in all games and activities at any one time during any period
of twenty-four consecutive hours or over that entire period.

i. No participant is participating as an agent of another

-7-

CPA-34947 1/71




W ~N O P W e

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.F. Zz.é_ H.F.

person.
j. A representative of the department of revenue or a

law enforcement agency is immediately admitted, upon request,
to the premises with or without advance notice. ‘

2. The holder of a license issued pursuant to this section
shall be strictly accountable for maintaining compliance with
subsection one (1) of this section, and proof of any violation
shall constitute grounds for revocation of the license issued
pursuant to this section, whether or not the holder of the
license had knowledge of the facts constituting the violation.

3. A participant in a social game which is not in compli-
ance with this section shall be liable for a criminal penalty
only if that participant has knowledge of or reason to know
the facts constituting the violation.

4, The holder of a license issued pursuant to this section
and every agent of that licensee who is required by the
licensee to exercise control over the use of the premises
who knowingly permits acts or omissions which constitute a
violation of subsection one (1) of this section commits a
misdemeanor. A licensee has knowledge of acts or omissions
if any agent of the licensee has knowledge of those acts or
omissions.

Sec. 9. Section ninety-nine B point seven (99B.7), Code
1975, is amended by striking the section and inserting in
lieu therecof the following:

99B.7 GAMES CONDUCTED BY QUALIFIED ORGANIZATIONS.

1. A game of skill, game of chance or raffle lawfully
may be conducted at a location specified in subsection two
(2) of this section, but only if all of the following are
complied with:

a. The person conducting the game or raffle has been
issued a license pursuant to subsection three (3) of this
section and prominently displays that license in the playing
area of the games.

b. No person receives or has any fixed or contingent right

-8-
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to receive, directly or indirectly, any profit, rcmuneration,
or compensation from or related to a game of skill, game of
chance, or raffle, except any amount which the person may
win as a participant on the same basis as the other
participants. A person conducting a game or raffle shall
not be a participant in the game or raffle.

c. Cash prizes may be awarded in the game of bingo and
shall not exceed one hundred dollars. Merchandise prizes
may be awarded in the game of bingo; however, the actual
retail value of the prize, or if the prize consists of more
than one item, unit or part, the aggregate retail value of
all items, units or parts, shall not exceed one hundred
dollars. A jackpot bingo game may be conducted once during
any twenty-four hour period in which the prize doubles if
not won at one game: However, the cost of play shall not
be increased and the jackpot shall not amount to more than
five hundred dollars in cash or actual retail value of
merchandise prizes. A jackpot bingo game shall not be deemed
prohibited by paragraph 1 of this subsection.

d. Cash prizes shall not be awarded in games other than
bingo. The actual retail value of any merchandise prizes
shall not exceed twenty-five dollars and may not be
repurchased. However, a raffle may be conducted not more
than one time in a twelve-month period at which a merchandise
prize may be awarded of a value not greater than five thousand
dollars as determined by purchase price paid by the
organization or donor and for which the cost to a participant
of a chance in or ticket to the raffle does not exceed five
dollars. A

e. Except as provided in paragraph d of this subsection
with respect to an annual raffle, the cost to a participant
for each game shall not exceed one dollar.

f. Mo prize is displayed which cannot be won.

g. Merchandise prizes are not repurchased.

h. A game or raffle shall not be operated on a build-up

-9~
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or pyramid basis.

i. Concealed numbers or conversion charts shall not be
usced Lo play any game and a game or raffle shall not be adapted
with any control device to permit manipulation of the game
by the operator in order to prevent a player from winning
or to predetermine who the winner will be, and the object
of the game must be attainable and possible to perform under
the rules stated from the playing position of the player.

j. The game must be conducted in a fair and honest manner;

k. Each game or raffle shall be posted.

1. During the entire time that games permitted by this
section are being engaged in, no other gambling is engaged
in at the same location.

2. Games of skill, games of chance, and raffles shall
not be conducted on rented premises unless the premises are
rented from a person licensed under this section, and unless
the net rent received is dedicated to one or more of the uses
permitted under subsection three (3) of this section for
dedication of net receipts. This subsection shall not apply
where the rented premises are those upon which a qualified
organization usually carries out a lawful business other than
operating games of skill, games of chance or raffles. However,
a qualified organization may rent premises other than from
a licensed qualified organization to be used for the conduct
of games of skill, games of chance and raffles, and the person
from whom the premises are rented may impose and collect rent
for such use of those premises, but only if all of the
following are complied with:

a. The rent imposed and collected shall not be a percentage
of or otherwise related to the amount of the receipts of the
game or raffle.

b. The qualified organization shall have the right to
terminate any rental agreement at any time without penalty
and without forfeiture of any sum.

c. The person from whom the premises are rented shall

-10-
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not be a liquor control licensee or beer permittee with respect
to those premises or with respect to adjacent premises.

3. a. A person wishing to conduct games and raffles
pursuant to this section as a qualified organization shall
submit an application and a license fee of twenty-five dollars.
However, upon submission of an application accompanied by
a license fee of fifteen dollars, a person may be issued a
limited license which shall authorize the person to conduct
all games and raffles pursuant to this section at a specified
location and during a specified period of fourteen consecutive
calendar days. A limited license shall not be issued more
than once during any twelve-month period to the same person,
or for the same location.

b. A person or the agent of a person submitting application
to conduct games pursuant to this section as a qualified
organization shall certify as a part of that application that
the net receipts of all games either shall be distributed
as prizes to participants or shall be dedicated and distributed
to educational, civic, public, charitable, patriotic or
religious uses in this state. "Educational, civic, public,
charitable, patriotic, or religious uses" means uses benefiting
a society for the prevention of cruelty to animals or animal
rescue league or uses benefiting an indefinite number of
persons either by bringing them under the influence of
education or religion or relieving them from discase,
suffering, or constraint, or by erecting or maintaining public
buildings or works, or otherwise lessening the burden of
government but do not include the erection, acquisition,
improvement, maintenance, or repair of real, personal or mixed
property unless it is used exclusively for one or more of
the uses stated. "Public uses" specifically includes
dedication of net receipts to political parties as defined
in section 43.2, "Charitable uses" includes uses benefiting
a definite number of persons who are the victims of loss of

home or household possessions through explosion, fire, flood,

-11=-
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or storm and the loss is uncompensated by insurance, and uses
benefiting a definite number of persons suffering from a
seriously disabling disease or injury, causing severe loss
of income or incurring extraordinary medical expense, which
is uncompensated by insurance. d
c. A qualified organization shall distribute amounts
awarded as prizes on the day the prizes are won. A qualified
organization shall dedicate and distribute the balance of
the net receipts not later than one hundred eighty days from
the date received. A person desiring to hold the net receipts
for a period longer than one hundred eighty days must apply
to the department for special permission and upon good cause
shown the department may grant the request.
4, It is lawful for an individual other than a person

conducting games or raffles to participate in games or raffles

conducted by a qualified organization, whether or not there

is compliance with subsections two (2) and three (3) of this
section: However, it is unlawful for the individual to
participate where the individual has knowledge of or reason

to know facts which constitute a failure to comply with subsec-
one (1) of this section.

Sec. 10. Section ninety-nine B point eight (99B.8), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

v DIVISION III
GAMES FOR WHICH A LICENSE IS NOT REQUIRED
99B.8 COMPANY GAMES.

1. Games of skill, games of chance and raffles, and social i

games permitted by paragraph a of subsection two (2) of section
fourteen (14) of this Act, are lawful when conducted at any

location or by any person other than one for which a license

is required pursuant to sections five (5), seven (7), eight
(8) , and nine (9) of this Act, but only if all of the following —‘
are complied with:

a. A bona fide social or employment relationship exists

-12-
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between the sponsor and all of the participants.

b. No participant pays any consideration of any nature,
either directly or indirectly, to participate in the games
or raffles.

c. All money or other items wagered are provided to the
participant free by the sponsor.

d. The person conducting the game or raffle receives no
consideration, either directly or indirectly, other than good
will,

e. During the entire time activities permitted by this
section are being engaged in, no other gambling is engaged
in at the same location.

Sec. 11. Section ninety-nine B point nine (99B.9), Code
1975, is amended by striking the section.

Sec. 12. Section ninety-nine B point ten (99B.10), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.10 MECHANICAL AND ELECTRONIC AMUSEMENT DEVICES. It
is lawful to own, possess, and offer for use by any person
at any location an electrical or mechanical amusement device,
but only if all of the following are complied with:

1. A prize of cash or merchandise shall not be awarded
for use of the device. However, a mechanical or amusement
device may be designed or adapted to award one or more free
games or portions of games without payment of additional
consideratcion by the participant.

2. An amusenment device shall not be designed or adapted
to cause or to enable a person to cause the release of free
games or portions of games when designated as a potential
award for use of the device, and shall not contain any meter
or other measurement device for recording the number of free
games or portions of games which are awarded.

3. An amusement device shall not be designed or adapted
to enable a person using the device to increase the chances

of winning free games or portions of games by paying more

-13-
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than is ordinarily required to play the game. k

It is lawful for an individual other than an owner or
promoter of an amusement device to operate an amusement device,
whether or not the amusement device is owned, possessed or
offered for use in compliance with this section.

The use of an amusement device which complies with this
section shall not be deemed gambling.

Sec. 13. Section ninety-nine B point eleven (99B.11),
Code 1975, is amended by striking the section and insertiﬂg

in lieu thereof the following:

99B.11 BONA FIDE CONTESTS.

1. It is lawful for a person to conduct any of the contests
specified in subsection two (2) of this section, and to offer
and pay awards to persons winning in those contests whether
or not entry fees, participation fees, or other charges are
assessed against or collected from the participants, but only
if all of the following are complied with:

a. The contest is not held at an amusement concession.

b. No gambling device is used in conjunction with, or
incident to the contest.

c. The contest is not conducted in whole or in part on
or in any property subject to chapter two hundred ninety-seven
(297) of the Code, relating to schoolhouses and schoolhouse
sites, unless the contest and the person conducting the con-
test has the express written approval of the governing body
of that school district.

d. The contest is conducted in a fair and honest manner.
A contest shall not be designed or adapted to permit the
operator of the contest to prevent a participant from winning
or to predetermine who the winner will be, and the object
of the contest must be attainable and possible to perform
under the rules stated.

2. A contest is not lawful unless it is one of the fol-
lowing contests:

a. Athletic or sporting contests, leagues or tournaments,

-1l
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1 rodeos, horse shows, golf, bowling, trap or skeet shoots,
2 fly casting, tractor pulling, rifle, pistol, musket, muzzlc-
3 loader, archery and horseshoe contests, leagues or tournaments.
4 b. Horse races, harness racing, ski, airplane, snowmobile,
5 raft, boat, bicycle and motor vehicle races.
6 c. Contests or exhibitions of cooking, horticulture, live-
7 stock, poultry, fish or other animals, artwork, hobbywork
8 or craftwork, except those prohibited by section seven hun-
9 dred twenty-six point seven (726.7) of the Code.
10 Sec. 14. Chapter ninety-nine B (99B), Code 1975, is amended
11 by adding the following new section:
12 NEW SECTION. GAMES BETWEEN INDIVIDUALS.
13 1. Except in instances where because of the location of
14 the game or the circumstances of the game section five (5),
15 section seven (7), section eight (8), section nine (9), or
16 section ten (10) of this Act is applicable, individuals may
17 participate in gambling specified in subsection two (2) of
18 this section, but only if all of the following are complied
19 with:
20 a. The gambling‘is incidental to a bona fide social
21 relationship between all participants.
22 b. The gambling is not participated in, either wholly
23 or in part, on or in any property subject to chapter 297,
24 relating to schoolhouses and schoolhouse sites.
25 c. All participants in the gambling are individuals, and : .
26 no participant may participate as the agent of another person
27 who is not a participant. .
28 d. The gambling shall be fair and honest, and shall not |
29 be designed, devised or adapted to permit predetermination
30 of the winner, or to prevent a participant from winning, and
31 no concealed numbers or conversion charts may be used to
32 determine the winner of any game.
33 e. No person receives or has any fixed or contingent right
34 to receive, directly or indirectly, any profit, remuneration,
35 or compensation from or as a result of the gambling, except

-15-
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any amount which the persdn may win as a participant on the
same basis as the other participants.

f. No person may participate in any wager, bet or pool
which relates to an athletic event or contest and which 1is
authorized or sponsored by one or more schools, educational
institutions, or interscholastic athletic organizations if
the person is a coach, official, player or contestant in the
athletic event or contest. ]

g. No participant wins or loses more than a total of one
hundred dollars or other consideration equivalent thereto
in any game permitted by this section at any time during any

period of twenty-four consecutive hours or over that entire

period.
h. MNo participant pays an entrance fee, cover charge,
or other charge for the privilege of participating in gambling,

or for the privilege of gaining access to the location in
which gambling occurs.

i. In any game requiring a dealer or operator, the
participants must have the option to take their turn at dealing
or operating the game in a regular drder according to the
standard rules of the game,

2. Games which are permitted by this section are limited
to the following:

a. Card and parlor games, including but not limited to
poker, pinochle, pitch, gin rummy, bridge, euchre, hearts,
cribbage, dominos, checkers, chess, backgammon and darts.
However, it shall be unlawful gambling for any person to
engage in bookmaking, or to play any punchboard, pushcard
or slot machine, or to play craps, chuck-a-luck, roulette,
klondike, blackjack, chemin de fer, baccarat, faro, equality,
three card monte or any other game, except poker, which is
customarily played in gambling casinos and in which the house
customarily provides a banker, dealer or croupier to operate
the game, or a specially designed table upon which to play

same.,

-16-
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b‘

Games of skill and games of chance , except those

prohibited by paragraph a of this subsection.

C.

Wagers or bets between two or more individuals who

are physically in the presence of each other with respect

to a contest specified in subsection two (2) of section

thirteen (13) of this Act, except as provided in paragraph

g of subsection one (1) of this section, or with respect to

any other event or outcome which does not depend upon gambling

or the use of a gambling device unlawful in this state.

3.

An individual may not be convicted of a violation of

this section unless the individual had knowledge of or reason

to know the facts constituting the violation.

Sec.

15. Chapter ninety-nine B (99B), Code 1975, is amended

by adding the following new sections:

NEW

DIVISION IV
RULES~-LICENSE PROCEEDINGS-~-PEMNALTIES.
SECTION. ADMINISTRATIVE RULES. The department may

adopt,
A (17A)

amend and repeal rules pursuant to chapter seventeen

of the Code to carry out the provisions of this Act.

Rules adopted by the director may include but are not limited

to the
1.

o

3.

following: ’
Descriptions of books, records and accounting required.
Requirements for qualified organizations.

Methods of displaying costs and explanations of games

and rules.

I

NEW

Defining unfair or dishonest games, acts or practices.
SECTION., REVOCATION OF LICENSE. The department shall

revoke
or any

of any

a license issued pursuant to this Act if the licensee
agent of the licensee violates or permits a violation

of the provisions of this Act, or if any cause exists

for which the director would have been justified in refusing

to issue a license, or upon the conviction of any person of

a violation of this Act which occurred on the licensed

premises.

Revocation proceedings shall be held only after giving
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notice and an ‘opportunity for hearing to the licensee. Notice
shall be given at least ten days in advance of the date set
for hearing. If the department finds cause for revocation,
the license shall be revoked and thereafter no license may
be issued to the person, or to the agent of the person found
to be in violation of this Act.

NEW SECTION., APPLICABILITY OF CHAPTER. It is the intent

and purpose of this chapter to authorize gambling in this

state only to the extent specifically permitted by a section
of this chapter. Except as otherwise provided in this chapter,
the knowing failure of any person to comply with the
limitations imposed by this chapter constitutes unlawful
gambling, a misdemeanor, which is punishable as provided in
chapter seven hundred twenty-six (726) of the Code.

NEW SECTION. FAILURE TO MAINTAIN OR SUBMIT RECORDS. A
licensee who willfully fails to maintain the records when

required by section four (4) of this Act, or who willfully

fails to submit records when required by that section commits
a misdemeanor punishable by imprisonment in the county jail
for not more than one vear, or by a fine of not more than
one thousand dollars, or by both imprisonment and fine.

Sec. 16. Section one hundred twenty-three point forty- |
nine (123.49), subsection two (2), paragraph a, Code 1975,
is amended to read as follows:

a. Knowingly permit any gamingy gambling, except in accor-

dance with chapter ninety-nine B (99B) of the Code, or

knowingly permit solicitation for immoral purposes, or immoral

or disorderly conduct on the premises covered by the license
or permit. Phis-paragraph-shali-net-appty-te-games-eof-gskiltis
games-eof-ehaneey—or-raffie-eonducted-pursvant—te—chapter-99B;
or-teo-deviees-tawful-under-seetion-99B8:-39-oxr-to-games—tawfut
tpder-seetieon-726<-313+

Sec. 17. Section five hundred thirty-seven A point four
(537A.4) , unnumbered paragraph two (2), Code 1975, is amended

to read as follows:

-18~
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This section shall not apply to a contract for the operation
of or for the sale or rental of equipment for games of skill
or games of chance, if both the contract and the games are
in compliance with chapter 99B ex-seetien-326<+%2.

Sec. 18. Section seven hundred twenty-six point one
(726.1), Code 1975, is amended to read as follows:

726.1 KEEPING GAMBLING HOUSES. Z¥£f-any-pe¥sen-keep Any

person who keeps a house, shop, or place resorted to for the

purpose of gambling, or permit-er-suffer permits any per-
son in any house, shop, or other place under his control or

care to conduct bookmaking or to play at cards, dice, faro,

roulette, equality, punchboard, slot machine or other game

for money or other thing, sueh-effender-shali-be-£fined-ir
a-sum-net-iess—-than-fifty-ner-more-+than-three-hundred-detiarsy
er-pe-imprisened-in-the-county—-jatt-net-execeeding—one-yeary

e¥-be+h commits a misdemeanor.

Sec. 19. Section seven hundred twenty-six point three
(726.3), Code 1975, is amended to read as follows:
726.3 GAMING AND BETTING--PENALTY. ZIf-any-persen-piay

at Any person who participates in any game for any sum of

money or other property of any value, or make-any who makes
any bet or wager for money or other property of value, he

shati-be-guitty-ef or who engages in bookmaking commits a

misdemeanor.

Sec. 20. Section seven hundred twenty-six point five
(726.5), Code 1975, is amended to read as follows:

726.5 DPOSSESSION OF GAMBLING DEVICES PROHIBITED. No one
shall, in any manner or for any purpose whatever, except under
proceeding to destroy the same, have, keep, or hold in
possession or control any reulette-wheeljy-kiendike-+abler
poker—tabier;—punehboardy-farers-er-keno~-tayeuts-or—-any—ether
maehines-used-for-gambiingr-er-any-stet-mnachine—-er-deviee
with-an-etement-of-chanee~attending-sueh-eperatien gambling

device. The term "gambling device" means and includes every

device used or adapted or designed to be used for gambling.

-19-
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Roulette wheels, klondike tables, punchboards, faro layouts,

keno layouts, numbers tickets, slot machines, pinball machines,

push cards and "pickles" are gambling devices per se. The

term "gambling device" does not include any device regularly

manufactured and offered for sale and sold as a toy, except

that any use of such a device for gambling purposes constitutes

unlawful gambling.
Sec. 21. Section seven hundred twenty-six point eight

(726.8), unnunbered paragraph one (1), Code 1975, is amended
to read as follows: » ,

If any person make or aid in making or establishing, or
advertise or make public any scheme for any lottery; or ad-
vertise, offer for sale, sell, negotiate, dispose of, pur-
chase, or receive any ticket or part of a ticket in any lot-
tery or number thereof; or have in his possession any ticket,
part of a ticket, or paper purporting to be the number of
any ticket of any lottery, with intent to sell or dispose
of the same on his own account or as the agent of another,
he-shali-be-impriseoned-in-the-coeunty-jail-not-more~than-thirey
daygj-er—-be~£fined~not-exeeceding—-ene-hundred-doltarss-on-both

the person commits a misdemeanor.

Sec. 22. Section seven hundred twenty-six point eleven
(726.11) , Code 1975, is amended to read as follows:

726.11 EXCEPTIONS. Sections 726.1 to 726.6, and section
726 .8 shall not apply to games-ef-akiiij-games—-ef-echaree-and
raffies-econdueted-pursuant-to-chapter-99B—and-shati-new-appty
te-meehaniecal-er-etectronie-anusement—devices-tawfut-under
seetion-99Br107-er-games—-tawful-under-scetion-726+42 any game,

activity or device when lawfully possessed, used, conducted

or participated in pursuant to chapter ninety-nine B (99B)
of the Code.
Sec. 23. Chapter seven hundred twenty-six (726), Code

1975, is amended by adding the following new section:
NEW SECTION. PENALTY. A person who commits an offense

declared in this chapter or chapter ninety-nine B (99B) of

-20-~
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the Code to be a misdemeanor shall be subject to imprisonment
in the county jail for a period not exceeding one year, or

to a fine not exceeding one thousand dollars, or to both fine
and imprisonment.

Sec. 24. Sections seven hundred twenty-six point twelve
(726.12) and seven hundred twenty-six point thirteen (726.13),
Code 1975, are repealed. ‘

EXPLANATION

This bill substantially revises the Iowa gambling law in
form, and makes certain substantive changes in the provisions
relating to lawful gambling. Chapter 99B is revised to in-
clude all lawful gambling, and other permissive sections of
the Code are stricken.

Section 1 makes the Code section 99A.1 definition of
"gambling device" consistent with Code section 726.5 by using
a cross-reference.

Section 2 inserts a new division title into chapter 99B.

Section 3 adds new definitions to chapter 99B for purposes
of clarity and convenience.

Section 4 adds the requirements that licensees other than
liquor control licensees or permittees maintain strict books
and records and submit quarterly reports to the department
of revenue. A willful failure to comply constitutes a
misdemeanor.

Sections 5, 6, and 7 revise the fair, amusement park and
carnival games provisions to require a $15 license for each
game, and expressly state the limitations applicable to each
location. The sponsor of a bona fide bazaar, centennial or
carnival is permitted to acquire a single two-week license
for twenty-five dollars which enables the sponsor to conduct
all games for the single license fee. No additional authority
is given to any sponsor or any person conducting a game.

Section 8 adds a new concept to chapter 99B by requiring
liquor control licensees or beer permittees to obtain a li-

cense prior to permitting gambling on the premises. This
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license does not permit the liquor control licensee or
permittee to conduct, sponsor or.participate in gambling,
but only to permit lawful gambling on the premises. The
license fee is graduated depending upon the annual gross
receipts of the licensee subject to sales tax, and varies
from a minimum of $50 to a maximum of $500. ILimitations and
conditions for gambling on premises covered by the liquor
license or beer permit are made more stringent. The "gambling"
license is revocable for violations with or without the
knowledge of the license or permit holder. Criminal penalties
and liquor license or beer permit revocations require knowledge
of the facts constituting the violation.

Section 9 revises the qualified organization provisions.
The license fee for the privilege of conductng the "nonprofit"
games is raised to $25 for an annual license, and a special
two-week license may be obtained for $15. An addition is
made to permit a qualified organization to rent facilities

from other than a qualified organization, but subject to

on liquor control premises, and may not agree to pay a percen-
tage of the receipts as rent, and may not enter into long-

limitations. A qualified organization may not conduct gambling
term leases. '
Section 10 revises the "company games" section to prohibited l
craps, black jack and other games prohibited by section 14
of the bill, and prohibits other gambling while the "free"
games are being conducted.
Section 12 restructures the "pinball" machine section,
but does not make any substantive changes.
Section 13 inserts present Code section 726.13 into chapter
99B; and adds language to correlate the section with other
gambling limitations.
Section 14 inserts present Code section 726.12 into chapter
99B and makes several revisions. This section controls the
so-called "social gambling" between individuals. Subsection

1 reduces the win/loss limitation from the present $500 over

-2~
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a 24-hour period to $100 at any one time during and over a
24-~hour period.

Subsection 2 introduces a new concept in specifying certain
permissible games and expressly prohibiting others. Those
games expressly prohibited are those which typically are
played in gambling casinos and which provide quick turnover
of large amounts of cash. The subsection also prohibits
wagers or bets except between individuals; and prohibits
bookmaking and the transmitting of another person's bets or
wagers to a third person. ,

Section 15 adds new sections to chapter 99B providing for
administrative rules, revocations of gambling licenses, and
the penalty for failure by a licensee to maintain records
and submit reports. A gambling license is revocable upon
proof of a violation with or without proof of knowledge on
the part of a licensee. Criminal penalties may not be imposed
except upon proof of knowledge of the facts constituting a
violation.

A new section is also added which expresses the intent
of chapter 99B. The intent is that gambling is unlawful
except as specifically permitted in a given section of chapter
99B. The sections are not intended to overlap, so that each
section contains the privilege and the limitations and condi-
tions applicable to a given set of circumstances.

The amendments to chapter 726 modifies the chapter to
correlate with the revisions to the lawful gambling sections,
and adds prohibitions against the possession or use of "numbers
tickets", "pushcards" and "pickles", and prohibits bookmaking.
The definition of gambling device is modified to exclude de-
vices manufactured and offered for sale and sold as toys,
but provides that any use of such a device for gambling is
nevertheless unlawful.

The penalties contained in chapter 726 and the amendments
to chapter 99B are all made equivalent: A gambling law viola-

tion is punishable by a fine of $1,000, one-year imprisonment

-23-
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in the county jail, or both.

The bill is structured so that all gambling permitted in
this state is contained in this bill, and each section of
chapter 99B as amended by this bill is intended to be the
exclusive provision relating to the activities conducted at

certain locations or between certain persons.

~24~ LSB 1866
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SENATE FILE 496

S-3763
1 Amend Senate File 496 by striking everything after
2 the enacting clause and inserting in lieu thereof the
3 followings:
4 "Section 1. Section seven hundred twenty-six point
5 twelve (726.12), paragraph seven (7), Code 1975, is amended by
6 striking the paragraph and inserting in lieu
7 thereof the following: o
8 7. No participant wins or loses more than a total
9 of fifty dollars or other consideration equivalent
10 thereto in all games and activities at any one time
11 during any period of twenty-four consecutive hours
12 Or over that entire period.
13 Sec. 2. Chapter seven hundred twenty-six (726) of
14 the Code is amended by adding the following new
15 section:
16 NEW SECTION. BLACK~-JACK AND CRAPS PROHIBITED. No
17 person shall play the dice game of "craps" or the
18 card game of "black-jack". Any person found guilty
19 of violating this section shall be guilty of a
20 misdemeanor.
21 Sec. 3. Section ninety-nine B point two (99B.2),
22 of the Code is amended by adding the following new
23 paragraph:
24 NEW PARAGRAPH. Each licensee shall maintain proper
25 books of account and records showing, in addition to
26 any other information required by the department of
27 revenue, gross receipts and the amount of gross
28 receipts taxes collected or accrued, all expenses,
29 charges, fees and other deductions, and the cash
30 amounts, or the cost of gocds or other noncash
31 valuables, distributed to participants in the licensed
32 activity. If the licensee is a qualified organization,
33 the amounts dedicated and the name and address of
34 the person to whom dedicated also shall be kept in
35 the books and records. The books 0of account and
36 records shall be made available to the department of
37 revenue for inspection at reasonable times, with or
38 without notice. A failure to permit inspection shall
39 constitute grounds for revocation of the license.
40 Sec. 4. Chapter ninety-nine R {99B), Code 1975,
41 is amended by adding the following new sections:
42 NEW SECTION. ADMINISTRATIVE RULES.
43 1. The director of revenue may adopt, amend and
44 repeal rules, pursuant to chapter seventeen A (177a) of
45 the Code, to carry out the provisions of this chapter.
46 2. Rules adopted by the director may include but
47 are not limited to the following:
48 a. Descriptions of the books, records and accounting
49 procedures required.

59 b. Requirements for qualified organizations.




) SENATE 9
MAY 8, 1975

Page 2
S-3763
1 €. Methods of displaying costs and explanations
2 of games and rules.
3 d. Defining unfair or dishonest acts or practices.
4 NEW SECTION. REVOCATION OF GAME LICENSE. -
5 1. The director of revenue shall revoke a license
6 issued pursuant to this chapter if the licensee or
7 any agent of the licensee violates any of the
8 provisions of this chapter or any rules adopted, or
9 if any cause exists for which the director would
10 have been justified in refusing to issue a license.
11 2. Revocation proceedings shall be held only
12 after giving notice and an opportunity for hearing

13 to the licensee. Notice shall be given at least
ten days in advance of the date set for hearing. 1If

ig the director finds cause for revocation, the license
16 shall be revoked and thereafter no license may be
17 issued to that licensee, or to any agent of the

18 licensee if the agent was found to be in violation

19 of this chapter."

S$-3763 AND LOST {72%7) BY BERL L. PRIEBE

MAY 7, 1975 KARL NOLIN
JAMES V. GALLAGHER
RICHARD J. NORPEL, SR.
NORMAN G. RODGERS
WILLIAM E. GLUBA

Amend the Kinley and Lamborn amendment S-3691 to
Senate File 496, on page 2 by striking lines 39 through

43.

Y

S-3819 FILED - 4l /#3727 By GEORGE KINLEY
MAY 14, 1975

CLIFTON C. LAMBORN




S-3736

1 Amend the Kelly and Willits amendment S-3730 to

2 Senate File 496 on line 8 by striking "14(2) (c)" and

3 inserting in lieu thereof the following: "fourteen (14),
4 subsection two (2), paragraph a (a), of this Act".

S-3736 FILED AND ADOPTED(/J»TS/) BY . KEVIN KELLY' )
MAY 6, 1975 Wkﬂ-“‘zz;ﬁw 5'/7 (/'-l«?'v/,"‘ . :

SENATE‘FILE 496

1 Amend Senate File 496 as follows:
2 1. Page 15, line 15, by striking the word "or".
3 2. Page 15, line 16, by inserting after the

4 number "(10)" the words ", or section fourteen (14)".
5 3. Page 17, by inserting after line 12, the

6 following:

7 "Sec. 14. chapter ninety-nine B (99B), Code

8 1975, is amended by adding the following new section:
9 Sec. . NEW SECTION. GAMBLING IN PRIVATE
10
11
12

13

RESIDENCE.

