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A BILL FOR 
1 An.Act relating to the computation of net income for tax 

2 purposes by the subtraction or addition of amounts con-

3 tributed or received under the Iowa public employees' 

4 retirement system. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. uuH.F. 
1 Section 1. Section four hundred twenty-two point seven 

2 (422.7), Code 1973, is amended by adding the following new 

3 subsections: 

4 NEW SUBSECTION. Subtract the amount deducted by an em-

S player from the taxpayer's wages during the tax year for 

6 purposes of contribution to the Iowa public employees' re-

7 tirement system, as provided in section ninety-seven B point 

8 eleven (97B.11) of the Code. 

9 NEW SUBSECTION. Add the amount received. by the taxpayer 

10 during the tax year as retirement allowances, death benefits, 

11 or refunds of contributions, under chapter ninety-seven B 

12 (97B) of the Code, to the extent that the amount has pre-

13 viously been subtracted from the net income of an employee 

14 under this section, and is otherwise not included in the tax-

15 payervs adjusted gross income as properly computed for federal 

16 income tax purposeso 

17 Sec. 2. Section ninety-seven B point thirteen (97B.13), 

18 Code 1973, is repealed. ~ 
19 EXPLANATION 

20 This bill provides that amounts deducted from an employee's 

21 wages for contributions to IPERS may be deducted in computing 

22 net income for Iowa income tax purposes, but must be added 

23 back into the income of a person receiving benefits or re-

24 funds under IPERS to the extent that an employee has pre-

25 viously received a deduction. 
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