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o A BILL FOR !

An Act relating tc a state fuel tax credit.
BE IT ENACTED BY THE GENLERAL ASSEMELY OF THE 3TATE OF IOWA:
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Section 1. Chapter four hundred tweﬁty—tWO (422), Code
1973, is amended by adding sections two (2) through four (4)
of this Act as a new division.

Sec. 2. NEW SECTION. ELach person ox corporation sub-

ject to taxation under divisions two (II) or three (III}) of
this ciapter, except those persons or corporations licensed
under sections three hundred twenty-foux point four (324.4)
or three hundred twenty-four point thirty-six (32%.36) of

the Code, may. receive an income tax credit in the amount of

d
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the Iowa fuel tax paid on fuel purchased by the person or

N

corporation and used as follows:

*.

-
~

1. Motor fuel as defined in section three hundred twenty-
3 four point two (324,2), subsection cne (1) of the Cocde, used
34  for the purpose of operating or propelling farm tractors,

1% corn shellers, roller mills, truck-mounted feed grinders,

14 stationary eéengines, aircraft, for cleaning or dveing, or for
17 any purpose other than in watercraft or in motcxy vehicles

3 operated ox intended to be operated upon the public highways.
1y 2. Special fuel as deiined in section three bhundred twenty-
243  four polnt thirty-three (324,33}, subsection one (1) of the
Code, used for the purpose of operation of corn shellers,
roller mills, and feed grincders mounted on trucks.

<3 3. Motor fuel placed in motor vehicles and used, other

24 ¢han on public highways, in the extraction and processing

2 of natural dcposits.

A 4. MNotor fuel or special fuel used by a bona fide com-

27 mercial fisherman, licensed and operating under an owner's

7?8  certificate for commcrcial fishing gcar issued pursuant to
29  section one hundred ten point one (1iC.1) of the Codc.
30 However, no credit shall be given with respect to motor

31 fuel taken out of the state in fuel supply tanks of motor

32 yehicles, or motor fuel used in the performance ¢f a contract

33 which is paid out of state funds unless the contract for the
for

3%  work contains a certificate made under penalty

c
35  certificate that the estimate, bid or price to he paid for

®
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the work includes no amount representing motor fuel tax sub-
ject to a credit, The right to a credit under this section
is not assignable and the credit may be claimed only by the
person ox corporation that purchased the fuel,

Sec. 3. NEW SECTION., The fuel tax credit may be applied
agalnst the income tax liability of the person or corporation
as determined on the tax return filed for the year in which
the fuel tax was paid. The fuel tax credit for tax paid on

notor fuel used for the purpose of operating aircraft must

be itemized separately. The department shall provide forms
for c¢laiming the fuel tax credit. If the ZFuel tax credit
would result in an overpayment of income tax, the person cor
corporation may apply for a refund of the amount of overpavment
or may have the overpayment credited to income tax due 1in
subsequent years. Lach person ox corporaticn that claims

a fuel tax credit shall maintain the original involces showing
the purchase of the fuel on which a credit is claimed. No
invoice is acceptable in support of a c¢laim for credit unless
it is a separate serially numbered invoice covering no wmcre
than one purchase of motor fuel or special fuel, prepared by
the seller on a form approved by the department with doukble
faced carbon paper under the original, nor unless it is legibly
written with no corrections or erasures and shows the aate

of sale, the name and address of the seller and of the
purchaser, the kind of fuel, the gallonage in words and
figures, the per gallon price of the fuel, the per gallon

rate of any tax added to the fuel price, the total purchase
price including the Jowa fuel tax, and that the total purchase
price has been paid. However, as to refund invoices made

on a billing machine the department may waive these
requirenents. If an origipal invoice is lost or destroved,
the department may approve a credit supported by a copy
identified and certified by the seller as being a true copy

of the original. Each person or corporation that claims a

fuel tax credit shall maintain complete records of purchases

e
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of motor fuel or special fuel on which Iowa fuel tax was paid,
and for which a fuel tax credit is claimed.