Individuals lawfully may participate in gambling
without limitation as to the tyvoe of game or activity,
and without limitation as to the amount wagered, bet,

14 won or lost, but only if all of the following are
15 complied withs:
16 @. The gambling occurs only within the living
17 quarters of the bona fide residence of a participant
18 in the gambling.
19 D. All participants in the gambling are
20 individuals, and no participant participates as the
21 agent of ancther person who is not a participant.
22 €. The gambling shall be fair and honest, and
23 shall not be designed, devised or adapted to permit
24 predetermination of the winner, or to Prevent a
25 participant from winning. )
26 , d. The gambling is incidental to a bona fide i
27 social relationship between all participants.
28 €. No person receives or has any fixed or
29 contingent right to receive, directly or indirectly,
30 any profit, remuneration, or compensation from or
31 as a result of the gambling, except any amount
32 waich the person may win as a participant on the -
33 same basis as every other participant.
34 £. In any game requiring a dealer or operator,
35 the participants must be given the right to take
36 their turn at dealing or operating the game in a
37 regular order according to the standard rules of
38 the game.
39 4. By renumbering the remaining sections of
40 the bill in accordance with this amendment.
S=3734 FILED - ofoet 5/7 (1454) BY WORMAN RODGERS

MAY 6, 1975
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S
1 Amend Senate File 496 as follows:

2 1. Page 6, line 24, by inserting after the word
3 "fee" the following words: "of twenty-five dollars".
4
5
6

2. Page 6, line 25, by striking the word "The".
3. Page 6, by striking lines 26 through 35.
4. Page 7, by striking lines 1 through 5.

§-3737 FILED AND LOST //257¢ BY JAMES W. GRIFFIN, SR.

MAY 6, 1975 ROBERT M. CARR

S-3738

1 Amend the Kelly and Willits amendment, $-3730, to |
2 Senate File 496 on line 8 by striking "14(2)(c)" and

3 inserting in lieu thereof the following: “"fourteen

4 (14) , subsection two (2), paragraph c {({c), of this

5 Act".

S-3738 FILED - gt S/7(r.2%¢) BY E. KEVIN KELLY
MAY 6, 1975

-3739
Amend Senate File 496 as follows:

‘DIV.

1. : Page 6, line 32, by striking the word "fifty”
and inserting in lieu thereof the word "twenty-five".

-+ DIV.

i
5
PO J‘

2. Page 6, line 35, by striking the words "one
hundred" and inserting in lieu thereof the word
"fifty".

3. Page 7, line 3, by striking the word "two"
and inserting in lieu thereof the word "one",

4. Page 7, by striking line 5, and inserting in
lieu thereof the following:

11 "dollars but not more than two hundred fifty
12 thousand dollars, the fee is two hundred fifty

13 dollars.

14 (5) For gross receipts of more than two

15 hundred fifty thousand dodllars, the fee is five
16 hundred dollars.®

-
SCvwNdawmeilwNnlaa 0
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DIV. B - WITHDRAWN (72¢o)

S=-3739 FILED BY ROBERT M. CARR
MAY 6, 1975 DALLZ L. TIEDEN

DIV. A ~ ADOPTED (r/z57)

S
1 hmend the Lamborn-Kinley amendment S-3728 to

2 Senate File 496 by striking from line 16 the words
3 "Class HB!I,".

S-3743 FILED-®$¢ZL”54(Z”?) '~ BY JAMES GRIFFIN, SR.
MAY 6, 1975




SENATE FILE 496 .

3728

S—
1 Amend Senate File 496 as follows: .

2 1. Page 8, by striking line 27, and inserting
3 in lieu thereof the following:

4 "l. Except as otherwise provided in section ten
5 (10) of this Act, games of skill, games of chance
6 and raffles lawfully".

7 2. Page 12, by striking lines 25 through 34,
8 and inserting in lieu thereof the following: i

9 "99B.8 ANNUAL GAME NIGHT.

10 1. Games of skill, games of chance, card games
11 and raffles lawfully may be conducted during a

12 period of twelve consecutive hours once each vear
13 at any location, or by any person,except one for
14 which a license is required pursuant to section

15 five (5) or section seven (7) of this Act, or

16 except a location covered by a class "B", class

17 "c", or class "D" liquor control license, or any
18 beer permit, but only if all of the following are
19 complied with:

20 a. The sponsor of the event has been issued a
21 license pursuant to subsection two (2) of this

22 section and prominently displays that license on
23 the premises covered by the license."

24 2. Pages 12 and 13, lines 35, 2, 5, 7 and 10,
25 py relettering the paragraphs in conformity with
26 section one (1) of this amendment.

27 3. Page 13, by inserting after line 12, the
28 following:
29 "2. The other provisions of this section not-<

30 withstanding, if the games or raifles are conducted .

31 by a qualified organization also licensed under sec—

32 tion nine (9) of this Act, the sponsor may charge an

33 entrance fee or a fee to participate in the games or

34 raffles, and participants may wager their own funds

35 and pay an entrance or other fee for participation,

36 provided that a participant may not expend more than

37 a total of fifty dollars for all fees andé wagers.

38 The provisions of paragraphs b and ¢ of subsection

39 three (3) of section nine (9) of this Act shall apply
40 to games and raffles conducted by a qualified organiza-
41 tijon pursuant to this sectiomn.

42 3. The department may issue a license pursuant to
43 this section only once during a calendar year to any

44 one person or for any one location. The license may
45 pe issued only upon submission to the department of

46 an application and a license fee of twenty-five dollars."

47 4. Page 13, by inserting after line 17 the follow-
48 ing heading:
49 "DIVISION III
50 GAMES FOR WHICH A LICENSE IS NOT REQUIRED"
S-3728 FILED AND DEFERRED . BY CLIFTON LAMBORN

Y 1975 ¢ W«W GLORGE KINLEY
MAY 6, 19 35(744,_;_/ 37¢2 7 (/«::Zj
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S=3741 FILED A-olo"® . .
MAY 6,

S=-3741
1 Amend Senate Eile 496 as follows:
2 1. gage 6, llne.35, by striking the words "one
A 3 hupdred and 1inserting in lieu thereof the word
s 4 "fifty".
5 2. Page 7,.1ing 3, by striking the word "two"
6 and inserting in lieu thereof the word "one™,
7 . 3. Page 7, by Striking line 5, and insertding in
8 lieu thereof the following: ‘
13 oh "doléagsl?ut not more than two hundred fifty
ousan ollars, the fee is two h i
2 foousana undred fifty
] 12 (5) Fgr gross receipts of more than two
5 13 hundred fifty thousand dollars, the fee is five
14 hundred dollars."

BY W. R. RAREDEAUX

1975 ‘5_:L‘g_‘§,(,;?¢}

SENATE FILE 496

-3744

2mend Senate File 496, page 21, by inserting after line
‘4 the following:

"Sec. . Chapter seven hundred twenty-six (726),

Code 1975, is amended by adding the following new sections:

NEW SECTION. PROTECTION MONEY PROHIBITED. '

Any officer or employee of this state, or of a county,
city, or judicial district who asks for, receives or collects
any money or other consideration for and with the understanding
that the officer or employee will aid, exempt, or otherwise
protect another person from detection, arrest or conviction
of any violation of this chapter or chapter ninety-nine
B (99B) of the Code commits a felony punishable by a fine not
to exceed five thousand dollars or by imprisonment in the
state penetentiary for a term not to exceed two years, or by
both fine and imprisonment.

NEW SECTION. COLLECTION SERVICE PROHIBITED.

Any person who knowingly offers, gives or sells his or
her services for use in collecting or enforcing any debt
arising from gambling, whether or not lawful gambling, commits

19

20 a felony, punishable by a fine not to exceed five thousand
21 dollars or by imprisonment in the state penitentiary for a
22 term not to exceed two years, or by both fine and imprison-
23 ment. "

S-3744 FILED- ddptdd 5 (/254) BY RICHARD RAMSEY

MAY 6, 1975 NORMAN RODGERS

JAMES V. GALLAGHER
CALVIN O. HULTMAN
CLIFTON C. LAMBORN

LOWELL L. JUNKINS




S-3745 :
1 Amend Senate File 496, page 8, by inserting

2 after line 22, the following: o

3 "5. Notwithstanding any other provisions of

4 this Act, no license shall be issued pursuznt to

5 this section to the holder of a Iiquor control

6 license or beer permit covering premises located

7 within the boundary of any coun?y unless the

8 proposition to permit gambling in licensed beer.or- .
9 liquor establishments has been approved by a majority
10 vote of the qualified electors of that county voting
11 at a general or special election held in accordance
12 with the election laws of this state:
13 The state commissioner of elections Eball

14 adopt rules and regulations for such elections,

15 including but not limited to the procedurg for
16 calling and setting the date of the election, the
form of the ballot, and all other necessary procedures

17

18 not specified by law."”

’ §=3745 FILED-ai;»nfdgV:?7) BY RICHARD R. RAMSEY
MAY 6, 1975 WARREN E. CURTIS

WILLIAM P. WINKELMAN
FORREST V. SCHWENGELS

-3750
Amend Senate File 496, page 7, by striking
lines 31 through 34 and inserting in lieu thereof
the following:

"h. No participant wins or loses more than a total
of fifty dollars or other consideration equivalent
thereto in one or more games or activities permitted
by this section at any time during any period of
twenty-four consecutive hours or over that entire
period."

VCONOU B W 0

S-3750 FILED AND ADOPTED (:"'a"'?c’;,)BY EARL M. WIL}ITS_
MAY 7, 1975 ﬁﬁww&b‘l’%d A, v.é S7Ae ‘/494(/.3?3)

S
1 Amend Senate File 496, page 8, b in

serti
g after"iine 4, the followiné: ed 8

. - No person under eighteen years of age is

4 admitted @o the premises covered oy the liquo%
5 conﬁrgl 1}cense Oor beer permit during any time that
6 gambling is engaged in on the premises.™

§-3751 FILED AND ADOPTED BY RICHARD R. RAMSEY
MAY 7, 1975 e et d A ELIZABETH R. MILLER

5-5 Fh s




-3730

Amend Senate File 496, page 2, after line 10,
by adding the following new subsection:

"NEW SUBSECTION. "Bookmaking" as used herein
means the taking or receiving of any bet or wager
upon the result of any trial or contest of skill,
speed, power or endurance of man, beast, fowl or
motor vehicle,” which is not a wager or bet pur-
suant to Section 14(2) (c¢), or which is laid off,
placed, given, received or taken,; by an individual
10 who was not present when the wager or bet was under-
11 taken, or by any publicly or privately owned enter-—
12 prise where such wagers or bets may be undertaken.

WoNOWUNdWwK

S-3730 FILED AND ADOPTED -« , BY E. KEVIN KELLY
MAY 6, 1975 —tomedis by 7736 7/6(r25¢) EARL M. WILLITS
ﬁgwm»iw~{ﬂMxanZLtﬁqamwmi&¢6§ 2735 77 (122

S-3731

1 Amend Senate File 496, page 18, by inserting after
2 1line 21 the following:

3 "NEW SECTION. GAMBLING ON CREDIT UNLAWFUL. A

4 person who tenders and a person who receives any

5 promise, agreement, note, bill, bond, contract,
6

7

8

mortgage or other security, or any negotiable in-
strument, as consideration for any wager or bet,
whether or not lawfully conducted or engaged in
9 pursuant to this chapter, commits a misdemeanor.
10 This section shall not prohibit the payment by check
11 of an entry or participation fee assessed by the
12 sponsor of a contest lawful under section thirteen
13 (13) of this Act."

S-3731 FILED - dolpZd $7/7(72%3) By RICHARD R. RAMSEY
MAY 6, 1975 LUCAS J. DE KOSTER
NORMAN RODGERS
ILLIAM P. WINKELMAN
RICHARD J. WORPEL, SR.

Amend the Hill amendment S-3700 to Senate File 496,
on page 4, line 33, by striking the words "one hundred"
and inserting in lieu thereof the word "fifty".

S-3732 FILED AND ADOPTED (7#¥3) BY EUGENE M. HILL
MAY 6, 1975 WILLIAM . PLYMAT

Amend Senate File 496, page 16, line 11, by
striking the words "in any game", and inserting

1
2 . . :
3 in lieu thereof the words "in one or more games
p or activities”.

S-3733 FILED-daQ¢Zb”5796%’L) BY WILLIAM P. WINKELMAN
MAY 6, 1975 EARL M. WILLITS




S
1 Amend the Rodgers amendment S-3734 to Senate File

2 496, as follows:

3 . 1. Line 4, by striking "fourteen (14)" and inserting
4 in lieu thereof "fifteen (15)".

5 ' 2: Line 7, by striking the number "14" and inserting
6 in lieu thereof the number 15",

S-3752 FILED AND ADOPTED BY NORMAN RODGERS

MAY 7, 1975

S-3754

1 Amend Senate File 496, page 13, by inserting after

2 1line 12 the following:

3 "2, Notwithstanding the prohibitions contained in

4 paragraph a of subsection two (2) of section fourteen
5 (74) of this Act, it shall be lawful pursuant to this
6 section to play craps, chuck-a-luck, roulette, klondike,
7 dice games, black-jack, chemin de fer, baccarat, faro,
8 equality and any other card game customarily played in
9 gambling casino.

S=3754 FILED AND WITHDRAWN(27Hy JAMES M. REDMOND
MAY 7, 1975

5-3756

1 Amend Senate File 496, page 21, by inserting

2 after line 4, the followiag:

3 "Sec.___. Chapter seven hundred twenty-six ‘
4 (726), Code 1975, is amended by adding the following
5 new section:

6 NEW SnCTION. o profit-making business

7 establishment engaged in the sale of food items

8 for human consumption shall conduct any drawing Tor,
9 or otherwise give away cash or merchandise, other

10 than trading stamps given on the basis of Tthe

11 guantity of food or werchandise purcnased, here
12 the purpose of the drawing or give away of cash or
13 merchandise is to iicrease the nusber of customers
14 or potential customers.”

$-3756 FILED - o 7 (7295) By RICHARD R. RAMSEY
MAY 7, 1975 EUGENE M. HILL
NORMAN RODGERS

S .
1 Amend the Ramsey and Miller amendment S-3751 to

2 Senate File 496, on line 6, after the word "premises"”
3 by inserting the following words: ", unless gambling
4 activities are confined to a room or enclosure to

5 which persons under eighteen years of age are not

6 given access."

$-3757 FILED AND ADOPTED (/239)BY WILLIAM N. PLYMAT
MAY 7, 1975




S

1 Amend Senate File 496, page 13, by inserting after
2 line 12 the following: ’

3 "2. Notwithstanding the prohibitions contained in
4 paragraph a of subsection two (2) of section fourteen
5 (14) and section twenty (20) of this Act, it shall be
6 lawful pursuant to this section to play craps, chuck-
7 a-luck, roulette, klondike, dice games, black-jack,

8 chemin de fer, baccarat, faro, equality and any other
9 card game customarily played in gambling casinos."

S-3759 FILED AND LOST (’293) BY JAMES M. REDMOND
MAY 7, 1975

SENATE FILE 496

S-3762
1 Amend the Lamborn and Kinley amendment S-3728,
2 to Senate File 496, as follows:
3 1. Line 21, by striking the word and numeral
4 "two (2)", and inserting in lieu thereof the word
5 and numeral "three (3)".
6 2. Line 24, by striking the numeral "2." and
7 inserting in lieu thereof the numeral "3.".
8 3. Line 27, by striking the numeral "3." and
9 inserting in lieu thereof the numeral "4.".
10 4. Line 47, by striking the numeral "4." and
11 inserting in lieu thereof the numeral "5.".

| _ ) | |
S-3762 FILED- Gotlp™t /7 (1225 BY CLIFTON C. LAMBORN
MAY 7, 1975 |

S-3725 ‘
1 Amend Senate File 496, page 20, line 12 by
2 inserting following the word "puklic" the words
3 "with the intent to promote or further".

S=3725 FILED - ovoet-S77 (4285) BY ROBERT M. CARR
MAY 6, 1975

SEIIATE FILE 496

S-3724
1 Amend the Kinley and Lamborn amendment $-3691, page
2 2, line 37, by striking the words '"or sponsor of'".

S-3724 FILLD- 44ptd 5/7(1252) Ry JAMES M. REDMOND
MAY 6, 1975 :

S-3722

1 Amend Senate File 496, page 20, line 3, by striking
2 the words "and "pickles"" and inserting in lieu thereof
3 the words ", jar tickets and pull-tabs".

$-3722 FILDD-GebpZd /7 (7284 By E. KEVIN KELLY
MAY 6, 1975 EARL M. WILLITS
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SENATE FILE 496

3719

Amend Senate File 496 as follows:

1. Page 2, by striking lines 25 and 26, and in-
serting in lieu thereof the following:

"A licensee shall maintain proper books".

2. Page 6, by striking lines 22 through 35.

3. Page 7, by striking lines 1 through 5.

4. By correcting internal references in conformity
with sections 1 through 3 of this amendment. i

5. Page 8, by striking lines 5 through 10 and in-
serting in lieu thereof the following:

"2. The holder of a liquor control license or
beer permit shall be strictly accountable for main-
taining compliance with subsection one (1) of this
section on the premises of that licensee or permittee.
Proof of any violation of subsection one (1) of this
section shall constitute grounds for suspension or
revocation of the liquor control license or beer
permit, whether or not the holder of the license or
permit had knowledge of the facts constituting the
violation."”

6. Page 8, by striking lines 15 through 22 and
inserting in lieu thereof the following:

"4. The holder of a liquor control license or
beer permit and every agent of a licensee or permittee
who is required by that licensee or permittee to
exercise control over the use cf the premises covered
by the liquor control license or beer permit who
knowingly permits or engages in acts or omissions which
constitute a violation of subsection one (1) of this
section commits a misdemeanor. A licensee or per—
mittee has knowledge of acts or omissions if any
agent of the licensee or permittee has knowledge of
those acts or omissions."

7. Page 18, by adding after line 21 the following:

"Sec. . Section one hundred twenty-three point
thirty-nine (123.39), Code 1975, is amended by adding
the following new subsection:

7. NEW SUBSECTION. Proof of a violation of
subsection one (1) of section eight (8) of this Act
which occurred on the premises covered by the license
or permit."

8. Page 18, by adding after line 32 the following:

"Sec. . Section one hundred twenty-three point
fifty (123.50), Code 1975, is amended by adding the
following new subsection:

NEW SUBSECTION. The department or a local authority
shall suspend or revcoke a ligquor control license or
beer permit upon proof of any viclation of chapter
ninety-nine B (99B) of the Code, relating to gambling,
which violation occurred on the premises covered by




SELIATE 8

" MAY 7, 1975
Page 2
5-3719
1 the liquor control license or beer permit. Suspension
2 Or revocation shall be ordered Pursuant to the
3 following: ,
4 a. Upon proof of a first violation thé licénse
5 Or permit shall be Suspended for a perijog of fourteen
6 days.
7 b. Upon Proof of a second violation wWithin a period
8§ of two Years, the license Or permit shall be Suspended
9 for a period of thirty days,

10 €. Upon proof of 3 third violation within a period
11 of five years, the license Or permit shall be suspended
12 for a period of sixty days.

13 d. Upon proof of a fourth violation within a period
14 of five Years, the license Or permit shall be revoked."

S=3719 FILED anp LOST(Q;SQ) BY ROBERT M. CARR
MAY 6, 1975 DALE TIEDLY
BERL PRIEBE.
RICHARD RAMSEY
WILLIAM GLUBA

S-3720

1 Amend Senate File 496 as follows:

2 1. Page 1, 1line 25, by striking the words

3 "specified in" and inserting in lieu thereof the
4 words "permitted by".

5 2. Page 7, line 29, by inserting before the
6 word "services" the words "goods or".

7 3. Page 7, line 30, by inserting before the
8 word "services" the words "goods or".

9 4. . Page 8, line 18, by inserting after the

10 word "permitgn the words "or engages in".

11 5. Page 190, line 14, by inserting after the
12 word "raffles" the words "may be conducted on

13 premises owned or leased by the licensee, but".

S=-3720 FILED AND ADOPTER 254/ gy GENE GLENN
_MAY 6, 1975
S5-3721
1 Amend the Kinley and Lamborn amendment, S-3691,
to Senate Frile 496, as follows:

1. Page 1, line 14, by Striking the words "as
owner," and inserting in lieu thereof the words "ag
an owner or tenant".

2

3

4

5

6 2. Page 1, line 15, by Striking the words
7

8

9

0

"lessee or other",

3. Page 2, line 40, by striking the word and
numeral "Page 17" and inserting in lieu thereof the

1 word and numeral "Page 13",

§-3721 FILED - GkepTi /5 (729,) BY GEORGE KINLEY
MAY 6, 1975 CLIFTON LAMBORY
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SENATE FILE 496

-3700

Amend Senate File 496 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Chapter seven hundred twenty-six
(726) , Code 1975, is amended by adding sections two
(2) through seventeen (17) of this Act.

Sec. 2. NEW SECTION. KEEPING GAMBLING HOUSES.

If any person keep a house, shop, or place resorted .
to for the purpose of unlawful gambling, or permit .
or suffer any person in any house, shop, or other

pPlace under his control or care to gamble, whether
lawfully or not, except as hereinafter provided, such
offender shall be guilty of keeping a gambling house,

a misdemeanor, and shall be punished as provided in
section fourteen (14) of this Act.

Sec. 3. NEW SECTION. UNLAWFUL GAMBLING--PENALTY.
If any person play at any game in which he directly
or indirectly ventures or hazards any sum of money
or other property of value for an opportunity to win
a prize or other consideration, or make any bet or
wager for money or other property of value, except
as hereinafter provided, he shall be guilty of unlawful
gambling, a misdemeanor, and cunished as provided
in section fourteen (14) of this Act.

Sec. 4. NEW SECTION. LAWFUL GAMBLING. The games
or acts enumerated in this section shall be lawful
as an exception to unliawful gambling if played or
performed in accordance with the provisions of this
Act.

1. FAIR, CARNIVAL, CHURCH AND SCHOOL GAMES. The
following games which have histecricalily and customarily
been played at fairs, carnivals, churches or schools,
shall be lawful when the monev or other consideration
to play does not exceed one dollar per game, the value
of the prize does nat exceed twenty-Ifive dollars per
game and the games are played only between the hours
of 9:00 a.m. and 12:00 midnight, and in accordance
with the limitations of this Act.

a. "Balloon cart", "darts" or "bow and arrow"
games in which the player attempts to break one or
more ballocns or to hit a target by throwing a dart
Or other object or by shooting an arrow.

b. "Baseball pitch" games in which the player
attempts to hit or knock off a target such as a stuffed
animal, bottle or other object by throwing a ball.

c. '"Basketball shoot” games in which the vlayer
attempts to throw a basketball or other ball or object
tarough or into a basket or hoop.

d. "Bingo", "lonto", "keno", "tic-tac-toe” or
similar games in which two or more players, each with




Page 2

S-3700

1 a card or board containing several rows with numbers
2 or holes, attempt to line up, punch out or cover a

3 row of holes or numbers, with corn, balls or markers,
4 or by punching holes in the card, as the numbers are
5 «called or chosen by some lottery device or by throwing
6 a ball on signal. The winner is the first person

7 able to completely cover a row or other pattern,

8 horizontally, vertically, diagonally or in another

9 designated pattern, and to shout a designated .
10 exclamation.
11 e. "Cakewalk" or "musical chair" games in which
12 several players walk or run around chairs, cakes or
13 prizes arranged so that a winner or loser is determined
14 Dby a system which stops him in a place related or

15 adjacent to the prize or in a place where he is unable
16 to find a chair in which to sit.
17 f. "Dragline" or "golddigger" games in which the
18 player maneuvers a claw or dragline device to pick

19 up various objects as prizes.
20 g. "Dunk 'em" games in which the player throws
21 a ball at a target, which if hit releases a suspended
22 platform causing the person sitting on the platform
23 to fall into a tank eof water.
24 h. "Fishbowl" games in which the player attempts
25 to throw a pingpong ball or a similar object into
26 a fishbowl and, if successful, wins the cbject located
27 in the fishbowl.
28 i. "Fish pond" or "duck pond" games in which the
29 player angles for a wooden or plastic fish or duck,
30 or some other object.

31 7. “Fool the guesser" games in which a person
32 attempts to guess another's age or weight or to guess
33 some cother physical fact such as the number of beans
34 in a jar.
3% k. "Football throw" games in which the player
36 attempts to throw a football or other object to a

37 target or through the opening of a particular obiject
38 which target or cbject may De moving.
39 1. "High striker", "binger" or "hand striker"
4C games in which the player strikes a lever with a
41 hammer or maul, or with his fist or other object,
42 propelling a siiding weight up a track to ring a bell
43 at the top.
44 m. "Hoop=-la", "horseshoe" or "ring tcss" games

5 in which the player attempts to pitch a horseshoe,
46 ring or hoop onto, around or cover a wooden block,
47 stake or peg device, bottle, prize or other object.
4g n. "Huff and puff" balloon games in which two
49  or more contestants attempt to inflate a balloon to
50 the breaking pcint, regulating the air flow by
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$-3700

1 directing a ball into a fast or slow slot.

2 o. "Penny pitch", "bear pitch" or "glass pitch"

3 games in which the player attempts to pitch coins

4 or objects into or ‘upon designated areas, marked

5 spots, plates, dishes or other objects.

6 p. "Shooting gallery" games in which the player

7 uses a gun in an attempt to hit a target or to shoot

8 out a particular area of a target.

9 g. "Shooting waters" games in which two or more

10 players compete, each attempting to shoot water into
11 a tube, forcing a ball up and out of the tube.
12 2. TOURNAMENTS AND EXHIBITIONS. Athletic or
13 sporting contests, competitions, races or tournaments,
14 or cooking, hobby, livestock, animal, poultry,
15 agricultural, vehicle or machinery exhibitions, in
16 which the players or participants pay an entry fee
17 or other consideration for the opportunity to win

18 a prize, reward or other compensation, shall be lawful
19 provided that no such event is allowed at any amusement
20 park, carnival, or on the midway of any fair. This
21 subsection shall not be deemed to include any of the
22 games played at a falir, carnival, church or school,
23 as listed in subsection one (1) of this section.
24 3. SMALL WAGERS. In any golf, bowling or billiards
25 game, tennis match, footrace or other human athletic
26 contest or competition involving muscular coordination,
27 strength, speed, physical stamina, endurance, agility,
28 a keen eye or a steady hand, or in any political
29 contest, nomination or election, amounts not to exceed
30 five dollars per event may be lawfully wagered on
31 the outcome provided:
32 a. The wager is between the players, participants,
33 spectators or other persons interested in the outcome,
34 any or all of whom may gain or lose the same amount

35 from the wager, and does not directly or indirectly
36 involve any person, or the employee of any person,
37 required to have a gambling license on the premises,
38 or for the event, upon which the wager is made, and

39 b. No player or participant may wager on any event
40 at which spectators must pay to watch the event,
41 except in golf, bowling and tennis tournaments the

42 players may wager the above limited amounts upon
43 themselves, or the teams of which they are members,
44  to win.
45 An event is the entire match, contest, nomination
46 or election, including all sequences, phases or games
47 thereof, which are customarily played to complete
48 the competition according to the rules thereof on
49 or within a given day. Five dollars per event, as
50 used herein, shall mean that no person may wager a




1 vtotal in excess of said sum on any single event,
B 2 although said sum wagered may be fragmented or placed
3 upon any one Or more parts, movements, points or
4 contestants of the event.
5 4, CARD AND PARLOR GAMES. Card and parlor games,
6 including but not limited to poker, pinochle, pitch,
7 gin rummy, bridge, euchre, hearts, cribbage, dominos,
8 checkers, chess, backgammon and darts, may be lawfully
9 played for money or other stakes except that no such
10 games shall be permitted at any amusement park, ’
.11 carnival or on the midway of any fair, and no gambling-
12 licensee nor his employee, may play in such games
13 on the licensed premises of the licensee, and provided:
14 a. It shall nevertheless be unlawful gambling
15 for any person to play any punchboard, slot machine,
16 craps, chuck-a-luck, roulette, klondike, blackjack,
17 chemin de fer, baccarat, faro, equality, three card
18 monte, or any game except poker which is customarily
19 played in gambling casinos and in which the house
20 customarily provides a banker, dealer or croupier
21 to operate the game, or a specially designed table
22 apon which to play same.
23 b. In any game requiring a dealer, the players
24 may choose to take their turn at dealing in a regular
25 order according to the rules of the game.
26 c. Players may flip or match coins, cut cards,
27 or roll dice for a high or low number for a money
28 sum no greater than one dollar per flip, match, cut
29 or roll, and may do so with any gambling licensee,
30 his employee, agent or servant whether on or off the
31 premises covered by a gambling license.
32 d. No player wins or loses more than a total of
32 one hundred dollars or equivalent value in all games
34 and activities permitted by this section at any time
35 during any period of twelve consecutive hours, or
36 over that entire period. -
37 5. RAFFLES. "Lotteries", "raffles"™ or "drawings"
38 in which each of several or many participants provides
39 money or other things of value and receives a ticket, g
40 token, credit, program, or other device with a number,
41 symbol or name therecn, which is placed in a receptacle
42 and drawn by lot, or retained and selected by some
43 random method, machine or computer, for a prize, shall
44 be lawful provided:
45 a. The participant pays no more than one dollar
U6 therefor, or receives the ticket or device as an
47 incidental part of the consideration provided for
48 food, drink, service, deposit, property, attendance
49 or activity, and the value of the prize does not
50 exceed twenty-five dollars.
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b. The fair board of any state, county or district
fair or agricultural society as defined in chapters
one hundred seventy-three (173) and one hundred
seventy-four (174) of the Code, may conduct not more
than one raffle per calendar year at which a prize
or prizes of merchandise or other personal property,
except money, may be awarded if the value paid by
the fair board therefor does not exceed five thousand
dollars, and the participant pays no more than five
dollars therefor, or receives the number or name
incidentally, as in paragraph a of this subsection.

c. Any bona fide nonprofit charitable, veteran's
or fraternal organization or corporation described
in subsection two (2) of section eleven (11) of this
Act or any bona fide religious or apostolic
organization described in subsection three (3) of
section eleven (11) of this Act may conduct not more
than one raffle per calendar year within the same
limitations as fairs under paragraph b of this
subsection. '

6. POOLS. Betting pools on the outcome of
political or athletic contests or tournaments, or
other events except races, shall be lawful provided
no person wagers more than five dollars on any one
event as defined in subsection three (3) of this
section, and no person receives any sum or thing of
value except as a participant on the same terms as
other participants.

