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1 An Act relating to gambling, and providing penalties. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section ninety-nine A point one (99~.1), subsec-

2 tion one (1), Code 1975, is amended by striking the subsec-

3 tion and inserting in lieu thereof the following: 

4 1. "Gam1:)ling devices" means gambling devices as defined 

5 in section seven hundred twenty-six point five (726.5) of 

6 the Code. 

7 Sec. 2. Section ninety-nine B point one (99B.1), unnumbered 

8 paragraph one (1), Code 1975, is amended to read as follows: 

9 DIVISIO:;:;I I 

10 GENERAL PROVISIONS 

11 9 9B. 1 DEFINITIO:tJS. As used in this chapter afH~-seee:i:efts 

12 ~~6.f4-afie-~~6.4~, unless the context otherwise requires: 

13 Sec. 3. Section ninety-nine B point one (99B.1), Code 

14 1975, is amended by adding the following new subsections: 

15 NEH SUBSECTIO~J. "Posted" means that the person conducting 

16 a game has caused to be placed near the front or playing area 

17 of the game a sign at least thirty inches by thirty inches, 

18 with permanent material and lettering, stating at the top 

19 in letters at least three inches high: "Rules of the Game". 

20 Thereunder there shall be set forth in large, easily readable 

21 print, the name of the game, the price to play the game, the 

22 complete rules for the game and the name and permanent mailing 

23 address of the owner of the game. 

24 NErv SU.3SECTIO:J. "Social games" means and includes only 

25 the activities specified in subsection two (2) of section 

26 fourteen (14) of this Act. 

27 NEW SUBSECTION. A person "conducts" a specified activity 

28 if that person owns, promotes, sponsors, or operates a game 

29 or activity. A natural person does not "conduct" a game or 

30 activity if the person is merely a participant in a game or 

31 activity which complies vvith section fourteen (14) of this 

32 Act. 

3 3 NmJ SU3SECTIO~l. "Amusement concession" means any place 

34 where a single game of skill or game of chance is conducted 

35 by a person for profit, and includes the area within which 
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1 are confined the equipment, playing area, and other personal 

2 property necessary for tl1e conduct of the game. 

3 HEW SUBSECTIOH. "Amusement device" means an electrical 

4 or mechanical device possessed and used in accordance with 

5 section twelve (12) of t~1is Act. When possessed and used 

6 in accordance with that section, an amusement device is not 

7 a game of skill or game of chance, and is not a gambling 

8 device. 

9 HEW SUBSECTION. "Department" means the department of 

10 revenue. 

11 Sec. Ll. Section ninety-nine B point two (99B.2), Code 

12 1975, is amended by striking the section and inserting in 

13 lieu thereof the following: 

14 99B. 2 LICENSING--RECORDS REQUIRED. 

15 1. The department shall be the agency responsible for 

16 issuing any license required by this chapter. A license shall 

17 not be issued, except upon submission to the department of 

18 an application on forms furnished by the department, and upon 

19 submission of the required license fee. Except as othenvise 

20 provided in this chapter, a license shall be valid for a 

21 period of one year from the date of issue. The license fee 

22 or any part thereof shall not be refundable, but shall be 

23 returned to the applicant in the event an application is not 

24 approved. 

25 2. A licensee other than one issued a license pursuant 

26 to section eight (8) oi this Act shall maintain proper books 

27 of account and records showing in addition to any other infor-

28 mation required by the department, gross receipts and the 

29 amount of the gross receipts taxes collected or accrued with 

30 respect to gambling activities, all expenses, charges, fees 

31 and other deductions, and the cash amounts, or the cost to 

32 the licensee of goods or other noncash valuables, distributed 

33 to participants in the licensed activity. If the licensee 

34 is a qualified organization, the amounts dedicated and the 

• 35 date and name and address of each person to whom distributed 
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1 also shall be ke?t in the books and records. The books of 

2 account and records shall be made available to the department 

3 for inspection at reasonable times, with or without notice. 

4 A failure to permit inspection is a misdemeanor. 

5 3. Each licensee required by subsection two (2) of this 

6 section to maintain records shall submit quarterly reports 

7 to the department on forms furnished by the department. The 

8 reports shall contain a compilation of the information required 

9 to be recorded by subsection two (2) of this section, and 

10 shall include all of the transactions occurring during the 

11 three-month period for which the report is submitted. Failure 

12 to submit the quarterly reports shall constitute grounds for 

13 revocation of the license. Willful failure to submit quarterly 

14 reports is a misdemeanor. 

15 Sec. 5. Section ninety-nine B point three (99B.3), Code 

16 1975, is amended by striking the section and inserting in 

17 lieu thereof the following: 

18 DIVISION II 

19 GAMES OR LOCATIOIJS FOR WHICH A LICENSE IS RI:::f)UIRr.D 

20 99B.3 ArWSEMENT CONCESSIONS. 

21 1. A game of skill or game of chance is lavvful when 

22 conducted by a person at an amusement concession, but only 

23 if all of the following are complied with: 

24 a. The location where the game is conducted by the person 

25 has been authorized as provided in section six (~) of this 

2 6 Act. 

27 b. The person conducting the game has submitted a license 

28 application and a fee of fifteen dollars for each game, and 

29 has been issued a license for the game, and prominently 

30 displays the license at the playing area of the game. 

31 c. Gambling other than t~e licensed game is not conducted 

32 or engaged in at the amusement concession. 

3 3 d. The game is posted and t"le cost to play t~1e game does 

34 not exceed one dollar. 

35 e. A prize is not displayed which cannot be won. 
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1 f. Cash prizes are not awarded and merchandise prizes 

2 are not repurchased. 

3 g. The game is not operated on a build-up or pyramid 

4 1 • oas1s. 

5 h. The actual retail value of any prize does not exceed 

6 twenty-five dollars. If a prize consists of more than one 

7 item, unit or part, the aggregate retail value of all items, 

8 units or parts shall not exceed twenty-five dollars. 

9 i. Concealed numbers or conversion charts are not used 

10 to play the game and the game is not designed or adapted with 

11 any control device to permit manipulation of the game by the 

12 operator in order to prevent a player from winning or to 

13 predetermine who the winner will be, and the object target, 

14 block or object of the game must be attainable and possible 

15 to perform under the rules stated from the playing position 

16 of the player. 

17 j. The game is conducted in a fair and honest manner . 

18 2. It is lawful for an individual other than a person 

19 conducting the game to participate in a game of skill or game 

20 of chance conducted at an amusement concession, whether or 

21 not the amusement concession is conducted in compliance with 

22 subsection one (1) of this section. 

23 Sec. 6. Section ninety-nine B point four (99B.4), Code 

24 1975, is amended by striking the section and inserting in 

25 lieu thereof the following: 

2 6 9 9B. 4 PERMITTED LOCATIOiJS OF AMUSEMEHT CO~JCESSIONS. A 

27 game of skill or game of chance lawfully may be conducted 

28 by a person at an amusement concession, but only if the person 

29 has been authorized to conduct the game at a specific location 

30 as follows: 

31 a. At a fair, by written permission given to the person 

32 by the sponsor of the fair. 

33 b. At an amusement park so designated by resolution of 

34 the city council of a city or the board of supervisors of 

35 a county, by written permission given to the person by the 
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1 respective city or county. 

2 c. At a carnival, bazaar, centennial, or celebration 

3 sponsored by a bona fide civic group, service club, or 

4 merchants group when that event has been authorized by 

s resolution of the city council of a city or t~e board of 

6 supervisors of a county, by written permission given to the 

7 person by the authorizing city or county. Paragraph b of 

8 subsection one (1) of section five (5) of this Act 

9 notwithstanding, a license may be issued for an event held 

10 pursuant to this paragraph at a fee of twenty-five dollars, 

11 which shall enable the sponsor of the event to con&uct all 

12 games and raffles permitted under section five (5) of this 

13 Act for a specified period of fourteen consecutive calendar 

14 days. 

15 Sec. 7. Section ninety-nine B point five (99B.5), Code 

16 1975, is amended by striking the section and inserting in 

17 lieu thereof the following: 

18 99B. 5 RAFFLES COHDUCTED BY A FAIR. 

19 1. Raffles lawfully may be conducted at a fair, but only 

20 if all of the follmving are complied 'I.-lith: 

21 a. The raffle is conducted by the sponsor of the fair. 

22 b. The sponsor of the fair has submitted a license applica-

23 tion and a fee of fifteen dollars for each raffle, and has 

24 been issued a license, and prominently displays the license 

25 at the frawing area of t~e raffle. 

26 c. The raffle is posted. 

27 d. Except as provided in paragraph g of this subsection, 

28 the cost of each chance in or ticket to the raffle does not 

2 9 exceed one dollar. 

30 e. Cash prizes are not awarded and merchandise prizes 

31 are not repurchased. 

32 f. The raffle is not operated on a pyramid or build-up 

33 basis. 

34 g. The actual retail value of any prize does not exceed 

35 twenty-five dollars. If a prize consists of more than one 
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1 item, unit or part, t~e aggregate retail value of all items, 

2 units or parts shall not exceed twenty-five dollars. However, 

3 a fair may hold not more than one raffle per year at which 

4 a merchandise prize may be awarded if of a value not greater 

5 than five thousand dollars as determinea by the purchase price 

6 paid by the fair, and the cost of each chance in or ticket 

7 to that raffle may not exceed five dollars. 

8 h. The raffle is conducted in a fair and honest manner. 

9 2. It is lawful for an individual other than a person 

10 conducting the raffle to participate in a raffle conducted 

11 at a fair, w·hether or not conducted in compliance with 

12 subsection one (1) of this section. 

13 Sec. 8. Section ninety-nine B point six (99B.6), Code 

14 1975, is amended by striking the section and inserting in 

15 lieu thereof the following: 

16 99B.6 GAMES WHERE LIQUOR OR BEER IS SOLD. 

17 1. Gambling is unlawful on premises for which a class 

18 "A", class "B", class "C" or class "D" liquor control license, 

19 or class "B" beer permit has been issued pursuant to chapter 

20 one hundred twenty-three (123) of the Code unless all of the 

21 following are complied with: 

22 a. The holder of the liquor control license or beer per-

23 mit has submitted an application for a license and an appli-

24 cation fee, and has been issued a license, and prominently 

2 5 displays the license at the game area of the pro_mises. The 

26 license fee shall be determined by application of the gross 

27 receipts of the applicant for t~e preceding year as reported 

28 by the applicant to the department of revenue pursuant to 

29 section four :1undred twenty-two point forty-three (422.43) 

30 of the Code to the following schedule: 

31 ( 1) For gross receipts of bventy-five thousand dollars 

32 or less, the fee is fifty dollars. 

33 (2) For gross receipts of more than tw·enty-five t~1ousand 

34 dollars but not more than fifty thousand dollars, the fee 

35 is one hundred dollars. 
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1 (3) For gross receipts of more Lhan fifty thousand dollars 

2 but not more than one hundred thousand dollars, t~e fee is 

3 two hundred dollars. 

4 (4) For gross receipts of more than one hundred thousand 

5 dollars, the fee is five hundred dollars. 

6 b. The holder of the liquor control license or beer permit 

7 or any agent or employee of the license or permit holder does 

8 not participate in, sponsor, conduct or promote, or act as 

9 cashier or banker for any gambling activities. 

10 c. Gambling other than social games is not engaged in 

11 on the premises covered by the license or permit. 

12 d. Concealed nu'llbers or conversion charts are not used 

13 to play any game, and a game is not adapted with any control 

14 device to permit manipulation of the game by the operator 

15 in order to prevent a player from'winning or to predetermine 

16 who the winner will be, and the object of the game is 

17 attainable and possible to perform under the rules stated 

18 from the playing position of the player. 

19 e. The game must be conducted in a fair and honest manner. 

20 f. No person receives or has any fixed or contingent right 

21 to receive, directly or indirectly, any amount wagered or 

22 bet or any portion of amounts wagered or bet, except an amount 

23 which the person wins as a participant while playing on t~e 

24 same basis as every ot~1er participant. 

25 g. ~o cover charge, participation charge or ot~er charge 

26 is imposed upon a person admitted to the premises, whether 

27 or not the person participates in gambling, and no rebate, 

28 discount, credit, or other method is used to discriminate 

29 between the charge for services to participants in gambling 

30 and the charge for services to nonparticipants. 

31 h. No participant wins or loses more than a total of one 

32 hundred dollars or other consideration equivalent thereto 

33 in all games and activities at any one time during any period 

34 of bventy-four consecutive hours or over t:1at entire period. 

35 i. No participant is participating as an agent of another 
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1 person. 

2 j. A representative of the department of revenue or a 

3 law enforcement agency is immediately admitted, upon request, 

4 to the premises with or without advance notice. 

5 2. The holder of a license issued pursuant to this section 

6 shall be strictly accountable for maintaining compliance with 

7 subsection one (1) of this section, and proof of any violation 

8 shall constitute grounds for revocation of the license issued 

9 pursuant to this section, whether or not the holder of the 

10 license had knowledge of the facts constituting the violation. 

11 3. A participant in a social game which is not in compli-

12 ance with this section shall be liable for a criminal penalty 

13 only if that participant has knowledge 6f or reason to know 

14 the facts constituting the violation. 

15 4. The holder of a license issued pursuant to this section 

16 and every agent of that licensee who is required by the 

17 licensee to exercise control over the use of the premises 

18 who knowingly permits acts or omissions which constitute a 

19 violation of subsection one (1) of this section commits a 

20 misdeneanor. A licensee has knowledge of acts or omissions 

21 if any agent of the licensee has knowledge of those acts or 

22 omissions. 

23 Sec. 9. Section ninety-nine B point seven (99B.7), Code 

24 1975, is amended by striking the section and inserting in 

25 lieu thereof the following: 

2 6 9 9B. 7 GAI-1ES CONDUCTED BY QUALIFIED ORGANIZATIONS. 

27 1. A game of skill, game of chance or raffle lawfully 

28 may be conducted at a location specified in subsection two 

29 (2) of this section, but only if all of the following are 

30 complied with: 

31 a. The person conducting the game or raffle has been 

32 issued a license pursuant to subsection three (3) of this 

33 section and prominently displays that license in the playing 

34 area of the games . 

35 b. No person receives or has any fixed or contingent right 
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1 to receive, directJy or indirectly, any profit, remuneration, 

2 or compensation from or related to a game of skill, game of 

3 chance, or raffle, except any amount which the person may 

4 win as a participant on the same basis as the other 

5 participants. A person conducting a game or raffle shall 

6 not be a participant in the game or raffle. 

7 c. Cash prizes may be awarded in the game of bingo and 

s shall not exceed one hundred dollars. Merchandise prizes 

9 may be awarded in the game of bingo; however, the actual 

10 retail value of the prize, or if the prize consists of more 

11 than one item, unit or part, the aggregate retail value of 

12 all items, units or parts, shall not exceed one hundred 

13 dollars. A jackpot bingo game may be conducted once during 

14 any twenty-four hour period in which tae prize doubles if 

15 not won at one game: However, the cost of play shall not 

16 be increased and the jackpot shall not amount to more than 

17 five hundred dollars in cash or actual retail value of 

18 merchandise prizes. A jackpot bingo game shall not be deemed 

19 prohibited by paragraph h of this subsection. 

20 d. Cash prizes shall not be awarded in games other than 

21 bingo. The actual retail value of any merchandise prizes 

22 shall not exceed twenty-five dollars and may not be 

23 repurchased. However, a raffle may be conducted not more 

24 than one time in a twelve-month period at which a merchandise 

25 prize may be awarded of a value not greater than five thousand 

2 6 dollars as determined by purchase price paid by the 

27 organization or donor and for which the cost to a participant 

28 of a chance in or ticket to the raffle does not exceed five 

2 9 dollars. 

30 e. Except as provided in paragraph d of this subsection 

31 with respect to an annual raffle, the cost to a participant 

32 for each game shall not exceed one dollar. 

33 f. No prize is displayed which cannot be won. 

34 g. Merchandise prizes are not repurchased. 

35 h. A game or raffle shall not be operated on a build-up 
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1 or pyramid basis. 

2 i. Concealed numbers or conversion charts shall not be 

3 wwcl to pluy any game and a <Jllffit~ or raffle shall not b(~ adu_ptcd 

4 with any control device to permit manipulation of the game 

5 by the operator in order to prevent a player from winning 

6 or to predetermine who the winner will be, and t!1e object 

7 of the game must be attainable and possible to perform under 

8 the rules stated from the playing position of the player. 

9 j. The game must be conducted in a fair and honest manner. 

10 k. Each game or raffle shall be posted. 

11 1. During the entire time that games permitted by this 

12 section are being engaged in, no other gambling is engaged 

13 in at the same location. 

14 2. Games of skill, games of chance, and raffles shall 

15 not be conducted on rented premises unless the premises are 

16 rented from a person licensed under this section, and unless 

17 the net rent received is dedicated to one or more of the uses 

18 permitted under subsection three (3) of this section for 

19 dedication of net receipts. This subsection shall not apply 

20 where the rented premises are those upon which a qualified 

21 organization usually carries out a lawful business other t~an 

22 operating games of skill, games of chance or raffles. Hmvever, 

23 a qualified organization may rent premises other than from 

24 a licensed qualified organization to be used for the conduct 

25 of games of skill, games of chance and raffles, and the person 

26 from whom the premises are rented may impose and collect rent 

27 for such use of those premises, but only if all of the 

28 following are complied with: 

29 a. The rent imposed and collected shall not be a percentage 

30 of or otherwise related to the amount of the receipts of the 

31 game or raffle. 

32 b. The qualified organization shall have the right to 

33 terminate any rental agreement at any time without penalty 

34 and without forfeiture of any sum . 

35 c. The person from whom the premises are rented shall 
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1 not be a liquor control licensee or beer permittee with respect 

2 to those premises or with respect to adjacent premises. 

3 3. a. A person wishing to conduct games and raffles 

4 pursuant to this section as a qualified organization shall 

5 submit an application and a license fee of twenty-five dollars. 

6 However, upon sub.mission of an application accompanied by 

7 a license fee of fifteen dollars, a person may be issued a 

8 limited license which shall auL~orize the person to conduct 

9 all games and raffles pursuant to this section at a specified 

10 location and during a specified period of fourteen consecutive 

11 calendar days. A limited license shall not be issued more 

12 than once during any twelve-month period to the same person, 

13 or for the same location. 

14 b. A person or the agent of a person submitting application 

15 to conduct games pursuant to this section as a qualified 

16 organization shall certify as a part of that application that 

17 the net receipts of all games either shall be distributed 

18 as prizes to participants or shall be dedicated and distributed 

19 to educational, civic, public, charitable, patriotic or 

20 religious uses in this state. "Educational, civic, public, 

21 charitable, patriotic, or religious uses" means uses benefiting 

22 a society for the prevention of cruelty to animals or animal 

23 rescue league or uses benefiting an indefinite number of 

24 persons either by bringing them under the influence of 

25 education or religion or relieving them from disease, 

26 suffering, or constraint, or by erecting or maintaining public 

27 buildings or works, or otherwise lessening the burden of 

28 government but do not include the erection, acquisition, 

29 improvement, maintenance, or repair of real, personal or mixed 

30 property unless it is used exclusively for one or more of 

31 the uses stated. "Public uses" specifically includes 

32 dedication of net receipts to political parties as defined 

33 in section 43.2. "Charitable uses" includes uses benefiting 

34 a definite number of persons '"ho are the victims of loss of 

35 home or household possessions through explosion, fire, flood, 

-11-

CPA-34947 1/71 

• 

• 

• 



• 

• 

• 

S.F. f.~ H.F . 

1 or storm and the loss is uncompensated by insurance, and uses 

2 benefiting a definite number of persons suffering from a 

3 seriously disabling disease or injury, causing severe loss 

4 of income or incurring extraordinary medical expense, which 

5 is uncompensated by insurance. 

6 c. A qualified organization shall distribute amounts 

7 awarded as prizes on the day the prizes are won. A qualified 

8 organization shall dedicate and distribute the balance of 

9 the net receipts not later than one hundred eighty days from 

10 the date received. A person desiring to hold ~1e net receipts 

11 for a period longer than one hundred eighty days must apply 

12 to the department for special permission and upon good cause 

13 shown the department may grant the request. 

14 4. It is lawful for an individual other than a person 

15 conducting games or raffles to participate in games or raffles 

16 conducted by a qualified organization, whether or not there 

17 is compliance with subsections two (2) and three (3) of this 

18 section: However, it is unlawful for the individual to 

19 participate where the individual has knowledge of or reason 

20 to know facts which constitute a failure to comply with subsec-

21 one (1) of this section. 

22 Sec. 10. Section ninety-nine B point eight (99B.8), Code 

23 1975, is amended by striking the section and inserting in 

24 lieu thereof the following: 

25 DIVISION III 

2 6 GA.HES FOR WHICH A LICENSE IS HOT REQUIRED 

2 7 9 9B. 8 COMPANY GAMES. 

28 1. Games of skill, games of chance and raffles, and social 

29 games permitted by paragraph a of subsection two (2) of section 

30 fourteen (14) of this Act, are lawful when conducted at any 

31 location or by any person other than one for which a license 

32 is required pursuant to sections five (5) , seven (7), eight 

33 (8) , and nine (9) of this Act, but only if all of the following 

34 are complied with: 

35 a. A bona fide social or employment relationship exists 
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1 between the sponsor and all of the participants. 

2 b. No participant pays any consideration of any r.ature, 

3 either directly or indirectly, to participate in the games 

4 or raffles. 

5 c. All money or other items wagered are provided to the 

6 participant free by the sponsor. 

7 d. The person conducting the game or raffle receives no 

8 consideration, either directly or indirectly, other than good 

9 will. 

10 e. During the entire time activities permitted by this 

11 section are being engaged in, no other gambling is engaged 

12 in at the same location. 

13 Sec. 11. Section ninety-nine B point nine (99B.9), Code 

14 1975, is amended by striking the section. 

15 Sec. 12. Section ninety-nine B point ten (99B.10), Code 

16 1975, is amended by striking t~1e section and inserting in 

17 lieu thereof the following: 

18 9 913. 1 0 MECHANICAL AI1D ELECTRONIC AMUSEMENT DEVICES. It 

19 is lawful to own, possess, and offer for use by any person 

20 at any location an electrical or mechanical amusement device, 

21 but only if all of the follmving are complied with: 

22 1. A prize of cash or merchandise shall not be awarded 

23 for use of the device. However, a mechanical or amusemen-t 

24 device may be designed or adapted to award one or more free 

25 g&~es or portions of games without payment of additional 

26 consideration by the participant. 

27 2. An amusement device shall not be designed or adapted 

28 

29 

to cause or to enable a person to cause the release of free 

games or portions of games when designated as a potential 

30 award for use of the device, and shall not contain any meter 

31 or other neasurement device for recording the number of free 

32 games or portions of games which are awarded. 

33 3. An amusement device shall not be designed or adapted 

34 to enable a person using the device to increase the chances 

35 of winning free games or portions of games by paying more 
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1 than is ordinarily required to play the game. ( 

2 It is lawful for an individual other than an owner or 

3 promoter of an amusement device to operate an amusement device, 

4 whether or not the amusement device is owned, possessed or 

5 offered for use in compliance with this section. 

6 The use of an amusement device which complies with this 

7 section shall not be deemed gambling. 

8 Sec. 13. Section ninety-nine B point eleven (99B.11), 

9 Code 1975, is amended by striking the section and insertihg 

10 in lieu thereof the following: 

11 99B.11 BONA FIDE CONTESTS. 

12 1. It is lawful for a person to conduct any of the contests 

13 specified 1n subsection two (2) of this section, and to offer 

14 and pay awards to persons winning in those contests whether 

15 or not entry fees, participation fees, or other charges are 

16 assessed against or collected from the participants, but only 

17 if all of the following are complied with: 

18 a. The contest is not held at an amusement concession. 

19 b. No gambling device is used in conjunction with, or 

20 incident to the contest. 

21 c. The contest is not conducted in whole or in part on 

22 or in any property subject to chapter two hundred ninety-seven 

23 (297) of the Code, relating to schoolhouses and schoolhouse 

24 sites, unless the contest and the person conducting the con-

25 test has the express written approval of the governing body 

26 of t~at school district. 

27 d. The contest is conducted in a fair and honest manner. 

2 8 A contest shall not be designed or adapted to permit the 

29 operator of the contest to prevent a participant from winning 

30 or to predetermine who the winner will be, and the object 

31 of the contest must be attainable and possible to perform 

32 under the rules stated. 

33 2. A contest is not lawful unless it is one of the fol-

34 lowing contests: 

35 a. Athletic or sporting contests, leagues or tournaments, 
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1 rodeos, horse shows, golf, bowling, trap or skeet shoots, 

2 fly casting, tractor pulling, rifle, pistol, musket, muzzlc-

3 loader, archery and horseshoe contests, leagues or tournaments. 

4 b. Horse races, harness racing, ski, airplane, snowmobile, 

5 raft, boat, bicycle and motor vehicle races. 

6 c. Contests or exhibitions of cooking, horticulture, live-

7 stock, poultry, fish or other animals, artwork, hobbywork 

8 or craftwork, except those prohibited by section seven hun-

9 dred twenty-six point seven {726.7) of the Code. 

10 Sec. 14. Chapter ninety-nine B (99B), Code 1975, is amended 

11 by adding the following new section: 

12 NEvl SECTIO~~. GAMES BETWEEN INDIVIDUALS. 

13 1. Except in instances where because of the location of 

14 the game or the circumstances of the game section five (5) , 

15 section seven (7), section eight (8), section nine (9), or 

16 section ten (10) of this Act is applicable, individuals may 

17 participate in gambling specified in subsection two {2) of 

18 this section, but only if all of the following are complied 

19 with: 

20 a. The gambling is incidental to a bona fide social 

21 relationship between all participants. 

22 b. The gambling is not participated in, either wholly 

23 or in part, on or in any property subject to chapter 297, 

24 relating to schoolhouses and schoolhouse sites. 

25 c. All participants in the gambling are individuals, and 

26 no participant may participate as the agent of another person 

27 who is not a participant. 

28 d. The gambling shall be fair and honest, and shall not 

29 be designed, devised or adapted to permit predetermination 

30 of the winner, or to prevent a participant from winning, and 

31 no concealed numbers or conversion charts may be used to 

32 determine the winner of any game. 

33 e. No person receives or has any fixed or contingent right 

34 to receive, directly or indirectly, any profit, remuneration, 

35 or compensation from or as a result of the gambling, except 
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1 any amount which the person may win as a participant on the 

2 same basis as the other participants. 

3 f. No person may participate in any wager, bet or pool 

4 which relates to an athletic event or contest and which is 

5 authorized or sponsored by one or more schools, educational 

6 institutions, or interscholastic athletic organizations if 

7 the person is a coach, official, player or contestant in the 

8 athletic event or contest. 

9 g. No participant wins or loses more t~an a total of one 

10 hundred dollars or other consideration equivalent thereto 

11 in any game permitted by this section at any time during any 

12 period of twenty-four consecutive hours or over that entire 

13 period. 

14 h. No participant pays an entrance fee, cover charge, 

15 or other charge for the privilege of participating in gambling, 

16 or for the privilege of gaining access to the location in 

17 which gambling occurs • 

18 i. In any game requiring a dealer or operator, the 

19 participants must have the option to take their turn at dealing 

20 or operating the game in a regular order according to the 

21 standard rules of the game. 

22 2. Games which are permitted by this section are limited 

23 to the follmving: 

24 a. Card and parlor games, including but not limited to 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

poker, pinochle, pitch, gin rummy, bridge, euchre, hearts, 

cribbage, dominos, checkers, chess, backgammon and darts. 

However, it shall be unlawful gambling for any person to 

engage in bookmaking, or to play any punchboard, pushcard 

or slot machine, or to play craps, chuck-a-luck, roulette, 

klondike, blackjack, chemin de fer, baccarat, faro, equality, 

three card monte or any other game, except poker, which is 

customarily played in gambling casinos and in which the house 

customarily provides a banker, dealer or croupier to operate 

the game, or a specially designed table upon which to play 

same. 
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1 b. Games of skill and games of chance , except those 

2 prohibited by paragraph a of this subsection. 

3 c. Wagers or bets between two or more individuals who 

4 are physically in the presence of each other with respect 

5 to a contest specified in subsection two (2) of section 

6 thirteen (13) of this Act, except as provided in paragraph 

7 g of subsection one (1) of this section, or with respect to 

8 any other event or outcome which does not depend upon gambling 

9 or the use of a gambling device unlawful in this state. 

10 3. An individual may not be convicted of a violation of 

11 this section unless the individual had knowledge of or reason 

12 to know the facts constituting the violation. 

13 Sec. 15. Chapter ninety-nine B (99B), Code 1975, is amended 

14 by adding the following new sections: 

15 DIVISION IV 

16 

17 

RULES--LICENSE PROCEEDINGS--PENALTIES. 

NEW SECTION. ADMINISTRATIVE RULES. The department may 

18 adopt, amend and repeal rules pursuant to chapter seventeen 

19 A (17A) of the Code to carry out the provisions of this Act. 

20 Rules adopted by the director may include but are not limited 

21 to the following: 

22 1. Descriptions of books, records and accounting required. 

23 2. Requirements for qualified organizations. 

24 3. Methods of displaying costs and explanations of games 

25 and rules. 
26 

27 
L!. Defining unfair or dishonest games, acts or practices. 

Nmv SECTION. REVOCATION OF LICENSE. The department shall 

28 revoke a license issued pursuant to this Act if the licensee 
29 or any agent of the licensee violates or permits a violation 

30 of any of the provisions of this Act, or if any cause exists 

31 for which the director would have been justified in refusing 
32 to issue a license, or upon the conviction of any person of 

33 a violation of this Act which occurred on the licensed 

34 premises. 

35 Revocation proceedings shall be held only after giving 
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1 notice and an opportunity for hearing to the licensee. Notice 

2 shall be given at least ten days in advance of the date set 

3 for hearing. If the department finds cause for revocation, 

4 the license shall be revoked and thereafter no license may 

5 be issued to the person, or to the agent of the person found 

6 to be in violation of this Act. 

7 NEW SECTION. APPLICABILITY OF CHAPTER. It is the intent 

8 and purpose of this chapter to authorize gambling in this 

9 state only to the extent specifically permitted by a section 

10 of this chapter. Except as otherwise provided in this chapter, 

11 the knowing failure of any person to comply with the 

12 limitations imposed by this chapter constitutes unlawful 

13 gambling, a misdemeanor, which is punishable as provided in 

14 chapter seven hundred twenty-six (726) of the Code. 

15 NEW SECTION. FAILURE TO MAINTAIN OR SUBMIT RECORDS. A 

16 licensee who willfully fails to maintain the records when 

17 required by section four (4) of this Act, or who willfully 

18 fails to submit records when required by that section commits 

19 a misdemeanor punishable by imprisonment in the county jail 

20 for not more than one year, or by a fine of not more than 

21 one thousand dollars, or by both imprisonment and fine. 

22 Sec. 16. Section one hundred twenty-three point forty-

23 nine (123.49), subsection two (2), paragraph a, Code 1975, 

24 is amended to read as follows: 

25 a. Knowingly permit any ~am~H~7 gambling, except in accor-

26 dance with chapter ninety-nine B (99B) of the Code, or 

27 knowingly permit solicitation for immoral purposes, or immoral 

28 or disorderly conduct on the premises covered by the license 

29 or permit. ~fi~s-~afa~fa~fi-sfia±±-Hee-a~~±y-ee-~ames-ef-s*~±±7 
30 ~ames-ef-ekaHee,-ef-faff±e-eeHa~e~ea-~~fs~aH~-ee-efia~~ef-99B7 
31 ef-~e-aev±ees-±awf~±-~Haef-seee~eH-99B~~~-ef-~e-~ames-±aw~~± 

32 ~Haef-seee~eH-~~6.~~~ 

33 Sec. 17. Section five hundred thirty-seven A point four 

34 (537A.4), unnumbered paragraph two (2), Code 1975, is amended 

35 to read as follows: 
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1 This section shall not apply to a contract for the operation 

2 of or for the sale or rental of equipment for games of skill 

3 or games of chance, if both the contract and the games are 

4 in compliance with chapter 99B ef-seee~efi-~~6.~~. 

5 Sec. 18. Section seven hundred twenty-six point one 

6 (726.1), Code 1975, is amended to read as follows: 

7 7 2 6. 1 KEEPING GAMBLING HOUSES. ~:E-al'ty-~efseft-kee~ Any 

8 person who keeps a house, shop, or place resorted to for the 

9 purpose of gambling, or ~e~~e-ef-s~:E:Eef permits any per-

10 son in any house, shop, or other place under his control or 

11 care to conduct bookmaking or to play at cards, dice, faro, 

12 roulette, equality, punchboard, slot machine or other game 

13 for ~oney or other thing, s~efi-e:E:Eefieef-sfia±±-ee-:E~fiee-±ft 

14 a-s~m-fie~-±ess-~fiafi-:E~:E~y-fief-ffiefe-efiafi-~fifee-fi~fiefee-ee±±afs7 

15 ef-be-~ffi~f~Sefiee-±ft-efie-ee~ftey-ja~±-l'te~-~eeee~ft~-efte-yeaf7 

16 ef-ee~fi commits a misdemeanor. 

17 Sec. 19. Section seven hundred twenty-six point three 

18 (726.3), Code 1975, is amended to read as follmvs: 

19 7 26.3 GAMING AND BETTING--PENALTY. ~:E-afiy-~efSeft-~±ay 

20 a~ Any person who participates in any game for any sum of 

21 money or other property of any value, or make-afty who makes 

22 any bet or wager for money or other property of value, fie 

23 sfia±±-be-~~±±ey-e:E or who engages in bookmaking commits a 

24 misdemeanor. 

25 Sec. 20. Section seven hundred twenty-six point five 

26 (726.5), Code 1975, is amended to read as follows: 

27 726.5 POSSESSION OF GAMBLING DEVICES PROHIBITED. No one 

28 shall, in any manner or for any purpose whatever, except under 

2 9 proceeding to destroy the same, have, keep, or hold in 

30 possession or control any fe~±e~ee-wfiee±7-k±efie~ke-eae±e7 
31 ~ekef-~ab±e;-~Hftefibeafe7-:Eafe7-ef-kefte-±aye~~s-ef-afty-e~fief 
32 

33 

34 

35 

maefi~ftes-~see-:Eef-~amb±~ft~;-ef-afty-s±e~-fflaefi~fte-ef-eev~ee 

w~~fi-aft-e±emefte-e:E-efiaftee-aeeefte~ft~-s~efi-e~efa~~eft gambling 

device. The term "gambling device" means and includes every 

device used or adapted or designed to be used for gambling. 
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1 Roulette wheels, klondike tables, punchboards, faro layouts, 

2 keno layouts, numbers tickets, slot machines, pinball machines, 

3 push cards and "pickles" are gambling devices per se. The 

4 term "gambling device" does not include any device regularly 

5 manufactured and offered for sale and sold as a toy, except 

6 that any use of such a device for gambling purposes constitutes 

7 unlawful gambling. 