In order to verify the validity of a claim for credit the
depaxrtment of revenue shall have the right to require the

claimant to furnish such additional proof of validity as the

department of revenue may determine and to examine the books
and records of the claimant., Failure of the claimant to
furnish his bocks and records for examination shall consti-
tute a waiver of rights to claim a credit related to that
taxpayer's year and the department may disallow the entire
credit claimed by the taxpayer for that year.

Sec, 4. NEW SECTION. The department shall certify

guarterly to the treasurer of state the amount of credit that
has peen taken against income tax liability since the time

of the last certification, for the Iowa fuel tax paid on motor
fuel, special fuel and motor fuel used for the purpose of

operating aircraft, and the treasurer of state shall transfer

the amount of the total credit from the motor vehicle fuel
tax fund, or in the case of aircraft motor fuel, from the
separate fund established by section three hundred ftwenty-
four point eighty~two (324.82) of the Code, to the genersal
fund of the state,
Sec., 5, Section three hundred twenty-four point seventy-
four (324.74), subsection four (4}, Code 1973, is amended
to read as follows:
4. Por any claimant to alter any invoice oxr sales ticket,
whether the invoice or sales ticket is to be used to support
a claim for refurd credit or notj-previdedy;-hewevery-3¥f .
elaimunt ig-refund-permit~3hati-have-been-revoked-£for-eause
as-previded-in-seetron-324515~gueh-revecudrion-shalti-~kbe-a-bar
te-progecution-for-violtation-of-thig-gubgeerion,
Sec. 6. Section three hundred twenty-four point eigity-
two (324.82), Code 1973, is amended to read as follows:
324,82 AVIATION GAS TAX FUND. The portion of the moneys

collected under the provisions of this chapter received on

T
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account of aviation gasoline shall be deposited in a separate
fund to be maintained by the treasurer. All monevs zeim—

bursez-and-repuzrd transferred pursuant to sscticn 32437 four

(4) of this Act on account of motor fuel used for the purpcse

of operating aircraft shall be paid from said separate fund
and all moneys remaining in said separate funé after all
claims for refund and the cost of administering said fund
have been paid shall be credited to the state aviation fund.

Sec. 7. Sections three hundred twenty-four roint seventeer
(324.17), three hundred twenty-four point eighteen (324.18)
and three hundred twenty-four point nineteen (324,19}, Code
1973, are repealed.

Sec. 8. The provisions of sections one (1) througn four
(4) of this Act are applicable to purchases made on or after
July 1, 1974,

EXPLANATION

This bill provides a credit against state income tax
liability of individuals or corporations for the state fuel
tax paid on motor fuel and special fuel used for nonhighway
purposes, and replaces the present "gas tax refund" sections
which regquire a gquarterly filing of inveoices in order to
receive the refund. If the credit exceeds the income tax
due, the person filing under division II of chaptexr 422, or
the corporation filing under division III of chapter 422 may
pbe given a refund. The treasurer of state will then transfer
the total amcunt of fuel tax credit from the appropriate fund
tc the general fundlof the state,
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II—2585
1 Amend Senate
2 striking the words

3 the original®.

File 1211, page 3. lines 21 and 22, by
nwith double faced carbon paper under

By COMMITTEL ON WAYS AND MEANS

STANLEY of Muccatine, Chaimmain

H--2585 Filed»&d%xd'%}

amend Senate File 1211, as passed by the Senate, as

follows: ) . .
1. Page 2, line 16, by lnserting after the word "air
craft" the words: ‘ .

rwatercraft on private waters,
2. Line 17, by inserting after the wor

the words: '
"on public water’

d "watercraft”

H—2683 Filed -ddwplid 7% By ANDERSON of Ringgold
March 28, 1974
B—2731
Anend Senate File 1211 as follows:
i. Page 3, line 25, strike the words "words and".
2. Page 3, lines 26 and 27, strike the words
"the per gallon rate of any tax added to the fuel
price”.