No other gambling game, contest or event not
specifically excepted in this section and played or
operated within the conditions and limitations of
this Act, may lawfully be played for money or other
thing of value. No system, doubling, building-up
or pyramiding of any wager, winnings or prizes, on
or in any gambling game, contest or event shall be
lawful except as necessary or permissible under the
rules of the card games, according to Hoyle, Scarne
or other recognized authority, and as provided in
subsection one (1) of section seven (7) of this Act,
pertaining to jackpot bingo.

Sec. 5. NEW SECTION. CHEATING., Every gambling
game, contest, or event played or operated for money
or other thing of value must be played or operated
honestly, fairly and without cheating. ©No concealed
numbers or symbols and no conversion charts, may be
used to play any of said games, except to the extent
necessarily required by the rules in the card and
parlor games, dominos, lotteries, raffles and bingo
games described.

No game may be rigged with any control devices,
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levers, rods, wires, hydraulic, pneumatic, electrical
or mechianical connections, which permit manipulation
of the game by the operator to prevent or reduce a
rlayer's chance of winning or to predetermine who
the winner will be. UNo special lights, beams or
substances, and no hidden mirrors, lenses, marked
cards or falsely loaded objects shall ever be used
in any of said games. No operator or player shall
employ any device or substance whatsoever, of any
kind, calculated. to give him an advantage over any
player. 1In every such game, the goal, target or
object of the game shall be attainable. t must be
possible for any person permitted to play for money
to perform under the rules and to win. No goal or
target may be situated so that it cannot be achieved
from the physical location or position a player is
required to assume, or with the equipment he must
use. No prize shall be displayed which cannot be
won under the rules, and within the limits, of this
Act. A violation of this section shall be cheating,
a misdemeancr, and punished under section fourteen
(14) of this Act. .

Sec. 6. NEW SECTION. CARNIVAL GAME RULES AND
WELCHING. Any person who conducts, manages Or operates
any of the fair, carnival, church or school games
listad in paragraphs a to g of subsection one (1)
of section four (4) of this Act, shall install in
a place or places observable to any player of the
game a sign or signs at least thirty inches by thirty
inches, with permanent-type material and lettering,
stating at the top in printed letters at least three
inches higin: "Rules of the Game". Thereunder there
shall ke set forth in large, easily readable print,
the name of the game, the price to plav the game,
the cecmplete rules for the game and the name and
permanent address of the owner of the game. No part
of any such s5ign shall be altered cr covered over
with tape, paint or other substance, so as to allow
the rules to be easily chanced from time to time.

No person shall be prevented or precluded from playing
any game merely because of his 3Xiil or success
therein. A violation of this section shall be
welching, a misdemeanor, and punished under section
fourteen (14) of this Act.

This section shall not apply to such games when
played by churches, schools or parent-teacher
associations on school or church premises without
the services or assistance of an outside or independent
lessor, carnival, amusement business or contractor.

Sec. 7. NEW SECTION. PRIZES. Merchandise prizes
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1 only, and no cash prizes, checks or instruments readily
2 converted to cash, shall be awarded by the operators,
3 sponsors or promoters, their employees, agents and

4 subcontractors, in any lawfully operated gambling

5 game, contest or event for the profit or fund raising
6 purposes of any licensed person or organization,

7 except:

8 1. Cash or other prizes, or a combination thereof,
9 may be awarded in bingo games lawfully played at

10 places other than at carnivals or amusement parks

11 or on the midway of any fair, provided that the actual
12 retail value of the prize or prizes in any game does.
13 not exceed, in the aggregate, one hundred dollars.

14 In addition, one "jackpot" bingo game based on a

15 system of building, doubling or pyramiding, when there
16 are no winners after a fixed number of calls, or based
17 on covering every number on a card, shall be permitted
18 once each day in a licensed establishment provided

19 the cost of play per game does not increase and the

20 actual retail value of the prize or prizes does not

21 exceed, in the aggregate, five hundred dollars.

22 2. Cash or other prizes, or a combination thereof,
23 may be awarded without limit in any contest, race,

24 tournament or exhibition described in subsection two
25 (2) of section four (4) of this Act provided that

26 the percentage of total receipts from the entry fees
27 to be returned to the participants in prizes is

28 publicly announced prior to the event and subsequently
29 reported to the Iowa department of revenue in the

30 reports required in this Act.

31 3. Cash or other prizes, or a combination thereof,
32 may be awarded in any lottery, raffle or drawing

33 lawfully conducted at places other than carnivals,

34 amusement parks or on the midway of any fair, according
35 to the provisions of subsection five (5) of section

36 four (4) of this Act. '

37 4. In "penny pitch", "bear pitch" and "glass

38 pitch" games described in paragraph o of subsection

39 one (1) of section four (4) of this Act, wherever

40 lawfully played, the prize may be a coin or amount

41 in cash equal to or greater (han the coin pitched.

42 Sec. 8. UNEW SECTION. GAMBLING LICENSE NOT

43 REQUIRED. No gambling license shall be required of

44 the following who conduct, suffer, permit, play or

45 participate in lawful gambling as follows:

46 1. Any player or participant, himself, who receives
47 no profit, remuneration or compensation, directly

48 or indirectly, from or related to his own play,

49 participation, bets or wagers, besides his winnings

50 as a player or participant on the same basis as other
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1 players or participants, and who does not play or
5 participate on premises owned or rented by him, his
3 employees or employers, except as provided in
4 subsections five (5) and six (6) of this section.
5 2. Any state, district, or county fair board or
6 agricultural society recognized under chapter one
7 hundred seventy-three (173) or one hundred seventy-
8 four (174) of the Code which employs or contracts
9 with a licensed carnival or outdoor amusement business
10 as specified in subsection four (4) of section eleven
11 (11) of this Act.
12 3. Any bona fide public or private schcol or
13 college, library or historical society either
14 recognized in or subject to the regulations of chapters
15 two hundred fifty-seven (257) to three hundred four
16 {304), inclusive, of the Code, or any bona fide parent-
17 teacher's association of such a public or private
18 school.
19 4. Any county, city, or any bona fide city chamber
20 of commerce which employs or contracts with a licensed
21 carnival or outdoor amusement business specified in
22 subsection four (4) of section eleven (11) of this
23 Act or a lessor or independent contractor as specified
24 in subsection six (6) of section eleven (11} of this
25 Act.
26 5. Any person in his private home, apartment or
27 living quarters, provided there is no direct access
28 through any door, entranceway, stairway or window,
29 whether or not locked, bolted or barred, connecting
30 sald dwelling to the licensed premises of any beer
31 or liquor licensee, or to the licensed premises of
32 a gambling licensee, or unless two Or more persons
33 in addition to the immediate residents and tenants
34 thereof are permitted to use said dwelling for gambling
35 more frequently than during six days of each month.
36 6. Any person, firm or corporation for an )
37 occasional betting pool between personnel, employers,
38 employees, or patrons of any business or organization
- 39 on the premises thereof, and subject to the provisions
40 of subsection six (6) of section four (4) of this
41 Act, and provided that the entire pool is distributed
42 to the winners.
43 7. Any service club or other group which meets
44 regularly or occasionally, but not more often than
45 six times per calendar month, for breakfast, lunch,
46 supper or dinner and conducts a lottery, raffle or
47 drawing as described in and subject to the limitations .
48 ol subsection five (5) of section four (4) of this
49 Act, and provided that all money paid to enter is

distributed to the winners.

wn
o
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8. Any organization or association which conducts,
not more frequently than once each calendar year,
a "Las Vegas" or fun night starting after 7:00 p.m.,
using "toy money" or tokens for which no player or-
participant is permitted to venture, hazard or pay
money or other consideration to a value totaling in
excess of five dollars, during the entire evening,
provided that all money paid by all participants to
play is reconverted to cash or prizes and distributed
to the winning players by the following 2:00 a.m.
11 In such "Las Vegas" or fun nights, there shall be
12 no limit upon the amount any player can win and,
13 notwithstanding any other provision, blackjack and
14 craps may be played if no unlawful gambling device

-
QWO NOANMEWN-=

15 or specially designed tables or equipment are used.

16 Sec. 9. NEW SECTION. GAMBLING LICENSE ‘ REQUIRED.
17 Any person, firm, corporation or organ%zatlon not

18 excluded under section eight (8) of this Act must

19 acquire a gambling license in order to operate,

20 conduct, or knowingly suffer or permit lawful gambling
21 on premi;es owned or rented by such person, firm,

22 corporation or organization.

23 Except as hereinafter provided, the department

21 of revenue shall issue the license for a fee of ten

25 dollars, and for one year, to any applicant of good

26 moral character and reputation. A gambling license

27 heretofore issued pursuant to chapter ninety-nine

28 B (99B) of the Code, shall remain in effect until

29 one year from the date it was issued, unless suspended
30 or revoked for cause, and no new license shall be

31 required for the single premises where it is used

32 until it has expired. If such existing license is

33 used for or on multiple premises, however, the licensee
34 must elect and designate to the department of revenue
35 the single premises on which it is to be used.

36 A gambling license must be acquired for each

37 separate building, business or premises in or upon

38 which any person, firm or corporation required to

39 be licensed operates, conducts, suffers or permits

40 lawful gambling. Said license shall not be

41 transferable, sold, assigned or used by any other

42 person, firm or corporation but it shall cover the

43 agents, servants, landlords, tenants, employees and

4y employers of the licensee on the licensed premises.,

45 Any person, organization or independent contractor

46 in the business of leasing, renting or operating

47 lawful gambling games to or for another, must acquire
4g a license for each premises upon which such are leased,
49 rented or operated, whether the other is required

50 to be licensed or not.
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1 To acquire a license, an application blank on an

2 affidavit form prescribed by the department of revenue
3 must be filed with or mailed to the department of

u revenue, gambling license division, together with

5 the fee, and must shew under ocath and penalty of

6 perjury such information as the department requires,
7 including the full name, age, sex, marital status, = .
8 spouse's full name, address, telephone number,

9 permanent residence and signature of the applicant

10 and all partners, officers and business associates

11 who will share responsibility for the license with

12 him, all of whom shall hereinafter be referred to

13 as the applicant. If the license is not to be issued
14 in the applicant's name, applicant must reguest that
15 the license be issued in the name of a company,

16 organization, partnership or corporation of which

17 applicant is an owner, manager, partner or officer

18 authorized to make the application.

19 No license shall be issued to a corporation unless
20 it is duly authorized to do business in Iowa.

21 Applicant must show the location and a description

22 of the premises to be licensed, and the mailing address
23 thereof. If the premises are leased or rented from

24 anocther, applicant must show the name and address

25 of the owner and whether the owner has a gambling

26 license for the premises.

27 Applicant must state whether he has ever been

28 convicted of a felony or a gambling violation and,

29 to the best of his knowledge, whether any of his

30 partners, business associates, landlords or employees
31 connected with the premises to be licensed have been
32 so convicted; and furnish a summary of the known facts
33 pertaining to the convictions, including the name

34 of the crime and date and place of conviction.

35 Applicant must state the purpose for which the

36 license is sought and the kind and guantity of gambling
37 which is expected to be conducted, suffered or

38 permitted; the dav or days of each week or month and
39 the hours when it is expected to be conducted.

40 Applicant must state whether he, his firm,

41 organization, partnership or corpeoration, or the

42 premises for which the gambling license is to be

43 issued, is licensed for the sale of liquor or beer

44 upon the same premises and, if so, the name and address
45 of the licensee. If applicant has ever been refused,
46 or had suspended or revoked, a gambling, beer or

47 ligquor permit in Iowa or any other state, he must

48 so state and set forth the dates, places and reasons
49 therefor.

50 Applicant must state that he is familiar with the
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1 gambling laws of Iowa and agrees that no moneys or
2 other things of value will be unlawfully received,
3 expended or used therefrom, either directly or
4 indirectly. If applicant is a nonresident the
5 secrctary of state must be desiagnated by applicant-
6 as agent for the service of notice and process.
-7 No gambling license shall be issued to any applicant
8 who does not fully and honestly complete the
9 application form; who has ever been convicted of a
10 felony unless he has been fully nardoned; whose Iowa
11 gambling license issued after June 1, 1973, is under
12 suspension or revocation; or who would be unable to
13 qualify for a beer or liquor permit under the
14 requirements of chapter one hundred twenty-three (123)
15 of the Code.
16 Once a gambling license has been issued to a
17 licensee, it may be renewed annually upon payment
18 of the ten dollar fee and upon filing a renewal
19 application, in affidavit form prescribed by the
20 department of revenue, and showing all or any such
21 of the foregoing information as the department may
22 require. Said renewal application must be signed
23 under oath and subject to penalty of pverjury by such
24 of the original applicants or partners as the
25 department may require.
26 Sec. 10, NEW SECTION. PROFITS PROHIBITED. Except
27 as provided in subsection two (2) of section four
28 (4) of this Act, with reference to tournaments and
29 exhibitions, etc., and in paraaraph c¢ of subsection
30 four (4) of section four (4) of this Act, with
31 reference to flipping, matching, etc., and except
32 as provided in section eleven (11) of this Act, no
33 gambling licensee, nor the agents, emnloyees or
34 contractors of such, may charge any cover charge or
35 admission for, accept any tip or gratuity from, play
36 or participate in, or take any drag, percentage or
37 cut out of, any gambling game, pot, pool or wager,
38 conducted, ventured or staked on a licensee's licensed
39 premises, or otherwise directlv profit from such as
40 an operator, dealer, banker, shill, waiter, servant
41 or in any other capacity whatscever. Nor may any
42 player or participant do any of the foregoing things,
43 or make any special profit, prohibited to a gambling
48 1icensee except play, participate and win or lose
45 on the same basis as any other participant or player.
46 No gambling licensee, nor the agents, employees
47 or contractors of such may receive, directly or
48 indirectly, any profit whatsoever from the sale or
gg rental of cards, chips, numbers, tokens or gambling

paraphenalia, or rent from private rooms for gambling
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purposes, all of which if furnished by the gambling
licensee must be furnished at the same cost to the
plavers as to the licensee. A fair and reasonable
charge may nevertheless be assessed the players for
the use of any billiards or pool tahles, howling
alleys, golf courses, tennis courts, shuffle boards,
ping-pong tables, lawful pinbhall machines, or other -
devices or services not essentially of a gambling
nature, if the charge'is the same whether such are
used by the players for gambling purposes or not.
Nothing herein shall prevent the licensee from indirect
profits resulting from the sale of additional food,
beverages or other legally salable merchandise not
directly connected to aambhling, which might not be
sold but for said gamblina.

Sec. 11. NEW SECTION, PROFITS ALLOVIED. In
addition to the ordinary winnings allowed to players
and participants from lawful gambling, the following
persons and organizations may directly orofit or raise
funds from corducting, suffering or permittina those
fair, carnival, church and school games, including
bingo, enumerated in subsection one (1) of section
four (4) of this Act:

1. Any state, district or county fair board or
agricultural society, school, parent-teacher
association, college, library, historical society,
county, city, or municipal chamber of commerce
specified in subsections two (2), three (3) and four
(4) of section eight (8) of this Act.

2. Any bona fide nonprofit charitable, bona fide
nationally chartered fraternal or military veterans'
corporation or organization which was in existence
and operating a clubroom, post, dininc room or dance
hall, as long as it continues to operate such and
has a valid gambllng license for the premises on whlch
the gambling is conducted.

3. Anyv bona fide religious or apostolic ;
organization maintaining an established office or ‘
place of worship in this state, and which has a valid
gambling license for the premises on which the gambling
is conducted.

4. Any bona fide organized traveling carnival
or outdoor amusement business maintaining no fewer
than five rides and operating under written contract
with any organization listed in subsection one (1),
two (2) or three (3) of this section, provided said
carnival or business has a valid gambhling license
for each location and onerates at no one location
in this state for more than ten days each year.

5. Any permanently located and bona fide amusement
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S
1 Amend Senate File 494 as follows:

2 l. Page 7, line 34 by inserting after the peri

. riod

3 the following sentence:' ’ °

4 "For the purpose of this paragraph a person wins

5 the total amount at stake in any game, wager or bet,

6 regardless of any amount that person may have con=<

7 tributed to the amount at stake." )
8 2. Page 16, line 13, by inserting after the eri

9 the following sentence: 7 period

10 "For‘the purpose of this paragraph a person wins
11 the total amount at stake in any game, wager or bet,

12 regardless of any amount that person may have con-
13 tributed to the amount at stake."

S-3716 FILED AND ADOPTED(<é2'BY GEORGE KINLEY
MAY 6, 1975 CLIFTON LAMBORN

S

1 Amend the Kinley and Lamborn amendment, S-3691,
2 to Senate File U496, page 2, line 5, by inserting

3 after the period the following sentence:

4 "For the purpose of this paragraph, a person

5 wins the total amount at stake in any game, wager

6 or bet, regardless of any amount that person may

7 have contributed to the amount at stake."

$-3715 FILDD- dslgZed 57522 ) BY GEORGE KINLEY
MAY 6, 1975 CLIFTON LAMBORN

SENATE FILE 496

5S-3698

1 Amend Senate File 496, as follows:

2 1. Page 10, line 22, by striking the word "However"

3 and all of lines 22 through 35.

4 Z. Page 11, bv striking lines 1 and 2.

$=3638 FILED - Avemsi5/6 (1262 BY PHILIP B. HILL

MAY 5, 1973 .
S-3697

1 Amend Senate File 49¢, page 7, lines 31 and 32,

2 by striking the words "one hundred” and inserting
3 the word "fifty".

$-3697 FILED - &dp%15% (2% BY PHILIP B. HILL
MAY 5, 1975

N 95
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Amend the Kinley and Lamborn amendment, S- 3691

to Senate File 49 » pPage 2, by inserting after line
43 the following:

"4. Page 2, lime 26, by inserting after the
numeral " (8)" the words and numeral "or section
eleven (11)".

3701 FPILED- Qlsptled /5 (1292) BY GEORGE KINLEY )

MAY 5, 1975 CLIFTON LAMBORN

S—
MAY 5, 1975 '

S=3711 FILED-wiltdsmo~ 5/ (1254) BY E. KEVIN KELLY

MAY 5, 1975 EARL M. WILLITS

S-3712

1 Amend Senate File 496, bage 3, line 2, by adding '
2 after the word "department" the words "or a law

3 enforcement agency".

S-3712 FILED - bedprd 2 (/25¢)  py 5. pevin KELLY
MAY 5, 1975 EARL M. WILLITS

S
1
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6
7
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S
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=3713 FILED - &obpZcl /i (1254)

Amend Senate File 496, as follows:

l. Page 15, line 2s, by adding a period after
the worg "person".

2. Page 15, by striking line 27.

3710 FILED—dcdeZP-;/-f//;f*) BY E. KEVIN KELLY
EARL M. WILLITS

Amgnd Senate File 496, bage 20, line 3, by
Striking the worg "pickles" and inserting in lieu
thereof the words "jar tickets" and "pull-tabs",

£---7tabs

SENATE FILE 496

-3713 ,

Amend Senate File 496, page 2, after line 10, by
adding the following new subsection:

"NEW SUBSECTION. "Bona fide social relationship"
as used herein means a real, genuine, unfeigned
social relationship between two or more persons
wherein each person has an established knowledge of
the other, which has not arisen for the purpose of
gambling." :

BY E. KEVIN KELLY

Pt A . AL SN

S=3714 FILED- &bpBd 577 (+282)  py 5 gnome enooo
MAY 5, 1975 E M. WITL.ITS

- amme -———— -

Amend Senate File 496, page 16, line 28, by

inserting after the word "pushcargd" the word
" 7 pull—tab" -
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SENATE FILE 496

Amend Senate File 496 as follows:

1. Page 13, by striking line 14 and inserting
in lieu thereof the following:

1975, is amended by striking the section and
inserting in lieu thereof the following:

99B.9 GAMBLING IN PUBLIC PLACES. 1. Except
as otherwise permitted by sections five .(5), seven .
(7), eight (8), nine (9), ten (10), or ‘thirteen .
(13), of this Act, it is unlawful to permit gambling
on any premises owned, leased, rented, or otherwise
occupied by a person other than a government,
governmental agency or subdivision, unless all of
the following are complied with:

a. The person occupying the premises as owner,
lessee or other has submitted an application for
a license and an application fee of twenty-five
dollars, and has been issued a license for those
premises, and prominently displays the license on
the premises.

b. The holder of the license or any agent or
employee of the license holder does not participate
in, sponsor, conduct or promote, or act as cashier
or banker for any gambling activities.

c. Gambling other than social games is not en-
gaged in on the premises covered by the license or
permit.

d. Concealed numbers or conversion charts are
not used to play any game, and a game is not adapted
with any control device to permit manipulation of :
the game by the operator in order to prevent a
player from winning or to predetermine who the
winner will be, and the object of the game is
attainable and possible to perform under the rules
stated from the playing position of the player.

e. The game must be conducted in a fair and
honest manner. ,

f. No person receives or has any fixed or con-
tingent right to receive, directly or indirectly,
any amount wagered or bet or any portion of amounts
wagered or bet, except an amount which the person
wins as a participant while playing on the same
basis as every other participant.

g. No cover charge, participation charge or '
other charge is imposed upon a person admitted to
the premises, whether or not the person participates
in gambling, and no rebate, discount, credit, or
other method is used to discriminate between the
charge for goods or services to participants in
gambling and the charge for goods or services to
nonparticipants.
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Page 2 A

1 h. No participant wins or loses more than a

2 total of fifty dollars or other consideration

3 equivalent thereto in all games and activities at
4 any one time during any period of twenty-four con-
5 secutive hours or over that entire period.

6 i. No participant is participating as an agent
7 of another person. -

8 j. A reprecsentative of the department of revenue
9 or a law enforcement agency is immediately admitted,
10 upon request, to the premises with or without advance

11 notice.
12 2. The holder of a license issued pursuant to
13 this section shall be strictly accountable for main-
14 taining compliance with subsection one (1) of this
15 section, and proof of any violation shall constitute
16 grounds for revocation of the license issued pursuant
17 to this section, whether or not the holder of the
18 1license had knowledge of the facts constituting the
19 wviolation.
20 3. A participant in a social game which is not
21 in compliance with this section shall be liable for
22 a criminal penalty only if that participant has
23 xnowledge of or reason to know the facts constituting
24 the violation.
25 4. The holder of a license issued pursuant to
26 this section and cvery agent of that licensee who is
27 required by the licensce to exercise control over
28 the use of the premises who knowingly permits acts
29 or omissions which constitute a violation of subsec-
30 tion one (1) of this section commits a misdemeanor.
31 A licensee has knowledge of acts or omissions if
32 any agent of the licensee has knowledge of those
33 acts or omissions.
34 5. This scection shall not apply to premises or
35 portions of premises constituting the living guarters
36 of the actual residence of an individual if that
37 individual is a participant in or sponsor of the
38 activities permitted by this section."
39 2. Page 12, by striking lines 25 and 26.
40 3. Page 17, by inserting after line 17 the
41 following heading:
42 "DIVISION III
43 GAMES FOR WHICH A LICENSE IS NOT REQUIRED"

S-3691 FILED- a-s%/ —;;/:-;;jj'g‘ BY GEORGE KINLEY

CLIFTON LAMB

MAY 5, 1975 /'6]/4 5"/7(f "’771)Z 50 o 494?38/7 /RN(I.333)
$-3695

> Lineg 38 con'ss, Thae 136, Page 12, by striking

3 the following: 1nsert1?? in lieu thereof

L]
g subséétlgaffles' and social games permitted by
n two (2) of section".

S-3695 FILED - &elsp@ik 5/4(/262) BY PHILIP B. HILL
MAY 5, 1975




HOUSE AMENDMENT TO SENATE AMENDMLENT TO
HOUSE -AMENDMINT TO SLNATE FILE 496

-4254

S

1 Amend the Senate amendment H-4302, to House

2 amendment S-4144, to Senate File 496, as amended,

3 passed, and reprinted by the Senate, as follows:

4 l. Page 1, by striking lines 5 through 12 and .
5 inserting in lieu thereof the following: .
6 "l. Page 7, by striking lines 5 through 21 and
7 inserting in lieu thereof the following: "cation

8 fee of twenty-five dollars, and has been issued

9 a license, and prominently displays the license on
the premises,”™

ig 2., Page 1, by inserting after the numeral "20" -

12 in line ‘33 the following:

13 "and inserting in lieu thereof the following:
‘Page 13, line 26, by inserting after the word

14 'permit' the words 'unless such location has been

15 licensed pursuant to section eight (8) of this Act

16 as premises upon which gambling is allowed'."

17 3. Page 1, by striking lines 26 through 32 and

18 inserting in lieu thereof the following:

19 "3. Page 1, by striking lines 24 through 48 and

20 inserting in lieu thereof the following:

21 " . Page 8, by striking lines 34 and 35, and

22 page™ 9, by striking lines 1 and 2, and inserting in

23 lieu thereof the following:

24 "subsection one (1) of this section. Proof of any

25 acts constituting a violation shall be grounds for

26 revocation of the license issued pursuant to this

27 section if the holder of the license permitted the

28 violation to occur when the licensee knew or had

29 reasonable cause to know of the acts constituting

30 the violation. The holder of a license issued

31 pursuant to this section which has its license revoked
32 shall not be issued another license within six nonths

33 of the date of revocation,”

34 4. Page 1, line 34, by striking the numeral "24"

35 and inserting in lieu thereof the numeral "43"..

36 5. By renumering sections and correcting internal

37 references in conformity with this amendment.

S-4254 FILED ’ ' " RECEIVED FROM THE HOUSE

JUNE 18, 1975 Aona i concured ¢/18

-
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SENATE FILE 496
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Amend Senate File 496 as follows:

1. Page 12, by striking lines 25 through 34,
and inserting in lieu thereof the following:

"ggB.8 ANNUAL- GAME NIGHT. .

1. Games of skill, games of chance, card games
and raffles lawfully may -be conducted during a _
period of twelve consecutive hours once each year
at any location, or by any person, other than one
for which a license is required pursuant to sections
10 five (5), seven (7), eight (8), or nine (9) of
1 this Act, but only if all of the following are
12 complied with:

13 a. The sponsor of the event has been issued a
14 license pursuant to subsection two (2) of this

15 section and prominently displays that license on
16 the premises covered by the license."

17 2. Pages 12 and 13, lines 35, 2, 5, 7 and 10,
18 by relettering the paragraphs in conformity with
19 section one (1) of this amendment.

n
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2 3. Page 13, by inserting after line 12 the

219 following:

22 "). The department may issue a license pursuant
23 to this section only once during a calendar year

24 to any one person or for any one location. The

25 license may be issued only upon submission to the
26 department of an application and a license fee
27 of fifteen dollars.”

28 4. Page 13, by inserting before line 18 the
29 following heading: :
30 "DIVISION III

35 GAMES FOR WHICH A LICENSE IS NOT REQUIRED"

S-3694 ETLED - Hididigeme<HAir700)  BY  GEORGE KINLEY
MAY 5, 1975 CLIFTON LAMBORN

1 d Senate File 496, as follows:

2 1. Pa line 22, b riking the word "However"
3 rough 35.

4 2. iking lines 1 and 2.

6 FILED BY PH B. HILL
1975 )

S-3696 i
1 Amend Senate File 496 as follows:
2 1. Page 6, line 34, by striking the words "but
3 not more than fifty thousand dollars”.
4y 2. Page 7, by striking lines 1 through 5.
5-3696 FILED BY PHILIP B. HILL

MAY 5, 1975
CORRECTED AMENDMENT
LOST - MAY 6, 1975 (125%)
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H-4060 -

OO~ U WN

10
11
12

Amend Senate File 496 as amended, passed and reprinted
by the Senate, as follows:

1. Page 4, line 2, by inserting after the word "chance"
the following: |

", except roulette, klondike, faro, chuck-z-luck, keno,
punchboard, push card, pull-tab, jar ticket, numbers ticket,
or bookmaking,". o '

2. 'Page 9, line 20, by inserting after the word "raffles™
the following: . . R

", except roulette, klondike, faro, chuck-a-luck, keno,
punchboard, push card, pull-tab, jar ticke:, numbers ticket
or bookmaking,". " .

H-4060 FILED- &X%.s ©%0 (2.2978) BY DIELEMAN of Marion

JUNE
H-408

WONANTWN -

10
11
12
13

4, 1975
) -

Amend Senate File 496 as amended, passed and i
reprinted by the Senate as follows: : :
1. JPage 11, by inserting after line 31 the
following paragraph:
"The board of directors of a school district may
authorize that public schools within that district,
and the policy-making body of a nonpuklic school,
may authorize that games of skill, games of chance,
bingo and raffles may ke held at bona fide school
functions, such as carnivals, fall festivals, bazaars
and similar events. Each school shall obtain a license
pursuant to this section prior to permitting such
games or activities on the premises."

oo

H-4082 FILED- debpld ¢/w (2.292) BY MONROE of Des Moines

JUNE

H-4084

WAL & WN -

10

5, 1975 PATCHETT of Johnson

Amend Senate File 496, as amended, passed by the

‘Senate, and reprinted, as follows:

1. Page 14, by inserting after the period in line
20 the following:

"The provisions of this paragraph notwithstanding
the sponsor may not charge an entrance fee or a fee to
participate in roulette, klondike, faro, chuck-a-luck,
keno, punchboard, push card, pull-tab, jar ticket, numbers
ticket or bookmaking, and no person may expend any money
in participation of the above." -

H-4084 FILED.#ithlrave Gl (72 95) BY DIELEMAN of Marion

JUNE 5,

1975 = e BENNETT of IDA

H-4119
1

reprinted by the Senate as follows:

2
3
4 the word "or".
5

)

H-4119
JUNE 9,

"(10)" the words ", or section eleven (11)".