8 Sec. 21. Section seven hundred twenty-six point eight 

9 (726.8), unnunbered paragraph one (1), Code 1975, is amended 

10 to read as follows: 

11 If any person make or aid in making or establishing, or 

12 advertise or make public any scheme for any lottery; or ad-

13 vertise, offer for sale, sell, negotiate, dispose ofi pur-

14 chase, or receive any ticket or part of a ticket in any lot-

15 tery or number thereof; or have in his possession any ticket, 

16 part of a ticket, or paper purporting to be the number of 

17 any ticket of any lottery, with intent to sell or dispose 

18 of the same on his own account or as the agent of another, 

19 fie-sfia~~-ee-~m~~±se~ee-~~-~fie-ee~~ey-ja~~-~ee-me~e-~fia~-~~~~ey 

20 eays7-e~-ee-~~ftee-ftee-e~eeee~~~-efte-fi~~e~ee-~e~~a~s7-e~-eeefi 

21 the person commits a misdemeanor. 

22 Sec. 22. Section seven hundred twenty-six point eleven 

23 (726.11), Code 1975, is amended to read as follm,rs: 

24 726.11 EXCEPTIONS. Sections 726.1 to 726.6, and section 

25 726.8 shall not apply to ~ames-e~-s~~~~7-~ames-ef-efiaftee-a~e 

26 ~af~~es-ee~e~e~ee-~~~s~aft~-~e-eha~ee~-99B-a~e-sfia~~-~e~-a~~~Y 

27 ~e-meefiaft~ea±-e~-e~eee~e~~e-am~semefte-eev~ees-±awf~±-~~ee~ 

28 seee~eft-99B.~B 7-e~-~ames-±awf~±-~~ee~-seee~e~-~~6.~~ any game, 

29 activity or device when lawfully possessed, used, conducted 

30 or participated in pursuant to chapter ninety-nine B (99B) 

31 of the Code. 

32 Sec. 23. Chapter seven hundred twenty-six (726), Code 

33 1975, is amended by adding the following new section: 

34 NEW SECTION. PENALTY. A person who commits an offense 

35 declared in this chapter or chapter ninety-nine B (99B) of 
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1 the Code to be a misdemeanor shall be subject to imprisonment 

2 in the county jail for a period not exceeding one year, or 

3 to a fine not exceeding one thousand dollars, or to both fine 

4 and imprisonment. 

5 Sec. 24. Sections seven hundred twenty-six point twelve 

6 (726.12) and seven hundred twenty-six point thirteen (726.13), 

7 Code 1975, are repealed. 

8 EXPLANATION 

9 This bill substantially revises the Im¥a gambling law in 

10 form, and makes certain substantive changes in the provisions 

11 relating to lawful gambling. Chapter 99B is revised to in-

12 elude all lawful gambling, and other permissive sections of 

13 the Code are stricken. 

14 Section 1 makes the Code section 99A.1 definition of 

15 "gambling device" consistent with Code section 726.5 by using 

16 a cross-reference. 

17 

18 

Section 2 inserts a new division title into chapter 99B. 

Section 3 adds new definitions to chapter 99B for purposes 

19 of clarity and convenience. 

20 Section 4 adds the requirements that licensees other than 

21 liquor control licensees or permittees maintain strict books 

22 and records and submit quarterly reports to the department 

23 of revenue. A willful failure to comply constitutes a 

2 4 misdemeanor. 

25 Sections 5, 6, and 7 revise the fair, amusement park and 

26 carnival games provisions to require a $15 license for each 

27 game, and expressly state the limitations applicable to each 

28 location. The sponsor of a bona fide bazaar, centennial or 

29 carnival is permitted to acquire a single two-week license 

30 for twenty-five dollars which enables the sponsor to conduct 

31 all games for the single license fee. No additional authority 

32 is given to any sponsor or any person conducting a game. 

33 Section 8 adds a new concept to chapter 99B by requiring 

34 liquor control licensees or beer permittees to obtain a li-

35 cense prior to permitting gambling on the premises. This 
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1 license does not permit the liquor control licensee or 

2 permittee to conduct, sponsor or.participate in gambling, 

3 but only to permit lawful gambling on the premises. The 

4 license fee is graduated depending upon the annual gross 

5 receipts of the licensee subject to sales tax, and varies 

6 from a minimum of $50 to a maximum of $500. Limitations and 

7 conditions for gambling on premises covered by the liquor 

8 license or beer permit are made more stringent. 'I'he "gambling" 

9 license is revocable for violations with or without the 

10 knowledge of the license or permit holder. Criminal penalties 

11 and liquor license or beer permit revocations require knowledge 

12 of the facts constituting the violation. 

13 Section 9 revises the qualified organization provisions. 

14 The license fee for the privilege of conductng the "nonprofit" 

15 games is raised to $25 for an annual license, and a special 

16 two-week license may be obtained for $15. An addition is 

17 made to permit a qualified organization to rent facilities 

18 from other than a qualified organization, but subject to 

limitations. A qualified organization may not conduct gambling 19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

on liquor control premises, and may not agree to pay a percen

tage of the receipts as rent, and may not enter into long

term leases. 

Section 10 revises the "company ,games" section to prohibited 

craps, black jack and other games prohibited by section 14 

of the bill, and prohibits other gambling while the "free" 

games are being conducted. 

Section 12 restructures the "pinball" machine section, 

but does not make any substantive changes. 

Section 13 inserts present Code section 726.13 into chapter 

99B; and adds language to correlate the section with other 

gambling limitations. 

Section 14 inserts present Code section 726.12 into chapter 

99B and makes several revisions. This section controls the 

so-called "social gambling" between individuals. Subsection 

1 reduces the win/loss limitation from the present $500 over 
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1 a 24-hour period to $100 at any one time during and over a 

2 24-hour period. 

3 Subsection 2 introduces a new concept in specifying certain 

4 permissible games and expressly prohibiting others. Those 

5 games expressly prohibited are those which typically are 

6 played in gambling casinos and which provide quick turnover 

7 of large amounts of cash. The subsection also prohibits 

8 wagers or bets except between individuals; and prohibits 

9 bookmaking and the transmitting of another person's bets or 

10 wagers to a third person. 

11 Section 15 adds new sections to chapter 99B providing for 

12 administrative rules, revocations of gambling licenses, and 

13 the penalty for failure by a licensee to maintain records 

14 and submit reports. A gambling license is revocable upon 

15 proof of a violation with or without proof of knowledge on 

16 the part of a licensee. Criminal penalties may not be imposed 

17 except upon proof of knowledge of the facts constituting a 

18 violation. 

19 A new section is also added which expresses the intent 

20 of chapter 99B. The intent is that gambling is unlawful 

21 except as specifically permitted in a given section of chapter 

22 99B. The sections are not intended to overlap, so that each 

23 section contains the privilege and the limitations and condi-

24 tions applicable to a given set of circumstances. 

25 The amendments to chapter 726 modifies the chapter to 

26 correlate with the revisions to the lawful gambling sections, 

27 and adds prohibitions against the possession or use of "numbers 

28 tickets", "pushcards" and "pickles", and prohibits bookmaking. 

29 The definition of gambling device is modified to exclude de-

30 vices manufactured and offered for sale and sold as toys, 

31 but provides that any use of such a device for gambling is 

32 nevertheless unlawful. 

33 The penalties contained in chapter 726 and the amendments 

34 to chapter 99B are all made equivalent: A gambling law viola-

35 tion is punishable by a fine of $1,000, one-year imprisonment 
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1 in the county jail, or both. 

2 The bill is structured so that all gambling permitted in 

3 this state is contained in this bill, and each section of 

4 chapter 99B as amended by this bill is intended to be the 

5 exclusive provision relating to the activities conducted at 

6 certain locations or between certain persons. 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

• 18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 496 

S-3763 

1 Amend Senate File 496 by striking everything after 
2 the enacting clause and inserting in lieu thereof the 
3 following:, 
4 "Section 1. Section seven hundred twenty-six point 
5 twelve (726.12), paragraph seven (7), Code ,1975.,1 is· amended by 
6 striking the paragraph and inserting in lieu 
7 thereof the following: _ 
8 7. No participant wins or loses more than a total 
9 of fifty dollars or other consideration equivalent 

10 thereto in all games and activities at any one time 
11 during any period of twenty-four consecutive hours 
12 or over that entire period. 
13 Sec. 2. Chapter seven hundred twenty-six (726) of 
14 the Code is amended by adding the following new 
15 section: 
16 NEW SECTION. BLACK-JACK AND CRAPS PROHIBITED. No 
17 person shall play the dice game of "craps" or the 
18 card game of "black-jack". Any person found guilty 
19 of violating this section shall be guilty of a 
20 misdemeanor. 
21 Sec. 3. Section ninety-nine B point two (99B.2), 
22 of the Code is amended by adding the following new 
23 paragraph: 
24 NEW PARAGRAPH. Each licensee shall maintain proper 
25 books of account and records showing, in addition to 
26 any other information required by the department of 
27 revenue, gross receipts and t~e amount of gross 
28 receipts taxes collected or accrued, all expenses, 
29 charges, fees and other deductions, and the cash 
30 amounts, or the cost of goods or other noncash 
31 valuables, distributed to participants in the licensed 
32 activity. If the licensee is a qualified organization, 
33 the amounts dedicated and the name and address of 
34 the person to whom dedicated also shall be kept in 
35 the books and records. The books of account and 
36 records shall be made available to the department of 
37 revenue for inspection at reasonable times, with or 
38 without notice. A failure to permit inspection shall 
39 constitute grounds for revocation of the license. 
40 Sec. 4. Chapter ninety-nine B (99B), Code 1975, 
41 is amended by adding the following new sections: 
42 NEW SECTION. ADMINISTRATIVE RULES. 
43 1. The director of revenue may adopt, amend and 
44 repeal rules, pursuant to chapter seventeen A (17A) of 
45 the Code, to carry out the provisions of this chapter. 
46 2. Rules adopted by the director may include but 
47 are not limited to the following: 
48 a. Descriptions of the books, records and accounting 
49 procedures required. 
59 b. Requirements for qualified organizations. 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

c. Methods of displaying costs and explanations 
of games and rules. 

d. Defining unfair or dishonest acts or practices. 
NEW SECTION. REVOCATION OF GAME LICENSE. 
1. The director of revenue shall revoke a license 

issued pursuant to this chapter if the licensee or 
any agent of the licensee violates any of the 
provisions of this chapter or any rules adopted, or 
if any cause exists for which the director would 
have been justified in refusing to issue a license. 

2. Revocation proceedings shall be held only 
after giving notice and an opportunity for hearing 
to the licensee. Notice shall be given at least 
ten days in advance of the date set for hearing. If 
the director finds cause for revocation~ the license 
shall be revoked and thereafter no license may be 
issued to that licensee, or to any agent of the 
licensee if the agent was found to be in violation 
of this chapter." 

S-3763 AND LOST (d."!~) 
MAY 7, 197 5 

BY BERL E. PRIEBE 
KARL NOLIN 

S-3819 

JAMES V. GALLAGHER 
RICHARD J. NORPEL, SR. 
NOR.tvlA~-.1 G. RODGERS 
WILLIAM E. GLUBA 

1 Amend the Kinley and Lamborn amendment S-3691 to 
2 Senate File 496, on page 2 by striking lines 39 through 
3 4 3. 

S-3819 FILED- a~...J··>/..: ._"':> (./ -

MAY 14, 19 7 5 
BY GEORGE KINLEY 

CLIFTON C. LAMBORN 



s·-3736 

1 Amend the Kelly and Willits amendment S-3730 to 
2 Senate File 496 on line 3 by strixing "14(2)(c)" and 
3 inserting in lieu thereof the following: "fourteen (14), 
4 subsection two ( 2), paragraph a (a) , of this Act". 

S-3736 FILED M.JD ADOPTED(i..;>s·.s) BY E. KEVIN KELLY· 
MAY G 1 1 9 7 5 ~ <>-J- ....._~ci.~ s-h (t..2.trv) 

SENATE FILE 496 

S-3734 

1 Amend Senate File 496 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19' 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

1. Page 15, 
2. Page 15, 

number "(10)" the 
3. Page 17, 

following: 

line 15, by striking the word "or". 
line 16, by inserting after the 
words", or section fourteen (14)". 
by inserting after line 12, the 

"Sec. 14. chapter ninety-nine B (99B), Code 
1973, is amended by adding the following new section: 

Sec. NEW SECTION. GAMBLING IN PRIVATE 
RESIDENCE-.--

Individuals lawfully may participate in gambling 
without limitation as to the type of game or activity, 
and without limitation as to the amount wagered, bet, 
won or lost, but only if all of the following are 
complied with: 

a The gambling occurs only within the living 
quarters of the bona fide residence of a participant 
in the gambling. 

b All participants in the gambling are 
individuals, and no participant participates as the 
agent of aLother person who is not a participant. 

c The gambling shall be fair and honest, and 
shall not be designed, devised or adapted to permit 
predetermination of the winner, or to prevent a 
participant from winning. 

d. The gambling is incidental to a bona fide 
social relationship between all participants. 

e. No person receives or has any fixed or 
contingent right to receive, directly or indirectly, 
any profit, remuneration, or compensation from or 
as a result of the gambling, except any amount 
w~ich the person may win as a participant on the 
same basis as every other participant. 

f. In any game requiring a dealer or operator, 
the participants must be given the right to take 
their turn at dealing or operating the game in a 
regular order according to the standard rules of 
the game. 

4. By renumbering the remaining sections of 
the bill in accordance with this amendment. 

S-3734 FILED -of~ Sj-; (l,.t~tf) 
MAY 6, 19 75 

BY i'l'ORMAN RODGERS 
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S-3737 
1 
2 

Amend Senate File 496 as follows: 

3 
4 
5 

1. Page 6, line 24, by inserting after the word 
"fee" the following words: "of twenty-five dollars". 

2. Page 6, line 25, by striking the word "The". 

6 
3. Page 6, by striking lines 26 through 35. 
4. Page 7, by striking lines 1 through 5. 

S-3737 FILED At\ID LOST(.:5f) 
MAY 6, 19 75 

S-3738 

BY JAMES W. GRIFFIN, SR. 
ROBERT M. CARR 

1 Amend the Kelly and Willits arnen~~ent, S-3730, to 
2 Senate File 496 on line 8 by striking "14 (2) (c)" and 
3 inserting in lieu thereof the following: "fourteen 
4 (14), subsection two (2}, paragraph c (c), of this 
5 Act". 

S-3738 FILED- U..d.;Lf S/7(1~U) 
MAY 6, 1975 

S-3739 

BY E. KEVIN KELLY 

1 Amend Senate File 496 as follows: 
'DI=-v-.--....,;2---1.: Page 6, line 32, by striking the word "fifty" 
__lL __ ..... J~...--_..:;a::.:.n:.::d inserting in lieu thereof the word "twenty-five". 

.~ "1\. 
'i 

l 
I 
J 

I 
.l 

.l 
; 

4 2. Page 6, line 35~ by striking. the words "one 
DIV · 5 hundred" and inserting in lieu thereof the word 

B 6 "fifty". 

7 3. Page 7, line 3, by striking the word "two" 
s and inserting in lieu thereof the word "one". 
9 4. Page 7, by striking line 5, and inserting in 

10 lieu thereof the following: 
11 "dollars but not more than two hundred fifty 
12 thousand dollars, the fee is two hundred fifty 
13 dollars. 
14 (5) For gross receipts of more than two 
15 hundred fifty thousand ddllars, the fee is five 
16 hundred dollars. " 

S-3739 FILED 
MAY G, 19 7 5 
DIV. A - ADOPTED {1~-Pr) 

DIV. B - WITHDRAWN (;;u.o) 

S-3743 

BY ROBERT M. CARR 
DALI: L. TIEDEU 

1 
2 
3 

Amend the Lamborn-Kinley amendment S-3728 to 
Senate File 496 by striking from line 16 the words 
"class "3","· 

S-3743 FILED- Ci.al~~ ~h (;~~-?) 
MAY 6, 1975 

BY JAMES GRI.FFIN, SR. 



SENATE FILE 496. 

S-3728 

1 Amend Senate File 496 as follows: 
2 1. Page 8, by striking line 27, and inserting 
3 in lieu thereof the following: 
4 "1. Except as otherwise provided in section ten 
5 (10) of this Act, games of skill, games of chance 
6 and raffles lawfully". 
7 2. Page 12, by striking lines 25 through 34, 
8 and inserting in lieu thereof the following: 
9 "99B. 8 ANNUAL GAME NIGHT. 

10 1. Garnes of skill, games of chance, card games 
11 and raffles lawfully may be conducted during a 
12 period of twelve consecutive hours once each year 
13 at any location, or by any person,except one for 
14 which a license is required pursuant to section 
15 five (5) or section seven (7) of this Act, or 
16 except a location covered by a class "B", class 
17 "C", or class "D" liquor control license, or any 
18 beer permit, but only if all of the following are 
19 complied with: 
20 a. The spousor of the event has been issued a 
21 li~ense pursuanL to subsection two (2) of this 
22 section and prominently displays that license on 
23 the premises covered by the license." 
24 2. Pages 12 and 13, lines 35, 2, 5, 7 and 10, 
25 by relettering the paragraphs in conformity with 
26 section one (1) of this amendment. 
27 3. Page 13, by inserting after line 12, the 
28 following: 
29 "2. The other provisions of this section not.:.. 
30 withstanding, if the games or raffles are conducted 
31 by a qualified organization also licensed under sec-
32 tion nine (9) of this Act, the sponsor may charge an 
33 entrance fee or a fee to par~icipate i~ the games or 
34 raffles, and participants may wager their own funds 
35 and pay an entrance or other fee for participation, 
36 provided that a participan~ may ~ot expend more than 
37 a toLal of fifty dollars for all fees and wagers. 
38 The provisions of paragraphs b and c of subsection 
39 three (3) of section nine (9) of this Act shall apply 
40 to games and raffles conducted by a qualified organiza-
41 tion pursuant to this section. 
42 3. The department may issue a license pursuant to 
43 this section only once during a calendar year to any 
44 one person or for any one location. The license may 
45 be issued only upon submission to the department of 
46 an application and a license fee of twenty-five dollars." 
47 4. Page 13, by inserting after line 17 the follow-
48 ing heading: 
49 "DIVISION III 
so GAMES FOR WHICH A LICENSE IS NOT REQUIRED" 

S-3728 FILED AND DEFERRED 
1 

.. ~BY 
MAY 6, 1975 C<.c~-~~~.fJ 

.B 7 ~'...1. ..3 7' ~ . / 7 v- . / 
CLIFTON LAMBORN 
GEORGE KINLEY 

/ 



!3 

S-3741 
1 Amend Senate File 496 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. ~age 6! line_35, by striking the words "one 
hu~dred and lnsertlng in lieu thereof the word 
"flfty". 

2~ Pag~ 7,_lin~ 3, by striking the word "two" 
and lnsertlng ln lleu thereof the word "one". 

. 3 · Page 7, by striking line 5, and insert-ing in 
lleu thereof the following: 

"dollars but not more than two hundred fifty 
thousand dollars, the fee is two hundred fifty 
dollars. 

(5) 
hundred 
hundred 

For gross receipts of mere than two 
fifty thousand dollars, the fee is five 
dollars." 

S-37LI1 FILED .A-.,..:'"'~_./ 
1 

MAY 6 , 1 9 7 5 .3- C...: • ,;;_ . :-~ - ( . -· ~ -~ 
BY vl. R. RAB:CDEAUX 

SENATE FILE 496 
S-3744 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

~mend Senate File 496, page 21, by inserting after line 
·4 the following: 

"Sec. Chapter seven hundred twenty-six (72 6) , 
Code 197S,-r5 amended by adding the following new sections: 

NEW SECTION. PROTECTION MONEY PROHIBITED. . 
Any officer or employee of this state, or of a county, 

city, or judicial district who asks for, receives or collects 
anv money or other consideration for and with the understanding 
that the officer or employee will aid, exempt, or otherwise 
protect another person from detection, arrest or conviction 
of any violation of this chapter or chapter ninety-nine 
B (99B) of the Code commits a felony punishable by a fine not 
to exceed five thousand dollars or by imprisonment in the 
state penetentiary for a term not to exceed two years, or by 
both fine and imprisonment. 

NEW SEer ION. COLLECTION SERVICE PROHIBITED. 
~ny person who knowi::1gly offers .1 gives or sells his or 

her services for use in collecting or enforcing any debt 
arising from gambling, whether or not lawful gambling, commits 
a felony, punishable by a fine not to exceed five thousand 
dollars or by imprisonment in the state penitentiary for a 
term not to exceed two years, or by both fine and imprison
ment. n 

S-3744 :FILED-~ -67,. (/.;:;.'34-) 
MAY 6 I 1975 

BY RLCHARD Rfu~SEY 

NORMAN RODGERS 
JAMES V. GALLAGHER 
CALVIN 0. HULTMAN 
CLIFTON C. LAMBORN 
LOWELL L. JUNKINS 



S-3745 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

Amend Senate File 496, page 8, by inserting 
after line 22, the follo~ing: 

"5. Notwithstand~ng any other provisions of 
this Act, no license shall be issued pursuant to 
this section to the holder of a liquor control 
license or beer permit covering premises located 
within the boundary of any county unless the 
proposition to permit gambling in licensed beer or 
liquor establishments has been approved by a majority 
vote of the qualified electors of that county voting 
at a general or special election held in accord~1ce 
with the election la1vs of this state. 

The state commissioner of elections shall 
adopt rules and regulations for such elections, 
includi~g but not limited to the procedure for 
calling and setting the date of the election, the 
form of the ballot, and all other necessary procedures 
not specified by law." 

I S-3745 FILED -C'\ '-_,___J.-._;:< ( '.=t:?i') 

MAY 6 I 19 7 5 
BY RICHARD R. RAMSEY 

WARRE2~ E. CURTIS 
WILLIAM P. WINKELMAN 
FORREST V. SChwENGELS 

S-3750 
1 
2 
3 
4 
5 
6 
7 
8 
9 

. · Amend Senate File 496, page 7, by striking 
l1nes 31 through 34 and inserting in lieu thereof 
the following: 

"h. No participant wins or loses more than a total 
of fifty.dollars or other consideration equivalent 
there~o ln o~e or more games or activities permitted 
by th1s sect1on at any time during any period of 
twenty-four consecutive hours or over that entire 
period." 

S-37 50 FILED A.J.~D ADOPTED (i.,~5<::.J BY EARL M. WILLITS 
MAY 7 , 1 9 7 5 ~~k,,_ .. ,,j ~...d. --.:t-.~ -'J- .} 1,;. c ·->f1- (;.TJ d j 

S-3751 

1 
2 
3 
4 
5 
n 

after~~~~ ~e~tahte Ff· illle 4?6, page 8, by inserting 
, e o 01.nng: 

. "k. No person under eighteen years of a e is 
admJ.tted to the premises covered by the 11.· g 
control li b qnor 
ga~blin .cense or ~er permit during any time that 

· g J.s engaged J.n on the premises." 

S-3751 FILED AND ADOPTED 
MAY 7 I 1975 ~~~ ~ 

~ - "'- ~ ..:• 7 ( '~~ 5"7 ) 

BY RICHARD R. RAMSEY 
ELIZABETH R. MILLER 



S-3730 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Amend Senate File 496, page 2, after line 10, 
by adding the following new subsection: 

"NEW SUBSECTION. "Bookmaking" as used herein 
means the taking or receiving of any bet or wager 
upon the result of any trial or contest of skill, 
speed, power or endurance of man, beast, fowl or 
motor vehicle," which is not a wager or bet pur
suant to Section 14 (2) (c) , or which is laid off, 
placed, given, received or takPn, by ~n individual 
who was not present when the wager or bet was under- • 
taken, or by any publicly or privately owned enter
prise where such wagers or bets may be undertaken. 

S-37 30 FILED AND ADOPTED~ BY E. KEVIN KELLY 
~y 6,, 1975 ~ ~-11-'r, s·4(us,-) EARL M. WILLITS 
v~t.-?..~ ,........_.11.. C'-<~ -:""" ~~ --6-y .1 73;:; s-/7 ( !..( :JC. J 

S-3731 

1 
2 
3 

Amend Senate File 496, page 18, by inserting after 
line 21 the following: 

"NEW SECTION. GAMBLING ON CREDIT UNLAWFUL. A 
4 person who tenders and a person who receives any 
5 promise, agreement, note, bill, bond, contract, 
6 mortgage or other secu~ity, or any negotiable in-
7 strument, as consideration for any wager or bet, 
8 whether or not lawfully conducted or engaged in 
9 pursuant to this chapter, commits a misdemeanor. 

10 This section shall not prohibit the payment by check 
11 of an entry or participation fee assessed by the 
12 sponsor of a contest lawful under section thirteen 
13 (13) of this Act." 

S-3731 FILED- Ctcif-'U.;-h(!.2JJ) 
MAY 6, 19 7 5 

BY RICHARD R. RAMSEY 
LUCAS J. DE KOSTER 
iWRi"1AN RODGERS 
WIJ:..LIAM P. WDJKELMAN 
Rl:CH..i\RD J. i\!ORPEL, SR. 

S-3732 
1 Amend the Hill amendment S-3700 to Senate File 496, 

on page 4, line 33, by striking the words "one hundred" 
and inserting in lieu thereof the word "fifty". 

2 
3 

S-3732 FILED A~m ADOPTED (l:ts-3) 
MAY 6, 19 7 5 

S-3733 

BY EUGENE M. HILL 
WILLIAJ'-1 ]\J. PLYMAT 

1 
2 
3 
4 

&~end Senate File 496, page 16, line 11, by 
striking the words "in any game", and inserting 
in lieu thereof the words "in one or more games 
or activities". 

S-37 33 FILED- 4..d.~ .erj7 (1.<~2..) 
MAY 6, 19 7 5 

BY WILLIAM P. HINICELMAN 
EARL M. WILLITS 



S-3752 

1 Amend the Rodgers amendment S-3734 to Senate File 
2 4961 as follows: 

3 1. Line 4, by striking "fourteen (14)" and inserting 
4 in lieu thereof "fifteen (15)". 
5 2. Line 71 by striking the number "14" and inserting 
6 in lieu thereof the number "15". 

S-3752 FILED AND ADOPTED 
MAY 7 1 1975 

S-3754 

BY NORMl\l-J RODGERS 

1 Amend Senate File 496 1 page 13, by inserting after 
2 line 12 the following: 
3 "2. Notwithstanding the prohibitions contained in 
4 paragraph a of subsection two (2) of section fourteen 
5 (14) of this Act, it shall be lawful pursuant to this 
6 section to play craps, chuck-a-luck, roulette, klondike, 
7 dice games, black-jack, chemin de fer, baccarat, faro, 
8 equality and any other card game customarily played in 
9 gambling casino. 

S-3754 FILED AND WITHDRAWN(i...2 113'y JAMES M. REDMOND 
MAY 7 I 197 5 

S-3756 

1 Amend Senate File 496, page 21, by inserting 
2 after line 4, the follmvi:Jg: 
3 "Sec. • Chanter seven hundred tvrenty-six 
4 ( 726), Code 1975', is amended by adding the follmving 
5 new section: 
6 l'JE\·J S"6CTIOIL :·Jo profit-making business 
7 establishment engaGed in the sale of food i terns 
8 for human consumption shall conduct any drawi.:1g for, 
9 or otherwise give away cash or merchandise, other 

10 than trading stamps given on the basis of ~he 
11 quantity of food or merchandise purchased, -.... here 
12 the purpose of the drawing or give a•:Jay of cash or 
13 merchandise is to i!lCrea:.>e the nwnber of customers 
14 or potential customers." 

S- 3 7 56 FILED -.;{o-r >/;- (i..< 9S"} 

MAY 7 I 19 7 5 
BY RICHARD R. RAMSEY 

EUGEN.C M. HI:LL 
NORMA.t-J RODGERS 

S-3757 

1 
2 
3 
4 
5 
6 

Amend the Ramsey and Miller amendment S-3751 to 
Senate File 496, on line 6 1 after the word "premises" 
by inserting the following words: ", unless gambling 
activities are confined to a room or enclosure to 
which persons under eighteen years of age are not 
given access." 

S-3757 FILED AND ADOPTED(!.-<"3-f)sy WILLIAM N • .l?LYMAT 
MAY 7 I 197 5 



S-3759 

1 Amend Senate File 496, page 13, by inserting after 
line 12 the following: 2 

3 
4 
5 
6 
7 
8 
9 

"2. Notwithstanding the prohibitions contained in 
paragraph a of subsection two (2) of section fourteen 
(14) and section twenty (20) of this Act, it shall be 
lawful pursuant to this section to play craps~ chuck
a-luck, roulette, klondike, dice games, ~lack-jack, 
chemin de fer, baccarat, faro, equality and any other 
card game customarily played in gambling casinos." 

S-37 59 FILED AND LOST(, ~'f3) 
MAY 7, 1975 

BY JAMES M. REDMOND 

SENATE FILE 496 

S-3762 

1 Amend the Lamborn and Kinley amendment S-3728, 
2 to Senate File 496, as follows: 
3 1. Line 21, by striking the word and numeral 
4 "two (2)", and inserting in lieu thereof the word 
5 and numeral "three {3)". 
6 2. Line 24, by striking the numeral "2." and 
7 inserting in lieu thereof the numeral "3.". 
8 3. Line 27, by striking the numeral "3." and 
9 inserting in lieu thereof the numeral "4.". 

10 4. Line 47, by striking the numeral "4." and 
11 inserting in lieu thereof the numeral "5.". 

/. j __ ,;:;r;~ .s-;7 (; ;:1, "t'Y) 
S-3762 FILED-~-- BY CLIFTON C. LAMBORN 
MAY 7, 1975 

S-3725 
l Amend Senate File 496, page 20, line 12 by 
2 inserting following the word "public" the words 
3 "with the intent to promote or further". 
S-3725 FILED -o\._.;:;,-,._,.A--!>/7 (';::.'f!s-) 
MAY 6, 19 75 

BY ROBERT M. CARR 

SEUATE FILE 496 

S-3724 

1 
2 

AmP.nd the Kinley and Lamborn amendment S-3691, page 
2, line 37, by striking the ,,•ords "or sponsor of". 

S-3724 FILED- a~~/,(!..:l9:2.) 
MAY 6, 19 75 

BY M. REDMOND 

S-3722 

1 Amend Senate File 496, page 20, line 3, by striking 
the words "and "pickles"" and inserting in lieu thereof 
the words ", jar tickets and pull-tabs". 

2 
3 

S-3722 FIL"LD-~.s-/;(.:?~P 
MAY 6, 19 7 5 

BY E. KEVIN KELLY 
EARL M. WILLITS 



' 

SEi'JATE FILE 496 

S-3719 

1 
2 
3 
4 
5 
6 
7 
8 
9 

1 0 
1 1 
1 2 
1 3 
1 4 
1 5 
1 6 
17 
1 8 
1 9 
20 
21 
22 
23 
24 
25 
..,h 
'--v 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

Amend Senate File 496 as follows: 
1. Page 2, by striking lines 25 and 26, and in-

serting in lieu thereof the following: 
"A licensee shall maintain proper books". 
2. Page 6, by striking lines 22 through 35. 
3. Page 7, by striking lines 1 through 5. 
4. By correcting internal references in conformity 

with sections 1 through 3 of this amendment. · 
5. Page 8, by striking lines 5 through 10 and in

serting in lieu thereof the following: 
"2. The holder of a liquor control license or 

beer permit shall be strictly accountable for main
taining compliance with subsection one (1) of this 
section on the premises of that licensee or permittee. 
Proof of any violation of subsection one (1) of this 
section shall constitute grounds for suspension or 
revocation of the liquor control license or beer 
permit, whether or not the holder of the license or 
permit had knowledge of the facts constituting the 
violation." 

6. Page 8, by striking lines 15 through 22 and 
inserting in lieu thereof the following: 

"4. The holder of a liquor control license or 
beer permit and every agent of a licensee or permittee 
who is required by that licensee or permittee to 
exerci SA ~or..tro] over t.hA 1JSS of "!:hP. p:r-Ami SAS co•.rerArl. 
by the liquor control license or beer permit who 
knowingly permits or engages in acts or omissions which 
constitute a violation of subsection one (1) of this 
section commits a misdemeanor. A licensee or per
mittee has knowledge of acts or omissions if any 
agent of the licensee or permittee has knowledge of 
those acts or omissions." 

7. Page 18, by adding after line 21 the following: 
"Sec. Section one hundred twenty-three point 

thirty-nine (123.39), Code 1975, is amended by adding 
the following ~ew subsection: 

7. NEW SUBSECTION. Proof of a violation of 
subsection one (1) of section eight {3) of this Act 
which occurred on the premises covered by the license 
or permit." 

8. Page 18, by adding after line 32 the following: 
"Sec. Section one hundred twenty-three point 

fifty (123.50), Code 1975, is amended by adding the 
following new subsection: 

NEW SUBSECTION. The department or a local authority 
shall suspend or revoke a liquor control license or 
beer permit upon proof of any violation of chapter 
ninety-nine B (99B) of the Code, relating to gambling, 
which violation occurred on the premises covered by 



SE~JATE 8 
MAY 7 I 19 75 

Page 2 
S-3719 

1 the liquor control license or beer permit. Suspension 
2 or revocation shall be ordered pursuant to the 3 follbwing: 

4 a. Upon proof of a first violation t~a lic~nse 
5 or permit shall be suspended for a period of fourteen 6 days. 

7 b. Upon proof of a second violation within a perlod 
8 of two years, the license or permit shall be suspended 
9 for a period of thirty days. 

10 c. Upon proof of a third violation within a period 
11 of five years, the license or permit shall be suspended 
12 for a period of sixty days. 

13 d. Upon proof of a fourth violation within a period 
14 of five years, the license or permit shall be revoked." 

S-3719 FILED AND LOST(/,;ls(.) 
MAY 6 I 19 7 5 BY ROBERT M. CARR. 

S-3720 
1 

DALR TIEDEII 
BERL PRIEBR 
RICHARD RAMSEY 
WILLIAM GLUBA 

Amend Senate File 496 as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
1 3 

l. Page l, line 25, by striking the words 
"specified in" and inserting in lieu thereof the 
words "permitted by". 

2. Page 7, line 29, by inserting before the 
word "services" the words "goods or". 

3. Page 7, line 30, by inserting before the 
word "services" the words "goods or". 

4. Page 8, line 18, by inserting after the 
word "permits" the words "or engages in". 

5. Page lO, line 14, by inse~ting after the 
word "raffles" the words "may be conducted on 
premises owned or leased by the licensee, but". 

S-3720 FILED 
GENt; GLENN . _._._MAY 6 , 1 9 7 5 

S-3721 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Amend the Kinley and Lamborn amendment, S-3691
1 

to Senate File 496, as follows: 

1. Page 1, line 14, by striking the words "as 
owner," and inserting in lieu thereof the words "as 
an owner or tenant". 

2. Page 1, line 15, by striking the words "lessee or other". 

3. Page 2, line 40, by striking the word and 
numeral "Page 17" and inserting in lieu thereof the 
word and numeral "Page 13". 

S-3721 FILED- Ct~ -s-;J (/.;~. <tt} BY 
MAY 6 1 1975 GEORGE KINLEY 

CLIFTON LAMBOffiJ 



SENATE FILE qy6. 

