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1 An Act relating to the pov1ers of nonprofit corporations. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. /.:<.2-3 

1 Section 1. Section five hundred four point two (504.2), 

2 Code 1973, is amended by adding the following new paragraph: 

3 N~w PARAGP~PH. A corporation organized not for pecuniary 

4 profit shall have power to purchase and maintain insurance on 

5 behalf of any person who is or was a director, officer, employee, 

6 or agent of the corporation, or is or was serving at the request 

7 of the corporation as a director, officer, employee, or agent of 

8 another corporation, partnership, joint venture, trust, or other 

9 enterprise against any liability asserted against him and 

10 incurred by him in any such capacity or arising out of his 

11 status as such, whether or not the corporation would have the 

12 power co indemnify him against such l.iab.llity under the provi-

13 sions of this section. 

14 Sec. 2. Section five hundred four A point four (504A.4), 

15 Code 1973, is amended by adding the following neiV subsection: 

16 NEW SUBSECTION. A nonprofit corporation shall have power to 

17 purchase and maintain insurance on behalf of any person who is 

18 or was a director, officer, employee, or agent of the corporation, 

19 or is or \~as serving at the request of the corporation as a 

20 director, officer, employee, or agent of another corporation, 

21 partnership, joint venture, trust, or other enterprise against 

22 any liability asserted against him and incurred by him 1n any 

23 such capacity or arising out of his status as such, whether or 

24 not the corporation would have the power to indemnify him against 

Z 5 such liability under the provisions of this section. 

26 EXPLANATION 

Z 7 This bill allows corporations organized not for pecuniary 

28 profit and nonprofit corporations to purchase and maintain 

29 liability insurance for any liability asserted against directors, 

30 officers, employees or agents of the corporation. 
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H-3022 
1 Amend Senate File 1223, page 2, by inserting after 
2 line 25 the following section: 
3 Sec. Section five hundred four A point one 
4 hundred one (504A.l01), Code 1973, is amended to 
5 read as follows: 
6 504A.l01 PERSONAL LIABILITY. Except as other-
7 wise provided in this chapter, the directors, offi-
8 cers, employees and members of the corporation shall 
9 not, as such, be liable on its debts or obligations 

10 and no director, officer, member or noncompensated 
11 volunteer_2erson shall be _.eersonally liable for ar:x. 
12 claimbased uRon an act or o_E'lission of sue~ person , 
13 p_erf_9rmed in__!:!l~_Eeasonable ___ 9.!~.char~<:_f hJ.s unl_~c.f.:~ 
14 corporate duties. 

H-3022 Filed-({,~ s;{ By KREAMER of Polk 
April 26, 1974 
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SENATE AMENDMENT TO THE HOUSE AMENDMENT TO 
SENATE FILE 1223 

Amend_the ~ouse Amendment to Senate File 1223, by 
strJ.kJ.ng lJ.nes 8 through 12 and inserting in lieu 
thereof the following: 
"or its debts or obligations and no director or 
officer shall be personal!¥ lJ.able for any cla 1 m 
based upon an act or omissJ.on of such person per
formed J.n the reasonable discharge of his corporate 
~~tJ.es and wfiii7 actJ.ng J.n his capacity as a 
OJ. rector or offJ.cer." 

Received from the Senate 
May 3, 1974 

-----
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HOUSE AMENDMENT TO SENATE FILE 1223 

Amend Senate File 1223, page 2, by i.nsez:-ting af·ter line 
25 the follo\·ri~g section: 

Sec. Section five hundred f·our A point one h•.mdred 
one (SC4A.l01), Code 1973, is amended to rea(l as follc•rs: 

504A.l01 PERSON11.!, LIABILITY. Except as otherwise oro
vided in this chapter 1 the directo!"s, office.c;, employe~s 
and members of the corpora.t.i.on shall not, as such, be liable 
on its debts o;: obligations an<A no director, officer, member 
or noncomp2nsated volunteer person shall be cersonally 
IfaFie for any cla..'..m based ~pon a~ act or orni.ssJ.On of such 
person performed J.n the reasonable discharge of his lawful 
corporate duties. 

Received from the House 
May 2, 1974 
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S-3007 
1 Amend the House amendment to Senate File 1223, by 
2 striking lines 8 through 12 and inserting in lieu 
3 thereof the following: 
4 "or its debts or obligations and no director shall 
5 be ersonall liable for an cla1m based upon an 
6 act or omission of such person performe 1n the 
7 reasonable discharge of his co~orate duties and 
8 while acting in his capacity as a director." 

S-3007 Filed and adopted~.,.-/. 
Hay 3, 1974 ~J..J.J:73cc> '/..!' 

S-3008 

By RILEY 

1 Amend the Riley amendment S-3007 to the House 
2 Amendment to Senate File 1223 as f.ollmvs: 
3 1. Line 4, by inserting after -che word "director" 
4 tke words "or officer". 
5 2. Line 8, by 1nserting after the word "director'' 
6 the words "or officer". 

S-3008 F:i.led and adopted 
May 3, 1974 

By RILEY 