Amend Senate File 496, as amended, passed and
1. Page 18, line 33, ky striking

2. Page 18, line 34, by inserting after the numeral

FILED - dAplid ¢/ (2257) BY HIGGINS of Scott
1975 |




H-3893

1 Amend Senate File 496, as passed by the Senate and
2 reprinted, as follows;
3 l. Page 7, line 1, by striking the words "unless all
4 of the" and inserting in lieu thereof a period.
5 2. Page 7, by striking all of lines 2 through 35.
6 3. Page 8, by striking all of lines 1 through 35.
7 4. Page 9, by striking all of lines 1 through 14.
H-3893 FILED -Aat /0 (¥ 7%) ‘BY DIELEMAN of Marion N
MAY 20, 1975
H-3950 .
1 Amend Senate File 496 as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 14, by striking lines 21 through 25 and

4 inserting in lieu thereof the following:

5 "3. The.department may issue a license for the

6 conduct of activities permitted by this section only
7 upon submission to the department of an application

8 and a license fee of twenty-five dollars. The

9 department shall not issue pursuant to this section
10 more than one license in a period of twelve consecutive
11 months to the same person, regardless of the proposed
12 location. The department shall not issue pursuant

13 to this section more than one license in a period

14 of twelve consecutive months for the same location,
15 regardless of the applicant.”

H-3950 FILED- X et 6fe(229¢) BY DIELEMAN of Marion
MAY 27, 1975

H-4048
1 Amend Senate File 496 as amended, passed and reprinted
2 by the Senate, page 25, by striking lines 16 through 19
3 and inserting in lieu thereof the following: "misdemeanor."
H- 4048 PULED « olast /6 (22 98) BY  DIELEMAN of Marion
JUNE 4, 197%
H-4059
1 Amend Senate File 496, as amended, passed by the
2 Senate, and reprinted, as follows:
3 1. Page 14, by inserting after line 20 the fol-
4 lowing new subsection:
5 - "3. The provisions of subsection two (2) notwith-
6 standing the sponsor may not charge an entrance fee or
7 a fee to participate in roulette, klondike, faro, chuck-
8 a-luck, keno, punchboard, push card, pull-tab, jar ticket,
9 numbers ticket or bookmaking, and no person may expend

10 any money in participation of the above."

11 2. By renumbering the subsection to conform with
12 this amendment. :
H-4059 FILED - #itldreoms <o 2275) BY DIELEMAN of Marion

JUNE 4, 1975 BENNETT of Ida




SENATE FILE 2 ié;

By COMMITTEE ON JUDICIARY

(AS PASSED BY THE SENATE ON MAY 14, 1975)

N S - ,Ww‘;
4 @ ;h‘:;;}; iy o
| Passed Senate, Date g _ . 76 (;/6_5—) Passed House’ Date c-/o—7y(ﬁv{‘79)
‘ Vote: Aves 37 Nays Vote: Ayes |7 Nays J/

Approved T 1975
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1 An Act relating to gambling, and providing penalties.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

~2

(o 2T B

10
11
12
13

i

15

16 : | | New language
by the Senate = oo Ece———m"

-

17
18
19
20
21
22

S
[

®
" 25

CPB-iuYul 12/72




S. 1. Z 722 n.r.

O o0 N O BN

d

—
n ~

et

e
o)

18

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Section 1. Scction ninety-nine A point one (99A.1), subsec- ‘
tion one (1), Codc 1975, is amcnded by striking the subsec-
tion and inserting in lieu therecof the following:

1. "Gambling devices" means gambling devices as defined
in section seven nundred twenty-=ix point five (726.5) of
tne Code. _ ‘

Sec. 2. Soection ninety-nine B point one (99B.1), unnumbered
paragraph one (1), Code 1975, is amended to read as follows:

DIVISION I
GENERAL PROViSIOUS

99B.1 DEFINITIONS. As used in this chapter and-seetiens
F26<x44-and-F26+342, unless the context otherwise requires:

Sec. 3. Saection nineotv-nine B poinf one (99B.1), Code
1975, is amended by adding the following new subsections:

NEW SUBSECTION. "Postea" means tnat the person conducting

a game has caused to be placed near tne front or playing area
of the game a sign at least thirty inches by thirty inches,

with permanent matorial and lettering, stating at the top

in letters at least taree incnes nigh: "Rules of tne Game".
Tnereunder there snall be set forth in large, easily readable
print, the name of the game, the price to play the game, the
complete rules for the game and the name and permanent mailing
address of tne owner of the game.

NEW SUBSECTIOWN. "Social games" means and includes only

the activities 2ermitted bx subsection two (2) of section
fourteen (14) of this Act. ) ’

NEW SUBSECTIO®N. A person “"conducts" a specified activity

if that person owns, promotes, Sponsors, Or operates a game
or activity. A natural person does not "conduct" a game or
activity if the person is merely a participant in a game or
activity which complies with section fourteen (14) of this
Act.

NEW SUBSECTION. "Amusement concession" means any place

where a single game of skill or game of chance is conducted

by a person for profit, and includes the area within which

CPA-34947 /71
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are confined the equipment, playing area, and other personal
property necessary for tne conduct of the game.

NEW SUBSLECTION. "Amusement device" means an electrical

or mechanical device possessed and used in accordance with
section twelve (12) of this Act. When possessed and used
in accordance with that section, an amusement device is not
a game of skill or game of chance, and is not a gambling
device.

NEW SUBSLCTION. "Department" means the department of

rcvenue.

NEW SUBSECTTION. "Bockmaking" as used herein means the
W

IR -

"ndividual who was not resent

given, received or talien, oy an

privately ownod

enterurloe whele 3UcCh wagers or bets may be
1.5223%@:.

ﬂggertaken.

NEW SUBSECTIOW. "Bona fide social relationship" as used
mmuml-.-——m BERCAREE . W .
unfeiyned social relatlonshpg

ag@reln means a ce Jenulne,

ali

between two or more persons wherein each

erson has an

established knowledae of tic otaeri which has not arise'
the Burgose of ﬁambling.

Sec. 4. Section ninety-nine B point two (99B.2), Ccle

1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.2 LICENSING--RECORDS REQUIRED,

1. The department shall be the agency responcible for
issuing any license reguired by tinis chapter. A license shall
not be issued, except upon submission to the department of
an application on forms furnished by the department, and upon
submission of the requ:.red ilicense fee. Except as otherwise

provided in tihis chapter, a license shall be valid for a

- - CPA-3494
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1 period of once year ftrom o o ol issue. ‘Wwhe license fcee

2 or any part tnereof sha:! .7 o refundable, but shall be

returned to the applicai.t : . .ae event an application is not
approved.

3
4
5 2. A licensee other than one issued a license pursuant
¢ to section eight (8) or seciicn eleven (11) of this Act shall
7 maintain proper books of account and records showing in

g addition to any other information required by the department,

g gross receipts and the amount of the gross receipts taxes

10 collected or accrued with reszect to gambling activities,

11 all expenses, charges, fees and other deductions, and the

12 cash amounts, or tihe cost to the licensee of goods or other

13 honcash valuables, distributed to participants in the licensed
14 activity. If the licensee is a qualified organization, the

15 amounts dedicated and the date and name and address of each

16 person to whom distributed also shall be kept in the books

17 and records. The books of account and records shall be made

18 available to the department or a law enforcement agency for

19 inspection at reasonable times, with or witnout notice. A

20 failure to permit inspection is a misdemeanor.

21 3. Each licensee required by subsection two (2) of this
22 section to main'ain records shall submit gquarterliy reports

23 to the departmnent on forms furnished by the department. The

24 reports shall contain a compilation of the information required
25 to be recorded by subsection two (2) of this section, and

26 shall include all of the transactions occurring during the

27 three-month period for which tie report is submitted. Failure
28 to submit the quarterly reports snall constitute grounds for

29 revocaticn of tue license. Wililiful failure to submit quarterly
30 reports is a misdemeanor.

31 Sec., 5. Section ninety-nine B point three (99B.3), Code
32 1975, is amended by striking tioe si:ction and inserting in

33 lieu thereof the fcllowing:

34 DIV:IsIOn IT

35 GAMES OR LOCATIOWNS FOR WHICH A LICENSE IS REQUIRED

-3 CPA-34782 1/71
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99B.3 AMUSEMENT CONCESSIONS.

1. A game of skill or game of chance is lawful when
conducted by a person at an amusement concession, but only
if all of the following are complied with:

a. The location where the game is conducted by the person
has been authorized as provided in section six (6) of this
Act. ;

b. The person conducting the game has submitted a license
application and a fee of fifteen dollars for each game, and
has been issued a license for the game, and prominently
displays the license at the playing area of the game.

c. Gambling other than the licensed game is not conducted
or engaged in at the amusement concession.

d. The game is posted and the cost to play the game does
not exceed one dollar. »

e. A prize is not displayed which cannot be won.

f. Cash prizes are not awarded and merchandise prizés
are not repurchased.

g. The game is not operated on a build-up or pyramid
basis.

h. The actual retail value of any prize does not exceed
twenty-five dollars. If a prize consists of more than one
item, unit or part, the aggregate retail value of all items,
units or parts shall not exceed twenty-five dollars.

i. Concealed numbers or conversion charts are not used
to play the game and the game is not designed or adapted With
any control device to permit manipulation of the game by the
operator in order to prevent a player from winning or to
predetermine who the winner will be, and the object target,
block or object of the game must be attainable and possible
to perform under the rules stated from the playing position
of the player.

j. The game is conducted in a fair and honest manner.

2. It is lawful for an individual other than a person

conducting the game to participate in a game of skill or game

CPA-34946 1/71
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of chance conducted at an amusement concession, whether or
not the amusement concession is conducted in compliance with
subsection one (1) of this section.

Sec. 6. Section ninety-nine B point four (99B.4), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.4 PERMITTED LOCATIONS OF AMUSEMENT CONCESSIONS. A
game of skill or game of chance lawfully may be conducted
by a person at an amusement concession, but only if the person
has been authorized to conduct tne game at a specific location
as follows:

a. At a fair, by written permission given to the person
by the sponsor of the fair.

b. At an amusement park so designated by resolution of
the city council of a city or the board of supervisors of
a county, by written permission given to the person by the
respective city or county.

c. At a carnival, bazaar, centennial, or celebration
sponsored by a bona fide civic group, service club, or
merchants group when that event has been authorized by
resolution of the city council of a city or the board of
supervisors of a county, by written permission given to the
person by the authorizing.city or county. Paragraph b of
subsection one (1) of section five (5) of this Act
notwithstanding, a license may be issued for an event held
pursuant to this paragraph at a fee of twenty-five dollars,
which shall enable the sponsor of the event to conduct all
games and raffles permitted under section five (5) of this
Act for a specified period of fourteen consecutive calendar
days.

Sec. 7. Section ninety-nine B point five (99B.5), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.5 RAFFLES CONDUCTED BY A FAIR.

1. Raffles lawfully may be conducted at a fair, but only

CPA-34782 1/71
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if all of the following are complied with:

a. The raffle is conducted by tne sponsor of the fair.

b. The sponsor of the fair has submitted a license applica-
tion and a fee of fifteen dollars for each raffle, and has
been issued a license, and prominently displays the license
at the drawing area of the raffle.

c. The raffle is posted.

d. Except as provided in paragraph g of this subsection,
the cost of each chance in or ticket to the raffle does not
exceed one dollar.

e. Cash prizes are not awarded and merchandise prizes
are not repurchased.

f. The raffle is not operated on a pyramid or build-up
basis.

g. The actual retail value of any prize does not exceed
twenty-five dollars. If a prize consists of more than one
item, unit or part, the aggregate retail value of all items,
units or parts shall not exceed twenty-five dollars. However,
a fair may hold not more than one raffle per year at which
a merchandise prize may be awarded if of a value not greater
than five thousand dollars as determined by the purchase price
paid by the fair, and the cost of each chance in or ticket
to that raffle may not exceed five dollars.

h, The raffle is conducted in a fair and honest manner.

2. It is lawful for an individual other than a person
conducting the raffle to participate in a raffle conducted
at a fair, whether or not conducted in compliance with
subsection one (1) of this section.

Sec. 8. Section ninety-nine B point six (99B.6), Code
1975, is amended by striking the section and inserting in
lieu thereof the following: '

99B.6 GAMES WHERE LIQUOR OR BEER IS SOLD.

1. Gambling is unlawful on premises for which a class
"A", class "B", class "C" or class "D" liquor control license,

or class "B" beer permit has been issued pursuant to chapter

CPA-34946 1/71
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one hundred twenty-three (123) of the Code unless all of the
following are complied with:

a. The holder of the liquor control license or beer per-
mit has submitted an application for a license and an appli-
cation fee, and has been issued a license, and prominently
displays the license at the game area of the premises. The .
license fee shall be determined by application of the gross
receipts of the applicant for the preceding year as reported
by the applicant to the department of revenue pursuant to
section four hundred twenty-two point forty-three (422.43)
of the Code to the following schedule:

(1) For gross receipts of twenty-five thousand dollars
or less, the fee is twentz—five dollars.

(2) For gross receipts of more than twenty-five thousand
dollars but not more than fifty thousand dollars, the fee
is one hundred dollars.

(3) For gross receipts of more than fifty thousand dollars

but not more than one hundred thousand dollars, the fee is

two hundred dollars.

(4) For gross receipts of more than one hundred thousand
dollars, the fee is five hundred dollars.

b. The holder of the liquor control license or beer permit
or any agent or employee of the license or permit holder does
not participate in, sponsor, conduct or promote, or act as
cashier or banker for any gambling activities.

c. Gambling other than social games is not engaged in
on the premises covered by the license or permit.

d. Concealed numbers or conversion charts are not used
to play any game, and a game is not adapted with any control
device to permit manipulation of the game by the operator
in order to prevent a player from winning or to predetermine
who the winner will be, and the object of the game is
attainable and possible to perform under the rules stated
from the playing position of the player.

e. The game must be conducted in a fair and honest manner.

__7_ CP A-34782 1/71%




0 N O W=

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

S.1. fz 52é H.F.

f. WNo person receives or nas any fixed or contingent right
to receive, direcctly or indirectly, any amount wagered or
bet or any portion of amounts wagered or bet, except an amount
which the person wins as a participant while playing on the
same basis as every other participant.

g. No cover charge, participation charge or other charge
is imposed upon a person admitted to the premises, whether
or not the person participates in gambling, and no rebate,
discount, credit, or other method is used to discriminate
between the charge for goodw or services to participants in
gambling and the charge for goods or services to

nonparticipants.

h. o Barticigant wins or loses more than a total of fifty
dollars or more consideration eguivalent thereto in one or
ek dales QL ﬁg;ivities Rgrmitted bz this section g; any

time durinﬂ any Period of twentz—four consecutive hours or
over that entire period. For the purpose of tinis paradrapl
a Berson wins the total amount at stake in anz gamei waae or
bet, regardless of anx amount that Berson maz have contrib-

uted to the amount at stake.
S

i. No participant is participating as an agent of another
person.

j. A representative of the department of revenue or a
law enforcement agency is immediately admitted, upon request,

to the premises with or without advance notice.

k. No Berson under eighteen zears of age is admitted to
the gremises covered bx the liguor control license or beer
permit during any time tnat qambling ig engaged ;n on the
gremises, unless gambling activities are confined to a room
or enclosure to which gersons under eighteen zears of age

are not given access.

---ET-EE;-;:TE;;-ZE a license issued pursuant to this section
shall be strictly accountable for maintaining compliance with
subsection one (1) of this section, and proof of any violation

shall constitute grounds for revocation of the license issued

CPA-34946 1/71
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pursuant

to this section, wihether or not the holder of the

license had knowledge of the facts constituting the violation.

3.

A participant in a social game which is not in comp

li-

ance with this section shall be liable for a criminal penalty

only if that participant has knowledge of or reason to know

the facts constituting the violation.

u‘

The holder of a license issued pursuant to this sec

and every agent of that licensee who is required by the

licensee

to exercise control over the use of the premises

who knowingly permits or gngages in acts or omissions which

constitute a violation of subsection one (1) of this section

commits a misdemeanor. A licensee has knowledge of acts or

tion

omissions if any agent of the licensee has knowledge of those

acts or omissions.

Sec.
1975, is

9. Section ninety-nine B point seven (99B.7), Cod

amended by striking the section and inserting in

lieu thereof the following:

99B.

7 GAMES CONDUCTED BY QUALIFIED ORGANIZATIONS.

e

1. &ExceBt as otherwise Brovided in section ten (10) of
this Acti games of skilli games of chance and raffles lawfullx

may be conducted at a location specified in subsection two

(2) of this section, but only if all of the following are

complied
a.

issued a

with: _
The person conducting the game or raffle has been

license pursuant to subsection three (3) of this

section and prominently displays that license in the playing

area of the games.

b.

No person receives or has any fixed or contingent r

ight

to receive, directly or indirectly, any profit, remuneration,

or compensation from or related to a game of skill, game of

chance, or raffle, except any amount which the person may

win as a

participant on the same basis as the other

participants. A person conducting a game or raffle shall

not be a

C.

participant in the game or raffle.

Cash prizes may be awarded in the game of bingo and

CPA-34782 1/71
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shall not exceed one hundred dollars. Merchandise prizes
may be awarded in the game of bingo; however, the actual
retail value of the prize, or if the prize consists of more
than one item, unit or part, the aggregate retail value of
all items, units or parts, shall not exceed one hundred
dollars. A jackpot bingo game may be conducted once during
any twenty-four hour period in which the prize doubles if
not won at one game: However, the cost of play shall not
be increased and the jackpot shall not amount to more than
five hundred dollars in cash or actual retail value of
merchandise prizes. AAjackpot bingo game shall not be deemed
prohibited by paragraph h of this subsection.

d. Cash prizes shall not be awarded in games other than
bingo. The actual retail value of any merchandise prizes
shall not exceed twenty-five dollars and may not be
repurchased. However, a raffle may be conducted not more
than one time in a twelve-month period at which a merchandise
prize may be awarded of a value not greater than five thousand
dollars as determined by purchase price paid by the
organization or donor and for which the cost to a participant
of a chance in or ticket to the raffle does not exceed five
dollars. .

e. LExcept as provided in paragraph d of this subsection
with respect to an annual raffle, the cost to a participant
for each game. shall not exceed one dollar.

f. No prize is displayed which cannot be won.

g. Merchandise prizes are not repurchased.

h. A game or raffle shall not be operated on a build-up
or pyramid basis.

i. Concealed numbers or conversion charts shall not be
used to play any game and a game or raffle shall not be adapted
with any control device to permit manipulation of the game
by the operator in order to prevent a player from winning
or to predetermine who the winner will be, and the object

of the game must be attainable and possible to perform under

=10~
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the rules stated from the playing position of the player.

j. The game must be conducted in a fair and honest manner.

k. Each game or raffle shall be posted.

1. During the entire time tnat games permitted by this
section are being engaged in, no other gambling is engaged
in at the same location.

2. Games of skill, games of chance, and raffles max be
conducted on Eremises owned or leased bx the licenseeI bu;
shall not be conducted on rented premises unless the premises
are rented from a person licensed under this section, and
unless the net rent received is dedicated to one or more of
the uses permitted under subsection three (3) of this section
for dedication of net receipts. This subsection shall not
apply where the rented premises are those upon which a
qualified organization usually carries out a lawful business
other than operating games of skill, games of chance or
raffles. However, a qualified organization may rent premises
other than from a licensed qualified organization to be used
for the conduct of games of skill, games of chance and raffles,
and the person from whom the premises are rented may impose
and collect rent for such use of those premises, but only
if all of the following are complied with:

a. The rent imposed and collected shall not be a percentage
of or otherwise related to the amount of the receipts of the
game or raffle.

b. The qualified organization shall have the right to
terminate any rental agreement at any time without penalty
and without forfeiture of any sum.

c. The person from whom the premises are rented shall
not be a liquor control licensee or beer permittee with respect
to tnose premises or with respect to adjacent premises.

3. a. A person wishing to conduct games and raffles
pursuant to this section as a qualified organization shall
submit an application and a license fee of twenty-five dollars.

However, upon submission of an application accompanied by

-11-~
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a license fee of fifteen dollars, a person may be issued a
limitcd license which shall authorize the person to conduct
all games and raffles pursuant to this section at a specified
location and during a specified period of fourteen consecutive
calendar days. A limited license shall not be issued more
than once during any twelve-month period to the same person,
or for the same location.

b. A person or the agent of a person submitting application
to conduct games pursuant to this section as a qualified
organization shall certify as a part of that application that
the net receipts of all games either shall be distributed
as prizes to participants or shall be dedicated and distributed
to educational, civic, public, charitable, patriotic or
religious uses in this state. "Educational, civic, public,
charitable, patriotic, or religious uses" means uses benefiting
a society for the prevention of cruelty to animals or animal
rescue league or uses benefiting an indefinite number of
persons either by bringing them under the influence of
education or religion or relieving them from disease,
suffering, or constraint, or by erecting or maintaining public
buildings or works, or otherwise lessening the burden of
government but do not include the erection, acquisition,
improvement, maintenance, or repair of real, personal or mixed
property unless it is used exclusively for one or more of
the uses stated. "Public uses" specifically includes
dedication of net receipts to political parties as defined
in section 43.2. "Charitable uses" includes uses benefiting
a definite number of persons who are the victims of loss of
home or household possessions through explosion, fire, flcod,
or storm and the loss is uncompensated by insurance, and uses
benefiting a definite number of persons suffering from a
seriously disabling disease or injury, causing severe loss
of income or incurring extraordinary medical expense, which
is uncompensated by insurance.

c. A qualified organization shall distribute amounts
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awarded as prizes on the day the prizes are won. A qualified

organization shall dedicate and distribute the balance of

the net receipts not later than one hundred eighty days from
the date received. A person desiring to hold the net receipts
for a period longer than one hundred eighty days must apply

to the department for special permission and upon good cause
shown the department may grant the request.

4, It is lawful for an individual other than a person
conducting games or raffles to participate in games or raffles
conducted by a qualified organization, whether or not there
is compliance with subsections two (2) and three (3) of this
section: However, it is unlawful for the individual to
participate where the individual nas knowledge of or reason
to know facts which constitute a failure to comply with subsec-
one (1) of this section.

Sec. 10, Section ninety-nine B point eight (99B.8), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.8 ANNUAL GAME NIGHT.

1. Games of skill, James of chance, card 2ames and raffles
lawfullz may be conducted during a Reriod of twelvg gggsggg;ixg

hours once cach vear at any location, or Dy per _except
one for which a license is reguired pursuant to section five

(5) or section seven (7) of this Act‘ or exceEt a location
covered bx a class "C"i or class "D" liguor contrel licenser

or anz beer Bermit‘ but onlx if all of the following are -
comﬁlied with:
a. Tae sPonsor of the event has been issued a license

ursuant to section three of this section and

disglazs that license on tne Eremises covered bx the license.
b. A bona fide social or emBlozment relationshig exists

c. 1o garticieant Eaxs anz consideration of anz nature‘
ejther directlx or indirectlxi to Earticiﬁate in the games

or raffles,
- ]
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purpose of this paragraph, a person wins the total amount
.

at stake in any game, wager or bet, regardless of anx amount-
that person may have contributed to the amount at stake.,

i. No garticigant is Earticigating as an agent of another
pRerson.

j. A representative of the department of revenue or a
law enforcoment agency is immediately admitted, upon reguest,
to the Bremises with or without advance notice.

2. The holder of a license issued Eursuant to this section
shall be strictlz accountable for maintainins comglsgngﬁ w;;p
subsection one (1) of this section, and Eroof of any violation

shall constitute grounds for revocation of the license issued

Eursuant to this section, whether or not the holder of the
license had knowledge of the facts constituting the violation.
comBliance with this section shall be liable for a criminal
Benaltx onlx if that Barticigant nas knowledge of or reason
to know the facts constituting the violation.

4. The holder of a license issued Eursuant to this section
and every agent of that licensee who is reguired bz the

licensee to exercise control over the use of the premises
L.}

who knowinglv Eermits acts or omissions which constitute a
violation of subsection one (1) of this section commits a
misdemeanor. A licensee has knowledﬂe of acts or comissions
if any agent of the licensee has knowledge of those acts or
omissions,

5. This section shall not apply to premises or Bortions
of premises constituting the living guarters of the actual
residence of an individual if that individual is a Barticigant
in the activities Eermitted bz this section.

Sec. 12, Section ninety-nine B point ten (99B.10), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

DIVISION III
GAMES FOR WHICH AWEISNOT REQUIRED

-16-
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99B.10 MECHANICAL AND ELECTRONIC AMUSEMENT DEVICES. It .

is lawful to own, possess, and offer for use by any person

at any location an electrical or mechanical amusement device,
but only if all of the following are complied with:

1. A prize of cash or merchandise shall not be awarded
for use of the device. However, a mechanical or amusement
device may be designed or adapted to award one or more free
games or portions of games without payment of additional .
consideration by the participant.

2. An amusement device shall not be designed or adapted
to cause or to enable a person to cause the release of free
games or portions of games when designated as a potential
award for use of the device, and shall not contain any meter
or other measurement device for recording the number of free
games or portions of games which are awarded.

3. An amusement device shall not be designed or adapted
to enable a person using the device to increase the chances

of winning free games or portions of games by paying more

than is ordinarily required to play the game.

It is lawful for an individual other than an owner or
promoter of an amusement device to operate an amusement device,
whether or not the amusement device is owned, possessed or
offered for use in compliance with this section.

The use of an amusement device which complies with this
section shall not be deemed gambling.

Sec. 13. Section ninety-nine B point eleven (99B.11),
Code 1975, is amended by striking the section and inserting
in lieu thereof the following:

99B.11 BONA FIDE CONTESTS.

1. It is lawful for a person to conduct any of the contests
specified in subsection two (2) of this section, and to offer
and pay awards to persons winning in those contests whether
or not entry fees, participation fees, or other charges are
assessed against or collected from the participants, but only

if all of the following are complied with:

CPA-34782 1/71
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a. The contest is not held at an amusement concession.

b. No gambling device is used in conjunction with, or
incident to the contest.

c. The contest is not conducted in whole or in part on
or in any property subject to chapter two hundred ninety-seven
(297) of the Code, relating to schoolhouses and schoolhouse
sites, unless the contest and the person conducting the con-
test has the express written approval of the governing body
of that school district.

d. The contest is conducted in a fair and honést manner.
A contest shall not be designed or adapted to permit the

operator of the contest to prevent a participant from winning

.or to predetermine who the winner will be, and the object

of the contest must be attainable and possible to perform
under the rules stated.

2. A contest is not lawful unless it is one of the fol-
lowing contests: »

a. Athletic or sporting contests, leagues or tournaments, '
rodeos, horse shows, golf, bowling, trap or skeet shoots,
fly casting, tractor pulling, rifle, pistol, musket, muzzle-
loader, archery and horseshoe contests, leagues or tournaments.

b. Horse races, harness racing, ski, airplane, snowmobile,
raft, boat, bicycle and motor vehicle races.

c. Contests or exhibitions of cooking, horticulture, live-
stock, poultry, fish or other animals, artwork, hobbywork
or craftwork, except those prohibited by section seven hun-
dred twenty-six point seven (726.7) of the Code.

Sec. 14, Chapter ninety-nine B (99B), Code 1975, is amended
by adding the following new section:

NEW SECTIOWN. GAMES BETWEEN INDIVIDUALS.

1. Except in instances where because of the location of
the game or the circumstances of the game section five (5),
section seven (7), section eight (8), section nine (9), or
section ten (10) of this Act is applicable, individuals may

participate in gambling specified in subsection two (2) of

-18-
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this section, but only if all of the following are complied

with: o

a. The gambling is incidental to a bona fide social
relationship between all participants.

b. The gambling is not participated in, either wholly
or in part, on or in any property subject to chapter 297,

relating to schoolhouses and schoolhouse sites.

0 N O B Ww N

c. All participants in the gambling are individuals, and ,
9 no participant may participate as the agent of another person.

10 d. The gambling shall be fair and honest, and shall not

11 be designed, devised or adapted to permit predetermination

12 of the winner, or to prevent a participant from winning, and

13 no concealed numbers or conversion charts may be used to

14 determine the winner of any game.

15 e. No person receives or has any fixed or contingent right

16 to receive, directly or indirectly, any profit, remuneration,

17 or compensation from or as a result of the gambling, except

18 any amount which the person may win as a participant on the

19 same basis as the other participants.

20 f. No person may participate in any wager, bet or pool

21 which relates to an athletic event or contest and which is

22 authorized or sponsored by one or more schools, educational

23 institutions, or interscholastic athletic organizations if

24 the person is a coach, official, player or contestant in the

25 athletic event or contest.

26 g. No participant wins or loses more than a total of fiftz
27 dollars or other consideration equivalent thereto in one or

28 more games or activities permitted by this section at any .

29 time during any period of twenty-four consecutive hours or

30 over that entire period. For the purpose of this paragraph
31 a person wins the total amount at stake in anz 2ame, wager

32 or bet, regardless of any amount that person may have con-
C._ - - _______- "

33 tributed to the amount at stake.
L J

34 h. No participant pays an entrance fee, cover charge,

35 or other charge for the privilege of participating in gambling,
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or for the privilege of gaining access to the location in
which gambling occurs.

i. In any game requiring a dealer or operator, the
participants must have the option to take their turn at dealing
or operating the game in a regular order according to the
standard rules of the game.

2. Games which are permitted by this section are limited
to the following:

a. Card and parlor games, including but not limited to
poker, pinochle, pitch, gin rummy, bridge, euchre, hearts,
cribbage, dominos, checkers, chess, backgammon and darts.
However, it shall be unlawful gambling for any person to
engade in bookmaking, or to play any punchboard, pushcard,
gull—tab or slot machine, or to play craps, chuck-a-luck,
roulette, klondike, blackjack, chemin de fer, baccarat, faro,
equality, three card monte or any other game, except poker,
which is customarily played in gambling casinos and in which
the house customarily provides a banker, dealer or croupier
to operate the game, or a specially designed table upon which
to play same.

b. Games of skill and games of chance , except those
pfohibited by paragraph a of this subsection.

c. Wagers or bets between two or more individuals who
are physically in the presence of each other with respect
to a contest specified in subsection two (2) of section
thirteen (13) of this Act, except as provided in paragraph
g of subsection one (1) of this section, or with respect to
any other event or outcome which does not depend upon gambling
or the use of a gambling device unlawful in this state,

3. An individual may not be convicted of a violation of
this section unless the individual had knowledge of or reason
to know the facts constituting the violation.