S-3700 

1 Amend Senate File 496 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

1 0 
1 1 
12 
13 
1 4 
1 5 
16 
17 
1 8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
Ll9 
50 

1 • By striking everything after the enacting 
clause and inserting in lieu thereof the following: 

"Section 1. Chapter seven hundred twenty-six 
(726), Code 1975, is amended by adding sections two 
(2) through seventeen (17) of this Act. 

Sec. 2. NEiv SECTION. KEEPING GAMBLING HOUSES. 
If any person keep a house, shop, or place resorted 
to for the purpose of unlawful gambling~ or permit 
or suffer any person in any house, shop, or other 
place under his control or care to gamble, whet~er 
lawfully or not, except as hereinafter provided, such 
offender shall be guilty of keeping a gambling house, 
a misdemeanor, and shall be punished as provided in 
section fourteen (14) of this Act. 

Sec. 3. NEH SECTION. UNLAWFUL GAMBLING--PENALTY. 
If any person play at any game in which he directly 
or indirectly ventures or hazards any sum of money 
or other property of value for an opportunity to win 
a prize or other consideration, or make any bet or 
wager for money or other property of value, except 
as hereinafter provided, he shall be guilty of unlawful 
gambling, a misdemeanor, and punished as provided 
in section fourteen (14) of this Act. 

Sec. 4. NEW SECTION. LAJVFUL GAMBLING. The games 
or acts enumerated in this section shall be lawful 
as an exception to unlawful gambling if played or 
performed in accordance with the provisions of this 
Act. 

1. FAIR, CARNIVAL, CHURCH AND SCHOOL GAMES. The 
following games which have historically and customarily 
been played at fairs, carnivals~ churches or schools, 
shall be lawful when the money or other consideration 
to play does not exceed one dollar per game, the value 
of the pr~ze does not exceed twenty-five dollars per 
game and the games are played only between the hours 
of 9:00 a.m. and 12:00 midnight, and in accordance 
with the limitations of this Act. 

a. "Balloon cart", "darts" or "bow and arrow" 
games in which the player attempts ~o break one or 
more balloons or to hit a targe~ by throwing a dart 
or other object or by shooting an arrow. 

b. "Baseball pitch" games in which the player 
attempts to hit or knock off a target such as a stuffed 
animal, bottle or other object by throwing a ball. 

c. "Basketball shoot" games in which the player 
attempts to throw a basketball or other ball or object 
~1rough or in·to a basket or hoop. 

d. "Bingo", "lotto", "keno", "tic-tac-toe" or 
similar games in wh~ch two or more players, each with 



Page 2 
S-3700 

1 a card or board containing several rows with numbers 
2 or holes, attempt to line up, punch out or cover a 
3 row of holes or numbers, with corn, balls or markers, 
4 or by punching holes in the card, as the numbers a~e 
5 called or chosen by some lottery device or by throwing 
6 a ball on signal. The winner is the first person 
7 able to completely cover a row or other pattern, 
8 horizontally, vertically, diagonally or in anoxher 
9 designated pattern, and to shout a designated 

10 exclamation. 
11 e. "Cakewalk" or "musical chair" games in which 
12 several players walk or run around chairs, cakes or 
13 prizes arranged so that a winner or loser is determined 
14 by a system which stops him in a place related or 
15 adjacent to the prize or in a place where he is unable 
16 to find a chair in which to sit. 
17 f. "Dragline" or "golddigger" games in which the 
18 player maneuvers a claw or dragline device to pick 
19 up various objects as prizes. 
20 g. "Dunk 'em" games in which the player throws 
21 a ball at a target, which if hit releases a suspended 
22 platform causing the person sitting on the platform 
23 to fall into a tank ef water. 
24 h. "Fishbowl" games in which the player attempts 
25 to throw a pingpong ball or a similar object into 
26 a fishbowl and, if successful, wins the object located 
27 in the fishbowl. 
28 i. "Fish pond" or "duck pond" games in which the 
29 player angles for a wooden or plastic fish or duck, 
30 or some other object. 
31 j. "Fool the guesser" games in which a person 
32 attempts to guess another's age or weight or to guess 
33 some other physical fact such as the number of beans 
34 in a jar. 
35 k. 11 Football throw" games .1n which the player 
36 attempts to throw a football or other object to ~ 
37 target or through the opening of a particular object 
38 which target or object may be moving. 
39 l. "High striker", "binger" or "hanG. striker" 
40 games in which the player strikes a lever with a 
41 han~er or maul, or with his fist nr other object, 
42 propelling a sliding weight up a track to ring a bell 
43 at the top. 
44 m. "Hoop-la", "horseshoe" or "ring toss" games 
45 in which the player attempts to pitch a horseshoe, 
46 ring or hoop onto, around or over a wooden block, 
47 stake or peg device, bottle, prize or other object. 
48 n. "Huff and puff" balloon games in which two 
49 or more contestants attempt to inflate a balloon to 
50 the breaking point, regulating the air flow by 
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1 directing a ball into a fast or slow slot. 
2 o. "Penny pitch", "bear pitch" or "glass pitch" 
3 games in which the player attempts to pitch coins 
4 or objects into or·upon designated areas, marked 
5 spots, plates, dishes or other objects. 
6 p. "Shooting gallery" games in which the player 
7 uses a gun in an attempt to hit a target or to shoot 
8 out a particular area of a target. 
9 q. "Shooting waters" games in which two or more 

10 players compete, each attempting to shoot water into 
11 a tube, forcing a ball up and out of the tube. 
12 2. TOURNAMENTS AND EXHIBITIONS. Athletic or 
13 sporting contests, competitions, races or ·tournaments, 
14 or cooking, hobby, livestock, animal, poultry, 
15 agricultural, vehicle or machinery exhibitions, in 
16 which the players or participants pay an entry fee 
17 or other consideration for the opportunity to win 
18 a prize, reward or other compensation, shall be lawful 
19 provided that no such event is allowed at any amusement 
20 park, carnival, or on the midway of any fair. This 
21 subsection shall not be deemed to include any of the 
22 games played at a fair, carnival, church or school, 
23 as listed in subsection one (1) of this section. 
24 3. SMALL WAGERS. In any golf, bowling or billiards 
25 game, tennis match, footrace or other human athletic 
26 contest or competition involving muscular coordination, 
27 strength, speed, physical stamina, endurance, agility, 
28 a keen eye or a steady hand, or in any political 
29 contest, nomination or election, amounts not to exceed 
30 f-ive dollars per event may be lawfully wagered on 
31 the outcome provided: 
32 a. The wager is between the players, participants, 
33 spectators or other persons interested in the outcome, 
34 any or all of whom may gain or lose the same amount 
35 from the wager, and does not directly or indirectly 
36 involve any person, or the employee of any person, 
37 required to have a gambling license on the premises, 
38 or for the event, upon which the wager is made, and 
39 b. No player or participant may wager on any event 
40 at which spectators must pay to watch the event, 
41 except in golf, bowling and tennis tournaments the 
42 players may wager the above limited amounts upon 
43 themselves, or the teams of which they are members, 
44 to win. 
45 An event is the entire match, contest, nomination 
46 or election, including all sequences, phases or games 
47 tltereof, which are customarily played to complete 
48 the competition according to the rules thereof on 
49 or within a given day. Five dollars per event, as 
50 used herein, shall mean that no person may wager a 



1 ~otal in excess of said sum on any single event, 
2 although said sum wagered may be fragmented or placed 
3 upon any one or more parts, movements, points or 
4 contestants of the event. 
5 4. CARD AND PARLOR GAMES. Card and parlor games, 
6 including but not limited to poker, pinochle, pitch, 
7 gin rummy, bridge, euchre, hearts, cribbage, dominos, 
8 checkers, chess, backgammon and darts, may be iawfully -
9 played for money or other stakes except that no such 

10 games shall be permitted at any amusement park, 
_11 carnival or on the midway of any fair, and no garnbling-
12 licensee nor his employee, may play in such games 
13 on the licensed premises of the licensee, and provided: 
14 a. It shall nevertheless be unlawful gambling 
15 for any person to play any punchboard, slot machine, 
16 craps, chuck-a-luck, roulette, klondike, blackjack, 
17 chemin de fer, baccarat, faro, equal~ty, three card 
18 ;nonte, or any game except poker which is customarily 
19 played in gambling casinos and in which the house 
20 customarily provides a banker, dealer or croupier 
21 to operate the game, or a specially designed table 
22 ~pan which to play same. 
23 b. In any game requiring a dealer, the players 
24 may choose to take their turn at dealing in a regular 
25 order according to the rules of the game. 
26 c. Players may flip or match coins, cut cards, 
27 or roll dice for a high or low number for a money 
28 sum no greater than one dollar per flip, match, cut 
29 or roll, and may do so with any gambling licensee, 
30 his employee, agent or servant whether on or off the 
31 premises covered by a gambling license. 
32 d. No player wins or loses more than a total of 
33 cne hundred dollars or equivalent value in all games 
34 and activities permitted by this section at any time 
35 during any period of twelve consecutive hours, or 
36 over that entire period. 
3 7 5. RAFFLES. "Lotteries", "raffles 11 or "drawings 11 

38 in which each of several or many participants provides 
39 money or other things of value and receives a ticket, 
40 token, credit, program, or other device with a number, 
41 symbol or name thereon, which is placed in a receptacle 
42 and drawn by lot, or retained and selected by some 
43 random method, machine or computer, for a prize, shall 
44 be lawful provided: 
45 a. The participant pays no more than one dollar 
46 therefor, or receives the ticket or device as an 
47 incidental part of the consideration provided for 
48 food, drink, service, deposit, property, attendance 
49 or activity, and the value of the prize does not 
50 exceed twenty-five dollars. 
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1 b. The fair board of any state, county or district 
2 fair or agricultural society as defined in chapters 
3 one hundred seventy-three (173) and one hundred 
4 seventy-four (174) of the Code, may conduct not more 
5 than one raffle per calendar year at which a prize 
6 or prizes of merchandise or other personal property, 
7 except money, may be awarded if the value paid by 
8 the fair board therefor does not exceed five thousand 
9 dollars, and the participant pays no more than five 

10 dollars therefor, or receives the number or name 
11 incidentally, as in paragraph a of this subsection. 
12 c. Any bona fide nonprofit charitable, veteran's 
13 or fraternal organization or corporation described 
14 in subsection two (2) of section eleven (11) of this 
15 Act or any bona fide religious or apostolic 
16 organization described in subsection three (3) of 
17 section eleven (11) of this Act may conduct not more 
18 than one raffle per calendar year within the same 
19 limitations as fairs under paragraph b of this 
20 subsection. 
21 6. POOLS. Betting pools on the outcome of 
22 political or athletic contests or tournaments, or 
23 other events except races, shall be lawful provided 
24 no person wagers more than five dollars on any one 
25 event as defined in subsection three (3) of this 
26 section, and no person receives any sum or thing of 
27 value except as a participant on the same terms as 
28 other participants. 
29 No other gambling game, contest or event not 
30 specifically excepted in this section and played or 
31 operated within the conditions and limitations of 
32 this Act, may lawfully be played for money or other 
33 thing of value. No system, doubling, building-up 
34 or pyramiding of any wager, winnings or prizes, on 
35 or in any gambling game, contest or event shall be 
36 lawful except as necessary or permissible under the 
37 rules of the card games, according to Hoyle, Scarne 
38 or other recognized authority, and as provided in 
39, subsection one (1) of section seven (7) of this Act, 
40 pertaining to jackpot bingo. 
41 Sec. 5. NEW SECTION. CHill\'l'ING .. Every gambling 
42 game, contest, or event played or operated for money 
43 or other thing of value must be played or operated 
44 honestly, fairly and without cheating. No concealed 
45 numbers or symbols and no conversion charts, may be 
46 used to play any of said games, except to the extent 
47 necessarily required by the rules in the card and 
48 parlor games, dominos, lotteries, raffles and bingo 
49 games described. 
50 No game may be rigged with any control devices, 



1 leve~s, rods, wires, hydraulic, pneumatic, electrical 
2 or weci1anical connections, which permit manipulation 
3 of the game by the operator to prevent or reduce a 
4 player's chance of winning or to predetermine who 
5 the winner will be. No special lights, beams or 
6 substances, and no hidden mirrors, lenses, marked 
7 cards or falsely loaded objects shall ever be used 
8 in any of said games. No operator or player snall 
9 employ any device or substance whatsoever, of any 

10 kind, calculated to give him an advantage over any 
11 player. In every such game, the goal, target or 
12 object of the game shall be attainable. It must be 
13 possible for any person permitted to play for money 
14 to perform under the rules and to win. No goal or 
15 target may be situated so that it cannot be achieved 
16 from the physical location or position a player is 
17 required to assume, or with the equipment he must 
18 use. No prize shall be displayed which cannot be 
19 won under the rules, and within the limits, of this 
20 Act. A violation of this section shall be cheating, 
21 a misdemean0r, and punished under section fourteen 
22 (1~) of this Act. 
23. Sec. 6. 1.JE~'V SECTION. CARNIVAL GAME RULES AND 
24 h~LCHING. Any person who conducts, manages or operates 
25 any of the fair, carnival, church or school games 
26 listed in paragraphs a to q of subsection one (1) 
27 of section four (4) of this Act, shall install in 
28 a place or places observable to any player of the 
29 game a sign or signs at least thirty inches by thirty 
30 inci1es, with permanent-type material and lettering, 
31 stating at the top in 2rinted letters at least three 
32 inches lligl1: "Rules of the Game". Thereunder there 
33 shall te set forth in large, easily readable print, 
34 the name of the game, the price to play the game, 
35 the complete rules for the game and the name and 
36 permanent address of the owner of the game. No part 
37 of any such s~gn shall be altered or c~vered over 
38 with tape, paint or other substance, so as to allow 
39 the rul2s to be easily cha~ged from time to time. 
40 No person shall be prevented or precluded from playing 
41 any game merely because of his skill or success · 
42 therein. A violation of this section shall be 
43 welching, a misdemeanor, and punished under section 
4 4 fourteen ( 14) of this Act. 
45 This section shall not apply to such games when 
46 played by churches, schools or parent-teacher 
47 associations on school or church premises without 
48 the services or assistance of an outside or independent 
14 9 lessor, carnival, amusement business or contractor. 
50 Sec. 7. NEW SECTION. PRIZES. Merchandise prizes 
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only, and no cash prizes, checks or instruments readily 
converted to cash, shall be awarded by the operators, 
sponsors or promoters, their employees, agents and 
subcontractors, in any lawfully operated gambling 
game, contest or event for the profit or fund raising 
purposes of any licensed person or organization, 
except: 

1. Cash or other prizes, or a combination thereof, 
may be awarded in bingo games lawfully played at 
places other than at carnivals or amusement parks 
or on the midway of any fair, provided that the actual 
retail value of the prize or prizes in any game does. 
not exceed, in the aggregate, one hundred dollars. 
In addition, one "jackpot" bingo game based on a 
system of building, doubling or pyramiding, when there 
are no winners after a fixed number of calls, or based 
on covering every number on a card, shall be permitted 
once each day in a licensed establishment provided 
the cost of play per game does not increase and the 
actual retail value of the prize or prizes does not 
exceed, in the aggregate, five hundred dollars. 

2. Cash or other prizes, or a combination thereof, 
may be awarded without limit in any contest, race, 
tournament or exhibition described in subsection two 
(2) of section four (4) of this Act provided that 
the percentage of total receipts from the entry fees 
to be returned to the participants in prizes is 
publicly announced prior to the event and subsequently 
reported to the Iowa department of revenue in the 
reports required in this Act. 

3. Cash or other prizes, or a combination thereof, 
may be awarded in any lottery, raffle or drawing 
lawfully conducted at places other than carnivals, 
amusement parks or on the midway of any fair, according 
to the provisions of subsection five (5) of section 
four (4) of this Act. 

4. In "penny pitch", "bear pitch" and "glass 
pitch" games described in paragraph o of subsection 
one (1} of section four (4} of this Act, wherever 
lawfully played, the prize may be a coin or amount 
in cash equal to or greater Utan the coin pitched. 

Sec. 8. IJE"\'1 SEC'fiON. GM1BLING LICEHSE NOT 
REQUIRED. No gambling license shall be required of 
the following who conduct, suffer, permit, play or 
participate in lawf~l gambling as follows: 

1. Any player or participant, himself, who receives 
no profit, remuneration or compensation, directly 
or indirectly, from or related to his own play, 
participation, bets or wagers, besides his winnings 
as a player or participant on the same basis as other 
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1 players or participants, and who does not play or 

2 participate on premises owned or rented by him, his 

3 employees or employers, except as provided in 

4 subsections five (5) and six (6) of this section. 

5 2. Any state, district, or county fair board or 

6 agricultural society recognized under chapter one 

7 hundred seventy-three { 17 3) or one hundred se-venty
a four (174) of the Code which employs or contracts 

9 with a licensed carnival or outdoor amusement business 

10 as specified in subsection four (4} of section eleven 
11 ( 11) of this Act. 
12 3. Any bona fide public or private school or 
13 college, library or historical society either 
14 recognized in or subject to the regulations of chapters 
15 two hundred fifty-seven (257) to three hundred four 
16 {304}, inclusive, of the Code, or any bona fide parent-
17 teacl1er•s association of such a public or private 
18 school. 
19 4. Any county, city, or any bona fide city chamber 
20 of commerce which employs or contracts with a licensed 
21 carnival or outdoor amusement business specified in 
22 subsection four (4) of section eleven (11) of this 
23 Act or a lessor or independent contractor as specified 
24 in subsection six (6) of section eleven (11) of this 
25 Act. 
26 5. Any person in his private home, apartment or 
27 living quarters, provided there is no direct access 
28 through any door, entranceway, stairway or window, 
29 whether or not locked, bolted or barred, connecting 
30 said dwelling to the licensed pra~ises of any beer 
31 or liquor licensee, or to the licensed premises of 
32 a gambling licensee, or unless two or more persons 
33 in addition to the immediate residents and tenants 
34 thereof are permitted to use said dwelling for gambling 
35 more frequently than during six days of each month. 
36 6. Any person, firm or corporation for an · 
37 occasional betting pool between personnel, employers, 
38 employees, or patro;s of- any business or organization 
39 on the premises thereof, and subject to the provisions 
40 of subsection six (6) of section four (4) of this 
41 Act, and provided that the entire pool is distributed 
42 to the winners. 
43 7. Any service club or other group which meets 
44 regularly or occasionally, but not more often than 
45 six times per calendar month, for breakfast, lunch, 
46 supper or dinner and conducts a lottery, raffle or 
47 drawing as described in and subject to the limitations 
48 o~ subsection five (5) of section four (4) of this 
49 Act, and provided that all money paid to enter is 
50 distributed to the winners. 

• 
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B. Any organization or association which conducts, 
not more frequently than once each calendar year, 
a "Las Vegas" or fun night starting after 7:00p.m., 
using "toy money" or tokens for which no player or· 
participant is permitted to venture, hazard or pay 
money or other consideration to a value totaling in 
excess of five dollars, during the entire evening, 
provided that all money paid by all participants to 
play is reconverted to cash or prizes and distributed 
to the winning players by the following 2:00 a.m. 
In such "Las Vegas" or fun nights, there shall be 
no limit upon the amount any player can win and, 
notwithstanding any other provision, blackjack and 
craps may be played if no unlawful gambling device 
or specially designed tables or equipment are used. 

Sec. 9. NEW SECTION. GAMBLING LICENSE REQUIRED. 
Any person, firm, cor~oration or organization not 
excluded under section eight (8) of this Act must 
acquire a gambling license in order to operate, 
conduct, or knowingly suffer or permit lawful gambling 
on premises owned or rented by such person, firm, 
corporation or organization. 

Except as hereinafter provided, the department 
of revenue shall issue the license for a fee of ten 
dollars, and for one year, to any applicant of good 
moral character and reputation. A gambling license 
heretofore issued pursuant to chapter ninety-nine 
B (99B) of the Code, shall remain in effect until 
one year from the date it was issued, unless suspended 
or revoked for cause, and no new license shall be 
required for the single premises where it is used 
until it has expired. If such existing license is 
used for or on multiple premises, however, the licensee 
must elect and designate to the department of revenue 
the single premises on which it is to be used. 

A gambling license must be acquired for each 
separate building, business or premises in or upon 
which any person, firm or corporation required to 
be licensed operates, conducts, suffers or permits 
lawful ganillling. Said license shall not be 
transferable, sold, assigned or used by any other 
person, firm or corporation but it shall cover the 
agents, servants, landlords, tenants, employees and 
employers of the licensee on the licensed premises. 
Any person, organization or independent contractor 
in the business of leasing, renting or operating 
lawful gambling games to or for another, must acquire 
a license for each premises upon which such are leased, 
rented or operated, whether the other is required 
to be licensed or not. 
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To acquire a license, an application blank on an 
affidavit form prescribed by the department of revenue 
must be filed with or mailed to the department of 
revenue, gambling license division, together with 
the fee, and must shQW under oath and penalty of 
perjury such information as ti1e department r~quires, 
including the full name, age, sex, mar~tal status, · 
spouse's full name, address, telephone number, 
permanent residence and signature of the applicant 
and all partners, officers and business associates 
who will share responsibility for the license with 
him, all of whom shall hereinafter be referred to 
as the applicant. If the license is not to be issued 
in the applicant's name, applicant must request that 
the license be issued in the name of a company, 
organization, partnership or corporation of which 
applicant is an owner, manager, partner or officer 
authorized to make the application. 

No license ~hall be issued to a corporation unless 
it is duly authorized to do business in Iowa. 
Applicant must show the location and a description 
of the prem~ses to be licensed, and the mailing address 
thereof. If the premises are leased or rented from 
another, applicant must show the name and address 
of the owner and whether the owner has a gambling 
license for the premises. 

Applicant must state whether he has ever been 
convicted of a felony or a gambling violation and, 
to the best of his knowledge, whether any of his 
partners, business associates, landlords or ~nployees 
connected with the premises to be licensed have been 
so convicted; and furnish a summary of the known facts 
pertaining to the convictions, including the name 
of the crime and date and place of conviction. 

Applicant must state the purpose for which the 
license is sought and the kind and quantity of gambling 
which is expected to be conducted, suffered or 
permitted; the day or days of each week or month and 
the hours ~1en it is expected to be conducted. 
Applicant must state whether he, his firm, 
organization, partnership or corporation, or the 
premises for which the gambling license is to be 
issued, is licensed for the sale of liquor or beer 
upon the same premises and, if so, the name and address 
of the licensee. If applicant has ever been refused, 
or had suspended or revoked, a gambling, beer or 
liquor permit in Iowa or any other state, he must 
so state and set forth the dates, places and reasons 
therefor. 

Applicant must state that he is familiar with the 
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1 qambling laws of Iowa and aqrees that no moneys or 
2 other things of value will be unlawfully received, 
3 expended or used therefrom, either directly or 
4 indirectly. If applicant is a nonresident the 
5 secretary of state mus~ be desiqnated hy applicant· 
6 as agent for the service of notice and process. 
7 No gambling license shall be issued to any applicant 
8 who does not fully and honestly complete the 
9 application form; who has ever been convicted of a 

10 felony unless he has been fully ~ardoned; whose Iowa 
11 qambling license issued after June 1, 1973, is under 
12 suspension or revocation; or who would be unable to 
13 qualify for a beer or liquor permit under the 
14 requirements of chapter one hundred twenty-three (123) 
1 5 of t.he Code. 
16 Once a gambling license has been issued to a 
17 licensee, it may be renewed annually upon payment 
18 of the ten dollar fee and upon filing a renewal 
19 application, in affidavit form prescribed by the 
20 depart~ent of revenue, and showing all or any such 
21 of the foregoing information as the department may 
22 require. Said renewal application ~ust be signed 
23 under oath and subject to penalty of perjury by such 
24 of the original applicants or partners as the 
25 depart..r:'lent may require. 
26 Sec. 1 0. NE\''l SECTION. PROFITS PROHIBITED. Except 
27 as provided in subsection two (2) of section four 
28 (4) of this Act, with reference to tournaments and 
29 exhibitions, etc., and in paraaraph c of subsection 
30 four (4) of section four (4) of this Act, with 
31 reference to flipping, matching, etc., and except 
32 as provided in section eleven (11) of this Act, no 
33 gambling licensee, nor the agents, emr>loyees or 
34 contractors of such, may charge any cover charge or 
35 admission for, accept any tip or gratuity from, play 
36 or participate in, or take any drag, percentage or 
37 cut out of, any gambling ~ame, pot, pool or wager, 
38 conducted, ventured or staked on a licensee's licensed 
39 premises, or otherwise directly profit from such as 
40 an operator, dealer, banker, shill, waiter, servant 
41 or in any other capacity whatsoever. Nor may any 
42 player or participant do any of the foregoinq things, 
43 or Make any special profit, prohibited to a gambling 
44 licensee except play, participate and win or lose 
45 on the same basis as any other participant or player. 
46 No gambling licensee, nor the agents, employees 
47 or contractors of such may receive, directly or 
48 indirectly, any profit whatsoever from the sale or 
4 9 rental of cards, chips, numbers, tokens or gambling 
SO paraphenalia, or rent from private rooms for gambling 
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1 purposes, all of which if furnished by the gambling 
2 licensee must be furnished at the same cost to the 
3 players as to the licensee. A fair and reasonable 
4 charge may nevertheless be assessed the players for 
5 the use of any billiards or pool tables, howling 
6 alleys, golf courses, tennis courts, shuffle ~oards, 
7 ping-pong tables, lawful pinball ~achines, or other 
8 devices or services not essentially of a ga~blinq 
9 nature, if the charge·is the SaP.\e whether such are 

10 used by the players for gambling purposes or not. 
11 Nothing herein shall prevent the licensee from indirect 
12 profits resulting from the sale of additional f0od, 
13 beverages or other legally salable merc~andise not 
14 directly connected to cra~hling, which mi9ht not be 
15 sold but for said qanblina. 
16 Sec. 11. NEH SECTION. PROFITS ALLmlED. In 
17 addition to the ordinary winnings allowed to players 
18 and participants from lawful ganhling, the following 
19 persons and organizations may directly profit or raise 
20 funds fro~ co~cucting, sufferina or permittincr those 
21 fair, carnival, church and school games, including 
22 bingo, enumerated in subsection one (1) of section 
23 four (4) of this Act: 
24 1. Any state, district or county fair board or 
25 aqricultural society, school, parent-teacher 
26 association, college, library, historical society, 
27 county, city, or municipal chamber of commerce 
28 specified in subsections two (2), three (3) and four 
29 (4} of section eight (8) of this Act. 
30 2. Any bona fide nonprofit charitable, bona fide 
31 nationally chartered fraternal or military veterans' 
32 corporation or organization which was in existence 
33 and operating a clubroom, post, dininc room or dance 
34 hall, as lonq as it continues to operate such and 
35 has a valid gambling license for the premises on which 
36 the gambling is conducted. 
37 3. Any bona fide religious or apostolic 
38 organization maintaining an established office or 
39 place of worship in this state, and which has a valid 
40 gambling license for the premises on which the gambling 
41 is conducted. 
42 4. Any bona fide oraanized traveling carnival 
43 or outdoor amusement business maintaining no fewer 
44 than five rides and operating under written contract 
45 with any organization listed in subsection one (1), 
46 two (2) or three (3) of this section, provided said 
47 carnival or business has a valid gamhlinq license 
48 for each location and operates at no one location 
49 in this state for more than ten days each year. 
50 5. Any permanently located and bona fide amusement 
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1 Amend Senate File 496 as follows: 
2 1. Page 7, line 34, by inserting after the period 

following sentence: 3 the 
4 "For the purpose of this paragraph a person wins 

the total amount at stake in any game, wager or bet, 
regardless of any amount that person may h~ve con~ 
tributed to the amount at stake." 

5 
6 
7 
8 
9 the 

2. Page 16, line 13, by inserting after the period 
following sentence: 

1 0 
11 
1 2 
1 3 

"For the purpose of this paragraph a person wins 
the total amount at stake in any game, wager or bet, 
regardless of any amount that person may have con
tributed to the amount at stake." 
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MAY 6, 19 7 5 

S-3715 

GEOEGE KINLEY 
CLIFTOIJ LAMBORN 

1 Amend the Kinley and Lamborn amendment, S-3691, 
2 to Senate File 496, page 2, line 5, by inserting 
3 after the period the following sentence: 
4 "For the purpose of this paragraph, a person 
5 wins the total amount at stake in any game, wager 
6 or bet, regardless of any amount that person may 
7 have contributed to the amount at stake." 
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SENATE FILE 496 

S-3698 

1 
2 

Amend Senate File 496, as follows: 
l . .?age 

and all of 3 
4 2. Page 

10, line 22, by striking the word "However" 
lines 23 through 35. 
ll, by striking lines 1 and 2. 
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BY PH~LIP B. HILL 

1 Amend Senate File 496, page 7, lines 31 and 32, 
2 by striking the words "one hundred" and inserting 
3 the word "fifty". 

0..J. • r. 1 -/ {. -~ l S-3697 FILED-~-.;>'- ( ·:;:;- "'" 
MAY 5, 19 75 

BY PHILIP B. HILL 

N 95 
~1 ., 
! 



S-3701 

1 Amend the Kinley and Lamborn amendment, S-3691 
2 to Senate File 496, page 2, by inserting after line 
3 43 the following: 

4 "4. Page 2, line 26, by inserting after the 
5 numeral " (8)" the words and numeral "or section 
6 eleven (11) ". 

S-3701 FILED-~-'l'J(;-<'9.2.) 
MAY 5 I 19 75 BY GEORGE KINLEY 

CLIFTOl~ LAMBORN 

S-3710 
1 Amend Senate File 496, as follows: 2 
3 
4 

1. Page 15, line 26, by adding a period after 
the word "person". 

2. Page 15, by striking line 27. 

S-371 0 FILED- U..~.s-h(;.;;r~) 
MAY 5 I 1975 BY E. KEVIN KELLY 

EARL M. WILLITS 
S-3711 
1 
2 
3 

~~nd Senate File 496, page 20, line 3, by 
strlklng the word "pickles" and inserting in lieu 
thereof the words "jar tickets" and "pull-tabs". 

S-3711 FILED . ....-..... .;,4bl,___,.sh (/..;?<f) BY 
MAY 5 I 197 5 E. KEVIN KELLY 

EARL M. WILLITS 
S-3712 

1 
2 
3 

Amend Senate File 496, page 3, line 2, by adding 
after the word "department" the words "or a law 
enforcement agency". 

S-3712 FILED-0:~ s·/~ ( Us8) 
MAY 5, 19 75 BY E. KEVIN KELLY 

EARL M. WILLITS 

SENATE FILE 496 

S-3713 

1 
2 
3 
4 
5 
6 
7 
8 

Amend Senate File 496, page 2, after line 10, by 
addins the following new subsection: 

"NEW SUBSECTION. "Bona fide social relationship" 
as used herein means a real, genuine, unfeigned 
social relationship between two or more persons 
wherein each person has an established knowledge of 
the other, which has not arisen for the purpose of 
gambling." 

-~. __ ...... 

S-3714 

1 Amend Senate File 496, page 16, line 28, by 
2 inserting after the word "pushcard" the word 
3 ", pull-tab". 

BY E. KEVIN KELLY 
E 



( 
' 

SENATE FILE 496 

S-3691 

'1 Amend Senate File 496 as follows: 
2 
3 in 

1. Page 13, by striking line 14 and inserting 
lieu thereof the following: 

4 
5 
6 
7 
8 
9 

10 
1 1 
12 
1 3 
14 
1 5 
1 6 
17 
1 8 
1 9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
ll8 
49 
50 

"1975, is amended by striking the section and 
inserting in lieu thereof the following: 

99B.9 GAMBLING IN PUBLIC PLACES. 1. Except 
as otherwise permitted by sections five .(5), seven 
(7), eight (8), nine (9), ten (10), or·thirteeri 
(13), of this Act, it is unlawful to permit gambling 
on any premises owned, leased, rented, or otherwise 
occupied by a person other than a government, 
governmental agency or subdivision, unless all of 
the following are complied with: 

a. The person occupying the premises as owner, 
lessee or other has submitted an application for 
a license and an application fee of twenty-five 
dollars, and has been issued a license for those 
premises, and prominently displays the license on 
the premises. 

b. The holder of the license or any agent or 
employee of the license holder does not participate 
in, sponsor, conduct or promote, or act as cashier 
or banker for any gambling activities. 

c. Gambling other than social games is not en
gaged in on the premises covered by the license or 
permit. 

d. Concealed numbers or conversion charts are 
not used to play any game, and a game is not adapted 
with any control device to permit manipulation of 
the game by the operator in order to prevent a 
player from winning or to predetermine who the 
winner will be, and the object of the game is 
attainable and possible to perform under the rules 
stated from the playing position of the player. 

e. The game must be conducted in a fair and 
honest manner. 

f. No person receives or has any fixed or con
tingent right to receive, directly or indirectly, 
any amount wagered or bet or any portion of amounts 
wagered or bet, except an amount which the person 
wins as a participant while playing on the same 
basis as every other participant. 

g. No cover charge, participation charge or 
other charge is imposed upon a person admitted to 
the premises, whether or not the person participates 
in gambling, and no rebate, discount, credit, or 
other method is used to discriminate between the 
charge for goods or services t9 participants in 
gambling and the charge for goods or services to 
nonparticipants. 



S-3691 
Page 2 

1 h. No participant wins or loses more than a 
2 total of fifty dollars or other consideration 
3 equivalent thereto in all g~mes and activities at 
4 any one time duririg any period of t~enty-four con~ 
5 secutive hours or over that entire period. 
6 i. No participant is participating as an .agent 
7 of another person. . 
8 j. A representative of the department of revenue 
9 or a law enforcement agency is immediately admitted, 

10 upon request, to the premises with or without advance 
11 notice. 
12 2. The holder of a license issued pursuant to 
13 this section shall be strictly accountable for main-
14 taining compliance with subsection one (1) of this 
15 section, and proof of any violation shall constitute 
16 grounds for revocation of the license issued ~ursuant 
17 to this section, whether or not the holder of the 
18 license had knowledge of the facts constituting the 
19 violation. 
20 3. A participant in a social game which is not 
21 .in compli~nce with this section shall be liable for 
22 a criminal penalty only if that participant has 
23 knowledge of or reason to know the facts constituting 
24 the violation. 
25 4. The holder of a license issued pursuant to 
26 this section and every agent of that licensee who is 
27 required by the licensee to exercise control over 
28 the use of the premises who knowingly penni ts acts 
29 or omissions which constitute a violation of sub~ec-
30 tion one ( 1) of this section cornmi ts a misdemeanor. 
31 A licensee has knowledge of acts or omissions if 
32 any agent of the licensee has knowledge of those 
33 acts or omissions. 
34 5. This section shall not apply to premises or 
35 portions of premises constituting the living quarters 
36 of the actual residence of an individual if that 
37 individual is a participant in or sponsor of the 
3 8 activities permit ted by this section." 
39 2. Page 12, by striking lines 25 and 26. 
40 3. P~ge 17, by inserting after line 17 the 
41 following heading: 
42 "DIVISION III 
4 3 G.l\JI.1ES FOR WHICH A LICENSE IS NOT REQUIRED" 

S-3691 FILED-a._~.-..~ BY GEORGE KINLEY 
19 75 -!7: 5 7~ 1, .?7/s/ 87~~ CLIFTON LAl.ffiOFN. 