H—2731 Filed- adplld 4/ By FISCHER of Grundy

April 2, 1974

— SENATE AMENDMENT TO THE HOUSE AMENDMENT T0O
SENATE FILE 1211

Amend the House amendment to Senate File 1211 as

follows:

1. Page 1, by inserting after line 6 the fcollowing:
. Page 2, line 9, strike the words "receive

an income tax credit in" and inserting in lieu

thereof the following:

"zlect to recesive an income tax cradit for tax
years beginning on ox after January 1. 1975. The
person or cozporation which elects to receive an
income tax c¢redit shall cancel its refund permit ob-
tained under section three hundred twenty-four point
@ighteen {324,18) of the Code withir thirty days
after the first day of its tax vear. Waen the
election to receive an income tax credit has been
made, it remains effective for at least one tax
year, and fcor subsequent tax years unless a change
is requested and a new refund permit appliied for
within thirty days after the first day of the
person's or corporation’s tax year. The income
20 tax credit shall be”.

21 2. Page 1, by striking lines 7 through 12.
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Received from the Senate
April 24, 1974




House 18
April 8, 1974

FISCAL NOTE
SENATE FILE 1211

Date prepared March 21, 1974

Requested by Representative Stanley.

Prepared in regard to Senate File 1211 - An Act
relating to a state fuel tax credit. Following is the
fiscal effect in dollars of the legislative proposal as
required by Joint Rule 16.

The fiscal year effects of this proposal are dependent
upon the timing of the reimbursements from the Motor
Vehicle Fuel Unapportioned Fund to the General Fund for any
fuel income tax credits allowed.

If the reimbursements occur the quarter following the
one in which the credits are allowed, the expenditures of
the Motor Vebicle Fuel Unapportioned Fund could be reduced
by $10.4 million in fiscal year 1975 and $6,.3 million in
fiscal year 1976, and the General Fund would incur net
additional income tax refunds and reduced receipts from
the income tax returns amounting to $8.2 million in fiscal
year 1975 and $7.3 million in fiscal year 1976. Fiscal
yvear 1977 would be the first full year in which the
reimbursement to the General Fund would closely approximate
the additional costs due to the state fuel tax credit.

If the reimbursements occur in the quarter in which the
credits are allowed, the expenditures of the Motor Vehicle
Fund Unapportioned Fund would be reduced by $2.2 million in
fiscal year 1974 and increased by $1.0 million in fiscal
year 1976.

In making this estimate claims were anticipated to increase
by $500,000 in fiscal year 1975 and by $1.0 million in
fiscal year 1976, In addition, interest will accumulate in
the Motor Vehicle Fuel Unapportioned Fund for those months
in which no refunds are paid, and there will be a small
reduction in interest paid to the General Fund. The amounts
of interest are difficult to determine and are not included
in the estimate.

Source: Department of Revenue.

Filed GERRY D. RANKIN
April 5, 1974 Legislative Fiscal Director




oo
I
b
~l
-1
Ve

T
SR = RV I RN WY S Y S

= e e e
O 00 IO W

MR DR
bl w0

M o
~3 O

W M
OO

31

H—2779 Filed: Zon g

Amend Senate File 1211, as passed by the Senate,
as follows:

1. Page 2, line 4, strike the word "Eachi" and in-
sert in lieu thereof the words and figures "In lieu of
the fuel tax refund provided in sections three hundred
twenty-four point seventeen (324.17) through three
hundred twenty~four point nineteen (324.19) of the
Code, each".

2. Page 4, insert before line 23 the following:

Sec. . Section three hundred twenty-four point
seventeen (324.17), Code 1973, is amended by adding
the following new subsection:

NEW SUBSECTION. In lieu of the refund provided in
this section, a perscn may receive an lncome tax
credit as provided in sections two {2}, three (3) and
four (4) of this Act.