Sec. 15. Chapter ninety-nine B (99B), Code 1975, is amended
by adding the following new sections:

DIVISION 1V

-20-
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RULES--LICENSE PROCEEDINGS--PENALTIES. '
NEW SECTION. ADMINISTRATIVE RULES. The department may

adopt, amend and repeal rules pursuant to chapter seventeen
A (177) of the Code to carry out the provisions of this Act.
Rules adopted by the director may include but are not limited
to the following:
1. Descriptions of books, records and accounting required.
2. Requirements for qualified organizations.
3. Methods of displaying costs and explanations of games
and rules.
4., Defining unfair or dishonest games, acts or practices.
NEW SECTION. REVOCATION OF LICENSE. The department shall

revoke a license issued pursuant to this Act if the licensee
or any agent of tne licensee violates or permits a violation
of any of the provisions of this Act, or if any cause exists
for which the director would have been justified in refusing
to issue a license, or upon the conviction of any person of
a violation of this Act which occurred on the licensed
premises.

Revocation proceedings shall be held only after giving
notice and an opportunity for hearing to the licensee. Notice
shall be given at least ten days in advance of the date set
for hearing. If the department finds cause for revocation,
the license shall be revoked and thereafter no license may
be issued to the person, or to the agent of the person found
to be in violation of this Act.

NEW SECTION. APPLICABILITY OF CHAPTER. It is the intent

and purpose of this chapter to authorize gambling in this

state only to the extent specifically permitted by a section
of this chapter. Except as otherwise provided in this chapter,
the knowing failure of any person to comply with the
limitations imposed by this chapter constitutes unlawful
gambling, a misdemeanor, which is punishable as provided in
chapter seven hundred twenty-six (726) of the Code.

NEW SECTION. FAILURE TO MAINTAIN OR SUBMIT RECORDS. A
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licensee who willfully fails to maintain the records when
required by section four (4) of this Act, or who willfully
fails to submit records when required by that section commits
a misdemeanor punishable by imprisonment in the county jail
for not more than one year, or by a fine of not more than
one thousand dollars, or by both imprisonment and fine.

NEW SECTION. GAMBLING ON CREDIT UNLAWFUL. A person who

tenders and a Berson who receives anz Eromise, agreement‘
notei billi bondi contracti mortgaae or other securitxi or

anz negotiable instrument, as consideration for anz wager
or beti whether or not lawfullx conducted or engaged in

pursuant to this chagter, commits a misdemeanor. This sectiog

shall not prohibit the payment by check of any entry or

Earticigation fee assessed bz tihe sponsoxr of a contes; lawfu}
under section thirteen (13= of tnis Act.

Sec. 16. Section one hundred twenty-three point forty-
nine (123.49), subsection two (2), paragraph a, Code 1975,
is amended to read as follows: .

a. Knowingly permit any gamingy gambling, except in accor-
dance with chapter ninety-nine B (99B) of the Code, or

knowingly permit solicitation for immoral purposes, or immoral

or disorderly conduct on the premises covered by the license
or permit. Fhis-paragrapa-shali-net-appiy-te-games—-ef-skiti;
games-of-chanee;-er-raffie-conducted—-pursuane-te-chapte¥-59B5
er—-te-deviees-tawful-under—-seetion-99B-38-oxr~to-games—tawEut
under-seetien-726s425

Sec., 17. Section five hundred thirty-seven A point four
(537A.4) , unnumbered paragraph two (2), Code 1975, is amended
to read as follows:

This section shall not apply to a contract for the operation
of or for the sale or rental of equipment for games of skill
or games of chance, if both the contract and the games are
in compliance with chapter 99B er-seetien-7263s412.

Sec. 18. Section seven hundred twenty-six point one

(726.1), Code 1975, is amended to read as follows:

-22-
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726.1 KEEPING GAMBLING HOUSES. Z¥f-any-person-keep Any

person who keeps a house, shop, or place resorted to for thé

purpose of gambling, or permit-er-suffer permits any per-
son in any house, shop, or other place under his control or

care to conduct bookmaking or to play at cards, dice, faro,

roulette, equality, punchboard, slot machine or other game K
for money or other thing, such-offender-shati-be-fined-in
a-sum-not-itess—than—-fif+y-nor-mere—than-three-hundred-dettarsy .
or-be-imprisencd-in-the-ecounty-jatt-not—exceeding-one-year;

er-beth commits a misdemeanor.

Sec. 19. Section seven hundred twenty-six point three
(726.3), Code 1975, is amended to read as follows:
726.3 GAMING AND BETTING~-PENALTY. Z*ff-any-person-piay

a+ Any person who participates in any game for any sum of

money or other property of any value, or make-any who makes
any bet or wager for money or other property of value, ke

shati-be-guitty-of or who engages in bookmaking commits a

misdemeanor.

Sec. 20. Section seven hundred twenty-six point five
(726.5), Code 1975, is amended to read as follows:
726.5 POSSESSION OF GAMBLING DEVICES PROHIBITED. No one

‘shall, in any manner or for any purpose whatever, except under

proceeding to destroy the same, have, keep, or hold in
possession or control any reuie+te-wheeil;-kiondike-tabies
poeker—-tabies-punchboard;-fares-or-keno-tayeuts-or-any-othes
machines-used-for-gambting;-or—any—stet-machine-er-deviee
with-an-eltement-of-chance-attending-3uveh-eperation gambling

device. The term "gambling device" means and includes every

device used or adapted or designed to be used for gambling.

Roulette wheels, klondike tables, punchboards, faro layouts,

keno layouts, numbers tickets, slot machines, pinball machines,

push cards, jar tickets and pull-tabs are gambling devices
per se. The germ "gaﬁsflng 5ev1ce“ aoes not include any

device regularly manufactured and offered for sale and sold

as a toy, except that any use of such a device for gambling

-23=-
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purposes constitutes unlawful gambling.

Sec. 21. Section seven hundred twenty-six point eight
(726.8) , unnumbered paragraph one (1), Code 1975, is amended
to read as follows:

If any person make or aid in making or establishing, or
advertise or make public any scheme for any lottery; or ad-
vertise, offer for sale, sell, negotiate, dispose of, pur-
chase, or receive any ticket or part of a ticket in any lot-
tery or number thereof; or have in his possession any ticket,
part of a ticket, or paper purporting to be the number of
any ticket of any lottery, with intent to sell or dispose °
of the same on his own account or as the agent of another,
he—shai&-be—impfisened—in—the—eeanty—jaii—net—mefe—than—thirty‘
dayss-er-be-fined-not-excecding-ene-hundred-dettars;—-eor-beth

tiie person commits a misdemeanor.

Sec. 22. Section seven hundred twenty-six point eleven
(726.11), Code 1975, is amended to read as follows:

726.11 EXCEPTIONS. Sections 726.1 to 726.6, and section
726.8 shall not apply to games—-ef-skiiti;-games-ef-echanee-and
raffies—-conducted-pursvant-te—-chapter-99B-and-shatt-net-appty
to-mechantcat-or-electronte—amusement-deviees-tawfui-undesr
section-99Bs 197 -or-games-tawfut-under-seetien-726<++2 any game,

activity or device when lawfully possessed, used, conducted

or participated in pursuant to chapter ninety-nine B (99B)

of the Code.
Sec. 23. Chapter seven hundred twenty-six (726), Code

1975, is amended by adding the following new section:

NEW SECTION. PENALTY. A person who commits an offense

declared in this chapter or chapter ninety-nine B (29B) of
the Code to be a misdemeanor shall be subject to imprisonment
in the county jail for a period not exceeding one year, or
to a fine not exceeding one thousand dollars, or to both fine
and imprisonment.

Sec. 24. Chapter seven hundred twenty-six (726), Code

1975, is amended by adding the following new sections:
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NEW SECTION. PROTECTION MONEY PROHIBITED. Any officer
district who asks fori receives or collects any money o other ‘
consideration for and with the understanding that the officer
or emgloxee will aidi exemﬁti or otherwise Erotect anothﬁr ‘

gerson from detectioni arrest or conviction of anx violation
of this chaBter or chagter ninetx—nine B 599B= of the Eﬁﬂe

commits a felon unishable by a fine not to exceed five ' .

thousand dollars or by imprisonment in the state penitentiar

for a term not to exceed two zearsi or bx both fine and
imgrisonment.

NEW SECTIOH. COLLECTION SERVICE PROHIBITED.

Z\{mz Bersonvﬂmkncmin gl zoffers b iivesorsells his or her
sexvices for use in collecting or enforcing any debt arising
from 2amblinﬁ, whether or not lawful 2ambling, commits a
felonx, Eunishable bz a fine not to exceed five thousand
dollars or bz imgrisonment in the state Eenitentiarx for a
term not to exceed two YSars or-bz both fine and imBrison-

ment.
L

Sec. 25. Sections seven hundred twenty-six point twelve
(726.12) and seven hundred twenty-six point thirteen (726.13),
Code 1975, are repealed.

EXPLANATION

This bill substantially revises the Iowa gambling law in
form, and makes certain substantive changes in the provisions
relating to lawful gambling. Chapter 99B is revised to in-
clude all lawful gambling, and other permissive sections of
the Code are stricken. . - )

Section 1 makes the Code section 99A.1 definition of
"gambling device" consistent with Code section 726.5 by using
a cross-reference.

Section 2 inserts a new division title into chapter 99B.

Section 3 adds new definitions to chapter 99B for purposes
of clarity and convenience.

Section 4 adds the requirements that licensees other than

-25- T CPA-34946 1/74
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liquor control licensees or permittees maintain strict books
and records and submit quarterly reports to the department
of revenue. A willful failure to comply constitutes a
misdemeanor.

Sections 5, 6, and 7 revise the fair, amusement park and
carnival games provisions to require a $15 license for each
game, and expressly state the limitations applicable to each
location. The sponsor of a bona fide bazaar, centennial or
carnival is permitted to acquire a single two-week license
for twenty-five dollars which enables the sponsor to conduct
all games for the single license fee. No additional authority
is given to any sponsor or any person conducting a game.

Section 8 adds a new concept to chapter 99B by requiring
liquor control licensees or beer permittees to obtain a li-
cense prior to permitting gambling on the premises. This
license does not permit the liquor control licensee or
permittee to conduct, sponsor or participate in gambling,
but only to permit lawful gambling on the premises. The
license fee is graduated depending upon the annual gross
receipts of the licensee subject to sales tax, and varies
from a minimum of $50 to a maximum of $500. Limitations and
conditions for gambling on premises covered by the liquor
license or beer permit are made more stringent. The "gambling"
license is revocable for violations with or without the

knowledge of the license or permit holder. Criminal penalties

and liquor license or beer permit revocations require knowledge

of the facts constituting the violation.

Section 9 revises the qualified organization provisions.
The license fee for the privilege of conductng the "nonprofit"
games is raised to $25 for an annual license, and a special
two-week license may be obtained for $15. An addition is
made to permit a qualified organization to rent facilities

from other than a qualified organization, but subject to

limitations. A qualified organization may not conduct gambling

on liquor control premises, and may not agree to pay a percen-

-26~—
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rage of the receipts as rent, and may not enter into long-
term leases.

Section 10 revises the "company games" section to prohibited
craps, black jack and other games prohibited by section 14
of the bill, and prohibits other gambling while the "free"
games are being conducted.

Section 12 restructures the "pinball" machine section,
but does not make any substantive changes.

Section 13 inserts present Code section 726.13 into chapter
99B; and adds language to correlate the section with other
gambling limitations.

Section 14 inserts present Code section 726.12 into chapter
99B and makes several revisions. This section controls the
so-called "social gambling" between individuals. Subsection
1 reduces the win/loss limitation from the present $500 over
a 24-hour period to $100 at any one time during and over a
24-hour period.

Subsection 2 introduces a new concept in specifying certain
permissible games and expressly prohibiting others. Those
games expressly prohibited are those which typically are
played in gambling casinos and which provide gquick turnover
of large amounts of cash. The subsection also prohibits
wagers or bets except between individuals; and prohibits
bookmaking and the transmitting of another person's bets or
wagers to a third person.

Section 15 adds new sections to chapter 99B providing for
administrative rules, revocations of gambling licenses, and
the penalty for failure by a licensee to maintain records
and submit reports. A gambling license is revocable upon
proof of a violation with or without proof of knowledge on
the part of a licensee. Criminal penalties may not be imposed
except upon proof of knowledge of the facts constituting a
violation.

A new section is also added which expresses the intent

of chapter 99B. The intent is that gambling is unlawful

-2 7_ CPA-34782 1/71




0o ~N O ;W N e

W W W W W LR NN DNDNRNDNDNDNDNNDNN P O N e e et e e e e
N & W N = O VW o N & UL &M WIN FH O VW O N G U M WK =~ O O

S.F. Zié H.F.

except as specifically permitted in a given section of chapter
99B. The sections are not intended to overlap, so that each
section contains the privilege and the limitations and condi-
tions applicable to a given set of circumstances.

The amendments to chapter 726 modifies the chapter to
correlate with the revisions to the lawful gambling sections, .
and adds prohibitions against the possession or use of "numbers
tickets", "pushcards" and "pickles", and prohibits bookmaking.
The definition of gambling device is modified to exclude de-
vices manufactured and offered for sale and sold as toys,
but provides that any use of such a device for gambling is
nevertheless unlawful.

The penalties contained in chapter 726 and the amendments
to chapter 99B are all made equivalent: A gambling law viola-
tion is punishable by a fine of $1,000, one-year imprisonment
in the county jail, or both.

The bill is structured so that all gambling permitted in
this state is contained in this bill, and each section of
chapter 99B as amended by this bill is intended to be the
exclusive provision relating to the activities conducted at

certain locations or between certain persons.

28—
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Senéte File 496

H-4314
1 Amend the Senate amendment H-4302, to House
2 amendment S-4144, to Senate File 496, as amended,
j passed, and reprinted by the Senate, as follows:
4 Page 1, by inserting after the numeral "20"
5 in line 33 the following: .
6 "and inserting in lieu thereof the following:
7 'Page 13, line 26, by inserting after.the word
g 'permit' the words 'unless such location has been
g licensed pursuant to section eigbt (8) of this Act -
10 as premises upon which gambling is allowed'."
H~4314 FILED - we&r 90> o BY OAKLEY of Clinton
JUNE 14, 1975
H-4330
1 Amend the Senate Amendment, H-4302, to the
2 House Amendment, S-4144, to Senate File 49§ as amended,
3 pPassed and reprinted by the Senate as follows:
4 1. Page.1, by striking lines 26 through 32 and
5 inserting in lieu thereof the following:
6 "3. Page 1, by striking lines 24 through 48
7 and inserting in lieu thereof the following:
8 "___. Page 8, by striking lines 34 and 35, and
9 page 9, by striking lines 1 and 2, and inserting in
10 lieu thereof the following:
11 "subsection one (1) of this section. Proof of
12 any acts constituting a violation shall be grounds
13 - for revocation of the license issued pursuant to
14 this section if the holder of the license rermitted
15 the violation to occur when the licensee kxnew or had
16 reasonable cause to know of the acts constituting the
17 violation. The holder of a license issued pursuant
18 to this section which has its license revoked shall
19 not be issued another license within six months of
20 the date of revocation."""® '
21 2. By renumbering sections and correcting internal
22 references in conformity with this amendment.
H-4330 FILED, ADOPTED ---~ BY NIELSEN of Polk
JUNE 17, 18975
H-4332
1 Amend the Nielsen amendment H-4330, to Senate
2 amendment H-4302, to Senate File 496, as follows:
3 l. Page 1, by inserting after line 20 the
4 following« )
5 " . Page 22, by inserting after line 15 the
6 -following new section: .
7 Sec. . Section one hundred twenty-three
3 point forty-nine (123.49), Code 1975, is amended by
9 striking paragraph c¢ of subsection two (2)."
H-4332 FILED, RULED NOT BY SCHROEDER of Pottawattamie

GERMANE, MOVED TO SUSPEND RULES
TO CONSIDER, LOST -~
JUNE 17, 1975




Senate Amendment to House Amendment
tc Senate File 496

H-4302
1 Amend amendment S-4144, House amendment to Senate
2 File 496, as follows:
3 1. Page 1, by striking 1ines 3 through 16 and
4 inserting in lieu thereof +he following:

5 "1, Page 7, line 16, by striking +he words "one
6 hundred" and inserting in lieu thereof the word

7 "Ffifty". o -

8 2. Page 7, line 19, by striking the word "two"
9 and inserting in lieu thereof the word "cne'.

10 3. Page 7, line 21, by striking the words "five

11 hundred" and inserting in l1ieu thereof the words

12 "rwo hundred and fifty"."

13 2. Page 1, line 23, by inserting after the nurmerals
14 n31" the following: "and inserting in lieu thereof

15 the following: "k. NoO person under the age of eighteen
16 years may participate in the gambling except pursuant

17 to sections five (5), six (6), seven (7), and nine (9)
18 of this Act. Any licensee knowingly allowing a perscn
19 under the age of eighteen tO participate in the gambling
20 prohibited by this paragraph or any person knowingly

21 participating in such gambling with a person under

22 the age of eilghteen, shall be guilty of a miscdemeanor

23 and, upon conviction, be punished by imprisonment in the
24 county jail for not more than thirty davs and

25 a fine of not more than one nundred dollars or both."”
26 3. Page 1, by striking lines 24 throuch 48 and

27 inserting in lieu thereof the following: "Page 9,

28 line 2, by inserting after the pericd the follcwing:

29 nThe holder of a license issued pursuant to this

30 section which has its license -svoked shall not be

31 issued another license within six months of the date

32 of revocation.”

33 4. Page 2, by striking lines 11 through 20.

34 5. Page 2, by striking lines 24 tnrough 30.

35 §. Page 3, by striking lines 1 thrcugh 24.

36 7. By renumbering remaining sections of the

37 amendment in confermity with this amendment.

H-4302 FILED, RECEIVED FROM SENATE U : -
JUNE 14, 1975 T

H-4309 .

Amend the Senate amendment H-4302, to House
amendment S—-4144, to Senate File 496, as amended,
passed, and reprinted by the Senate, as folliows:

1. Page 1, by striking lines 5 through 12
and inserting in lieu thereof the following:

"]. Page 7, by striking lines 5 through 21 and
inserting in lieu thereof the following: "cation
fee of twenty-five doliars, and has been issued a
license, and prominently displays the license on
the premises.”

2. Page 1, line 34, by -triking the numeral
12 w24" and inserting in lieu thereof the numeral "43".

H-4309 FILED - ez T BY OAKLEY of Clintcn
JUNE 14, 1975
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Senate File 496
H-4124

Amend Scnate File 496 as amended, passed and
reprinted by the Scnate as follows:

1. Page 3, by striking lines 5 and 6, and inserting
in licu thereof the words "2. A person issued a
license pursuant to this chapter shall®._

2. Page 7, by striking lines 3 through 21, and

-
CQLVWIOWV £ WN —

inserting in lleu thereof the following: *
"a. The holder of the liquor control license or :

beer permit has submitted to the beer and liquor B
control department on forms provided by that department

11 4 certification by the licensee that the licensee

12 jntends to permit gambling on the premises and that

13 the licensee will comply with the applicahle provisions

T4 of this chapter and chapter one hundred twenty-three

15 (123) of the Code, subject to the penalties provided

16 by law."

17 3. Page 8, by striking lines 32 through 35, and

18 inserting in lieu thereof the following: £

19 "2. The holder of a liquor contrcl license or

20 peer permit shall be strictly accountakrle for

21 maintaining compliance with subsection one (1) of

22 this section on the premises of that licensee or

23 permittee. Proof of any violation of subsection one

28 (1) of this section shall constitute grounds for

25 suspension or revocation of the ligquor control license
26 or beer permit, whether or not the holder of the

27 license or permit had knowledge of the facts

28 constituting the violation."

29 4. Page 9, by striking lines 1 and 2.

30 5. Page 9, by striking lines 7 through 14 ard

317 inserting in lieu thereof the following: a
32 "4, The holder of a liquor control license or

33 beer permit and every agent of a licensee or permittee
34 who is required by that licensee or permittee to

35 exercise control over the use of the premises ccvered
36 by the ligquor control license or beer permit who

37 knowingly permits or engages in acts or omissions

38 which constitute a violation of subsection one (1)

39 of this section commits a misdemeanor. A licensee

40 or permittee has knowledge of acts or omissions if

41 any agent of the licensee or permittee has knowledge
42 of those acts or omissions.™

43 6. Page 22, by inserting after line 15 the the
48 following new section:
45 "Sec. . Section one hundred twenty-three point

46 thirty-nine (123.39), Code 1975, is amended by adding
47  the following new subsection:

48 7. MEW SUBSECTION. Proof of a violation of

49 subsection one (1) of section eight (8) of this Act
50 which occurred on the premises covered by the license




Page 2
H-4124
1 or permit.n® _ ¢
7. Page 22, by inserting after line 26 the following
3. new section: '
4 "Sec. - Section one hundred twenty-three point
S5 fifty (123.50), Code 1975, is amended by adding the
6 following new subsection: ‘
7
8
9

NEW SUBSECTION. The department or a local aufhdrity 45/

10 ninety-nine B (99B) of the Code, relating to gamt ling,
1 which violation occurred on the premises covered by

12 the liquor control license or beer permit. Suspension
13 or revocation shail be ordered pursuant to the

14 following:

15 a. Upon proof of a first violation the license

16 or permit shall be suspended for a period of fourteen
17 days.

18 bP. Upon proof of a Second violation within a

19 period of two years, the license or permit shall be

20 suspended for a period of thirty days.

21 €. Upon proof of a third violation within a period
22 of five years, the license or permit shall be suspended
23 for a period of sixty days.

24 'd. " Upon proof of a fourth violation within a

25 period of five years, the license or permit shall

26 be revoked."

27 8. By renumbering sections of the bill and

28 correcting internal references in conformity with

29 this amendment.

H-4124 FILED 4. 4Au?d /o (2277)  BY WOODS of Polk
JUNE 9, 1975 &- W"’““Q/"r‘zﬁq 7136 e loaz) "
EE 4 (kR
Senate File 496

H-4121 v '
1 Amend Senate File 496 ag amended, passed and
2 reprinted by the Senate as follows:
3 1. Page 8, line 13, by striking the word "fifty"
4 and inserting in lieu thereof the words "one hundred",
5 2. Page 14, line 16, by striking the word "fifty"
6 and inserting in lieu thereof the words "one hundredr®.
7 3. Page 15, line 32, by striking the word "fifty"
8 and inserting in lieu thereof the words "one hundred".
9 4. Page 19, line 26, by striking the word "fifty"

10 and inserting in lieu thereof the words "one hundred"”.
H-4121 FILED-Xost Yo (2290) BY WOODS of Polk
JUNE 9, 1975




Senate File 496

H-4128
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. Amend Senate File 496 as amended, passed and
reprinted by the Senate as follows:

1. Page 16, by inserting after line 30 the
following new section as section 13:

"Sec. 13. Chapter ninety-nine B (99B), Code 1975,
is amended by adding the following new section:

MEW SECTIOM. BOOXMAKING. 1. Boolmaling shall
be unlawful unless all of the following are complied
with:

a. The person conducting hookmaking has sulmitte
an application for a license and an application fee
of five hundred dollars, and has been issued a
Pookmaking license, and prominently displays that
license on the premises where hootmaking is encaged
in. An application shall be accompanied ty the
fingerprint records of the applicant and each agent
or employee of the applicant. MNo person mav Fe an
associate or employee of a licensee unless the ‘
fingerprint record of that person has heen sulmitted
to the department and the department has approved
the association or employment of that person.

b. A person under the age of eighteen vears shall
not be permitted to place a wager or het in prenises
covered hy a bookmaking license, and a licensee shall
not solicit, take or accept any wager or ket from
such a person.

c. A person who has been convicted of a felony
under the laws of this state or who elsewhere has
been convicted of any offense whiclk would he a felony
if committed in this state shall not be issued a
license to conduct hookmaking and shall not bhe an
agent or employee of a person licensed to conduct
bookmaking.

d. A licensee shall pay to the department for
deposit in the general fund of this state a special
tax of ten percent of all moneys wagered or ket in
the licensed bookmaking estal'lishment. Such tax shall
be in addition to the sales tax collected by the
licensee. _

e. A licensee shall sulkmit the reports reguired
by section four (4) of this 2ct, and in addition shall
give to representatives of the department full access
to all books, records, accounts and reports recuired
to be maintained by the licensee. A licensee shall
submit to, and the department shall administer an
annual audit of the licensee's bookmaking rusiness.

f. A licensee and agents and employees of the
licensee shall not engage in the business of koolmaking
at any place other than at the premises for which
a license has been issued.
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2. A licensee or an agent or emplovee whc knowingly
commits, or a licensee who knowinglv permits the
commission by an agent or emplovee of a violation
of this section commits a misdemeanor; rcrovided that
a licensee or an agent or emplovee who cormits, or
a licensee who knowingly permits the ccmmissicn by
an agent or employee of paragraphk b of suksecticn .
one (1) of this section commits an offense punisrarle -
ty a fine not exceeding three hundred dcllars.

3. Failure by a licensee to complv with this
section or with any rule of the department ccnstitutes
grounds for revocation of a hool'maling license. A
licensee whose license has leen revolred shall nct
be eligible for a refund of any part of the license
fee or for another license, and shall rot be arcroved
as an agent or employee of some other licensee for
a period of one year following the date of revccaticn.”

2. . Page 18, line 33, hy striking the voré "or".

3. Page 18, line 3&, by inserting after the
numerals "(10)" the words ", or section thirteen
(13)".

4. By renumkrering sections of the rill and
correcting internal references in confcrmity --ith

24 this amendment.
H-4128 FILED - dﬁ~*‘éﬂéﬁ4¢3) BY SCHROEDER of Pottawattamie
JUNE 9, 1975 CAFFREY of Polk
T Senate File 496
H-4126
1 Amend Senate File 496, as passed by the Senate
2 and reprinted as follows:
3 1. Page 8, line 18, by striking the word "wage" /A
4 and inserting in lieu thereof the word "wager"”.
5 2. Page 8, by striking lines 26 through 31 and
g inserting in lieu thereof the following: 8
7 "k. No person under eighteen years of age shall
g be allowed to purchase or consume liquor or beer in
9 an establishment having a liquor control license or
jo @ beer permit nor shall such person be allowed to
11 participate in gambling activities in an establish-
12 ment which has a gambling permit.”
R &/rs 2.29¢) . tamie
H-4126 FILED A %%((“9/) BY SCHROEDER of Pottawat ’

JUNE 9, 1975 &
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Senate File 496

H-4140
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Amend Senate File U496, as anended, passed and
reprinted by the Senate, as follows:

1. Page 13, by inserting after line 15 the
following new suhsection:

"5. a. A licensed qgualified organization may
possess and may permit the use of slot machines, hut
only if all of the following are complied with:

(1) The slot machines must be owned and maintained
only by the licensee.

(2) The licensee must sulmit to the department
on forms furnished by the department a certification
that the licensee intends to possess and operate slot
machines, and that the licensee will comply with the
provisions of this section, sulject to the penalties
provided by law.

TT (3) The licensee shall maintain separate recorcs
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relating to all revenue derived from the operation

of slot machines, and shall report and pay to the
department of revenue quarterly an amount equal to
fifty percent of gross revenue derived from the
operation of slot machines. Gross revenue as used
herein means revenue prior to the award of any cash
prizes. The report required by this sukparagraph

shall be in addition to the report required by section -
four (4) of this Act.

(4) The net receipts less the tax imposed by sub-
paragraph three (3) of this paragraph must be dedicated
as provided in sulsection three (3) of this section.

(5) A slot machine shall not be adapted with any
control device to permit manipulation of the opera-
tion of the slot macine or to predetermine who a
winner will be. .

(6) A slot machine may be designed to accept
United States coins only. Only cash prizes may be
won, and may consist only of the return by the machine
to a winner of coins of the same denomination as those
required to play the machine. There shall be no limit
on the amount of a cash prize.

(7) ©No person other than the licensee, or a per-

'son playing the slot machine, or a person to whom

proceeds are dedicated or this state shall receive
or have any fixed or contingent right to receive,
directly or indirectly, any amount derived from the
operation of a slot machine.

(¢) The slot machine has been posted and the
amount which may be won is stated.

bP. A qualified organization shall maintain com-
pliance with this suksection and a violation shall
constitute grounds for revocation of the license
issued pursuant to this section whether or not the
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licensee had knowledge of the facts constituting the
violation.

€. It is lawful for an individual other than the
licensee or an agent of the licensee to Ooperate a
slot machine on Premises in possession of a licensed
qualified organization whether or not the licensee
complies with thig sutsection. However, it shall
be unlawful for any person to operate a slot machine
where the person has knowledge ~f or reason to know
facts which constitute a failt-e to comply with this
subsection.

d. Any licensee and any agent or employee of a
licensee who knowingly commits any act or omission

H-4140 FILED, H-4140A LOST (¥273) BY HORN of Linn
H-4140B OUT OF ORDER (2<73)
JUNE 10, 1975

Senate File 496

H-4129
1 Amend Senate File 496 as amended, passed and re-~
2 printed by the Senate as follows: .
3 1. Page 8, line 13, by striking the words "wins
4 rn.
5 ° 2. Page 3, line 17, hy striking the words "For
6 the purpose of this paragraph".
7 3. Page 8, by striking lines 18 through 20. _
8 4. Page 15, line 32, hy striking the words "wins
9 or".
10 5. Page 15, line 35, hy striking the words "For
11 the".
12 €. Page 1€, by striking linés 1 through 3. .
13 7. Page 19, line 26, by striking the words "wins
T4 orm,
15 8. Page 19, line 30, lLy striking the words "For
16 the purpose of this paragraph".
17 9. Page 19, by striking lines 31 through 33.