MAY 5, ,;;, ,.:!t.f ~h ('f'· 1~r~J ...1-1! D..A../~ .Jf5l'1 ¢<.~ (!.3E.1) 
~-~ a..&C./'~~.:;. .. - --(} f 

.------------------------
S-3695 

1 Amend Senate File 496, page 12, by striking 
2 lines 28 and 29, and inserting in lieu thereof 
3 the following: ~· 

4 "1. . Raffles, and social games permitted by 
5 subsectJ.on two ( 2) of section" . 

S-3695 FILED-~~ .s-J6(t..<~.z) BY PHILIP B. HILL 
HAY 5, 1975 



HOUSE AMENDMENT 'l'O Sl::NA'rE AMEHDMENT TO 
HOUSE-AMENDMENT TO SENATE FILE 496 

S-4254 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Senate amendment H-4302, to House 
amendment s-4144, to Senate File 496, as amended, 
passed, and reprinted by the Senate, as follows: 

1. Page 1, by striking lines 5 through 12 and 
inserting in lieu thereof the foll·owing: · 

"1. Page 7, by striking lines 5 through 21 ~~d 
inserting in lieu thereof the following: "ca~ion 
fee of twenty-five dollars, and has been issued 
a license, and prominently displays the license on 
the premi.:;es." 

2. Page 1, by inserting after the numeral "20" 
in line.33 the following: 

"and inserting in lieu thereof the following: 
'Page 13, line 26, by inserting after the word 
'permit' the words 'unless such location has been 
licensed pursuant to section eight (8) of this Act 
as premises upon which gambling is allowed'." 

3. Page 1, by striking lines 26 through 32 and 
inserting in lieu thereof the following: 

"3. Page 1, by striking lines 24 through 48 and 
inserting in lieu thereof the following: 

" • Page 8, by striking lines 34 and 35, and 
page~ by striking lines 1 and 2, and inserting in 
lieu thereof the following: 

"subsection one (1) of this section. Proof of any 
acts constituting a violation shall be grounds for 
revocation of the license issued pursuant to this 
section if the holder of the license permitted the 
violation to occur when the licensee knew or had 
reasonable cause to know of the acts constitutina 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

the violation. The holder of a license issued J 

pursuant to this section which has its license revoked 
shall not be issued another license within six nonths 
of the date of revocatio~n~-"----~~--------------~~~~-----------

4. Page 1, line 34, by striking the numeral "24" 
and inserting in lieu thereof the numeral "43". 

5. By renumering sections and correcting internal 
references in conformity with this amendment. 

S-4254 FILED 
JUNE 1 8 , 1 9 7 5 

RECEIVED FROM THE HOUSE 
-~~~?/;t 

A 



SENATE FILE 496 

S-3694 

1 Amend Senate File 496 as follows: 
1. Page 12, by striking lines 25 through 34, 

and inserting in lieu thereof the following: 
11 99B. 8 ANNUAL· GAME NIGHT.· 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3· 

1. Games of skill, games of chance, card games 
and raffles lawfully may.be conducted during a 
period of twelve consecutive hours once each year 
at any location, or by any person, other than one 
for which a license is required pursuant to sections 
five (5), seven (7), eight (8), or nine (9) of 
this Act, but only if all of the following are 
complied with: 

a. The sponsor of the event has been issued a 
license pursuant to subsection two (2) of this 
section and prominently displays that license on 
the premises covered by the license." 

2. Pages 12 and 13, lines 35, 2, 5, 7 and 10, 
by relettering the paragraphs in conformity with 
section one (1) of this amendment. 

3. Page 13, by inserting after line 12 the 
follmving: 

"2. The department may issue a license pursuant 
to this section only once during a calendar year 
to any one person or for any one location. The 
license may be issued only upon submission to the 
department of an application and a license fee 
of :ifteen dolla::::-s." 

4. Page 13, by inserting before line 18 the 
following heading: 

"DIVISION III 
GAMES FOR ~'f"diCH A LICE~SE IS NOT REQUIRED" 

S-3694 FILED .1f;d£;_,_,.,_.""~...:r/:. (;;-;.,, i 3"Y GEORGE KINLEY 
~illY 5, 1975 CLIFTON Lh~O&~ 

1 
2 
3 
4 

the word "However" 

and 2. 

BY 

----------

S-3696 

1 Amend Senate File 496 as follows: 
2 1. Page 6, line 34, by striking the words "but 
3 not more than fifty thousand dollars". 
4 2. Page 7, by striking lines 1 through 5. 

S-3696 FILI·m 
MAY 5, 1975 
CuJ:-.:3.EC'l'ED AMEIWMENT 
LOST - ~11\.Y 6 I 19 7 5 ( I,JS'if) 

BY PHILIP B. HILL 



H-4060 

1 Amend Senate File 496 as amended,· passed and reprinted 
2 by the Senate, as follows: 
3 1. Page 4, line 2, by inserting after the word "chance" 
4 the following: . 
5 ", except roulette, klondike, faro, chuck-a-luck, keno, 
6 punchboard, push card, pull~tab, jar ticket, nlli~bers ticket, 
7 or bookmaking, " • 
8 2. ·page 9, line 20, by inserting after the word "raffles"' 
9 the following: · · . 

10 ", except roulette, klondike, faro, chuck-a-luck, keno, 
11 punchboard, push card, pull-tab, jar ticket, n~~bers ticket 
12 or bookmaking," • 

;/ /. BY DI.ELEMAN of Marion H-4060 FILED-~~ ~//a ( .:<..< "?s) 
JUNE 4, 1975 

H-4082 
1 Amend Senate File 496 as amended, passed and 

reprinted by the Senate as follows: 2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 

1. ~age 11, b~ inserting after line 31 the 
following paragraph: 

"The board of directors of a school district may 
authorize that public schools within that district, 
and the policy-making body of a nonpublic school, 
may authorize that games of skill, games of chance, 
bingo and raffles may be held at bona fide school 
functions, such as carnivals, fall festivals, bazaars 
and similar events. Each school shall obtain a license 
pursuant to this section prior to permitting such 
games or activities on the premises." 

H-4082 FILED- cA.~ .;;i/o {~~9,;>.) BY MONROE of Des Moines 
JUNE 5, 1975 PATCHETT of Johnson 

H-4084 

1 Amend Senate File 496, as amended, passed by the 
2 Senate, and reprinted, as follows: 
3 1. Page 14, by inserting after the period in line 
4 20 the following: 
5 "The provisions of this paragraph notwithstanding 
6 th~ spon!lOr may not charge an entrance fee or a fee to 
7 participate in roulette, klondike, faro, chuck-a-luck, 
8 keno, punchboard, push card, pull-tab, jar ticket, numbers 
9 ticket or bookmaking, and no person may expend any money 

10 in participation of the above." 

H-4084 FILED-?f~«~,t"o(.;;::? 9s-) BY DIELEMAN of Marion 
JUNE 5, 1975 BENNETT of IDA 

H-4119 ________ ··-- -·---- ----·-

1 Amend Senate File 496, as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 18, line 33, by striking 
4 the vTord "or". 
5 2. Page 18, line 34, by inserting after the numeral 
6 "(10)" the words ", or section eleven (11)". 

H-4119 FILED-U:~ c.)o (~:~. <rr) BY HIGGINS of Scott 
JUNE 9, 1975 



H-3893 

1 Amend Senate File 496, as passed by the Senate and 
2 reprinted, as follows; 
3 1. Page 7, line 1, by striking the words "unless all 
4 of the" and inserting in lieu thereof a period. 
5 2. Page 7, by striking all of lines 2 through 35. 
6 3. Page 8, by striking all of lines 1 through 35. 
7 4~ Page 9, by striking all of lines l through 14. 

H-3893 FILED _o(",._,. ~),c (..t-< F'i) BY DIELEMAN of Marion 
MAY 20, 1975 

H-3950 

1 Amend Senate File 496 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 14, by striking lines 21 through 25 and 
4 inserting in lieu · ther.eof the follot-;ing: 
5 "3. The.departmcnt may issue a license for the 
6 conduct of activities permitted by this section only 
7 upon submission to the department of an application 
8 and a license fee of twenty-five dollars. The 
9 department shall not issue pursuant to this section 

10 more than one license in a period of twelve consecutive 
11 months to the same person, regardless of the proposed 
12 location. The department shall not issue pursuant 
13 to this section more than one license in a period 
14 of t\<'lelve consecutive months for the same location, 
15 regardless of the applicant." 

H-3950 FILED·/......A-'/"(~-<9'~) BY DIELEMAN of Marion 
MAY 27, 1975 

H-4048 

1 
2 
3 

Amend Senate File 496 as amended, passed and reprinted 
by the Senate, page 25, by striking lines 16 through 19 
and inserting in lieu thereof the following: "misdemeanor." 

II- '10-lli 11'1 t.I·:Jl ~ o<'~ ~;j;~ (~.2.1~) 
JUNE 4, l'J7~, 

H-4059 

HY IHI•:I.EM/\N nr M.1rion 

1 Amend Senate File 496, as amended, passed by the 
2 Senate, and reprinted, as follows: 
3 1. Page 14, by inserting after line 20 the fol-
4 lowin·g new subsection: 
5 "3. The provisions of subsection two (2) notwith-
6 standing the sponsor may not charge an entrance fee or 
7 a fee to participate in roulette, klondike, faro, chuck-
S a-luck, keno, punchboard, push card, pull-tab, jar ticket, 
9 numbers ticket or bookmaking, and no person may expend 

10 any money in participation of the above." 
11 2. By renumbering the subsection to conform with 
12 this amendment. 

H-4059 FILED -11~ c..fto(~~ rs-) 
JUNE 4, 1975 

BY DIELEMAN of Marion 
BENNETT of Ida 
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Approved 
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1 ~!j:!L r~~/ - :;:k ~ ''-L· ~ 
,,__,.... (;;,_f?- 7S (.U,.tt:>) 

A BllJj FOR "~- .?' 
1 An Act relating to gambling, and providing penalties. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

8 

10 

11 

12 

13 

14 

15 

16 

17 

1 8 

19 

20 

21 

2.2 

25 

New language 
by the Senate= .. .-.. ~;••~, ...... ~. 

CPB-tu).Jl 12/72 



S.F. 116 li.F. 

1 Section 1. SC:!ctiun ninctv-nine A point one (99A.1), subsec-

2 tion one ( 1) , Cock 197 ~), is <..ltnl"JH..icd by striking the subsec-

3 tion and inserting in lieu thereof the following: 

4 1. "Gambling devices" means gambling devices as defined 

5 in section seven nundred twenty-six point five (726.5) of 

6 tf1e Cocle. 

7 Sec. 2. Section ninety-nine B point one (99B.1), unnumbered 

8 paragraph one ( 1) , Code 197 5, is amended to read as follows: 

9 DIV1SION I 

10 

11 

GENERAL J:)ROV _LSIO.iJS 

99B.1 D~FINITTO~S. As used in this chapter an~-see~~ens 

12 .:t7:!-6-;-44-erH:3.-:t~b-;-47:!, unless tne context otherwise requires: 

~- '3 Sec. 3. S.:~ction ninr't'l-::1j:1e B point one (99B.1), Code 

14 19 7 5, is amended by adding t~J.e following new subsections: 

-;_ s NEW SUBSEC'l'IO,~. "Postea" means that the person conducting 

16 a game has caused to be placed near tne front or playing area 

1. of the game a sign at least thirty inches by thirty inches, 

l~ with permanent mat0rial and lettering, stating at the top 

19 in letters at least Lnree incnes high: "Rules of tne Game". 

2 o Tnereunder there s11all be set forth in large, easily readable 

21 print, the naille of the game, tne price to play the game, the 

22 complete rules for the game and the name and per:manent mailing 

23 addr~ss of tne owner of the game. 

24 NEW SUBSECTIOi~. "Social games" means and includes only 

25 the activities permitted by subsection two (2) of section 

26 fourteen (14) of this Act. 

27 

28 

29 

30 

31 

t'-l'EW SUBSECTIO.~. A person "conducts" a specified activity 

if that person owns, promotes, sponsors, or operates a game 

or activity. A natural person does not "conduct" a game or 

activity if the person is merely a participant in a game or 

activity which complies with section fourteen (14) of this 

32 Act. 

33 NEW SUBSECTION. nAmusement concession" means any place 

34 where a single game of skill or game of chance is conducted 

35 by a person for profit, and includes the area within which 

'-1-
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• 

• 

• 

S • F. 'i1~ 11. F • 

1 are confined the equipment, playing area, and other personal 

2 property necessary for tl1e conduct of the game. 

3 NEW SUBSECTION. "Amusement device" means an electrical 

4 or mechanical device possessed and used in accordance with 

5 section twelve ( 12) of this Act. When possessed and used 

6 in accordance with that section, an amusement device is not 

7 a game of skill or game of chance, and is not a gambling 

8 

9 

device. 

Im'vv SUBSI:CTIO~J. "Department" means the department of 

10 revenue. 

11 Nm·J SUBSECl'Im>J. "BookmaJ:ing" as used herein means the 

12 takinc; o:r r .. •ceivins o~ any beL or w:gser upon the resultK~ 

13 gnv trial or foptfist '·'~ s]ti*t' sseed, power or endurp.o» 

14 of ma~l, Deast, fov;l or ,ill??tor Vl'c1icle, whicn is not~.J 

1) 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

.12 

33 

34 

35 

or ~'ill'- vursuant to Section i ._ ':: t.~.~::.:n ( 14) I subsectio~ ~'1,5i,,.,(J) -~· 

)ara' ·CJ.·::>h c (c or this Act. u1· '.vhich is laid of:C g.l2,."'ed, •••••••••iililllliiiiliirwllilll.-.-.lliiiiiiiiliiiiiillliiiiiillliiliiiiiliillllllilit:._ . ..:~--~ .. ::3> 

given, received or tal:cn, ~;{ .::.m ;1di vidual who was not 1:3~esent 

when the waqer or bet '.Vas unci.crtaken, or by any pub~cly £[, 

t•;::-iv.:ltelv owncc1 cnter;:.,rise where .suc!1 v1agcrs or b~~ 

Hndertaken. 

NE'.:l S UBSECTIOl:~. "Bona fide social relationship" as used 
'iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii~----!IIBI--111111!!!~--~-1111!1~-~ri.- _ ::z:----~s,;rJ 

~i.ercin mean.:; a j-,:~al, cter,n.:ine, unfeigned social rela_t;J-.£.~~b-_~ 

between two or more person:::; ',vherein each person hS}_.:S ,~!j, 

established knowledge of tne ot.1er, which has not ari._S..~~:r 

t't1e purpose ,gf gam.'Jlipg. 

Sec. 4. Section ninety-nine B point two (99B.2), Co~e 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

99B.2 LICENSING--RECORDS REQUIRED. 

1. The department shall be the agency responsible for 

issuing any license required by tnis chapter. A license shall 

not be issued, except upon submission to the department of 

an application on forms furnished by the department, and upon 

3ubmission of the requ...:..red :License fee. Except as otherwise 

provided in this chapter, a license shall be valid for a 

-2- CPA-349A 1/71 



S. F. tjft:, H. F. 

1 

3 

4 

5 

6 

pcriou ol one i' c1r· l J:"<)HI 1 rJf i::;sue. '1'iH..! license fee 

or any part. tncrcof sh<J i · ' refundable, but shall be 

returned to tlH~ appliCdl. ~ ,_,le e·Jc:nt an application is not 

approved. 

2. A licensee other than one issued a license pursuant 

to section eight (8) or s~ctinn eleven (11) of this Act shall 

7 maintain proper books of c-.ccm.ul c and records showing in 

8 addition to any other information required by the department, 

9 gross receipts and the amount of t.i.1e gross receipts taxes 

10 collected or accrued with res )ect to gambling activi t.ies, 

11 all expenses, cnarge2, fees and other deductions, and the 

12 cash amounts, or tile cost to the licensee of goods or other 

13 noncash valuables, distributed to participants in the licensed 

14 activity. If the licensee is a qualified organization, the 

15 amounts dedicated and the date and name and address of each 

16 person to whom distributed also shall be kept in the books 

17 and records. The books of account and records shall be made 

18 available to the department or a law enforcement aqency for 

19 inspection at reasonable times, with or witnout notice. A 

20 failure to permit inspection is a misdemeanor. 

21 3. Each licensee required by subsection two (2) of this 

22 section to main' ~in records shall submit quarterly reports 

2 3 to the department on fo:cms furnished by the department. The 

24 reports shall contain a compilation of the information required 

25 to be recorded by subsection two (2) of this section, and 

26 shall include all of the transactions occurring during the 

2 7 three-month period for which b1e report is submitted. Failure 

28 to submit the quarterly reports snall constitute grounds for 

2 9 revocation of t~1e license. \Ji~_:.f~l failure to submit quarterly 

30 reports is a misdemeanor. 

31 Sec. 5. Section ninety-nine B point three (99B.3), Code 

32 1975, is amended by striking t:;:e s.;ction and inserting in 

33 lieu thereof the following: 

34 DIV.~3IO~J II 

35 GA~-lliS OR LOCl\TIO;_~S FOR vJHICH A LICENSE IS REQUIRED 

• 

• 

• 
-3- CPA-34782 1/71 
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99B. 3 AMUSEMEN'l' COi-.!CESSIONS. 

1. A game of skill or game of chance is lawful when 

3 conducted by a person at an amusement concession, but only 

4 if all of the following are complied with: 

5 a. The location where the game is conducted by the person 

6 has been authorized as provided in section six (6) of this 

7 Act. 

8 b. The person conducting the game has submitted a license 

9 application and a fee of fifteen dollars for each game, and 

10 has been issued a license for the game, and prominently 

11 displays the license at the playing area of the game. 

12 c. Gambling other than the licensed game is not conducted 

13 or engaged in at the amusement concession. 

14 d. The game is posted and the cost to play the game does 

15 not exceed one dollar. 

16 e. A prize is not displayed which cannot be won. 

17 f. Cash prizes are not awarded and merchandise prizes 

18 are not repurchased. 

19 g. The game is not operated on a build-up or pyramid 

20 basis. 

21 h. The actual retail value of any prize does not exceed 

22 twenty-five dollars. If a prize consists of more than one 

23 item, unit or part, the aggregate retail value of all items, 

24 units or parts shall not exceed twenty-five dollars. 

25 i. Concealed numbers or conversion charts are not used 

26 to play the game and the game is not designed or adapted with 

27 any control device to permit manipulation of the game by the 

28 operator in order to prevent a player from winning or to 

29 predetermine who the winner will be, and the object target, 

30 block or object of the game must be attainable and possible 

31 to perform under the rules stated from the playing position 

32 of the player. 

33 j. The game is conducted in a fair and honest manner. 

34 2. It is lawful for an individual other than a person 

35 conducting the game to participate in a game of skill or game 
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10 

11 

12 

13 

14 

15 

16 

17 

of chance conducted at an amusement concession, whether or 

not the amusement concession is conducted in compliance with 

subsection one (1) of this section. 

Sec. 6. Section ninety-nine B point four (99B.4), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

99B. 4 PERMITTED LOCA'I'IONS OF AMUSEMENT CONCESSIONS. A 

game of skill or game of chance lawfully may be conducted 

by a person at an amusement concession, but only if the person 

has been authorized to conduct the game at a specific location 

as follows: 

a. At a fair, by written permission given to the person 

by the sponsor of the fair. 

b. At an amusement park so designated by resolution of 

tne city council of a city or the board of supervisors of 

a county, by written permission given to the person by the 

respective city or county. 

18 c. At a carnival, bazaar, centennial, or celebration 

19 sponsored by a bona fide civic group, service club, or 

20 merchants group when that event has been authorized by 

21 resolution of the city council of a city or the board of 

22 supervisors of a county, by written permission given to the 

23 person by the authorizing city or county. Paragraph b of 

24 subsection one (1) of section five (5) of this Act 

25 notwithstanding, a license may be issued for an event held 

2 6 pursuant to this paragraph at a fee of twenty-five dollars, 

2 7 which shall enable the sponsor of the event to conduct all 

28 games and raffles permitted under section five (5) of this 

29 Act for a specified period of fourteen consecutive calendar 

30 days. 

31 Sec. 7. Section ninety-nine B point five (99B.5), Code 

32 1975, is amended by striking the section and inserting in 

33 lieu thereof the following: 

34 99B.5 RAFFLES CONDUCTED BY A FAIR. 

35 1. Raffles lawfully may be conducted at a fair, but only 
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1 if all of the following are complied with: 

2 a. The raffle is conducted by tne sponsor of the fair. 

3 b. The sponsor of the fair has submitted a license applica-

4 tion and a fee of fifteen dollars for each raffle, and has 

5 been issued a license, and prominently displays the license 

6 at the drawing area of the raffle. 

7 c. The raffle is posted. 

8 d. Except as provided in paragraph g of this subsection, 

9 the cost of each chance in or ticket to the raffle does not 

10 exceed one dollar. 

11 e. Cash prizes are not awarded and merchandise prizes 

12 are not repurchased. 

13 f. The raffle is not operated on a pyramid or build-up 

14 basis. 

15 g. The actual retail value of any prize does not exceed 

16 twenty-five dollars. If a prize consists of more than one 

17 item, unit or part, the aggregate retail value of all items, 

18 units or parts shall not exceed twenty-five dollars. However, 

19 a fair may hold not more than one raffle per year at which 

20 a merchandise prize may be awarded if of a value not greater 

21 than five thousand dollars as determined by the purchase price 

22 paid by the fair, and the cost of each chance in or ticket 

23 to that raffle may not exceed five dollars. 

24 h. The raffle is conducted in a fair and honest manner. 

25 2. It is lawful for an individual other than a person 

26 conducting the raffle to participate in a raffle conducted 

27 at a fair, whether or not conducted in compliance with 

2 8 subsection one ( 1) of this section. 

29 Sec. B. Section ninety-nine B point six (99B.6), Code 

30 1975, is amended by striking the section and inserting in 

31 lieu thereof the following: 

32 99B. 6 GAMES WHERE LIQUOR OR BEER IS SOLD. 

33 1. Gambling is unlawful on premises for which a class 

34 "A", class "B", class "C" or class "D" liquor control license, 

35 or class "B" beer permit has been issued pursuant to chapter 
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1 one hundred twenty-three (123) of the Code unless all of the 

2 following are complied with: 

3 a. The holder of the liquor control license or beer per-

4 mit has submitted an application for a license and an appli-

5 cation fee, and has been issued a license, and prominently 

6 displays the license at the game area of the premises. The 

7 license fee shall be determined by application of the gross 

8 receipts of the applicant for the preceding year as reported 

9 by the applicant to the department of revenue pursuant to 

10 section four hundred twenty-two point forty-three (422.43) 

11 of the Code to the following schedule: 

12 (1) For gross receipts of twenty-five thousand dollars 

13 or less, the fee is twenty-five dollars. 

14 (2) For gross receipts of more than twenty-five thousand 

15 dollars but not more than fifty thousand dollars, the fee 

16 is one hundred dollars. 

17 (3) For gross receipts of more than fifty thousand dollars 

18 but not more than one hundred thousand dollars, the fee is 

19 two hundred dollars. 

20 (4) For gross receipts of more than one hundred thousand 

21 dollars, the fee is five hundred dollars. 

22 b. The holder of the liquor control license or beer permit 

23 or any agent or employee of the license or permit holder does 

24 not participate in, sponsor, conduct or promote, or act as 

25 cashier or banker for any gambling activities. 

2 6 c. Gambling other than social games is not engaged in 

27 on t:1e premises covered by the license or permit. 

28 d. Concealed numbers or conversion charts are not used 

2 9 to play any game, and a game is not adapted with any control 

30 device to permit manipulation of the game by the operator 

31 in order to prevent a player from winning or to predetermine 

32 who the winner will be, and the object of the game is 

33 attainable and possible to perform under the rules stated 

34 from the playing position of the player. 

35 e. The game must be conducted in a fair and honest manner. 
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1 f. Ho person receive:=; or i1as any fixed or contingent right 

2 to receive, directly or indirectly, any amount wagered or 

3 bet or any portion of amounts wagered or bet, except an amount 

4 which the person wins as a participant while playing on the 

5 same basis as every other participant. 

6 g. No cover charge, participation charge or other charge 

7 is imposed upon a person admitted to the premises, whether 

8 or not the person participates in gambling, and no rebate, 

9 discount, credit, or other metnod is used to discriminate 

10 between the charge for good_ or services to participants in 

11 gambling and the charge for goods or services to 

12 nonparticipants. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

h. do participant wins or loses more than a total of fifty 

dollars or more consideration equivalent tnereto in one or 

more sames or activities permitted by this section at any 

time during any period of twenty-four consecutive hours or 

over that entire period. For tne purpose of this paras~arb 

a person wins the total amount at stake in any game, wage or 

bet, regardless of any amount that person may have contrib-

uted to the amount at stake. 

i. No participant is participating as an agent of another 

person. 

j. A representative of the department of revenue or a 

law enforcement agency is immediately admitted, upon request, 

to the premises with or without advance notice. 

k. No person under eighteen years of age is admitted to 

the premises covered by the liquor control license or beer 

permit during any time tl1a t qaffiolinq is ensased in on the 

premises, unless gambling activities are confined to a room 

or enclosure to which persons under eighteen years of age 

are not given access. 

2. The holder of a license issued pursuant to this section 

shall be strictly accountable for maintaining compliance with 

subsection one (1) of this section, and proof of any violation 

shall constitute grounds for revocation of the license issued 

-8-
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1 pursuant to this section, whether or not the holder of the 

2 license hau knowledge of the facts constituting the violation. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

3. A participant in a social game which is not in compli

ance with this section shall be liable for a criminal penalty 

only if that participant has knowledge of or reason to know 

tne facts constituting the violation. 

4. The holder of a license issued pursuant to this section 

and every agent of that licensee who is required by the 

licensee to exercise control over the use of the premises 

who knowingly permits or enqaqes in acts or omissions which 

constitute a violation of s~bsection one (1) of this section 

commits a misdemeanor. A licensee has knowledge of acts or 

omissions if any agent of the licensee has knowledge of those 

acts or omissions. 

Sec. 9. Section ninety-nine B point seven (99B.7), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

99B.7 GAMES CONDUCTED BY QUALIFIED ORGM~IZATIONS. 

1 •. Except as otherwise provided in section ten (10) of 

this Act, sames of skill, games of chance and raffles lawfully 

may be conducted at a location specified in subsection two 

22 (2) of this section, but only if all of the following are 

2 3 complied with: 

24 a. The person conducting the game or raffle has been 

25 issued a license pursuant to subsection three (3) of this 

26 section and prominently displays that license in the playing 

27 area of the games. 

28 b. No person receives or has any fixed or contingent right 

29 to receive, directly or indirectly, any profit, remuneration, 

30 or compensation from or related to a game of skill, game of 

31 chance, or raffle, except any amount which the person may 

32 win as a participant on the same basis as the other 

33 participants. A person conducting a game or raffle shall 

34 not be a participant in the game or raffle. 

35 c. Cash prizes may be awarded in the game of bingo and 

• 

• 

• 
-9- CPA-34782 1/71 
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• 1 shall not exceed one hundred dollars. Merchandise prizes 

2 may be awarded in the game of bingo; however, the actual 

• 

• 

3 retail value of the prize, or if the prize consists of more 

4 than one item, unit or part, the aggregate retail value of 

5 all items, units or parts, shall not exceed one hundred 

6 dollars. A jackpot bingo game may be conducted once during 

7 any twenty-four hour period in which the prize doubles if 

8 not won at one game: However, the cost of play shall not 

9 be increased and the jackpot shall not amount to more than 

10 five hundred dollars in cash or actual retail value of 

11 merchandise prizes. A jackpot bingo game shall not be deemed 

12 prohibited by paragraph h of this subsection. 

13 d. Cash prizes shall not be awarded in games other than 

14 bingo. The actual retail value of any merchandise prizes 

15 shall not exceed twenty-five dollars and may not be 

16 repurchased. However, a raffle may be conducted not more 

17 than one time in a twelve-month period at which a merchandise 

18 prize may be a\varded of a value not greater than five thousand 

19 dollars as determined by purchase price paid by the 

20 organization or donor and for which the cost to a participant 

21 of a chance in or ticket to the raffle does not exceed five 

22 dollars. 

23 e. Except as provided in paragraph d of this subsection 

24 with respect to an annual raffle, the cost to a participant 

25 for each game shall not exceed one dollar. 

26 f. No prize is displayed which cannot be won. 

g. Merchandise prizes are not repurchased. 27 

28 h. A game or raffle shall not be operated on a build-up 

29 or pyramid basis. 

30 i. Concealed numbers or conversion charts shall not be 

31 used to play any game and a game or raffle shall not be adapted 

32 with any control device to permit manipulation of the game 

33 by the operator in order to prevent a player from winning 

34 or to predetermine who the winner will be, and the object 

35 of the game must be attainable and possible to perform under 
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1 the rules stated from the playing position of the player. 

2 j. The game must be conducted in a fair and honest manner. 

3 k. Each game or raffle shall be posted. 

1. During the entire time that games permitted by this 

section are being engaged in, no other gambling is engaged 

in at the same location. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

2. Games of skill, games of chance, and raffles may be 

conducted on premises owned or leased by the licensee, bu} 

shall not be conducted on rented premises unless the premises 

are rented from a person licensed under this section, and 

unless the net rent received is dedicated to one or more of 

the uses permitted under subsection three (3) of this section 

for dedication of net receipts. This subsection shall not 

apply where the rented premises are those upon which a 

qualified organization usually carries out a lawful business 

other than operating games of skill, games of chance or 

17 raffles. However, a qualified organization may rent premises 

18 other than from a licensed qualified organization to be used 

19 for the conduct of games of skill, games of chance and raffles, 

20 and the person from whom the premises are rented may impose 

21 and collect rent for such use of those premises, but only 

22 if all of the following are complied with: 

23 a. The rent imposed and collected shall not be a percentage 

24 of or otherwise related to the amount of the receipts of the 

25 game or raffle. 

26 b. The qualified organization shall have the right to 

27 terminate any rental agreement at any time without penalty 

28 and without forfeiture of any sum. 

29 c. The person from whom the premises are rented shall 

30 not be a liquor control licensee or beer permittee with respect 

31 to tnose premises or with respect to adjacent premises. 

32 3. a. A person wishing to conduct games and raffles 

33 pursuant to this section as a qualified organization shall 

34 submit an application and a license fee of twenty-five dollars. 

35 However, upon submission of an application accompanied by 
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1 a license fee of fifteen dollars, a person may be issued a 

2 limited license which shall authorize the person to conduct 

3 all games and raffles pursuant to this section at a specified 

4 location and during a specified period of fourteen consecutive 

5 calendar days. A limited license shall not be issued more 

6 than once during any twelve-month period to the same person, 

7 or for the same location. 

8 b. A person or the agent of a person submitting application 

9 to conduct games pursuant to this section as a qualified 

10 organization shall certify as a part of that application that 

11 the net receipts of all games either shall be distributed 

12 as prizes to participants or shall be dedicated and distributed 

13 to educational, civic, public, cnaritable, patriotic or 

14 religious uses in this state. "Educational, civic, public, 

15 charitable, patriotic, or religious uses" means uses benefiting 

16 a society for the prevention of cruelty to animals or animal 

17 rescue league or uses benefiting an indefinite number of 

18 persons either by bringing tl1em under the influence of 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

education or religion or relieving them from disease, 

suffering, or constraint, or by erecting or maintaining public 

buildings or works, or otherwise lessening the burden of 

government but do not include the erection, acquisition, 

improvement, maintenance, or repair of real, personal or mixed 

property unless it is used exclusively for one or more of 

the uses stated. "Public uses" specifically includes 

dedication of net receipts to political parties as defined 

in section 43.2. "Charitable uses" includes uses benefiting 

a definite number of persons who are the victims of loss of 

home or household possessions through explosion, fire, flood, 

or storm and the loss is uncompensated by insurance, and uses 

benefiting a definite number of persons suffering from a 

seriously disabling disease or injury, causing severe loss 

of income or incurring extraordinary medical expense, which 

34 is uncompensated by insurance • 

35 c. A qualified organization shall distribute amounts 

-12 
C P A-34940 I /71 



S.F. 'i'/6 H.F. 

1 awarded as prizes on the day the prizes are won. A qualified 

2 organization shall dedicate and distribute the balance of 

3 

4 

5 

6 

7 

8 

9 

tne net receipts not later than one hundred eighty days from 

the date received. A person desiring to hold the net receipts 

for a period longer than one hundred eighty days must apply 

to the department for special permission and upon good cause 

shown the department may grant the request. 

10 

11 

12 

13 

14 

4. It is lawful for an individual other than a person 

conducting games or raffles to participate in games or raffles 

conducted by a qualified organization, whether or not there 

is compliance with subsections two ( 2) and three C3) of this 

section: However, it is unlawful for the individual to 

participate where the individual nas knowledge of or reason 

to know facts which constitute a failure to comply with subsec-

15 one (1) of this section. 

16 Sec. 10. Section ninety-nine B point eight (99B.8), Code 

17 1975, is amended by striking the section and inserting in 

18 lieu thereof the following: 

19 99B.8 ANNUAL GAME NIGH'r. 

20 1. Games of skill, games of chance, card games and raffles 

21 }awfully mav be conducted during a period of twelve consecutiye 

22 hours once each year at any location, or by any person, except 

23 one for which a license is required pursuant to section fiye 

24 (5) or section seven (7) of this Act, or except a location 

25 covered by a class "C", or class "D" liquor control license, 

26 or any beer permit, but only if all of the following are 

27 complied with: 

28 a. The sponsor of the event has been issued a license 

29 fursuant to section three \3) of this section and prominently 

30 displays that licens~ on tne premises covered by the license. 

31 b. A bona fide social or c)mployment relationship exists 

32 between the sponsor and ali of the participants. 

33 c. ~o participant pays any consideration of any nature, 

34 either directly or indirectly, to participate in the games 

35 or raffles. 
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d. A~~ money or ob1e~ items wagered dr~ provided to the 

rarticigant free by 

e. 'I'be pt;r con~lu'-.:t · ns t:.1e game or rafflE:~ receives no 

consideration, indirectlv, other than good 

5 will. 

6 f. During the ~::tire time activities permitted by this 

7 sectf~{i .:lL .. /~in( en'
1
,fged ir.: no other ~ambling is engaged 

8 in c.tt: the 3Ed'1'~ locatio:. 
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13 

18 
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26 

') 
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~~f.t,J-~ipa·tion, r,)ro¥id'71 th'.\.:.. .·illl,.snrticipan t may not expend 

more tlEcn .:;:;, total o ~: i ;. t. , d~~rs for all fees ~nd wagers. 

•;:,1e ··revisions of •:)ara.qraDhs b and c of subsection three (3) 
-~· p 8ii I • t Cll - J. !Iii- . I II _f 

of section ~1ins ( 9) of this Act shall apply to games and 
a 111 JllliiR• u -·• •• -, ... • -- - • 
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0 ill, Ill m"'H'tlll (II•'. 
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~..J!,~~'14111J'\Q~~·;siii•ID.·.~ -.~~ITO ....,. &.S. 
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a t r~:r=c• ri:i&1 •• --

fee o·'' t.~;en·:·y-five dollaL~, 
• b 

Sec. 11 • Section nine~y-nine B point nine (99B.9) 1 Code 

2 7 197 5, is ::lmended b'> :c t.::-ikir.. ·c,·1e ~'ection and inserting in 
• r 11111 •• .::.. 

