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A BILL FOR 
1 An Act relating to the licensing of insurance consultants, 

2 and providing penalties. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Chapter five hundred twenty-two (522), Code 

2 1975, is amended by adding the following new sections: 

3 NEW SECTION. For the purposes of this Act, unless otherwise 

4 provided: 

5 1. "Person" means a person as defined in subsection 

6 thirteen (13} of section four point one (4.1) of the Code 

7 and includes an agent or other person acting in a 

8 representative capacity of such person. 

9 2. "Insurance consultant" means a person who for a fee, 

10 analyzes insurance programs or makes recommendations of 

11 insurance coverage to any public or private individual or 

12 organization. "Insurance consultant" does not include licensed 

13 insurance agents who consult with clients or potential clients 

14 without charging a fee or whose compensation is included in 

15 the commission received by the licensed agent from the company 

16 the agent represents, nor does the term include an attorney 

17 or a certified public accountant while exercising their duties 

18 for their clients. 

19 Sec. 2. NEW SECTION. 

20 1. A person shall not directly or indirectly act within 

21 this state as an insurance consurtant until the person has 

22 obtained from the commissioner of insurance a license 

23 authorizing the person to act as an insurance consultant. 

24 2. The commissioner of insurance shall require of each 

25 first time applicant and applicants requesting renewal of 

26 an existing license such reasonable proof of character and 

27 competency, which proof of competency may include requirements 

28 relating to continuing education, with respect to performing 

29 the functions of an insurance consultant as will protect the 

30 public interest, before issuing such license, or renewal 

31 license, the commissioner of insurance may for good cause, 

32 after a hearing held within sixty days after date of 

33 application, decline to issue such license, or renewal license. 

34 The commissioner of insurance may for good cause require 

35 periodic retesting of insurance consultants. Any license, 
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1 whether it be a first time or a renewal license, may be 

2 suspended or revoked by the commissioner of insurance for 

3 good cause after hearing. Each license shall expire at the 

4 end of a calendar year. 

5 3. The fee charged for an insurance consultant license 

6 shall be t\venty-five dollars. 

7 Sec. 3. NEW SECTION. A person acting as an insurance 

8 consultant or representing an insurance consultant who violates 

9 the provisions of this Act, shall be subject to a fine of 

10 two hundred fifty dollars for each day the person is in 

11 violation of this Act. If any person representing an insurance 

12 consultant violates the provisions of this Act, the insurance 

13 co::1sultant shall also be su:Oject to a fine of two hundred 

14 fifty dollars for each day the person is in violation of this 

15 Act. In determining violations, separate acts of a person 

16 shall constitute a separate violation. 
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EXPLANATIOH 

This bill provides for licensing of insurance consultants 

the commissioner of insurance and provides penalties. 
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