H-4129 FILED-4X3~“¢‘”(9‘7“}

JUNE

BY WOODS of Polk
9, 1975
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Senate File 496
H-4131

Amend Senate File #96, as amended, bassed and
reprinted by the Senate, as follows:

1. Page 13, by inserting after line 15 the
following new subsection:

"5. a. A licensed qualified organization may
possess and may permit the use of slot machines, Frut
only if all of the following are complied with:

(1) The slot machines must ke owned and maintained
only by the licensee.

10 (2) The licensee must submit to the department

11 on forms furnished ry the department a certification
12 that the licensee intends to possess and operate slot
13 machines, and that the licensee will complv with the
14 provisions of this section, suliject to the penalties
15 provided by law.

16 (3) The licensee shall maintain separate records
17 relating to all revenue derived from the operation

18 of slot machines, and shall report and pay to the

19 department of revenue guarterly an amount egual to

20 fifty percent of gross revenue derived from the

21 operation of slot machines. The report required by
22 this sulbparagraph shall he in addition to the report
23 requjired by section four () of this Act.

24 (4) . The net receipts less the tax imposed by sul-
25 paragraph three (3) of this paragraph must le dedicated
26 as provided in sulsection three (3) of this section.

WOoONNOUEWN =

27 (5) A slot machine shall not he adapted with any
‘ 28 control device to permit manipulation of the opera-
29 tion of the slot machine or to predetermine who a

30 winner will be.

31 (6) No person other than the licensee, or a per-
32 son playing the slot machine, or a person to whom

33 proceeds are dedicated or this state shall receive
34 or have any fixed or contingent right to receive,

35 directly or indirectly, any amount derived from the
36 operation of a slot machine. ‘

37 b. A gualified organization shall maintain com-
38 pliance with this sulsection and a violation shall
39 constitute grounds for revocation of the license

40 issued pursuant to this section whether or not the
41 licensee had knowledge of the facts constituting the
42 wviolation.

43 c. It is lawful for an individual other than the
44 licensee or an agent of the licensee to operate a

45 slot machine on premises in possession of a licensed
46 qualified organization whether or not the licensee
47 complies with this sulsection. Iowever, it shall

48 Le unlawful for any person to operate a slot machine
49 where the person has knowledge of or reason to know
50 facts which constitute a failure to comply with this

Page 2
H-4131
. 1 suhbsection.
2 d. Any licensee and any agent or employee of a
3 licensee who knowingly commi v _act or omissiom—__ _
g constituting a violation of this subsection commits I
a misdemeanoxr.,"
H-4131 FILED- Alldand o (2275) gy yory of Lh

JUNE 9, 1975




H-4331
1 Amend the Senate amendment H-4302, to the House
2 amendment S-4144, to Senate File 496, as follows: ‘ -
~ 3 By striking lines 3 through 12, and lines 26
; 4 through 35. !

H-4331 FILED, LOST ({¢¢%) BY WOODS of Polk
JUNE 17, 1975

H-4146 _ ]
1 Amend Senate File 496, as passed by the Senate .
2 and reprinted, as follows:.
3 Page 25, by striking from lines 9 and 17 the
4 words "in the state penitentiary". .

H-4146 FILED, ADOPTED BY BY JUNKER of Woodbury

UNANIMOUS CONSENT (4429)
JUNE 10, 1975

H-4141
~ 1 Amend the Nielsen et al amendment H-4120 to
2 Senate File 496 as passed by the Senate and re-
3 printed as follows: _
4 1. By striking all of lines 15 and 16 and
5 inserting in lieu thereof the following: "certified
6 pursuant to section eight (8) of this Act as premises
7 upon which gambling is allowed".
8 2. Line 19, by striking the word "licensed”
9 and inserting in lieu thereof the word "certified".
H-4141 FILED, ADOPTED (22 74/ BY NIELSEN of Polk
JUNE 10, 1975
H-4136
1 Amend H-4124 to Senate File 496 as amended,
2 passed and reprinted by the Senate as follows:
3 Page 1, line 26 by striking "whether or not"
4 and inserting "when".
H-4136 FILED, ADOPTED (42 79/) BY NIELSEN of Polk
JUNE 10, 1975
H-4138
1 Amend amendment H-4060 to page 4 of Senate
2 File 496 as amended, passed and reprinted by the
3 Senate as follows:
4 1. Line 5, by inserting after the word
5 "except" the words "games known as". ‘)
6 2. Line 7, by inserting after the word
7 "bookmaking" the words "or similar games".
8 3. Line 10, by inserting after the word
9 "except" the words "games known as".
10 4., Line 12, by inserting after the word
B 11 "bookmaking" the words "or similar games"”.
H-4138 FILED, ADOPTEDv(2274J BY OAKLEY of Clinton

JUNE 10, 1975
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Senate File 496

H-4120

/\;.\

Amend Senate File 496 as amended, passed and i
reprinted by the Senate as follows:

1. Page 7, by striking lines 7 through 21 and
inserting in lieu thereof the words "license fee shall
be twenty~-five dollars."

i%

2. Page 7, line 25, hy inserting after the word
"activities" the words ", except as a participant
while playing on the same basis as every other
participant”,

——t
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3. Page 8, by striking lines 26 through 31.
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4. Page 9, line 1, by striking the words ", whether
or not" and_inserting in lieu thereof the word "when".
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5. Page 13, line 26, by inserting after the word
"permit" the words "unless such location has been
issued a license pursuant to section eight (8) of
this Act". :

6. Page 13, line 29, by inserting after the words
"this section" the words ", or sponsors the event
on premises otherwise licensed pursuant to section
eight (8) or section eleven (11) of this act,".

7. Page 22, by inserting after line 15 the
following:

"NEW SECTION. COMPANY GAMFS. Games of skill,
games of chance, card games and raffles mavy be
conducted on premises either licensed or unlicensed
and no license fee shall pe required therefor provided
a bona fide social, employment, trade or professional
association relationship exists hetween the sponsors
and the participants and the participants pav no
consideration of any nature, either directly or
indirectly, to participate in the games or raffles,
and only play money or other items of no intrinsic
value which may be wagered are provided to the
participant free, and the sponsor conducting the game
or raffle receives no consideration, either directly
or indirectlv, other than goodwilli,

Any gambling device intended for use or used as
herein provided shall be exempt from the provisions
of section twenty (20) of this Act."

H-4120 FILED 4. #itlbaur “o (2259) BY NIELSEN of Polk
JUNE 9, 1975 4 Sepls the (2231 WOODS of Polk

sig (22 dey
,@-fyiéamﬂﬁa(IJ?) 2 L1y o HARVEY of Scott
& Gitgpioer ww et T T (2294) PERKINS of Greene

S-4166

1 Amend the House amendment to Senate File 496, S5-4144,
2 page 1, by striking line 23.

5-4166 FILED . #cdweowr™ ° < S BY WILLIAM N. PLYMAT
JUNE 12, 1975 RICHARD R. RAMSEY
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Amend S-4191, the Willits amendment to the House
amendment to Senate File 496 as amended, passed and
reprinted by the Senate, by striking lines 15 through

19 and inserting in lieu thereof the following:

"the follewing: "k. No person under the age of eighteen
years may participate in the gambling except pursuant
to sectic:s five (5),. six (6), seven (7), and nine (9)
of this Act. Any person knowingly permitting a person
under the age of eighteen years to participate in the
gambling prohibited by _his paragraph shall be guiXfty
of a misdemeanor and, upon conviction, shall be fined
not exceeding three hundred!dollars for eaeh offense."".

S-4194 FILED-%MW"//‘»‘ 2/4)py WILLIAM N. PLYMAT
.JUNE 12, 1975

RICHARD R. RAMSEY
FORREST V. SCHWENGELS
WARREN E. CURTIS

Amend amendment S-4144, House amendment to Senate
File 496, as follows:

1. Page 1, by striking lines 3 through 16 and
inserting in lieu thereof the following:

"l. Page 7, line 16, by striking the words
hundred" and inserting in lieu thereof the word
"fifty".

2. Page 7, line 19, by striking the word "two"
and inserting in lieu thereof the word "one". )

3. Page 7, line 21, by striking the words "five
hundred" and inserting in lieu thereof the words
"two hundred and fifty"."

2. Page 1, line 23, by inserting after the numerals
"31" the following: "and inserting in lieu thereof
the following: "k. No person under eighteen years
of age is allowed to gamble on the premises, except
persons under eighteen years of age may gamble
pursuant to sections five (5), six (6), seven (7),
and nine (9) of this act"."

3. Page 1, by striking lines 24 through 48 and
inserting in lieu thereof the following: "Page 9,
line 2, by inserting after the period the following:
"The holder of a license issued pursuant to this
section which has its license revoked shall not be
issued another license within six months of the date
of revocation.""

4. Page 2, by striking lines 11 through 20.

5. Page 2, by striking lines 24 through 50.

6. Page 3, by striking lines 1 through 24.

7. By renumbering remaining sections of the
amendment in conformity with this amendment.

one

S-4191 FILED - dobhplid o ammans’ By  paRy, M. WILLITS
JUNE 12, 1975 &7 “373 “r<(aey)
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HOUSE AMENDMENT TO SENATE FILE 496

-4144

Amend Senate File 496 as amended, passed and
reprinted by the Senate as follows:

l. Page 3, by striking lines 5 and 6, and
inserting in lieu thereof the words "2. A person
issued a license pursuant to this chapter shall”.

2., Page 7, by striking lines 3 through 21, and
inserting in lieu thereof the following: .

"a. The holder of the liquor control license
or beer permit has submitted to the beer and
liquor control department on forms provided by that .
department a certification by the licensee that the
licensee intends to permit gambling on the premises
and that the licensee will comply with the applicable
provisions of this chapter and chapter one hundred
twenty-three (123) of the Code, subject to the
penalties provided by law."

3. Page 7, line 25, by inserting after the word
"activities"” the words ", except as a participant
while playing on the same basis as every other
participant”.

4., Page 8, line 18, by striking the word "wage"
and inserting in lieu thereof the word "wager".

5. Page 8, by striking lines 26 through 31.

6. Page 8, by striking lines 32 through 35, and
inserting in lieu thereof the following:

"2, The holder of a liquor control license or
beer permit shall be strictly accountable for main-
taining compliance with subsection one (1) of this
section on the premises of that licensee or permittee.
Proof of any violation of subsection one (l) of this
section shall constitute grounds for suspension or
revocation of the liquor control license or beer
permit, when the holder of the license or permit
had knowledge of the facts constituting the violation."

7. Page 9, by striking lines 1 and 2.

8. Page 9, by striking lines 7 through 14 and
inserting in lieu thereof the following:

"4, The holder of a liquor control license or
beer permit and every agent of a licensee or permittee
who is required by that licensee or permittee to
exercise control over the use of the premises covered
by the liquor control license or beer permit who
knowingly permits or engages in acts or omissions
which constitute a violation of subsection one (1)
of this section commits a misdemeanor. A licensee
or permittee has knowledge of acts or omissions if

. any agent of the licensee or permittee has knowledge

of those acts or omissions."
9. Page 11, by inserting after line 31 the
following paragraph:
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1 "The board of directors of a school district ray

2 authorize that public schools within that district,

3 and the peolicy-making body of a nonpublic school,

4 may authorize that games of skill, games of

5 chance, bingo and raffles may be held at bona fide

6 school functions, such as carnivals, fall festivals,

7 bazaars and similar events. Each school shall i

8 obtain a license pursuant to this section prior .

9 to permlttzng such games or act1v1txes on the

10 premises,"

11 * 10. Page 13, line 26, by inserting after tae

12 word "permit" the words "unless such location

13 has been certified pursuant to section eight (8) of
14 this Act as premises upon which gambllng is

is allowed”. :

16 11. Page 13, line 29, by inserting after the

17 words - "this section" the words ", or sponsors the

18 event on premises otherwise certified pursuant to

19 :ezt&on eight (8) or section eleven (1ll) of this

. ct,".

§g= 12, Page 18, line 33, by striking the word “or".
22 13, Page 18, line 34, by inserting after the

23 numeral "(10)" the words ", or section eleven (1ll}".
24 - l4. Page 22, by inserting after line 15 the

25 following:

26 "NEW SECTION. COMPANY GAMES. Games of skill,

27 games of chance, card games and raffles may be

28 conducted on premises either licensed or unlicensed
29 and no license iee shall be required therefor pro-

30 vided a bona fide social, employment, trade or

31 professional association relationship exists tetween
32 the sponsors and the participants and the participants
33 pay no consideration of any nature, either directly
34 or indirectly, to participate in the games or raffles,
15 and only play money or other items of no intrinsic

36 value which may be wagered are provided to the

37 participant free, and the sponsor conducting the gare
38 or Faffle receives no consideration, either directly
39 or indirectly, other than goodwill.,

40 "Any gambling device intended for use or used as

41 herein provided shall be exempt from the provisions
42 of section twenty (20) of this Act.

43 Sec. . Section one hundred twenty-three point
44 thirty-nine (123.39), Code 1975, is amended by addlua !
45 the following new subsection:

7. NEW SUBSECTION. Proof of a violation of

subsection one (I) of section eight (8) of this act
which occurred on the premises covered by the licernse
or permit." .
15. Page 22, by inserting after line 26 the
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1 following new section:

2 "Sec, « Section one hundred twenty-three point
3 fifty (123.50), Code 1975, is amended by adding the

4 following new subsection:

5 " NEW SUBSECTION. The department or a local

6

7

8

9

agthority shall suspend or revoke a liquor control
license or beer permit upon proof of any violation
of chapter ninety-nine B (99B) of the Code, relating
to gambling, which violation occurred on the premises

10 covered by the liquor control license or beer permit,
11 Suspension or revolcation shall be ordered pursuant
12 to the following:

13 a. Upon proof of a first violation the license -
14 gr permit shall be suspended for a period of fourteen
15 ays., -

16 b. Upon proof of a second violation within a

17 period of two years, the license or permit shall

18 be suspended for a period of thirty days.

19 C. Upon proof of a third violation within a

20 period of five years, the license or permit shall

21 be suspended for a period of sixty days.

22 d. Upon proof of a fourth violation within a

23 period of five years, the license or permit shall

24 be revoked."

25 16. Page 25, by striking from lines 9 and 17

26 the words "in the state penitentiary".

27 . 17. By renumbering sections of the bill and

28 correcting internal references in conformity with

29 ~this amendment,

S-4144 FILED RECEIVED FROM THE HOUSE @/
JUNE 11, 1975 N e o it d Loy S 1T Grf
S-4233 .

1 Amend S-4191, the Willits amendment to the House

2 Amendment to Senate File 496 as amended, passed and

3 reprinted by the Senate, by striking lines 15 through

4 19 and inserting in lieu thereof the following: :

5 "the following: "k. No person under the age of eighteen
6 yecars may participate in the gambling except pursuant

7 to scctions five (5), six (6), seven (7), and nine (9)

8 of this Act. Any licensce knowingly allowing a person

9 under the age of ciyhtecn to participate in the gambling

10 prohibited by this paragraph or any person knowingly
11 participating in such gambling with a person under ;
the age of eighteen,shall be guilty of a misdemeanor %
13 and, upon conviction, be punished by imprisonment in the
14 county jail for not more than thirty days and and i
15 a fine of not more than one hundred dollars or both.

S-4233 FILED & ADOPTED(X/¢3) BY WILLIAM N. PLYMAT §
JUNE 14, 1975 . RICHARD R. RAMSEY
FORREST V. SCHWENGELS
WARREN E. CURTIS
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park maintaining no fewer than five rides and similar
amusement devices and which has a valid gambling
license.

6. Any person, firm, or cormoration in the business

. of renting, leasing or operatinag lawful gambling games
or equipment, as a lessor or independent contractor,
to or upon the premises of another, and who acquires
a license for those premises whether the person
employing him is licensed or not.

Any person, firm or corporation, except carnivals,
outdoor amusement businesses and amusement parks,
licensed to gamble in this state may conduct for
profit or fund-raising purposes any of the contests,
competitions, races, tournaments or exhibitions lawful
under subsection two (2) of section four (4) of this
Act, by charging an entry fee to players or par-
ticipants, or an admission fee to spectators, or both.

Any organization listed in subsections one (1),
two (2) and three (3) of this section may conduct
for profit or fund-raising purposes any of the raffles,

[ S JE Y QG N T S S Ny .
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21 Jlotteries or drawings described in subsection five
22 (5) of section four (4) of this Act, but subject to
23 the limitations therein contained.
24 Sec. 12. NEW SECTION. ADDITIONAL PROHIBITIONS.
25 No person or organization not enumerated in section
26 eleven (11) of this Act shall operate, conduct, suffer
27 or permit any bingo or other fair, church, carnival
. 28 or school games enumerated in subsection one (1) of
29 section four (4) of this Act, or any raffles, lotteries
30 or drawings described in subsection five (5) of section
31 four (4) of this Act, whether or not for profit or
32 fund-raising purposes, on any licensed premnises.
33 Sec. 13. NEW SECTION. REPORTING GAMBLING PROFITS.
34 All persons, firms or corporations licensed to gamble
i 35 in this state must, on or before July fifteenth
, .36 following the date of issuance of any cambling license
37 during the year before that date, file with the
38 department of revenue, gamblina license division,
39 a gambling profit return for each separate gambling
40 1license issued to the licensee. The return shall
47 cover the period from the date of issuance of the
42 license to and including May thirty-first following
43 its issuance and any period not previously reported
44 Quring which a gambling license was in effect for
45 the premises, and shall state the period or periods
46 covered. Said return shall be typed or printed on
47 a form prescribed by said department, signed by the
48 1licensee and all partners thereof, or by the duly
49 authorized officer of a licensed corporation, under

)

t

oath and subject to the penalty of perjury. It must
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show the name of the corporation or the name or names
and addresses of all persons to whom the license was
issued, the date the license was issued, the license
number issued by the department, the address, location
or premises for which the license was issued and the
license numbers of any other licenses issued to the
same licensee for other premises. The return shall .
report the gross receipts directly attributable to

any gambling on the licensed premises since the date
of its issuance, including all entry and admission
fees, an itemization of deductions claimed from said
gross receipts, including the amounts distributed

to employers, landlords or others, their names and
addresses, and the net profit, income or fynds raised.
If there are no gross receints, or no deductions,

or if there is no net income, or if there is a net
loss, the licensee must nevertheless file the return
for the license and state the facts and amounts
pertaining thereto.

The name and address of every winner, and the
amount of the winnings, of every contest, competition,
race, tournament, or exhibition described in subsection
two (2) of section four (4) of this Act, or any pool
described in subsection six (6) of section four (4)
of this Act, which is conducted by a gambling licensee
or his agent on the licensee's licensed premises,
must be reported.

The return shall report each date on which gambling
was conducted for profit or fund-raising purposes
on the licensed premises during the period or periods
reported, the total cost to the licensee of all prizes,
if any, and what part thereof was cash, awarded to
winners on each of said dates, and all such other
and further information as the department of revenue
may require; except that profits from flipping,
matching, etc., under paragravh ¢ of subhsection four
(4) of section four (4#) of this Act and profits not
directly related to gambling need not be reported
hereunder. Nor shall any person or organization not
required to have a gambling license in order to
conduct, suffer, permit, play or participate in

_gambling, be required to file a gambling profit return.

Any licensee failing to file a return as herein
required shall be guilty of a misdemeanor and shall
be fined in a sum not to exceed one thousand dollars,
or imprisoned in the county jail for a period not
to exceed six months, or both, and his gambhling license
shall be suspended for a period not to exceed one
year. Reports filed hercunder shall not excuse the
licensee from filing any other report required by
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1 law.

2 Sec. 14, ,NEW SECTION. PENALTIES. A violation

3 of any provision of this Act for which punishment

4 is not otherwise prescribed, shall constitute a

5 misdemeanor and the violator shall be punished by

¢ a fine not to exceed five thousand dollars, or

7 imprisonment in the county jail for a period not to

8 exceed one year, or by both such fine and imprisonment.
9 In addition, upon conviction, any or all state licenses
10 1issued to a licensee for any or all of the licensee's
11 licensed premises, may be temporarily or permanently
12 suspended or revoked by the license-issuing authority -
13 or by the hearing board thereof, if any.

14 Sec. 15. NFW SECTION. RULES. The department

15 of revenue shall, subject to the provisions of chapter
16 seventeen A (17A) of the Code, make such rules as

17 necessary to administer all provisions within the

18 guidelines of this Act. ’

19 Sec. 16. NEVW SECTION. SUSPFENSION OR REVOCATION
20 OF GAMBLING LICENSE. Any gambhlinag license issued

21 under this Act may, after notice in writing to the

22 licensee and reasonable opportunity for hearing, be
23 temporarily or permanently suspended or revoked by

24 the director of the department of revenue or majority
25 action of any city council, or board of supervisors
26 of any county if outside a city, in which the licensed
27 premises of a gambling licensee are located, for any
28 of the following causes:
29 1. Conviction of a violation of this Act.

30 2. Misrepresentation of any material fact in the
31 application for such license.

32 3. Violation of any provisions of this Act.
33 4. Any change in the ownership or interest in

34 a business operated on the premises licensed pursuant
35 to this Act.

36 5. An event which would have resulted in

37 disqualification from receiving such license when

38 originally issued.

39 6. Any sale, hypothecation, or transfer of such
40 license. _

41 7. The failure or refusal on the part of any

42 licensee to render any report or remit any taxes to
43 the department under this Act when due.

4y 8. One or more violations of this Act upon any

45 licensed premises on three or more separate days,

46 within any period of ninety days, by any person or

47 persons whether or not said person or persons, oOr
48 their unlawful activities hereunder, are known to
49 the licensee or his agents.

50 Cities or counties shall have the power to suspend
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1 or revoke any gambling license for a violation of

2 any ordinance adopted by such local authorities.

3 Such local authorities are empowered to adopt

4 ordinances or regulations within their respective

5 Jjurisdictions for the location of premises upon which
6

7

8

9

lawful gambling may be conducted and are.empowered
to adopt ordinances, not in conflict with the
provisions of this Act and that do not diminish the
hours specified herein during which lawful gambling

10 may be conducted, and ordinances governing any other

11 matters which may affect the practice of lawful

12 gambling and the health, welfare and morals of the

13 community involved. The action of any local

14 authorities suspending or revoking a gambling license

15 under this section may be appealed to the hearing

16 board established in section seventeen (17) of this

17 Act within thirty days by notice in writing filed

18 with the director of revenue.

19 Any peace officer or any employee or agent of the

20 department of revenue may enter upon any licensed

21 premises of any gambling licensee without a search

22 warrant at any time said premises are being operated o

23 for business, and whether gambling is occurring or

2%¢ not, and may inspect said premises and the books and

25 equipment therefor, for the purpose of enforcing any

26 provision of this Act. A refusal by the licensee,

27 or any officer, agent or servant of the licensee,

28 to permit such inspection, shall be cause for temporary

29 or permanent suspension or revocation of any or all

30 gambling licenses of the licensee after notice and

31 opportunity for hearing as prescribed in this section,

32 above, and such peace officer or agent may forthwith

33 command immediate temporary suspension of the gam-

34 bling license and all gambling on the licensed premises

35 shall cease and desist at once and until such time

36 as inspection is permitted.

37 Sec. 17. HNEVW SECTIOI. HEARING BOARD AND APPEALS.

38 There is hereby created a three-member hearing board

39 for the purpose of conducting hearings relating to

40 controversies concerning the suspension, or revocation

41 of gambling licenses by state or local authorities.

42 Two members shall be appointed by the director

43 of the department of revenue from the personnel of

44 the department and one member shall be appointed by

45 the director of the Iowa beer and liquor control

46 department from the three-member hearing board of

47 that department. The hearing board shall have the

48 power to review de novo any suspension or revocation

49 and to reverse, vacate, modify or affirm any action

50 in which a gambling license is suspended or revoked.
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1 Said decision may be reviewed by the district court

2 on application of the licensee, director of revenue

3 or other suspending autinority, by writ of certiorari
4 under division fourteen (XIV) of the rules of civil

5 procedure. The hearing board shall establish and

6 adopt rules and procedures for conducting departmental
7 hearings under this Act.

8 Sec. 18. Section four hundred twenty-two point

9 forty-three (#22.43), unnumbered paragraphs two (2)
10 and three (3), Code 1975, are amended to read as

11 follows:

12 There is hereby imposed a tax of three percent

13 upon the gross receipts derived from the operation

14 of all forms of amusement devices and games-ef-skiiis
15 e€games-of-ehanees—raffles—-and-binge-games—as—-aqefined
16 *n~ehapter-59B+-and upon the gross receipts derived
17 from gambling conducted for profit by any gambling

18 licensee in Iowa, and upon the gross recelipts from

19 any commercial amusement enterprises operated or

20 conducted within the state of Iowa, such tax to be

21 collected from the operator in the same manner as .

22 is provided for the collection of taxes upon the gross
23 receipts of tickets or admission as provided in this
24 section.

25 The tax thus imposed shall cover all receipts from
26 the operation of games-ef-skiil;-games-ef-ehaneer

27 raffles-anae-binge~gameg-as-defined—-in-ehapter-998;

28 gambling and musical devices, weighing machines,

29 shooting galleries, billiard and pocol tables, bowling
30 alleys, pinball machines, slot-operated devices selling
31 merchandise not subject to the general sales taxes

32 and on all receipts from devices or systems where

33 prizes are in any manner awarded to patrons and upon
34 the receipts from fees charged for participation in
35 any game or other form of amusement, and generally

36 upon the gross receipts from any source of amusement
37 operated for profit not specified herein, and upon

38 the gross receipts from which no tax is collected

39 for tickets or admission, but no tax shall be imposed
40 wupon any activity exempt from sales tax under the

41 provision of section 422.45, subscction 4. Every

42 person receiving gross receipts from the sources as
43 defined in this section shall be subject to all

44 -provisions of this division relating to retail sales
45 tax and such other provisions of this chapter as may
46 be applicable.

47 Sec. 19. Section one hundred twenty-three point
48 forty-nine (123.49), subsection two (2), paragraph

49 a, Code 1975, is amended to read as follows:

50 a. Knowingly permit any gaming, gambling,
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solicitation for immoral purposes, or immoral or
disorderly conduct on the premises covered by the
license or permit. This paragraph shall not apply

to games-ef-skiltiy-games-ef-ehrances;-or-raffie-condueted
pursuant-to-ehapter-99B;-or—-+o—~deviees-tawfui-uneer
seetien-99B-19-er—te-games-tawfut-under-seetion-726+42
lawful gambling suffered or permitted on the premises
covered by the license or permit if said premises .
are also covered by a valid gambling license.

Sec. 20. Section ninety-nine point one (99.1)}),
unnumbered paragraph one (1), Code 1975, is amended
to read as follows:

Whoever shall erect, establish, continue, maintain,
use, own, or lease any building, erection, or place
used for the purpose of lewdness, assignation,
prostitution or unlawful gambling, or pool selling
as-defined-by-seetien-726+6 is guilty of a nuisance,
and the building, erection, or place, or the ground
itself, in or upon which such lewdness, assignation,
prostitution, or unlawful gambling, or pool selling
as~-defined-by-geetion-726+6 1is conducted, permitted,
or carried on, continued, or exists, and the furniture,
fixtures, musical instruments, and movable property
used in conducting or maintaining such nuisance,
are also declared a nuisance and shall be enjoined
and abated as hereinafter provided.

Sec. 21. Section ninety-nine A point one (99A.1),
subsection one (1), Code 1975, is amended to read
as follows: .

1. "Gambling devices" means roulette wheels,
klondike tables, poeker-+ablessy punchboards, faro
layouts, kene-ayeutssy slot machines, craps tables,
blackjack tables, any ticket, sheet, or writing of
any kind used or designed to be used for unlawful
gambling purposes, and all machines and devices used
for unlawful gambling er-with-an-eiement-of-echanee
attending-eperawien, and all machines and devices
of any nature whatsoever adapted, devised and designed
for the purpose of unlawful gambling. Nothing in
this definition shall be construed to include dice
or ordinary playing cards or any other device or
machine which can be used for lawful gambling. And
it shall be lawful for any person to own, operate,
or play mechanical or electronic amusement devices
even though the machine or device awards free games
or one or more additional balls or shots upon attaining

a certain score. But such machines and devices shall
be unlawful gambling devices if they award or are
played for cash or merchandise prizes or 1if the
machines or devices are equipped with a push button
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1 or other device for releasing free games which are

2 not played off and a meter for measuring the games

3 released or a device by which a person may increase

y his chances of winning free games by inserting

5 additional coins. Gambiing-deviee-dees-net—-ineltude

6 any-deviece-er-machine-used-in-aceordanee—-wita-chapter
7 99B~ex—-seetion-F265+2<

8 Sec. 22. Section seven hundred twenty-six point

9 five (726.5), Code 1975, is amended to read as follows:
10 726.5 POSSESSION OF GAMBLING DEVICES PROHIBITED.
11 No one shall, in any manner or for any purpose

12 whatever, except under proceeding to destroy the same,
13 have, keep, or hold in possession or control any

14 roulette-wheels-klendvke~+abier-poker—tapier

15 punehbeardy-fares—or-keno-tayenta-er-any-other-machines
16 used~-for—gamblingy-or-any-siet-maehine-er—-deviee-with
17 an-elenent-of-chanee—attending-sueh—-eperatieon gampling
18 device as defined in section ninety-nine A point one
19 (99A.1) of the Code. A violation of this section
20 by a gambling licensee or other person required to

21 have a gambling license shall be punishable under
22 section fourteen (14) of this Act. A violation by

23 any person not required to have a gampbling license

24 shall be punished by a fine of not to exceed one

25 hundred dollars or imprisonment in the county jail

26 for not more than thirty days. 1In either case, an

27 unlawful gambling device shall be forfeited to the

28 state as contraband and the court shall order its

29 destruction.