2 8 lie'-; thereof the following: 

29 

30 

31 

32 
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CA~CLi~C I~ PLSLIC PLACES. 
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5 person. 

6 j. A representative of the department of revenue or a 

7 law enforcement agency is immediately admitted, upon request., 

8 to the premises with or without advance notice. 

9 2. The holder of a license issued pursuant to this section 

10 shall be strictly accountable for maintaining compliance with 

11 subsection one (1) of this section, and proof of any violation 

12 shall constitute grounds for revocation of the license issued 

13 pursuant to this section, whether or not the holder of the 

14 license had knowledge of the facts constituting the violation. 

15 3. A participant in a social game which is not in 

16 compliance with this section shall be liable for a criminal 

17 penalty only if that participant has knowledge of or reason 

18 to know the facts constituting the violation. 

19 4. The holder of a license issued pursuant to this section 

20 and every agent of that licensee who is required by the 

21 licensee to exercise control over the use of the premises 

22 who knowingly permits acts or omissions which constitute a 

2 3 violation of subsection one ( 1) of this section commits a 

24 misdemeanor. A licensee has knowledge of acts or omissions 

25 if any agent of the licensee has knowledge of those acts or 

2 6 omissions. 

27 5. This section shall not apply to premises or portions 

28 of premises constituting the living quarters of the actual 

29 residence of an individual if that individual is a participant 

30 in the activities permitted by this section. 

31 Sec. 12. Section ninety-nine B point ten (99B.10), Code 

32 1975, is amended by striking the section and inserting in 

33 lieu thereof the following: 

DIVISION III 34 

35 GA!,!ES FOR 'V'lHICH A LICENSE IS NOr.t' REOUIRED 
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1 99B. 10 MECHANICAL AND ELECTRONIC AMUSEMENrr DEVICES. It 

2 is lawful to own, possess, and offer for use by any person 

3 at any location an electrical or mechanical amusement device, 

4 but only if all of the following are complied with: 

5 1. A prize of cash or merchandise shall not be awarded 

6 for use of the device. However, a mechanical or amusement 

7 device may be designed or adapted to award one or more free 

8 games or portions of games without payment of additional 

9 consideration by the participant. 

10 2. An amusement device shall not be designed or adapted 

11 to cause or to enable a person to cause the release of free 

12 games or portions of games when designated as a potential 

13 award for use of the device, and shall not contain any meter 

14 or other measurement device for recording the number of free 

15 games or portions of games which are awarded. 

16 3. An amusement device shall not be designed or adapted 

17 to enable a person using the device to increase the chances 

18 of winning free games or portions of games by paying more 

19 than is ordinarily required to play the game. 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

It is lavTful for an individual other than an owner or 

promoter of an amusement device to operate an amusement device, 

whether or not the amusement device is owned, possessed or 

offered for use in compliance with this section. 

The use of an amusement device which complies with this 

section shall not be deemed gambling. 

Sec. 13. Section ninety-nine B point eleven (99B.11), 

Code 1975, is amended by striking the section and inserting 

in lieu thereof the following: 

99B.11 BONA FIDE CONTESTS. 

1. It is lawful for a person to conduct any of the contests 

specified in subsection two (2) of this section, and to offer 

and pay awards to persons winning in those contests whether 

or not entry fees, participation fees, or other charges are 

assessed against or collected from the participants, but only 

if all of the following are complied with: 

CPA-34782 1/71 
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1 a. The contest is not held at an amusement concession. 

2 b. No gambling device is used in conjunction with, or 

3 incident to the contest. 

4 c. The contest is not conducted in whole or in part on 

5 or in any property subject to chapter two hundred ninety-seven 

6 (297) of the Code, relating to schoolhouses and schoolhouse 

7 sites, unless the contest and the person conducting the con-

S test nas the express written approval of the governing body 

9 of that school district. 

10 d. The contest is conducted in a fair and honest manner. 

11 A contest shall not be designed or adapted to permit the 

12 operator of the contest to prevent a participant from winning 

13 or to predetermine who the winner will be, and the object 

14 of the contest must be attainable and possible to perform 

15 under the rules stated. 

16 2. A contest is not lawful unless it is one of the fol-

17 lowing contests: 

18 a. Athletic or sporting contests, leagues or tournaments, 

19 rodeos, horse shows, golf, bowling, trap or skeet shoots, 

20 fly casting, tractor pulling, rifle, pistol, musket, muzzle-

21 loader, archery and horseshoe contests, leagues or tournaments. 

22 b. Horse races, harness racing, ski, airplane, snowmobile, 

23 raft, boat, bicycle and motor vehicle races. 

24 c. Contests or exhibitions of cooking, horticulture, live-

25 stock, poultry, fish or other animals, artwork, hobbywork 

26 or craftwork, except those prohibited by section seven hun-

27 dred twenty-six point seven (726.7) of the Code. 

28 Sec. 14. Chapter ninety-nine B (99B), Code 1975, is amended 

29 by adding the following new section: 

3 0 NEVJ SECTIQ;:~. GAI"lliS BETWEEN INDIVIDUALS. 

31 1. Except in instances where because of the location of 

32 the game or the circumstances of the game section five (5), 

33 section seven (7), section eight (8), ~ection nine (9), or 

34 section ten (10) of this Act is applicable, individuals may 

35 participate in gambling specified in subsection two (2) of 

-18-
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1 this section, but only if all of the following are complied 

2 with: 

3 a. The gambling is incidental to a bona fide social 

4 relationship between all participants. 

5 b. The gambling is not participated in, either wholly 

6 or in part, on or in any property subject to chapter 297, 

7 relating to schoolhouses and schoolhouse sites. 

8 

9 no 

10 

c. All participants in the gambling are individuals, and 

participant may participate as the agent of another person. 

d. The gambling shall be fair and honest, and shall not 

11 be designed, devised or adapted to permit predetermination 

12 of the winner, or to prevent a participant from winning, and 

13 no concealed numbers or conversion charts may be used to 

14 determine the winner of any game. 

15 e. No person receives or has any fixed or contingent right 

16 to receive, directly or indirectly, any profit, remuneration, 

17 or compensation from or as a result of the gambling, except 

4lt 

18 any amount which the person may win as a participant on the 4lt 
19 same basis as the other participants. 

20 f. No person may participate in any wager, bet or pool 

21 which relates to an athletic event or contest and which is 

22 authorized or sponsored by one or more schools, educational 

23 institutions, or interscholastic athletic organizations if 

24 the person is a coach, official, player or contestant in the 

25 athletic event or contest. 

26 g. No participant wins or loses more than a total of fifty 

27 dollars or other consideration equivalent thereto in one or 

28 more games or activities permitted by this section at any 

29 time during any period of twenty-four consecutive hours or 

30 over that entire period. For the purpose of this rarasraph 

31 a person wins the total amount at stake in any game, wager 

32 or bet, regardless of any amount that person may have con-

33 tributed to the amount at stake. 

34 h. No participant'pays an entrance fee, cover charge, 

35 or other charge for the privilege of participating in gambling, 
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1 or for the privilege of gaining access to the location in 

2 which gambling occurs. 

3 i. In any game requiring a dealer or operator, the 

4 participants must have the option to take their turn at dealing 

5 or operating the game in a regular order according to the 

6 standard rules of the game. 

7 2. Games which are permitted by this section are limited 

8 to the following: 

9 a. Card and parlor games, including but not limited to 

10 poker, pinochle, pitch, gin rummy, bridge, euchre, hearts, 

11 cribbage, dominos, checkers, chess, backgammon and darts. 

12 However, it shall be unlawful gambling for any person to 

13 engage in bookmaking, or to play any punchboard, pushcard, 

14 pull-tab or slot machine, or to play craps, chuck-a-luck, 

15 roulette, klondike, blackjack, chemin de fer, baccarat, faro, 

16 equality, three card monte or any other game, except poker, 

17 which is customarily played in gambling casinos and in which 

18 the house customarily provides a banker, dealer or croupier 

19 to operate the game, or a specially designed table upon which 

2 0 to play same. 

21 b. Games Qf skill and games of chance , except those 

22 prohibited by paragraph a of this subsection. 

23 c. Wagers or bets between two or more individuals who 

24 are physically in the presence of each other with respect 

25 to a contest specified in subsection two (2) of section 

26 thirteen (13) of this Act, except as provided in paragraph 

27 g of subsection one (1) of this section, or with respect to 

28 any other event or outcome which does not depend upon gambling 

29 or the use of a gambling device unlawful in this state. 

30 3. An individual may not be convicted of a violation of 

31 this section unless the individual had knowledge of or reason 

32 to know the facts constituting the violation. 

33 Sec. 15. Chapter ninety-nine B (99B), Code 1975, is amended 

34 by adding the following new sections: 

35 DIVISION IV 
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CPA-34946 1/71 



S.F • ..!1....21 H.F. 

1 RULES--LICENSE PROCEEDINGS--PENALTIES. 

2 NEW SECTION. ADMINISTRATIVE RULES. The department may 

3 adopt, amend and repeal rules pursuant to chapter seventeen 

4 A (17A) of the Code to carry out the provisions of this Act. 

5 Rules adopted by the director may include but are not limited 

6 to the following: 

7 1. Descriptions of books, records and accounting required. 

8 2. Requirements for qualified organizations. 

9 3. Methods of displaying costs and explanations of games 

10 and rules • 

11 4. Defining unfair or dishonest games, acts or practices. 

12 NEW SECTION. REVOCATION OF LICENSE. The department shall 

13 revoke a license issued pursuant to this Act if the licensee 

14 or any agent of tne licensee violates or permits a violation 

15 of any of the provisions of this Act, or if any cause exists 

16 for which the director would have been justified in refusing 

17 to issue a license, or upon the conviction of any person of 

18 a violation of this Act which occurred on the licensed 

19 premises. 

20 Revocation proceedings shall be held only after giving 

21 notice and an opportunity for hearing to the licensee. Notice 

22 shall be given at least ten days in advance of the date set 

23 for hearing. If the department finds cause for revocation, 

24 the license shall be revoked and thereafter no license may 

25 be issued to the person, or to the agent of the person found 

26 to be in violation of this Act. 

27 NEW SECTION. APPLICABILITY OF CHAPTER. It is the intent 

2 8 and purpose of this chapter to authorize gambling in this 

29 state only to the extent specifically permitted by a section 

30 of this chapter. Except as otherwise provided in this chapter, 

31 the knowing failure of any person to comply with the 

32 limitations imposed by this chapter constitutes unlawful 

33 gambling, a misdemeanor, which is punishable as provided ·in 

34 chapter seven hundred twenty-six (726) of the Code. 

35 NEW SECTION. FAILURE TO MAINTAIN OR SUBMIT RECORDS. A 
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1 licensee who willfully fails to maintain the records when 

2 required by section four {4) of this Act, or who willfully 

3 fails to submit records when required by that section commits 

4 a misdemeanor punishalJle by imprisonment in the county jail 

5 for not more than one year, or by a fine of not more than 

6 one thousand dollars, or by both imprisonment and fine. 

7 NEW SECTIOa. GAMBLING ON CREDIT UNLAWFUL. A person who 

8 tenders and a person who receives any promise, agreement:e 

9 note, bill, bond, contract, mortgage or other security, or 

10 any negotiable instrument, as consideration for any wager 

11 or bet, whether or not lawfully conducted or engaged in 

12 pursuant to this chapter, commits a misdemeanor. This sectiop 

13 shall not prohibit the payment by check of any entry or 

14 participation fee assessed by ti1e sponsor of a contest lawful 

15 under section thirteen (13) of tnis Act. 

16 Sec. 16. Section one hundred twenty-three point forty-

17 nine (123.49), subsection two (2), paragraph a, Code 1975, 

18 is amended to read as follows: 

19 a. Knowingly permit any gamift~7 gambling, except in accor-

20 dance with chapter ninety-nine B (99B) of the Code, or 

21 knowingly permit solicitation for immoral purposes, or immoral 

22 or disorderly conduct on the premises covered by the license 

23 or permit. ~fi±~-~afa~fa~fi-sfia~~-fte~-a~~~y-~e-~affies-e£-~*±~~7 

24 ~ames-e£-efianee,-ef-fa££±e-eeftd~e~ea-~~rs~aft~-ee-efia~eer-99B, 

25 ef-~e-aeviees-~aw£~~-~naer-seee±en-99B.4e-er-ee-~ame~-~aw£~~ 

26 ~ftaer-see~ieft-~~6.4~. 

27 Sec. 17. Section five hundred thirty-seven A point four 

28 (537A.4), unnumbered paragraph two (2), Code 1975, is amended 

29 to read as follows: 

30 This section shall not apply to a contract for the operation 

31 of or for the sale or rental of equipment for games of skill 

32 or games of chance, if both the contract and the games are 

33 in compliance with chapter 99B or-see~ion-~~6.4~. 

34 Sec. 18. Section seven hundred twenty-six point one 

35 (726.1), Code 1975, is amended to read as follows: 

-22-
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1 726.1 KEEPING GAMBLING HOUSES. ~~-al.'!.y-r"e~sel.'!.-keer" Any 

2 person who keeps a house, shop, or place resorted to for the 

3 purpose of gambling, or ~e~m±~-e~-stl£fe~ permits any per-

4 son in any house, shop, or other place under his control or 

5 care to conduct bookmaking or to play at cards, dice, faro, 

6 roulette, equality, punchboard, slot machine or other game 

7 for money or other thing, ~tt~h-o££ender-sha·B:-be-£~nea-±fl. 

8 a-s~m-no~-±ess-~han-£±£~y-fl.o~-me~e-~nafl.-~h~ee-ntlfl.e~ea-ae±~a~s7 

9 or-be-impr±sonea-±n-~ne-ee~l.'!.~y-ja±±-fte~-e~eeee±ft~-efte-yea~7 

10 e~-be~n commits a misdemeanor. 

11 Sec. 19. Section seven hundred twenty-six point three 

12 (726.3), Code 1975, is amended to read as follows: 

13 726.3 GAMING AND BETTING--PENALTY. ~f-afty-r"e~sel.'!.-~~ay 

14 a~ Any person who participates in any game for any sum of 

15 money or other property of any value, or make-al.'!.y who makes 

16 any bet or wager for money or other property of value, he 

17 sna±±-be-~~±±~y-ef or who engages in bookmaking commits a 

18 misdemeanor. 

19 Sec. 20. Section seven hundred twenty-six point five 

20 (726.5), Code 1975, is amended to read as follows: 

21 726.5 POSSESSION OF GAMBLING DEVICES PROHIBITED. No one 

22 shall, in any manner or for any purpose whatever, except under 

23 proceeding to destroy the same, have, keep, or hold in 

24 possession or control any retl~ee~e-whee±,-k~efta±ke-~ab±e, 

25 poker-~ab±e7-p~n~nbeare7-£a~o7-er-kene-±aye~~s-e~-afty-e~he~ 

26 maehines-~sea-£e~-~amb±±ft~7-ef-afty-s~ee-maeh~fte-ef-aev~ee 

27 w±eh-an-e±emen~-o£-enanee-aeeefta±ft~-stlen-e~efae~eft gambling 

2 8 device. The term "gambling device" means and includes every 

29 device used or adapted or designed to be used for gambling. 

30 Roulette wheels, klondike tables, punchboards, faro layouts, 

31 keno layouts, numbers tickets, slot machines, pinball machines, 

32 push cards, jar tickets and pull-tabs are gambling devices 

33 per se. The term 11 gaiTlbl1ng dev1ceh Aoes not include any 

34 device regularly manufactured and offered for sale and sold 

35 as a toy, except that any use of such a device for gambling 
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1 purposes constitutes unlawful gambling. 

2 Sec. 21. Section seven hundred twenty-six point eight 

3 (726. 8) , unnumbered paragraph one (11, Code 197 5, is amended 

4 to read as follows: 

5 If any person make or aid in making or establishing, or 

6 advertise or make public any scheme for any lottery; or ad-

7 vertise, offer for sale, sell, negotiate, dispose of, pur-

8 chase, or receive any ticket or part of a ticket in any lot-

9 tery or number thereof; or have in his possession any ticket, 

10 part of a ticket, or paper purporting to be the number of 

11 any ticket of any lottery, with intent to sell or dispose · 

12 of the same on his own account or as the agent of another, 

13 fie-sfia±±-~e-±m~f±sene6-±n-~fie-ee~n~y-;a±±-ne~-mefe-~fian-~fi±f~Y 

14 6ays,-ef-~e-£±ne6-nee-e~eee6±n~-ene-fi~nafe6-6e±±afs7-ef-~e~ft 

15 tile person commits a misdemeanor. 

16 Sec. 22. Section seven hundred twenty-six point eleven 

17 (726.11), Code 1975, is amended to read as follows: 

• 18 7 26. 11 I:XCEPTIOHS. Sections 7 26. 1 to 7 26.6, and section 

19 726.8 shall not apply to ~ames-e£-sk±±±7-~affies-e£-efianee-ana 

• 

20 ra££±e~-eondtt~ted-~~fs~an~-~e-efia~~ef-99B-ana-sfia±±-nee-a~~±y 

21 to-mechan±ca±-or-e±eetron±e-am~sement-dev±ees-±aw€tt±-ttneef 

22 ~eet±on-99B~4e,-or-9ames-±aw£tt±-ttndef-see~±en-fr6~~r any game, 

23 activity or device when lawfully possessed, used, conducted 

24 or participated in pursuant to chapter ninety-nine B (99B) 

2 5 of the Code. 

26 Sec. 23. Chapter seven hundred twenty-six (726), Code 

27 1975, is amended by adding the following new section: 

28 NEW SECTION. PENALTY. A person who commits an offense 

29 declared in this chapter or chapter ninety-nine B (99B) of 

30 the Code to be a misdemeanor shall be subject to imprisonment 

31 in the county jail for a period not exceeding one year, or 

32 to a fine not exceeding one thousand dollars, or to both fine 

33 and imprisonment. 

34 Sec. 24. Chapter seven hundred twenty-six (726), Code 

35 1975, is amended by adding the following new sections: 
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1 l'JEW SEC'l'ION. PRO'l'ECTION ~10NEY PROHIBITED. Any officE[{ 

2 or employee oi this state, or of ~ county, city, or judicial 

3 district who asks for, receives or collects any money or other 

4 consideration for and with the understanding that tne officer 

5 or employee will aid, exempt, or otherwise protect another 

6 person from detection, arrest or conviction of any violation 

7 of this chapter or chafter ninety-nine B (99B) of the Code 

8 commits a felony funishable by a fine not to exceed five 

9 thousand dollars or by imprisonment 1n the state penitentiary 

10 for a term not to exceed two years, or by both fine and 

11 imprisonment. 

12 NEW SECTIOI:J. COLLECTIOlJ SERVICE PROHIBITED. 

13 Any person who knowingly offers, gives or sells his or her 

14 services for use in collecting or enforcing any debt arisinq 

15 from gambling, whether or not lawful gambling, commits a 

16 felony, punishable by a fine not to exceed five thousand 

17 dollars or by imprisonment in the state penitentiary for a 

18 term not to exceed two years, or by both fine and imprison-

19 ment. 

20 Sec. 25. Sections seven hundred twenty-six point twelve 

21 (726.12) and seven hundred twenty-six point thirteen (726.13), 

22 Code 1975, are repealed. 

23 EXPLANATION 

24 This bill substantially revises the Iowa gambling law in 

25 form, and makes certain substantive changes in the provisions 

26 relating to lawful gambling. Chapter 99B is revised to in-

27 elude all lawful gambling, and other permissive sections of 

28 the Code are stricken. 

29 Section 1 makes the Code section 99A.1 definition of 

30 "gambling device" consistent with Code section 726.5 by using 

31 a cross-reference. 

32 Section 2 inserts a new division title into chapter 99B. 

33 Section 3 adds new definitions to chapter 99B for purposes 

34 of clarity and convenience. 

35 Section 4 adds the requirements that licensees other than 
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1 liquor control licensees or permittees maintain strict books 

2 and records and submit quarterly reports to the department 

3 of revenue. A willful failure to comply constitutes a 

4 misdemeanor. 

5 Sections 5, 6, and 7 revise the fair, amusement park and 

6 carnival games provisions to require a $15 license for each 

7 game, and expressly state the limitations applicable to each 

8 location. The sponsor of a bona fide bazaar, centennial or 

9 carnival is permitted to acquire a single two-week license 

10 for twenty-five dollars which enables the sponsor to conduct 

11 all games for the single license fee. No additional authority 

12 is given to any sponsor or any person conducting a game. 

13 Section 8 adds a new concept to chapter 99B by requiring 

14 liquor control licensees or beer permittees to obtain a li-

15 cense prior to permitting gambling on the premises. This 

16 license does not permit the liquor control licensee or 

17 permittee to conduct, sponsor or participate in gambling, 

18 but only to permit lawful gambling on the premises. The 

19 license fee is graduated depending upon the annual gross 

20 receipts of the licensee subject to sales tax, and varies 

21 from a minimum of $50 to a maximum of $500. Limitations and 

22 conditions for gambling on premises covered by the liquor 

23 license or beer permit are made more stringent. The "gambling" 

24 license is revocable for violations with or without the 

25 knowledge of the license or permit holder. Criminal penalties 

26 and liquor license or beer permit revocations require knowledge 

27 of the facts constituting the violation. 

28 Section 9 revises the qualified organization provisions. 

29 The license fee for the privilege of conductng the "nonprofit" 

30 games is raised to $25 for an annual license, and a special 

31 two-week license may be obtained for $15. An addition is 

32 made to permit a qualified organization to rent facilities 

33 from other than a qualified organization, but subject to 

34 limitations. A qualified organization may not conduct gambling 

35 on liquor control premises, and may not agree to pay a percen-
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1 tage of the receipts as rent, and may not enter into long-

2 term leases. 

3 Section 10 revises the "company games" section to prohibited 

4 craps, black jack and other games prohibited by section 14 

5 of the bill, and prohibits other gambling while the "free" 

games are being conducted. 

Section 12 restructures the "pinball" machine section, 

but does not make any substantive changes. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Section 13 inserts present Code section 726.13 into chapter 

99B; and adds language to correlate the section with other 

gambling limitations. 

Section 14 inserts present Code section 726.12 into chapter 

99B and makes several revisions. This section controls the 

so-called "social gambling" between individuals. Subsection 

1 reduces the win/loss limitation from the present $500 over 

a 24-hour period to $100 at any one time during and over a 

17 24-hour period. 

18 Subsection 2 introduces a new concept in specifying certain 

19 permissible games and expressly prohibiting others. Those 

20 games expressly prohibited are those which typically are 

21 played in gambling casinos and which provide quick turnover 

22 of large amounts of cash. The subsection also prohibits 

23 wagers or bets except between individuals; and prohibits 

24 bookmaking and the transmitting of another person's bets or 

25 wagers to a third person. 

26 Section 15 adds new sections to chapter 99B providing for 

27 administrative rules, revocations of gambling licenses, and 

28 the penalty for failure by a licensee to maintain records 

29 and submit reports. A gambling license is revocable upon 

30 proof of a violation with or without proof of knowledge on 

31 the part of a licensee. Criminal penalties may not be imposed 

32 except upon proof of knowledge of the facts constituting a 

33 violation. 

34 A new section is also added which expresses the intent 

35 of chapter 99B. The intent is that gambling is unlawful 
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1 except as specifically permitted in a given section of chapter 

2 99B. The sections are not intended to overlap, so that each 

3 section contains the privilege and the limitations and condi-

4 tions applicable to a given set of circumstances. 

5 The amendments to chapter 726 modifies the chapter to 

6 correlate with the revisions to the lawful gambling sections, 

7 and adds prohibitions against the possession or use of "numbers 

8 tickets", "pushcards" and "pickles", and prohibits bookmaking. 

9 The definition of gambling device is modified to exclude de-

10 vices manufactured and offered for sale and sold as toys, 

11 but provides that any use of such a device for gambling is 

12 nevertheless unlawful. 

13 The penalties contained in chapter 726 and the amendments 

14 to chapter 99B are all made equivalent: A gambling law viola-

15 tion is punishable by a fine of $1,000, one-year imprisonment 

16 in the county jail, or both. 

17 The bill is structured so that all gambling permitted in 

18 this state is contained in this bill, and each section of 

19 chapter 99B as amended by this bill is intended to be the 

20 exclusive provision relating to the activities conducted at 

21 certain locations or between certain persons. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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Senate File 496 
H-4314 

1 Amend the Senate amendment H-4302, to House 
2 amendment S-4144, to Senate File 496, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 Page 1, by inserting after the numeral "20" 
5 in line 33 the following: 
6 "and inserting in lieu thereof the following: 
7 'Page 13, line 26, by inserting after the word 
8 'permit' the words 'unless such location has been 
9 licensed pursuant to section eight (8) of this Act 

10 as premises upon which gambling is allowed' . " 

H-4314 FILED - ~-c.·-.vGc-• "''; ~ · ·-·~ BY OAKLEY of Clinton 
JUNE 14, 1975 

H-4330 
1 Amend the Senate Amendment, H-4302, to the 
2 House Amendment, S-4144, to Senate File 496 as amended, 
3 passed and reprinted by the Senate as follows: 
4 1. Page.1, by striking lines 26 through 32 and 
5 inserting in lieu thereof the following: 
6 "3. Page 1, by striking lines 24 through 48 
7 and inserting in lieu thereof the following: 
8 "__ Page 8, by striking lines 34 and 35, and 
9 page 9, by striking lines 1 and 2, and inserting in 

10 lieu thereof the following: 
11 "subsection one (1) of this section. Proof of 
12 any acts constituting a violation shall be grounds 
13 for revocation of the license issued pursuant to 
14 this section if thb holder of the license ~ermitted 
15 the violation to occur when the licensee k~ew or had 
16 reasonable cause to know of the acts constituting the 
17 violation. The holder of a license issued 8ursuant 
18 to this section which has 1ts license revok~d shall 
19 not be issued another license within six months of 
20 the date of revocation. 11 

"" 

21 2. By renumbering sections and correcting internal 
22 references in conformity with this amendment. 

H-4330 FILED, ADOPTED .--- · :aY NIELSEN of Polk 
JiJNE 17, 1975 

H-4332 

1 
2 
3 
4 
5 
6 
7 
8 
9 

Amend the Nielsen amendment H-4330, to Senate 
amendment H-4302, to Senate File 496, as follows: 

1. Page 1, by inserting after line 20 the 
following: 

11 Page 22, by inserting after line 15 the 
·following new section: . 

Sec. . Section one hundred twenty-three 
point forty-nine (123.49), Code 1975, is amended by 
striking paragraph c of subsection two (2) ." 

H-4332 FILED, RULED NOT 
GERMANE, MOVED TO SUSPEND 
TO CONSIDER, LOST 

BY 
RULES 

SCHROEDER of Pottawattamie 

JUNE 17, 1975 



Senate Amendment to House Amendment 
to Senate File 496 

H-4302 
1 p~end amendment S-4144, House amenili~ent to Senate 
2 File 496, as follows: 
3 1. Page 1, by striking lines 3 through 16 and 
4 inserting in lieu thereof the following: 
5 "1. Page 7, line 16, by striking the ' . ..-ords "one 
6 hundred" and inserting in lieu thereof the word 

7 "£ifty 11
• 

8 2. Page 7, line 19, by striking the word "two" 
9 and inserting in lieu thereof the word "one". 

10 3. Page 7, line 21, by striking the words "five 
11 hundred" and inserting in lieu thereof the words 
12 "t\--lO hundred and fifty"." 
13 2. Page 1, line 23, by inserting after the nuserals 
14 11 31" the following: "and inserting in lieu thereof 
15 the following_: "k. No person under the age of eighteen 
16 years may participate in the gambling except pursuant 
17 to sections five (5), six (6), seven (7), and nine (9) 
18 of this Act. Any licensee knowingly allowing a person 
19 under the age of eighteen to participate in the ga~bling 
20 prohibited by this paragraph or any person knowingly 
21 par~lcipa~ing in such gambling with a person ~~der 
22 the age of eighteen, shall be guilty of a misdemeanor 
23 and, upon conviction, be punished by imprison~ent in the 
24 co~~ty jail for not more than thirty days and 
25 a fine of not more than one hundred dollars or both."" 
26 3. Page 1, by stri~ing lines 24 thrc~gh 48 and 
27 inserting in lieu thereof the following: "Page 9, 
2 8 line 2, by inserting after the period t:-~e follc'.ving: 
29 "The holder of a license issued pursuant to this 
30 section which has its license ~evoked shall not be 
31 issued another license within six months of the date 
32 of revocation. 11 

33 4. Page 2, by striking lines 11 through 20. 
34 5. Page 2, by striking lines 24 thr8ugh 50. 
35 6. Page 3

1 
by striking lines 1 G~rough 24. 

36 7. By renumbering r2maining sections of the 
37 amendment in conformity with this ru~en&uent. 

H-4302 FILED, RECEIVED FROM SENATE _ 
JUNE 14, 1975 

H-4309 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
u. 
12 

Amend the Senate amendment H-4302, to House 
amendment S-4144, to Senate File 496, as amended, 
passed, and reprinted by the Senate, as follows: 

1. Page 1, by striking lines 5 throuah 12 
and inserting in lieu thereof the following: 

"1. Page 7, by striking lines 5 throuah 21 and 
inserting in lieu the~eof the following: ~cation 
fee of twenty-five doLLars, and has been issued a 
license, and prominently displays the license on 
the premises." 

2. Page 1, line 
"24" and inserting in 

34, by ~triking the numeral 
lieu thereof the numeral "43". 

H-L~309 FILED 
JUNE 14, 1975 

BY OAKLEY of Clinton 



Senate File 496 
H-4124 

1 l\rncnd Scna te File 4 9 6 as amended, passed and 
/. reprinted by the Senate as follows: 
3 1. Page 3, by striking lines 5 and 6, and inserting 
4 in lieu thereof the Herds "2._ A person issued a 
5 license pursu~nt to ~his chapter shall~._ _ 
6 2. Puge 7, by striking lines 3 through 21, and 
7 inserting in lieu thereof the following: 
8 "a. The holder of the liquor control license or 
9 beer permit has submitted to the beer and liquor 

10 control depart~ent on forms provided by that de9artment 
11 a certification by the licensee that the licensee 
12 intends to permit gambling on the premises and that 
13 the licensee will comply with the applicable provisions 
1 4 of this chapter and chapter one hundred twenty-three 
15 (123) of the Code, subject to the penalties provided 
1 6 by 1 a Y.! • " 

17 3. Page 8, by striking lines 32 through 35, and 
18 inserting in lieu thereof the following: 
19 "2. The holder of a liquor control license or 
20 beer permit shall be strictly accountarle for 
21 maintaining compliance with su~section one Ul of 
22 this section on the premises of that licensee or 
23 permittee. Proof of any violation of subsection one 
24 ( 1 )' of this section shall constitute grounds for 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

suspension or revocation of the liquor control li_cense 
or:beer permit, whether or not the holder of the 
license or permit had knoFledge of the facts 
constituting the violation.'' 

4 . Page 9 , by s t r i king 11;:-. n=--=-=e:...::s=-1o::--=a7n;:_;d:.:___.;.;.2...:..---:--=--::------=------------
5. Page 9, by striking lines 7 through 11~ ar:d 

inserting in lieu thereof the following: 
"4. The holder of a liquor control license or 

beer permit and every agent of a licensee or pe~~ittee 
who is required by that licensee or permittee to 
exercise control over the use of the premises covered 
by the liquor control license or beer permit v-:ho 
knowingly per~its or engages in acts or omissions 
which constitute a violation of su~section one (1) 
of this section commits a misdemeanor. A licensee 
or permittee has knowledge of acts or omissions if 
any agent of the licensee or permittee has knowledge 
of those acts or omissions." 

6. Page 22, by inserting after line 15 the the 
following new section: 

"Sec. Section one hundred twenty-three po5nt 
thirty-nine (123.39), Code 1975, is amended by adding 
the following new subsection: 

7. tJE\'7 SUBSECTIOl'l. Proof of a violation of 
subsection one (1) of section eight (8) of this Act 
which occurred on the premises covered by the license 



Page 2 
H-4124 

1 or perm:i_ t. " 

2 7. Page 22, by inserting after line 26 the following 
3 new section: 

4 "Sec. . Section one hundred tvrenty-three point 
5 fifty (123.50), Code 1975, is ~ended by adding the 
6 following new subsection: . 

7 NEW SUBSECTION. The department or a local authority 
8 shall suspend or revoke a liquor control license or 
9 beer permit upon proof of any violation of chapter 

10 ninety-nine B (99B) of the Code, relating to gami-ling, 
11 \\'hich violation occurred on the premises covered by 
12 the liquor control license or beer permit. Suspension 
13 or revocation shall be ordered pursuant to the 
14 following: 

15 a. Upon proof of a first violati-on the license 
16 or permit shall be suspended for a period of fourteen 17 days. 

18 b. Upon proof of a second violation within a 
19 period of two years, the license or permit shall be 
20 suspended for a period of thirty days. 
21 c. Upon proof of a third violation within a period 
22 of five years, the license or permit shall be suspended 
23 for a period of sixty days. 
24 'd.- Upon proof of a fourth violation within a 
25 period of' five years, the license or perilJ.it shall 
2 6 be: revok.ed." 

27 8. By renumbering sections of the bill and 
28 correcting internal references in conformity l·ri th 
29 this amendment. _ 

H-4124 FILED A- u1 ,;r. ~ 6Jo (~...< 1"7 ) BY WOODS of Polk 
J3 /i~J ~ ~'-/13/i ~.to ( ..?.:191) JUNE 9, 1975r!..~~...o-~o{_~~..,yJ 
U- £~' , (-:<...<~) 

H-4121 
Senate File 496 

1 Amend Senate File 496 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 8, line 13, hy striking the word "fifty" 
4 and inserting in lieu thereof the words "one hundred" 
5 2. Page 1L~, line 16, };y striking the "!ord "fifty" 
6 and inserting in lieu thereof the words "one hundred". 
7 3. Page 15, line 32, by striking the word "fifty" 
8 and inserting in lieu thereof the words "one hundred". 
9 4. Page 19, line 26, hy striking the word "fifty" 

1 0 and inserting in lieu thereof the \'lOrds "one hundred". 
H-4121 FILED-eX".,.,...~- (p/;o (~.Ho} BY WOODS of Polk 
JUNE 9, 1975_ 



, 

Senate File 496 

H-4128 

1 
2 
3 
4 
5 

. Amend Senate File 496 as amended, pa~sed and 
reprinted by the Senate as follcn·'S: 

1. Page 16, by inserting after line 30 the 
following new section as section 13: 

"Sec. 13. Chapter ninety-nine B (~9B), Code 1~75, 
amended ~y adding the folloving new section: 6 is 

7 NEN SECTIOn. BOOK1'1'-J:UJG. 1. I3oo:Y.maJ-ing shall 
be unlawful unless all of the following are complied 
\\1i th: 

8 
9 

1 0 
1 1 
12 
1 3 
14 
1 5 
1 6 
17 
18 
1 9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

a. The person conducting :rookmaY.ing has surmitteCj 
an application for a license and an application fee 
of five hundred dollars, and has been issued a 
bookmaking license, and prominently displays t~at 
license on the premises l•'here booY.:maJ~ing is engaged 
in. An application shall be accompanied ~y the 
fingerprint records of the applicant and each agent 
or employee of the applicant. No person :may re an 
associate or employee of a licensee unless the 
fingerprint record of that person has heen su~rnitted 
to the department and the department has approved 
the association or employment of that person. 

b. A person under the age of eighteen years shall 
not be permitted to place a '.vager or het in pre..-r:1ises 
covered hy a booy~aking license, and a licensee shall 
not solicit, take or accept any v•ager or bet fron 
such a person. 

c. A person '"ho has been convicted of a felony 
under fhe laws of this state or who elsewhere has 
been convicted of any offense whic~ would be a felony 
if committed in this state shall not be issued a 
license to conduct bookmaking and shall not he an 
agent or employee of a person licensed to conduct 
bookmaking. 

d. A licensee shall pay to the department for 
deposit in the general fund of this state a special 
tax of ten percent of all moneys wagered or bet in 
the licensed bookmaking esta}·lish:ment. Such tax shall 
be in addition to the sales tax collected by the 
licensee. 

e. A licensee shall suhmit the reports required 
by section four (4) of this Jl.ct, and in addition shall 
give to representatives of the department full access 
to all books, records, accounts and reports required 
to be maintained by the licensee. A licensee shall 
submit to, and the department shall administer an 
annual audit of the licensee's bookmaking ~usiness. 

f. A licensee and agents and employees of the 
licensee shall not engage in the business of roo}~aking 
at any place other than at the premises for v1hicr 
a license has been issued. 