3. Page 4, strike lines 28 througn 31 and insert
in lieu therecof the following:

"a claim for refund or income tax credit or not,
provided, however, if claimant's refund permit shall
have been revoked for cause as provided in section
324.19 such revocation shall be a bar to prosecution
for violation of this subsection.”

4., Page 5, lines 2 and 3, strike the words "resim-
bursed-and-repayrd transferred pursuant to section
324-33" and insert 1n lleu thereof the words and
figures "reimbursed and repaid pursuant to section
324.17 or transferred pursuant to section®.

5. Page 5, strike lines 9 through 12.

6. Renumber sections and correct internal refer-
ences as needed to conform to this amendment.

1By FISCHER of Grundy

April 4, 1974 ;W“,_}- (N’,,{Inz, ‘,'///”.,._
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Amend the House amendment to page 2 of Senate File
1211 as passed by the Senate, as follows:

1. Page 1, insert after line 6 the following:

‘ . tPage 2, lipe 9, strike the words "receive
an income tax credit in" and insert in 1% i
the following: ou thereof

L] . .

. e}ect to receive an income tax credit for tax years
beglnnlng on or after January 1, 1975. The person or
corporation which elects to receive an income tax

10 credit shall cancel its refund permit obtained under
11 section three hundred twenty-four point eighteen

12 (324.18) of the Code within thirty davs after the

13 flrsp day of its tax year. When the election to

14 recelvg an lncome tax credit has been made, it remains
15 effective for at least one tax year, and for subse-

16 guent tax vears unless a change 1is requested and a

17 new refund permit applied for within thirty days after
18 the first day of the person's or corporation's tax
ig Year. The income tax credit shall be".

S—2844 Filed.- ﬁd?’ad'WQV By SHAFF

April 23, 1974




HOUSE AMENDMENT TO SENATE FILE 1211

1 Amend Senate File 1211, as passed by the Senate, as follows:
2 1. Page 2, line 4, strike the word "Each” and insert in
3 lieu thereof the words and figures "In lieu of the fuel tax
4 refund provided in sections three hundred twentyv-four point
5 seventeen (324.17) through three hundred twenty-four point
6 nineteen (324.19) of the Code, each".
7 2. Page 2, line 16, by inserting after the word "aircraft"”
8 the words:
9 ", watercraft on private waters".
10 3. Page 2, line 17, by inserting after the word "watercraft”
11 the words:
12 "on public water".
13 4, Page 3, lines 21 and 22, by striking the words "with
14 double faced carbon paper under the original”.
15 5. Page 3, line 25, strike the words "words and".
16 6. Page 3, lines 26 and 27, strike the words "the per
17 gallon rate of any tax added to the fuel price,"”.
13 7. Page 4, by inserting before line 23 the following:
19 Sec. . Section three hundred twenty-four point
20 seventeen (324.17), Code 1973, is amended by adding the
21 following new subsection:
22 NEW SUBSIECTION. In lieu of the refund provided in this
23 section, a person may receive an income tax credit as
24 provided in sections two (2), three (3) and four (4} of this
25  Act.
Page 2
1 8. Page 4, strike lines 28 through 31 and insert in lieu
2 thereof the following:
3 "a claim for refund or income tax credit or noi, provided,
4 however, if claimant's refund permit shall have been revoked
5 for cause as provided in section 324.19 such revocation shall
6 be a bar to prosecution for violation of this subsection.”
7 9. Page 5, lines 2 and 3, strike the words "reimbureed
8 and-repaté transferred pursuant to section 324=39" and insert
S in lieu thereof the words and figures "reimbursed and repaid
10 pursuant to section 324.17 or transferred pursuant to section”.
11 10. Page 5, strike lines % through 12.
i 1l1. Renumber sections and correct internal references as
13 needed to conform to this amendment.

Received from the House
April 17, 1974
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5—2859

1 Amend the ﬁouse Amendment to Senate File 1211,
2 page 1, by striking lines 7 through 12,

$—2859 Filed and adopted By BLOUIN
April 24, 1974 T