30 Sec. 23. Section five hundred thirty-seven A point
31 four (537A.4), unnumbered paragraph one (1), Code

32 1975, is amended to read as follows:

33 All promises, agreements, notes, bills, bonds,

34 or other contracts, mortgages or other securities,

35 when the whole or any part of the consideration thereof
36 is for money or other valuable thing won or lost,

37 laid, staked, or bet, at or upon any game of any kind
38 or on any wager, are absolutely void and of no effect
39 except that the lawful promise of a gambling licensee
4o or his agents conducting any lawful gambling game

41 or activity under said license shall be valid and

42 enforceable according to the law of contracts.

43 Sec. 24, Section five hundred thirty-seven A point
4y four (537A.4), Code 1975, is amended by striking

45 unnumbered paragraph two (2).

he Sec. 25. Chapter ninety-nine B (99B), and sections
47 seven hundred thirteen point twenty-nine (713.29),

48 seven hundred thirteen point thirty (713.39), seven

49 hundred thirteen point thirty-one (713.31), seven

50 hundred thirteen point thirty-two (713.32), seven
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hundred thirteen point thirty-three (713.33), seven
hundred twenty-six point one (726.1), seven hundred
twenty-six point three (726.3), seven hundred twenty-
six point six (726.6), seven hundred twenty-six point.
eight (726.8), seven hundred twenty—-six point nine .
(726.9), seven hundred twenty-six point ten (726.10),
seven hundred twenty-six point eleven (726.11), seven
hundred twenty-six point twelve (726.12) and seven
hundred twenty-six point thirteen (726.13), Code 1975,
10 are repealed. However, prosecutions for violations

11 of any of those sections which occurred prior to the
12 - effective date of this repeal, and any appeals

13 therefrom, may be continued and shall not be held

14 or rendered moot by any court."

Voo Eswh =

15 2. Amend the title by striking lines 1 and 2 and
16 inserting in lieu thereof the following:
17 "An Act relating to gambling and lawful gambling

18 as an exception thereto, and providing a tax and

19 penalties, and providing for licensing, suspensions
20 and revocations, and relating to reporting, profits
21 and injunctions in connection with gambling."

S-3700 FILED - o=t 576 (1253) BY PHILIP B. HILL
MAY 5, 1975




CRIM®™NAL LAW: LIQUOR & BEER: GAMBLING: LICENSES REQUIRED. Chapters 99B and 726,
Cocde of Iowa, 1975, as amended by SF 496, 66th G.A., 1lst, (1975). (1) A Class
A, B, C or D liquor control licensee, or a Class B beer permittee licensed under
§8 of SF 496 to allow social gambling on the licensed premises may also be
licensed as a qualified organization under §9 of said Act, and may conduct

games of skill, games of chance and raffles, including bingo, on the licensed
»~amises, so long as social games between individuals are not taking place at

e same time. (2) The department of revenue should deny issuance of a §8 social
gambling license to an organization or club licensed to sell liquor or beer
and whose members are charged dues. Under §§8 and 14, no cover charge, par-
ticipation charge, entrance fee cor other charge may be exacted for admissicn to
the premises where gambling occurs, whether or not upon the premises of a liguor
licensee or beer pernittee. (3) Both §8 social gambling licensees and §9
qualified organization licensees can own any lawful gambling game, cards or
paraphernalia therefor, so long as a §8 licensee does not actually conduct or
operate the game, or profit from it other than as a player. (Turner to Bair,
Dept. of Revenue Director, 8/7/75) #75-8-1

August 7, 1975

Mr. Gerald D. Bair

Director, Department of Revenue
Lucas State Office Building

Des Moines, Iowa

Dear Mr. Bair:

You have requested an opinion of the attorney general with
reference to several provisions of Senate File 496, Acts of the
66th General Assembly, lst Session, entitled "An Act Relating to
Gambling, and Providing Penalties," the new gambling law which will

' take effect on August 15, 1975. Specifically, you ask:

"1. Other than as provided in Section 10 of
Senate File 496, can the holder of a liquor
control license or beer permit be licensed
by the Department of Revenue to conduct or
participate in gambling activities including
games of skill, games of chance and raffles
on the holder's licensed or permitted premises
where such gambling activities are outside the
scope of Section 8 but allowed by Section 92

"2. May private clubs which are holders of a liquor
control license or beer permit and charge their
members dues obtain a social gambling license
for the club's premises pursuant to Section 8 of
Senate File 49672 '

"3. May the holder of a liquor control license or
beer permit own or provide as a participant
on his premises any of the games included in
Section 14, Subsection 2 of Senate File 4962"

I.
Your first question arises because §8 amends §%9.B6, Code
‘ 1975, to provide in pertinent part:
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"99.B6. GAMES WHERE BEER OR LIQUOR IS SOLD

1. Gambling is unlawful on premises for
which a class 'A', class 'B', class 'C' or
class 'D' liguor control license, or class
'B' beer permit has been issued pursuant to
chapter one hundred twenty-three (123) of
the Code unless all of the following are
complied with: _

"a. The holder of the liquor control license
or beer permit has submitted an application
for a license and an application fee of
twenty-five dollars, and has been issued a
license, and prominently displays the license
on the premises. .

"b. The holder of the liquor control license
or beer permit or any agent or employee of
the license or permit holder does not partici-
pate in, sponsor, conduct or promote, or act
as cashier or banker for any gambling activi-
ties, except as a participant while playing
on the same basis as every other participant.

"c. Gambling other than social games is not
engaged 1n.on the premises covered bv the
license or permit." (Underscore added.)

* * *

"g. No cover charge, participation charge

or other charge is imposed upon a person ad-
mitted to the premises, whether or not the
person participates in gambling, and no re-
bate, discount, credit, or other method is
used to discriminate between the charge for
goods or services to participants in gambling
and the charge for goods or services to non-
participants.

* * *

"k. No person under the age of eighteen
years may particpate in the gambling except
pursuant to .sections five (5), six (6), seven
(7), and nine (9) of this Act. ..." -

* * N
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The importance of your question is at once apparent. Many
‘veterans' organizations, fraternal societies, country clubs and
churches, possess a beer or liquor license, or both, as enumerated
in §8. And many of these organizations are presently (prior to
August 15, 1975) licensed under §99B.7, Code of Iowa, 1975, as
qgualified organizations and "conduct" games of skill, games of
chance, and raffles, including bingo, on their licensed premises..

Superficially, from the underscored language of §8(1l) (c), it
seems that no gambling, other than social games as defined in §§3
and 14(2) of the bill, could be engaged in on the premises covered
by one of the enumerated liguor control licensees or beer permittees.
In other words, it would appear that bingo, which although it may
be legally defined as a social game and theoretically played as
such within the law, cannot be "conducted" in the manner it is
ordinarily played--with the house cperating the game and collecting
participation fees from the players. §8(1l) (c) clearly says that
only social games may be played on the premises of a beer or ligquor
licensee.

For purposes of analyzing this complex law, we shall sometimes
hereafter refer to such a liquor or beer licensee or permittee, who
has a gambling license issued under §8, as a §8 licensee. Is a §8
licensee limited by §8 to permitting only social games? Or can §9
pertaining to games conducted by qualified crganizations, be con-
sidered an exception to §8?

Of course, all statutory sections of the law pertaining to
gambling must be considered in pari materia and construed together.
Northern Natural Gas Co. v. Forst, 1973 Iowa, 205 N.W.2d 692.

We should note, at the outset, that §15 of SF 496 includes a
new section which provides in pertinent part:

"APPLICABILITY OF CHAPTER. It is the intent
and purpose of this chapter to authorize
gambling in this state only to the extent
specifically permitted by a section of this
chapter. ..."

Thus, if gambling is not specifically permitted in Chapter
99B as amended by SF 496, the conclusion is compelled that it has
not been allowed.
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§9 of SF 496 amends §99B.7 to provide in relevant part as
follows:

"99B.7 GAMES CONDUCTED BY QUALIFIED ORGANI-
ZATIONS.

1. Except as otherwise provided in section
ten (10) of this Act, games of skill, games of
chance and raffles lawfully may be conducted
at a location specified in subsection two (2)
of this section, but only if all of the follow
ing are complied with: ‘

"a. The person conducting the game or raffle
has been issued a license pursuant to subsection
three (3) of this section and prominently dis-
plays that license in the playing area of the
games.

"b. No person receives or has any fixed or
contingent right to receive, directly or in
directly, any profit, remuneration, or compensa-
tion from or related to a game of skill, game
of change, or raffle, except any amount which
the person may win as a .participant on the same
basig as the onther varticipants. A nerson con-
ducting a game or raffle shall not be a partici-
pant in the game or raffle.

* * *

"[L.] During the entire time that games per-
mitted by this section are being engaged in, no
other gambling is engaged in at the same loca-
tion.

"2. Games of skill, games of chance, and
raffles may be conducted on premises owned or
leased by the licensee, but shall not be con-
ducted on rented premises unless the premises
are rented from a person licensed under this
section, and unless the net rent received is
dedicated to one or more of the uses permitted
under subsection three (3) of this section for
dedication of net receipts. This subsection
shall not apply where the rented premises are
those upon which a qualified organization
usually carries out a lawful business other
than operating games of skill, games of chance
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or raffles. However, a qualified organization
may rent premises other than from a licensed
gualified organization to be used for the con-
duct of games of skill, games of chance and
raffles, and the person from whom the premises
are rented may impose and collect rent for
such use of those premises, but only if all of
the following are complied with:

* * *

"c. The person from whom the premises are
rented shall not be a ligquor control licensee
or beer permittee with respect to those premises
or with respect to -adjacent premises.

* * %" (Emphasis added)

§10 as mentioned in §99B.7 as amended by §9 of SF 496 provides
for licenses for annual game night conducted once a year during
a period of 12 consecutive hours, the so-called "Las Vegas Night,"
and is not really pertinent to this opinion.

. Construing §§ 8 and 9 together, our first task is to
determine whether §8 applies to a qualified organization as
defined in §§99B.1(10), Code 1975 and 99B.7 as amended by §9, SF
496. In other words, is §9 an exception to §8? As you put 1it,
can a person have both a §8 and a §9 gambling license?

It will be noted that §99B.7 as amended now says "Except
as otherwise provided in §10." It does not say "Except as
otherwise provided in §§8 and 10." And while §9 does not
specifically say "Notwithstanding §8 and except as otherwise
provided in §10" we think that is what it probably means.
There are good reasons for our conclusion.

First, we have heretofore quoted §8(1l) (k): "No person under
the age of eighteen (18) years may participate in the gambling
except pursuant to sections five (5), six (6), seven (7), and
nine (9) of this Act." Since the words of this limitation are
part of §8, dealing with games where liquor or beer is sold, that
sentence implies that a person under the age of eighteen may
participate in §9 (gualified organization) gambling even on the
premises of a liquor or beer (§8) licensee.

§9(2), quoted above, is an exceedingly complex description
of the locations where qualified organizations may conduct games
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of skill, games of chance and raffles (including bingo). To start
with, it flatly permits such games to be conducted on premises
owned by a qualified organization, without mentioning §8 or the
limitations therein. It also allows a gqualified organization to
conduct such gambling on leased or rented premises (we deem

leased and rented to be synonymous in the act), but subject to
conditions: A

Games are not to be conducted by qualified organizations on
rented premises "unless the premises are rented from a person
licensed” under §9 (another qualified organization) and then only
if the "net rent received" by the lessor qualified organization
is dedicated to one or more of the uses permitted in §9(3). But
this qualification is further qualified, so that the net rent
need not be dedicated as aforesaid where the lessor qualified
organization "usually carries out a lawful business other than
operating games of skill, games of chance or raffles." Pre-
sumably, any tavern, club or church which holds a valid liquor
license or beer permit is a "lawful business," could be a
qualified organization by obtaining a §9 license, and would not
then have to sc dedicate its net rent. But there is still a
further qualification or condition! A qualified organization
"may rent premises from somecne cther than a 'licensed' qualified
organization (we deem the word licensel to be superfluous because .
a qualified organization is a licensed person under §99B.1(10)),
but only if three conditions are complied with, including the
condition that "c. The person from whom the premises are rented
shall not be a liquor control licensee or beer permittee with
respect to those premises or with respect to adjacent premises."

Painstaking analysis of §9(2) indicates that a qualified
organization may rent from a liquor control licensee or beer
permittee if the liquor control licensee or beer permittee is a
qualified organization under §9!! It is only when the liquor’
control licensee or beer permittee is someone "other than" a
qualified organization that a lessee qualified organization
cannot lease from a liquor licensee or beer permittee for the
purpose of conducting gambling.

To summarize our construction, games of skill, games of
chance and raffles (including bingo), except social gambling, may
be conducted:

a. On premises owned by a qualified
organization, whether or not the
qualified organization is a beer
permittee or liquor licensee, and

b. On premises leased or rented from
another qualified organization where:
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(1) The net rent received is properly
dedicated, or

(2) The qualified organization "usually
carries out a lawful business other
than operating games of skill, games
of chance or raffles," and

c. On premises rented or leased from a
person other than a qualified organization
if the person is not a liquor control
licensee or beer permittee "with respect
to those premises or with respect to
adjacent premises," and subject to two
other conditions not relevant here.
(We have not determined whether adjacent
premises would include premises separated
by a hallway, another room, or an adjoining
building or lot.) :

Beer or liquor licensees who are not also qualified organizations
under §9, may not "conduct" gambling, but may permit and play in
. " social games if a §8 license is obtained.

A further qualification upon conducting gambling by quali-
fied organizations anywhere is found in §9(1l) (L): "During the
entire time that games permitted by this section are being
engaged in, no other gambling is engaged in at the same loca-
tion." Qualified organizations ordinarily do not "conduct" what
§14 denominates "Games Between Individuals" such as card and
parlor games, §14(2) (a). Nevertheless, when bingo starts, those
games are to stop. Such special games are doubtless the "other
gambling" referred to in §9(1) (L). (There are of course other
limitations imposed upon qualified organizations in Chapter 99B
as-amended by SF 496, but they are not relevant to the question
you pose.)

v We conclude that no gambling may be "conducted" by a liguor
licensee or beer permittee, unless he is also a qualified or-
ganization. A liquor or beer licensee may permit social gambling
on his premises, and may participate therein as any other player,
provided he has a §8 license. But in order to "conduct" games
allowed by §9, including bingo, a §8 licensee must in addition
obtain a license under §9.

Thus §8(1) {b) and (c) are consistent with §9(1) (L). Quélified
organizations may not "conduct” games when social gambling is
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being engaged in at the same location. (We do not here decide
whether "location" may mean more than one room or floor of the
same licensed premises, another question left open by the lan-
guage of the bill.) But the holder of a liquor control license
or beer permit who is licensed both under §§ 8 and 9 may not
simultaneously "permit" social gambling under §8 and “conduct"
gambling under §9 at the same location. A liquor or beer licensee
licensed to permit social gambling under §8 may participate in
such gambling as any other player. But a qualified organization
which conducts gambling under §9 may not participate as a player
therein.

Construing §§ 8 and 9 together, we conclude, in answer to
your first question, that the department of revenue may lawfully
license the holder of a ligquor control license or beer permit to
allow and participate in social gambling under §8 and also license
such to "conduct" gambling under §9, at the same location, if the

respective kinds of gambling permitted are not engaged in at the
same time.

ITI.
Your seccnd question is whether private clubs which have a

liguor control license or beer permit and charde dues to their
members may obtain a social gambling license under §8.

This question may even be more significant than your first
because it is a matter of common knowledge that many veteran and
fraternal associations, private dining clubs, golf and country
clubs, and numerous other organizations which charge membership
dues, have liquor licenses and beer permits. Some churches
charge specific dues or tithes as a requirement of membership and
some of these, too, have beer permits. Many of them now allow
social gambling as it is presently defined under §726.12, Code of

Iowa, 1975. ©No license for such social gambling is presently
(prior to SF 496) reguired if the game is pursuant to a bona fide
social relationship. Thus, in the dining area, bar or locker

room of almost every such club, members engage in social gambling
through games like pitch, gin rummy, bridge and even poker, all

of which they play for money. The only current limitation (before
SF 496) is that no participant wins or loses more than a total of
$500 in all such games or activities during any period of 24
consecutive hours. On and after August 15, 1975 the limit is

$50 at time during any period of 24 consecutive hours or over
that entire period. SF 496, §§8(1) (h) and 14(1) (g).
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But §8(1) (g) provides as a condition of lawful gambling on
the premises of a liquor licensee or beer permittee:

"g. No cover charge, participation charge
or other charge is imposed upon a person
admitted to the premises, whether or not

the person participates in gambling, and

no rebate, discount, credit, or other method
is used to discriminate between the charge
for goods or services to participants in
gambling and the charge for goods or services
to nonparticipants.”

A similar prohibition may also be found in §14(1) (h) as a
condition to lawful social gambling between individuals:

"h. No participant pays an entrance fee,
cover.charge, or other charge for the priv-
ilege of participatipg _in._gambling, or for
thé& privilege of gaining access to the
location in which gambling occurs."

‘ In our opinicn, dues are clearly included in the language
"No cover charge, participation charge or other charge" or in the
words "entrance fee, cover charge, or other charge." This is
especially true when they are coupled with the imposition upon a
person "admitted to the premises, whether or not the person par-
ticipates in gambling" or "for the privilege of gaining access to
the location in which gambling occurs." Thompson v. Wyandanch
Club, 127 N.Y.S. 195, 200, 70 Misc. 299. Greenwald v. Chiarella,
57 N.Y.S.24 765, 769, 185 Misc. 762, Johnston v. U. S., D.C.Mass.,
227 F.Supp. 934,935.

. By contrast, an amendment to Senate File 496, offered by
Senator Philip B. Hill, prohibited certain profits, including
"any cover charge or admission for" social games of the kind in
question, but at the same time specifically provided an exception
for dues and similar charges:

"A fair and reasonable charge may neverthe-
less be assessed the players for the use of
any billiards or pool tables, bowling alleys,
golf courses, tennis courts, shuffle boards,
ping-pong tables, lawful pinball machines, or
other devices or services not essentially of
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a gambling nature, if the charge is the same
whether such are used by the players for
gambling purposes or not."

See §10 of Amendment S-3700 to SF 496, filed May 5, 1975,
Senate Journal, pages 1227 to 1244 at page 1237. Senator Hill's
amendment clearly would have excluded dues from cover, participa-
tion or other like charges. The Hill amendment failed by a vote
of 22 to 24. Senate Journal 1253.

While the language of these statutory prohibitions against
cover charges, entrance fees, participation charges and other
charges seems to clearly include membership dues, and accordingly
is not open to construction, if there is any doubt about the
intent, the failure to adopt Senator Hill's amendment may be

considered in resolving the ambiguity. Builders Land Co. V.
Martens, 1963, 255 Iowa 231, 122 N.W.2d 189. See also 1968 OAG
864 and my caveat thereto at page 870. "In construing statutes

the courts search for the legislative intent as shown by what the
legislature said, rather than what it should or might have said.”
Rule 344 (f) (13), Iowa Rules of Civil Procedure. (Emphasis added).

, And it must be remembered again that §15 contains a new sec-
tion, "Applicability of Chapter":

"It is the intent and purpose of this chapter to
authorize gambling in this state only to the
extent specifically permitted by a section of
this chapter. ..." (Emphasis added.)

§8 gambling is not "specifically permitted"--it is prohibited--
where dues are paid for admission. So are §1l4 social gambling
games between individuals prohibited by §14 (h) where a participant
is required to pay "an entrance fee, cover charge, or other
charge for the privilege of participating in gambling, or for the
privilege of gaining access to the location in which gambling
occurs," even though not on the premises of a liquor licensee or
beer permittee! I understand this might make unlawful some
duplicate bridge and chess tournaments, as well as other card and
parlor games, where participants pay an entry or admission fee
for a chance to win a prize.

Moreover, in State v. Mabrey, 1953, 244 Towa 415, 56 N.W.2d
888, a scheme in which patrons of a club paid $2.00 on entering
the club and were given a ticket entitling them to a smorgasbord
meal, and then they were permitted to play bingo for cash prizes,
was held to be unlawful gambling and the operator of such a club
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was deemed guilty of violation of a statute against keeping of a
gambling house. Later it was held, in a second case, that even
though some were allowed to enter the premises free, while others
paid for their privilege, it was nevertheless unlawful gambling
to conduct bingo under the scheme. State v. Mabrey, 1953, 245
Iowa 428, 60 N.W.2d 889. .

So, in answer to your second question, if you know that a
club has a liquor control license or beer permit and charges its
members dues, you would be justified in denying the club a license
under §8. Such a club owes its members a duty of prohibiting
social gambling on its premises.

111

Your third question is whether the holder of a liquor
control license or beer permit may own or provide as a partici-
pant on his premises any of the games included in §14(2) of SF
496.

Of course, as we have already set forth in Division I of
this cpinion, a §9 gualified organization which can conduct
gambling, including bingo, can own any lawful gambling game and
the paraphernalia therefor. And as we have opined, a §8 licensee
may qualify for a §9 license.

"§3 of SF 496 provides a new subsection to 99B.1, which says:

"A person 'conducts' a specified activity

if that person owns, promotes, sponsors,

or operates a game or activity. A natural
person does not 'conduct' a game or activity
if the person is merely a participant in

a game or activity which complies with
section fourteen (14) of this Act."

But under §8, which allows only social gambling on the
premises of a liquor licensee or beer permittee, the licensee may
not "conduct" the gambling. §8(1l)(b) says he may "not partici-
pate in, sponsor, conduct or promote, or act as cashier or banker
for any gambling activities, except as a participant while playing
on the same basis as every other participant."

As long as the §8 licensee does not actually conduct or
operate the game, or take any rake-off or profit from it, or
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participate other than as a player, it is my opinion that he may
furnish playing cards or other lawful gambling paraphernalia the
same as any other player or participant could lawfully do. The
suggestion that a person "owns" a game or activity, and therefore
unlawfully conducts the same, which might arise from a very
strict construction of §3, is not supported elsewhere in the law
and I think is aimed against "ownership" of a game in the sense
that one also promotes, sponsors and operates it for a profit.
After all, anyone else could bring such lawful gambling parap-
hernalia onto the premises for social purposes, whether he plays
in the game or not. Any other constructicn would likely lead to
an unenforceable absurdity. Accordingly, your third question is
answered in the affirmative.

Sincerely,
t;g ¥ 7 ‘;I?
RCT:pw ‘ RICHARD C. THRNER




SENATE FILE 496

AN ACT
RELATING TO GAMBLING, AND PROVIDING PENALTIES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section ninety-nine A point one (99A.1}, subsee-
tion one (1), Code 1975, is amended by striking the subsec-
tion and inserting in lieu thereof the following:

1. "Gambling devices" means gambling devices as defined
in section seven hundred twenty-six point five (726.5) of
the Code.

Sec. ?. Section ninety-nine B point one (99B.1), unnumbered
paragraph one (1), Code 1975, is amended to read as follows:

DIVISION I
GENERAL PROVISIONS

998,71 DEFINITIONS. As used in this chapter and-seections
?26+131-and-?26<32, unless the context otherwise requires:

Sec. 3. Section ninety-nine B point one (99B.1), Code
1975, is amended by adding the following new subsections:

NEW SUBSECTION. "Posted" means that the person conducting
a game has caused to be placed near the front or playing area
of the game a sign at least thirty inches by thirty inches,
with permanent material and lettering, stating at the top
in letters at least three inches high: "Rules of the Game".
Thereunder there shall be set forth in large, easily readable
print, the name of the game, the price to play the game, the
complete rules for the game and the name and permanent mailing
address of the owner of the game.

NEW SUBSECTION. "Social games" means and includes only
the activities permitted by subsection two (2) of section
fourteen (14) of this Act.

NEW SUBSECTION. A person "conducts" a specified activity
if that person owns, promotes, SPONsSors, or operates a game

or activity. A natural person does not "conduct" a game or

Senate File 496, P. 2

activity if the person is merely a participant in a game or
activity which complies with section fourteen (14) of this
Act.

NEW SUBSECTION. "Amusement concession” means any place
where a single game of skill or game of chance is conducted
by a person for profit, and includes the area within which
are confined the equipment, playing area, and other personal
property necessary for the conduct of the game.

NEW SUBSECTION. "Amusement device" means an electrical
or mechanical device possessed and used in accordance with
section twelve (12) of this Act. When possessed and used
in accordance with that section, an amusement device is not
a game of skill or game of chance, and is not a gambling
device.

NEW SUBSECTION. "Department" means the department of
revenue.

NEW_SUBSECTION. "Bookmaking" as used herein means the
taking or receiving of any bet or wager upon the result of
any trial or contest of skill, speed, power or endurance
of man, beast, fowl or motor vehicle, which is not a wager
or bet pursuant to section fourteen (14), subsection two. (2),
paragraph ¢ (c), of this Act, or which is laid off, placed,
given, received or taken, by an individual who was not present
when the wager or bet was undertaken, or by any publicly or
privately owned enterprise where such wagers or bets may be
undertaken.

NEW SUBSECTION. "Bona fide social relationship” -as used
herein means a real, genuine, unfeigned social relationship
between two or more persons wherein each person has an
established knowledge of the other, which has not arisen for
the purpose of gambling.

Sec. 4. Section ninety-nine B point two (99B.2), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.2 LICENSING--RECORDS REQUIRFD.

1. The department shall be the agency responsible for

%
=
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issuing any license required by this chapter. A license shall
not be issued, except upon submission to the department of
an application on forms furnished by the department, and upon
submission of the required license fee. Except as otherwise
provided in this chapter, a license shall be valid for a
period of one year from the date of issue. The license fee
or any vart thereof shall not be refundable, but shall be
returned to the applicant in the event an application is not
approved.

2. A licensee other than one issued a license pursuant
to section eight (8) or section eleven (11) of this Act shall
maintain proper books of account and records showing in
addition to any other information required by the department,
gross receipts and the amount of the gross receipts taxes
collected or accrued with respect to gambling activities,
all expenses, charges, fees and other deductions, and the
cash amounts, or the cost to the licensee of goods or other
noncash valuables, distributed to participants in the licensed
activity. If the licensee is a qualified organization, the
amounts dedicated and the date and name and address of each
person to whom distributed also shall be kept in the books
and records. The books of account and records shall be made
available to the department or a law enforcement agency for
inspection at reasonable times, with or without notice. A
failure to permit inspection is a misdemeanor.

3. Each licensee required by subsection two (2) of this
section tc maintain records shall submit guarterly reports
to the department on forms furnished by the department. The
reports shall contain a compilation of the information required
to be recorded by subsection two (2) of this section, and
shall include all of the transactions occurring during the
three-month period for which the report is submitted. Failure
to submit the quarterly reports shall constitute grounds for
revocation of the license. Willful failure to submit quarterly
reports is a misdemeanor.
- Sec. 5. Section ninety-nine B point three (99B.3), Code
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1975, is amended by striking the section and inserting in
lieu thereof the following:
DIVISION II
GAMES OR LOCATIONS FOR WHICH A LICENSE IS REQUIRED

99B.3 AMUSEMENT CONCESSIONS.

1. A game of skill or game of chance is lawful when
conducted by a person at an amusement concession, but only
if all of the following are complied with:

a. The location where the game is conducted by the person
has been authorized as provided in section six (6) of this
Act.

b. The person conducting the game has submitted a license
application and a fee of fifteen dollars for each game, and
has been issued a license for the game, and prominently
displays the license at the playing area of the game.

c. Gambling other than the licensed game is not conducted
or engaged in at the amusement concession.

d. The game is posted and the cost to play the game does
not exceed one dollar.

e. A prize is not displayed which cannot be won.

f. Cash prizes are not awarded and merchandise prizes
are not repurchased.

g. The game is not operated on a build-up or pyramid
basis.

h. The actual retail value of any prize does not exceed
twenty—fivé dollars. If a prize consists of more than one
item, unit or part, the aggregate retail value of all items,
units or parts shall not exceed twenty-five dollars.

i. Concealed numbers or conversion charts are not used
to play the game and the game is not desiagned or adapted with
any control device to permit manipulation of the game by the
operator in order fo prevent a player from winning or to
predetermine who the winner will be, and the object target,
block or object of the game must be attainable and possible
to perform under the rules stated from the playing position

of the player.
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j. The game is conducted in a fair and honest manner.

2. It is lawful for an individual other than a verson
conducting the game to participate in a game of skill or game
of chance conducted at an amusement concession, whether or
not the amusement concession is conducted in compliance with
subsection one (1) of this section.

Sec. 6. Section ninety-nine B point four (99B.4), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.4 PERMITTED LOCATIONS OF AMUSEMENT CONCESSIONS. A
game of skill or game of chance lawfully may be conducted
by a person at an amusement concession, but only if the person
has been authorized to conduct the game at a specific location
as follows:

a. At a fair, by written permission given to the person
by the sponsor of the fair. ’

b. At an amusement park so designated by resolution of
the city council of a city or the board of supervisors of
a county, by written permission given to the person by the
respective city or county.

c. At a carnival, bazaar, centennial, or celebration
sponsored by a bona fide civic group, service club, or
merchants group when that event has been authorized by
resolution of the city council of a city or the board of
supervisors of a county, by written permission given to the
person by the authorizing city or county. Paragraph b of
subsection one (1) of section five (5) of this Act
notwithstanding, a license may be issued for an event held
pursuant to this paragraph at a fee of twenty-five dollars,
which shall enable the sponsor of the event to conduct all
games and raffles permitted under section five (5) of this
Act for a specified period of fourteen consecutive calendar
days.

Sec. 7. Section ninety-nine B point five (99B.5), Code
1975, is amended by striking the section and inserting in

lieu thereof the followina:
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99B.5 RAFFLES CONDUCTED BY A FAIR.

1. Raffles lawfully may be conducted at a fair, but only
if all of the following are complied with:

a. The raffle is conducted by the sponsor of the fair.

b. The sponsor of the fair has submitted a license applica-.

tion and a fee of fifteen dollars for each raffle, and has
been issued a license, and prominently displays the license
at the drawing area of the raffle.

c. The raffle is posted.

d. Except as provided in paragraph g of this subsection,
the cost of each chance in or ticket to the raffle does not
exceed one dollar.

e. Cash prizes are not awarded and merchandise prizes
are not repurchased.