1 2. A licensee or an agent or employee v•hc }:nm··ing!~· 
2 commits, or a licensee who ¥no,·• ina 1" oerrni ts the 
3 commission by an agent or emplove~ of- a vio!.a~io:1 
4 of this section comMits a misdemeanor; crovicec that 
5 a licensee or an agent or employee who cor.r:lits' or 
6 a licensee who knmdng ly perrni ts the co::-..!7'.iss:.::n .ty 
7 an agent or employee of paragraph 0 of sursec~i~r-
8 one (1) of this section commits an offe~se c~~israrle 
9 ty a fine not exceeding three hundred collars . . 10 3. Failure by a licensee to compl v ~-·i t!i this 

11 section or t-:i th any rule of the departi"'£nt cc::sti tutes 
12 grounds for revocation of a roo~·maY.ing license. A 
13 licensee whose license has ~een revoY.ed shall not 
14 be eligible for a refund of any part of the lic~~se 
15 fee or for another license, and shall not ~e a~proved 
16 as an agent or employee of some other lice~see for 
17 a period of one year following the date of revocation." 
18 2 •. Page 18, line 33, hy striking the rorc "or". 
19 3. Page 18, line 34, hy inserting after the 
20 numerals "(10)" the words ", or section thirteen 
21 (13)". 
22 L~. By renumbering sections of the rill and 
23 correcting internal references in confcrmitv ···i th 
24 this amendment. -

H-4128 FILED-~,_..;- r:/)6 (;:~~ 9~) BY SCHROEDER of Pottawattamie 
JUNE 9, 1975 CAFFREY of Polk 

Senate File 496 
H-4126 

1 Amend Senate File 496, as passed by the Senate 

2 and reprinted as follows: 
3 1. Page 8, line 18, by striking the word "wage" A 

4 and inserting in lieu thereofLJ:t:!]h~euw~o~r~d~-=-"~w!fa~q:i!e=.r~"-=·-=---~----:------' 
5 2. Page 8, by striking lines 26 through 31 and 

6 inserting in lieu thereof the following: 

7 "k. No person under eighteen years of age shall 

8 be allowed to purchase or consume liquor or beer in 

9 an establishment having a liquor control license or 

10 a beer permit nor shall such person be allowed to 

11 participate in gambling activities in an establish-
12 ment which has a gambling permit." 

H-4126 FILED A-~ 116 (.:ut'l") BY SCHROEDER of Pottawattamie 
JUNE 9, 1975 {j-~~ /to (,~~ 91) 

--



Senate File 496 
H-4140 

1 Amend Senate File L!96, as anended, passed and 
2 reprinted by the Senate, as follows: 
J 1. Page 13, by inserting after line 15 the 
4 following nev-r sul,sec tion: 

A S "5. n. A licensed qualified organization may 
6 possess and may permit the use of slot machines, ~ut 
7 only if all of the following a~e complied with: 
8 (1) The slot machines must be o~trned and maintained 
9 only by the 1 icensee. 

10 (2) ~he licensee must su~mit to the department 
11 on forms furnished Ly the department a certification 
12 that the licensee intends to possess and operate slot 
13 machines, and that the licensee will comply with the 
14 provisions of this section, suYject to the penalties 
15 provided by law. 
iG (3) The licensee shall maintain separate recorcs 
17 relating to all revenue derived from the operation 

B 18 of slot machines, and shall report and pay to the 
19 department of revenue quarterly an amount equal to 
20 fifty percent of gross revenue derived from the 
21 operation of slot machines. Gross revenue as used 
22 herein means revenue prior to the award of any cash 
23 prizes. The report required ry this sutparagraph 
24 shall be in addition to the report required ry section 
25 four (4) of this Act. 
26 (4) The net receipts less the tax imposed by su~-
27 paragraph three (3) of this paragraph must he dedicated 
28 as provided in sutsection three (3) of this section. 
29 (5) A slot machine shall not be adapted with any 
30 control device to permit nanipulation of the opera-
31 tion of the slot rnacine or to predetermine vJho a 
32 \':inner will be. 

A33 (6) A slot machine may be designed to accept 
3LI United States coins only. Only cash prizes may be 
35 won, and may consist only of the return by the machine 
36 to a winner of coins of the same denomination as those 
37 required to play the machine. There shall be no limjt 
38 on the amount of a cash prize. 
39 (7) No person other than the licensee, or a per-
40 son playing the slot nachine, or a person to -v:hom 
41 proceeds are dedicated or this state shall receive 
42 or have any fixed or contingent right to receive, 
43 directly or indirectly, any amount derived from the 
44 operation of a slot machine. 
45 (C) The slot machine has been posted and the 
46 amount which may be HOn is stated. 
47 b. A qualified organization shall maintain com-
48 pliance with this sutsection and a violation shall 
49 constitute grounds for revocation of the license 
50 issued pursuant to this section whether or not the 



1 licensee had knowledge of the facts constituting the 
2 violation. 

3 c. It is lawful for an individual other than the 
4 licensee or an agent of the licensee to operate a 
5 slot machine on premises in possession of a licensed 
6 qualified organization whether or not the licensee 
7 complies with this sutsection. However, it shala 
8 be unlawful for any person to 0perate a slot machine 
9 where the person has knor\Tledge 1f or reason to knorfJ 

10 facts which constitute a failL-e to comply with this 
11 subsection. 

12 d. Any licensee and any agent or employee of a 
13 licensee Hho knowingly commits any act or omission 
14 constituting a violation of this sursection commits 
1 5 a misdemeanor. 11 

H-4140 FILED, H-4140A LOST (~~ "~3) BY HORN of Linn 
H-4140B OUT OF ORDER(..<.;. '13) 
JUNE 10, 1975 

H-4129 
Senate File 496 

1 Amend Senate File 496 as amended, passed and re-
2 printed by the Senate as follm-rs: 
3 1. Page 8, line 13, ~y striking the ~ords 11 Vins 
4 or". 
5 2. Page 
6 the purpose 
7 3. Page 
8 4. Page 
9 or 11

• 

8 1 . 17 h t 'k · the \\rords "For , 1ne , .y s r1~1ng 

of this paragraph". 
8, by striking lines 1S through 20. 
15, line 32, .ry striking the words "v.'ins 

1 0 5. 
11 the". 

Page 15, line 35, hy striking the words "For 

1 2 6. 
1 3 7. 
1 4 or II. 

Page 1E, hy striking lines 1 through 3. 
Page 19, line 26, ry striking the words 

15 8. Page 19, line 30, ~y striking the words "For 
1 6 the purpose of this paragraph". 
17 9. Page 19, by striking lines 31 through 33. 

H-4129 FILED- o(~ ~~o (~-<'fa} BY WOODS of Polk 
JUNE 9, 1975 

.• 



Senate File 496 
H-4131 

1 1\mend Senate File 1196, as amended, 'passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 13, by inserting after line 15 the 
4 follmving ne\.; subsection: · 
5 "5. a. A licensed qualified organization may 
6 possess and may permit the use of slot machines, rut 
7 only if all of the follm·1ing are corr.pl ied with: 
8 (1) The slot machines must be owned and maintained 
9 only by the licensee. 

10 (2) The licensee must su~..,mit to the department 
11 on forms furnished r:y the department a certification 
12 that the licensee intends to possess and operate slot 
13 machines, and that the licensee will comply with the 
14 provisions of this section, sutj ect to the penal ties 
15 provided by la,v. 
16 {3) The licensee shall maintain senarate records 
17 relating to all revenue derived from the operation 
18 of slot machines, and shall report and pay to the 
19 department of revenue quarterly an amount equal to 
20 fifty percent of gross revenue derived from the 
21 operation of slot machines. The report required by 
22 this subparagraph shall be in addition to the report 
23 r~qu~red by section four (4) of this Act. 
24 (II) .The net receipts less the tax imposed by suJ~-

25 paragraph three (3) of this paragraph must ~e dedicated 
26 as provided in sursection three (3) of this section. 
27 (5) A slot machine shall not he adapted ~ith any 
28 control device to permit manipulation of the opera-
2 9 tion of the slot machine or to predetermine \·.rho a 
30 winner will be. 
31 (6) No person other than the licensee, or a per-
32 son playing the slot machine, or a person to whom 
33 proceeds are dedicated or this state shall receive 
34 or have any fixed or contingent right to receive, 
35 directly or indirectly, any amount derived from the 
36 operation of a slot machine. . 
37 b. A qualified organization shall maintain corn-
38 pliance with this sursection and a violation shall 
39 constitute grounds for revocation of the license 
40 issued pursuant to this section whether or not the 
41 licensee had knowledge of the facts constituting the 
42 violation. 
43 c. It is lawful for an individual other than the 
44 licensee or an agent of the licensee to operate a 
45 slot machine on premises in possession of a licensed 
46 qualified organization whether or not the licensee 
4 7 complies t.-7i th this sul.,section. Eo\117ever, it shall 
48 be unlawful for any person to operate a slot machine 
49 where the person has knm,rledge of or reason to kn0'¥7 
50 facts which constitute a failure to comply with this 

Page 2 
H-4131 

1 sursection. 
2 d. Any licenseQ ~nd any agent or employee of a 
3 licensee who J.:nm .. ;ingly co!T\f:l · or omissforr-------------
4 constituting a violation of this tion commits 
5 a misdemeanor~." 

H-4131 FILED· f~.....J '/;o (~~"'~) 
JUNE 9, 1975 

BY HORN of L~ 



H-4331 

1 
2 
3 
4 

Amend the Senate amendment H-4302, to the House 
amendment S-4144, to Senate File 496, as follows: 

By striking lines 3 through 12, and lines 26 
through 35. 

H-4331 FILED, 
JUNE 17, 1975 

LOST (~(..o '6} BY WOODS of Polk 

H-4146 

1 
2 
3 
4 

. 
Amend Senate File 496, ~s passed by the Senate 

and reprinted, as follows:_ 
Page 25, by striking from lines 9 and 17 the 

words "in the state penitentiary". 

H-4146 FILED, ADOPTED BY 
UNANIMOUS CONSENT (~~~9) 
JUNE 10, 1975 

BY JUNKER of Woodbury 

--ii=-·4i41 -- -··------
1 Amend the Nielsen et al amendment H-4120 to 
2 Senate File 496 as passed by the Senate and re-
3 printed as follows: 
4 1. By striking all of lines 15 and 16 and 
5 inserting in lieu thereof the following: "certified 
6 pursuant to section eight (8) of this Act as premises 
7 upon which gambling is allowed". 
8 2. Line 19, by striking the word "licensed• 
9 and inserting in lieu thereof the word "certified". 

H-4141 FILED, ADOPTED(~~ '1-i-) BY NIELSEN of Polk 
JUNE 10, 1975 

H-4136 

1 Amend H-4124 to Senate File 496 as amended, 
2 passed and reprinted by the Senate as follows: 
3 Page 1, line 26 by striking "whether or not" 
4 and inserting "when" • 

H-4136 FILED, ADOPTED(-<.:<'!!) BY NIELSEN of Polk 
JUNE 10, 1975 

H-4138 
1 Amend amendment H-4060 to page 4 of Senate 
2 File 496 as amended, passed and reprinted by the 
3 Senate as follows: 
4 1. Line 5, by inserting after the word 
5 "except" the words "games known as". 
6 2. Line 7, by inserting after the word 
7 "bookmaking" the words "or similar games". 
8 3. Line 10, by inserting after the word 
9 "except" the words "games known as". 

10 4. Line 12, by inserting after the word 
11 "bookmaking" the words "or similar games". 

H-4138 FILED, ADOPTED (.2~ <f'f l BY OAKLEY of Clinton 
JUNE 10, 1975 



Senate File 496 
H-4120 

1 Amend Senate File 496 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 7, hy striking lines 7 through 21 and 
4 inserting in lieu ther.eof the words "license fee shall 
5 be twenty-five dollars." 
6 2. Page 7, line 25, by inserting after the ~ord 
7 "activities" the words ", except as a participant 8 

while playing on the same basis as every other 
9 participant". 

~ 10 3. Page 8, by striking lines 26 through 31. 
-.-_~ 1 1 

4. Page 9, line 1, by striking the vmrds ", whether 
v:- 1

2 
or not" and inserting_ in lieu thereof the V'Ord "when". 

13 5. Page 13, line 26, by inserting after the word c .. 14 "permit" the words "unless such location has been 
15 issued a license pursuant to section eight (8) of 
16 this Act". 
17 6. Page 13, line 29, hy inserting after the words 
18 "this section" the vmrds ", or sponsors tre event 
19 on premises other1·rise licensed pursuant to section 
20 eight (8) or section eleven (11) of this Act,". 
21 7. Page 22, by inserting after line 15 the 
22 following: 
23 "NE\•7 SECTION. COHPANY GAJ1FS. Games of skill, 
24 games of chance, card games and raffles may be 
25 conducted on premises eit~er licensed or unlicensed 
26 and no license fee shall be required therefor provided 
27 a bona fide social, employment, trade or professional 
28 association relationship exists between the sponsors 
29 and the particjpants and the participants pay no 
30 consideration of any nature, either directly or 
31 indirectly, to participate in the games or raffles, 
32 and only play money or other items of no intrinsic 
33 value which may be wagered are provided to the 
34 participant free, and the sponsor conducting the game 
35 or raffle receives no consi~eratj_on, either directly 
36 or indirectly, other than goodFill. 
37 Any gambling device intended for use or used as 
38 herein provided shall be exempt from the provisions 
39 of section t\venty ( 20) of this Act." 

H-4120 FILED J_ 1_,£1-J,L«-":- r.;;o ( ~-<t") BY NIELSEN of Polk 
JUNE 9 1975 t3- u..c~,.~ ~;,c.(..:~~.,, WOODS of Polk 1 (!_. '<~ ,,,u ( .}:l."C! 

if- 1'4.-!: ... v.;,.,.._,,lr• (;_.:.~): _, .:iJilt ,./,::~ HARVEY of Scott 
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S-4166 

1 Amend the House amendment to Senate File 496, S-4144, 
2 page 1, by striking line 23. 

S-4166 FILED ;'f_.:,..;.r-~'-~"

JUNE 1 2 I 1 9 7 5 
~- -· ~- BY WILLIAM N. PLYMAT 

RICHARD R. RAMSEY 
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1 ~mend S-4191, the Willits amendment to the House 
amendment to Senate File 496 as amended, passed and 
reprinted by the Senate~ by striking lines 15 through 
19 and inserting in lieu thereof the following: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

"the following: "k. No person under the ag~of eight~en 
years may parti~ipate in the gambling except pursuant 
to sectic ·s five (5), six (6), seven (7), and nine (9) 
of this Act. Any person knowingly permitting a person 
under the age of eighteen years to participate in the 
gambling prohibited by ~his paragraph shall be gui£ty 
of a misdemeanor and, upon conviction, shall be fined 
not exceeding three hundred! dollars for ~-a-el:l offense."". 

S-419 4 FILED- ?f.J:id~, '-)lf (..:1" 4 ) BY 
. JUNE 1 2 , 1 9 7 5 

WILLIAH N. PLY1•1AT 
RICHARD R. RAHSEY 
FOEREST V. SCHWENGELS 
1-JARREN E. CURTIS 
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18 
19 
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21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

~mend amendment S-4144, House amendment to Senate 
File 496, as follows: 

1. Page 1, by striking lines 3 through 16 and 
inserting in lieu thereof the following: 

"1. Page 7, line 16, by striking the words "one 
hundred" and inserting in lieu thereof the word 
"fifty". 

2. Page 7, line 19, by striking the word "two" 
and inserting in lieu thereof the word "one". 

3. Page 7, line 21, by striking the words "five 
hundred" and inserting in lieu thereof the words 
"two hundred and fifty"." 

2. Page 1, line 23, by inserting after the numerals 
"31" the following: "and inserting in lieu thereof 
the following: "k. No person under eighteen years 
of age is allowed to gamble on the premises, except 
persons under eighteen years of age may gamble 
pursuant to sections five ( 5) , six ( 6) , seven ( 7) , 
and nine (9) of this act"." 

3. Page 1, by striking lines 24 through 48 and 
inserting in lieu thereof the following: "Page 9, 
line 2, by inserting after the period the following: 
"The holder of a license issued pursuant to this 
section which has its license revoked shall not be 
issued another license within six months of the date 
of revocation."" 

4. Page 2, by striking lines 11 through 20. 
5. Page 2, by 3triking lines 24 through 50. 
6. Page 3, by striking lines 1 through 24. 
7. By renumbering remaining sections of the 

amendment in conformity ''lith this amendment. 

S-4191 FILED-~~..a..w-~ BY EARL M. WILLITS 
JUNE 12, 1975 ~ 4!-.," •. 73 <o/;<.~(.?!cq) 
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HOUSE AMENDMENT TO SENATE FILE 496 

S-4144 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

. 23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

'33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend Senate File 496 as amended, passed and 
reprinted by the Senate as follows: 

1. Page 3, by striking lines 5 and 6, and 
inserting in lieu thereof the words "2. A person 
issued a li~ense pursuant to this chapter shall". 

2. Page 7, by striking lines 3 through 21, anq 
inserting in lieu thereof the foll·owing: · 

•a. The holder of the liquor control license 
or beer permit has submitted to the beer and 
liquor control department on forms provided by that 
department a certification by the licensee that the 
licensee intends to permit gambling on the premises 
and that the license~ will comply with the applicable 
provisions of this chapter and chapter one hundred 
twenty-three (123) of the Code, subject to the 
penalties provided by law." 

3. Page 7, line 25, by inserting after tile word 
"activities" the words ", except as a participant 
while playing on the same basis as every other 
participant•. 

4. Page 8, line 18, by striking the word •wage" 
and inserting in lieu thereof the word "wager". 

5. Page 8, by striking lines 26 through 31 • 
6. Page 8, by striking lines 32 through 35, and 

inserting in lieu thereof the following: 
"2. The h~lder of a liquor control license or 

beer permit s~all be strictly accountable for main
taining compliL~Ce with subsection one (1) of this 
section on the premises of that licensee or permittee. 
Proof of any violation of subsection one (1) of this 
section shall constitute grounds for suspension or 
revocation of the liquor control license or beer 
permit, when the holder of the license or permit 
had knowledge of the facts constituting the violation.• 

7. Page 9, by striking lines 1 and 2. 
8. Page 9, by striking lines 7 through 14 and 

inserting in lieu thereof the following: 
"4. The holder of a liquor control license or 

beer permit and every agent of a licensee or permittee 
who is required by that licensee or permittee to 
exercise control over the use of the premises covered 
by the liquor control license or beer permit who 
knowingly permits or engages in acts or omissions 
which constitute a violation of subsection one {1) 
of this section commits a misdemeanor. A licensee 
or permittee has knowledge of acts or omissions if 
any agent of the licensee or permittee has knowledge 
of those acts or omissions." 

9. Page 11, by inserting after line 31 the 
following paraqraph: 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
lJ 
14 
15 
16 
17 
18 
19 
20 
21' 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

"The board of directors of.a school district nay 
authorize that public schools within that district, 
and the policy-making body of a nonpublic school, 
may authorize that games of skilr, games of 
chance, bingo and raffles may be held at bona fice 
school functions, such as carnivals, fall festivals, 
bazaars and similar events. Each school spall 
obtain a license pursuant to this section prior 
to permitting such games or activities on the 
premises • " · · · 

10. Page 13, line 26, by inserting after the 
word "permit" the words "unless such location 
has been certified pursuant to section eight (8) of 
this Act as premises upon which gambling is 
allowed". 

11. Page"l3, line 29, by inserting after ~~e 
words·"this section" the words", or sponsor~ the 
event on premises otherwise certified pursuant to 
section eight (8) or section eleven (11) of this 
Act,". 

12. Page 18, line 33, by striking the word •or•. 
13. Page 18, line 34, by inserting after ~~e 

numeral "(10)" the words ", or section eleven (11}". 
· 14. Page 22, by inserting after line 15 the 
following: 

"NEW SECTION. COMPANY GAMES. Games of skill, 
games of chance, card games and raffles may be 
conducted on p~emises either licensed or unlicensed 
and no license iee shall be required therefor pro
vided a bona fide social, employment, trade or 
professional association relationship exists between 
the sponsors and the participants and the participants 
pay no consideration of any nature, either directly 
or indirectly, to participate in the games or raffles, 
and ·only play money or other items of no intrinsic 
value which may be wagered are provided to the 
participant free, and the sponsor conducting the g~ 
or raffle receives no consideration, either directly 
or indirectly, other than goodwill. 

Any gambling device intended for use or used as 
herein provided shall be exempt from the provisions 
of section twenty (20) of this Act. 

Sec. • Section one hundred twenty-three ~oint 
thirty-nrne-(123.39), Code 1975, is amended by adding 
the following new subsection: 

7. NEW SUBSECTION. Proof of a violation o= 
subsection one (!) of section eight (8) of this Act 
which occurred on the premises covered by the lice~se 
or permit." 

15. Page 22, by inserting after line 26 ~~e 
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1 following new section: 
2 "Sec. • Section one hundred twenty-three point 
3 fifty (12~0), Code 1975, is amended by adding the 
4 following new subsection: 
5 NEW SUBSECTION. The department or a local 
6 authority shall suspend or revoke a liquor control 
7 license or beer permit upon proof of any violation 
8 of chapter ninety-nine B (99B) of the Code, relating 
9 to gambling, which violation occurred on the premise}; 

10 covered by the liquor control license or beer permit. 
11 Suspension or revolcation shall be ordered pursuant 
12 to the following: 
13 a. Upon proof'of a first violation the license 
14 or permit shall be suspended for a period of fourteen 
15 days. · 
16 b. Upon proof of a second violation within a 
11 period of two years, the license or permit shall 
18 be suspended for a period of thirty days. 
19 c. Upon proof of a third violation within a 
20 period of five years, the license or permit shall 
21 be suspended for a period of sixty days. 
22 d. Upon proof of a fourth violation within a 
23 period of five_years, the license or permit shall 
24 be revoked." 
25 16. Page 25, by striking from lines 9 and 17 
26 the words "in the state penitentiary". 
27 17. By reDumbering sections of the bill and 
28 correcting inte~nal references in conformity with 
29 this amendment. · 

S-4144 FILED 
JUNE 11 , 1 9 7 5 

RECEIVED FROM THE HOUSE 
.Y . n .~ .. ,j i ~ S- '-f I "f/ 
:<J~~\...(...L...'l<...~·--,.,~ tf 

S-4233 
1 
2 
3 
4 
5 
6 
7 
8 
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10 
11 
12 
13 
14 
15 

Amend S-4191, the Willits amendment to the House 
Amendment to Senate File 496 as amended, passed and 
reprinted by the Senate, by striking lines 15 through 
19 and inserting in lieu thereof the following: 
"the following: "k. No person under the age of eighteen 
years may participate in the gambling except pursuant 
to sections five (5), six (6), seven (7), and nine (9) 
of this Act. Any licensee knowingly allowing a person 
under the age of ci<Jhtccn to participate in the gambling 
prohibited by this p<~raCJraph or any person knowingly 
participating in such gambling with a person under 
the age of eighteen,shall be guilty of a misdemeanor 
and, upon conviction, be punished by imprisonment in the 
county jail for not more than thirty days and and 
a fine of not more than one hundred dollars or both. 

S-4233 FILED & ADOPTED(~ 1"-i) BY 
JUNE14, 1975 

WILLIAM N. PLYMAT 
RICHARD R. RAMSEY 
FORREST V. SCHWENGELS 
WARREN E. CURTIS 
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park maintaining no fewer than five rides and similar 
amusement devices and which has a valid gambling 
license. 

6. ·Any person c firm, or cornoration in the business 
of renting, leasing or operatinq lawful gambling games 
or equipment, as a lessor or independent contractor, 
to or upon the premises of another, and who acquires 
a license for those premises whether the person 
employinq him is licensed or not. 

Any person, firm or corporation, except carnivals, 
outdoor a~usement businesses and amuse~ent parks, 
licensed to gamble in this state may conduct for 
profit or fund-raising purposes any of the contests, 
competitions, races, tournaments or exhibitions lawful 
under subsection two (2) of section four (4) of this 
Act, by charging an entry fee to players or par
ticipants, or an admission fee to spectators, or both. 

Any organization listed in subsections one (1), 
two (2) and three (3) of this section may conduct 
for profit or fund-raising purposes any of the raffles, 
lotteries or drawings described in suhsection five 
(5l of section four (4) of this Act, but subject to 
the limitations therein contained. 

Sec. 12. NEt.V SEC'l'ION. ADDITIONAL PROHIBITIONS. 
No person or organization not enumerated in section 
eleven (11) of this Act shall operate, conduct, suffer 
or permit any bingo or other fair, church, carnival 
or school games enumerated in subsection one (1) of 
section four (4) of this Act, or any raffles, lotteries 
or drawings described in subsection five (5) of section 
four (4) of this Act, whether or not for profit or 
fund-raising purposes, on any licensed premises. 

Sec. 13. NEW SEC'l'ION. REPORTING GAI'1BLING PROFITS. 
All persons, firms· or corporations licensed to gamble 
in this state must, on or-before July fifteenth 
followinq the date of issuance of any 0amhling license 
during the year before that date, file with the 
department of revenue, aanblina license division, 
a gambling profit return for each separate gambling 
license issued to the licensee. The return shall 
cover the period from the date of issuance of the 
license to and including May thirty-first following 
its issuance and any period not previously reported 
during which a gambling license was in effect for 
the premises, and shall state the period or periods 
covered. Said return shall be typed or printed on 
a form prescribed by said department, signed by the 
licensee and all partners thereof, or by the duly 
authorized officer of a licensed corporation, under 
oath and s~pject to the penalty of perjury. It must 
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1 show the name of the corporation or the name or names 
2 and addresses of all persons to whom the license was 
3 issued, the date the license was issued, the license 
4 number issued by ~he department, the address, location 
5 or premises for which the license was issued and the 
6 license numbers of any other licenses issued to the 
7 same licensee for other premises. The return shall 
8 report the gross receipts directly attributable to 
9 any gambling on the licensed premises since the date 

10 of its issuance, includinq all entry and admission 
11 fees, an itemization of deductions claimed from said 
12 gross receipti, including the amounts distributed 
13 to employers, landlords or others, their names and 
14 addresses, and the net profit, income or f~nds raised. 
15 If there are no gross receints, or no deductions, 
16 or if there is no net income, or if there is a net 
17 loss, the licensee must nevertheless file the return 
18 for the license and state the facts and ~ounts 
19 pertaining thereto. 
20 The name and address of every winner, and the 
21 amount of the winnings, of every contest, competition, 
22 race, tournament, or exhibition described in subsection 
23· two (2) of section four (4) of this Act, or any pool 
24 described in subsection six (6) of section four (4) 
25 of this Act, v1hich is conducted by a gambling licensee 
26 or his aqent on the licensee's licensed preflises, 
27 must be reported. 
28 The return shall report each date on which gambling 
29 was conducted for profit or fund-raising purposes 
30 on the licensed premises durinq the period or periods 
31 reported, the total cost to the licensee of all prizes, 
32 if any, and what part thereof was cash, awarded to 
33 winners on each of said dates, and all such other 
34 and further information as the department of revenue 
35 mat require: except that profits from flipping, 
36 matching, etc., under paragraph c of subsection four 
37 (4) of section four (4) of this Act and profits not 
38 directly related to gambling need not be reported 
39 hereunder. Nor shall any person or organization not 
40 required to have a gambling license in order to 
41 conduct, suffer, permit, play or participate in 
42 _gambling, be required to file a gambling profit return. 
43 Any licensee failing to file a return as herein 
44 required shall be guilty of a misdemeanor and shall 
45 be fined in a sum not to exceed one thousand dollars, 
46 or imprisoned in the county jail for a period not 
47 to exceed six months, or both, and his gamhlinq license 
48 shall be suspended for a period not to exceed one 
49 year. Reports filed hereunder shall not excuse the 
50 licensee from filing any other report required by 

J 
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1 law. 
2 Sec. 14. • NEW SECTION. PENALTIES. A violation 
3 of any provision of this Act for which punishment 
4 is not otherwise prescribed, shall constitute a 
5 misdemeanor and the violator shall be punishe<'l by 
6 a fine not to exceed f~ve thousand dollars, or 
7 imprisonment in the county jail for a period not to 
8 exceed_one year, or by both such fine and iMprisonment. 
9 In addition, upon conviction, any or all state licenses 

10 issued to a licensee for any or all of the licensee's 
11 licensed premises, may be temporarily or permanently 
12 suspended or revoked by the license-issuing authority 
13 or by the hearing board thereof, if any. 
14 Sec. 15. Nrn~ SECTION. RULES. The department 
15 of revenue shall, subject to the provisions of chapter 
16 seventeen A (17A) of the Code, make such rules as 
17 necessary to administer all provisions within the 
18 guidelines of this Act. 
19 Sec. 15. Nffi1 SECTION. SUSPENSION OR REVOCATION 
20 OF GAMBLING LICENSE. Any qambling license issued 
21 under this Act may, after notic~ in writing to the 
22 licensee and reasonable opportunity for hearing, be 
23 temporarily or permanently suspended or revoked by 
24 the director of the department of revenue or majority 
25 action of any city council, or board of supervisors 
26 of any county if outside a city, in which the licensed 
27 premises of a gambling licensee are located, for any 
28 of the following causes: 
29 1. Conviction of a violation of this Act. 
30 2. Misrepresentation of any material fact in the 
31 application for such license. 
32 3. Violation of any provisions of this Act. 
33 4. Any change in the ownership or interest in 
34 a business operated on the premises licensed pursuant 
35 to this Act. 
36 5. An event which would have resulted in 
37 disqualification from receiving such license when 
38 originally issued. 
39 6. Any sale, hypothecation, or transfer of such 
40 license. 
41 7. The failure or refusal on the part of any 
42 licensee to render any report or remit any taxes to 
43 the department under this Act when due. 
44 8. One or more violations of this Act upon any 
45 licensed premises on three or more separate days, 
46 within any period of ninety days, by any person or 
47 persons whether or not said person or persons, or 
48 their unlawful activities hereunder, are known to 
49 the licensee or his agents. 
50 Cities or counties shall have the power to suspend 
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1 or revoke any gambling license for a violation of 
2 any ordinance adopted by such local authorities. 
3 Such local authoritie·s are empowered to adopt 
4 ordinances or regulations within their respective 
5 jurisdictions for the location of premises upon which 
6 lawful gambling may be conducted and ar~.empower.ed 
7 to adopt ordinances, not in conflict with the 
8 provisions of this Act and that do not diminish the 
9 hours specified herein during ~vhich lawful gambling 

10 may be conducted, and ordinances governing any other 
11 matters which may affect the practice of lawful 
12 gambling and the health, welfare and morals of the 
13 community involved. The action of any local 
14 authorities suspending or revoking a gambling license 
15 under this section may be appealed to the hearing 
16 board established in section seventeen (17) of this 
17 Act within thirty days by notice in writing filed 
18 with the director of revenue. 
19 Any peace officer or any employee or agent of the 
20 department of revenue may enter upon any licensed 
21 premises of any gambling licensee without a search 
22 warrant at any time said premises .are being operated 
23 for business, and whether gambling is occurring or 
2~ not, and may inspect said premises and the books and 
25 equipment therefor, for the purpose of enforcing any 
26 provision of this Act. A refusal by the licensee, 
27 or any officer, agent or servant of the licensee, 
28 to permit such inspection, shall be cause for temporary 
29 or permanent suspension or revocation of any or all 
30 gambling licenses of the licensee after notice and 
31 opportunity for hearing as prescribed in this section, 
32 above, and such peace officer or agent may forthwith 
33 comand immediate temporary suspension of the gam-
34 bling license and all gambling on the licensed premises 
35 shall cease and desist at once and until such time 
36 as inspection is permitted. 
37 Sec. 17. NE:"l SECTIOJ.J. HEARING BOARD AND APPEALS. 
38 There is hereby created a three-member hearing board 
39 for the purpose of conducting hearings relating to 
40 controversies concerning the suspension, or revocation 
41 of gambling licenses by state or local authorities. 
42 Two members shall be appointed by the director 
43 of the department of revenue from the personnel of 
44 the department and one member shall be appointed by 
45 the director of the Iowa beer and liquor control 
46 department from the three-member hearing board of 
47 that department. The hearing board sl1.all have the 
48 pmver to review de novo any suspension or revocation 
49 and to reverse, vacate, modify or affirm any action 
50 in which a "gambling license is suspended or revoked. 
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1 Said decision may be reviewed by the district court 
2 on application of the licensee, director of revenue 
3 or other suspending aut~ority, by writ of certiorari 
4 under division fourteen (XIV) of the rules of civil 
5 procedure. The hearing board shall establish and 
6 adopt rules and procedures for conducting departmental 
7 hearings under this Act. 
8 Sec. 1 8. Section four hundred twen ty-thro point 
9 forty- three ( L~ 2 2. 4 3) , unnuinbercd paragraphs two ( 2) 

10 and three ( 3) , Code 19 7 5, are amended to read as 
11 follows: 
12 There is hereby imposed a tax of three percent 
13 upon the gross receipts derived from the operation 
14 of all forms of amusement devices and ~aae~·-e:€--s~i:±±., 
15 ~ame~-ef-ehaftee7 -~a.ff±e~-aftd-bi:ft~e-~affie~-a~·-ttefi:ftee 
16 i:ft-e~a~~er-99B7 -aft~ upon the gross receipts derived 
17 from gambling conducted for profit by a:ty gambliny 
18 licensee in Iowa, and upon the gross receipts from 
19 ani commercial amusement enterprises operated or 
20 conducted within the state of Iowa, such tax to be 
21 collected from the operator in the same manner as 
22 i~ provided for the collection of taxes upon the gross 
23 receipts of tickets or admission as provided in this 
24 section. 
25 The tax thus imposed shall cover all receipts from 
26 the operation of ~a:mes-e.f--s~i:±±7-~aaes-ef-eFtaftee., 
27 ~a:€:€±e~-aft~-bi:ft§e-~a:mes-as-ciefiftecl-ift-eha~~er-99B., 
28 gambling and musical devices, weighing machines, 
29 shooting galleries, billiard and pool tables, bowling 
30 alleys, pinball machines, slot-operated devices selJing 
31 merchandise not subject to the general sales taxes 
32 and on all receipts from devices or systems where 
33 prizes are in any manner awarded to patrons and upon 
34 the receipts from fees charged for participation in 
35 any game or other form of amusement, and generally 
36 upon the gross receipts from any source of amusement 
37 operated for profit not specified herein, and upon 
38 the gross receipts from \·lhich no tax is collected 
39 for tickets or admission, but no tax shall be imposed 
40 upon any activity exempt from sales tax under the 
41 provision of section 422.45, ~ubscction 4. Every 
42 person receiving gross receipts from the sources as 
43 defined in this section shall be subject to all 
44 ·provisions of this division relating to retail sales 
45 tax and such other provisions of this chapter as may 
46 be applicable. 
47 Sec. 19. Section one hundred twenty-three point 
48 forty-nine (123.49), subsection two (2), paragraph 
49 a, Code 1975, is amended to read as follows: 
50 a. Knowingly permit any gaming, gambling, 
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solicitation for immoral purposes, or immoral or 
disorderly conduct on the premises covered by the 
license or permit. This paragraph shall not apply 
to ~ames-ef-s~f~±7-~ame~-e~-e~anee7-ef-faff~e-eene~e~e6 
~~fs~an~-~e-ehap~ef-99B 7-ef-~e-~ev±ees-~awf~~-~neef 
seeefen-99B.fB-ef-~e-~ames-~awf~~-~neef-seeefen-~~6.f~ 
lawful ga~bling suffered or permitted on the premises 
covered by the license or permit if sai·d premises 
are also covered by a valid gambling license. 