£f. The raffle is not operated on a pyramid or build-up
basis.

g. The actual retail value of any prize does not exceed
twenty-five dollars. If a prize consists of more than one
item, unit or part, the aggregate retail value of all items,
units or parts shall not exceed twenty-five dollars. However,
a fair may hold not more than one raffle per year at which
a merchandise prize may be awarded if of a value not areater
than five thousand dollars as determined by the purchase price
paid by the fair, and the cost of each chance in or ticket
to that raffle may not exceed five dollars.

h. The raffle. is conducted in a fair and honest manner.

2. It is lawful for an individual other than a person
conducting the raffle to participate in a raffle conducted
at a fair, whether or not conducted in compliance with
subsection one (1) of this section.

Sec. 8. Section ninety-nine B point six (99B.6), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.6 GAMES WHERE LIQUOR OR BEER IS SOLD.

1. Gambling is unlawful on premises for which a class

"p", class "B", class "C" or class "p" liquor control license,
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or class "B" beer permit has been issued pursuant to chapter
cne hundred twenty-three (123) of the Code unless all of the
following are complied withs

a. The holder of the liquor control license or beer per-
mit has submitted an application for a license and an appli-
cation fee of twenty-five dollars, and has been issued a
license, and prominently displays the license on the premises.

b. The holder of the liquor control license or beer permit
or any agent or employee of the license or permit holder does
not participate in, sponsor, conduct or promote, or act as
cashier or banker for any gambling activities, except as a
participant while playing on the same basis as every other
participant. )

c. Gambling other than social games is not engaged in
on the premises covered by the license or permit.

d. Concealed numbers or conversion charts are not used
to play any game, and a game is not adapted with any control
device to permit manipulation of the game by the operator
in order to prevent a player from winning or to predetermine
who the winner will be, and the object of the game is
attainable and possible to perform under the rules stated
from the playing position of the player.

e.. The game must be conducted in a fair and honest manner.

f. No person receives or has any fixed or contingent right

to receive, directly or indirectly, any amount wagered or

bet or any portion of amounts wagered or bet, except an amount

which the person wins as a participant while playing on the
same basis as every other participant.

g. No cover charge, participation charge or other charge
is imposed upon a person admitted to the premises, whether
or not the pcrson participates in gambling, and no rebate,
discount, credit, or other method is used to discriminate
between the charage for goods or services to participants in
gambling and the charge for goods or services to
nonparticipants.

h. No participant wins or loses more than a total of fifty
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dollars or more consideration equivalent thereto in one or
more games or activities permitted by this section at any
time during any period of twenty-four consecutive hours or
over that entire period. For the purpose of this paragraph
a person wins the total amount at stake in any game, wager
or bet, regardless of any amount that person may have contrib-
uted to the amount at stake.

i. No participant is participating as an agent of another
person.

j. A representative of the department of revenue or a
law enforcement agency is immediately admitted, upon request,
to the premises with or without advance notice.

k. No person under the age of eighteen years may

. participate in the gambling except pursuant to sections five

(5), six (6), seven (7), and nine (9) of this Act. Any
licensee knowingly allowing a person under the age of eighteen
to participate in the gambling prohibited by this paragraph

or any person knowingly participating in such gambling with

a person under the age of eighteen, shall be guilty of a
misdemeanor and, upon conviction, be punished by imprisonment
in the county jail for not more than thirty days and a fine

of not more than one hundred dollars or both.

2. The holder of a license issued pursuant to this section
shall be strictly accountable for maintaining compliance with
subsection one (1) of this section. Proof of any acts
constitutiné a violation shall be grounds for revocation of
the license issued pursuant to this section if the holder
of the license permitted the violation to occur when the
licensee knew or had reasonable cause to know of the acts
constituting the violation. The holder of a license issued
pursuant to this section which has its license revoked shall
not be issued another license within six months of the date
of revocation.

3. A participant in a sééial game which is not in compli-
ance with this section shall be liable for a criminal penalty

only if that participant has knowledge of or reason to know
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the facts constituting the violation.

4. The holder of a license issued pursuant to this section
and every agent of that licensee who is required by the
licensee to exercise control over the use of the premises
who knowingly permits or engadges in acts or omissions which
constitute a violation of subsection one (1) of this section
commits a misdemeanor. A licensee has knowledge of acts or
omissions if any agent of the licensee has knowledge of those
acts or omissions.

Sec. 9. Section ninety-nine B point seven (99B.7), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

998B.7 GAMES CONDUCTED BY QUALIFIED ORGANIZATIONS.

1. Except as otherwise provided in section ten (10) of
this Act, games of skill, games of chance and raffles lawfully
may be conducted at a location specified in subsection two
(2) of this section, but only if all of the following are
complied with:

a. The person conducting the game or raffle has been
issued a license pursuant to subsection three (3) of this
section and prominently displays that license in the playing
area of the qgames.

b. No person receives or has any fixed or contingent right
to receive, directly or indirectly, any profit, remuneration,
or compensation from or related to a game of skill, gamre of
chance, or raffle, except any amount which the person may ‘
win as a participant on the same basis as the other
participants. A person conducting a game or raffle shall
not be a participant in the game or raffle.

c. Cash prizes may be awarded in the game of bingo and
shall not exceed one hundred dollars. Merchandise prizes
may be awarded in the game of bingo; however, the actual
retail value of the prize, or if the prize consists of more
than one item, unit or part, the aqggregate retail value of
all items, units or parts, shall not exceed one hundred

dollars. A jackpot bingo game may be conducted once durindg
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any twenty-four hour period in which the prize doubles if

not won at one game: However, the cost of play shall not

be increased and the jackpot shall not amount to more than
five hundred dollars in cash or actual retail value of
merchandise prizes. A jackpot bingo game shall not be deemed
prohibited by paragraph h of this subsection.

d. Cash prizes shall not be awarded in games other than
bingo. The actual retail value of any merchandise prizes
shall not exceed twenty-five dollars and may not be
repurchased. However, a raffle may be conducted not more
than one time in a twelve-month period at which a merchandise
prize may be awarded of a value not greater than five thousand
dollars as determined by purchase price paid by the
organization or donor and for which the cost to a participant
of a chance in or ticket to the raffle does not exceed five
dollars. '

e. Except as provided in paragraph d of this subsection
with respect to an annual raffle, the cost to a participant
for each game shall not exceed one dollar.

f. No prize is displayed which cannot be won.

g. Merchandise prizes are not repurchased.

h. A game or raffle shall not be operated on a build-up
or pyrémid basis.

i. Concealed numbers or conversion charts shall not be
used to play any game and a game or raffle shall not be adapted
with any control device to permit manipulation of the game
by the operator in order to prevent a player from winning
or to predetermine who the winner will be, and the object
of the game must be attainable and possible to perform under
the rules stated from the playing position of the player.

j. The game must be conducted in a fair and honest manner.

x. Each game or raffle shall be posted.

1. During the entire time that games permitted by this
section are being engaged in, no other gambling is engaged
in at the same location.

2. Games of skill, games of chance, and raffles may be
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conducted on premises owned or leased by the licensee, but
shall not be conducted on rented premises unless the premises
are rented from a person licensed under this section, and
unless the net rent received is dedicated to one or more of
the uses vermitted under subsection three (3) of this section
for dedication of net receipts. This subsection shall not
apply where the rented premises are those upon which a
qualified organization usually carries out a lawful business
other than operating games of skill, games of chance or
raffles. However, a qualified organization may rent premises
other than from a licensed qualified organization to be used
for the conduct of games of skill, games of chance and raffles,
and the person from whom the premises are rented may impose
and collect rent for such use of those premises, but only

if all of the following are complied with:

a. The rent imposed and collected shall not be a percentage

of or otherwise related to the amount of the receipts of the
game or raffle.

b. The qualified organization shall have the right to
terminate any rental agreement at any time without penalty
and without forfeiture of any sum. )

c. The person from whom the premises are rented shall
not be a liquor control licensee or beer permittee with respect
to those premises or with respect to adjacent premises.

The board of directors of a school district may authorize
that opublic schools within that district, and the policy-
making body of a nonpublic school, may authorize that games
of skill, games of chance, bingo and raffles may be held at
bona fide school functions, such as carnivals, fall festivals,
bazaars and similar events. Each school shall obtain a license
pursuant to this section prior to permitting such games or
activities on the premises.

3. a. A person wishing to conduct games and raffles
pursuant to this section as a qualified organization shall
submit an application and a license fee of twenty-five dollars.

However, upon submission of an application accompanied by
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a license fee of fifteen dollars, a person may be issued a
limited license which shall authorize the person to conduct
all games and raffles pursuant to this section at a specified
location and during a specified period of fourteen consecutive
calendar days. A limited license shall not be issued more
than once during any twelve-month period to the same person,
or for the same location.

b. A person or the agent of a person submitting application
to conduct games pursuant to this section as a qualified
organization shall certify as a part of that application that
the net receipts of all games either shall be distributed
as prizes to participants or shall be dedicated and distributed
to educational, civic, public, charitable, patriotic or
religious uses in this state. "Educational, civic, public,
charitable, patriotic, or religious uses" means uses benefiting
a society for the prevention of cruelty to animals or animal
rescue league or uses benefiting an indefinite number of
persons either by bringing them under the influence of
education or religion or relieving them from disease,
suffering, or constraint, or by erecting or maintaining public
buildings or works, or otherwise lessening the burden of
government but do not include the erection, acquisition,
improvement, maintenance, or repair of real, personal or mixed
property unless it is used exclusively for one or more of
the uses stated. "Public uses" specifically includes
dedication of net receipts to political parties as defined
in section 43.2. "Charitable uses" includes uses benefiting
a definite number of persons who are the victims of loss of
home or household possessions through explosion, fire, flood,
or storm and the loss is uncompensated by insurance, and uses
benefiting a definite number of persons suffering from a
seriously disabling disease or injury, causing severe loss
of income or incurring extraordinary medical expense, which
is uncompensated by insurance.

¢. A gualified organization shall distribute amounts

awarded as prizes on the day the prizes are won. A qualified
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organization shall dedicate and distribute the balance of

the net receipts not later than one hundred eighty days from
the date received. A person desiring to hold the net receipts
for a period longer than one hundred eighty days must apply
to the department for special permission and upon good cause
shown the department may grant the request.

4, It is lawful for an individual other than a person
conducting games or raffles to participate in games or raffles
conducted by a qualified organization, whether or not there
is compliance with subsections two (2) and three (3) of this
section: However, it is unlawful for the individual to
participate where the individual has knowledge of or reason
to know facts which constitute a failure to comply with subsec-
one (1) of this section.

Sec. 10. Section ninety-nine B point eight (99B.8), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.8 ANNUAL GAME NIGHT.

1. Games of skill, games of chance, card games and raffles

lawfully may be conducted during a period of twelve consecutive

hours once each year at any location, or by any person, except
one for which a license is required pursuant to section five
(5) or section seven (7) of this Act, or except a location
covered by a class "C", or class "D" liquor control license,
or any beer permit unless such location has been licensed
pursuant to section eight (8) of this Act as premises upon
which gambling is allowed, but only if all of the following
are complied with:

a. The sponsor of the event has been ‘issued a license
phrsuan£ to section three (3) of this section and prominently
displays that license on the premises covered by the license.

b. A bona fide social or employment relationship exists
between the sponsor and all of the participants.

c. No participant pays any consideration of any nature,
either directly or indirectly, to participate in the games

or raffles.
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d. All money or other items wagered are provided to the
participant free by the sponsor.

e. The person conducting the game or raffle receives no
consideration, either directly or indirectly, other than good

will,

f£. During the entire time activities permitted by this

section are being engaged in, no other gambling is engaged

in at the same location.

2. The other provisions of this section notwithstanding,
if the games or raffles are conducted by a qualified
organization also licensed under section nine (9) of this
Act, the sponsor may charge an entrance fee or a fee to
participate in the games or raffles, and participants may
wager their own funds and pay an entrance or other fee for
participation, provided that a participant may not expend
more than a total of fifty dollars for all fees and wagers.
The provisions of paragraphs b and ¢ of subsection three (3)
of section nine (9) of this Act shall apply to games and
raffles conducted by a qualified organization pursuant to
this section.

3. The department may issue a license pursuant to this
section only once during a calendar year to any one person
or for any one location. The license may be issued only upon
submission to the department of an application and a license
fee of twenty-five dollars.

Sec. 11. Section ninety-nine B point nine (99B.9), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

99B.9 GAMBLING IN PUBLIC PLACES.

1. Except as otherwise permitted by sections five (5),
seven (7), eight (8), nine (9), ten (10), or thirteen (13),
of this Act, it is unlawful to permit gambling on any premises
owned, leased, rented, or otherwise occupied by a person other
than a government, govermental agency or subdivision, unless
all of the following are complied with:

da. The person occupying the premises as an owner or tenant

96¥ "d'S



Senate File 496, P. 15

has submitted an application for a license and an apnlication
fee of twenty-five dollars, and has been issued a license

for those premises, and prominently displays the license on
the premises.

b. The holder of the license or any agent or employee
of the license holder does not participate in, sponsor,
conduct, or promote, or act as cashier or banker for any
gambling activities.

c. Gambling other than social games is not engaged in
on the premises covered by the license or permit.

d. Concealed numbers or conversion charts are not used
to play any game, and a game is not adapted with any control
device to permit manipulation of the game by the operator
in order to prevent a player from winning or to predetermine
who the winner will be, and the object of the game is
attainable and possible to perform under the rules stated from
the playing position of the player.

e. The game must be conducted in a fair and honest manner.

f. No person receives or has any fixed or contingent right
to receive, directly or indirectly any amount wagered or bet
or any portirn of amounts wagered or bet, except an amount
which the person wins as a participant while playing on the
same basis as every other participant.

g. No cover charge, participation charge or other charge
is imposed upon a person admitted to the premises, whether
or not the person participates in gambling, and no rebate,
discount, credit, or other method is used to discriminate
between the charge for goods or services to participants in
gambling and the charge for goods or services to
nonparticipants.

h. No participant wins or loses more than a total of fifty
dollars or other consideration equivalent thereto in all games
and activities at any one time during any period of twenty-
four consecutive hours or over that entire period. For the
purpose of this paragraph, a person wins the total amount

at stake in any game, wager or bet, regardless of any amount
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that person may have contributed to the amount at stake.

i, No participant is participating as an agent of another
person.

j. A representative of the department of revenue or a
law enforcement agency is immediately admitted, upon request,
to the premises with or without advance notice.

2. The holder of a license issued pursuant to this section
shall be strictly accountable for maintaining compliance with
subsection one (1) of this section, and proof of any violation
shall constitute grounds for revocation of the license issued
pursuant to this section, whether or not the holder of the
license had knowledge of the facts constituting the violation.

3. A participant in a social game which is not in
compliance with this section shall be liable for a criminal
penalty only if that participant has knowledge of or reason
to know the facts constituting the violation.

4. The holder of a license issued pursuant to this section
and every agent of that licensee who is required by the
licensee to exercise control over the use of the premises
who knowingly permits acts or omissions which constitute a
violation of subsection one (1) of this section commits a
misdemeanor. A licensee has knowledge of acts or omissions
if any agent of the licensee has knowledge of those acts or
omissions.

5. This section shall not apply to premises or portions
of premises constituting the living quarters of the actual
residence of an individual if that individual is a participant
in the activities permitted by this section.

Sec. 12. Section ninety-nine B point ten (99B.10), Code
1975, is amended by striking the section and inserting in
lieu thereof the following:

DIVISION III
GAMES FOR WHICH A LICENSE IS NOT REQUIRED

99B.10 MECHANICAL AND ELECTRONIC AMUSEMENT DEVICFS, It

is lawful to own, possess, and offer for use by any person

at any location an electrical or mechanical amusement device,
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but only if all of the following are complied with:

1. A prize of cash or merchandise shall not be awarded
for use of the device. However, a mechanical or amusement
device may be designed or adapted to award one or more free
games or portions of games without payment of additional
consideration by the participant.

2, An amusement device shall not be designed or adapted
to cause or to enable a person to cause the release of free
games or portions of games when designated as a potential
award for use of the device, and shall not contain any meter
or other measurement device for recording the number of free
games or portions of games which are awarded.

3. . An amusement device shall not be designed or adapted
to enable a person using the device to increase the chances
of winning free games or portions of games by paying more
than is ordinarily required to play the game.

It is lawful for an individual other than an owner or
promoter of an amusement device to operate an amusement device,
whether or not the amusement device is owned, possessed or
offered for use in compliance with this section.

The use of an amusement device which complies with this
section shall not be deemed gambling.

Sec. 13. Section ninety-nine B point eleven (99B.11),
Code 1975, is amended by striking the section and inserting
in lieu thereof the following: .

99B.11 BONA FIDE CONTESTS.

1. It is lawful for a person to conduct any of the contests
specified in subsection two (2) of this section, and to offer
and pay awards to persons winning in those contests whether
or not entry feés, participation fees, or other charges are
assessed against or collected from the participants, but only
if all of the following are complied with:

a. The contest is not held at an amusement concession.

b. No gambling device is used in conjunction with, or
incident to the contest.

c. The contest is not conducted in whole or in part on

. ) ’
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or in any property subject to chapter two hundred ninety-seven
(297) of the Code, relating to schoolhouses and schoolhouse
sites, unless the contest and the person conducting the con-
test has the express written approval of the governing body
of that school district.

d. The contest is conducted in a fair and honest manner.
A contest shall not be designed or adapted to permit the
operator of the contest to prevent a participant from winning
or to predetermine who the winner will be, and the object
of the contest must be attainable and possible to perform
under the rules stated.

2. A contest is not lawful unless it is one of the fol-~
lowing contests:

a. Athletic or sporting contests, leagues or tournaments,
rodeos, horse shows, golf, bowling, trap or skeet shoots,
fly casting, tractor pulling, rifle, pistol, musket, muzzle-
loader, archery and horseshoe contests, leagues or tournaments.

b. Horse races, harness racing, ski, airplane, snownobile,
raft, boat, bicycle and motor vehicle races.

c. Contests or exhibitions of cooking, horticulture, live-
stock, poultry, fish or other animals, artwork, hobbywork
or craftwork, except those prohibited by section seven hun-
dred twenty-six point seven (726.7) of the Code.

Sec. 14. Chapter ninety-nine B (99B), Code 1975, is amended
by adding the following new section:

NEW SECTION. GAMFS BETWEEN INDIVIDUALS.

1. Except in instances where because of the location of
the game or the circumstances of the game section five (5),
section seven (7), section eight (8), section nine (9}, section
ten (10), or section eleven (11) of this Act is applicable,
individuals may participate in gambling specified in subsection
two (2) of this section, but only if all of the following
are complied with:

a. The gambling is incidental to a bona fide social
relationship between all participants.

‘b. The gambling is not participated in, either wholly
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or in part, on or in any property subject to chapter 297,
relating to schoolhouses and schoolhouse sites.

c. All participants in the gambling are individuals, and
no participant may participate as the agent of another person.
d. The gambling shall be fair and honest, and shall not

be designed, devised or adapted to permit predetermination
of the winner, or to prevent a participant from winning, and
no concealed numbers or conversion charts may be used to
determine the winner of any game.

e. MNo person receives or has any fixed or contingent riaht
to receive, direétly or indirectly, any profit, remuneration,
or compensation from or as a result of the gambling, except
any amount which the person may win as a participant on the
same basis as the other participants.

f. No person may participate in any wager, bet or pool
which relates to an athletic event or contest and which is
authorized or sponsored by one or more schools, educational
institutions, or interscholastic athletic organizations if
the person is a coach, official, player or contestant in the
athletic event or contest.

g. No participant wins or loses more than a total of fifty
dollars or other consideration equivalent thereto in one or
more games or activities permitted by this section at any
time during any period of twenty-four consecutive hours or
over that entire period. For the purpose of this paragraph
a person wins the total amount at stake in any game, wager
or bet, regardless of any amount that person may have con-
tributed to the amount at stake.

h. ©No participant pays an entrance fee, cover charge,
or other charge for the privilege of participating in gambling,
or for the privilege of gaining access to the location in
which gambling occurs.

i. In any game requiring a dealer or operator, the
participants must have the option to take their turn at dealing
or operating the game in a regular order according to the
standard rules of the game.
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2. Games which are permitted by this section are limited
to the following:

a. Card and parlor games, including but not limited to
poker, pinochle, pitch, gin rurmmy, bridge, euchre, hearts,
cribbage, dominos, checkers, chess, backgammon and darts.
However, it shall be unlawful gambling for any person to
engage in bookmaking, or to play any punchboard, pushcard,
pull-tab or slot machine, or to play craps, chuck-a-luck,
roulette, klondike, blackjack, chemin de fer, baccarat, faro,
equality, three card monte or any other game, except poker,
which is customarily played in gambling casinos and in which
the house customarily provides a banker, dealer or croupier
to operate the game, or a specially designed table upon which
to play same.

b. Games of skill and games of chance, except those
prohibited by paragraph a of this subsection.

c. Wagers or bets between two or more individuals who
are physically in the presence of each other with respect
to a contest specified in subsection two (2) of section
thirteen (13) of this Act, except as provided in paragraph
g of subsection one (1) of this section, or with respect to 1
any other event or outcome which does not depend upon gambling
or the use of a gambling device unlawful in this state.

3. An individual may not be convicted of a violation of
this section unless the individual had knowledge of or reason
to know the facts constituting the violation. r

Sec. 15. Chapter ninety-nine B (99B), Code 1975, is amended
by adding the following new sections:

DIVISION IV
RULES--LICENSE PROCEEDINGS--PENALTIES.

NEW SECTION. ADMINISTRATIVE RULES. The department may
adopt, amend and repeal rules pursuant to chapter seventeen
A (17A) of the Code to carry out the provisions of this Act.
Rules adopted by the director may include but are not limited
to the following:

1. Descriptions of books, records and accounting required.
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2. Requirements for qualified organizations.

3. Methods of displaying costs and explanations of games
and rules.

4. Defining unfair or dishonest games, acts or practices.

NEW SECTION. REVOCATION OF LICFNSE. The department shall
revoke a license issued pursuant to this Act if the licensee
or any agent of the licensee violates or permits a viclation
of any of the provisions of this Act, or if any cause exists
for which the director would have been justified in refusing
to issue a license, or upon the conviction of any person of
a violation of this Act which occurred on the licensed
premises.

Revocation proceedinqé shall be held only after giving
notice and an opportunity for hearing to the licensee. MNotice
shall be given at least ten days in advance of the date set
for hearing. If the department finds cause for revocation,
the license shall be revoked and thereafter no license may
be issued to the person, or to the agent of the person found
to be in violation of this Act.

NEW SECTION. APPLICABILITY OF CHAPTER. It is the intent
and purpose of this chapter to authorize gambling in this
state only to the extent specifically permitted by a section
of this chapter. Except as otherwise provided in this chapter,
the knowing failure of any person to comply with the
limitations imposed by this chapter constitutes unlawful
gambling, a misdemeanor, which is punishable as provided in
chapter seven hundred twenty-six (726) of the Code.

NEW SECTION. FAILURFE TO MAINTAIN OR SUBMIT RECORDS. A
licensee who willfully fails to maintain the records when
required by section four (4) of this Act, or who willfully
fails to submit records when required by that section commits
a misdemeanor punishable by imprisonment in the county jail
for not more than one year, or by a fine of not more than
one thousand dollars, or by both imprisonment and fine.

NEW SECTION. GAMBLING ON CREDIT UNLAWFUL. A person who

tenders and a person who receives any promise, agreement,
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note, bill, bond, contract, mortgage or other security, or

any negotiable instrument, as consideration for any wager

or bet, whether or not lawfully conducted or engaged in
pursuant to this chapter, commits a misdemeanor. This section
shall not prohibit the payment by check of any entry or
participation fee assessed by the sponsor of a contest lawful
under section thirteen (13} of this Act.

NEW SECTION. COMPANY GAMES. Games of skill, games of
chance, card games and raffles may be conducted on premises
either licensed or unlicensed and no license fee shall be
required therefor provided a bona fide social, employment,
trade or professional association relaticnship exists between
the sponsors and the participants and the participants pay
no consideration of any nature, either directly or indirectly,
to participate in the games or raffles, and only play money
or other items of no intrinsic value which may be wagered
are provided to the participant free, and the .sponsor
conducting the game or raffle receives no consideration,
either directly or indirectly, other-than goodwill.

Any gambling device intended for use or used as herein
provided shall be exempt from the provisions of section twenty
(20) of this Act.

Sec. 16. Section one hundred twenty-three point forty-
nine (123.49), subsection two (2), paraaraph a, Code 1975,
is amended to read as follows:

a. Knowingly permit any gamimg; gambling, except in accor-
dance with chapter ninety-nine B (992} of the Code, or
knowingly permit solicitation for immoral purposes, Or immoral
or disorderly conduct on the premises covered by the license
or permit. ?his—paragraph—shaii—not-app&y—to—games-af—skiii7
games—ef-chanee7—er—zaffie-condueteé—pursuant—to—chapter-QBBT

or-ko-devices~iawful-under-section-99Bs10-or-to-games-iawfu
under-section—726<32<

Sec. 17. Section five hundred thirty-seven A point four
(537A.4), unnumbered paragraph two (2), Code 1975, is amended

to read as follows:

96y "A’S
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This section shall not apply to a contract for the operation
of or for the sale or rental of equipment for games of skill
or games of chance, if both the contract and the games are
in compliance with chapter 99B er-section-726z32.

Sec. 18. Section seven hundred twenty~-six point one
(726.1), Code 1975, is amended to read as follows:

726.1 KEEPING GAMBLING HOUSES. ff-any-persen-keep Any
person who keeps a house, shop, or place resorted to for the

purpose of gambling, or permit-—or-suffer permits any per-
son in any house, shop, or other place under his control or

care to conduct bookmaking or to play at cards, dice, faro,

roulette, equality, punchboard, slot machine or other game
for money or other thing, sueh-effender-shati-be-fined-in
a-sum-net-less-than~fifey-ner-more-than-+three-hundred-dotiarsy
or-be-imprisoned-in-the-county-j4aii-not-exceeding-one-year;y
oer-both commits a misdemeanor.

Sec. 19. Section seven hundred twenty-six point three
{(726.3), Code 1975, is amended to read as follows:

726.3 GAMING AND BETTING--PENALTY. ZIf-any-persen-piay
at Any person who participates in any game for any sum of
money or other property of any value, or make-any who makes

any bet or wager for money or other property of value, he
shatl-be-guiity-of or who engages in bookmaking commits a

misdemeanor.

Sec. 20. Section seven hundred twenty-six point five
(726.5), Code 1975, is amended to read as follows:

726.5 POSSESSION OF GAMBLING DEVICES PROHIBITED. No one
shall, in any manner or for any purpose whatever, except under
proceeding to destroy the same, have, keep, or hold in
possession or control any reulette-wheel;-kiendike-tabie;
poker—table;-punchbeard;-fare;-or-kene-ieyouts-or—-any-othey
machines—unsed-for-gambiing;-or-any-sict-machine-or-deviece
with-an—alement-of-chance-attending-such-eperation gambling
device. The term "gambling device" means and includes every

device used or adapted or designed to be used for gambling.
Roulette wheels, klondike tables, punchboards, faro layouts,
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keno layouts, numbers tickets, slot machines, pinball machines,

push cards, jar tickets and pull-tabs are gambling devices

per se. The term "gambling device” does not include any

device reqularly manufactured and offered for sale and sold

as a toy, except that any use of such a device for gambling

purposes constitutes unlawful gambling.

Sec. 21. Section seven hundred twenty-six point eight
(726.8), unnumbered paragraph one (1), Code 1975, is amended
to read as follows:

If any person make or aid in making or establishing, or
advertise or make public any scheme for any lottery; or ad-
vertise, offer for sale, sell, negotiate, dispose of, pur-
chase, or receive any ticket or part of a ticket in any lot-
tery or number thereof; or have in his possession any ticket,
part of a ticket, or paper purporting to be the number of
any ticket of any lottery, with intent to sell or dispose
of the same on his own account or as the agent of another,
he-shail-be-imprisened-in-the-county-janti-not-more-than-thirty
days;-er—-be-fined-not-exceading-one-hundred-doliara;-or-both

the person commits a misdemeanor.

Sec. 22. Section seven hundred twenty-six point eleven
(726.11), Code 1975, is amended to read as follows:

726.11 EXCFEPTIONS. Sections 726.1 to 726.6, and section
726.8 shall not apply to games-—ef-skili;-games—-of-chance-and
raféfies-conducted-pursuant-to-chapter-9358-and-shalii-not-apply
te—mechaniéai-er—eieebrenic—amusement—devices—iawfui—ﬂnder
seetion-99B-30;-or-games-tawfui-under-section-726<32 any game,
activity or device when lawfully possessed, used, conducted

or participated in pursuant to chapter ninety-nine B (99B)
of the Code.

Sec. 23. Chapter seven hundred twenty-six (726), Code
1975, is amended by adding the following new section:

NEW SECTION. PFNALTY. A person who commits an offense

declared in this chapter or chapter ninety-nine B (99B) of
the Code to be a misdemeanor shall be subject to imprisonment

in the county jail for a period not exceeding one year, or
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to a fine not exceeding one thousand dollars, or to both fine
and imprisonment. .
Sec. 24, Chapter seven hundred twenty-six (726), Code :
1975, is amended by adding the following new sections: 1
NEW SECTION. PROTECTION MONEY PROHIBITED. Any officer
or employee of this state, or of a county, city, or judicial

district who asks for, receives or collects any money or other
consideration for and with the understanding that the officer
or employee will aid, exempt, or otherwise protect another
person from detection, arrest or conviction of any violation
of this chapter or chapter ninety-nine B (99B) of the Code
commits a felony punishable by a fine not to exceed five
thousand dollars or by imprisonment for a term not to exceed
two years, or by both fine and imprisonment.

NEW SECTION,., COLLECTION SERVICE PROHIBITED, Any

person who knowingly offers, gives or sells his or her
services for use in collecting or enforcing any debht arising
from gambling, whether or not lawful gambling, commits a
felony, punishable by a fine not to exceed five thousand
dollars or by imprisonment for a term not to exceed two
yeérs, or by both fine and imprisonment.

Sec. 25. Sections seven hundred twenty-six point twelve
(726.12) and seven hundred twenty-six point thirteen (726.13),
Code 1975, are repealed.
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