Sec. 20. Section ninety-nine point one (99.1), 
unnumbered paragraph one (1}, Code 1975, is amended 
to ~ead as follmvs: 

Whoever shall erect, establish, continue, maintain, 
use, own, or lease any building, erection, or place 
used for the purpose of lewdness, assignation, 
prostitution or unlawful gambling, or pool selling 
as-eef±nee-ey-seee±en-~~6.6 is guilty of a nuisance, 
and the building, erection, or place, or the ground 
itself, in or upon which such lewdness, assignation, 
prostitution, or unlawful gambling, or pool selling 
as-eef±nee-e~{-seee±en-~~6.6 is conducted, permitted, 
0r carried on, continued, or exists, and the furniture, 
fixtures, musical instruments, and movable property 
used in conducting or maintaining such nuisance, 
are also declared a nuisance and shall be enjoined 
and abated as hereinafter provided. 

Sec. 21. Section ninety-nine A point one (99A.1), 
subsection one (1}, Code 1975, is amended to read 
as follows: . 

1. "Gambling devices" means roulette wheels, 
klondike tables, ~e~ef-eae~es7 punchboards, faro 
layouts, kene-~aye~es7 slot machines, craps tables, 
blackjack tables, any ticket, sheet, or writing of 
any kind used or designed to be used for unlawful 
gambling purposes, and all machines and devices used 
for unlawful gambling ef-wfeh-an-e~emene-ef-ehanee 
aeeene±n~-e~efae±en, and all machines and devices 
of any nature whatsoever adapted, devised and designed 
for the purpose of unlawful gambling. i:Jothing in 
this definition shall be construed to include dice 
or ordinary playing cards or any other device or-
machine which can be used for lawful gambling. And 
it shall be lawful for any person to own, operate,-
or play mechanical or electronic amusement devices 
even though the machine or device awards free games 
or one or more additional balls or shots upon attaining 
a certain score. But such machines and devices shall 
be unlawful gambling devices if they award or are 
played for cash or merchandise prizes or if the 
machines or devices are equipped with a push button 
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1 or other device for releasing free games '"hich are 
2 not played off and a meter for measuring the games 
3 released or a device by which a person may increase 
4 his chances of \vinning free games by inserting 
5 ~dditional coins. 6amb±~n~-dev~ee-~ees-ne~-ine±~~e 
6 afty-eev±ee-e~-maefi~ne-~see-±n-aeeef~anee-w:te~-efia~~e~ 
7 99B-ef-see~±en-~~~7+~7 
8 Sec. 22. Section seven hundred twenty-six point 
9 five (726.5), Code 1975, is amended to read as follows: 

10 726.5 POSSESSION OF GAMBLING DEVICES PIWHIBITED. 
11 No one shall, in any manner or for any purpose 
12 whatever, except under proceeding to destroy the same, 
13 have, keep, or hold in possession or control any 
14 fe~~e~~e-wfiee~7-k±endyke-~ah±e7-~ekef-ea~~e7 
15 ~~ftehbea~d7 -~afe7-ef-kene-±aye~es-ef-any-e~~fief-maehines 
16 ~secl-fef-~amb~±n~7 -ef-crfty-s±e~-maeh±ne-ef-~ev±ee-w~eh 
17 an-e±emene-e.f-ehanee-a~-t:ene!~n~-s~eh-e~efat::ien gamb 1 ing 
18 device as defined in section ninety-nine A point one 
19 (99A.1) of the Code. A violation of this section 
20 by a gambling licensee or other person required to 
21 have a gambling license shall be punishable under 
22 section fourteen ( 14) of this /\ct. A violation by 
23 any person not required to have a gambling license 
24 shall be punished by a fine of not to exceed one 
25 hundred dollars or imprisonment in t~1e county jail 
26 for not more than thirty days. In either case, an 
27 unlawful gambling device shall be forfeited to the 
28 state as contraband and the court shall order its 
29 destruction. 
30 Sec. 23. Section five hundred thirty-seven A point 
31 four (537A.4), unnumbered paragraph one (1), Code 
32 1975, is amended to read as follows: 
33 All promises, agreements, notes, bills, bonds, 
34 or other contracts, mortgages or other securities, 
35 when the whole or any part o£ the consideration thereof 
36 is for money or other valuable thing won or lost, 
37 laid, staked, or bet, at or upon any game of any kind 
38 or on any wager, are absolutely void and of no effect 
39 except that the lav.,rful promise of a gambling licensee 
40 or his agents conducting any lawful gambling game 
41 or activity under said license shall be valid and 
42 enforceable according to the law o£ contracts. 
43 Sec. 24. Section five hundred thirty-seven A point 
44 four (537A.4), Code 1975, is amended by striking 
45 unnumbered paragraph two (2). 
46 Sec. 25. Chapter ninety-nine B (99B), and sections 
47 seven hundred thirteen point twenty-nine (713.29), 
48 seven hundred thirteen point thirty (713.30), seven 
49 hundred thirteen point thirty-one (713.31), seven 
50 hundred thirteen point thirty-two (713.32), seven 
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1 hundred thirteen point thirty-three (713.33), seven 
2 hundred twenty-six point one (726.1), seven hundred 
3 twenty-six point three (726.3), seven hundred twenty-
4 six point six (726.6), seven hundred twenty-si~ point. 
5 eight (726.8), seven nundred twenty-six point nine 
6 (726.9), seven hundred twenty-six point ten (726.10), 
7 seven hundred twenty-six point eleven (726.11), seven 
8 hundred b,renty-six point twelve (726 .12) and seven 
9 hundred twenty-six point thirteen (726.13), Code 1975, 

10 are repealed. However, prosecutions for violations 
11 of any of those sections which occurred prior to the 
12 effective date of this repeal, and any appeals 
13 therefrom, may be continued and shall not be held 
14 or rendered moot by any court. " 
15 2. Amend the title by striking lines 1 and 2 and 
16 inserting in lieu thereof the following: 
17 "An Act relating to gambling and lawful gambling 
18 as an exception thereto, and providing a tax and 
19 penalties, and providing for licensing, suspensions 
20 and revocations, and relating to reporting, profits 
21 and injunctions in connection with gambling. " 

S-3700 FILED- ;(.,..._.;-s-;i (;~sJ) 
MAY 5, 19 75 

BY PHILIP B. HILL 



E:RIH!'Ni\L LA~'J: LIQUOR & BEER: GAHBLING: LICENSES REQUIRED. Chapters 99B and 726! 
Code of Iowa, 1975, as amended by SF 496, 66th G.A., 1st, (1975). (1) A Class 
A, B, C or D liquor control licensee, or a Class B beer permittee licensed under 
§8 of SF 496 to allow social gambling on the licensed premises may also be 
licensed as a qualified organization under §9 of said Act, and may conduct 
~~es of skill, games of chance and raffles, including bingo, on the licensed 
~3mises, so long as social games between individuals are not taking place at 

t •• Le same time. (2) The department of revenue should deny issuance of a §8 social 
gambling license to an organization or. club licensed to sell liquor or beer 
and whose members are charged dues. Under §§8 and 14, no cover charge, par
ticipation charge, entrance fee or other charge may be exacted for admission to 
the premises where gambling occurs, whether or not upon the premises of a liquor 
licensee or beer perRittee. (3) Both §8 social gambling licensees and §9 
qualified organization licensees can own any lawful gambling game, cards or 
paraphernalia therefor, so long as a §8 licensee does not actually conduct or 
operate the game, or profit from it other than as a player. (Turner to Bair, 
Dept. of Revenue Director, 8/7/75) #75-8-1 

August 7, 1975 

Mr. Gerald D. Bair 
Director, Departme~t of Revenue 
Lucas State Office Building 
Des Moines, Iowa 

Dear Mr. Bair: 

You have requested an opinion of the attorney general with 
reference to several provisions of Senate File 496, Acts of the 
66th General Assembly, 1st Session, entitled ''An Act Relating to 
Gambling, and Providing Penalties," the new gambling law which will 
take effect on August 15, 1975. Specifically, you ask: 

"1. Other than as provided in Section 10 of . 
Senate File 496, can the holder of a liquor 
control license or beer permit be licensed 
by the Department of Revenue to conduct or 
participate in gambling activities including 
games of skill, games of chance and raffles 
on the holder's licensed or permitted premises 
where such gambling activities are outside the 
scope of Section 8 but allowed by Section 9? 

"2. May private clubs which are holders of a liquor 
control license or beer permit and charge their 
members dues obtain a social gambling license 
for the club's premises pursuant to Section 8 of 
Senate File 496? 

"3. May the holder of a liquor control license or 
beer permit own or provide as a participant 
on his premises any of the games included in 
Section 14, Subsection 2 of Senate File 496?" 

I. 

Your first question arises because §8 amends §99.B6, Code 
1975, to provide in pertinent part: 
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"99.B6. GAMES WHERE BEER OR LIQUOR IS SOLD 
1. Gambling is unlawful on premises for 

which a class 'A', class 'B', class 'C' or 
class 'D' liquor control license, or class 
'B' beer permit has been issued pursuant to 
chapter one hundred twenty-three (123) of 
the Code unless all of the following are 
complied with: 

"a. The holder of the liquor control license 
or beer permit has submitted an application 
for a lic.ense and an application fee of · 
twenty-five dollars, and has been issued a 
license, and prominently displays the license 
on the premises. · 

"b. The holder of the liquor control license 
or beer permit or any agent or employee of 
the license or permit holder does not partici
pate in, sponsor, conduct or promote, or act 
as cashier or banker for any gambling activi
ties, except as a participant while playing 
on the same basis as every other participant. 

"c. Gambling other than soci~l games is not 
engaged in -on th0 ~r0m 1 sPs coverPc:i iw tl1e 
license or permit." (Undersco:::-e added.) 

* * * 

"g. No cover charge, participation charge 
or other charge is imposed upon a person ad
mitted to the premises, whether or not the 
person participates in gambling, and no re
bate, discount, credit, or other method is 
used to discriminate between the charge for 
goods or services to participants in gambling 
and the charge for goods or services to non
participants. 

* * * 

"k. No person under the age of eighteen 
years may particpate in the gambling except 
pursuant to .sections five (5), six (6), seven 
(7}, and nine (9} of this Act. " 

* * *" 

•• 
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The importance of your question is at once apparent. Many 
·veterans' organizations, fraternal societies, country clubs and 
churches, possess a beer or liquor license, or both, as enumerated 
in §8. And many of these organizations are presently (prior to 
August 15, 1975) licensed under §99B.7, Code of Iowa, 1975, as 
qualified organizations and ''conduct" games of skill, games of 
chance, and raffles, including bingo, on their licensed premises •. 

Superficially, from the underscored language of §8(1) (c), it 
seems that no gambling, other than social games as defined in §§3 
and 14(2) of the bill, could be engaged in on the premises covered 
by one of the enumerated liquor control licensees or beer permittees. 
In other words, it would appear that bingo, which although it may 
be legally defined as a social game and theoretically played as 
such within the law, cannot be "conducted" in the manner it is 
ordinarily played--with the house operating the game and collecting 
participation fees from the players. §8(1) (c) clearly says that 
only social games may be played on the premises of. a beer or liquor 
licensee. 

For purposes of analyzing this complex law, we shall sometimes 
hereafter refer to such a liquor or beer licensee or permittee, who 
has a gambling license issued under §8, as a §8 licensee. Is a §8 
licensee limited by §8 to permitting only social games? Or can §9 
pertaining to games 6onducted by qualified organizations, be con
sidered an exception to §8? 

Of course, all statutory sections of the law pertaining to 
gambling must be considered in pari materia and construed together. 
Northern Natural Gas Co. v. Forst, 1973 Iowa, 205 N.W.2d 692. 

We should note, at the outset, that §15 of SF 496 includes a 
new section which provides in pertinent part: 

"APPLICABILITY OF CHAPTER. It is the intent 
and purpose of this chapter to authorize 
gambling in this state only to the extent 
specifically permitted by a section of this 
chapter. " 

Thus, if gambling is not specifically permitted in Chapter 
99B as amended by SF 496, the conclusion is compelled that it has 
not been allowed. 
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§9 of SF 496 amends §99B.7 to provide in relevant part as 
follows: 

"99B.7 GAMES CONDUCTED BY QUALIFIED ORGANI
ZATIONS. 

1. Except as otherwise provided in section 
ten (10) of this Act, games of skill, games of 
chance and raffles lawfully may be conducted 
at a location specified in subsection two (2) 
of this section, but only if all of the follow 
ing are complied with: 

"a. The person conducting the game or raffle 
has been issued a license pursuant to subsection 
three (3) of this section and prominently dis
plays that license in the playing area of the 
games. 

"b. No person receives or has any fixed or 
contingent right to receive, directly or in 
directly, any profit, remuneration, or compensa
tion from or related to a game of skill, game 
of change, or raffle, except any amount which 
the person may win as a ~articipant on the same 
basis as the 0ther participants. A pRrson con
ducting a game or raffle shall not be a partici
pant in the game or raffle. 

* * * 
"[L.] During the entire time that games per

mitted by this section are being engaged in, no 
other gambling is engaged in at the same loca
tion. 

"2. Games of skill, games of chance, and 
raffles may be conducted on premises owned or 
leased by the licensee, but shall not be con
ducted on rented premises unless the premises 
are rented from a person licensed under this 
section, and unless the net rent received is 
dedicated to one or more of the uses permitted 
under subsection three (3) of this section for 
dedication of net receipts. This subsection 
shall not apply where the rented premises are 
those upon which a qualified organization 
usually carries out a lawful business other 
than operating games of skill, games of chance 
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or raffles. However, a qualified organization 
may rent premises other than from a licensed 
qualified organization to be used for the con
duct of games of skill, games of chance and 
raffles, and the person from whom the premises 
are rented may impose and collect rent for 
such use of those premises, but only if all of 
the following are complied with: 

* * * 

"c. The person from whom the premises are 
rented shall not be a liquor control licensee 
or beer permittee with respect to those premises 
or with respect to ·adjacent premises. 

* * *" (Emphasis added) 

§10 as mentioned in §99B.7 as amended by §9 of SF 496 provides 
for licenses for annual game night conducted once a year during 
a period of 12 consecutive hours, the so-called "Las Vegas Night," 
and is not really pertinent to this opinion. 

Construing §§ 8 and 9 together, our first task is to 
determine whether §8 applies to a qualified organization as 
defined in §§99B.l(l0), Code 1975 and 99B.7 as amended by §9, SF 
496. In other words, is §9 an exception to §8? As you put it, 
can a person have both a §8 and a §9 gambling license? 

It will be noted that §99B.7 as amended now says "Except 
as otherwise provided in §10." It does not say "Except as 
otherwise provided in §§8 and 10." And while §9 does not 
specifically say "Not\-;lthstanding §8 and except as otherwise 
provided in §10" we think that is what it probably means. 
There are good reasons for our conclusion. 

First, we have heretofore quoted §8(1) (k): ."No person under 
the age of eighteen (18) years may participate in the gambling 
except pursuant to sections five (5), six (6), seven (7), and 
nine (9) of this Act." Since the words of this limitation are 
part of §8, dealing with games where liquor or beer is sold, that 
sentence implies that a person under the age of eighteen may 
participate in §9 (qualified organization) gambling even on the 
premises of a liquor or beer (§8) licensee. 

§9(2), quoted above, is an exceedingly complex description 
of the locations where qualified organizations may conduct games 
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of skill, games of chance and raffles (including bingo). To start 
with, it flatly permits such games to be conducted on premises 
owned by a qualified organization, without mentioning §8 or the 
limitations therein. It also allows a qualified organization to 
conduct such gambling on leased or rented premises (we deem 
leased and rented to be synonymous in the act), but subject to 
conditions: 

Games are not to be conducted by qualified organizations on 
rented premises "unless the premises are rented from a person 
licensed" under §9 (another qualified organization) and then only 
if the "net rent received" by the lessor qualified organization 
is dedicated to one or more of the uses-permitted in §9(3). But 
this qualification is further qualified, so that the net rent 
need not be dedicated as aforesaid where the lessor qualified 
organization "usually carries out a lawful business other than 
operating games of skill, games of chance or raffles." Pre
sumably, any tavern, club or church \vhich holds a valid liquor 
license or beer permit is a "lawful business," could be a 
qualified organization by obtaining a §9 license, and would not 
then have to so dedicate its net rent. But there is still a 
further qualification or condition! A qual~fied organization 
"may rent premises from someone other than a 'licensed' qualified A 
organization (w~ deem the word licens~to b~ superfluous because ~ 
a qualified organization is a licensed person under §99B.l(l0)), 
but only if three conditions are complied with, including the 
condition that "c. The person from whom the premises are rented 
shall not be a liquor control licensee or beer permittee with 
respect to those premises or with respect to adjacent premises." 

Painstaking analysis of §9(2) indicates that a qualified 
organization may rent from a liquor control licensee or beer 
permittee if the liquor control licensee or beer permittee is a 
qualified organization under §9!! It is only when the liquor· 
control licensee or beer permittee is someone "other than" a 
qualified organization that a lessee qualified organization 
cannot lease from a liquor licensee or beer permittee for the 
purpose of conducting gambling. 

To summarize our construction, games of skill, games of 
chance and raffles (including bingo), except social gambling, may 
be conducted: 

a. 0~ premises owned by a qualified 
organization, whether or not the 
qualified organization is a beer 
permittee or liquor licensee, and 

b. On premises leased or rented from 
another quallflea organization where: 
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(1) The net rent received is properly 
dedicated, or 

(2) The qualified organization "usually 
carries out a lawful business other 
than operating games of skill, games 
of chance or raffles," and 

c. On premises rented or leased from a 
person other than a qualified organization 
if the person-rs-not a liquor control 
licensee or beer permittee "with respect 
to those premises or with respect to 
adjacent premises," and subject to two 
other conditions not relevant here. 
(We have not determined whether adjacent 
premises would include premises separated 
by a hallway, another room, or an adjoining 
building or lot.) 

Beer or liquor licensees who are not also qualified organizations 
under §9, may not "conduct" gambling, but may permit and play in 
social games if a §8 license is obtained. 

A further qualification upon conducting gambling by quali
fied organizations anywhere is found in §9(1) (L): "During the 
entire time that games permitted by this section are being 
engaged in, no other gambling is engaged in at the same loca
tion ... Qualified organizations ordinarily do not 11 conduct 11 what 
§14 denominates "Games Between Individuals., such as card and 
parlor games, §14(2) (a). Nevertheless, when bingo starts, those 
games are to stop. Such special games are doubtless the "other 
gambling., referred to in §9(1) (L). (There are of course other 
limitations imposed upon qualified organizations in Chapter 99B 
as amended by SF 496, but they are not relevant to the question 
you pose.) 

v We conclude that no gambling may be "conducted" by a liquor 
licensee or beer permittee, unless he is also a qualified or
ganization. A liquor or beer licensee may permit social gambling 
on his premises, and may participate therein as any other player, 
provided he has a §8 license. But in order to "conduct" games 
allo\ved by §9, including bingo, a §8 licensee must in addition 
obtain a license under §9. 

Thus §8 (1) (b) and (c) are consistent with §9 (1) (L). Qualified 
organizations may not "conduct" games when social gambling is 
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being engaged in at the same location. (We do not here decide 
whether "location'' may mean more than one room or floor of the 
same licensed premises, another question left open by the lan
guage of the bill.) But the holder of a liquor control license 
or beer permit who is licensed both under §§ 8 and 9 may not 
simultaneously "permit" social gambling under §8 and "conduct" 
gambling under §9 at the same location. A liquor or beer licensee 
licensed to permit social gambling under §8 may participate in 
such gambling as any other player. But a qualified organization 
which conducts gambling under §9 may not participate as a player 
therein. 

Construing §§ 8 and 9 together, we conclude, in answer to 
your first question, that the department of revenue may lawfully 
license the holder of a liquor control license or beer permit to 
allow and participate in social gambling under §8 and also license 
such to "conduct" gambling under §9, at the same location, if the 
respective kinds of gambling permitted are not engaged in at the 
same time. 

II. 

Your second question is whether private clubs which have a 
liquor control. license or beer permit and charge dues to their 
members may obtain a social gambling license under §8. 

This question may even be more significant than your first 
because it is a matter of common knowledge that many veteran and 
fraternal associations, private dining clubs, golf and country 
clubs, and numerous other organizations which charge membership 
dues, have liquor licenses and beer permits. Some churches 
charge specific dues or tithes as a requirement of membership and 
some of these, too, have beer permits. Many of them now allow 
social gambling as it is presently defined under §726.12, Code"of 
Iowa, 1975. No license for such social gambling is presently 
(prior to SF 496) required if the game is pursuant to a bona fide 
social relationship. Thus, in the dining area, bar or locker 
room of almost every such club, members engage in social gambling 
through games like pitch, gin rummy, bridge and even poker, all 
of which they play for money. The only current limitation (before 
SF 496) is that no participant wins or loses more than a total of 
$500 in all such games or activities during any period of 24 
consecutive hours. On and after August 15, 1975 the limit is 
$50 at time during any period of 24 consecutive hours or over 
that entire period. SF 496, §§8{1) (h) and 14(1) (g). 
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But §8(1) (g) provides as a condition of lawful gambling on 
the premises of a liquor licensee or beer permittee: 

"g. No cover charge, participation charge 
or qther charge is imposed upon a ~person 
admitted to the premises, whether or not 
the person participates in gambling, and 
no rebate, di~~~nt, credit, or other method 
is used to discriminate between the charge 
for goods or services to participants in 
gambling and the charge for goods or services 
to nonparticipants." 

A similar prohibition may also be found in §14(1) (h) as a 
condition to lawful social gambling between individuals: 

"h. No participant pays an entrance fee, 
~y,~charge, or other charge for th~ priv
ilege of participa.t.ing in gambliog, or for 
the J2E~.Y.:i:J.§g~_._QJ ___ gaining. access to the 
location in which gambling occurs.'.' 

In our opinion, .dues are clearly included in the language 
"No cover charge, participation charge or other charge" or in the 
words "entrance fee, cover charge, or other charge." This is 
especially true when they are coupled with the imposition upon a 
person "admitted to the premises, whether or not the person par
ticipates in gambling" or "for the privilege of gaining access to 
the location in which gambling occurs." Thompson v. Wyandanch 
Club, 127 N.Y.S. 195, 200, 70 Misc. 299. Greenwald v. Chiarella, 
57 N.Y.S.2d 765, 769, 185 Misc. 762, Johnston v. U. S., D.C.Ivlass., 
227 F.Supp. 934,935 . 

. By contrast, an amendment to Senate File 496, offered by 
Senator Philip B. Hill, prohibited certain profits, including 
"any cover charge or admission for" social games of the kind in 
question, but at the same time specifically provided an exception 
for dues and similar charges: 

"A fair and reasonable charge may neverthe
less be assessed the players for the use of 
any billiards or pool tables, bowling alleys, 
golf coursei, tennis courts, shuffle boards, 
ping-pong tables, lawful pinball machines, or 
other devices or services not essentially of 
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a gambling nature, if the charge is the same 
whether such are used by the players for 
gambling purposes or not." 

See §10 of Amendment S-3700 to SF 496, filed May 5, 1975, 
Senate Journal, pages 1227 to 1244 at page 1237. Senator Hill's 
amendment clearly would have excluded dues from cover, participa
tion or other like charges. The Hill amendment failed by a vote 
of 22 to 24. Senate Journal 1253. 

While the language of these statutory prohibitions against 
cover charges 1 entrance fees, participation charges and other 
charges seems to clearly include membership dues, and accordingly 
is not open to construction, if there is any doubt about the 
intent, the failure to adopt Senator Hill's amendment may be 
considered in resolving the ambiguity. Builders Land Co. v. 
Martens, 1963, 255 Iowa 231, 122 N.W.2d 189. See also 1968 OAG 
864 and my caveat thereto at page 870. "In construing statutes 
the courts search for the legislative intent as shown by what the 
legislature said, rather than what it should or might have said." 
Rule 344(f) (13), Iowa Rules of Civil Procedure. (Emphasis added). 

And it must be remembered again that §15 contains a new sec
tion, "Applicability of Chapter": 

"It is the intent and purpose of this chapter to 
authorize gambling in this state only to the 
extent specifically permitted by a section of 
this chapter. " (Emphasis added.) 

§8 gambling is not "specifically permitted"--it is prohibited-
where dues are paid for admission. So are §14 social gambling 
games between individuals prohibited by §14(h) where a participant 
is required to pay "an entrance fee, cover charge, or other 
charge for the privilege of participating in gambling, or for the 
privilege of gaining access to the location in which gambling 
occurs," even though not on the premises of a liquor licensee or 
beer permittee! I understand this might make unlawful some 
duplicate bridge and chess tournaments, as well as other card and 
parlor games, where participants pay an entry or admission fee 
for a chance to win a prize. 

Moreover, in State v. Mabrey, 1953, 244 Iowa 415, 56 N.W.2d 
888, a scheme in which patrons of a club paid $2.00 on entering 
the club and were given a ticket entitling them to a smorgasbord 
meal, and then they were permitted to play bingo for cash prizes, 
was held to be unla\vful gambling and the operator of such a club 
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was deemed guilty of violation of a statute against keeping of a 
gambling house. Later it \vas held, in a second case, that even 
though some were allowed to enter the premises free, while others 
paid for their privilege, it was nevertheless unlawful gambling 
t~ conduct bingo under the scheme. State v. Mabrey, 1953, 245 
Iowa 428, 60 N.W.2d 889. 

So, in answer to your second question, if you know that a 
club has a liquor control license or beer permit and charges its 
members dues, you would be justified in denying the club a license 
under §8. Such a club owes its members a duty of prohibiting 
social gambling on its premises. 

III 

Your third question is whether the holder of a liquor 
control license or beer permit may own or provide as a partici
pant on his premises any of the games included in §14(2) of SF 
496. 

Of course, as we have already set forth. in Division I of 
this opinion, a §9 qualtfied organization which can conduct 
gambling, including bingo, can own any lawful gambling game and 
the paraphernalia therefor. And as we have opined, a §8 licensee 
may qualify for a §9 license. 

· §3 of SF 496 provides a new subsection to 99B.l, which says: 

"A person 'conducts' a specified activity 
if that person owns, promotes, sponsors, 
or operates a game or activity. A natural 
person does not 'conduct' a game or activity 
if the person is merely a participant in 
a game or activity which complies with 
section fourteen (14) of this Act ... 

But under §8, which allows only social gambling on the 
premises of a liquor licensee or beer permittee, the licensee may 
not "conduct., the gambling. §8(1) (b) says he may 11 not partici
pate in, sponsor, conduct or promote, or act as cashier or banker 
for any gambling activities, except as a participant while playing 
on the same basi~ as every other participant." 

As long as the §8 licensee does not actually conduct or 
operate the game, or take any rake-off or profit from it, or 
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participate other than as a player, it is my opinion that he may 
furnish playing cards or other lawful gambling paraphernalia the 
same as any other player or participant could lawfully do. The 
suggestion that a person "owns" a game or activity, and therefore 
unlawfully conducts the same, which might arise from a very 
itrict construction of §3, is not supported elsewhere in the law 
and I think is aimed against "ownership" of a game in the sense 
that one also promotes, sponsors and operates it for a profit. 
After all, anyone else could bring such lawful gambling parap
hernalia onto the premises for social purposes, whether he plays 
in the game or not. Any other construction would likely lead to 
an unenforceable absurdity. Accordingly, your third question is 
answered in the affirmative. 

RCT:pw 
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SENATE FILE 1196 

AN ACT 

RELATING TO GAMBLING, AND PROVIDING PENALTIES. 

BE IT ENACTED BY THE GENERAL ASSE~LY OF THE STATE OF IOWA: 

Section 1. Section ninety-nine A point one (99A.1), subsec

tion one (1), Code 1975, is amended by striking the subsec

tion and inserting in lieu thereof the following: 

1. "GaMbling devices" means gambling devices as defined 

in section seven hundred twenty-six point five (726.5) of 

the Code. 
Sec. ?.. Section ninety-nine B point one (99B.1), unnumbered 

paragraph one (1), Code 1975, is amended to read as follows: 

DIVISION I 

GE~ERAL PROVISIONS 

99B.1 DEFINITIONS. As used in this chapter ~ft~-see~ieft~ 

~~6~~~-~ft~-~~6~~~. unless the context othen1ise requires: 

Sec. 3. Section ninety-nine B point one (99B.1), Code 

1975, is amended by adding the following new subsections: 

NEW SUBSECTION. "Posted" means that the person conducting 

a game has caused to be placed near the front or playing area 

of the game a sign at least thirty inches by thirty inches, 

with permanent material and lettering, stating at the top 

in letters at least three inches high: "Rules of the Game". 

Thereunder there shall be set forth in larae, easily readable 

print, the name of the game, the price to play the game, the 

complete rules for the game and the name and permanent mailing 

address of the owner of the game. 
NEW SUBSECTION. "Social games• means and includes only 

the activities permitted by subsection two (2) of section 

fourteen (14) of this Act. 
NEI'T SUBSECTION. A person "conducts" a specified activity 

if that person owns, promotes, sponsors, or ooerates a game 

or activity. A natural person does not •conduct" a game or 
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activity if the person is merely a participant in a game or 

activity which complies with section fourteen (14) of this 

Act. 
NEW SUBSECTION. "Amusement concession• means any place 

where a single game of skill or game of chance is conducted 

by a person for profit, and includes the area within which 

are confined the equipment, playing area, and other personal 

property necessary for the conduct of the game. 

NEW SUBSECTION. "Amusement device" means an electrical 

or mechanical device possessed and used in accordance with 

section twelve (12) of this Act. When possessed and used 

in accordance with that section, an amusement device is not 

a game of skill or game of chance, and is not a gambling 

device. 
NEW SUBSECTION. "Department" means the department of 

revenue. 

NEW SUBSECTION. "Bookmaking" as used herein means the 

taking or receiving of any bet or wager upon the result of 

any trial or contest of skill, speed, power or endurance 

of man, beast, fowl or motor vehicle, which is not a wager 

or bet pursuant to section fourteen (111), subsection two. (?.), 

paragraph c (c), of this Act, or which is laid off, placed, 

given, received or taken, by an individual who was not present 

when the wager or bet was undertaken, or by any publicly or 

privately owned enterprise where such wagers or bets may be 

undertaken. 
NEW SUBSECTION. "Bona fide social relationship" ·as used 

herein means a real, genuine, unfeigned social relationship 

between two or more persons wherein each person has an 

established knowledge of the other, which has not arisen for 

the purpose of gambling. 
Sec. 4. Section ninety-nine B point two (99B.2), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

99B.2 LICENSING--RECORDS REQUIRFD. 

1. The department shall be the agency responsible for 

rJ1 
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issuing any license required by this chapter. A license shall 

not be issued, except upon subnission to the departnent of 

an application on forms furnished by the department, and upon 

submission of the required license fee. Except as otherwise 

provided in this chapter, a license shall be valid for a 

period of one year from the date of issue. The license fee 

or any nart thereof shall not be refundable, but shall be 

returned to the applicant in the event an application is not 

approved. 

2. A licensee other than one issued a license pursuant 

to section eight (8) or section eleven (11) of this Act shall 

maintain proper books of account and records showing in 

addition to any,other information required by the department, 

gross receipts and the amount of the gross receipts taxes 

collected or accrued with respect to gambling activities, 

all expenses, charges, fees and other deductions, and the 

cash amounts, or the cost to the licensee of goods or other 

noncash valuables, distributed to participants in the licensed 

activity. If the licensee is a qualified organization, the 

amounts dedicated and the date and name and address of each 

person to whom distributed also shall be kept in the books 

and records. The books of account and records shall be made 

available to the department or a law enforcement agency for 

inspection at reasonable times, with or without notice. A 

failure to permit inspection is a mis~emeanor. 

3. Each licensee required by subsection two (2) of this 

section to maintain records shall submit quarterly reports 

to the department on forms furnished by the department. The 

reports shall contain a compilation of the information required 

to be recorded by subsection two (2) of this section, and 

shall include all of the transactions occurring during the 

three-month period for which the report is submitted. Failure 

to submit the quarterly reports shall constitute grounds for 

revocation of the license. Willful failure to submit quarterly 

reports is a misdemeanor. 

Sec. 5. Section ninety-nine B point three (99B.3), Code 
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1975, is aMended by striking the section and inserting in 

lieu thereof the following: 

DIVISION II 

GAMES OR LOCATIONS FOR WHICH A LICENSE IS REQUIRED 

99B.3 AMUSEMENT CONCESSIONS. 

1. A game of skill or game of chance is lawful when 

conducted by a person at an amusement concession, but only 

if all of the following are complied with: 

a. The location where the game is conducted by the person 

has been authorized as provided in section six (6) of this 

Act. 

b. The person conducting the game has submitted a license 

application and a fee of fifteen dollars for each game, and 

has been issued a license for the game, and prominently 

displays the license at the playing area of the game. 

c. Gambling other than the licensed game is not conducted 

or engaged in at the amusement concession. 

d. The game is posted and the cost to play the game does 

not exceed one dollar. 

e. A prize is not displayed which cannot be won. 

f. Cash prizes are not awarded and merchandise prizes 

are not repurchased. 

g. The game is not operated on a build-up or pyramid 

basis. 

h. The actual retail value of any prize does not exceed 

twenty-five dollars. If a prize consists of more than one 

item, unit or part, the aggregate retail value of all items, 

units or parts shall not exceed twenty-five dollars. 

i. Concealed numbers or conversion charts are not used 

to play the game and the game is not desiqned or adapted with 

any control device to permit manipulation of the game by the 

operator in order to prevent a player from winning or to 

predetermine who the winner will be, and the object target, 

block or object of the game must be attainable and possible 

to perform under the rules stated from the playing position 

of the player. 

e 



e 
Senate File 496, P. 5 

j. The game is conducted in a fair and honest manner. 

2. It is lawful for an individual other than a oerson 

conducting the game to participate in a game of skill or game 

of chance conducted at an amusement concession, whether or 

not the amusement concession is conducted in compliance with 

subsection one (1) of this section. 

Sec. 6. Section ninety-nine B point four (99B.4), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the follmTing: 

99B. 4 PER."'ITTED LOCATIONS OF AMUSEMENT CONCESSIONS. A 

game of skill or game of chance lawfully may be conducted 

by a person at an amusement concession, but only if the person 

has been authorized to conduct the game at a specific location 

as follows: 

a. At a fair, by written permission given to the person 

by the sponsor of the fair. 

b. At an amusement park so designated by resolution of 

the city council of a city or the board of supervisors of 

a county, by written permission given to the person by the 

respective city or county. 

c. At a carnival, bazaar, centennial, or celebration 

sponsored by a bona fide civic group, service club, or 

merchants group when that event has been authorized by 

resolution of the city council of a city or the board of 

supervisors of a county, by written permission given to the 

person by the authorizing city or county. Paragraph b of 

subsection one (1) of section five (5) of this Act 

notwithstanding, a license may be issued for an event held 

pursuant to this paragraph at a fee of t1wnty-five dollars, 

which shall enable the sponsor of the event to conduct all 

games and raffles permitted under section five (5) of this 

Act for a specified period of fourteen consecutive calendar 

days. 
Sec. 7. Section ninety-nine B point five (998.5), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the followina: 
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99B.5 RAFFLES CONDUCTF:D BY A FAIR. 

1. Raffles lawfully may be conducted at a fair, but only 

if all of the following are complied with: 

a. The raffle is conducted by the sponsor of the fair. 

e 

b. The sponsor of the fair has submitte~ a license applica

tion and a fee of fifteen dollars for each raffle, and has 

been issued a license, and prominently displays the license 

at the drawing area of the raffle. 

c. The raffle is posted. 

d. Except as provided in paragraph g of this subsection, 

the cost of each chance in or ticket to the raffle does not 

exceed one dollar. 

e. Cash prizes are not awarded and merchandise prizes 

are not repurchased. 

f. The raffle is not operated on a pyra~id or build-up 

basis. 

g. The actual retail value of any prize does not exceed 

twenty-five dollars. If a prize consists of more than one 

item, unit or part, the agqregate retail value of all items, 

units or parts shall not exceed twenty-five dollars. However, 

a fair may hold not more than one raffle per year at which 

a merchandise prize may be awarded if of a value not oreater 

than five thousand dollars as determined by the purchase price 

paid by the fair, and the cost of each chance in or ticket 

to that raffle may not exceed five dollars. 

h. The raffle. is conducted in a fair and honest manner. 

2. It is lawful for an individual other than a person 

conducting the raffle to participate in a raffle conducted 

at a fair, whether or not con~ucted in compliance with 

subsection one (1) of this section. 

Sec. R. Section ninety-nine B ooint six (99B.6), Code 

1975, is amended by strikin~ the section and inserting in 

lieu thereof the following: 

99B.6 GAMES WHERE LIQUOR OR BEER IS SOLD. 

1. GaMbling is unlawful on premises for which a class 

"A", class ''B'', class "C" or class "D'' liquor control license, 

•. 
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or class "B" beer permit has been issued pursuant to chapter 

one hundred twenty-three (123) of the Code unless all of the 

following are complied with: 

a. The holder of the liquor control license or beer per

mit has submitted an application for a license and an appli

cation fee of twenty-five dollars, and has been issued a 

license, and prominently displays the license on the premises. 

b. The holder of the liquor control license or beer permit 

or any agent or employee of the license or permit holder does 

not participate in, sponsor, conduct or promote, or act as 

cashier or banker for any gambling activities, except as a 

participant while playing on the same basis as every other 

participant. 

c. Gambling other than social games is not engaged in 

on the premises covered by the license or permit. 

d. Concealed numbers or conversion charts are not used 

to play any game, and a game is not adapted with any control 

device to permit manipulation of the game by the operator 

in order to prevent a player from winning or to predetermine 

who the winner will be, and the object of the game is 

attainable and possible to perform under the rules stated 

from the playing position of the player. 

e. The game must be conducted in a fair and honest manner. 

f. No person receives o~ has any fixed or contingent right 

to receive, directly or indirectly, any amount wagered or 

bet or any portion of amounts wagered or bet, except an amount 

which the person wins as a participant while playing on the 

same basis as every other participant. 

g. No cover charge, participation charge or other charge 

is imposed upon a person admitted to the premises, whether 

or no.t the person participates in gambling, and no rebate, 

discount, credit, or other method is used to discriminate 

between the charae for goods or services to participants in 

gambling and the charge for goods or services to 

nonparticipants. 

h. No participant wins or loses more than a total of fifty 
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dollars or more consideration equivalent thereto in one or 

more games or activities permitted by this section at any 

time during any period of twenty-four consecutive hours or 

over that entire period. For the purpose of this paragraph 

a person wins the total amount at stake in any game, wager 

or bet, regardless of any amount that person may have contrib

uted to the amount at stake. 

i. No participant is participating as an agent of another 

person. 

j. A representative of the department of revenue or a 

law enforcement agency is immediately admitted, upon request, 

to the premises with or without advance notice. 

k. No person under the age of eighteen years may 

participate in the gambling except pursuant to sections five 

(5), six (6), seven (7), and nine (9) of this Act. Any 

licensee knowingly allowing a person under the age of eighteen 

to participate in the gambling prohibited by this paragraph 

or any person knowingly participating in such gambling with 

a person under the age of eighteen, shall be guilty of a 

misdemeanor and, upon conviction, be punished by imprisonment 

in the county jail for not more than thirty days and a fine 

of not more than one hundred dollars or both. 

2. The holder of a license issued pursuant to this section 

shall be strictly accountable for maintaining compliance with 

subsection one (1) of this section. Proof of any acts 

constituting a violation shall be grounds for revocation of 

the license issued pursuant to this section if the holder 

of the license permitted the violation to occur when the 

licensee knew or had reasonable cause to know of the acts 

constituting the violation. The holder of a license issued 

pursuant to this section which has its license revoked shall 

not be issued another license within six months of the date 

of revocation. 

3. A participant in a social game which is not in compli

ance with this section shall be liable for a criminal penalty 

only if that participant has knowledge of or reason to know 

e 
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the facts constituting the violation. 

4. The holder of a license issued pursuant to this section 

and every agent of that licensee who is required by the 

licensee to exercise control over the use of the prenises 

who knowingly permits or engages in acts or omissions which 

constitute a violation of subsection one (1} of this section 

commits a misdemeanor. A licensee has knowledge of acts or 

omissions if any agent of the licensee has knowledge of those 

acts or omissions. 

Sec. 9. Section ninety-nine B point seven (99B.7}, Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

99B.7 GAMES CONDUCTED BY QUALIFIED ORGkNIZATIONS. 

1. Except as otherwise orovided in section ten (10} of 

this Act, games of skill, games of chance and raffles lawfully 

may be conducted at a location specified in subsection two 

(2} of this section, but only if all of the following are 

complied with: 

a. The person conducting the qame or raffle has been 

issued a license pursuant to subsection three (3) of this 

section and prominently displays that license in the playing 

area of the games. 
b. No person receives or has any fixed or contingent right 

to receive, directly or indirectly, any profit, remuneration, 

or compensation from or related to a game of skill, gane of 

chance, or raffle, except any amount which the person may 

win as a participant on the same basis as the other 

participants. A person conducting a game or raffle shall 

not be a participant in the game or raffle. 

c. Cash prizes may be awarded in the game of bingo and 

shall not exceed one hundred dollars. Merchandise prizes 

may be awarded in the game of bingo; however, the actual 

retail value of the prize, or if the prize consists of more 

than one item, unit or part, the aggregate retail value of 

all items, units or parts, shall not exceed one hundred 

dollars. A jackpot bingo game may be conductee once during 
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any twenty-four hour period in which the prize doubles if 

not won at one game: However, the cost of play shall not 

be increased and the jackpot shall not amount to more than 

five hundred dollars in cash or actual retail value of 

merchandise prizes. A jackpot bingo game shall not be deemed 

prohibited by paragraph h of this subsection. 

d. Cash prizes shd.ll not be awarded in games other than 

bingo. The actual retail value of any merchandise prizes 

shall not exceed twenty-five dollars and may not be 

repurchased. However, a raffle may be conducted not more 

than one time in a twelve-month period at which a merchandise 

prize may be awarded of a value not greater than five thousand 

dollars as determined by purchase price paid by the 

organization or donor and for which the cost to a participant 

of a chance in or ticket to the raffle does not exceed five 

dollars. 
e. Except as provided in oaragraph d of this subsection 

with respect to an annual raffle, the cost to a participant 

for each game shall not exceed one dollar. 

f. No prize is displayed which cannot be won. 

g. Merchandise prizes are not repurchased. 

h. A game or raffle shall not be operated on a build-up 

or pyramid basis. 
i. Concealed numbers or conversion charts shall not be 

used to play any game and a game or raffle shall not be adapted 

with any control device to permit manipulation of the game 

by the operator in order to prevent a player from winning 

or to predetermine who the winner will be, and the object 

of the aame must be attainable and possible to perform urider 

the rules stated from the playing position of the player. 

j. The game must be conducted in a fair and honest manner. 

k. Each game or raffle shall be posted. 

1. During the entire time that games permitted by this 

section are being engaged in, no other gambling is engaged 

in at the same location. 
2. Ganes of skill, games of chance, and raffles nay be 
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conducted on premises owned or leased by the licensee, but 

shall not be conducted on rented premises unless the premises 

are rented from a person licensed under this section, and 

unless the net rent received is dedicated to one or more of 

the uses ?ermitted under subsection three (3) of this section 

for dedication of net receipts. This subsection shall not 

apply where the rented premises are those upon which a 

qualified organization usually carries out a lawful business 

other than operating games of skill, games of chance or 

raffles. However, a qualified organization may rent pre~ises 

other than from a licensed qualified organization to be used 

for the conduct of games of skill, games of chance and raffles, 

and the person from whom the premises are rented may impose 

and collect rent for such use of those premises, but only 

if all of the following are complied with: 

a. The rent imposed and collected shall not be a percentage 

of or otherwise related to the amount of the receipts of the 

game or raffle. 

b. The qualified organization shall have the riqht to 

terminate any rental agreement at any time without penalty 

and without forfeiture of any sum. 

c. The person from whom the premises are rented shall 

not be a liquor control licensee or beer permittee with respect 

to those premises or with respect to adjacent premises. 

The board of directors of a school district may authorize 

that public schools within that district, and the policy

making body of a nonpublic school, may authorize that games 

of skill, games of chance, bingo and raffles may be held at 

bona fide school functions, such as carnivals, fall festivals, 

bazaars and similar events. Each school shall obtain a license 

pursuant to this section prior to permitting such ganes or 

activities on the premises. 

3. a. A person wishinc to conduct games and raffles 

pursuant to this section as a qualified organization shall 

submit an application and a license fee of twenty-five dollars. 

However, upon submission of an application accompanied by 
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a license fee of fifteen dollars, a person may be issued a 

limited license which shall authorize the person to conduct 

all games and raffles pursuant to this section at a specified 

location and during a specified period of fourteen consecutive 

calendar days. A limited license shall not be issued more 

than once during any twelve-month period to the same person, 

or for the same location. 

b. A person or the agent of a person sub~itting application 

to conduct games pursuant to this section as a qualified 

organization shall certify as a part of that application that 

the net receipts of all games either shall be distributed 

as prizes to participants or shall be dedicated and distributed 

to educational, civic, public, charitable, patriotic or 

religious uses in this state. "Educational, civic, public, 

charitable, patriotic, or religious uses" means uses benefiting 

a society for the prevention of cruelty to animals or animal 

rescue league or uses benefiting an indefinite number of 

persons either by bringing them under the influence of 

education or religion or relieving them from disease, 

suffering, or constraint, or by erecting or maintaining public 

buildings or works, or otherwise lessening the burden of 

government but do not include the erection, acquisition, 

improvement, maintenance, or repair of real, personal or mixed 

property unless it is used exclusively for one or more of 

the uses stated. "Public uses" specifically includes 

dedication of net receipts to political parties as defined 

~n section 43.2. "Charitable uses" includes uses benefiting 

a definite number of persons who are the victims of loss of 

home or household possessions through explosion, fire, flood, 

or storm and the loss is uncomnensated by insurance, and uses 

benefiting a definite number of persons suffering fro~ a 

seriously disabling disease or injury, causing severe loss 

of income or incurring extraordinary medical expense, which 

is uncompensated by insurance. 

c. A qualified organization shall distribute amounts 

awarded as prizes on the day the prizes are won. A qualified 
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organization shall dedicate and distribute the balance of 

the net receipts not later than one hundred eighty days from 

the date received. A person desiring to hold the net receipts 

for a period longer than one hundred eighty days must apply 

to the department for special permission and upon good cause 

shown the department may grant the request. 

4. It is lawful for an individual other than a person 

conducting games or raffles to participate in games or raffles 

conducted by a qualified organization, whether or not there 

is compliance with subsections two (2) and three (3) of this 

section: However, it is unlawful for the individual to 

participate where the individual has knowledge of or reason 

to know facts which constitute a failure to comply with subsec

one (1) of this section. 

Sec. 10. Section ninety-nine B point eight (99B.8), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

99B.8 ANNUAL GAME NIGHT. 

1. Games of skill, games of chance, card games and raffles 

lawfully may be conducted during a period of twelve consecutive 

hours once each year at any location, or by any person, except 

one for which a license is required pursuant to section five 

(5) or section seven (7) of this Act, or except a location 

covered by a class "C", or class •o• liquor control license, 

or any beer permit unless such location has been licensed 

pursuant to section eiqht (8) of this Act as premises upon 

which gambling is allowed, but only if all of the following 

are complied with: 
a. The sponsor of the event has been ·issued a license 

pursuant to section three (3) of this section and proMinently 

displays that license on the premises covered by the license. 

b. A bona fide social or employment relationship exists 

between the sponsor and all of the participants. 

c. No participant pays any consideration of any nature, 

either directly or indirectly, to participate in the games 

or raffles. 
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d. All money or other items wagered are provided to the 

participant free by the sponsor. 

e. The person conducting the game or raffle receives no 

consideration, either directly or indirectly, other than good 

will. 

f. During the entire time activities permitted by this 

section are being engaged in, no other gambling is engaged 

in at the same location. 

2. The other provisions of this section notwithstanding, 

if the games or raffles are conducted by a qualified 

organization also licensed under section nine (9) of this 

Act, the sponsor may charge an entrance fee or a fee to 

participate in the games or raffles, and participants may 

wager their own funds and pay an entrance or other fee for 

participation, provided that a participant may not expend 

more than a total of fifty dollars for all fees and wagers. 

The provisions of paragraphs b and c of subsection three (3) 

of section nine (9) of this Act shall apply to games and 

raffles conducted by a qualified organization pursuant to 

this section. 
3. The department may issue a license pursuant to this 

section only once during a calendar year to any one person 

or for any one location. The license may be issued only upon 

submission to the department of an application and a license 

fee of twenty-five dollars. 

Sec. 11. Section ninety-nine B point nine (99B.9), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 
9 9B. 9 GAMBLI:~G Ill PUBLIC PLACES. 

1. Except as otherwise permitted by sections five (5), 

seven (7), eight (8), nine (9), ten (10), or thirteen (13), 

of this Act, it is unlawful to permit gambling on any premises 

owned, leased, rented, or otherwise occupied by a person other 

than a government, govermental aqency or subdivision, unless 

all of the following are complied with: 

a. The person occupying the premises as an owner or tenant 
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has submitted an application for a license and an apnlication 

fee of twenty-five dollars, and has been issued a license 

for those premises, and prominently displays the license on 

the premises. 

b. The holder of the license or any agent or employee 

of the license holder does not participate in, sponsor, 

conduct, or promote, or act as cashier or banker for any 

gambling activities. 

c. Gambling other than social games is not engaged in 

on the premises covered by the license or permit. 

d. Concealed numbers or conversion charts are not used 

to play any game, and a game is not adapted with any control 

device to permit manipulation of the game by the operator 

in order to prevent a player from winning or to predetermine 

who the winner will be, and the object of the game is 

attainable and possible to perform under the rules stated from 

the playing position of the player. 

e. The game must be conducted in a fair and honest manner. 

f. No person receives or has any fixed or contingent right 

to receive, directly or indirectly any amount wagered or bet 

or any po:r;tit:>n of amounts wagered or bet, except an a!"\ount 

which the person wins as a participant while playing on the 

same basis as every other participant. 

g. No cover charge, participation charge or other charge 

is imposed upon a person admitted to the premises, whether 

or not the person participates in gambling, and no rebate, 

discount, credit, or other method is used to discriminate 

between the charge for goods or services to participants in 

gambling and the charge for goods or services to 

nonparticipants. 

h. No participant wins or loses more than a total of fifty 

dollars or other consideration equivalent thereto in all games 

and activities at any one time during any period of twenty

four consecutive hours or over that entire period. For the 

purpose of this pa:r;ag>:"aoh, a person wins the total amount 

at stake in any game, wager or bet, reqardless of any amount 

e e 

Senate File 496, P. 16 

that person may have contributed to the amount at stake. 

i. No participant is participating as an agent of another 

person. 

j. A representative of the department of revenue or a 

law enforcement agency is immediately admitted, upon request, 

to the premises with or without advance notice. 

2. The holder of a license issued pursuant to this section 

shall be strictly accountable for maintaining compliance with 

subsection one (1) of this section, and proof of any violation 

shall constitute grounds for revocation of the license issued 

pursuant to this section, whether or not the holder of the 

license had knowledge of the facts constituting the violation. 

3. A participant in a social game which is not in 

compliance with this section shall be liable for a criminal 

penalty only if that participant has knowledge of or reason 

to know the facts constituting the violation. 

4. The holder of a license issued pursuant to this section 

and every agent of that licensee who is required by the 

licensee to exercise control over the use of the premises 

who knowingly permits acts or omissions which constitute a 

violation of subsection one (1) of this section commits a 

misdemeanor. A licensee has knowledge of acts or omissions 

if any agent of the licensee has knowledge of those acts or 

omissions. 

5. This section shall not apply to premises or portions 

of premises constituting the living quarters of the actual 

residence of an individual if that individual is a participant 

in the activities permitted by this section. 

Sec. 12. Section ninety-nine B point ten (99B.10), Code 

1975, is amended by striking the section and inserting in 

lieu thereof the following: 

DIVISION III 

GAMES FOR WHICH A LICENSE IS NOT REQUIRED 

99B.10 MECHANICAL kND ELECTRO~IC AMUSEMENT DEVICFS. It 

is lawful to own, possess, and offer for use by any person 

at any location an electrical or mechanical amusement device, 
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but only if all of the following are complied with: 

1. A prize of cash or merchandise shall not be awarded 

for use of the device. However, a mechanical or amusement 

device may be designed or adapted to award one or more free 

games or portions of games without payment of additional 

consideration by the participant. 

2. An amusement device shall not be designed or adapted 

to cause or to enable a person to cause the release of free 

games or portions of games when designated as a potential 

award for use of the device, and shall not contain any meter 

or other measurement device for recording the number of free 

games or portions of games which are awarded. 

3. An amusement device shall not be designed or adapted 

to enable a person using the device to increase the chances 

of winning free games or portions of games by paying more 

than is ordinarily required to play the game. 

It is lawful for an individual other than an owner or 

promoter of an amusement device to operate an amusement device, 

whether or not the amusement device is owned, possessed or 

offered for use in compliance with this section. 

The use of an amusement device which complies with this 

section shall not be deemed gambling. 

Sec. 13. Section ninety-nine B point eleven (99B.11), 

Code 1975, is amended by striking the section and inserting 

in lieu thereof the following: 

99B.11 BONA FIDE CONTESTS. 

1. It is lawful for a person to conduct any of the contests 

specified in subsection two {2) of this section, and to offer 

and pay awards to persons winning in those contests whether 

or not entry f~s, participation fees, or other charges are 

assessed against or collected from the participants, but only 

if all of the following are complied with: 

a. The contest is not held at an amusement concession. 

b. No gambling device is used in conjunction with, or 

incident to the contest. 

c. The contest is not conducted in whole or in part on 

.......................................................... ______ ._ ____ ~------~''' 
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or in any property subject to chapter two hundred ninety-seven 

(297) of the Code, relating to schoolhouses and schoolhouse 

sites, unless the contest and the person conducting the con

test has the express written approval of the governing body 

of that school district. 

d. The contest is conducted in a fair and honest nanner. 

A contest shall not be designed or adapted to permit the 

operator of the contest to prevent a participant from winning 

or to predetermine who the winner will be, and the object 

of the contest must be attainable and possible to perform 

under the rules stated. 

2. A contest is not lawful unless it is one of the fol

lowing contests: 

a. Athletic or sporting contests, leagues or tournaments, 

rodeos, horse shows, golf, bowling, trap or skeet shoots, 

fly casting, tractor pulling, rifle, pistol, musket, muzzle

loader, archery and horseshoe contests, leagues or tournaments. 

b. Horse races, harness racing, ski, airplane, snownobile, 

raft, boat, bicycle and motor vehicle races. 

c. Contests or exhibitions of cooking, horticulture, live

stock, poultry, fish or other animals, artwork, hobbywork 

or craftwork, except those prohibited by section seven hun

dred twenty-six point seven (726. 7) of the Code. 

Sec. 14. Chapter ninety-nine B (99B), Code 1975, is amended 

by adding the following new section: 

NEW SECTION. G.'\.M.BS BETWEEN INDIVIDUALS. 

1. Except in instances where because of the location of 

the game or the circumstances of the game section five (5), 

section seven (7), section eight (8), section nine (9), section 

ten (10), or section eleven (11) of this Act is applicable, 

individuals may participate in gambling specified in subsection 

two (2) of this section, but only if all of the following 

are complied with: 

a. The gambling is incidental to a bona fide social 

relationship between all participants. 

b. The gambling is not participated in, either wholly rJJ 
~ 
~ 
'I:J 
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or in part, on or in any nroperty subject to chapter 297, 

relating to schoolhouses and schoolhouse sites. 

c. All participants in the gambling are individuals, and 

no participant may participate as the agent of another person. 

d. The gambling shall be fair and honest, and shall not 

be designed, devised or adapted to permit predetermination 

of the winner, or to prevent a participant from winning, and 

no concealed numbers or conversion charts may be used to 

determine the winner of any game. 

e. No person receives or has any fixed or contingent riaht 

to receive, directly or indirectly, any profit, remuneration, 

or compensation from or as a result of the gambling, except 

any amount which the person may win as a participant on the 

same basis as the other participants. 

f. No person may participate in any wager, bet or pool 

which relates to an athletic event or contest and which is 

authorized or sponsored by one or more schools, educational 

institutions, or interscholastic athletic organizations if 

the person is a coach, official, player or contestant in the 

athletic event or contest. 

g. No participant wins or loses more than a total of fifty 

dollars or other consideration equivalent thereto in one or 

more games or activities permitted by this section at any 

time during any period of twenty-four consecutive hours or 

over that entire period. For the purpose of this paragraph 

a person wins the total amount at stake in any game, wager 

or bet, regardless of any amount that person may have con

tributed to the amount at stake. 

h. No participant pays an entrance fee, cover charge, 

or other charge for the privilege of participating in gambling, 

or for the privilege of gaining access to the location in 

which gambling occurs. 

i. In any game requiring a dealer or operator, the 

participants must have the option to take their turn at dealing 

or operating the game in a regular order according to the 

standard rules of the game. 
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2. Garnes which are permitted by this section are limited 

to the following: 

a. Card and parlor games, including but not limited to 

poker, pinochle, pitch, gin rummy, bridge, euchre, hearts, 

cribbage, dominos, checkers, chess, backgammon and darts. 

However, it shall be unlawful gambling for any person to 

engage in bookmaking, or to play any punchboard, pushcard, 

pull-tab or slot machine, or to play craps, chuck-a-luck, 

roulette, klondike, blackjack, chemin de fer, baccarat, faro, 

equality, three card monte or any other game, except poker, 

which is customarily played in gambling casinos and in which 

the house customarily provides a banker, dealer or croupier 

to operate the game, or a specially designed table upon which 

to play same. 

b. Garnes of skill and games of chance, except those 

prohibited by paragraph a of this subsection. 

c. Wagers or bets between two or more individuals who 

are physically in the presence of each other with respect 

to a contest specified in subsection two (2) of section 

thirteen (13) of this Act, except as provided in paragraph 

g of subsection one (1) of this section, or with respect to 

any other event or outcome which does not depend upon gambling 

or the use of a gambling device unlawful in this state. 

3. An individual may not be convicted of a violation of 

this section unless the individual had knowledge of or reason 

to know the facts constituting the violation. 

Sec. 15. Chapter ninety-nine B (99B), Code 1975, is amended 

by adding the following new sections: 

DIVISION IV 

RULES--LICENSE PROCEEDINGS--PENALTIES. 

N~l SECTION. ADMINISTRATIVL RULES. The department may 

adopt, amend and repeal rules pursuant to chapter seventeen 

A (17A) of the Code to carry out the provisions of this Act. 

Rules adopted by the director may include but are not limited 

to the following: 

1. Descriptions of books, records and accounting required. 
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2. Requirements for qualified organizations. 

3. Methods of displaying costs and explanations of games 

and rules. 

q• Defining unfair or dishonest games, acts or practices. 

NEW SECTION. REVOCATION OF LICF~SE. The department shall 

revoke a license issued pursuant to this Act if the licensee 

or any agent of the licensee violates or permits a violation 

of any of the provisions of this Act, or if any cause exists 

for which the director would have been justified in refusing 

to issue a license, or upon the conviction of any person of 

a violation of this Act which occurred on the licensed 

premises. 

Revocation proceedings shall be held only after giving 

notice and an opportunity for hearing to the licensee. notice 

shall be given at least ten days in advance of the date set 

for hearing. If the department finds cause for revocation, 

the license shall be revoked and thereafter no license may 

be issued to the person, or to the agent of the person found 

to be in violation of this Act. 

NEW SECTION. APPLICABILITY OF CHAPTER. It is the int~nt 

and purpose of this chapter to authorize gambling in this 

state only to the extent specifically permitted by a section 

of this chapter. Except as otherwise provided in this chapter, 

the knowing failure of any person to comply with the 

limitations imposed by this chapter constitutes unlawful 

gambling, a misdemeanor, which is punishable as provided in 

chapter seven hundred twenty-six (726) of the Code. 

Nffiv SECTION. FAILURE TO MAINTAIN OR SUBMIT RECORDS. A 

licensee who willfully fails to maintain the records when 

required by section four (ij) of this Act, or who willfully 

fails to submit records when required by that section commits 

a misdemeanor punishable by imprisonment in the county jail 

for not more than one year, or by a fine of not more than 

one thousand dollars, or by both imprisonment and fine. 

NF~ -~~CTION. GAMBLING ON CREDIT UNLAWFUL. A person who 

tenders and a person who receives any promise, agreement, 
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note, bill, bond, contract, mortqage or other security, or 

any negotiable instrument, as consideration for any wager 

or bet, whether or not lawfully conducted or eng=ged in 

pursuant to this chapter, commits a misdemeanor. This section 

shall not prohibit the payment by check of any entry or 

participation fee assessed by the sponsor of a contest lawful 

under secLion·thirteen (13) of this Act. 

NEW SECTION. COMPANY GAMES. Games of skill, games of 

chance, card games and raffles may be conducted on premises 

either licensed or unlicensed and no license fee shall be 

required therefor provided a bona fide social, employment, 

trade or professional association relationship exists between 

the sponsors and the participants and the participants pay 

no consideration of any nature, either directly or indirectly, 

to participate in the games or raffles, and only play money 

or other items of no intrinsic value which may be wagered 

are provided to the participant free, and the sponsor 

conducting the game or raffle receives no consideration, 

either directly or indirectly, otr~=·than goodwill. 

Any gambling device intended for use or used as herein 

provided shall be exempt from the provisions of section twenty 

(20) of this Act. 

Sec. 16. Section one hundred twenty-three point forty

nine (123.49), subsection two (2), paragraph a, Code 1975, 

is amended to read as follows: 

a. Knowingly permit any ~am~ft~7 gambling, except in accor

dance with chapter ninety-nine B (99E) of the Code, or 

knowingly oermit solicitation for immoral purposes, or immoral 

or disorderly conduct on the premises covered by the license 

or permit. ~h~s-para~~aph-shaii-fte~-appiy-~e-~amee-e£-skiii, 

~ames-e£-eheftee7-e~-ra££ie-eeftd~e~ed-p~~s~aft~-~e-ehe~~e~-99B7 
er-~e-deviees-iaw£~i-~ftder-eee~ieft-99B7~e-er-~e-~ames-iew£~i 

~ftde~-eee~ieft-~~67~~7 

Sec. 17. Section five hundred thirty-seven A point four 

(537A.4), unnumbered paragraph two (2), Code 1975, is amended 

to read as follows: 

... 
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This section shall not apply to a contract for the operation 

of or for the sale or rental of equipment for games of skill 

or games of chance, if both the contract and the games are 

in compliance with chapter 99B er-seeeieft-~~6~4~. 

Sec. 18. Section seven hundred twenty-six point one 

(726.1), Code 1975, is amended to read as follows: 

726.1 KEEPING GAMBLING HOUSES. lf-afty-~erseft-kee~ ~ 

person who keeps a house, shop, or place resorted to for the 

purpose of gambling, or ~ermit-er-s~ffer permits any per-

son in any house, shop, or other place under his control or 

care to conduct bookmaking or to play at cards, dice, faro, 

roulette, equality, punchboard, slot machine or other game 

for money or other thing, s~ek-effefteer-ska±±-ee-fifted-ift 

a-sftm-net-±ess-tkan-fifty-ner-mere-tkan-tkree-k~ftdred-do±±ars, 

er-be-~isefted-ift-tke-ee~nty-~ai±-ftet-e~eeedift~-efte-year, 

er-beth commits a misdemeanor. 

Sec. 19. Section seven hundred twenty-six point three 

(726.3), Code 1975, is amended to read as follows: 

726.3 GAMING AND BETTING--PENALTY. lf-any-~ersen-~±ay 

at Any person who participates in any game for any sum of 

money or other pronerty of any value, or make-afty who makes 

~ bet or wager for money or other property of value, he 

sha±i-be-~i±ty-e£ or who engages in bookmaking commits a 

misdemeanor. 

Sec. 20. Section seven hundred twenty-six point five 

(726.5), Code 1975, is amended to read as follows: 

726.5 POSSESSION OF GAMBLING DEVICES PROHIBITED. No one 

shall, in any manner or for any purpose whatever, except under 

proceeding to destroy the same, have, keep, or hold in 

possession or control any re~±ette-wkee±,-k±eftdike-tab±e, 

~eker-eab±e7-~~ftefteeard7-£ere7-er-kefte-±aye~ts-er-afty-etker 

maekiftes-~sed-£er-~~±ift~7-er-any-s±et-maekifte-er-deviee 

with-an-e~meftt-e£-ehaftee-attendift~-s~ek-e~eretieft gambling 

device. The term "gambling device" means and includes every 

device used or adapted or designed to be used for gambling. 

Roulette wheels, klondike tables, punchboards, faro layouts, 
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keno layouts, numbers tickets, slot machines, pinball machines, 

push cards, jar tickets and pull-tabs are gambling devices 

per se. The term "gambling device" does not include ~ 

device regularly manufactured and offered for sale and sold 

as a toy, except that any use of such a device for ganbling 

purposes constitutes unlawful gambling. 

Sec. 21. Section seven hundred twenty-six point eight 

(726.8), unnumbered paragraph one (1), Code 1975, is amended 

to read as follows: 

If any person make or aid in making or establishing, or 

advertise or make public any scheme for any lottery; or ad

vertise, offer for sale, sell, negotiate, dispose of, pur

chase, or receive any ticket or part of a ticket in any lot

tery or number thereof; or have in his possession any ticket, 

part of a ticket, or paper purporting to be the number of 

any ticket of any lottery, with intent to sell or dispose 

of the same on his own account or as the agent of another, 

he-sha±±-ee-im~risened-ift-the-ee~nty-~ai±-net-mere-tkan-thirty 

eays,-er-ee-£ined-ftet-e~eeedift~-efte-ft~ftdred-de±±ars,-er-both 

the person commits a misdemeanor. 

Sec. 22. Section seven hundred twenty-six point eleven 

(726.11), Code 1975, is amended to read as follows: 

726.11 EXCEPTIONS. Sections 726.1 to 726.6, and section 

726.8 shall not apply to ~ames-ef-ski±±7-~emes-ef-ehanee-and 

re££±es-eend~eted-~rs~aftt-te-eha~ter-99B-and-sha±i-net-a~~±y 

te-meehenieei-er-e±eetrenie-am~semeftt-deviees-±awf~i-~nder 

seetieft-99B~4~7-er-~emes-±ewf~±-~ftder-seetien-~~6~4~ any game, 

activity or device when lawfully possessed, used, conducted 

or participated in pursuant to chapter ninety-nine B (99B) 

of the Code. 

Sec. 23. Chapter seven hundred twenty-six (726), Code 

1975, is amended by adding the following new section: 

NEW SECTION. PF.NALTY. A person who commits an offense 

declared in this chapter or chapter ninety-nine B (99B) of 

the Code to be a misdemeanor shall be subject to imprisonment 

in the county jail for a period not exceeding one year, or 
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to a fine not exceeding one thousand dollars, or to both fine 

and imprisonment. 

Sec. 24. Chapter seven hundred twenty-six (726), Code 

1975, is amended by adding the following new sections: 

NEW SECTION. PROTECTION MONEY PROHIBITED. Any officer 

or employee of this state, or of a county, city, or judicial 

district who asks for, receives or collects any money or other 

consideration for and with the understanding that the officer 

or employee will aid, exempt, or otherwise protect another 

person from detection, arrest or conviction of any violation 

of this chapter or chapter ninety-nine B (99B) of the Code 

commits a felony punishable by a fine not to exceed five 

thousand dollars or by imprisonment for a term not to exceed 

two years, or by both fine and imprisonment. 

NEW SECTION. COLLECTION SERVICE PROHIBITED. Any 

person who knowingly offers, gives or sells his or her 

services for .use in collecting or enforcing any deht arising 

from gambling, whether or not lawful gambling, commits a 

felony, punishable by a fine not to exceed five thousand 

dollars or by imprisonment for a term not to exceed two 

years, or by both fine and imprisonment. 

Sec. 25. Sections seven hundred twenty-six point twelve 

(726.12) and seven hundred twenty-six point thirteen (726.13), 

Code 1975, are repealed. 
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